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Dear ALJ Wolfe:

With copy of this letter the original exhibits in this matter have been distributed, as follows:

Docket Control A-1 through A-80, A-82 through A-102, and A-104

H-1 and H-2

RUCO-1 through RUCO-8, and RUCO-10 through RUCO~12

S-1, S-2, S-4 through S-8, and S-11 through S-48

SH-1

Y-1 through Y-6

r
5
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Returned to Applicant A-81 and A-103

Returned to Staff S-3, S-9 and S-10
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Arizona-American Water
WS-01303A-02-0867, etc.
Distribution of Exhibits
01-09-2004

Exhibits Nos. A-81, A-103, and S-3 are being returned to the Applicant and Staff, respectively,
because they were withdrawn.

Exhibits Nos. S-9 and S-10 are being returned to Staff because they were not moved for admission
on the record either inadvertently or by design.

We did not check out the Docket File.

Please let us know if you have any questions or if we may be of any further assistance.

Very truly yours,

Mama T. Hetzer
Administrator/Owner

Enclosure

Copy to: Arizona-American Water
AUIA
Docket Control
Frank Grimmelmann, Intervenor
RUCO
Staff
Sun City Taxpayers' Assoc.
Sun Health Corp.
Town of Youngtown
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I Direct Testimony of Timothy J. Covey
Arizona-American Water Company
Docket No. w-01303A-02-0867 et al.

1 INTRODUCTION

2 O. Please state your name and business address.

3 A. My business address is 1110 w.

4

My name is Timothy J. Coley.

Washington, Suite 220, Phoenix, As 85007.

5

6 Q.

7 A.

8

By whom are you employed and in what capacity?

I am employed by the Residential Utility Consumer Office (RUCO) in the

position of Public Utilities Analyst V.

9

10 Q.

11

12 A.

Briefly summarize your educational and professional credentials related to

your work in the field of utility regulation.

l have a Master Degree in Public Administration and Bachelor of Science

13 t am currently

14

Degree in Business Management and Administration.

working on my Post-Baccalaureate Certificate in the Accountancy

15 Program at Arizona State University West. My utility experience

16

17

includes nine combined years in various utility auditing and rate analyst

positions with RUCO and the Georgia Public Service Commission.

18

19 Q.

20

Have you previously testified in rate proceedings before the Arizona

Corporation Commission (ACC)'?

21 A. Yes , I have previously presented testimony regarding revenue

22 requirements in rate case proceedings before the ACC.

23

t



* r I

Direct Testimony of Timothy J. Coley
Arizona-American Water Company
Docket No. w-01303A-02-0867 €'f al.

1 Q.

2 A.

3

4

5

6

7

8

9

10

11

Please state the purpose of your testimony.

The purpose of my testimony is to present findings and recommendations

resulting from my analysis and review of Arizona-American Water

Company, Inc. ("AZ-AM" or "Company") Rate Appfication for a permanent

rate increase. The Company is comprised of twelve individual water and

wastewater systems in Arizona. AZ-AM has filed for rate increases in ten

of its twelve districts. My analysis will specifically focus on the Mohave

and Havasu water districts that provide water services in Mohave County.

RUCO witnesses Marylee Diaz Cortez and Rodney Moore will present the

Company's other eight systems. RUCO witness Bill Rigsby will sponsor

the cost of capital and capital structure issues.

12

13 Q. Please briefly describe RUCO's work effort that provides the basis for

14 RUCO's recommendations.

15 A.

16

17

18

19

20

RUCO performed the fol lowing procedures to determine whether

sufficient, relevant, and reliable evidence exists to support the financial

data and claims in the Company's application: reviewed and analyzed the

Company's application and supporting work papers, reviewed all other

intervenor's data requests, prepared written data requests and evaluated

the Company's responses, and reviewed past ACC decisions.

21

22

2
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Direct Testimony of Timothy J. Coley
Arizona-American Water Company
Docket No. w-01303A-02-0867 et al.

1 Q.

2 A.

3

What test-year did the Company use for the rate application?

The Company used a historical test-year that included the calendar year

twelve months ending on December 31, 2001. RUCO's recommendations

4 reflect the use of the test-year ending December 31, 2001 that adheres to

5 the historical test-year to achieve consistency.

6

7

8

9

10

RUCO would urge the Commission to deny the Company's rate request

altogether, for the reasons set forth in the testimony of Mr. Moore and Ms.

Diaz Cortez. if the Commission does not deny the application, RUCO

recommends the adjustments be made that are within my testimony.

11

12 Q. What areas will you address in your testimony?

13 A. I will address rate base and net operating income issues as well as

14 sponsor RUCO's recommended revenue requirements for the Mohave

and Havasu water districts.15

16

17 Q.

18 A.

19

Please identify the Exhibits you are presenting in your Direct Testimony.

I am presenting Schedules TJC-1 through TJC-16 for Mohave and Havasu

water districts.

20

21

22

3
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Direct Testimony of Timothy J. Coley
Arizona-American Water Company
Docket No. w-01 303A-02-0867 et al.

1 Q. Please summarize the recommendations and adjustments addressed in

2 your testimony on RUCO's behalf.

3 A. RATE BASE ADJUSTMENTS:

4 My testimony addresses the following issues:

5 Prior Test Year Plant Placed in Service - This adjustment calculates plant

6

7

8

9

10

placed in service since the Company's last rate case. This adjustment

also recognizes the additions or retirements (dependent on the individual

system) in rate base by the actual amount of plant placed in service by

December 31, 2001. I reconstructed the test year plant-in-service balance

starting from the last Commission decisions that set authorized rate base

11 component balances.

12

13

14

15

16

Decision No's. 56806 (Mohave) and 57743

(Havasu) set the authorized rate base balances that I used. In addition,

this adjustment recognizes rate base items on an original cost basis,

whereas, the Company's filing reflects rate base on a reconstruction basis.

For further explanation regarding the original cost rate base versus RCND

rate base, see the testimony of Marylee Diaz Cortez.

17 Prior Test Year Accumulated Depreciation This adjustment calculates

18

19

accumulated depreciation since the Companies' last rate case proceeding.

It reduces or increases the level of accumulated depreciation (dependent

20

21

upon the particular system) that was in the Company's rate application.

This adjustment takes the actual year-end 2002 plantProforma Plant

22

23

additions and reductions and adjusts the Company's estimated figures.

The 2002 actual plant figures are the most recent known and measurable

4
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IDirect Testimony of Timothy J, Coiey
Arizona-American Water Company
Docket No, W~01303A-02-0867 et al.

1 balances. See RUCO witness Rodney Moore's testimony for more detail

2

3

4

5

pertaining to the proforma plant adjustment.

Acquisition Adjustment - This adjustment simply reverses the Company's

acquisition premium found in its rate application. For complete details

regarding the acquisition adjustment, see RUCO witness Rodney Moore's

6

7

testimony.

Contributions-In-Aid-Of-Construction (CIAC) This adjustment corrects

8

9

the Company's rate application AIAC and CIAC balances in the Mohave

District only.

10

11 OPERATING INCOME:

12 Citizens Payroll - RUCO witness Rodney Moore addresses background

13

14

15

information regarding AZ-AM and the prior owner of these systems. This

adjustment is necessary to remove the former owner's payroll and replace

AZ-AM salaries & wages along with any payroll taxes.

16 Arizona-American Allocations This adjustment is necessary to properly

17 account for the new and current owner's, AZ-AM, general administrative

18

19

20

and management allocated costs proportionately among all systems.

Arizona-American Payroll - This adjustment accounts for any differences

between what AZ-AM filed in its rate application and what was found in the

21 Company's general ledger.

5
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Direct Testimony of Timothy J. Coley
Arizona-American Water Company
Docket No. w-oi 303A-02-0867 et al.

1

2

Depreciation & Amortization Expense -- This adjustment calculates

depreciation and amortization expense based on RUCO's recommended

3

4

5

plant levels.

Propertv Tax Expense - This adjustment calculates property tax expense

based on the currently effective Arizona Department of Revenue (DOR)

6 formula.

7 Rate Case Expense This adjustment is necessary to reflect PUCO's

8 recommended allowable rate case expenditures. See RUCO witness

9 Marylee Diaz Cortez's direct testimony regarding RUCO's rationale on this

10

11

adjustment.

Arizona-American Overheads This adjustment is necessary to properly

RUCO12 account for the overhead expenses incurred by each system.

13 witness Rodney Moore discusses in his testimony the basis on which this

14 adjustment is made.

15

16

Income Tax Expense- This adjustment calculates the appropriate level of

income tax expense given RUCO's recommended operating income.

17

18 REVENUE REQUIREMENTS

19 Q.

20

21 A.

22

Please summarize the results of your analysis of Arizona-American Water

Company and your recommended revenue requirement.

Arizona-American revenue should be reduced by $(713,885) for the

Mohave system and increased by not more than $2,467 for the Havasu

district. These recommendations are summarized on Schedule TJC-123 1

6
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Direct Testimony of Timothy J. Coley
Arizona-American Water Company
Docket No. w-01 303A-02-0867 et al.

1

2

3

page 1 for each system respectively. My recommended original cost rate

base ("OCRB") is $8,304,450 for Mohave and $766,406 for Havasu, which

are shown on TJC-2. The supporting detail for the OCRB can be found on

4

5

Schedules TJC-3. RUCO's recommended adjusted operating income is

$545,652 for Mohave and $48,406 for Havasu and is shown on Schedules

6 TJC-6. Additionally, the detail that supports my recommendations can be

found on Schedules TJC-7.7

8

9 RATEBASE

10 Rate Base Adjustment #1 - Prior Test-Year Plant

11 Q.

12 A.

13

Please explain your prior test-year rate base adjustment.

The Mohave District's last rate case utilized a test-year ended on March

31 1988. In that case, the Commission authorized a specific rate base
1

14

15

16

17

18

19

20

21

22

23

amount. I went back to that decision (No. 56806) and constructed plant

schedules beginning with the authorized rate base and plant balances

deemed appropriate by the Commission. Through data requests, the

Company provided me wi th al l  p lant  addi t ions, retirements, and

adjustments from March 31, 1988 through the end of the current rate case

test-year .- December 31, 2001. l progressively built the plant schedules

using those additions and retirements and depreciated the plant annually

using the Commission's authorized depreciation rates. That exercise

provided the plant in service balance through the test-year. An adjustment

to decrease plant by $(75,764) for Mohave and $(96,825) for Havasu was

7
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IDirect Testimony of Timothy J. Coley
Arizona-American Water Company
Docket No. W-01 303A-02-0867 et al.

1

2

necessary. An adjustment to increase accumulated depreciation by

$1,226,050 for Mohave and $23,504 for Havasu was necessary to

3 properly recognize accumulated depreciation balances.

4

5 Q.

6

7 A.

8

9

Why do you think that your beginning test-year accumulated depreciation

balances are more accurate than those of the Company?

The Company did not reconstruct the accumulated depreciation balances

since the last rate case that prescribed and authorized a specific rate base

amount and depreciation rate as l did.

10

11 Q.

12

13 A.

14

15

16

17

What methodology did the Company utilize to obtain its beginning test-

year accumulated depreciation figures?

The Company used the beginning balances found on the books as of

December 31, 2001. The plant reconstruction analysis that l performed

yield a more accurate starting point. My recommended adjustment to the

test year plant and accumulated depreciation balances are shown on the

last page of Schedule TJC-4.

18

19 Rate Base Adjustment #2 - Proforma Plant

20 Q.

21 A.

22

Please explain the proforma plant adjustment.

The proforma plant adjustment is necessary because when the rate

application was filed, actual 2002 post-test-year (PTY) end figures were

8
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Direct Testimony of Timothy J. Coley
Arizona-American Water Company
Docket No. W-01303A-02-0867 et al.

1 not available. An adjustment is necessary to true up the Company's

2 proforma adjustments to 2002 actuals.

3

4 Q.

5

6 A.

Why do you believe your adjustment is more reliable than that of the

Company?

Proforma figures are mere estimates. Actual numbers are accurate and

7 reliable as opposed to estimates or predictions.

8

9 Q. What adjustment was necessary to true up the proforma amounts to

actuals?10

11 A.

12

13

The adjustment increased plant in Mohave by $40,944 and decreased

plant in Havasu by $(10,101). A corresponding adjustment to increase

accumulated depreciation by $19,416 in Mohave and $2,405 in Havasu

14 was also necessary.

15

16 Rate Base Adjustment #3 - Acquisition Adjustment

17 Q.

18 A.

19

Please explain the acquisition adjustment to rate base.

RUCO witness Rodney Moore discusses the acquisition adjustment fully

in his testimony. Please refer to his testimony for RUCO's rationale that

20 led to this adjustment.

21

22

23

9
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Direct Testimony of Timothy J. Coley
Arizona-American Water Company
Docket No. W-01303A-02-0867 et al.

1 Q.

2 A.

What adjustment was necessary for the Mohave and Havasu systems?

The adjustment decreased Mohave's rate base by $(6,121,931) and

3 decreased Havasu's rate base by $(523,302).

4

5 Rate Base Adjustment #4 Advances in Aid of Construction (AIAC) and

6 Contributions In Aid of Construction (CIAC)

7 Q.

8 A.

9

10

Please explain your AlAC and CIAC adjustments.

This adjustment affects only the Mohave Water district and merely

corrects for the Company's use of an erroneous AlAC balance in the

Mohave rate application.

11

12 Q.

13 A.

14

15

16

17

18

How did you identify this error?

During the course of my audit I reviewed the Citizens' year ended

December 31, 2001 general ledger and compared that to the per books

amount included in the Company's application and noted a discrepancy

between the AIAC balances of $4,412,t 15 reflected on Citizens' general

ledger vs. the $3,627,074 AIAC balance used in the Company's

application.

19

20 Q. Does your correction of this AIAC error affect any other rate base

21 balances?

22 A. Yes. Decision No. 63584, the sale and transfer docket, required that Az-

23 AM be required to convert 5% of the AIAC balances on its books and

I

10



1

IDirect Testimony of Timothy J. Coley
Arizona-American Water Company
Docket No. W-01303A-02-0867 et al.

1

2

records at the time of acquisition to GIAC. Since the Company has

transferred an incorrect amount of AiAC, likewise, its calculation of the 5%

3 is also incorrect. I have corrected both the AIAC and CIAC balances on

4 Schedule TJC-3, Adjustment #4.

5

6 OPERATING INCOME

7 Operating Adjustment #1 - Citizens' Corporate Allocations

8

9 A.

10

Q. Please discuss Operating Adjustment #1 .

Operating Adjustment #1 simply corrects for a Company error that creates

a discrepancy between the corporate allocations reflected in its application

11 and those This

12 adjustment

actually recorded on the test year general ledger.

is applicable only to the Havasu division, and increases

13 operating expenses by $1 12.

14

15 Operating Adjustment #2 - Citizens Payroll

16

17 A.

18

Q. What adjustments are necessary to Citizens Payroll?

The adjustment decreased salaries and wages by $19,328 in Mohave and

by $223 in Havasu. RUCO witness Rodney Moore provides full details

19 regarding this adjustment in his testimony.

20

21

22

23

11
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Direct Testimony of Timothy J. Coley
Arizona-American Water Company
Docket No. w-01303A-02-0867 et al.

1 Operating Adjustment #3 - Arizona-American Allocations

2

3 A.

4

5

Q. What adjustments are necessary for Arizona-American Allocations?

It was necessary to decrease "Service Company Fees" by $79,576 in

Mohave and by $1 1 ,492 in Havasu. RUCO witness Marylee Diaz Cortez

explains this adjustment completely in her testimony.

6

7 Operating Adjustment #4 - Arizona-American Payroll

8

9

Q. Was there an adjustment necessary for Arizona-American Payroll?

Yes, an adjustment to decrease salaries & wages by $124,349 in MohaveA.

10 was necessary and a decrease to Havasu by $33,948 was required. Ms.

11 Diaz Cortez provides a complete description in her testimony regarding

12 this adjustment.

13

14 Cperating Adjustment #5 - Depreciation Expense

15 Q. What amount of total depreciation & amortization expense has the

16

17 A.

18

Company requested?

The Company is requesting depreciation 8t amortization expense of

$692,199 for its Mohave system, $73,315 for its Havasu system.

19

20 Q. Have you recomputed depreciation expense?

21 A. Yes. It was necessary for me to recalculate depreciation expense based

22 on the actual 2002 year-end plant balances rather than the Company's

23 2001 proforma amounts. I have accepted the Company's proposed

12
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Direct Testimony of Timothy J. Coley
Arizona-American Water Company
Docket No. W-01303A-02-0867 et at.

1

2

3

depreciation rate, accordingly, the differences in my recommended

depreciation and amortization expense versus the Company's are

attributable solely to balance differences.

4

5 Q.

6 A.

7

8

9

What is your recommended adjustment?

My depreciation adjustment for the Mohave system is ($22,505), the

Havasu system also requires a reduction of depreciation expense as

compared to the Company's amount filed in its Rate Application of

.($6,897). The details of my calculations are shown on Schedule TJC-1 1 .

10

11 Q. Does that complete RUCO's Depreciation Adjustment?

12 A. Yes.

13

14 Operating Adjustment #6 - Property Tax Expense

15

16

Q. Have you reviewed the property tax calculation that the Company used in

determining its revenue requirement?

17 A. Yes.

18

19 Q. How did the Company arrive at its property tax amount as reported in its

20

21 A.

22

filing?

The Company computed its property tax calculation using the same

methodology as I did as prescribed by the Arizona Department of

23 Revenue (ADOR). However, the Company has used its actual 2001

13



I
x

I

Direct Testimony of Timothy J. Coley
Arizona-American Water Company
Docket No. W-01303A-02-0867 et al.

1 revenues, adjusted 2001 revenues and proposed revenues for purposes

2

3

4

5

6

7

8

9

of valuation as opposed to its historical revenue.

The Company failed to recognize any Construction Work In Progress

(Cwlp). AZ-AM also utilizes a greater net book value for its transportation

equipment. Since l reconstructed all plant accounts going back to the last

rate case in 1988 and 1990, respective to the particular water districts as

opposed to relying on the general ledger, I maintain that my figure is more

reliable. As noted in the paragraph above, the Company's property tax

calculation is skewed by not utilizing historical revenues also. Other than

those differences, there are no significant differentiations.10

11

12 Q.

13 A.

What adjustment is necessary?

It was necessary and proper to re-compute the property taxes based on

14 historical revenues as required by the ADOR formula. Mohave and

15

16

Havasu systems required the following adjusted decreases of ($2,427)

and ($7,656) respectively. The adjustment is detailed on Schedule TJC-

17 12.

18

19 Operating Adjustment #7 - Rate Case Expense

20 Q. What adjustment is necessary for RUCO's recommendation regarding the

21 rate case expense?

22 A. The following adjustment to Mohave decreases rate case expense by

23 $(11,645) and Havasu by $(1,168). RUCO witness Ms. Diaz Cortez

14
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Direct Testimony of Timothy J. Coley
Arizona-American Water Company
Docket No. W-01303A-02-0867 et al.

1 discusses RUCO's position pertaining to the rate case expense

2 adjustment.

3

4 Operating Adjustment #8 - Arizona-American Overheads

5

6 A.

Q. What adjustment is necessary for Arizona-American overheads?

This adjustment decreases Service Company Fees by $(206,t29) for the

7 Mohave system and by $(42,514) for the Havasu district. Mr. Moore

8 provides the discussion regarding this adjustment in his testimony.

9

10 Operating Adjustment #10 - Income Tax Expense

11 Q.

12 A.

Please discuss your income tax expense adjustment.

As shown on Schedule TJC-15, I calculated Arizona-American Water

13 Company's state and federal income taxes based on RUCO's

14 recommended level of operating income at present water rates.

15

16 Q.

17

After reviewing the Company's income tax expense as reported in its

filing, do you agree with the tax rates the Company used?

18 A. No. RUCO has used the stand-alone method for calculating income taxes

19

20

21

22

23

whereas the Company utilized the corporate-wide approach. This also

accounts in part for the difference in the Company's and RUCO's "Gross

Revenue Conversion Factor". The Company has computed its Federal

income Tax rate based on total Company income. This Commission has

required proforma income taxes to be computed on a "stand-alone" basis

15
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Direct Testimony of Timothy J. Coley
Arizona-American Water Company
Docket No. W-01303A-02-0867 et at.

1

2

for each system. My income tax calculations therefore utilize stand-alone

net income to determine the tax liability. My calculations are supported in

3 detail on Schedule TJc-15.

4

5 COST oF CAPITAL

6 Q. Has RUCO determined cost of capital and a fair return on common

7

8 A.

9

equity?

Yes. Mr. Rigsby will sponsor that section of the Rate Application in his

testimony. His recommended cost of capital is shown on WAR-1 .

10

11 RATE DESIGN

12 Q.

13

14 A.

Have you prepared a schedule showing your recommended monthly

minimum and commodity rates?

Yes. These rates are shown on Schedule TJC-16, page 1.

15

16 Q.

17 A.

18

19

How did you design your rates?

My rate design maintains the current rate relationship between meter

sizes and also between commodity vs. monthly minimums. Since a cost

of sen/ice study was not performed in this case l am not proposing any

20 change to those current rate relationships.

21

22

23

16
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Direct Testimony of Timothy J. Corey
Arizona-American Water Company
Docket No. w-01303A-02-0867 et al.

1 Q.

2 A.

3

What changes have you made to the Havasu and Mohave water rates?

My rate design is based on my recommended revenue increase and

decrease for Havasu and Mohave, respectively. I have also removed all

4

5

6

gallonage from both divisions' monthly minimums. Both the Mohave and

Havasu rates were set more than ten years ago and do not currently

reflect the Commissions policy of "no free water*'. Exclusion of the free

7 1 have also designedwater will provide more conservation incentive.

8

9

Havasu's rates to reflect one commodity rate for the entire year. Havasu's

current rates are based on two commodity rates - one for summer, which

10 is higher, and one for winter, which is lower.

11

12 Q.

13 A.

Why have you moved to one rate for all seasons?

I believe the two season rates are no longer warranted. First, all other Az-

14

15

AM water systems are based on one annual commodity rate, and moving

Havasu to one rate will be consistent and administratively efficient.

16 Second, at one time Havasu's customer base was highly seasonal. Over

17

to

the years that has stabilized, and during the test year there was little

variance between summer and winter bill counts. Third, setting winter

19 rates lower than summer rates creates cost subsidizations, where winter

20 visitors pay lower over all rates than permanent residents. For these

21 reasons I am recommending a flat commodity charge year around.

22

23

17
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Direct Testimony of Timothy J. Coley
Arizona-American Water Company
Docket No. W-01303A-02-0867 et al.

1 My proposed rates are shown on Schedule TJC-16, page 1. A

2 comparison of the current, company proposed, and RUCO recommended

3 rates is shown on Schedule TJC-16, page 2.

4

5 Q. Does this complete your testimony on behalf of RUCO?

6 A. Yes.

18
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Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

Havasu Water District
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TJC-10 1 OPERATING INCOME ADJUSTMENT no. 4 - PROJECTED SALARIES & WAGES

TJc-1 1 1 OPERATING INCOME ADJUSTMENT no. 5 . TEST YEAR DEPRECIATION EXPENSE
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Arizona-American Water Company
Docket No. W-01303A-02-0859
Test Year Ended December 31, 2001

Havasu Waler District
Schedule TJC- 1

Page 1 of 2

REVENUE REQUIREMENT

(A) (C) ID)

LINE
NO. DESCRIPTION

PER
COMPANY

RCND

(Bl
ADJUSTMENTS
To FR ESTATE
TQO9IGINAL

COST

PER
COMPANY

OFIIG COST

RUCO
ORIGINAL

COST

1 Fair Value Flare Base s 1389,042 s 53,501 s 1,422,543 s 766,405

2 Adjusted Operating Income (Loss) s (18,329) s (16,329) $ 48,40e

3 Current Rate Of Return (L2 / L I) -1.19% -1.15% 632°/>

4 Required Operating Income (LE X LI) s 108,094 s 1 10,247 s 5o,asv

5 Required Rate Of Return On Fair Value Rate Base 7.75% 715% 6.57%

e Operating Income Deficiency (L4 - LE) s 122,424 s 126,576 s 1 ,951

7 Gross Revenue Conversion Factor (Sch. RLM-2) 1 .8286 16286 12646

8 Increase In Gross Revenue Requirement (L7 X LG) \s 199,384 | [s 206.142 I [s 2,467 |

9 Adjusted Test Year Revenue s 440,924 $ 440,924 $ 440,924

10 Proposed Annual Revenue (LB + LQ) s 640,308 s 647,066 $ 443,391

11 Required Percentage Increase In Revenue (LB / LS) 45.22% 46.75% 0.56%

12 Rate Of Return On Common Equity 11.50% 11.50% 9.11%

References:
Column (A): Company Schedules A~1 and C-1
Column (B): RUCO Schedules TJC-2
Column (C): Recalculated After Adjusting To OCFlB
Column (D)f RUCO SCHEDULES TJC-3, TJC-6
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Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31 , 2001

Havasu Water District
Schedule TJC-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

LINE
no. DESCRIPTION (A) (B) (Cl (D)

1
2
3

4

CALCULATION oF GROSS REVENUE CONVERSION FACTOR:
Revenue

Less: Combined Federal And State Tax Rate (L10)
Subtotal (LI - LE)
Revenue Conversion Factor (LI /LE)

1 .0000
0.2092
0.7908

5
6
7
8
g
10

CALCULATION oF EFFECTIVE TAX RATE:
Operating Income Before Taxes (Arizona Taxable income)
Arizona State income Tax Rate
Federal Taxable Income (L5 - LE)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X LB)
Combined Federal And State income Tax Rate (LE + LE)

100. 0000%
6.9680°/o

93.0a20%
15,0000%
13. 9548%
20.9228°/>

s 50,357
48,406

11
12
13

Required Operating Income (Sch. TJC-1, Col. (B), L4)
Adj'd T.Y. Oper'g Income (Loss) (Sch. TJC-1, Col. (B), L2)
Required increase In Operating Income (L11 - L12) s 1 ,951

Income Taxes On Recommended Revenue (Col. (D), L31)
Income Taxes On Test Year Revenue (Col. (D), L32)
Required Increase In Revenue To Provide For Income Taxes (L14 - L15)

$ 7,409
6,893

14

15

16

17 Total Required Increase In Revenue (L13 + L16)

s

s

516

2,467

$

RUCO
Recommended
$ 443,391

385,625
22,354
35,413

6.9680%

$ 2,468

s
$

32,945
4,942

18

19

20

21

22

23

24

25

25

27

28

29

30

31

CALCULATION oF INCOMETAX:
Revenue (Sch. TJC-1, CoI_ (B), L10)

Less: Opr'g Exp. Excl. Inc. Tax (TJC-6, Col. (E), L25 - L23)
Less: Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X 122)
Fed, Taxable Income (L21 - L23)
Fed. Tax On It Inc. Bracket ($l $50,000) @ 15%
Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25°/0
Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 39%
Fed. Tax On 5th Inc. Bracket ($335,001 - $1 OM) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal And State Income Tax (L23 + L30)

$
s

4,942
7,409

Test Year Combined IncomeTax,RUCO As Adjusted (TJC-6, Col. (C), L23)
Adjustment (Ls1 - -32) (See TJc-6, Col. ID), L23)

$
$

6,893
516

32
33

34 Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 15.00%

$ 7e6,406
2.92%

22,354

35
36
37

CALCULATION OF INTEREST SYNCHRONIZATION:
Rate Base (Sch. TJC-3, Col. (C), L16)
Weighted Avg. Cost Of Debt (Sch. TJC-18, Col. (F), Lt + L2)
Synchronized Interest (L35 X L36) $
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Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

Havasu Water District
Schedule TJC-2

Page 1 of 1

FAIRVALUE RATE BASE- RCND ADJUSTED TO OCRB

LINE
no. DESCRIPTION

(A)
COMPANY

FILED
As RCND

(B)
RUCO

ADJM'TS
To QCRB

(C)
COMPANY

FILED
As OCRB

(D)
RUCO
OCRB

ADJMWS

(8
RUCO

ADJUSTED
ASOCRB

1 $ 3,347,492 $ (1,182,084) $ 2,165,408 $ (106,926) $ 2,058,482

2
3

Gross Utility Plant In Service
Less:

Accumulated Depreciation
Net Utility Plant In Service (LI LE) $

885,921

2,461 ,571 $
(330,390)
(851 ,694) $

555,531
1 ,609,877 $

25,909
(132,835) $

581 ,440
1 ,477,042

4
Less:

Advances In Aid Of Const. ("A£AC") $ 847,272 $ (228,568) $ 418,704 $ 0 $ 418,704

$ 434,191 $ (153,324) $ 280,867 $ 0 s 280,8675
6
7

Contribution In Aid Of Const. ("ClAC")
Less: Accumulated Amortization_

NET CIAC (LE - L5) s 434,191 $ (153,324) $ 280,867 $ 0 $ 280,867

8 Customer Meter Deposits s 11,066 $ 0 $ 11,066 $ 0 $ 1 1 ,066

9 Deferred Income Taxes And Credits

10 Investment Tax Credits

11

Plus:
Unamortized Finance Charges $ 0 $ 0 s 0 $ 0 $ 0

12 Deferred Tax Assets

13 Allowance For Working Capital 0

14 Citizens Acquisition Adjustment 523,302 (523,302)

15 Adjustment Due To Rounding 1 1

16 TOTAL RATE BASE $ 1,369,042 $ (469,802) s 1,422,543 $ (656,137) $ 756,406

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule B-1
Column (C) Minus Column (A)
Company Schedule B-1, page 1
Schedule TJC-3
Column (C) + Column (D)



1 1

4

Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

Havasu Water District
Schedule TJC-3

Page 1 of 1

SUMMARY oF ORIGINAL COST RATE BASE ADJUSTMENTS

(B) (C) (D)

LINE
no. DESCRIPTION

(A)
COMPANY

FILED
As OCRB

FIUCO

ADJM'T # 1

RUCO
ADJM'T#2

RUCO
ADJM'T # 3

( 3
RUCO

ADJUSTED
ASOCRB

1 s 2,165,408 $ (96,825) s (10,101) s 0 $ 2,058,482

2
3

Gross Utility Plant In Service
Less:

Accumulated Depreciation
Net Plant $

555,531
1,609,877 s

23,504
(120,329) s

2,405
(12,506) $ 0 $

581,440
1,477,042

4
Less:

Advances In Aid Of Const. ("AIAC") $ 418,704 s $ $ o $ 418,704

$ 280,867 s s $ 0 s 280,8675
6
7

Contribution In Aid Of Const. ("CIAC")
Less: Accumulated Amortization

NEr CIAC (L4 . LE) - s 280,867 $ 0 $ 0 $ O $ 280,867

8 Customer Meter Deposits $ 11,066 $ 0 $ $ 0 $ 11,065

g Deferred Income Taxes And Credits

10 Investment Tax Credits

11
Plus:

Unamortized Finance Charges s 0 s 0 s 0 s 0 S 0

12 Deferred Tax Assets

13 Allowance For Working Capital

14 Citizens Acquisition Adjustment 523,302 (523,302)

15 Adjustment Due To Rounding 1 1

16 TOTAL RATE BASE $ 1,422,543 s (120,329) s (12,506) s (523,302) $ 766,406

References:
Column (A):
Column (B):
Column (B):
Column (D):
Column (E):

Company Schedule B-2 and TJC-2, Col. (C)
Adjustment To Test Year Total Plant and Accumulated Depreciation (See TJC-4, Page 17, Col. (E) and (F), Line 48)
Adjustment To Test Year Total Plant and Accumulated Depreciation (See TJC-5, Page 1, Col. (E) and (F), Line 50)
Adjustment To Citizens Acquisition Adjustment (See Schedule TJC-2)
Sum of Columns (A) Thru (D)
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Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

Havasu Water District
Schedule TJC-4

Page 1 of 14

ADJUSTMENTS To PRIOR TEST YEAR (12/31/90) TOTAL PLANT
COMPANY'S PRESENT FILING VERSUS TOTAL PLANT FILED IN PRIOR RATE CASE . DECISION no. 57743

(A) (C)

LINE
no.

ACCT.
NO. ACCOUNT NAME

ALLOCATION
FACTOR

(B)
co. AS FILED
PRIOR T. y,
12/31/1990

TOTAL PLANT

ADJUSTMENT
To 12/31/90
PRIOR T. y.

(D)
ACTUAL
12/31/90

PRIOR T. y.
TOTAL PLANT

S o $ o s301 .ac
aozoc
303.0C

0.000C
0.000C
OOOOC

1
2
3
4 S 0 5 0 s

O
o
0
6

$ 5,800
22,734

(1 ,022)
(4,007)

$3100C
311.0C
312.0C
313.0C
314.0C

0.0147
0.0576
0.000C
0.000C
0.042C

5
6
7
8
g
10 S

16,55c
45,084 15

(2,917)
(7,946) S

4,778
18,727

0
0

13,638
av, 1 as

S 0 s O s

98,227 <17,312)

320.0C
321.0C
szaoc
325.0C
326.0C
328.1C

ODOOC
0.000C
ODOOC
o.24sc
o.oooc
0.000C

11
12
13
14
15
16
17 S 96,227 S (1 7,312) s

0
o
0

ao,91=
0

0
BO 918

s 0 s o s3S0.0C
aayoc
332.0C

18
19
20
21

0.000C
o.oooc
0.000C
0.000C S o 5 0 s

O
o
o
6

$ 0 $ 0 s

20,991
152,136

(3,700)
(25,814)

29,291
48,702

(5,1 637
(8,584)

340.0C
341.0C
342.0C
343.0C
344.0C
345.0C
345.0C
348.0C
349.0C

0.000C
o0ooc
0.0532
0.3857
0.000C
0.07418
o. 1 23:
0.000C
0.000C

0
0

17,291
125,322

0
24,128
40,1 1 a

o
0

266,866

22
23
24
25
26
27
28
29
30
31

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGI BLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And improvements
Collecting And impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Productior
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TFTEATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TFiANSMtSSION & DlsT9lBuTiot

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS 81 DIST
GENEFtAL

5 251,12c $ (44,260) 35

s O
54,586

5,746

5 O s

24,002

4,304

389.0C
390.0c
391 .ac
381 .1 C
392.0c
assoc
394.0c
395.0C
aeaoc
397.0C
398.0C *

32
38
34
35
36
37
38
39
40
41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL 5

4,800
816

28,981
124,235 s 0 $

0
54,586

e,74s
0

24,002
O

4,304
0

4,8oo
815

2B,981
124,235

TOTAL WATER PLANT s 51 8,666 s (59,518) $ 449,148

ALLOCATED PLANT ADJ. PER DECISION #57741 s (69,518) s o o
Adjustment Due To Rounding

ADJUSTED W ATER PLANT

$

s

$

s

o
O

449,148

44
45
45 $ 51 8,666 l5§,515)

References:
Column (A):
Column (B):
Column (C) I
Column (D):

Ratio Of Depreciable Plant Item To The Total Plant Value (Col. (B), L47) (Excluding General Plan
Company Adjusted Plant Balances Per Decision No. 5774.
Column (A) (Line item Allocation Factor) X Total Adjustment of Plant for (569,518) As Par Prior ACC Decision No. 5774
Columns (B) + (C). Prior Rate Case Decision No. 57743, Commission Approved Adjustment:

* Havasu Gardens pvarn Adjustmerrl
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Arizona-Amerioan Water Company
Docket NO. W-01303A~02-0889
Test Year Ended December 31, 2001

Havasu Water District
Schedule TJC-4

Page 2 of 14

TEST YEAR PLANT SCHEDULES
Acc APPROVED PRIOR TEST YEAR ENDED DECEMBER 31 ! 1990

(C) (E)

LINE
NO.

ACCT.
no.

(A)
APPROVED

DEP..
RATE

(B)
FULLY
DEP.
PLANT

DEP.
EXP.

(D)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

s 0 $ 0 s s O s301 .00
302.00
303.00

000%
0.00%
0.00%

0
0
0
0

O
0
0
0

1
2
3
4 $ 0 s 0 s s 0 s

$ 0 3 0 $ 4,778
18,727

$ 0 55310.00
311.00
s12.00
313.00
314.00

0.00%
279%
2.54%
0.00%
2.54%

5
6
7
8
9

10 as 0 5 0 s
13,633
3/,138 s 0 S

4,778
18,727

0
O

13,633
3/,138

s 0 s o fs 0 $ O $

80,915

320.00
321 .00
323.00
32500
32600
328.10

0.00%
0.00%
5.12%
3.71 %
0.00%
0.00%

11
12
13
14
15
16
17 $ S 0 S

0
80,915 s cs s

0
O
O

80,915
O
O

80,915

s 0 $ 0 s 0 s 0 5330.00
331 .00
332.00

0.00%
0.00%
12.00%

0
O
O
0

18
19
20
21 s 0 $ 0 s O 5 0 5

$ 0 $ 0 $ 0 $ 0 $

1 7,291
125,322

24,128
40,118

340.00
341 00
342.00
343.00
344.00
345.00
34600
348.00
84900

0.00%
0.00%
2.33%
2. 10%
0. 00%
2.89%
3. 52%
0. 00%
0.00%

22
23
24
25
26
27
28
29
30
31

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And impounding Reservoirs
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SOURCE oF SUPPLY
PUMPlNG

Land And Land Rights
Structures And Improvements
Other Power Production
Electric Pumping Equipment
Diesef Pumping Equipment -
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And improvements
Water Treatment Equipment

SUBTOTAL WATEFt TREATMENT
TRANSMISSION AND DISTRIBUTION

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, 8- ST
Transmission And Distribution Mains
Fire Mains
Services
Meters
Hydrants
Other Transmission And Distribution

SUBTOTAL TRANS AND DlST.
GENERAL

s 0 s 0 5 266,860 s 0 s

O
O

17,291
125,322

0
24,128
40,1 18

0
O

206,860

$ 0 s 0 s 0
54,588
6,746

0
24,002

$ 0 $

4,304

0

389.00
390.00
39t .00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

0.00%
2.08%
4.10%
4.10%
25.00%
3.93%
7.55%
3.06%
9.23%
4. 10%
6.19%

32
33
34
35
36
37
38
39
40
41
42
48

Land And Land Rig Nts
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENEFKAL s 0 s 0 s

4,800
816

28,981
124,235 s 0 5

0
54,586

6,746
O

24,002
0

4,304
0

4,800
816

28,981
1 24,235

193,46544
45
46

Acc. Deere. December 31, 1990
Adjustment Due To Rounding

TOTAL WATER PLANT 25 O s 0 S 449,148

$

s 193,465 8
0

255,683

References:
Column (A): Prior Decision No. 57743 and Company Schedule C-2, Page 6
Column (B): Infeniionclly Left Blcxnl
Column (C): Company Response To FlUCO Data Request No. 1.22
Column (D): Schedule TJC~4, Page 1 of 14
Column (E); Schedule TJC-4, Page 1
Column (F): Column (D) - Column (E)

* Havasu Gardens Plant Adjustment
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Arizona-American Water Company
Docket No. W-0"i303A-02-0869
Test Year Ended December 31 , 2001

Havasu Water District
Schedule TJC-4

Page 3 of 14

TEST YEAR PLANT SCHEDULES
YEAR ENDED DECEMBER 31, 1991

(A) (B) (D) (E)
TOTAL
PLANT
VALUE

(F) (G)
NEr

PLANT
VALUE

LINE
NO.

ACCT.
no.

PLANT
ADDlT'NS

PLANT
F(ETlRM'TS

(C)
FULL
DEP.
PL'T

DEP.
EXP.

ACCUM.
DEP.

$ 10,144 $ O $ O s o $ 10,144 $ O $301 .OO
302. 00
303. 00

1
2
3
4 $ 10, 144 $ o S O $ O $ 10, 144 3 O

10, 144
o
o

10, 144

$ 999 s o $ O $ o
522

$ 5 , 7 t 7
18,727

$ O
522

$310. 00
311. 00
312. 00
313. 00
3 1 4 0 0

5
e
7
8
9

1 0 S

511
1, 510 $

(441 )
(441 ) $ o $

358
881 $

14,585
39.089 $

11,030
11, 553 $

5,777
18,205

0
o

3,555
27,536

$ O $ 0 s O $ o $ o s 0 s

38,457 3,1 of 3,658 116, 270 556

320. 00
3 2 1 0 0
323. 00
325.00
326. 00
328. 10

11
12
13

14
15
16
17 $ 38, 457 $ 3,1 of s O $ 3.658 $

o
116,271 $ 556 $

(0)
0
0

115,714
O
O

115,715

5 0 $ O $ o $ G $ O $ O $330. 00
331.00
3 3 2 0 0

18
19
20
21 s

13,382
13,332 $ o s O s

800
BOO S

13, 332
13, 332 $

8 0 0
800 s

0
o

12,532
12,532

s O $ O s o S o $ O s O $

38,821
24,926 9,700

8 5 5
2,792

56, 112
140,548

8 5 5
(8,908)

24,196
13, 128

1,229
101

1, 029
1,641

47, 095
53,145

(200)
1 , 540

3 4 0 0 0
341 .of
3 4 2 0 0
343. 00
344.00
345.00
346. 00
348. 00
349. 00

22
2 3
2 4
2 5
26
2 7
28
29
3 0
31

A C C O U N T  N A M  E
INTANGIBLE

Organizat ion
Franchises
Miscellaneous intang ibles

SUBTOTAL INTANGIBLE
SO URCE O F  SUPPLY

Land  And  Land  Rights
St ructures And  Improvements
Collect ing  And  impound ing  Res.
Lakes,  Rivers,  Other Intakes
Wells  And  Spr ings

SUBTOTAL SUPPLY
P UM P ING

Land And  Land  Rights
St ructures And  improvements
Other Power Product ion
Electr iO Pumping Equipment
Diesel Pumping  Equipment
Gas Eng ine Pumping  Equipment

SUBT O T AL PUMPING
WAT ER T REAT MENT

Land And  Land  Rights
St ructures And  Improvements
Water Treatment  Equipment

so BTOTAL TREATMENT
T R A N S M IS S IO N  &  o i s T R lB u T lo n

Land  And  Land  Rights
St ructures And  improvements
Distr ibut ion, Reservoirs,  & ST
Trans.  And Dist .  Mains
F ire Mains
Services
Meters
Hyd rants
Other Trans.  And Dist .

SUBT O T AL T RANS &  DIST .
G E N E R A L

$ 101,071 S 11, 030 s o $ 6.317 $ 296,901 s (4,71 3) $

(0)
o

55,257
147,457

O
47, 295
51 ,605

o
o

301 ,S14

8 O $ O $ o $ $ $ $o
1,1 08

277
o

6,oo1

o
54, 586

6,746
o

24, 002

O

1 ,1 ea
277

O
6,oo1

2,742 428 7,046 42a

3 8 9 0 0
390.00
391 .OO
391 1 O
392.00
393.00
394. 00
3 9 5 0 0
396.00
397. 00
3 9 8 0 0

32
33

34
35
36
37

38
39
40
41
42
43

Land  And  Land  Rights
Structures And  Improvements
Off ice Furniture And Equipment
Computer  Eq uipment
Transportat ion Equipment
Stores Equipment
Tools,  Shop And  Garage
Laboratory Equipment
Power Operated  Equipment
Communicat ion Equipment
Miscellaneous Equipment

SUBT O T AL G ENERAL S 2,742 s O s O s

443
3 3

1. 794
10. 084 s

4, 8oo
BI 8

28,981
126, 977 3

4 4 8
3 3

1, 794
10, 084 s

(0)
53,47a

6,469
o

18,002
O

6,818
O

4,357
7 8 3

27, 187
116, 893

$ 193, 4654-4

45
45

Acc.  Deere December 31 ,  1990
Ad justment  Due To Round ing

T O T A L WA T E R P LA NT $
1

167,257 S 13,691 $ 0 $ 21 ,740 s
2

602,716 $ 211,745 S
o

390,969

References:
Columns (A)
Column (C) :
Column (D) :
Column (E) :
Column (F) :
Column (G):

& (B) :  Company Response To F lUCO Data Req uest  No.  122
Intent ionally Lef t  Blank
0.75 X [(Col.  (A) + Col.  (B)) X TJC-4, Page 2, Col.  (A) X 1/2 yr.  oonv,]  + [TJC-4, Page 2, Col.  (D) .  Col.  (C)]  X TJC-4, Page 1, Col,  (A)
Sched ule TJC-4,  Pag e 2,  Column (D)  +  Column (A)  Column (B)
Schedule TJC-4,  Page 2,  Column (E) -  Column (B) + Column (D)
Column (E) -  Column (F)
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Arizona~American Water Company
Docket No. W-01303A-02-0869
TestYear Ended December 31 , 2001

Havasu Water District
Schedule TJC-4

Page 4 of 14

TEST YEAR PLANT SCHEDULES
YEAR ENDED DECEMBER 31, 1992

(A) (B) (D) (F)

LINE
no.

ACCT.
NO.

PLANT
ADD\T'NS

PLANT
RET}HM'TS

(C)
FULL
DEP.
PL'T

DEP.
EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP,

(G)
NET

PLANT
VALUE

s o S o s 0 $ o s 10,144 s O $ 10,144301 .OO
302.00
303.00

1
2
3
4 s o s O $ O s o $ 10, 144 $ g $

o
10, 144

$ o $ O s 0 $ O
5 2 2

s 5,777
18, 727

$ O
1, 045

$310.00
311.00
312.00
313.00
3 1 4 0 0

5
6

7
8
9
10 $ O s o s O $

3 7 0
8 9 3 $

14,585
39,088 $

11.401
12, 446 $

5,777
17,682

o
O

3,1 84
26,642

s o s o s o s 0 $ O $ 0 $ (0)

22,738
46

582
4, 314

22,738
116, 316

582
4,870

320.00
321.00
323.00
325.00
3 2 6 0 0
328.10

11

12
13
14
15
16
17 s 22, 784 s O s O s 4, 897 $

O
139, 054 $ 5,452 s

22,156
111,446

O
O

133,602

$ O 5 o $ 0 $ O $ o $ o $ O330.00
331 OO
332.00

18
19

20
21 $

269
269 s O S o $

t,61s
1,616 55

13,601
13,601 $

2,416
2,416 s

11, 185
11, 185

3 O s O 5 o $ O $ o $ o S

1, 307
2,998

56,112
144, 977

2,1 so
(3,91 O)4,429

o
o

53,950
148,888

O
51,210
61,487

5,353
11 , 963

1 ,438
2,o81

52,448
65,108

1 ,239
3,622

340.00
341 .OO
342.00
343.00
344.00
3 4 5 0 0
3 4 6 0 0
348.00
3 4 9 0 0

22
2 3
24
2 5
26
2 7
28
29
3 0
31

A C C O U N T  N A M E
INT ANG IBLE

Organizat ion
Franchises
Miscellaneous intang ibles

SUBTOTAL INTANGIBLE
SO URCE O F  SUPPLY

Land  And  Land  Rights
St ructures And  Improvements
Collect ing  And  impound ing  Res.
Lakes,  Rivers,  Other Intakes
Wells  And  Spr ings

SUBTOTAL SUPPLY
P UM P ING

Land  And  Land  Rights
St ructures And  Improvements
Other Power Product ion
Elect r ic  Pumping  Equipment
Diesel Pumping  Equipment
Gas Eng ine Pumping  Equipment

SUBT O T AL PUMPING
WAT ER T REAT MENT

Land  And  Land  Rights
St ructures And  improvements
Water Treatment  Equipment

SUBTOTAL TREATMENT
T RANSMISSIO N & DIST RIBUT IO N

Land And  Land  Rights
St ructures And  improvements
Distribution, Reservoirs, gt ST
Trans.  And Dist ,  Mains
F ire Mains
Services
Meters
Hyd rants
Other Trans.  And Dist

SUBTOTAL TRANS.  & DlST .
G E N E R A L

$ 21 ,745 S O s O $ 7, 825 $ 31 8,646 $ 3, 113 $
o

315,534

$ O s o s o s O
1 ,1 as

277
0

6,001

$ o
54,586

6,746
O

24,002

$ o

2,21 e
553

o
12,001

$ O
52,370

6,193
o

12,001

6 7 3 5 5 7 7,719 988 6,78

389.00
3 9 0 0 0
391 OO
391 .1 o
392.00
393.00
394.00
395.00
396. 00
3 9 7 0 0
3 9 8 0 0

3,91 4
749

25,758
107,717

32
33
34
35

36
37
38
39
40

41
42
43

Land And  Land  Rights
St ructures And  Improvements
Off ice Furniture And Equipment
Computer  Eq uipment
Transportat ion Equipment
Stores Equipment
Tools,  Shop And  Garage
Laboratory Equipment
Power Operated  Equipment
Communicat ion Equipment
Miscellaneous Equipment

SUBT O T AL G ENERAL $
377

1 ,050 S O s 0 $

4-43

33
1 ,sos

10,225 $

4,800
BI 6

29,358
128, 026 $

886
6 7

3,600
20, 309 $

$ 193,465
(1)

411,359

4_4

45

46

Acc.  Depre.  December 31,  1990
Ad justment  Due To Round ing

T O T A L WA T E R P LA NT $ 45.a4a s O $ O $ 26.455 $
4

848,563 S 237,200 s

References i
Columns (A)
Column (C) :
Column (D) :
Column (E) :
Column (F ) :
Column (G ):

& (B) :  Company Response To RUCO Data Request  No.  1.22
intent ionally Lef t  Blank
[(Col.  (A) + Col (B)) X TJC-4,  Page 2,  Col.  (A) X 1/2 yr.  oonv. ]  + (rJo-4,  Page 3,  Col.  (D) -  Col.  (C)]  X TJG4, Page 2,  Col.  (A)
Schedule TJC-4,  Page 3,  Column (D) + Column (A) -  Column (B)
Schedule TJC-4,  Page 3,  Column (E) -  Column (B) + Column (D)
Column (E) .  Column (F)
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Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

Havasu Water District
Schedule TJC<4

Page 5 of 14

TEST YEAR PLANT SCHEDULES
YEAR ENDED DECEMBER 31, 1993

(A) (B) (0) (F) (G)
NET

PLANT
VALUE

UNE
no.

ACCT.
no.

PLANT
ADDIT'NS

PLANT
RETlRM'TS

(C)
FULL
DEP.
PL'T

DEP.
EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

$ O $ 0 S O s O $ 10,144 $ o $ 10,144sow OO

30200
303. OO

1

2
3
4 8 O $ 0 s O $ O $ 10,144 $ O sf

O
10,144

S 1,746
1,929

$ O $ o $ O
54g

$ 7,523
20,656

s 0
1 ,594

$ 7,523

19.061
310.00
3uo0
312.00
31300
314.00

5
5
7
8

g
10 s

89,236
92 v91 1 s

4,265
4,265 s O s

1,558
2,107 s

99,555
127,734 $

8,694
1 0,288 $

O
90,862

11 7,446

s o
$

0 $ O $ o $ O $ o s (O)

1 .164
5,545

22,738
182,626

1,746
10,416

20,992
172,21 O88,31 o

320.00
321.00
323,00
325.00
326.00
328.10

11
12
13
14
15
16
17 15 66,310 S O s O $ 6,710 $

O
205,364 $ 12,162 $

o
193,203

$ O s O s o 3 O S O 5 O $ O330.00
331 .of
332.00 4,048

4,048

18
19

20
21 $ O $ O $ O $

1,632
1,632 $

13,601
13,601 s s

9,553
9,553

$ 0 s O $ O $ O $ o s O s O
O

128,637
334,705

76,890
190,866

2,203
5,049

1 33,002
335,848

4,386
1,138

so,5a7
17,961
18,712

1 ,958
2,soa

83,035
83,069
1 8,712

3,1 96
6,230

34000
341 .of
342.00
34300
344.00
345.00
346.00
348.00
349.00

79,839
78,840
18,712

O
638,732

22
23
24
25
26
27
28
29
30
31

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous Intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And Impounding Res
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

so BTOTAL TFI EATMENT
TRANSMISSION & DISTRIBUTION

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, 84 ST
Trans. And Dist. Mains
Fire Mains
Sewioes
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS & DIST.
GENERAL

$ 335,01 G s 0 $ O $ 11,817 $ 653,662 $ 14,930 s

s o $ O s O $ s $ $

4,502

o
1,1oe

369
O

e,oo1

O
54,586
11 ,248

o
24,002

o
3,324

922
0

18,002

o
51 ,262
10,326

0
6,001

1 ,455 638 9,174 1 ,624 7,550

2,727

389.00
390.00
391 OO
391 1 o
392.00
393.00
394.00
395.00
39600
397.00
398.00

3,471
3,3a6

23,941
105,937

32
33
34

35
36
37
38
39
40
41

42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL $ a,ea4 s o $ 0 $

443
89

1,a17
10,465 s

4,aoo
3,543

29,358
136,71 o $

1,329
156

5,41 7
30,774 s

$ 193,46544
45
46

Acc. Deere December 31, 1990
Adjustment Due To Rounding

TOTAL WATER PLANT s 502,921 $ 4,265 $ O s 32,731
5

$ 1,147,220 $ 265,667 8
O

881,549

References:
Columns (A)
Column (C):
Column (D):
Column (E):
Column (F):
Column (G):

& (B): Company Response To RUCO Data Request No. 122
lnlentionally Left Blank
[(CoI. (A) + Col, (B)) X TJC-4, Page 2, Col, (A) X 1/2 yr. cony.] + [TJC-4, Page 4, Col. (D) - Col. (C)} X TJC-4, Page 2, Col. (A)
Schedule TJC-4, Page 4, Column (D) + Column (A) . Column (B)
Schedule TJC-4, Page 4, Column (E) Column (B) + Column (D)
Column (E) Column (F)



Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

Havasu Water District
Schedule TJC-4

Page 6 of 14

TEST YEAR PLANT SCHEDULES
YEAR ENDED DECEMBER 31, 1994

(A) (B) (D) (F)

LINE
NO.

ACCT.
n o.

PLANT
~ADDIT'NS

PLANT
RETIRMTS

(C)
FULL
DEP.
PL'T

DEP.
EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(G)
NET

PLANT
VALUE

s o $ 0 $ 0 s 0 s 10,144 $ 0 $ 10,144301 of
302.00
303.00

1
2
3
4 $ O S O $ 0 $ 0 s 10,144 s o $.

0
10,144

$ 0 $ 0 $ O s 0
576

$ 7.522
20,656

s 0
2,171

s 7.523
18,485

310.00
311.00
31200
313.00
314.00

5
6
7
B
9
10 $ 0 $ 0 $ O $

2,529
3,1 05 8

99,556
127,734 s

1 1 ,222
13,393 s

0
88,338

1 14,341

$ o $ 0 s 0 $ O s 0 $ O S (0)

996
1 ,164
6,794

22,738
183,622

2,910
17,210

19,828
166,418

320.00
321 .00
323.00
325.00
326.00
328.10

11
12
13
14
15
16
17 8 996 s 0 s 0 s 7.958 $

1
206,361 $ 20,120 $

1
186,241

$ 0 $ 0 s 0 $ 0 s 0 s 0 s 033000
331 .of
382.00

CB
19
20
21 S

4,549
4,549 $ O s 0 $

1,905
1,905 $

18,150
18,150 s

5,953
5,958 s

12,197
12,197

$ 0 $ O s O $ O $ 0 55 0 s

3,099
7,1 53

1 33,002
341 ,862

7,465
6,547

0
0

125,538
335,3157,763 1 ,744

1 0,789
15,254

770
2,426

2,567
3,253

93,054
96,897
1 B,712

4,993
7,056

88,061
89,841
18,71 2

340.00
341 .00
342.00
343.00
344.00
345.00
348.00
34800
349.00

22
23
24
25
26
27
28
29
30
31

ACCOUNT NAM E
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TR EATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TFtANSMlSSION at DlSTRlBUTlON

Land And Land Rights
Structures And improvements
Distribution, Reservoirs, 8< ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
OtherTrans And Dist.

SUBTOTAL TFiANS & DIST.
GENEFiAL

$ 34,806 s 4,940 $ 0 $ 16,071 $ 583,528 $ 26,061 $ 557,467

s o

19

101

$ 0 s 0 s s $ $o
1,108

463
0

12,488

0
54,605
1 1 ,349

O
27,895

O
4,433
1 ,385

O
6,487

0
50,172

9,964
o

21 ,40827,895 24,002

1 ,345 748 10,519 2,367 a,152

4,800

389.00
390.00
391 00
391 .1 0
392.00
393.00
394.00
395.00
396.00
397.00
39800

32
33
34
35
36
37
38
39
40
41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL $
580

29,940 $
377

29,179 $ 0 s

S65
1 45

1 ,847
17,459 $

O
3,542

29,560
1 37,470 $

l2,806)
301

6,887
19,054 $

2,aoe
3,241

22,673
1 18,41 6

s 193,46544
45
46

Acc. Deere December31, 1990
Adjustment Due To Rounding

TOTAL WATER PLANT s 70,291 s 34.119 s 0 s 46,498 s
4

1,183,392 s 278,046 $
o

905,342

References:
Columns (A) & (B): Company Response To RUCO Data Request No. 122
Column (C): lnlentionally Left Blank
Column (D): [(CoL (A) + Col. (B)) X TJC-4, Page 2, Col. (A) X 1/2 yr. cony.] + [TJC-4, Page 5, Col. (D) - Col. (C)] X TJC-4, Page 2, Col. (A)

Column (E): Schedule TJC-4, Page 5, Column (D) + Column (A) - Column (B)

Column (F): Schedule TJC-4, Page 5, Column (E) - Column (B) + Column (D)

Column (G): Column (E) - Column (F)
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Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

Havasu Water District
Schedule TJC-4

Page 7 of 14

TEST YEAR PLANT SCHEDULES
YEAR ENDED DECEMBER 31, 1995

(A) (8) (D) (F)

LINE
NO.

ACCT.
no.

PLANT
ADDIT'NS

PLANT
RETIRM'TS

(C)
FULL
DEP .
PL'T

DEP.
EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(G)
NET

PLANT
VALUE

$ 0 $ O $ O $ O $ 10,144 s o $ 10,144301 DQ
30200
303.00

1

2
3
4 $ O $ O s O s 0 s 10,144 $ O 8-

O
10,144

$ 0
533

$ 0 $ 0 $ O
584

s 7.523
21,189

$ O
2,754

$ 7,523
1 s,4s5

310.00

31 1 OO
31 2.00
31 300

31 4.00

5
6
7
8

g
10 s 533 $ O s o S

2,529
3,112 $

99,556
128,268 $

13v751
16,506 $

o
85,805

111,762

$ O s O s O $ O $ o S o $ (0)

881

1,164
6,829

22,738
184,503

4,o75
24,038

18,663
160,465

320.00
321 OO
323.00
325.00
326.00
32B11 o

11
12

13
14
15
16
17 s 881 s o $ O 8 7,993 $

1
207,241 $ 28,113 S

1
179,129

$ O $ o $ O s o s o S O $ O330.00
331 .DO
332.00

18
19
20
21 s

306
306 S o s O $

2,196
2,196 $

18,456
18,456 $

8,149
8,149 $

10,307
10,307

$ o $ O s O S o s O $ o $ o
o

122,916
328,708

4-83

578

3,1 as
7,1 as

133,485
342,440

10,569
13,732

11,587
17,297

46
96

2,857
3,717

104,595
114,098

1 B,712

7,ao4
10,677

340.00
341 OO
342.00
343.00
344.00
345.00
346.00
348.00
349.00

22
23

24
25

26
27

28
29
30
31

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANG IBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Production "
ElectriO Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATM ENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

au BTOTAL TR EATMENT
TFtAnsMisslon & DISTRIBUTION

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Trans And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist

SUBTOTAL TRANS. & DIST.
GENERAL

$ 29,945 s 142 s 0 $ 16,864 $ 713,331 $ 42,783 s

96,791

103,421
1 8,712

o
670,548

s 0 s o $ o $ $ $ $

207

o
1 ,1 ea

470
o

6,974

o
54,605
11 ,556

O
27,895

o
5,541
1 ,ass

O

13,461

O
49,os4
9,701

O
14,484

1 ,047 B34 11,566 3,201 8,365

389.00
390. OO
391 OO
391 .1 o
392. OO
393.00
39400
395 of..
396.00
39700
398. 00

2,ao6
3,095

20,844
108,31 o

32
33
34
35
36

37
38
39
40
41

42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENEFiAL $ 1,254 $ O s O s

o
145

1,880
11,360 $

o
3,542

29,560
1 38,724 $

(2,806)
447

8,71 e
30,41 4 $

s 193,46544

45
46

Acc. Depre. December 31, 1990
Adjustment Due To Rounding

TOTAL WATER PLANT $
1

32,920 $ 142 s o s 41 ,526
5

$ 1,218,170 $ 31 9,430 $
O

896,735

References:
Columns (A)
Column (C):
Column (D):
Column (E):
Column (F):
Column (G):

8¢ (B)I Company Response To RUCO Data Request No. 1.22
lnlentionally Left Blank
[(CoI. (A) + Col. (B)) X TJC-4, Page 2, Col. (A) X 1/2 yr corlv.] + [TJC-4, Page 6, Col. (D) - Col. (C)] X TJC-4, Page 2, Col. (A)
Schedule TJC-4, Page 6, Column (D) + Column (A) - Column (B)
Schedule TJC-4, Page 5, Column (E) - Column (B) + Column (D)
Column (E) - Column (F)
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Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

Havasu Water District!
Schedule TJC-4

Page 8 of 14

TEST YEAR PLANT SCHEDULES
YEAR ENDED DECEMBER 31, 1996

(A) (B) (C)
FULL
DEP .
PL'T

(D) (E)
TOTAL
PLANT
VALUE

(F) (G)
NET

PLANT
VALUE

L1NE
NO.

ACCT.
no.

PLANT
ADDIT'NS

PLANT
RETIRM'TS

DEP.
EXP.

ACCUM.
DEP.

s O S O $ O $ o $ 10,144 $ o $ 10,14430100
302.00
303.00

1
2
3
4 $ o s O s O $ o s 10,144 $ 0 $.

o
10,144

$ o
78

148,279

$ 0 s 0 $ O
592

1,883

$ 7,523
21 ,267

148,279

s O
3,347
1 ,a83

$310.00
31100
312.00
313.00
314.00

5
G
7
8
9
l o $ 148,357 s O s 0 $

2,529
5,oo4 S

99,556
276,625 s

16,280
21 ,51 O s

7,523
17,921

146,396
O

83,276
255,1 15

$ O s O s 0 s o $ O s $

4a,392 537
1,164
7,753

22,738
232,358

O

(0>
5,239

31 ,253

(0)
O

17,499
2o1,1 OF

320.00
32t.00
323.00
32500
326.00
328.10

11
12
13
14

15
16
17 $ 48,392 $ 537 S O s a,9t7 $

1
255,096 $ 36,492 $

1
218,605

$ o 55 O S O $ O s o $ O $ (0)330.00
331 .of
332.00

18
19
20
2t $

8,859
6,859 s O S 0 $

2,626
2,626 $

25,31 5
25,315 $

10,776
10,776 $

14,539
14,539

$ o s o S O $ O S o s o $ (O)
O

124,994
497,125

5,249
1 77,471

3.1 71
9,o55

188,734
51 9,91 1

13,741
22,787

43,784
18.537 3,188

3,655
4,399

148,379
129,447

1 B,712

11,460
11,688

340.00
341 .of
342.00
343.00
344.00
34500
346.00
348.00
349.00

22
23
24
25
26
27
28
29
30
31

ACCOUNT NAM E
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And Impounding Res
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TRANSMISSION & DISTRIBUTION

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS. a DIST.
GENERAL

s 245,041 $ 3,188 S o $ 20,280 $ 955,184 $ 59,875 $

1 35,920
117,559

18,71 2
O

895,309

$ 0 s 0 $ O s s S $

438

O
1,108

483
o

6,974

0
54,605
11 ,994

O
27,895

198 881 11,764

o
6,650
2,ssa

o
20,435

O
4,oa2

o
47,955
9,656

0
7,4so

(au
7,682

389.00
390.00
391 .of
391 .1 0
392.00
393.00
394.00
395.00
398.00
897.00
3g8_00

2,806
2,950

19,013
97,523

32
33

34
35
36
37

38
39
40
41
42
43

Land And Land Rights
Structures And improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL S 636 $ O S O $

O
145

1,aso
11,421 $

0
3,542

29,5eo
139,360 $

(2,806)
592

10,547
41 ,837 $

$ 193,46544
45
46

Acc. Deere. December 31, 1990
Adjustment Due To Rounding

TOTAL WATER PLANT s 449,285 s 3,725 s O $ 48,248 $ 1,661,725 $ 363,954
o

$ 1,297,771

References:
Columns (A)
Column (C):
Column (D):
Column (E):
Column (F):
Column (G):

& (B): Company Response To RUCO Data Request No. 122
lnlentionally Left Blank
[(Col_ (A) + Col. (B)) X TJC~4, Page 2, col. (A) X 1/2 yr oor»v,} + {TJC~4, Page 7, Col. (D) . Col. (C)] X TJC-4, Page 2, Col. (A)
Schedule TJC-4, Page 7, Column (D) + Column (A) - Column (B)
Schedule TJC-4, Page 7, Column (E) - Column (B) + Column (D)
Column (E) - Column (F)



Arizona-American Water Company
Docket No. W-01303A.02-0869
Test Year Ended December 31 , 2001

Havasu Water District
Schedule TJC-4

Page 9 of 14

TEST YEAH PLANT SCHEDULES
YEAR ENDED DECEMBER 31, 1997

(A> (B) (D) (F>

LINE
NO.

ACCT.
no.

PLANT
ADDIT'NS

PLANT
9ETlFlM'TS

(C)
FULL
DEP
PL'T

DEP.
EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM,
DEP.

(G)
NET

PLANT
VALU E

s 0 s 0 s 0 s 0 $ 10.144 s 0 s 10,144301 .00
302.00
303.00

1
2
3
4 s 0 is u s 0 s 0 s 16.144 as 0 S

0
10,144

s (1)
(141)

$ 0 s 0 s 0
591

3,765

s 7,522
21,126

148,279

$ 0
3,938
5,649

s310.00
311.00
312,00
313.00
314.00

5
6
7
8
9
10 s (142) s 0 s 6 s

2,529
6,856 5

99,556
276.483 s

18,809
28.896 s

7,522
17,188

142,630
0

B0,747
248.087

s 0 s 0 s 0 s 0 $ 0 s s

1,164
8,062

22,738
202,272

0

(1)
8,403

39,315

(0)
1

16,335
162,957(80,086)

320.00
321 .00
323.00
325.00
326,00
328. 10 1

179.294

11
12
13
14
15
16
17 s (50,086) s G S 5 s

1
9,227 , g 45,717 s

s 0 s 0 s o s 0 $ 0 s 0 s (0)330.00
331 .00
332.00

CB

19

20
21 S 6 s 0 S 0 5

3,038
5.535 s

25,315
25,515 S

13,814
15.814 s

11,502
11,501

$ 0 s 0 s 0 s 0 s 0 $ 0 s

8,652
38.575

3.333
11,271

147,385
553,485

17,074
34,057

(0)
0

130,312
519,429

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE oF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting Arid impounding Res.
Lakes, Rivers, Other intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements '
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TRANSMISSION & DISTRIBUTION

Land And Land Rights
Structures And Improvements
Distribution, Fieservoirs, & ST
Trans. And Dist. Mains
Fire Mains
Services 2.616

4,340
4,326
4,633

150.995
133,787

18,712

15,756
18.521

340.00
341.00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

22
23
24
i s
26
27
28
29
30
31

Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS. & DIST. , =; 0 S 5 s 25.565 5 1.664.567 s 63.456 s

135.210
117,266
18,712

0
§26,§2§

GENERAL
s 0 s 0 s 0 s $ $ s

(8,740)
8,376

0
1,108

313
172

6,974

(0)
54,605
3,254
8.376

27,B95

0
46,847

504
8,204

487

(1)
6,793BBB 11,764

0
7,75a
2.650

172
27,408

1

4.971

389.00
390.00
391.00
391 . 10
392.00
393,00
394.00
395.00
396.00
397.00
398.00

33,093
1.227

32
so
34
35
36
37
38
39
40
41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL 5 55.556 $ 0 s 6 s

1 ,527
w e

1 .BSO
12.982 s

33,093
4.769

29,560
175,51 s

(1,279)
763

12,377
, 5

34,372
4,006

17,183
1 18,4§5

44
45
45

Acc. Depre. December 31, 1990
Adjustment Due To Rounding

TOTAL WATER PLANT '"s"-1zi§v1- s O s 5 s

$ 193,465
_ - . 0

55.656 | 4 , , ,

References:
Columns (A) & (B): Company Flespornse To RUCO Data Request No. 1.22
Column (C): Intentionally Left Blank
Column (D): [(Col. (A)4» Col. (B)) X TJC-4, Page 2, Col. (A) x 1/2 yr. cony.] + [TJC~4, Page a, Col, (D) - Col, (C)] X TJC-4, Page 2, Col. (A)
Column (E): Schedule TJC-4, Page 8, Column (D) + Column (A) - Column (B)
Column (F): Schedule TJC-4, Page 8, Column (E) . Column (B) + Column (D)
Column (G): Column (E) . Column (F)
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Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

Havasu Water District
Schedule TJC-4

Page 10 of 14

TEST YEAR PLANT SCHEDULES
YEAR ENDED DECEMBER 31, 1998

(A) <3) (D) (F)

LINE
NO

ACCT.
NO.

PLANT
ADDIT'NS

PLANT
RETlFiM'TS

(C)
FULL
DEf.
PL'T

DEP.
EXP

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(G)
NET

PLANT
VALUE

s 0 S 0 $ 0 s 0 s 10,144 s 0 s 10,144301 .00
302.00
303.00

1
2
3
4 £3 0 35 0 s 0 s 0 s 10,144 s 0 s

0
10,144

$ s 0 s 0 s 0
589

3,766

S 7,s22
21,126

148,253

$ 0
4.527
9,41s

s

(26)

310.00
31100
312.00
813.00
314.00

73522
16,599

138,838
0

78,219
241 ,177

5
6
7
8
9
10 s (26) $ 6 s G s

2.529
6,884 5

99,556
276,457 s

21,337
35,260 s

$ 0 $ 0 $ 0 s 0 $ 0 $ s

1,154
BD86

22,738
214,210

0

(1)
7,567

37,703

(0)
1

15,171
175.50721,635 9,697

320.00
321 .of
323.00
325.00
326.00
328. 10 1

1§1,680

11
12
l a
14
15
16
17 s 21 ,655 s 9.697 s 0 s 9.250

1

I 4 s 45,265 s

s 0 5 0 s 0 s 0 s o s 0 s (0)330.00
331 .of
332.00

18
19
20
21 *s 0 ET 0 s cs 5

3,038
5,056 s

25,315
25.315 8

16.851
16,851 s

8,464
8,464

$ 0 s 0 s 0 s 0 s 0 s o s

3,434
12,360

147,386
623,615

20,508
46,417

(0)
0

126,878
577,19870,129

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And improvements
Collecting And impounding Res.
Lakes, Rivers, other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPlNG

Land And Land Rights
Structures And Improvements "
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATEFt TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TRANSMlSSlON 81 DISTRlBUTlON

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Trans. And Dist, Mains
Fire Mains
Services 1 s,964

20,286
802

6,724
4,599
5,185

166,657
147,349

18,712

20,083
14,982

840.00
341 .00
342.00
348,00
344.00
345.00
34800
848.00
349.00

146,575
182,368

18,712
0

s 1,001.731

22
2a
24
25
26
27
28
29
30
31

Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS. & DIST. s 106,579 , s 0 s 25,577 1, r v

GENERAL
ss o $ 0 s 0 s 0

1,108
133
343

6,974

s (0)
54,605

s,2s4
8,376

27,895

s

76 891 11,840

0
8,867
2,784

515
34,382

1
5,862

0
45,738

470
7,851

lG,487)

(1)
5,978

389.00
390.00
391 .of
391 . 10
392,00
393.00
394.00
895.00
396.00
397.00
398.00

31,318
s,a1o

15_353
.

32
33
34
35
36
37
38
39
40
41
42
43

Land And Land Rights
Structures And Improvements
Mice Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools. Shop And Garage
Laboratory Equipment
Power Operates Equipment

Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL £3 78 3 0 s cs s

3,054
196

1,830
14,536

33,093
4,769

29,560
. s

1 ,775
959

14,207
69,353

44
45
45

Acc. Deere. December 31, 1990
Adjustment Due To Rounding

TOTAL WATER PLANT s 128.064 , s 0 S

$
. 4

59,279 , I s

193,465

462,205 s
0

1,363,770

References:
Columns (A) & (B): Company Response To RUCO Data Request No, 122
Column (C): lmentionally Left Blank
Column (D): [(¢gl. (A) + Col. (B)) x TJC-4, Page 2, Col. (A) x 1/2 yr. cony.] + [TJC-4, Page 9, Cd. (D) - Col. (C)] x TJc-4, Page 2, Col. (A)
Column (E): Schedule TJC-4, Page 9, Column (D) + Column (A) . Column (B)
Column (F): Schedule TJC-4, Page 9, Column (E) - Column (B) + Column (D)
Column (G): Column (E) - Column (F)
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Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

Havasu Water District
Schedule TJC-4

Page 11 of 14

TEST YEAR PLANT SCHEDULES
YEAR ENDED DECEMBER 31, 1999

(A) (8) (D) (F)

LINE
no .

ACCT.
NO.

PLANT
ADDIT'NS

PLANT
RET\RM'TS

(C)
FULL
DEP
PL'T

DEP
EXP

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP

(G)
NET

PLANT
VALUE

$ 0 s 0 s 0 s 0 s 10,144 s 0 s 10,144301 .00
302.00
303.00

1
2
3
4 s 0 s 6 s 0 s 0 . 4 s 5 s

0
10.144

s 0 s 0 s 0 s 0
589

3,755

s 7,522
21,125

148,253

s 0
5,117

13,181

s310.00
311.00
312,00
313.00
314.00

5
6
7
8
9
10 s 0 g 0 5 5 s

2,529
5,884 s

99,555
275.457 s

23,866
42, 164 s

7,522
15,009

135,072
0

75,690
254.253

s 0 $ 0 s 0 s 0 s 0 s so
(2)

a,7s1
45,650

(0)
2

14,007
168,560

1,164
7,947

22,738
214,210

820.00
321 .00
323.00
325,00
326.00
328. 10

11
12
13
14
15
16
17 s 6 s 0 is o S 9,111 s

1
235,946 s 54,586 S

1
182,570

s 0 S o s 0 s 0 $ 0 s 0 s (0)330.00
331 00
382.00 19,889

19,889

18
19
20
21 as 0 s 6 5 0 s

3,038
5.638 s

25,815
25,515 s

5,426
5,

s 0 s 0 s 0 s 0 s 0 $ 0 s

3,434
13,726

147,386
683,591

23,942
60, 143

(0)
0

123,444
623,44859,975

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And Impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements '
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TRANSMISSION & DISTRIBUTION

Land Arid Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Trans. And Dist. Mains
Fire Mains
Services 13,518

0

5,o12
5,187

180,176
147,350

18,712

25,094
20,168

340.00
341 .00
342.00
343.00
844.00
345.00
346.00
348.00
349.00

22
23
24
25
i s
27
28
29
30
31

Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS. & ousT. , s 0 5 0 s 27,558 . , s 129,347

155,081
127,181

1B,712
0

s 1,0474867

GENERAL
s 0 s 0 s 0 s 0

1,108
133
343

6.974

$ (0)
54,605

a,2s4
8,376

27,895

s s0
9,975
2,917

859
41 .356

2
5.756

0
44,630

837
7,517

(13,461)

(2)
5.084894 11,840

389.00
390,00
391 .00
391 10
392.00
393.00
394.00
395.00
395.00
39700
398.00

32
33
84
as
36
37
38
39
40
41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL s G 55 . 0 s 6 s

3,054
196

1.880
14.555

33,093
4.789

29,560
. s

4,8a0
1,155

15,037
e§,E57 s

28,263
3,614

13,523
59,565

193,465
. 0

525,155 |  7  |

44
i s
46

Acc. Deere, December 31, 1990
Adjustment Due To Rounding

TOTAL WATER PLANT , s 6 s 6 s

s

66.524 v r 1 s

References:
Columns (A) & (B): Company Response To RUCO Data Request no. 1.22
Column (C): intentionally Left Blank
Column (D): [(Col. (A) + Col. (B)) X TJC-4, Page 2, Col. (A) X 1/2 yr. cony] + 1'TJC-4, Page 10, Col, (D) - Col. (C)] X TJC-4, Page 2, Col. (A)
Column (E): Schedule TJC-4, Page 10, Column (D) + Column (A) - Column (B)
Column (F): Schedule TJC-4, Page 10, Column (E) - Column (B) + Column (D)
Column (G): Column (E) - Column (F)
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Arizona-American Water Company
Docket No. W-01303A-02.0869
Test Year Ended December 31, 2001

Havasu Water District
Schedule TJC-4

Page 12 of 14

TEST YEAR PLANT SCHEDULES
YEAR ENDED DECEMBER 31, 2000

(A) (B) (D) (F) (G)
NET

PLANT
VALUE

LINE
NO.

ACCT,
no .

PLANT
ADDWNS

PLANT
RETlRM'TS

(C)
FULL
DEP
PL'T

DEP.
EXP.

(E)
TOTAL
PLANT
VALU E

ACCUM.
DEP.

s 0 s 0 s 0 s 0 s 10,144 $ 0 s 10,144301 00
302.00
303.00

1
2
3
4 <8 0 =5 0 s 0 1; 0 , s 0 S

0
16.144

s 0 s 0 s 0 s 0
589

3,766

s 7,522
21,126

148,253

$ 0
5,706

18,947

s31000
31 100
312.00
313,00
314.00

7,522
15,420

131,306
0

73,161
,

5
6
7
8
9
10 £8 0 '3 U 3 0 s

2,529
6,884 s

99,556
278,457 s

26,395
49.045

s o s 0 s 0 s 0 s 0 $ $

1 ,164
7,947

22,738
214.210

0

(2)
9,896

53.597

(0)
2

12,842
160,613

320.00
321 .00
323.00
325.00
326.00
328.10

11
12
13
14
15
16
17 s 5 5 6 s 0 s 9,111 s

1
236,948 s 53,496 ---ww8=-

$ 0 s 0 s 0 s 0 $ 0 s 0 s (0)330.00
331.00
332.00 2,388

2,388

18
19
20
21 8 U as 0 s 0

3,038
. s

25,315
25,315 s

22.927
22,927 $

s 0 s 0 s 0 s 0 s 0 s 0 s

(4,360) 6
3,434

14,310
147,386
679.225

27,378
74,446

(0)
0

120,010
604,779

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE

SOURCE OF SUPPLY
Land Ana Land Rights
Structures And Improvements
Collecting And impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY

PUMPING
Land And Land Rights
Structures And Improvements `
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TRANSMISSION a. DISTRIBUTION

Land And Land Rights
Structures And improvements
Distribution, Reservoirs, 8. ST
Trans. And Dist. Mains
Fire Mains
Services (6,177)

1,825
(6)

1,607
1B,712

5,118
5,247

174.005
147,568

w)

30,21 B
23,871

(18,712)

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

22
23
24
25
26
27
28
29
30
31

Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS. & DIST. (  , , S 0 , s 1,148,184

148,787
123,697

18,712
_ 0

GENERAL
$ 0 s 0 s 0 s s s s0

1,1oa
133
397

15,030

(0)
54,605

3,254
10,967
40,002

2,591
38,277 26, 170

894 11,840

0
1 1 ,088

3.050
1 ,255

30,216
2

7,651

0
43,522

204
9,712
9,787

(2)
4,189

389.00
890.00
391 .of
391 . 10
392.00
as s n
39400
395.00
396.00
397.00
398,00

32
33
34
35
36
37
38
39
40
41
42
43

Land Ana Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL "s"-zrszwr' | s 0

a,os4
196

1,830
. s

33.093
4,769

29,560
188.096 s

7,884
1.351

17.B68
86,361

25,209
3,418

1 1 ,692
,

s 193,465
_ . - o

0 , s 1,885,138 , , ,

44
45
46

Acc. Deere. December 81 , 1990
Adjustment Due To Rounding

TOTAL WATER PLANT s 52,157 , s

References:
Columns (A) & (B): Company Response To RUCO Data Request No. 1.22
Column (C): intentionally Left Blank
Column (D); [(Col. (A) + Col. (B)) X TJC-4, Page 2, Col. (A) x 1/2 yr. cony.] + [TJC-4, Page 11, Col. (D) - Col. (C)] x TJC-4, Page 2, Col. (A)
Column (E): Schedule TJC-4, Page 11, Column (D) + Column (A) . Column (B)
Column (F): Schedule TJC-4, Page 11, Column (E) - Column (B) + Column (D)
Column (G): Column (E) - Column (F)
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Arizona-American Water Company
Docket No. W~01303A-02-0869
Test Year Ended December 31, 2001

Havasu Water District
Schedule TJC-4

Page 13 of 14

TEST YEAR PLANT SCHEDULES
YEAR ENDED DECEMBER 31, 2001

(A) (B) (D) (F)

LINE
NO.

ACCT.
NO.

PLANT
ADDIT'NS

PLANT
RETIF(M'TS

(C)
FULL
DEP
PL'T

DEP.
EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(G)
NEt

PLANT
VALUE

s o $ 0 s 0 s 0 s 10,144 s 0 s 10,144801.00
802.00
803.00

1
2
3
4 s G £5 0 s 6 s 0 s 10,144 s 0 s

0
10,144

s 1,105 s 1.105 s 0 s 0
589

3,766

s 7,522
21,126

148,253

s 0
5,296

20,712

$a10.00
311.00
312.00
813.00
314.00

5
6
7
8
g
10 s

5,200
6,305 g

5,200
6,305 s 0 s

2,661
7,016 s

99,556
276,457 s

29,056
56,064 s

7,522
14,830

127,541
0

70,500
220.393

S 0 s 0 s 0 s 0 s 0 s s

14,150
1,164
8,210

22,738
22B,370

0

(3)
11,060
61,806

(0)
3

11,678
156,584

320.00
321 00
323.00
325.00
326.00
328, 10

11
12
13
14
i s
16
17 s 14,160 8 0 s G v s

1
251,108 s 72,863 s

1
178,246

s 0 s 0 s 0 s 0 s 0 s 0 s (0)330.00
331 .00
332.00

18
19
20
21 s 6 s 0 s 0

3,038
,

25,315
s 25,315 5

25,965
25,965 s

(650)
(656)

s 0 s 0 s o s 0 s 0 s 0 s (0)
0

116,576
597,70711,727 4,s65

3,434
14,433

147,386
686,586

30,810
88,879

4,619
26,455

1 ,039
9,307

5,110
5,824

35,329
21,480
(18,712)

340.00
341 .OO
342.00
343.00
344.00
345.00
346.00
348.00
349.00

22
23
24
25
26
27
28
29
30
31

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And Impounding Res.
Lakes, Rivers. Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements ̀
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TFtAnsmisslon & DISTRIBUTION

Land Arid Land Rights
Structures And Improvements
Distiribution, Reservoirs. & ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS. & DIST.
GENERAL

s 42,861 s 14,712 g 0 S 28,801

177,585
164,715

(0)

s 1,176,275 s 157.785

142,256
143,236
18,712

0
s 1,018,488

$ 0 $ O s 0 s s $ s0
1,108

133
450

17,057

(0)
54,605
3,254

10,967
a4,88750,670 5,785

894 11,840

0
12,192
3,154
1,705

47,273
3

8,545

0
42,413

70
9,262

37,614

(3)
8,295

4,447

389.00
390.00
391 .00
391 .10
892.00
398.00
394.00
395.00
396.00
397.00
398.00

so
33
34
35
36
37
38
39
40
41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL s 55,117 s 5.785 s 0 s

3,054
287

1,830
24,814 s

33,093
9,216

29,560
237,422 s

10,939
1,639

19,698
105,177 s

22, 154
7,578
9,862

152,245

44
45
46

Acc. Depre. December 31, 1990
Adjustment Due To Rounding

TOTAL WATER PLANT g 118.583 . S 0 s 75.645 s 1,976,718

$

s

193,485

611 ,2316
0

s 1,565.461

References:
Columns (A) a. (B): Company Response To RUCO Data Request No. 1.22
Column (C): intentionally Left Blank
Column (D): [(CoL (A) + Col. (B)) x TJC-4, Page 2. Col. (A) x 1/2 yr. cony.] + [TJC~4, Page 12, Col. (D) Col. (C)] x TJC-4, Page 2, Col. (A)
Column (E): Schedule TJC-4, Page 12, Column (D) + Column (A) - Column (B)
Column (F): Schedule TJC-4, Page 12, Column (E) - Column (B) + Column (D)
Column (G): Column (E) - Column (F)
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Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

Havasu Water District
Schedule TJC-4

Page 14 of 14

RATE BASE ADJUSTMENT #t . TEST YEAR PLANT & ACCUMULATED DEPRECIATIOn
2001 TEST YEAR ADJUSTMENT To GENERAL PLANT ALLOCATION . CITIZENS VERSUS ARIZONA AMERICAN

(A) (B)
PRE-AQUISITION

TOTAL PLANT ACCUM.
VALUE DEP.

(C) (D)
ADJUSTMENTS

TOTAL PLANT ACCUM.
VALUE DEP.

(F)
POST-ACQUISITION

TOTAL PLANT ACCUM. NET PLANT
VALUE DEP. VALUE

(E) (G)

LINE ACCT.
NO. NO.

s 10,144 $ 0 $ 0 $ o $ 10,144 $ O $ 10,144301 .00
302.00
303.00

1
2
3
4 5 16,144 S 6 s 0 5 <5 5 10,144 5 0 s

0
10,144

$ 7,522
21 ,126

1 48,253

s 0
6,296

20,712

$ 0 s 0 $ 7,522
21,126

148,253

$ 0
8,296

20,71 2

$310.00
311,00
312.00
31300
314.00

5
S
7
8
g

10

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures & Improvements
Collecting & impound Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

s
99,556

276,457 5
29,056
55,064 5 0 s 0 s

99,556
275,45/ 5

29,056
56,064 5

7,522
14,830

127,541
O

70,500
220,593

s 0 $ $ 0 s O $ 0 $ $ l0)
3

22,738
228,370

0

43)
11,060
61 ,805

22,738
228,370

0

(3)
1 1,060
61 ,806

1 1 ,678
156,564

820.00
321 .00
323.00
32500
326.00
328.10

11
12
13
14
15
16
17

Land And Land Rights
Structures 8- Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equip

SUBTOTAL PUMPING 3
1

251 ,109 s 72,863 s 0 5 0 s
1

2b1,10B 8 72,863 s
1

178,246

8 O $ 0 $ 0 s O $ 0 s 0 s (0)330.00
331 .00
332.00

18
19
20
21 s

25,315
25,315 s

25,965
25,965 s 0 S 0 s

25,315
25,31:> s

25,965
2t>,965 s

(650)
4550)

$ 0 $ O s 0 $ 0 s o $ 0 s (0)
o

147,386
686,586

30,810
88,879

147,386
886,586

30,810
88,879

35,329
21 ,480

11 8,712)

35,329
21 ,480

11 8,712)

340.00
341 .OO
342.00
343.00
344.00
34500
346.00
34800
349.00

22
23
24
25
26
27
28
29
30
31

WATER TREATMENT
Land And Land Rights
Structures & Improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TRANS. & DIST,

Land And Land Rights
Structures & Improvements
Dist., Res., & ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrarits
Other Trans. And Dist.

SUB TRANS. & DIST
GENERAL

s

177,585
1 64,71 5

<<)>

1,176,273 5 157,785 3 0 5 0 5

177,585
164,715

(Of

1,1 75,273 5 157, 785

1 16,578
597,707

0
142,256
143,235

18,71 2
0

$ 1,018,488

s (Q)
54,605

3,254
10,967
34,887

$ s $ s s $0
12,192
3,184
1 ,705

47,273
3

8,54511,840

389.00
390.00
391 .00
391 .10
392.00
39300
394.00
395.00
396.00
397.00
29800

0
5,078

B13
(7,397)

24,571
163

6,491
447

4, 124
1 ,19a

687
36,126

32
33
34
35
36
37
38
39
40
41
42
43

Land And Land Rights
Structures & Improvements
Office Furniture & Equip.
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL s

83,093
9,21 e

29,560
237,422 $

10,939
1 ,ass

19,693
105,1 /7 5

25
(44,028)

e,as9
14,037

(39,653)
247

(1 ,736)
627

(26,949)
(1 ,739)

l28,626)
U20356) s

O
(7,1 1 4)
(2,371 )
(9,102)

(40,782)
444

(4,421 )
1 ,198

(10,302)
34,487
16,428

<21 ,534) S

25
1 0,577
10,093
25,004
45,234

247
10,104

627
6,144
7,477

934
1 16,466 $ s

25
5.499
9,2ao

32,401
45,071
(8,244)
9,657

l3,497)
4,945
6,840

(35,1 92)
68,786

O $ 193,465Acc. Depre. December 31, 1990
Adjustm't Due To Rounding

TOTAL WATER PLANT

$

s

$

s

193,465

61 1 ,21a

$

$
0

5 1.361,9421,976,719

0 $

l120,956) s

o s

(21,534) s ,
518,763

23,504

44
45
46

47
48

Company As Filed B-2
Line #46 minus Line #47

1 ,a55, /63

1 ,952,588
l96,825)

References;

Column (A): Schedule TJC-4, Page 16, Column (E)

Column (B): Schedule TJC-4, Page 16, Column (F)

Columns (C) & (D): Adjustment To Replace Citizens' Utiltities General Plant With An'zona Water Common Plant Allocation
Column (E): Column (A) - Column (C) As Per Company Schedule B-2, Page 3
Column (F): Column (B) - Column (D) As Per Company Schedule B-2, Page 3
Column (G): Column (E) - Column (F)
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Arizona-American Water Company
Docket No. W-01303A-02-0_69
Test Year Ended December 31, 2001

Havasu Water District
Schedule TJC-5

Page 1 of 1

PROFORMA PLANT
ADJUSTMENTS To THE 2001 PROFORMA TEST YEAR

(D) (F)

LINE
no.

ACCT.
no.

(A)
REVENUE
NEUTRAL

PLANT ADD"N

(B)
ORCOM &
PLANT AT
CLOSING

(C)
ADDIT'NAL
Acc. DEP.

AT CLOSING
DEP,
EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(G)
NET

PLANT
VALUE

s 0 $ O
8,445

$ 0 $ 0 $ 10,144
8,445

$ O 5301 .of
302.00
303.00

1
2
3
4 s 0 s 8,445 3 0 s 0 5 18,589 $ 0 3

10,144
8,445

0
18,589

$ 2,970
38,584

$ 0 53 0
357

1 ,aa2

s O
538

$ 10,492
59,710

148,258

$ 0
7,191

22,594

s3t 0.0o
311.00
312.00
313.00
31400

10,492
52,519

125,659
0

5
6
7
8
9
10 S 4-1 ,554 S 0 5

1 ,359
3.598 S 538 $

99,556
318,01 1 5

30,415
55,256 s

59,141
257,81 1

$ O $ 0 $ 0 $ 0 s 0 s s

582
4,727

22,738
228,370

0

(3)
1 1 ,642
66,533

(0)
3

1 1 ,096
161 ,837

32000
321 .00
323.00
32500
326.00
328.10

11
12
13
14
15
16
17 s 6 0 5 5,309 s 5 5

1
251.108 S I8,1 /2

1

,

s 0 $ 0 s 0 s 0 $ 0 $ O s (0)330.00
331 00
33200

18
19
20
21 s 0 5 O $

1,518
1.518 s 0 s

25,315
25,315 s

27,483
2/,483 $

(2,1sa)
l2,168)

s O S 0 s 0 s 0 $ 0 s O $

74,786
60,041

1 ,759
s,as2

871
630

222,172
746,627

33,441
96,341

40)
O

188,732
650,286

2.632
3,103

37,961
24,588

(18,712>

340.00
341 .00
342.00
343.00
34400
345.00
34600
348.00
349.00

22
28
24
25
25
27
28
29
30
31

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And Impounding Res
Lakes, Rivers, Other intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Producion
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TR EATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

SUBTOTAL TFTEATMENT
TRANSMISSION & DISTRIBUTION

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans And Dist.

SUBTOTAL TRANS. 8. DIST.
GENERAL

s 134,827 s 0 S 14,326 s 1,502 3

177,585
164,71 5

(0)

1,31 1,100 s 173,613

139,624
140,133
18,712

o
$ 1,137,487

$ O $ 0 $ 0 s o $ s s

12,354 96
221

10,607

253

266

114

38900
39000
391 .00
391 . 10
392.00
39300
394.00
395.00
396.00
397.00
398.00

32
33
34
35
36
37
38
39
40
41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL s

5,539

17,653 s; 0 S

422
386
18

12,016 5 367 s

25
10,577
22,446
25,004
45,234

247
10,1 04

627
s, 144

13,017
935

134,359 $

O
5,076
1162

<7, 1 76)
35,178

1 63
6,757

447
4,546
1 ,698

655
48,506 s

25
5,499

21 ,284
32,180
10,056

84
3,347

1 80
1 ,598

1 1 ,319
280

85,652

0 0 1 93,4650
1

8,768

s o $

Y s

s

s

s (193,465)

(1)
S 1,477.642

44
45
46

$

s

0
4

194,2 /8

$

$ 8.445

$

s

s $

581 ,446

555,531
25,909

23,504
2,405

Acc. Depre. December 31, 1990
Adjustment Due To Rounding

TOTAL WATEFi PLANT
Company As Filed B-2
Difference In Post Test Year Gross Plant
Adjustment To Test Year Gross Piont As Per rJc-a, Page IA, Col. (E), Line #4
Adjustment To Post Test Year Totcll Plant and Acc. Dep. (See TJC-4, Col. (C), Line #'s I & $

2.058,481

2, 16:>,40a
(106,927)

(96,825)
<1 0,101 ) $

References;
Column (A): Company's Response To Staff Data Request No DWC 12~1 To 12-3

Column (B) & (C: Com party Schedule B~2, Pages 1 and B

Column (D): ((Col. (A) + Col, (B)) x TJC-A, Page 2, Col. (A) x l /2 yr. Conv) + (TJC-4, Page IZ Col. (E)) X TJC-4, Page 2, Col. (,
Column (E): Schedule TJC-4, Page 17, Column (D) + Column (A) + Column (B)
Column (F): Schedule TJC-4, Page 17, Column (F) + Column (C) + Column (D)
Column (G): Column (E) _ Column (F)
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Arizona-American Water Company
Docket No. W-01 303A-02-0869
Test Year Ended December 31, 2001

Havasu Water District
Schedule TJC-6

Page 1 of 1

OPERATING INCOME

(B)

LINE

NO.

(A)
COMPANY

As

FILED

RUCO

ADJ'TMENTS

(C) (D) (E)
RUCO RUCO Rubio

TEST YEAR PROPOSED As

As ADJUSTED IN(DE)CREASE RECOMMENDED

$ $ 0 s 430,392 $ 2,467 s1

2

3

DESCRIPTION
OPERATING REVENUES:

Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues

430,392
0

10,532 10,532

432,859
o

10,532

4 $ 440,924 $ 0 s 440,924 s 2,467 $ 443,391

s $ (34,171) s 137,248
806

S o $ 137,248
806

5
6
7
8

171,419
806

47,018
1,266

75,805
21,243
2,462

75,244

47,018
1,266

75,805
21 ,243
2,462

21,350

47,018
1,266

75,805
21 ,243
2,462

21,350(53,894)

1 ,ask 1 ,837

2,355 2,365

(1,168)

(6,897)

9

10

11

12

13

14

15

to

17

18

19

20

21

22

23

(7,656)
39,049

1,aa7

(0)
2,365

(0)
1 ,742
1,977

39,753
9,712

21 ,040
6,893 its

1 ,742
1 ,977

39,753
9,712

21 ,040
7,409

24

TOTAL OPERATING REVENUES

OPERATING EXPENSES:
Salaries And Wages
Purchased Water
Purchased Power
Chemicals
Repairs And Maintenance
Office Supplies And Expenses
Outside Services
Service Company Fees
Water Testing
Rents
Transportation Expenses
Insurance - General Liability
Insurance - Health And Life
Regulatory Comm. Exp. - Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax
Adjustment Due To Rounding

TOTAL OPERATING EXPENSES s

2,910
1 ,977

45,650
9,712

28,696
(32, 156)

(1)
457,253 S (64,736) $ 392,518 $ 516 $ 393,034

25 OPERATING INCOME (LOSS) s (16,829) $ 64,736 s 48,406 s t,951 $ 50,357

$ $ O $ 0 s 0 $

434,824)

26
27
28
29
30
31

Other Income (Expense):

Interest income
Other Income
Interest Expense
Other Expense
Gain/Loss Sale Of Assets

TOTAL OTHER INCOME (EXPENSE) $

o
0

(34,824)
o
0

(34,824) $ o $ (34,824) $ O s

0
0

(34,824)
0
O

(34,824)

32 NEr PROFIT (LOSS) $ (51,153) $ 64,736 $ 13,582 s 4951 $ 15,533

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
Schedule TJC-7
Column (A) + Column (B)
Schedule TJC-1
Column (C) + Column (D)
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Arizona-American Water Company
Docket No. w-01303A-02-0869
Test Year Ended December 31 , 2001

Havasu Water District
Schedule TJC-8

Page 1 of 1

OPERATING INCOME ADJUSTMENT no. 2
CITIZENS SALARIES & WAGES

(A) (B) (C)

LlNE
no . DISTRICT ACCOUNT

CITIZENS
BUSINESS

UNIT
COMPANY
As FILED

FIUCO
As ADJ'D ADJM'T

MOHAVE WATER 2373
$ $ $

(223)
1

2

3

Salaries & Wages
Payroll Tax
TOTAL

59,846
7,949

67v795

59,845
8,172

68,018

I (223>l

References:
Column (A): Company Sch. C-2, Page 3
Column (B): Company Provided Data on Citizens 2001 Payroll
Column (C): Column (B) minus Column (A)
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Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

Havasu Water District
Schedule TJC-9

Page 1 of 1

OPERATING INCOME ADJUSTMENT no. 3
AZ-AM SERVICE COMPANY ALLOCATIONS

(A) (B)
TOTAL SERVICE CHARGES

(C) (D) (E) (F)
ALLOCATED SERVICE CHARGES

LINE
NO. DISTFKICT 213

COMPANY
As

F\LED
RUCO

As ADJ'TED
FOUR

FACTOR

COMPANY
As

FILED
RUCQ As
ADJ'TED ADJ'MENT

1 Mohave Water 2371 5,153,711 4,366,610 0.1011 521 ,040 441 ,464 (79,575)

2 Havasu Water 2373 5,153,711 4,366,510 0.0146 75,244 63,753 (11,492)

HAVASU WATER
3 Arizona-American Service Company Allocation I (11,492>l

REFERENCES:
Columns (A) 8 (C): Company Sch. C-2, Page 4
Column (B): Company Response to RUCO Data Request #3
Column (D): Column (A) X Column (C
Column (E): Column (B) X Column (C
Column (F): Column (E) minus Column (D)



$ (33,948)

l

Arizona-American Water Company
Docket NO. W-01303A~02-0869
Test Year Ended December 31, 2001

Havasu Water District
Schedule TJC-1 O

Page 1 of 1

OPERATING INCOME ADJUSTMENT no. 4
PROJECTED SALARIES & WAGES

(A) (B) (C) (D) (E)

LINE
no. COMPANY

AZ-AM
BUSINESS

UNIT
GROSS

PAYROLL
CAPITAL'D
PAYROLL

NET
PAYROLL

EMP.
COUNT

PAYROLL
TAx~

1 Mohave Water 212 $ 627,649 $ 169,465 $ 458,184 15 $ 38,726

2 Havasu Water 2373 117,542 31 ,736 85,806 3 7,299

HAVASU WATER ADJUSTM'T
$ <31 ,5s5)

(2,413)
3
4
5

Salaries & Wages
Payroll Tax
TOTAL

COMPANY
As FILED

$ 117,341
9,712

$ 127,053

RUCOAS
ADJTED

$ 85,806
7,299

3 93,105

References:
Columns (A) & (D): Company Provided Data on AZ-AM 2002 Payroll
Column (B): 27% of Column (A) Calculated as Representative of Labor Associated with Capital Projects
Column (C): Column (A) minus Column (B)
Column (E): Column (C) X 7.65% (FICA) + $245 X Column (D) (FUTA 84 SUTA)
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Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2oo1

Havasu Water District
Schedule TJC-11

Page 1 of 1

OPERATING INCOME ADJUSTMENT no. s
TEST YEAR DEPRECIATION EXPENSE

LINE
no.

ACCT
NO. ACCOUNT NAME

(A)
TOTAL
RUCQ
PLANT

(B)
APR'D
DEP.
RATE

(C)
TEST YEAR
DEPREC'N
EXPENSE

301 00
302.00
303.00

s 10,144
8,445

0.00%
0.00%
000%

s1
2
3
4 s 18,5a§ s

s 10.492
59,710

148,253

s
1 ,hes
3,766

310.00
31 1.00
312.00
313.00
31400

0.00%
2.79%
2. 54%
0.00%
2.54%

5
s
7
B
9
10 S

99.558
318,01 1 8

2,529
7,960

s s

1,164
a,472

320.00
321 .go
323.00
32500
328.00
328. 1 o

0.00%
000%
s. 12%
3.71%
000%
0.00%

11
12
13
14
15
16
17 5

o

(1)
22,738

228,369
1

1
251 , 108 .

330.00
331 OO
33200

s 0.00%
0.00%
12.00%

s18
19
20
21 S

o
1

25,315
25.316 s

3,038
3,038

s O s

222.172
746,627

5,177
15,679

34000
341 00
342.00
343.00
344. OO
34500
34600
34800
34900

177,585
164,71 s

(0)

0.00%
0.00%
2.38%
2. 10%
0.00%
2.89%
3.52%
0.86%
6.00%

5,132
5,798

22
23
24
25
28
27
28
29
30
31

INTANGIBLE
Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE oF SUPPLY

Land And Lar~d Rights
Structures And improvements
Collecting And impounding Res
Lakes, Rivers, Other intakes
Wells And Springs

so BTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements -
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And improvements
Water Treatment Equipment

au BTOTAL TREATMENT
TRANSMISSION at E)isTRleuTlor

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Trans. And Dist Mains
Fire Mains
Services
Meters
Hydrants
Other Trans And Dist.

SUBTOTAL TRANS. & DIST.
GENERAL

s 1,311,100 is 81,786

389.00
390,00
391 .00
391 . 1 o
39200
39300
394.00
395.00
396.00
397,00
398.00

0.00%
2.63%
4. 1 :ms
4. 10%

25.00%
3.99%
7.55%
3.06%
9.23%
4. 10%
8.19%

$32
33
34
35
86
37
38
39
40
41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Misceilaneous Equipment

SUBTOTAL GENERAL s

25
10,577
22,448
2s,004
45,284

247
1 0, 104

627
e,144

13,017
985

134,359 s

215
920

1,025
11,309

10
763

19
567
534

58
15,419

44 TOTAL WATER PLAne s 2,058,483 s 67,840

45 CIAC 280,867 1000% 2a,087

46 TOTAL DEPRECIATION s. AMOFlTIZATIOI* 39,753

47 Per Company 4s,fs5o

CB ADJUSTMENT I lB,897) l

References:
Column (A): Schedule TJC-5, Page 1, Column (E)
Column (B): Schedule TJC-4, Page z, Column (A)
Column (C); Column (A) X Column (B)



$ (7,656)

Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

Havasu Water District
Schedule TJC-12

Page 1  of  1

OPERATING INCOME ADJUSTMENT no. 5
PROPERTY TAX COMPUTATION

LINE

NO. DESCRIPTION (A) (B)

s

$

277,910
359,521
443,802

1 ,081 ,ass
360,41 1

1
2
3
4
5
6

Calculation of The Company's Full Cash Value:
Annual Operating Revenues:

1999
2000
2001

Total Three Year Operating Revenues (LI + L2 + LE)
Average Annual Operating Revenues (L4 / 3)

Two Times Three,Year Average Operating Revenues (L5 X 2) $ 720,822

$ 6,5557
8

ADD: Ten Percent of Construction Work In Progress ("CWlP"):
Test Year CWIP _

10% of cwlp (L7 X 10%) $ 656

$ 45,234
35,178

9

10

11

LESS: Transportation At Book Value:
Original Cost Of Transportation Equipment (Sch. TJC-12(17))
Accumulated Depreciation Of Transportation Equipment (TJC-12(17))

Net Book Value Of Transportation Equipment (LE - L10) $ 10,056

12 COMPANY'S FULL CASH VALUE (LE + LB + LI 1) $ 711,422

13

14

Calculation of The Company's Tax Liability:
MULTlPLY: Company Full Cash Value By Valuation Assessment Ratio And Then By Property Tax Rates:

Assessment Ratio (ADOR Directive) 25%
Assessed Value (L12 x Lie) 177,855$

15

Property Tax Rates:
Property Tax Rate (2001 Tax Notice - Co.'s Data Response - "Property Tax")

16 COMPANY'S TAX LIABILITY - Based On Full Cash Value (L14 x L17) $ 21 ,040

17

18

Test Year Adjusted Property Tax Expense Per Co.'s Filing (Sch. TJC-6, Col. (A), L22)
increase (Decrease) In Property Tax Expense (L16 - L17)

$
$

28,696
(7,656)

19 Adjustment To Property Tax Expense From Company's Direct Filing (See TJC-6 Col. (B), L22)



1,168)

Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

Havasu Water District
Schedule TJC-13

Page 1 of 1

OPERATING INCOME ADJUSTMENT no. 7
RATE CASE EXPENSE

(A) (B) (C) (D) (E)

LINE
n o . COMPANY

REVISED T.Y. REV.
FACTORS

COMPANY
As

FILED

RUCO
AS

ADJUSTED
TOTAL

DIFFERENCE

3 YEAR
AMORTIZED
DIFFERENCE

1 Total Rate Case Expense 212 $ 699,954 s 418,941 $ (281,013) $ (93,671 )

2
3

Mohave Water
Havasu Water

0.1243
0.0125

87,01 6
8,730

52,081
5,225

(34,935)
(3,505)

(11,645)
(1,168)

HAVASU WATER

COMPANY
As

FILED

HUCO
AS

ADJUSTED
TOTAL

DIFFERENCE

3 YEAR
AMORTIZED
DIFFERENCE

4 Rate Case Expense 8,730 5,225 (3,505)

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Revised Company Adjusted Test Year Revenue Factors To Remove Mohave Sewer from Allocation
Company Response to Data Request less the Mohave Sewer allocation of $6,017
Column (A) X RUCO's Recommended Total Rate Case Expense .
Column (C) minus Column (B)
Column (D) Divided by 3 (Three Year Amortization Period)



$ (42,514)

c

Arizona-American Water Company
Docket No. w-01 303A-02-0889
Test Year Ended December 31, 2001

Havasu Water District
Schedule TJC-14

Page 1 of 2

OPERATING INCOME ADJUSTMENT no. 8
PROJECTED CORPORATE OVERHEAD

(A)
COMPANY
AS FILED

(B)
RUCO

AS ADJUSTED

(C)
LINE
no. DISTRICT EXPENSE ACCOUNT ADJUSTMENT

HAVASU WATER
Salaries & Wages
Office Supplies & Expense
Insurance
Miscellaneous Expense

$ 54,078
13,395
2,365
1 ,043

$ 1 1,232

14,208

1 ,830

1 ,297

$ (42,846)
813

(735)
254

1
2
3
4
5

TOTAL 70,881 28,367

References:
Column (A):
Column (B):
Column (C):

Company Schedule C-2, Page 11
Allocated Amounts From TJC-14, Pg 2, Line 24
Column (B) - Column (A)
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Arizona~American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31 , 2001

Havasu Water District
Schedule TJC-15

Page 1 of 1

OPERATING INCOME ADJUSTMENT no. 10
INCOME TAX EXPENSE

(A) (B)
LINE
no. DESCFHPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. TJC-6, Col. (c), L25 + L23 $ 55,299

2
3
4

Operating Income BeforeTaxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11
Note (A) Line 19

Line 1 - Line 2 - Line 3 $

2,296
22,354
30,650

5
6

Federal Tax Rate
Federal Income Tax Expense

Sch. TJC-2, Col.(D), L34

Line 4 X line 5 $

15.00%

4,597

STATE INCOME TAXES:

7 Line 1 s 55,299

8
9

Operating Income Before Taxes
LESS;

Interest Expense
State Taxable Income

Note (A) Line 19
Line 7 - Line 8 $

22,354
32,945

10 State Tax Flats Tax Rate 6.97%

11 State Income Tax Expense Line 9 X Line 10 s 2,296

TOTAL INCOME TAX EXPENSE:
Line 5

Line 11
Line12 + Line 13

$

s

12

13

14

15

16

Federal Income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO

Total Income Tax Expense Per Company (Per Company Sch. C-1)
Total lnoome Tax Adjustment (See Sch. TJC-6, Col. (B), L23) Line 14 - Line 15 s

4,597
2,296
6.893

(32, 156)
39.049

$17

18

19

NOTE (A):
Interest Synchronization:
Adjusted Rate Base (Sch. TJC-3, Col. (C), L17)
Weighted Cost Of Debt
Interest Expense (L17 X L18) s

766,406

2.92%
22,354



Arizona-American Water Company
Docket No. w-01303A-02-0869
Test Year Ended December 31, 2001

Havasu Water District
Schedule TJC-16

Page 1 of 2

RATE DESIGN - PROOF oF REVENUE CONTD

LINE
no. DESCRIPTION

(A)
HUGO

PROPOSED
RATE DES'N

(B)
ANNUAUZED
BWL&GAL

COUNT

(C)
RUCO

PROPOSED
REVENUE

MONTHLY MINIMUM USAGE CHARGE:

s 13,608 s 146,286
O

0 0

5/8 Inch Residential
I Inch Residential
1.5 Inch Residential
2 Inch Residential
3 Inch Residential
4 Inch Residential
6 Inch Residential

10.75
18.00
25.00
3200
44.00
61 .00

215.00 O 0

5/8 Inch Commercial
1 Inch Commercial
2 Inch Commercial
3 Inch Commercial
4 Inch Commercial
6 Inch Commercial

10.75
18.00
32.00
44.00
61 .00

215.00

420
60
24
36
12
O

4,515
1 ,080

768
1 ,584

732

10.75 108Multi-Family - All Meter Sizes

TOTAL ANNUALIZED MONTHLY CUSTOMER COUNT AND BASIC CHARGE 14,268 s

1,161

156,126

no GALLONS INCLUDED OR PROPOSED IN THE MONTHLY MINIMUM USAGE CHARGE

COMMODITY RATES - ALL METERS (Per 1,000 Gallons):

Havasu $ 1 .72 160,957

160,957

$

$

276,846

276,848TOTAL ANNUALIZED COMMODITY USAGE AND CHARGES

Miscellaneous Revenue 10,532

TOTAL PROPOSED ANNUALIZED REVENUE s 443,564

1
2

3
4

5
6
7
8

g
to

11
12
13
14
15
16
17
18

19
20

21
22
23
24
25
26

27
28

29
30
31

32
33
34

Required Revenue (As Per Schedule TJC-6, Col (E), L4)
Difference

$
s

443,391

113

References:
Column (A):
Column (B):
Column (C):

TJC-16, Page 2 - Recommended/Proposed Rates
Response To RUCO Data Request No. 1.04
Columns (A) x (B)



Arizona-American Water Company
Docket No. W-01 303A-02-0869
Test Year Ended December it, 2001

Havasu Water District
Schedule TJC-16

Page 2 of 2

RATE DESIGN - MONTHLY MINIMUM AND COMMODITY CHARGES

(A) (B) (C)

LINE
no. DE3c9lpTI0n

PRESENT
RATES

COMPANY
PROPOSED

RUCO
PROPOSED

MONTHLY MINIMUM USAGE CHARGE'

$ $ $5/8 inch Residential
1 Inch Residential
1.5 Inch Residential
2 Inch Residential
3 Inch Residential
4 inch Residential
6 inch Residential
8 inch Residential

10.00
17.10
24.00
33.60
45.60
57.60

200.00
400.00

14.61
24.98
35.06
49.09
66.62
84.15

292.20
584.40

10.75
18.00
25.00
32.00
44.00
61 .00

215.00
430.00

5/8 Inch Commercial
1 Inch Commercial
2 Inch Commercial
3 inch Commercial
4 Inch Commercial
6 Inch Commercial
8 inch Commercial

10.00
17.10
33.60
45.60
57.60

200,00
400.00

14.61
24.98
49.09
66.62
84.15

292.20
584.40

10.75
18.00
32.00
44.00
61 .00

215.00
430.00

Multi-Family - AH Meter Sizes 10.00 14.61 t0.75

Gallons In Minimum
All, except Multi-Unit Properties
Multi-Units based on multiple of 5/8 x3/4

1000 1 ,000 0

Tier 1: Gallons UD to 999,999,999
All, except Multi-Unit Properties
Multi-Units based on multiple of 5/8 x 3/4

999,999,999 999,999,999.00 999,999,999.00

COMMODITY RATES _ ALL METERS (Per 1,000 Gallons):

Summer Rate
Winter Rate

1.42
1.31

2.07

1 .91

1 .72
1.72

1
2
3
4
5
6
7
8
9
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
35
37
38

References:
Columns (A) & (B): Company Schedule H-3, Pages 1 & 2
Column (C): TJC-16, Page 1
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Arizona-American Water Company
Docket No. W-01803A-02-0869
Test Year Ended December 31 , 2001

Mohave Water District

TABLE oF CONTENTS To TJC SCHEDULES
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no.
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TJC-2 1 FAIR VALUE RATE BASE . RCND ADJUSTED To OCRB
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Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31 2001

Mohave Water District
Schedule TJC-1

Page 1 of 2
1

REVENUE REQUIREMENT

(A) <©) (D)

LINE
NO. DESCRIPTION

PER
COMPANY

RCND

(B)
ADJUSTMENTS
TO F(ESTATE
To ORIGJNAL

COST

PER
COMPANY

ORIG. COST

RUCO
o9IG\nAL

COST

1 Fair Value Rate Base s 15,212,896 s 493,771 s 15,706,667 $ 7,531 ,475

2 Adjusted Operating Income (Loss) $ 796,077 s 7961077 s 972,325

3 Current Rate Of Return (L2 / L I) 5.23% 5.07% 12.9t%.

4 Required Operating Income (L5 X LI) $ 1 _178,929 $ 1,217,267 s 494,883

5 Required Flake Of Return On Fair Value Rate Base 7.75% 7.75% 657%

6 Operating Income Deficienraf (LE - L2) s 382,853 s 421,190 s (477,463)

7 Gross Revenue Conversion Factor (Sch TJC-1, page 2) 1 6286 1 .6286 15549

8 Increase in Gross Revenue Requirement (LE X LB) [s 623,527 I I 685,950 sI I (790, 139)l

g Adjusted Test Year Revenue $ 4,394,775 s 4,394,775 s 4,394,775

10 Proposed Annual Revenue (LB 4- LE) s 5,018,302 s 5,080,725 s 3,504,335

1 1 Required Percentage Increase In Revenue (LB / LB) 14.19% 15.61% -17.98%

12 Rate Of Return On Common Equity 11.50% 11.50% 911%

References;
Column (A):
Column (B):
Column (C) :
Column (D)1

Company Schedules A~1 and C-1
F!UCO Schedules TJC-2
Recalculated After Adjusting To OCRB
RUCO SCHEDULES TJC-3, TJC-B, and TJC-19



1.6549
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Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

Mohave Water District
Schedule TJC-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

LINE
NO. DESCRIPTION (A) <B) (C) (D)

1
2
3

4

CALCULATION oF GROSS REVENUE CONVERSION FACTOR:
Revenue

Less: Combined Federal And State Tax Rate (L10)
Subtotal ILA - L2)
Revenue Conversion Factor (LI /LE)

1 .0000
0.3957
0.6043

5
6
7
8
9
10

CALCULATION oF EFFECTIVE TAX RATE:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (LE - LE)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal income Tax Rate (L7 X L8)
Combined Federal And State Income Tax Rate (LE + LE)

100.0000%

6.96800/0

93. 0320%

35.04640/0

32. 6043°/o

39.5723%

s 494,863
972,325

11
12
13

Required Operating Income (Sch, TJC-1, Col. (B), LE)
Adj'd T.Y. Oper'g Income (Loss) (Sch. TJC-1, Col. (B), L2)
Required Increase in Operating Income (L11 - L12) $ (477,463)

Income Taxes On Recommended Revenue (Col. (D), L31 )
Income Taxes On Test Year Revenue (Col. (D), L32)
Required Increase In Revenue To Provide For Income Taxes (L14 . L15)

$ 180,214
492,891

14

15

16

17 Total Required Increase in Revenue (L13 + L16)

$ (312,677)

S (790,139)
RUCO

Recommended
$ 3,604,636

2,929,558
219,672
455,405
6.9680°/0

$

s 31 ,733

$
s

423,672
7,500
6,250
a,50o

126,232

18
19
20
21
22
23
24
25
26
27
28
29
30
31

CALCULATION oF INCOME TAX:
Revenue (Sch. TJC-1, Col. (B), L10)

Less: Opr'g Exp. Excl. Inc. Tax (TJC-6, Col. (E), L25 - L23)
Less: Synchronized interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax On 1st Inc. Bracket (81 - $50,000) @ 15%
Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 39%
Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) @ 34%
Total Federal income Tax (L25 '?- L26 + L27 + L28 + L29)
Combined Federal And State Income Tax (L23 + LSO)

s
$

148,482
180,214

32
33

$ 492,891
$ (312,677)

34

Test Year Combined Income Tax, RUCO As Adjusted (TJC-6, Col. (C), L23)
Adjustment (L31 - L32) (See TJC-6, Col. (D), L23)

Applicable Federal income Tax Hate (Col. (D), L30 / Col. (C), L24) 35. 05%

$35
36
37

CALCULATION oF INTEREST SYNCHRONlZATlON:
Rate Base (Sch. TJC-3, Col. (C), L16)
Weighted Avg. Cost Of Debt (Sch. TJC-13, Col. (F), LI + L2)
Synchronized Interest (L35 X L36) $

7,531,475
2.92%

219,672
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Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31 , 2001

Mohave Water District
Schedule TJC-2

Page 1 of 1

FAIR VALUE RATE BASE- RCND ADJUSTED To OCRB

LINE
NO. DESCRIPTION

(A)
COMPANY

FILED
As RCND

(B)
RUCO

ADJM'TS
To OCRB

(C)
COMPANY

FILED
AS QCRB

(D)
RUCO
OC9B

ADJMWS

(E>
9uco

ADJUSTED
As OCRB

1 s 37,349,632 $ (13,516,553) $ 23,833,079 $ (22,525) $ 23,810,554

2
3

Gross Utility Plant In Service
Less:

Accumulated Depreciation
Net Utiiity Plant En Service (Li LE)

12,174,906
$ 25,174,726 $

(4,322,261 )
(9,194,292) s

7,852,645
15,980,434 $

1,245,256
(1267,781 ) $

9,097,901
14,712,653

4
Less:

Advances In Aid Of Const. ("AlAC") $ 5,425,697 $ 41,96a,519) s 3,462,178 $ 0 $ 4,208,406

$ 4,428,421 $ (1,602,612) $ 2,825,809 s 05
6
7

Contribution In Aid Of Const. ("CIAC")
Less: Accumulated Amortization

NE!" CIAC (L4 - L5) $ 4,428,421 s (1,602,612> $ 2,825,809 $ 0

$ 2,865,061
o

$ 2,865,061

8 Customer Meter Deposits $ 107,711 s o $ 107,711 $ 0 $ 107,71 1

o9 Deferred \come Taxes And Credits

o10 Investment Tax Credits

11

Plus:
Unamortized Finance Charges $ 0 $ 0 s o $ 0 $ 0

12 Deferred Tax Assets 0

o13 Allowance For Working Capital

14 Citizens Acquisition Adjustment 6,121,931 (6,121,931) o

15 Adjustment Due To Rounding (1) o

16 TOTAL RATE BASE s 15,212,896 s (5,628,169 $8 15,706,667 $ (7,3897712) s 7,531.475

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule B-1
Column (C) Minus Column (A)
Company Schedule B-1, page 1

Schedule TJC-3
Column (C) + Column (D)



1 9

Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

Mohave Water District
Schedule TJC-3

Page 1 of 1

SUMMARY oF ORIGINAL COST RATE BASE ADJUSTMENTS

(B) (C) (D) (E) (F)
RUCO

ADJUSTED
As OCFKB

LINE
no. DESCRIPTION

(A)
COMPANY

FILED
As OCRB

RUCO
ADJMT# 1

Ruck
ADJM'T # 2

RUCO
ADJM'T # 3

RUCO
ADJM'T # 4

1 $ 23,838,079 s (71,666) s 49,141 s 0 s o $ 28,810,554

2
3

Gross Utility Plant In Service
Less:

Accumulated Depreciation
Net Utility Plant in Service (LI L2> $

7,852,645
15,980,484 s

1,225,841
(1 ,297,507) s

19,416
29,725 s 0 0 s

9,097,901
14,712,653

4
Less:

Advances In Aid Of Const. ("AlAC") $ 3,462,178 s $ s o 746,228 s 4,208,406

s 2,825,809 s s 0 89,252 2,865,0615
6
7

Contribution in Aid Of Const. ("ClAC")
Less: Accumulated Amortization

NEr GIAC (L5 . LE) s 2,825,809 s 0 $ 0 $ 0 s 89,252 s 2,885,081

8 Customer Meter Deposits s 107,711 $ $ s o $ 0 $ 107,71 1

9 Deferred Income Taxes And Credits

10 Investment Tax Credits

11

Plus:
Llnamortized Finance Charges s 0 0 $ 0 s 0 s 0

12 Deferred Tax Assets

13 Allowance For Working Capital

$,121,931 (6,121,931)14 Citizens Acquisition Adjustment

15 Adjustment Due To Rounding

16 TOTAL RATE BASE $ 15,706,667 s 41,297,507) s 29,725 s <6,121,s>.a1) s (785,480) $ 7,531 ,475

References:
Column (A):
Column (B):
Column (B):
Column (D):
Column (E):

Company Schedule B-2 and TJC-2, Col. (C)
Adjustment To Test Year Total Plant and Accumulated Depreciation (See TJC-4, Page 17, Col. (E) and (F), Line 48)
Adjustment To Test Year Total Plant and Accumulated Depreciation (See TJC-5, Page 1, Col: (E) and (F), Line 50)
Adjustment To Citizens Acquisition Adjustment (See Schedule TJC-2)
Sum of Columns (A) Thru (D)
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Arizona-American Water Company
Docket No. W-01303A-02-0-69
Test Year Ended December 31, 2001

Mohave Water District
Schedule TJC-4

Page 1 of 17

RATE BASE ADJUSTMENT #1 . TEST YEAR PLANT & ACCUMULATED DEPRECIATION
COMPANY'S PRESENT FILING VERSUS TOTAL PLANT FILED IN PRIOR RATE CASE . DECISION NO. 56806

(A) (C) (D)
ACTUAL
O3/31 /88

PRIOFK T. Y.
TOTAL PLANT

LINE
NO.

ACCT.
no.

ALLOCATION
FACTOR

(B)
co. AS FILED
PRIOR T. y.
03/31 /1988

TOTAL PLANT

ADJUSTMENT
To 03/31/88
PRIOFI T. y

s 1 7,866

7,299

S (19)
IB)

s301.00
80200
303.00

0.0020
00008
0.0000

1
2
3
4 S 25,165 vs (27) S

17,847
7,291

0
25,138

s 185,441
1 19.525

s (201)
(129)

s310.00
31 1.00
312.00
313.00
31400

00204
0.0732
0.0000
00000
00484

5
6
7
8
9
10 is

394,398
695,364 is

(427>
(757) 8

155,240
119,396

0
0

393,971
898,607

s 2,351
x0,193

s (3)
(11)

$

775,565 l840)

820.00
321.00
32800
325.00
32600
328. 1 o

00003
0.001 1
00000
00854
00000
00000

11
12
13
14
15
i s
17 s 755,1 19 as (853) 55

2,ssa
10,182

o
774,725

0
0

787.266

33000
331 .of
332.00

ooooo
0.0017
o.00es

s s s18
19
20
21 s

15,157
82,926
43,083 S

0

(16)
(36)
(b i ) 5

0
1 5,141
32,a90
48,031

s 8,725
4,583

464,691
5,1 14,845

s (9)
(5)

(503)
(5,537)

s

983,897
91 1,134

31,365

(1 ,065)
(986)

(34)

340.00
341 .of
342.00
343.00
344.00
345.00
346.00
34800
34900

0.0010
0.0005
0.0512
0.5833
0.0000
0.1 DBL
0. 1 003
0.0085
00000

22
23
24
25
26
27
CB
29
t o
31

ACCOUNT NAME
INTANGibLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE oF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And impounding Res
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

so BTOTAL TFtEATMENT
TpiAnsMIsslon & DISTRIBUTIOI*

Land And Land Rights
Structures And improvements
Distribution, Reservoirs, & ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS. a. DIST
GENERAL

5 7,519,060 s l8,140) S

8,716
4,s7a

484,188
5,109,108

0
982,832
910,148

31 ,351
0

7,516,920

s 330
1 40,300

42,355

S o s389.00
390.00
391 OO
391 10
392.00
393.00
39400
1895.00
398.00
39700
398.00

00000
00000
0.0000
00000
aoooo
00000
00000
0.0000
0.0000
0.0000
(10000

32
33
34
as
38
37
33
39
40
41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL s

153,995

a,esm

41 ,990

4,661

56,826

18,601

10,449
475,1 17 s o as

330
140,300

42,355
0

153,995
3,610

41 ,990
4,661

56,626
1a,601
10,449

475,1 17

44 TOTAL WATER PLAne $ 9,552,90a s (5829) s 9,545,079

s $ 0 $45
46
47

Acc Decision No 56806 Allowed Rate Base Adjustment ($9,B29l
Adjustment Due To Rounding

ADJUSTED WATER PLANT 5 9,552,908 s (9,829) $

0
0

9,545,079

References:
Column (A): Ratio Of Depreoiable Plant Item To The Total Plant Value (Col. (B), L47) (Excluding Genera! Plant)
Column (B): Company Adjusted Plant Balances Per Decision No, 56806, Staff Schedule DKP-3, Page 4 of 4 on File at Acc
Column (C): Column (A) (Line Item Allocation Factor) XTotaI Adjustment at Plant for (59,829) As Per Pnor ACC Decision No. 56806
Column (D): Columns (B) + (C) Prior Ftate Case Decision No. 56806, Commlssion Approved Adjustments
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Arizona-American Water Company
Docket No. W-O1 303A-02-0869
Test Year Ended December 31 2001!

Mohave Water District!
Schedule TJC-4

Page 2 of 17

RATE BASE ADJUSTMENT #1 . TEST YEAR PLANT a ACCUMULATED DEPRECIATION
PRIOR TEST YEAR ENDED MARCH 31, 1988

(C) (E)

LINE
NO.

ACCT.
NO.

(A)
APPROVED

DEP.
RATE

(B)
FULLY
DEP.
PLANT

DEP
EXP.

(D)
TOTAL
PLANT
VALe E

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

s o s o s s 0 s:ammo
302.00
303.00

0.00%
000%
0.00%

1
2
3
4 S 0 s 0 S

17,847
7,291

0
25, 138 s 0 5

17,847
7,291

O
25, 138

$ 0 s o s s 0 $31000
311.00
312.00
313.00
314.00

0.00%
2.83%
254%
0.0G%
2.70%

5
s
7
8
9
10 s 0 is 0 s

185,240
1 19,396

0
0

393,971
698,607 S 0

185,240 _

1 19,396

0
0

398,971
,

$ 0 $ 0 s 2,361
10,198

s 0 $

775,565

32000
321 .00
323.00
325.00
326.00
328. 10

0.00%
2.39%
0.00%
5. 12%
0.00%
000%

11
12
13
14
15
16
17 5 s G s

O
7a8,1 19 is 5 s

2,358
10, 182

0
774,725

o
o

757,266

$ 0 s 0 S $ o $330.00
331.00
332.00

0.00%
2.50%

12o0%

18
19
20
21 ti O 5 0 S

0
15,157
32,925
48,085 s o 5

o
15,141
32,890
46,051

s 0 s o S 8,725
4,553

464,691
55090,918

s 0 s

981,190
893,986

31 ,sos

340.00
341 00
342.00
343.00
344. OO
345.00
34800
348.00
349. 00

0.80%
1.81%
1.51%
2.81%
o.oo%
5.41%
6.53%
o.oc~a<.
0.00%

22
23
24
25
26
27
28
29
30
31

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE oF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And Impounding Reservoirs
Lakes, Rivers, Other intakes
Wells And Springs

SUBTOTAL SOURCE oF SUPPLY
PUMPlNG

Land And Land Rights
Structures And improvements _
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

SUBTOTAL WATER TREATMENT
TRANSMlSSlON AND DiSTRlBUTlOl\

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Transmission And Distribution Mains
Fire Mains
Services
Meters
Hydrants
Other Transmission And Distribution

SUBTOTAL TRANS. AND DIST.
GENERAL

5 6 s 0 S 7,475,478 as 0 85

8,71 s
4,578

4e4, 1 ab
5,109, 1 ea

0
982,882
91 o, 14a

31 ,ssh
o

7,510,920

s o $ 0 S s 0 $

0

389.00
390.00
391.00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

0.00%
2.08%
4.10%
4.10%

25.00%
a.98%
7.55%
3.06%
9.23%
4. 1 ms
6.19%

32
33
34
35
36
37
ea
39
40
41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL 5 o is 0 s

330
140,300
42,355

O
153,995

a,810
41 ,990

4,ss1
56,826
1a,so1
10,449

473,1 17 as 6 5

330
140,300

42,355
0

153,995
3,610

41,990
4,681

56,826
18,601
10,449

475.1 17

400°/o
44
45
48

Acc. Depre. March 31, 1988
Adjustment Due To Rounding

TOTAL WATER PLAN1 s 0 is 0 S 9,508,542

s 1,570,881

S 1,570,861 s
0

7,972,218

References:
Column (D): Schedule TJC-4, Page 1 and ACC Authorized Plant Balances Per Decision No. 56806 for Test YearEnded March 31, 1988
Column (E)1 ACC Decision No. 56806 Authorized Accumulated Depreciation Balance as of March 31 , 1988
Column (F): Column ID) - Column (E)
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Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

Mohave Water District
Schedule TJC-4

Page 3 of 17

RATE BASE ADJUSTMENT #1 -TEST YEAR PLANT & ACCUMULATED DEPRECIATION
YEAR END DECEMBER 31, 1988

(A) (B) (D) (F)

LINE
NO.

ACCT.
NO.

PLANT
ADDIT'NS

PLANT
RETlRM'TS

(C)
FULL
DEP.
PL'T

DEP.
EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(G)
NET

PLANT
VALU E

$ 3,462 s 0 s 0 S 0 s s o s301.00
302.00
30300

1
2
3
4 s 5,452 s 0 s 0 s 6 s

21 ,309
7,291

0
28.600 $ 0 s

21 ,eos
7,291

0
28,600

s 1 e,sas s 0 s O s o
2,534

30

S s O
2,534

30

S

3,119

310.00
31100
312.00
31300
31400

5
6
7
8
9
10 s

88,180
107864 S 0 s 0 s

a.a71
1 1,434 S

201,825
119,396

3_1 19
0

482,131
606.471 5

8,a71
1 1 ,454 s

201 ,825
1 16,881

s pas
0

473,261
f9b,os7

s 0 s 0 s 0 s o
183

s 2,361
10,193

s 0
183

s

51,894 30,778 827,459 30.778

320.00
321 .00
323.00
32500
328.00
328. 1 o

11
12
13
14
15
16
17 s 51 ,e94 s o s <5 , s

0
846.615 s 56.961

2,361

10,01 o

0
796,681

0
0

T1tm5=s2'

330.00
331.00
33200

s o s 0 s o s S s $18
19
20
21 S 0 s 0 :5 0 3

o
284

2,963
5,248 s

0
15,157
32.926
4a.685 5

0
284

2,963
3,246 S

o
14,873
29.963
44,855

s 884 s 0 $ 0 s 0
62

6,802
10s,a12

s 9,609
4,583

537,392
6,026,538

s O
62

e,802
108,812

$

72,701
935,620

47,942
75,985

40,784
45,644

1,029,132
969,971

31,385

40,784
45,644

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348.00
34900

22
28
24
25
26
27
CB
29
30
31

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And Impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements '
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TRANSMISSION & olsTnleuTloi

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, a.ST
Trans And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans And Dist,

SUBTOTAL TRANS at DIST
GENERAL

5 1,153,152 s 0 aS o S 202,104 S 8,668,610 15 262, 165 s

9.609
4,521

580,590
5,917,729

0
988,348
924,327

31 ,ass
0

8,406,506

s O s D s 0 s s s s

360

1 ,348

389.00
390.00
391 .00
391 1 o
39200
393.00
394.00
395.00
396.00
397.00
398.00

32
33
34
35
36
37
38
39
40
41
42
43

Land And Land Rights
Structures And improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL $

BE

2,504
4,861 45 0 11:5 0 s

0
2,136
1,308

0
28,874

126
2,378

107
3,934

573
543

35,978 S

330
140,300
42,715

0
153,995

4,95a
41 ,990
4,661

56,826
18,690
12,953

477,418
85

o
2, 1 as
1,308

0
28,874

125
2,37a

107
3,934

573
543

39,979 s

330
1 ea, 164
41 ,407

o
125, 121

4,832
39,612

4,554
s2,a92
18, 117
12,41 o

437,439

44
45
46

Acc. Depre. March 81, 1988
Adjustment Due To Rounding

TOTAL WATER PLAne 5 1556,655 s 6 up 0 is 287,726 S 10,a5§,1§S

s 1,570,861

s 1_a5a,5a7 is
0

8,955,608

References:
Columns (A)8& (B): Company Response To RUCO Data Request No 1.22
Column (C): intentionally Left Blank
Column (D): 0.75 X [(CoI. (A) + Col. (B)) X TJC-4, Page 2, Col, (A) X 1/2 yr, inv.] + [TJc-4, Page 2, Col. (D) - Col. (C)] X TJC-4, Page 1, Col. (A)
Column (E): Schedule TJC~4, Page 2, Column (D) + Column (A) . Column (B)
Column (F): Schedule TJC-4, Page 2, Column (E) - Column (B) 4- Column (D)
Column (G): Column (E) - Column (F)
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Arizona-American Water Company
Docket No. W~01303A-02-0869
Test Year Ended December 31, 2001

Mohave Water District
Schedule TJC-4

Page 4 of 17

RATE BASE ADJUSTMENT #1 . TEST YEAR PLANT & ACCUMULATED DEPRECIATION
YEAR ENDED DECEMBER 31, 1989

(A) (B) (D) (F) (@>
NET

PLANT
VALUE

LINE
NO.

ACCT.
NO.

PLANT
ADDIT'NS

PLANT
RETIRM'TS

(C)
FULL
DEP.
PL'T

DEP.
EXP

(E)
TOTAL
PLANT
VALUE

ACCUM
DEP.

$ o s 0 s 0 s 0 s s 0 $301.00
30200
303.00

1
2
3
4 S o 5 0 is 0 5 0 s

21,309
7,291

0
28,606 s 0 s

21,30s
7,291

0
28,600

s 28,324 s 0 s 0 s s s so
3,379

108

0
5,913

1382,293

310.00
311.00
312.00
313.00
314.00

5
6
7
8
9
lo s

97,663
128,280 S 0 as o S

14,;<ss
t7_a25 :s

230,149
1 19,396

5,412
o

579,794
984,751 is

23,207
29,258 s

230,t49-
113,483

5,274
o

556,588
905,493

s o s 0 s o s 0
244

s 2,361
10,193

s o
426

$

189,318 47,212 11018,775 77,990

320.00
32100
323.00
325.00
326.00
328. 10

11
12
13
14
15
16
17 is 189,318 8

o
cs ~s o , S 1,029,329 5 78,417 ~8

2,361
9,767

0
938,785

0
o

950,91 s

s O s o s o s s s s330.00
331.00
38200

18
19
20
21 s

5,s14
5,314 s 0 S 0 S

0
379

4,270
4,649 S

o
15,157
38,240
53,397 5

o
S63

7,236
7,896 it;

0
14,494
31 ,Nov
45,501

s O $ 0 s o $ s $ s0
83

9,783
185,033

9,609
4,583

543,645
6,619,670

o
145

16,585
273,845

6,253
593,132

a5,094
47,829

57,978
64,894

1,114,226
1,017,000

31,385

98,762
1 10,538

340.00
341 .QQ
342.00
343.00
344.00
345.00
346.00
348.00
349.00

22
23
24
25
26
27
28
29
30
31

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE oF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And impounding Res.
Lakes, Rivers, Other intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements '
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

au BTOTAL TREATME NT
TFiAnsMlssion a. i:>lsTFileuTioi

Lard And Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Trans. And Dist. Mains
Fire Mairis
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS. a. DIST.
GENERAL

58 732,108 5 0 Ra 0 5 297,771 s 9,340,718 8 499,675 es

9,609
4,43a

527,060
6,345,825

0
1 ,015,464

907,082
81 ,385

0
8,840,843

s O s O s 0 s s $ $

3,189

389.00
390.00
391 .00
391 . to
392.00
39300
39400
39500
395.00
397.00
398.00

32
33
34
35
as
37
38
39
40
41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

au BTOTAL GENERAL 15

393 -
3,582 as 0 as 0 s

0
2,84a
1,816

0
38,499

195
3,170

143
5,245

766
B14

53,496 is

330
140,300
45,684

0
153,995

4,958
41,990

4,851
56,826
18.890
13,346

480,980 8

o
4,984
3,124

O
67,373

321
5,54a

250
9,179
1,340
1,357

93,475 s

330
135,316

42,780
0

ss,e2z
4,637

36.442
4,411

47,647
17.350
1 1,989

3a7,505

44
45
46

Acc, Depre. March 31, 1988
Adjustment Due To Rounding

TOTAL WATER PLAne S 1,05a,586 8 0 Tb u 15 421.196 is 11,86/ , / / rn

s 1»570,881

s 2,279,785 s
o

9,587,995

References:
Columns (A) & (B)1 Company Response To RUCO Data Request No. 1.22
Column (C): Intentionally Left Blank
Column (D): [(Col. (A) + Col. (B)) X TJC-4, Page 2, Col. (A) X 1/2 yr cony.] + [TJC-4, Page 3, Cd. (D) . Col (C)] X TJC-4, Page 2, Cd. (A)
Column (E): Schedule TJC-4, Page a, Column (D) + Column (A) - Column (B)
Column (F): Schedule TJC-4, Page a, Column (E) Column (B) + Column (D)
Column (G): Column (E) - Column (F)
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Arizona-American Water Company
Docket No, W-01303A-02-0869
Test Year Ended December 31, 2001

Mohave Water District
Schedule TJC-4

Page 5 of 17

RATE BASE ADJUSTMENT #1 . TEST YEAFl PLANT & ACCUMULATED DEPRECIATION
YEAR ENDED DECEMBER 31, 1990

(A) (8) (D) (E)
TOTAL
PLANT
VALU E

(F) (G)
NET

PLANT
VALUE

LINE
NO.

ACCT.
NO.

PLANT
ADDIT'NS

PLANT
F'lETlFiM'TS

(C)
FULL
DEP
PL'T

DEP,
EXP

ACCUM.
DEP.

S 1 ,421 s o s 0 s s s s301.00
30200
soaoo

0
o
o
0

1
2
3
4 s 1,421 8 0 s 5 s

0
0
0
6 S

22,730
7,291

0
so,021 s is

22,730
7,291

0
ao,021

s 0
90,091
19,805

s o s 0 s s s s310.00
311.00
312.00
313,00
314.00

5
s
7
8
9
10 ' $"_T'53§§3§T S

119,555
119.565 s 0 S

0
4,854

389
0

17,269
22,51 1 S

2eo,149
209,486
25,215

0
450,229
925,07g s

0
10,567

527
o

40,475
51 ,Sos 5

230,149
198,919
24,e8a

o
419,753
878,510

s 0 s 0 s 0 s s 2,351
10,193

$ s 2,361
9,523

79,886 79105 1,017,558 883,437

320.08
321 .of
323.00
325.00
326.00
328. 10

11
12
13
14
15
16
T7 s 79,885 as 79,105 s c S

o
244

o
56,129

0
0

56,373 S
0

1,656,116 $

o
G70

0
134,120

0
o

134,789 S
0

855,522

380.00
331.00
33200

s 0 s O s o s s s s18
19
20
21 s

16,777
16,/77 5 6 s 6 8

o
379

5,595
5,974 8

0
15,157
55,017
75,1 74 5

0
1 ,042

12,829
15,871 5

0
14,115
42,138
56.365

s O s o s 0 s s s s9,809
4,5aa

475,028
B,352,316

9,609
4,355

447,982
5,906,108238,816

68,617
496,170

105,606
136,348

1

1,219,882
1,153,948

31.386

1 ,057,933
972,509
81,386

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348.00
349. 00

22
23
24
25
26
27
28
29
30
31

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL fNTANGlBLE
SOURCE oF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Lar\d And Land Rights
Structures And Improvements '
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL FUMPING
WATER TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TFiAnsmlsslon & D1sTpileuTlol~

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Trans And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS. & DIST.
GENERAL

. 8 564, /57 s G 5

0
BE

10,451
182,365

0
ea, 136
70,901

0
0

326.945 s 9,§56,76s s

O
22a

27,046
458,210

o
161 ,899
181,439

O
0

526,822 s 8,429,586

s o s s 0 s s s s0

1 ,040

277
77,274

277
50,157

1.120
13142B

6,295
8.855

389.00
390.00
391 .OO
391 . 10
392.00
393.00
394.00
395.00
396.00
397.00
398,00

32
33
34
35
86
37
38
39
40
41
42
pa

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL S 156,286 s
2,sos
4.942 s 6 s

o
2,as9
3,465

1 1
44,758

217
3,677

143
5,5:a8

948
904

62.527 s

330
139,280
123,158

0
204, 152

a,8e8
55,418
4,661

88,121
27.545
10,841

632,325 s

o
7,a48
6,590

1 1
1 1 2,141

sea
9,225

392
14,71 4
2,287
2,261

156,008 s

330
131,417
1 16,568

11 1)
92,011
3,3oo

46,193
4,269

48,407
25,257
8,sao

476,320

44
45
46

Acc. Depre. March 31, 1988
Adjustment Due To Rounding

TOTAL WATER PLAne s 545,535 , s 0 5 474,152 5 11,544,408

s 1,570,861

s 2,753,915 35

0
9,190,495

References:
Columns (A) & (B): Company Response To RUCO Data Request No. 1.22
Column (C): intentionally Left Blank
Column (D): [(CoL (A) + Col. (B)) X TJC-4, Page 2, Col (A) X 1/2 yr. cony.] + [TJC-4, Page 4, Col. (D) . Col (C)] X TJC-4, Page 2, Col. (A)
Column (E): Schedule TJC-4, Page 4, Column (D) + Column (A) - Column (B)
Column (F): Schedule TJC~4, Page 4, Column (E) - Column (B) + Column (D)
Column (G): Column (E) - Column (F)



Arizona-American Water Company
Docket No. W-01303A-02~0859
Test Year Ended December 31, 2001

Mohave Water District
Schedule TJC-4

Page 6 of 17

RATE BASE ADJUSTMENT #1 -TEST YEAR PLANT & ACCUMULATED DEPRECIATION
YEAR ENDED DECEMBER 31, 1991

(A) (8) (D) (F)

LINE
NO.

ACCT.
NO.

PLANT
ADDlT'NS

PLANT
FlETIFlM'TS

(0)
FULL
DEP
PL'T

DEP.
EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP

(G)
NET

PLANT
VALUE

s 0 s 0 s 0 s 0 s s s301.00
30200
303.00

o
O

0.00
0

1
2
3
4 g o s 6 S 6 s 0 s

22,730
7,291

0
30,521 S s

22,730
7,291

0
36,021

s O

1 ,087
s 0 s o s 0

5,944
840

s s s310.00
311.00
312.00
313.00
314.00

5
S
7
8
9
10 5

285
1 ,572 26 0 8 6 55

12,430
19.014 s

230,149
210,573
25,215

o
480,514
526,451 s

0
16,51 1
1 ,1 et

0
5z,sos
ro,sas s

230, 149
194,083
24,04a

o
407,608
855.868

s 0 s 0 s 0 $ o
244

s 2,381
10,193

s s 2.381
9,279

40,784 9,758 53.392 1 ,048,582

320.00
am .00
323.00
32500
326.00
328. 10

11
12
13
14
15
16
17 s 40,764 s 9,758 s o S 55,556

o
s 1,661,118 s

O
914

0
177,754

0
o

175.66 r s

870,809

(O)
0

882,456

s 0 s 0 s o s s s $330.00
331 .00
332.00

CB

19

20
21 s 6 s G 5 o 5

0
379

s,so2
6,561 s

0
15.157
55,017
76,174 s

0
1,421

19,431
20.552 s

0
13,736
35,586
45.522

s o s 0 s 0 s s s s

260,425
104,970

o
88

10,955
167,744

9,609
4.583

735,453
8,442,97824v310

o
311

38,001
599,544

0
22B,43B
212,318

129,976
1 14,077

6,873

3.052
49,825

1

69,591
80,704

1,348,756
1,213,200

38,058

9.609
4.272

697,452
5,848,332

(0)
1 ,1 18,31 B
1,005,882

38,058

340.00
341 .of
342.00
343.00
344.00
345.00
346.00
348.00
349.00

22
23
24
25
26
27
28
29
80
31

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOUFtCE oF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And Impounding Res.
Lakes, Rivers, Other intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements '
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And improvements
Water Treatment Equipment

SU BTOTAL TREATMENT
TRANSMISSION & oisTFiIauTIoi

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, s. ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Traris. And Dist.

SUBTOTAL TFiANS. a. DIST.
GENERAL

s 616.121 "§'*'/TT58"  s 0 88 529,077 s 9,795,835

o
0

s 1,078,711 S 8,716,924

s 0 s s 0 $ s s $0
1,104

91049,853

19,185 2

4,948
3,010

744

389.00
39000
391.00
391. 10
392.00
393.00
394.00
395.00
398.00
397.00
39800

32
33
24
35
36
37
38
39
40
41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL

50,937 23,409
174 .
. , S cs 35

o
2,aas
s,09o

0
sa,4as

151
4,399

159
5,826
2,553

578
76,259 s

330
138, 155
172,1 of

o
223,335

3,838
59,623
7,671

53, 121
55,073
1 1 ,o15

754,252 5

0
9,577

1 1 ,770
1 1

165,576
689

12,8ao
581

20,540
118,46B)

2,937
266.093 s

330
128,579
160,331

(11)
57,759
3,14s

46,743
7,o9o

42,581
73,541
a,o77

528. 169

44
45
i s

Acc. Deere. March 31 , 1988
Adjustment Due To Rounding

TOTAL WATER PLAN1 s
(1)

786.364 s
(1)

115.114 s 0 s 484,987

s 1,570,861

S 12,817,65§ , , as
o

9,491 ,892

References:
Columns (A) & (B): Company Response To RUCO Data Request No. 1.22
Column (C): intentionally Left Blank
Column (D): [(Col. (A) + Col. (B)) X TJC-4, Page 2, Col. (A) X 1/2 yr. cony.] + [TJC-4, Page 5, Col. (D) . Col. (C)] X TJC-4, Page 2, Col. (A)
Column (E): Schedule TJC-4, Page 5, Column (D) 4- Column (A) - Column (B)
Column (F): Schedule TJC-4, Page 5, Column (E) Column (B) + Column (D)
Column (G): Column (E) Column (F)

I
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Arizona-American Water Company
Docket No. w-01303A-02-0869
Test Year Ended December 31, 2001

Mohave Water District
Schedule TJC-4

Page 7 of 17

RATE BASE ADJUSTMENT #1 . TEST YEAR PLANT & ACCUMULATED DEPRECIATION
YEAR ENDED DECEMBER 31, 1992

(A) <6) (D) (F) (G)
NET

PLANT
VALUE

LINE
NO

ACCT.
NO.

PLANT
ADDIT'NS

PLANT
F'lETIRM'TS

(G)
FULL
DEP.
PL'T

DEP.
EXP.

(E)
TOTAL
PLANT
VALU E

ACCUM.
DEP.

s 0 s 0 s o s 0 s $ s301 .00
302.00
303.00

0
0
0
o

1
2
3
4 as 0 is 0 S 0 as 0 5

22.730
7,291

0
30,021 as is

22,730
7,291

0
30,021

s o

52

1 ,029

s 0 s o s 0
5,960

654

s s 0 s310,00
311.00
31200
313.00
314.00

5
s
7
8
g
10 8 1 ,081 is 0 18 0 s

12,434
19,047 s

230, 149
210,625
26,244

0
460,514
927,532 fs

22,471
t ,am

0
65,389
a9,as1 s

230, 1 49
we, 155
24,423

o
395, 1 75
833901

s 0 $ 0 s O $ 0
244

s 2,361
10,198

s s

70,673 12,318 55811 1,106,917

320.00
321 .00
32300
325.00
328.00
328. 10

11
12
13
14
15
16
17 15 70,675 , S 0 , S

1
1,119.472 s

0
1,157

0
221,247

0
o

222,404 s

2,361
9,036

(0)
885,671

w)
1

891089

s o s o s O s S s $880.00
331.00
33200

la
19
20
21

1 ,Gaz

, 5 O 5 0

O
879

shoe
. es

0
15,157
56,699
71,856 15

0
1,800

26,134
27,934 is

0
13,357
a0,sss
43,922

$ 0 s 0 s 0 s s s $

455,633 76

0
83

13,312
174,109

9,609
4,5aa

735,453
8,898,583

102,256
100,867

954
43,998

75,651
84,278

1,448,058
1,275,069

38,058

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

22
23
24
25
28
27
28
29
30
:aw

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous Intangibles

SUBTOTAL INTANGIBLE
SOURCE oF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And Impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements '
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATEFt TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TRANSMISSION a. oisTFtIeuTIc>r

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS. at DIST
GENERAL

5 655.756 , s 0 vs 34/,433 s 10,409,363 s

0
394

51 ,a13
773,676

0
sos, 1 as
252,598

0

0
1 .381 ,1 1 a

9,6o9
4, 189

ee4,140
6,124,857

<(>)
1,144,923
1,022,471

38,058

(0)
$ §.02a,247

s 0 s 0 $ O S s s s

24,519

56,139 38,527

12,898 134

389.00
39000
391 .of
391. 10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

oz
33
34
35
38
37
38
39
40
41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment ,
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL

3,679
4,539

121 .
, . 8 6

O
2,805
7,559

0
e7,042

151
4,9ae

235
s,99s
2,351

S86
' s - 1 1 2 2 6 8

330
138, 156
196,620

0
245,947

3,838
72,187
7,671

es,8oo
59,61 1
1 1 , 1 as

802,295

0
12,382
19,a2s

11
199,091

840
17,782

B16
26,538
06,1 17)

3,623
. s

330
125,774
177,292

(1 1)
4e,a5s
2,998

54,455
a,s5s

40,264
75,728
7,512

588,054

44
45
46

Acc. Depre. March 31, 1988
Adjustment Due To Rounding

TOTAL WATER PLAne
(1)

`5-§33T383̀ 55 91,067 s 0 is 521,426
(1)

S 13,380,538

s 1,570,861

s 55687
0

$ 9,864,553

References;
Columns (A)
Column (C):
Column (D):
Column (E):
Column (F)1
Column (G):

8. (B): Company Response To RUCO Data Request No. 1.22
intentionally Left Blank
[(Col. (A) + Col. (B)) X TJC-4, Page 2, Col. (A) X 1/2 yr. cony] + FJC-4, Page 6, Cd. (D) . Col. (C)] X TJC-4, Page 2, Col. (A)
Schedule TJC~4, Page 6, Column (D) + Column (A) - Column (B)
Schedule TJC-4, Page 6, Column (E) . Column (B) + Column (D)
Column (E) - Column (F)
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Arizona-American Water Company
Docket No. w-01303A-02-0869
Test Year Ended December 31, 2001

Mohave Water District
Schedule TJC-4

Page 8 of 17

RATE BASE ADJUSTMENT #1 - TEST YEAR PLANT & ACCUMULATED DEPRECIATION
YEAR ENDED DECEMBER 31, 1993

(A) (8) (D) (F) (G )
NET

PLANT
VALUE

LINE
NO.

ACCT.
no.

PLANT
ADDlT'NS

PLANT
RETl9M'TS

(C)
FULL
DEP.
PL'T

DEP.
EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

s 0 s 0 S o s o s $ $301 .00
302.00
303.00

1
2
3
4 is 6 s 0 s 0 s o s

22,730
7,291

0
50.021 35

o
0
o
5 s

22,730
7,291

0
30,021

s 3,454
188,402

s 10,679
2,741

s 0 s 0
8,665

687

s s s310.00
811.00
31200
31300
314.00

5
6
7
a
g
10 8 191,856 s 13,420 s 0 S

12,434
21 ,766 s

222,924
396,287

26,244
O

480,514
1 v 105,969 S

(10,679)
2a,a9s
2,48a

0
77,773
g7,978 S

233,503"
387,892
23,756

O
382,741

1 ,007,§95

s O s 0 s 0 s o
244

s 2,as1

10, 193

s $ 2,361
8,792

43,822 1 s,5e2 58,271 1,132,177

320.00
321.00
323.00
32500
328.00
328 10

11
12
13
14
15
16
17 5 4a,a22 " $""TI8T33'2' as o . s 55,515

1
s 1,144,751 s

0
1,401

0
280,958

o
0

262,557 5

871,222

(0)
1

882,376

s 0 s O s 0 s S s s330.00
331.00
33200

18
19
20
21 5 0 s 0 5 o s

o
379

s,a04
7,183 as

O
15,157
ss,ss9
71 ,ass S

0
2,179

32,988
35,118 35

o
12,978
23,761
36, 740

s 0 s O s 0 s s s $0
BE

15,147
187,595

9,609
4,583

991,858
7,482,674

284,827
571, 1 as

28,412
6,995

0
477

39947
954,278

0
375,235
295,165

178,1 so
188,689

5,827

1 1 ,367
48.438

a2,487
91 ,ooh

1 514,349

1 ,415,32D

4a,ea5.

9,809
4,1 oh

952,821
8,508,393

(0)
1 ,2a9,e14
1 ,120,155

43,885

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348.00
349.0G

o
o

s 1,864,201

22
23
24
25
26
27
pa
29
30
31

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And Impounding Re.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Lard And Land Rights
Structures And Improvements '
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATEFi TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

su TOTAL TQEAT ME NT
TRANSMISSION st OISTRIBUTIOI*

Land And Land Rights
Structures And improvements
Distribution, Reservoirs, 8. ST
Trans. And Dist, Mains
Fire Mains
Services
Meters
Hydrants
Other Trars. And Dist.

SUBTOTAL TRANS. a. DIST.
GENERAL

$ 1,228,657 , 4 o s 578,297 s 11,542,788 s 9,BN5,:>B/

s ss 0 s 0 S 0 S $

118,223 1.162

33.s30 17.565

1 5,283 529

389.00
390.00
391.00
391. 1 o
392.00
393.00
394.00
395.00
396.00
397.00
398.00

32
33
34
35
36
37
38
39
40
41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment .
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL

2,625
72

. 5
304

19.565 S 6 S

o
2,805

10,509
0

87,874
151

6,o47
285

6,1 so
2,49a

701
98.984 5

330
138,156
31 3,681

o
261.912

3.838
88,941

7,871
ss,8oo
s2,2es
10,90a

952,468 5

o
15, 1 BE
28,675

1 1
249, 399

990
23,250

1 ,oho
32,702

(13,619)
4,020

541 ,hes

330
122,970
2B5,00S

(11)
12,513
2,848

sa,59>
6,621

34,098
75.855

5,883
.

44
45
48

Acc. Deere. March 31, 1988
Adjustment Due To Rounding

TOTAL WATER PLAne | 1 . 5 0 5 582, /44
(1)

s 14,847,552

s 1,570,861

s 3,912,177
0

s 10_a75,sS8

References:
Columns (A) & (B); Company Response To RUCO Data Request No. 1.22
Column (C): lnlentionally Left Blank
Column (D): [(CoL (A) + COL (B)) XTJC-4, Page 2, Col. (A) X 1/2 yr. <:onv] + [TJC-4, Page 7, Cd, (D) - Col. (C)] X TJC-4, Page 2, Col. (A)
Column (E): Schedule TJC-4, Page 7, Column (D) + Column (A) - Column (B)
Column (F): Schedule TJC-4, Page 7, Column (E) - Column (B) + Column (D)
Column (G): Column (E) - Column (F)
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Arizona-American Water Company
Docket No, W-01303A-02-0869
Test Year Ended December 31, com

Mohave Water District
Schedule TJC-4

Page 9 of 17

RATE BASE ADJUSTMENT #1 . TEST YEAR PLANT & ACCUMULATED DEPRECIATION
YEAR ENDED DECEMBER 31, 1994

(A) (B) (D) (p> (G)
NET

PLANT
VALUE

LINE
NO.

ACCT.
NO.

PLANT
ADDlT'NS

PLANT
RETlRM'TS

(C)
FULL
DEP.
PL'T

DEP.
EXP.

IE)
TOTAL
PLANT
VALU E

ACCUM.
DEP

s 0 s 0 s 0 s 0 s s s301 .00
302.00
303.00

0
0
0
0

1
2
3
4 5 0 S 0 s 0 s 0 s

22,730
7,291

0
36,021 s s

22,730
7.291

0
30,621

s 0
12,178

s 0 $ 0 $ 0

1 1,aa7

S67

s s s310.00
31 1.00
312.00
313.00
314.00

5
6
7
8
9
10 s 12.178 s 0 5 0

12,434
. 15

222,924
408,463

26,244
0

480,514
1 , 1 15. 145 35

(10,879)
39,782

a, 154
o

90,207
122,464 S

233803
365,581

23,990
o

370,307
995,581

s 0 s 0 s o s 0
244

s 2,861
10,193

s s 2,351
8,549

ao,a56 25,164 59,402 1,137,869

320.00
321.00
323.00
325.00
326.00
328. 10

11
12
13
14
15
16
17 :ts 30,556 s 25,164 S 0 s 59,545 S

1
1,150,42§ s

0
1,644

0
295,193

0
0

296,857 s

842,878

(o)
1

853,588

s 0 $ 0 $ 0 s s s s330.00
331.00
33200

l a
19
20
21 :s

G85
685 s o 8 0 s

0
379

6.845
7,224 s

0
15,157
57,284
72,41 S

0
2,558

39,733
42,540 s

(0)
12,599
17,501
30,201

$ o $ 0 $ 0 $ s s $o
88

1 8,086
1 97,369

9,609
4,583

1 ,006,602
7,548,478

14,734
192,243 6,441

175,518
173,720

2,457
44,060

92,178
99,91

1 ,787,910
1 ,544,980

43,885

9,809
4,o23

949,489
6,503,271

(0)
1,322,955
1,194,344

4a,a85

340.00
341 .of
34200
343.00
344.00
345,00
346.00
348.00
349.00

22
23
24
25
26
27
28
29
30
31

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And Impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

SUBTOTAL TREAT MENT
TRANSMISSION & DISTRIBUTIOI\

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrarits
Other Trans. And Dist,

SUBTOTAL TRANS a. DIST
GENERAL

5 556,215 S 52,958 5 0 S 401246 s 12,548,545

0
560

57,133
1,145,205

0
464,955
350,636

0
o

S 2,518,4B§ S 10,027,556

s S 0 s 0 s S s s

5,715

o
1 ,604
6,261

18,812
42,678 4s,oes

17,336

389.00
39000
391 .OO
391 10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

1,t9o

32
33
34
35
36
37
38
39
40
41
42
pa

Land And Land Rights
Structures And Imp movements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL

2,177
1,282
. 8

174
52,144 s o s

0
2,821

18, 10s
279

76,443
151

7,283
235

s,1 he
2,596

719
109,782 s

330
139,760
81 4,227
13,612

259,523
3,838

103,087
7.671

66,aoo
641413
1 1 ,ssh

555,252 s

o
1 a,oo7
38.067

290
280,780

1 , 142
29,324

1_2as
a8,aea

(1 1 ,022)
4,568

599.365 as

330
121,753
278, 1 60

18,322
(21 ,257)

2,696
73,763

s pas
27,992
7s,4a5

7,426
$85,947

44
45
46

Acc Deere. March 31, 19BB
Adjustment Due To Rounding

TOTAL WATER PLAne s
1

584.861 s 156,266 8 6 s ao§,a85 s 15,402,427

s 11579,581

s 4,456,297
0

s 16,952,151

References:
Columns lA) & (B): Company Response To RUCO Data Request No 1.22
Column (C): Intentionally Left Blank
Column (D): [(Col. (A) + Col. (B)) X TJC-4, Page 2, Col. (A) X 1/2 yr. cony.] + [TJC-4, Page 8, Cd. (D) - Col. (C)] X TJC-4, Page 2, Col (A)
Column (E): Schedule TJC-4, Page B, Column (D) + Column (A) - Column (B)
Column (F): Schedule TJC.4, Page 8, Column (E) - Column (B) + Column (D)
Column (G): Column (E) . Column (F)



I

Arizona a-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31 , 2001

Mohave Water District
Schedule TJC-4

Page 10 of 17

RATE BASE ADJUSTMENT #1 . TEST YEAR PLANT & ACCUMULATED DEPREClAT!ON
YEAR ENDED DECEMBER 81, 1995

<A) (B) (0) (P) (G )
NET

PLANT
VALUE

LINE
NO,

ACCT.
NO.

PLANT
ADDlT'NS

PLANT
RETIRM'T3

(C)
FULL
DEP.
PL'T

DEP.
EXP

(E)
TOTAL
PLANT
VALUE

ACOUM.
DEP

s 16,138 $ 0 s 0 s o s s s301 . of
302. OO
309. 00

0
o
0
0

1
2
s
4 8 1s,15a as 0 S o 5 cs 5

s8,asa
7,291

0
4s,15§ 5 s

a8,sea
7,291

0
46,159

s 19,320
14,943

342

s o s 0 S o
11,771

671

s s s310.00
311.00
312.00
313.00
314.00

5

6

7

a

9
TO 8 94,605 s o is 0 s

12,484
24,878 s

242,244
423,406

2s,5ae
0

460,514
1 ,152,755 5

110,679)
51,553

a,s2s
0

102,e41
147340 5

252,923"
371,853

22,761
0

357,873
1 ,00S.410

$ o s 0 s 0 s 0
244

s 2,361
10,193

$ s 2,361
8,306

50,547 2,920 59,628 1,185,498

320.00
321 .of
32300
325. of
326.00
328. 1 O

11
12
13
14
15
Te
17 s 50,547 , s o 5 59,871 s

1
1,198,056 s

0
1 .887

0
351 ,too

o
o

358.7a7 s

833,596

(0)
1

844,264

s o s 0 s o S s $ $330.00
331 00
33200

18
19
20
21 s

S00
600 s

4,294
4,294 S 0 S

0
379

7, 1 to
7,559 s

o
15,157
ss,a9o
68,847 s

0
2,937

42,668
45.605 £6

(0)
12 ,40
1 1,022
25,242

s 0 s 0 $ o s S $ so
83

18,686
205,582

9,609
4,saa

1 ,055,992
8,104,941

49,390
456,465

315,641
215,136

4s,ooo

936
30,008

105,289
108,391

2,102,615
1,730,110

e8,aas

9.609
3,940

9801 192
e,754, 154

(al
1 ,53<a,30e
1 ,300,589

ae,8as

34000
341 OO
342.00
343.00
344.00
345.00
346.00
348.00
349.00

22
23
24
25
26
27
28
29
30
31

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE oF SUPPLY

Land And Land Rights
Structures And Improvements
Coiiecting And Impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements '
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
wArEFi TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

SUBTOTAL TREAT ME NT
TRANSMISSION a. DIS'TFiIBUTIOI*

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS & DIST.
GENERAL

s 1,581,682 ,9 s 0 s 438,512 s 18,056,735

0
643

75,800
1,350,787

0
569,309
429,521

o
o

$ 2,426.659 as 10,670,876

s 0 s 0 s o s S $ s

4s,49s
4,1 84

4,538

8,026

39,675

389,00
390.00
391 .00
391 1 o
392.00
393.00
394.00
395.00
398.00
397.00
398.00

32
33
34
35
35
37
38
39
40
41
42
48

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment .
Transportation Equipmerrt
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL s 98,578 . s 0 :s

0
2,837

13,929
844

64,8a1
151

spas
235

7,997
2,641

742
10214a 8

330
139,760
35e,182

17,796
259,523

a,asa
1 1 1,1 13

7,671
106,475
64,418
1 1,991

1,67§,092 8

0
20,a44
45,458

934
345,661

1,296
37,410

1,s2o
46,864
lB,3B1)
5,308

496,912 s

330
1 18,916
310,724

16,862
(as, 138)

2,545
73,703

6, 1 so
59,61 1
72,794

e,a8e
582, 1 to

o
s 11,601,070

44
45
46

Acc. Depre. March 31, 1988
Adjustment Due To Rounding

TOTAL WATER PLAne
(2)

$ 1,281,598 as

( t ) -
42,695 as 0 8 652,960

(1)
s 16,641,632

s 1,570,861

s 5,046,564

*

References;
Columns (A) & (B): Company Response To RUCO Data Request No. 1.22
Column (C): lntenllonally Left Blank
Column (D): [(Col. (A) + Col. (B)) )< TJC~4, Page 2, Col. (A) X 1/2 yr, cony.] + (TJC~4, Page 9, Cd. (D) - Col. (C)] X TJC-4, Page 2, Col. (A)
Column (E); Schedule TJC-4, Page 9, Column (D) + Column (A) - Column (B)
Column (F): Schedule TJC-4, Page 9, Column (E) - Column (B) + Column (D)
Column (G): Column (E) - Column (F)



mc I

Arizona-American Water Company
Docket No. w.01303A-02-0869
Test Year Ended December 31, 2001

Mohave Water District
Schedule TJC-4

Page 11 of 17

RATE BASE ADJUSTMENT #1 . TEST YEAR PLANT 8: ACCUMULATED DEPRECIATION
YEAR ENDED DECEMBER 31, 1996

lA) (B) (0) (E>
TOTAL
PLANT
VALU E

(F)

LINE
NO.

ACCT.
no.

PLANT
ADDIT'NS

PLANT
RETlRM'TS

(C)
FULL
DEP.
PL'T

DEP.
EXP

ACCUM.
DEP.

(G )
NET

PLANT
VALUE

s 0 s 0 s 0 S 0 S s sam .OO
302.00
303.00

1
2
3
4 s 6 s cs 5 u S G 8;

aa,ae8
7,291

0
46, 159 s

o
0
o
O s

38,888
7,291

0
46,155

s 4.081
3,217

325,135

s 0
2.947

5

s 0 s o
12,070
4.805

s FT s310.00
311.00
312.00
313.00
314.00

5
S
7
8
9
10 S

182,178
494,51 1 s 2,952 :S o S

14,623
31,457 s

246,325
423,676
351,716

o
822,692

1 .e44,409 s

(10579)
60,676

8,630
O

1 17,264
175,890 s

257,004
e s p o o
343,086

o
505,428

1 ,468519

s D s o s 0 s 0
244

s 2,361

101193
$ s 2,381

8,083

208, 144 44,355 67,110 1 ,347,285

320.00
321 .of
32300
325.00
326.00
3281O

11
12
13
14
15
i s
17 5 206,144 $ 44,955 4 0 s 67.354 5

1
1.559,839 15

o
2, 1 so

0
374,719

o
o

576,849 s

972,587

(0)
1

952,991

s o s 0 s o s s s s33000
sawn
332.00

18
19
20
21 s

2,582
2,552 s

12
12 s 0 is

0
379

6,s98
6.977 s

o
15,157
56.260
71 .417 s

o
3.318

49.267
52,582 5

(0)
11,841
6.998

18,835

s o s 0 $ O s 0
83

19,653
224,208

s 9.609
4.583

1,115,613
9,063,583

s s

59,821
964,738 6,094

182,805
1 BE, 150

558
83909

118,170
121,732

2,264,862
1 ,332251

as,aa5

9,609
3,857

1,020,160
7,489,153

(0)
1,577,941
1,350,834

aa,885

340.00
341 .00
34200
343.00
344.00
34500
348.00
34800
349.00

22
23
24
25
i s
27
CB
29
30
31

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE oF SUPPLY

Land And Lar'd Rights
Structures And Improvements
Collecting And Impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPlNG

Land And Land Rights
Structures And Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPlNG
WATER TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

au BTOTAL TREAT ME NT
TRANSMISSION a. DlSTRIBUTIOl\

Land And Land Rights
Structures And improvements
Distribution, Reservoirs, & ST
Traris. And Dist. Marris
Fire Mains
Services
Meters
Hydrarits
Other Trans. And Dist.

SUBTOTAL TRANS. et DIST.
GENERAL

S 1,572,312 s 59,661 S 0 s 483.a46 S 14,379,386

0
726

95.453
1 ,s74,4a0

O
686,921
481 ,417

0
0

s 2,838,946 s 11,540,44c'5

S 0 s 0 s 0 s S s s

5,279 1 ,Yao

42,514 52,925

5,697 s,1e1

389.00
390.00
391 OO
391 . 10
39200
393.00
394.00
395.00
398.00
397.00
398.00

1 ,ass

oz
33
34
35
38
37
38
39
40
41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Meoellaneous Equipment

SUBTOTAL GENERAL s
158

55,315 , is O :S

0
2.8:a7

14,743
730

80.561
151

6,724
235

9,904
2,641

747
121 ,273 S

330
139,760
359,931

17,796
219,1 12

:a,saa
113,629

7,671
108,130
64,413
12,159

1,646,769 s

o
23,681
56,680

1,664
346,296

1,444
42,954

1 ,755
56,758
(5,740)
6,056

530,559 15

330
116,079
301,251

161132
(124,164)

2,es4
70,875

5,916
51,862
70,153

65,103
516,210

$ 1,570,861
(2) -

5 18,54/,s H , ,
O

s 15,002,292

44
45
46

Acc. Deere; March 31, 1988
Adjustment Due To Rounding

TOTAL WATER PLAne S 2,136,§62 , as o $ 7165941

References:
Columns (A) & (B): Company Response To RUCO Data Request No. 122
Column (C): Intentionally Left Blank
Column (D): [(Col. (A) + Col. (B)) X TJC-4, Page 2, Col (A) X 1/2 yr. cony.] + [TJC-4, Page 10, Col. (D) - Col. (C)] X TJC-4, Page 2, Col. (A)
Column (E): Schedule TJc-4, Page 10, Column (D) 4 Column (A) - Column (B)
Column (F): Schedule TJC-4, Page 10, Column (E) . Column (B) 4- Column (D)
Column (G): Column (E) Column (F)

J



Arizona-American Water Company
Docket NO. W-01303A-02-0869
Test Year Ended December 31, 2001

Mohave Water District
Schedule TJC-4

Page 12 of 17

RATE BASE ADJUSTMENT #1 -TEST YEAR PLANT & ACCUMULATED DEPRECIATION
YEAR ENDED DECEMBER al, 1997

(A) (8) (D) (Fl

LINE
NO.

ACCT.
NO.

PLANT
ADDIT'NS

PLANT
RETIRM'TS

(C)
FULL
DEP
PL'T

DEP
EXP

(E)
TOTAL
PLANT
VALU E

ACCLJM_
DEP.

(G)
NET

PLANT
VALUE

s o s 0 s 0 s D s s 5301 .00
302.00
303.00

1
2
3
4 s G S 6 1:5 0 15 0 s

38,888
7,291

0
48, 159 s

0
o

000
0 as

38.868
7,291

0
46,159

s 0 s O s s s ss o
(10,307)

0
11,844
8,934

310.00
31 1.00
312.00
313.00
314.00

s
6
7
8
g
10 s

156,897
146.596 is O S 0 s

18,931
59,769 55

248,325
418,389
351 ,71 s

0
779,589

1796,999 15

(10,679)
72,520
17,569

0
135,195
215,599 s

257,004
340,849
334, 153

0
643,394

1 575,400

s 0
(3,071)

s 0 s o s o
207

s 2,361
7,122

$ $ 2,951
4,785

1 12,006 71,548 1,459,291

320.00
321 .00
323.00
32500
326.00
328. 1 o

11
12
13
14
15
i s
17 35 155,935 s 0 s 6 S 72,055 s

1
1,468,774 s

o
2,337

0
448,567

0
0

448,903 s

1,012,725

(0)
1

1,019,872

s o S 0 s o s s $ $330.00
331 .of
33200

l a
19
20
2\ s

(7,263)
17269) S G cp 0 5

0
379

6,315
6,654 s

o
15,157
48,997
64,154 35

o
a,ss5

55,582
59,277 s

(0)
1 1,462
(6,585)
4,877

s 0 s 0 s o s 0
BE

21 ,cho
248,254

s 9,609
4,583

1 ,20a,125
9,960,484

s $

92,512
896,901

157,837
106,231

126,799

12:a,114

2,422,699
1 ,933,482

a8,8s5

9.809
3,774

1,091 ,842
8,137,790

<0)
1 ,s08,97/a
1,333,950

8a,885

340.00
341 .00
342.00
343.00
34400
345.00
346.00
34800
349.00

22
23
24
25
be
27
28
29
30
31

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE oF SUPPLY

Lard And Land Rights
Structures And Improvements
Collecting And Impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMP1NG

Land And Land Rights
Structures And Improvements '
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

au BTOTAL TREAT ME NT
TRANSMISSION & DISTRIBUTIOI\

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Trans. AndDist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS. & DIST.
GENERAL

, I s 0 5 0 us 519,290 , , 8

0
B09

1 16,483
1,a22,ss4

O
813,720
604,532

0
0

5,358,236 s t2,274,e31

s 0
(203)

(243,695)
206,513
146,655

s 0 s 0 s s s s389.00
390.00
391 .of
391 10
392. 00
393.00
394.00
395.00
398.00
397.00
398.00

32
33
34
35
SS
87
38
39
40
41
42
48

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
M8celianeous Equipment

SUBTOTAL GENERAL

1 ,0s8

(23)
(33,098)
11 227)
2,504

_$-'78§7~8T s 6 as L) :s

0
2,335
9,761
4,968

73,110
151

a,e19
234

8,453
2,616

ago
111.575 as

330
139,557
1 16,236
224,309
385,787

a,eaa
1 14,587

7,s4a
75,oe2
63,188
14,863

1.125,258 S

0
26,516
ea,442
s,s27

4\6,406
1,596

51 ,574
1 .989

65,221
la, 1 pa)
e,ea7

642,184

330
113,041
47,794

217,682
(50,639)

2,242
88,1 is
s,s5s
s,a11

86,309
7,776
,

(2>
5 20,128,264

s 1,570,861

S 662§5,010
o

s 15,553,197

44
45
46

Acc. Deere March 31, 1988
Adjustment Due To Rounding

TOTAL WATER PLAne 8 1.580,227 25 o s 0 s 745,521

References:
Columns (A) & (B): Company Response To RUCO Data Request No. 1.22
Column (C): Intentionally Left Blank
Column (D): [(Col. (A) + Col. (B)) X TJC~4, Page 2v Col. (A) X 1/2 yr. cony.] + [TJC-4, Page 11, Col. (D) . Col. (C)] X TJC-4, Page 2, Col. (A)
Column (E): Schedule TJC-4, Page 11, Column (D) + Column (A) - Column (B)
Column (F): Schedule TJC~4, Page 11, Column (E) Column (B) + Column (D)
Column (G): Column (E) - Column (F)



I

Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 20o1

Mohave Water District
Schedule TJC-4

Page 13 of 17

RATE BASE ADJUSTMENT #1 . TEST YEAR PLANT & ACCUMULATED DEPRECIATION
YEAR ENDED DECEMBER 31, 1998

(A) (8) (D) (E)
TOTAL
PLANT
VALUE

(F) (G)
NET

PLANT
VALUE

LINE
NO.

ACCT.
NO

PLANT
ADDlT'NS

PLANT
FKETIRM'TS

(C)
FULL
DEP.
PL'T

DEf.
EXP.

ACCUM.
DEP.

$ 0
29,782

s 0 s o s o s s s30100
302.00
303.00

0
0

0.00
0

1
2
3
4 I s 6 5 (5 s 0 S

38.868
37,053

0
75,921 S s

:-za,8e8

37 ,058

O
I5,921

s 0
171

312,228

s 0 S 0 s 0
11,701
12,899

s s $31000
311.00
312.00
318.00
314.00

5
6
7
8
9
10

13,755
. S 0 s 5

21 .235

. s

246,325
413,540
663,944

0

793,344
2_1 17, 1 so s

(10,679)
54,224
30,462

0
157,429
261 ,435 8

257,004"
329,319
633,482

o
635,915

1 ,855720

$ o s o S 0 s o

170

s 2,361
7,122

s s 2,361
4,615

137,918 10.484 78,515 1,586,725

320.00
321 .00
323.00
325.00
32800
328. 10

11
12
13
14
15
18
17 5 137,815 s 10,454 as 0 S 75.685

1

. . 5

0
2,so6

o
514,597

0
0

51 7,165

1,072,128

(0)
1

s 1.079.108

s 0 s o s O s s s s33000
331 .00
kazoo

18
19
20
21 :s

11,505
11,565 115 0 S o s

o
379

6.570
6.945 s

0
15,157
60.502
75.659 s

0
4,073

62, 1 so
66.226 S

(0)
1 1 .084

(1 ,650)
9,435

s O s 0 s 0 s s s s0
83

21 .867
266,476

9.609
4,5a3

1208,130
10,433,728

5
485,957 12,713

121 ,839
129,603

10,724
29,595

134,654
131,748

2,533.814
2,039,490

89,885

9,609
3,691

1,069,780
8,357,271

lo)
1,596,165
1,331 ,805

aa,8a5

340.00
341 OO
342.00
34300
344.00
_-84500
34600
348.00
349.00

22
23
24
25
26
27
pa
29
30
31

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE oF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And impounding Res.
Lakes, Rivers, Other intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPlNG

Land And Land Rights
Structures And improvements '
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TRANSMISSION at DlsTRlBuTIoi

Land And Land Rights
Structures And Improvements
Detribution, Reservoirs, & ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans And Dist

SUBTOTAL TRANS. a. DIST
GENERAL

$ 757464 s szcsz 6 0 s 554,828 s 16,318,259

o
B92

138,350
2,076,457

0
937,649
707,685

0
0

s 3,861 ,032 s 12,45/,207

$ 0 s 0 s 0 s s S s

14,558
37,705
31 ,ala

4,261

7,702 1 ,o28

0
29,349
7a,sos
12,423

51 1 ,771
1 ,747

59.534
2,228

72,147
(530)

389.00
390.00
391 .00
391 1 O
392.00
393.00
394.00
395.00
396.00
397. 00
39800

117

32
33
34
35
36
37
38
39
40
41
42
pa

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipmerlt
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL s §1 ,571 s
2,078
7,567 is G 3

0
u s e
5,066

10,057
95,965

151
8.988

234
6,925
2,5so

972
133,185 :s

330
139,557
130,894
257,754
397,155

a,aa8
121 ,see

7.648
75,082
as,aoa
12,585

1,269,457 s
5.781

767,954 8

330
1 10,208
57,386

245,331
(1 14,61 s)

2,091
61 ,827
5,425
2,885

so,eaa
a,a04

441,505

44
45
48

Acc. Depre. March 81, 1988
Adjustment Due To Rounding

TOTAL WATER PLAne
(2)

, ,

9 .

as 0
. (4)-s-ww- 521.2,853

s 1,570,861

s 7,044,609
0

s 14,348,029

References:
Columns (A) & (B): Company Response To RUCO Data Request No. 122
Column (C): intentionally Left Blank
Column (D): [(Col. (A) + Col, (B)) X TJC-4, Page 2, Col, (A) X 1/2 yr, cony] + [TJC~4, Page 12, Col. (D) - Col. (C)] X TJC-4, Page 2, Col. (A)
Column (E): Schedule TJC-4, Page 12, Column (D) + Column (A) - Column (B)
Column (F): Schedule TJC-4, Page 12, Column (E) . Column (B) + Column (D)
Column (G): Column (E) - Column (F)
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Arizona~American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

Mohave Water District
Schedule TJC-4

Page 14 of 17

RATE BASE ADJUSTMENT #1 . TEST YEAR PLANT & ACCUMULATED DEPRECIATION
YEAR ENDED DECEMBER 31, 1999

(A) (8) (D) (F)

LINE
NO.

ACCT.
NO.

PLANT
ADDIT'NS

PLANT
FlETlFlM'TS

<@)
FULL
DEP.
PL'T

DEP.
EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(G)
NET

PLANT
VALuE

s 0 s o s 0 s 0 s s $301.00
302.00
303.00

0
0

0.00
0

1
2
3
4 is 0 $ 0 s G is 0

38,868
37,053

O

, 5 S

ea,8ea
37,053

0
75,921

S 0 s o s 0 s s S s310.00
31 1.00
312.00
313.00
314.00

559

o
11,703
13,871

5
6
7
B
9
10 8 o s

125
685 s 0 s

21 ,422
49.996 5

246,325
413,540
683,385

0
793,219

2,1 18,468 :ts

(10,S79)
95,924
445,774

0
178,728
310,745 s

257,004"
317,61 s
S16.61 1

o
S14,493

1,865,723

$ 0 $ 0 s 0 s 0

1 70

s 2,361
7,122

s s

26,858 81,928 1 ,e1a,59a

320.00
321.00
323.00
325.00
326.00
328. TO 1

S 1,629,075

0 2,381
2,676 4,446

Q .

596,525 1 ,017,0e9

o (0)
0 1

11
12
13
14
15
16
17 s 26,868 :S 0 a 0 s 52,098

s o S o s o s s s s330.00
331.00
832.00

18
19
20
21 s

2,741
2,741 as 0 s 0 S

0
379

7,425
7,ao4 s

O
15,157
63,243
75,456 58

o
4,452

89,577
74,029

40)
10,705
(6,334)

.

s 0 s 0 s 0 s 0
83

21 ,91 1
280,868

s 9,609
4,586

1,212,935
1 1,088,693

s s

4,805
654,965

121.487
61,649

140,366
135,192

2,655,301
2,101,139

88,885

9,609
3,608

1 ,052,675
a.731 ,368

(0)
1,577,286
1,258,263

88,885

340.00
341 .00
342.00
343.00
34400
34500
346.00
348.00
349.00

0
975

160,260
213571325

0
1 ,07a,015

842,876
0
0

22
23
24
25
26
27
28
29
30
31

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE oF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And Impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPlNG

Land And Land Rights
Structures And improvements '
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPiNG
WATER TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

SUBTOTAL TREAT ME NI
TRANSMISSION a. DlsTR1BuT1oi

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Trans And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans And Dist.

SUBTOTAL TRANS. a. DIST
GENERAL

s 842.966 :S 0 S o 8 57a.41a S 17,161,t45 , , s 12,721,894

s o s o s 0 s s s $

169,672

54,942

389.00
390.00
891 of
891 . 10
392.00
39300
394.00
395.00
396.00
397.00
398.00

32
33
34
35
38
37
38
39
40
41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment .
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL s 224,614 as 0 :: (J s

O
2,833
5.367

14,046
99,289

151
9,1613

234
9.461
2,595

779
143,915

330 o
139,557 32,182
130,894 78,874
427,428 28,459
397,155 611,060

3,838 1,asa
121,361 ea,es8

7,648 2,457
129,974 BI ,eos
63,303 2,066
12,585 8,581

s

330
107,375
s2,020

400,957
(213,905)

1,940
52,663
s, 191

4a,aee
e1,237
6,024

522 § /

s 1,570,861

5 7,906,160
o

. »

44
45
46

Acc. Deere. March 31, 1988
Adjustment! Due To Rounding

TOTAL WATER PLAne s 1,097.129 s u s 862,254 s 22,4a9,051

References:
Columns (A) a. (B): Company Response To RUCO Data Request No 122
Column (C): intentionally Left Blank
Column (D): [(Col. (A) + Col. (B)) X TJC-4, Page 2, Col (A) X 1/2 yr cony.] + [TJC-4, Page 13, Col. (D) - CoL (C)] X TJC-4, Page 2, Col. (A)
Column (E): Schedule TJC-4, Page 13, Column (D) + Column (A) - Column (B)
Column (F): Schedule TJC-4, Page 13, Column (E) Column (B) + Column (D)
Column (G): Column (E) Column (F)
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Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

Mohave Water District
Schedule TJC-4

Page 15 of 17

RATE BASE ADJUSTMENT #1 .. TEST YEAR PLANT & ACCUMULATED DEPRECIATION
YEAR ENDED DECEMBER al, 2000

(A) (Bu (D) (F)

LINE
NO.

ACCT.
NO.

PLANT
ADDIT'NS

PLANT
RETIRM'TS

(C)
FULL
DEP.
PL'T

DEP.
E><p.

(E)
TOTAL
PLANT
VALUE

ACCUM
DEP.

(G)
NET

PLANT
VALUE

s 0 s 0 s 0 s 0 s s301.00
302.00
303.00

0
o
o
0

1
2
3
4 s 0 s 6 S 6 s 6 s

he,aaa
37,053

o
75,921 s s

aa,as8
37,053

0
75,921

s 0 s 584

1 0,791

$ O s 0

1 1.856

1 e,a5o

s s310.00
31 1.00
31200
313.00
314.00

5
6
7
8
9
10 8 6 5

950
12.325 5 0 5

21.430
55,136

245,741
402,748
663,385

0
792,269

S 2,104.145 s

(1 (30679)
107,780

aa,e24
o

199,206
559,930 S

256,420
294,969
599,781

0
593,063

1,744,213

s o s o
1,849.00

s o s 0
192

S 2,361
5,273

s 2,361
2,405

72,234 38,107 as,441 1 ,847,721

32000
321 .of
32300
325.00
326.00
328. 1 O

11
12
13
14
15
15
17 s r2.za4 s 39.955 s 6 . S

1
1 555,355 s

o
2,86a

0
6811966

o
0

684.854 s

965,755

(o)
1

970,522

33000
331 DO
332.00

s 0 s o s o s s s18
19
20
21 s 0 s

730
755 S 0 S

0
379

n e w
6.012 S

0
15,157
62,513
77,670

0
4,831

77,210
. s

(0)
10,326

(14,697)
(4,571)

s 0 s 0 s 0 s s s0
83

21,916
294,212

9.609
4.583

1,208,701
11,412,1 12

(4,230)
345,504

5
22,085

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOUFtCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And Impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And improvements '
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Lard Rights
Structures And Improvements
Water Treatment Equipment

SUBTOTAL TREATMEN1
TRANSMISSION & DlsTRlBuTIor

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Trans. And Dist. Mains
Fire Mains

102,417
24,917

72
275,044

aa,885

146,424
146,398

340.00
341 00
342.00
343.00
344.00
345.00
348.00
34800
349.00

22
23
24
25
25
27
28
29
30
31

Services
Meters
Hydrants
Olher Trans. And Dist

SUBTOTAL TRANS a DIST 55 468,667 s 386,591 s 0 15 609,653

2,757,646
1,851,012

(0)

s 1 7.248,661

o
1 .058

182,175
2,851 ,536

0
1,224,439

989,874
0
0

S 5.049.084

9,609
3,525

1 ,026,524
8,760v575

lo)
1,5m,207

B61 , 137

<0)

s 12,194,578

GENERAL
s o s $ 0 s s s

15,a90
23.581

225,481

0
1 ,121

38,591
1 14,277
165,473

605
45,648

25
38,702(48,933)

23,960

38900
390.00
391 .OO
391 10
392.00
393.00
394.00
395.00
396.00
397.00
asaoo

32
33
34
35
36
37
38
39
40
41
42
4:3

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL $ 239,986 s
940

400,678 is U s

0
2,a44
s,49o

20,351
148,158

163
10,886

234
11,294
3,087

808
264,514 15

330
138,436
107,894
336,730
457, 163

3,232
75,71 B

7,623
47,339
87,263
1 1.835

1 ,273,575 s

0
35,027
85.364
46,820

759,210
2,061

79,5aa
2,691

92,901
s,1ss
7.369

1,1 16,188 s

330
103,409
22,530

289,91 1
(302,055)

1 , 171
(3,885)
4,932

(45,563)
a2,1 1 1

4,276
1521 so

$ 1.570,861

s  8 ,562,938
0

s 15,567,187

44
45
46

Acc. Depre. March 31, 1988
Adjustment Due To Rounding

TOTAL WATER PLAN1 s 786,821 , as o s 95/,721 35 22,450,129

References:
Columns (A)
Column (C):
Column (D):
Column (E):
Column lF)1
Column (G):

& (B): Company Response To RUCO Data Request No 1.22
intentionally Left Blank
[(Col (A) + Col. (B)) X TJC-4, Page 2, Col (A) X 1/2 yr, cony] + [TJC<4, Page 14, Col. (D) - Col. (C)] XTJC-4, Page 2, Col. (A)
Schedule TJC-4, Page 14, Column (D) + Column (A) - Column (B)
Schedule TJC-4, Page 14, Column (E) Column (B) + Column (D)
Column (E) . Column (F)



Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31 , 2001

Mohave Water District
Schedule TJC-4

Page 16 of 17

RATE BASE ADJUSTMENT #1 -TEST YEAR PLANT & ACCUMULATED DEPRECIATION
YEAR ENDED DECEMBER al_ 2001

(A) (B) (D) (F>

LINE
NO

ACCT.
NO.

PLANT
ADDIT'NS

PLANT
F§ETlRM'TS

(C)
FULL
DEP.
PL'T

DEP.
EXP.

(E)
TOTAL
PLANT
VALU E

ACCUM.
DEP.

(G )
NET

PLANT
VALUE

s o s 0 $ o s O s s s301.00
30200
303.00

o
0

0.00
O

1
2
3
4 18 6 as 0 :B Cl 3 0 s

sa,8sa
37,058

O
75.921 s s

38,868
37,053

o
75,921

s 0 s 0
15,404

s 0 s 0
1 1,616
16.850

s s s310.00
31100
312.00
313.00
314.00

5

S

7

B

9
10 S 6

1 ,sao

. s 6 S
21,412
49.877 s

245,741
387,345
663,385

0
790,769

2,657,259

(10,579)
103,992
80,474

0
219,1 17

' 5-3§Z§53" is

258,420
283,353
582,91 1

0
571,652

1,694,335

s O s 0
3,586

s 0 s o

169

s 2,361

1 ,s87

s $ 2,361
2,296

172,013 111,205 91,614 1,708,529

32000
321 .00
323.00
325.00
326.00
328. 10

11
12
13
14
15
16
17 as 172,615 s 114.791 as o , as

1
1,/12_b// s

o
(549)

0
662,374

O
0

66 I .825 5

1 ,046, 155

(0)
1

1 556,754

s 0 s 0 s 0 s s s s33000
331 00
33200

18
19
20
21 s

5,396
6,396

19,713
, s 6 s

o
379

9,068
5,447 S

G
15,157
49,196
64.555 s

0
5,210

eases
71,/'75 is

(0)
9,947

(17,369)
(7,422)

s 0 s 0 $ 0 s s s s

19, 171
52,024

0
83

22,051
301,691

9.609
4.5as

1,189,530
11,601,956241,868

93,292
77,272

10,4aa
99,853

152,131
126,654

340.00
341 OO
342.00
343.00
344.00
345. 00
34600
34800
349. 00

22
pa
24
25
26
27
28
29
30
31

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And improvements
Collecting And impounding Res
Lakes, Rivers, Other lrftakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPlNG

Land And Land Rights
Structures And improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPlNG
WATER TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TRANSMISSlON & oisTFiIBuTior

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Trans And Dist Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS & DIST
GENERAL

s 41 7,432 s 181 556 's o S 602,61 1

2,845,450
1,828v431

(0)

S 17,47§,558 s

0
1,141

185,056
2,953,228

o
1 v375v815
1,016,676

0

0
5,531 ,91 5

9,609
3,442

1,004,473
8,648,728

(O)
1,469.635

al 1,755

<0>

ms 1 1 .947845

s o s 0 s 0 s s s s

33,188
5,489

50,071

1a,ae8
37,408

5,3o4 194

389.00
390.00
391.00
391 . 10
39200
393.00
394.00
395.00
398.00
397.00
398.00

32
33
34
as
36
37
38
39
40
41
42
43

Land And Larid Rights
Structures And improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipmert
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL s

1,898

95,449 s 55,987 _-s u S

0
2,810
5.480

14,685
120,549

127
5,924

233
4,38
3,606

721
158,90 r s

330
138,436
122,71 e
304,81 1
507,233

3,282
ao,s2s
7.623

47,339
8s,se2
1 1 ,645

1,312,855

0
:a7.837
72,479
24,098

879,767
2, 1 as

85,315
2,925

97,271
a,7so
8,090

S 1,21e, 729 s

330
100,599
50,2s7

280,714
(372,534)

1,o4a
(4,486)
4.698

(49,932)
79,902
3,555

94,126

s 1,570,861
0

$ 13,234,495

44
45
46

Acc Depre. March 31, 1988
Adjustment Due To Rounding

TOTAL WATER PLAne s 891,290 , :S 0 as 912,224 S 22,752,565 as 9,44a,06§

References:
Columns (A) & (B): Company Response To RUCO Data Request No 1.22
Column (C): intentionally Left Blank
Column (D): [(Col. (A) + Col. (B)) X TJC-4, Page 2, Col. (A) X 1/2 yr. cony,] + [TJC~4, Page 15, Col. (D) - Col. (C)] X TJC-4, Page z, Col. (A)
Column (E): Schedule TJC-4, Page 15, Column (D) + Column (A) . Column (B)
Column (F): Schedule TJC-4, Page 15, Column (E) . Column (B) + Column (D)
Column (G): Column (E) - Column (F)
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Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

Mohave Water District
Schedule TJC-4

Page 17 of 17

RATE BASE ADJUSTMENT #1 . TEST YEAR PLANT & ACCUMULATED DEPRECIATION
2001 TEST YEAR ADJUSTMENT To GENERAL PLANT ALLOCATION . CITIZENS VERSUS ARIZONA AMERICAN

(C) (D)
ADJUSTMENTS

TOTAL PLANT ACCUM.
VALUE DEP.

(F)
posT-AcQuls1Tton

TOTAL PLANT ACCUM NET PLANT
VALUE DEP. VALe E

(E) (G)

LINE
no.

ACCT.
NO.

(A> (B)
PRE-AQUISITION

TOTAL PLANT ACCUM.
VALUE DEP.

s s $ 0 5 o s s s301 .of
302.00
303.00

1
2
a
4 is

38,86a
s7,os:a

0
75,921 8

0
0
0
o 5 0 s 5 s

a8,8s8
37,053

0
75,921 35

0

0

0
cs as

ea,ass
37,053

0
75,921

s $ s 0 s o $ s s310.00
31 1 .00
312.00
313.00
31400

5
s
7
8
9
10 s

245,741
387,345
668,885

o
790,769

2,087,259 s

(10,679)
103,992

80,474
o

219,1 17
392,964 5 O s 0 $

245,741
387,345
863,385

o
790,769

2,087.25§ 5

(10,S79)
103,992
80,474

o
219,1 17
392,904 s

258,420
283,353
582,91 1

o
571,652

1 ,es4,ass

$ s s 0 s o s $ $2,361

1 ,687

2,361

1 ,687

2,361
2,236

1 ,708,529 1,708,529

320.00
321.00
323.00
325.00
326.00
328. 1 o

11
12
13
14
15
18
17 8

1
1,712,575 8

o
l549)

0
662,374

o
O

661,825 s O 5 o 5

1.

1,712,577 s

0
(549)

0
662,374

0
0

661 ,a25 s

1,046,155

<0)
1

1,050,754

$ $ $ 0 s o s s s330.00
331 .of
332.00

18
19
20
21 3

O
15,157
49,196
54,355 S

O
5,21 o

86,565
71 ,775 s 0 s 0 s

0
15,157
49, 1 as
64.355 5

o
5,210

s8,565
71 .775 S

(0)
9,947

(17,369)
(7,422)

s 9,609
4,583

1,1 89,530
1 1 ,601 ,956

S s o s O s 9,609
4,583

1,189,530
11,601,956

S S 9,509
3,442

1 ,004,47e
8,648v728

1,469,635
81 1,755

(0)

34000
341 .of
342. OO
343. OO
34400
345. DO
346. of
34800
349.00

22
23
24
25
26
27
28
29
30
31

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

so BTOTAL INTANGI BLE
SOURCE oF SUPPLY

Land And Land Rights
Structures & Improvements
Collecting & lmpourd Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures & Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equip.

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures & lmprovemerits
Water Treatment Equipment

SU BTOTAL TREATMENT
TRANS. s. DIST.

Land And Land Rights
Structures 8\ improvements
Dist., Res., & ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist

SUB TRANS. a. DIST.
GENERAL

2,845,450
1 ,828,4s1

(0)

£5 17,479,558 15

o
1 , 141

185,056
2,953,228

0
1,375,815
1,016,878

0

0
5,531 .91S S O s 0

2,845,450
1,828,4a1

<0>

s 17,479,558

0
1,141

185,056
2,953,228

0
1,375,B15
1,018,878

0
0

5 5,531 .915 5 11,947,643

389.00
390.00
391 .00
891 1 O
392.00
393.00
394.00
395.00
398.00
397.00
398.00

s s $ s s $ S32
33
34
35
38
37
38
39
40
41
42
43

Land And Land Rights
Structures & Improvements
Office Furniture & Equip.
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL 55

330
138,436
122,71 S
304,81 1
507,233

3,232
80,828

7,623
47,839
8a,6a2
1 1 ,s45

1,512,855

0
97,837
72,479
24,093

879,767
2,1 as

85,315
2,925

97,271
a,7so
s,09o

. . _8

(37)
(15,709)

(5,610)
(14,691)
17.624

(367)
36,414

(396)
23,955
11 ,9o1)

(809)
5a,475 s

0
21,08s

(63,041)
(109,9201
(804,457)

3,002
l37,459)
10,970

(89,883)
410,415
41 1,085

(248,203) S

293
122,727
1 17,106
290,120
524,857

2,865
1 17,242

7,227
71,294
86,761
o w e

1,551 ,828 35

o
58,920

9,4sa
(85,822)

285, 102
1, 896

75,31 o
5, 191

47,856
13,895
7,388

419,175 S

293
6:3,807

107,668
375,942
239,755

see
41 ,982
2,oae

23,438
72,866

a.44a
922, 154

s s 0 $ O s o s 1,570,86144
45
46
47
CB

Acc. Deere. March 31, 1988
Adjustm't Due To Rounding

TOTAL WATER PLAne 5 22,732,504

s 1,570,861

s 9,448.009 S 38,473 8 (248,203) 18 22, T70,976
22,a42,642

(71 ,666)

s 8,648,455
7,422,614
1,225,841

o
g 14,122,523

Company As Filed B-2
Line #As minus Line #47

References:
Column (A): Schedule TJC-4, Page 16, Column (E)
Column (B): Schedule TJC-4, Page 16, Column (F)
Columns (C) & (D): Adjustment To Replace Citizens' Utiltities General Plant With Arizona Water Common Plant Allocation
Column (E): Column (A) - Column (C) As Per Company Schedule B~2, Page 3
Column (F): Column (B) - Column (D) As Per Company Schedule B-2, Page 3
Column (G): Column (E) - Column (F)
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Arizona~American Water Company
Docket No. w-01303A-02-0869
Test Year Ended December 31, 2001

Mohave Water District
Schedule TJC-5

Page 1 of 1

RATE BASE ADJUSTMENT #2 - POST-TEST YEAR PLANT & ACCUMULATED DEPRECIATION
ADJUSTMENTS To THE 2001 PROFORMA TEST YEAR

(D) (F)

LINE
NO

ACCT.
NO.

(A>
REVENUE
NEUTRAL

PLANTADD"N

(8)
ORCOM &
PLANT AT
CLOSI NG

(C)
ADDIT'NAL
ACC DEP

AT CLOSING
DEP.
EXP.

(E)
TOTAL
PLANT
VALU E

ACCUM.
DEP.

(G)
NET

PLANT
VALU E

s o s o
62.31 a

s o s o s $ s301 of
302,00
:s06o0

o
0
o
o

1
2
3
4 s o S 63.313 s o § 0 s

38.868
(28,280)

o
12,608 s 5

38.888
lzsgeo)

o
128soa

s 26,820
348253

s o s o
5,4ao
8.429

s o
4,925

s s s310.00
311 OO
312.00
313.00
314.00

5
5
7
8
9

10 s 375.073 S o

10,578
s 24_587 s 4.928 s

272,581
78s.598
$88p85

0
790,78

2,4S2,31 2 s

110,679)
114,400

88.908
o

229,795
422,419 g

2832240
S21 ,1 98
574,482

o
560,974

2,089.894

s 0 s o s o
20

s o s 2,361

1 .687
s s 2.361

2,21 s

146.091 48.719 3.740 1 ,as4.ezo

320.00
321 .of
323.00
325.00
326.00
328.10

11
12
18
14
15
16
17 5 1461091 O § 43,739 5 3.740 s

1
1 ,85B_SS8

O
(529)

o
709.8&

o

o
°: 709 304 s

1 ,144,758

(O)
1

1 .1 49 ,ass

s o s o s s o s s $mono
MI .of
w a s

18
19
20
21 5

1.674
1.674 S o

o
7.145

(4.006)
s 3,140 s

100
\OO s

o
15.157
50.870
86.027 5

o
12,ass
e2,sso
75.015

(O)
2,502

(1 1 ,790)
s (6,959)

$ o s o s s o s s s

482,020

O

41

10,781

152,1 17

3.910

9.6c9
4,553

1,821 ,550
11.601 ,956

77,438
59,580

2,845,450
1,828,431

(O)

9,509

3,401

1 .421 ,she

a49s,e1 1

w)
1 382,202

752,1 75

(0)

340.00
341 .of
342.00
a4a.oo
344.00
345.00
346.00
348.00
349.00

22
23
24
i s
i s
27
28
29
30
31

A o o o u n T N A M E
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE oF SUPPLY

Land And Land Rights
Structures And Improvements
Oolleding And impounding Res.
Lakes, Rivers, Other intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structurer And Improvements '
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
wArEFt TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TRANSMISSION & DISTRIBUTION

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs_ & ST
Trans. And Dist Mains
Rre Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS. 8. DIST
GENEFIAL

s 432,029 5 o =; 299 932 g 3,91 o 5 17,911,578

o
1.182

199,727
3,105,345

0
1,455,248
1,075,256

O

O
=s 5 hes 757 s 12,075,821

s 0 s o
(56,876)

s $ o

(577)
3,481

s s s

18,51 1

21 ,275 ze ro

18,549 6 5

32
as
34
as
36
37
38
39
40

2e,850 (1) 550

389.00
390.00
ms .of
81 .1 o
w 200
393.00
394oo
395.00
398.00
397.00
@aoo

41
42
43

Land And Land Ftigms
Structures And improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tads_ Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL s 284.488 5 (56,877)

o
(23,920)

2,fso1
6g3s7

88,379
e

4.725
12s

3289
1,822

360
$ 58,%C3 s 6,739 g

293
179,508
255,915
29o,1 to
54G,1 as

z,ass
1 ::s,7s1

7,227
71 ,294

1 18,813
1 o,8s7

1842,593 5

o
34.423
15,520

(79,435)
31 ,141

1 ,959
80.661
5,517

51 ,145
1s,os7

7.748
454,546

293
145,1 so
271 ,see
969,555
194.994

906
53,130

1,91 o
20, 149
97.545
a,oe9

s 1,15s,1 48

s o s o s D s s o s 1,570,881

g 1 189 345 ES 6438 8 430,031 s

o

(1)
19.415 § 5

s (1 .s70.8s1)

(1)
g 14,855,985

s $

44
45
i s
47
48

49
50

Acc. Deere. March 31, 1988
Adjustment Due To Rounding

TOTAL WATER PLANT
Company As Filed B-2
Difference In Post Test Year Grass Plant
Aojusfment To Test Year Gross Plan? As Per TJC-12, Page 9, Cd. (E), line #48
Adjustment To Post Test Year Total Piclnf and Acc. Dap. (See TJC~4, Col. (C), Una #'s 1 8: 2) $

23,953,886
23,833,079

120,807

(71 ,eel
49.141 s

9,097,901

7,852,345

1,245,258

1 ,225,S41

19.41 6

References:
column (A): Company's Response To Staff Data Request No. DWC 12~1 To 12-3
Column (B) & (C: Company Schedule B-2, Pages 1 and a
Column (D): ((CoL (A) + Col, (B)) X TJC-4, Page 2, Cd. (A) X 1/2 yr. Ccnv.) + [TJc~d, Page 17, Cd. (E)) X TJC-A, Page 2. Col. (A)
Column (E): Schedule TJc-4, Page 17, Column (D) + Column (A) + Column (B)
Column (F): Schedule TJC-4, Page 17, Column (F) + Column (C) + Column (D)
Column (G): Column (E) _ Column (F)
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Arizona-American Water Company
Docket No. W~01803A-02-0869
Test Year Ended December 31, 2001

Mohave Water District
Schedule TJC-6

Page 1 of 1

OPERATING INCOME

(B)

LINE

NO,

(A)
COMPANY

As

FILED

RUCO

ADJ'TMENTS

(C) (D) (E)
RUCO RUCO RUCO

TEST YEAR PROPOSED As

ASADJUSTED IN(DE)CREASE RECOMMENDED

$ 4,286,070 s 0 $ (790,139) $ 3,495,9811

2

3

DEsc9lpTIon

OPERATING REVENUES;
Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues 108,705

s 4,286,070

(0)
108,705 108,705

4 s 4,394,775 $ 0 S 4,394,775 $ (790,139) $ 3,604,636

5
6
7
8

$ $ (143,677) s $ 0 $844,087
5,o4o

294,603
8,150

30t ,313
249,61 1

5477
521 ,040

700.410
5,040

294,603
a,15o

301,313
249,61 1

5,177
235,335

700,410
5,040

294,603
a,150

301 ,313
249,61 1

5,177
235,335(285,705)

18,307 18,307

27,385 27,385

18,307

(0)
27,385

(U)
(1 1 ,645)

(26,445)

17,368
83,386

665,754
47,563

270,157
492,891

17,368
88,386

655,754
47,563

270,157
180,2t4

9

10

11

12

13

14

15

16

17

18

19

20

21

22

28

29,013
83,386

692,199
47,563

272,584
199,240

(2,427)
293,651 (312,677)

24

TOTAL OPERATING REVENUES

OPERATING EXPENSES:
Salaries And Wages
Purchased Water
Purchased Power
Chemicals
Repairs And Maintenance
Office Supplies And Expenses
Outside Services
Service Company Fees
Water Testing
Rents
Transportation Expenses
lnsuranoe - General Liability
insurance - Health And Life
Regulatory Comm. Exp. - Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax
Adjustment Due To Rounding

TOTAL OPERATING EXPENSES s 3,598,698 $ (176,248) S 3,422,450 $ (312,677) $ 3,t09,773

25 OPERATING INCOME (LOSS) $ 796,077 $ 176,248 s 972,325 $ (477,463) S 494,863

$ $ 0 s 0 $ o 350
O

(479,136)

o
0

(479,136)

26
27
28
29
30
31

Other Income (Expense):
Interest Income
Other Income
Interest Expense
Other Expense
Gain/Loss Sale Of Assets

TOTAL OTHER INCOME (EXPENSE) $ (479,136) $ o s

(479,135)

.(0)
(0)

(479,186) s O $ (479,136)

32 NEr PROFIT (LOSS) 55 316,941 s 176,248 s 493,189 $ (477,463) s 15,727

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
Schedule TJC-7
Column (A) + Column (B)
Schedule TJC-1
Column (C) + Column (D)
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(19,328)

n I

Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

Mohave Water District
Schedule TJC-8

Page 1 of 1

OPERATING INCOME ADJUSTMENT no. 2
CITIZENS SALARIES & WAGES

(A) (B) (O)

LINE
NO, DISTRICT ACCOUNT

CITIZENS
BUSINESS

UNIT
COMPANY
As FILED

RUCO
AS ADJ'D ADJM'T

MOHAVE WATER
s s s1

2

3

Salaries & Wages
Payroll Tax
TOTAL

614,283
37,941

652,224

614,288
57,269

671 ,552
(1 9,328)

References:
Column (A):
Column (B):
Column (C):

Company Sch. C-2, Page 3
Company Provided Data on Citizens 2001 Payroll
Column (B) minus Column (A)
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Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December at, 2001

Mohave Water District
Schedule TJC-9

Page 1 of 1

OPERATING INCOME ADJUSTMENT no. 3
AZ-AM SERVICE COMPANY ALLOCATIONS

(A) (B)
TOTAL SERVICE CHARGES

(C) (D) (E) (F)
ALLOCATED SERVICE CHARGES

LINE
no. DISTRICT

AZ.AM
Bus .
UNIT

COMPANY
As

FILED
RUCO

As ADJ'TED
FOUR

FACTOR

COMPANY
As

FILED
RUCO As
ADJ*TED ADJ'MENT

1 Mohave Water 2371 5,153,711 4,366,610 0.1011 521,040 441 ,464 (79,576)

2 Havasu Water 2373 5,153,711 4,366,610 0.0146 75,244 63,753 (11,492)

MOHAVE WATER
3 Arizona~American Service Company Allocation I <79,576>l

REFERENCES:
Columns (A) & (C): Company Sch. C-2, Page 4
Column (B): Company Response to RUCO Data Request #8
Column (D): Column (A) XColumn (C
Column (E): Column (B) X Column (C
Column (F): Column (E) minus Column (D)



$ (124,349)

Arizona-American W ater Company
Docket No. W-01303A-02-0869
Test Year Ended December 31 , 2001

Mohave Water District
Schedule TJC-1 O

Page 1 of 1

OPERATING INCOME ADJUSTMENT no. 4
PROJECTED SALARIES & WAGES

(A) (B) (G) (D) (E)

LINE
NO. COMPANY

AZ-AM
BUSINESS

UNIT
GROSS

PAYRCLL
CAPlTAL'D
PAYROLL

NET
PAYROLL

EMP.
COUNT

PAYFiOLL
TAX

1 Mohave W ater 2371 s 627,649 s 169,465 s 458,184 15 s 38,726

2 Havasu W ater 2373 117,542 31 ,736 B5,B06 3 7,299

MOHAVE WATEFI ADJUSTM'T
s (1 15512)

(8,837)
3
4
5

Salaries & Wages
Payroll Tax
TOTAL

COMPANY
AS FILED

s 573,696
47,563

621 ,259s

RUCO AS
ADJ'TED

s 458,184
38,726

496,910S

References:
Columns (A) & (D): Company Provided Data on AZ-AM 2002 Payroll
Column (B): 27% of Column (A) - Calculated as Representative of Labor Associated with Capital Projects
Column (C): Column (A) minus Column (B)
Column (E): Column (Q) X 7.85% (FICA) + $245 X Column (D) (FUTA & SUTA)

r



Arizona-American Water Company
Docket No. W-01303A-02-0859
Test Year Ended December 31, 2001

Mohave Water District
Schedule TJC-11

Page 1 of 1

DPERATING INCOME ADJUSTMENT no. 5
FULL TEST YEAR DEPRECIATION EXPENSE AND PROPOSED DEPRECIATION EXPENSE

LINE
NO.

ACCT
NO ACCOUNT NAME

(A)
TOTAL
F(LJCo
PLANT

(B)
APR'D
DEP.
RATE

(C)
TEST YEAR
DEPREC'N
EXPENSE

301 .00
302.00
308. 00

S 0.00%
0.00%
0.00%

s1
2
3
4 is

38.868
(26,260)

0
12,668 :S .

s
20,817
16.850

310.00
31 100
312.00
313.00
314.00

0.00%
2.63%
2.54%
0.00%
2.70%

5
8
7
8
9
10 8

272,561
735,598
663,385

0
790,769

2,4é2,a12 s
21 ,351
59,018

s 2,361
1,sas 40

94,957

320.00
321 .00
323.00
325.00

zeno
328. 1 o

0.00%
2.39%
000°/0
5. 12%
000%
000%

11
12
13
14
15
16
17 s

1,854,619
1
1

1,858,568 s 94,997

33000
331.00
88200

s 0.00%
2.50%
12.00%

18
19
20
21 s

O
15,158
50,870
es,o2a 85

379
e,1o4
6,493

s 9.609
4,583

1,621,550
11,601,956

83
29.350

302,81 1

INTANGIBLE
Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And Impounding Res.
Lakes, Rivers, Other intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Entire Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

SUBTOTAL TREAT MENT
TRANSMISSION & DISTRIBUTIOn\

Land And Land Rights
Structures And Improvements
DistribtNion, Reservoirs, 8. ST
Trans. And Dist. Mains
Fire Mains

153,939
119,397

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348.00
34900

0.00%
1.81%
1.81%
2.81%
0.00%
5.41%
8.53%
0.00%
0.00%

22
23
24
25
28
27
28
29
30
31

Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS & DIST.

2,845,450
1,828,431

(0)

s 17,91 1,575 35 605,579

GENERAL
389.00
390.00
391 .of
391. 10
392.00
393.00
394.00
39500
398.00
397.00
398.00

s 0.00%
2.08%
4. 10%
4.10%
25.00%
3.96%
7.55%
a.oe%
9.23%
4 10%
s. 19%

32
33
34
35
36
37
38
39
40
41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL s

298
179,603
286,916
290, t20
546, 1 as

2,865
133,791

7,227
71,294

1 13,613
10,8:a7

1,642.692

3,646
11,764
11,895

138,534
113

10,101
221

6,580
4,858

G71
,

2.68%

TOTAL WATER PLAN1 s 23,953,887 952,26044

45 CIAO S 2,865,061 10.00% 286,506

45 TOTAL DEPRECIATION s. AM0FqTIZATIQI\ 665,754

47 PER COMPANY 692,199

48 ADJUSTMENT | (26,445) \

References;
Column (A): Schedule TJC-5, Page 1, Column (E)
Column (B): Schedule TJC-4, Page 2, Column (A)
Column (C): Column (A) X Column (B)



$ (2,427)
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Arizona-American Water Company
Docket No. w-01303A-02-0869
Test Year Ended December 31 , 2001

Mohave Water District
Schedule TJC-12

Page 1 of 1

OPERATING INCOME ADJUSTMENT no. 6
PROPERTY TAX COMPUTATION

LINE
no. DESCRIPT ION (A) (B)

$ 4,545,331
4,527,349
4,848,715

S 13,421 ,395
4,473,798

1

2
3
4
5
6

Calculation Of The Company's Full Cash Value:
Annual Operating Revenues:

Year 1999 (Company Schedule E-2)
Year 2000 (Company Schedule E~2)
Year 2001 (Company Schedule E-2)

Total Three Year Operating Revenues (LI + L2 + LS)
Average Annual Operating Revenues (L4 / 3)

Two Times Three Year Average Operating Revenues (LE X 2) $ 8,947,597

$ 187,1837
8

ADD: Ten Percent Of Construction Work In Progress ("CWlP"):
Test Year CWIP

10°/o of CWIP (L7 X 10%) $ 18,718

s 546,135
351,141

9
lo
11

LESS: Transportation At Book Value:
Original Cost Of Transportation Equipment (Sch. TJC-12(17))
Accumulated Depreciation Of Transportation Equipment (TJC-12(17))

Net Book Value Of Transportation Equipment (LE - L10) $ 194,994

12 COMPANY'S FULL CASH VALUE (LE + LB + Lt 1) s 8,771,321

13

14

Calculation Of The Company's Tax Liability:
MULTIPLY: Company Full Cash Value By Valuation Assessment Ratio And Then By Property Tax Rates:

Assessment Ratio (ADOR Directive) 25%
Assessed Value (L12 X L13) 2,192,830$

15

Property Tax Rates:
Property Tax Rate (2001 Tax Notice - Co.'s Data Response - "Property Tax")

"
.

16 COMPANY'S TAX LIABILITY - Based On Full Cash Value (L14 x L17) $ 270,157

17

18

Test Year Adjusted Property Tax Expense Per Co.'s Filing (Sch. TJC-6, Col. (A), L29)
Increase (Decrease) In Property Tax Expense (L16 - L17)

$
$

272,584
(2,427)

19 Adjustment To Property Tax Expense From Company's Direct Firing (See TJC-6 Col. (B), L22)



<1 1 ,645)

I

A r i z o n a - A m e r i c a n  W a t e r  C o m p a n y
D o c k e t  N o .  W - 0 1 3 0 3 A - 0 2 - 0 8 6 9
T e s t  Y e a r  E n d e d  D e c e m b e r  3 1 ,  2 0 0 1

M o h a v e  W a t e r  D i s t r i c t
S c h e d u l e  T J C - 1 3

Page  1  o f  1

OPERATING INCOME ADJUSTMENT no. 7
R A T E  C A S E  E X P E N S E

( A ) ( B ) ( C ) ( D ) ( E )

L I N E
N O . C O M P A N Y

R E V I S E D  T . Y .
R E V .  F A C T O R S

C O M P A N Y
A s

F I L E D

R U C O
A S

A D J U S T E D
T O T A L

D I F F E R E N C E

3  Y E A R
A M O R T I Z E D

D I F F E R E N C E

1 T o t a l  R a t e  C a s e  E x p e n s e s 6 9 9 , 9 5 4 S  4 1 8 , 9 4 1 s (281,013) s (93,671 )

2
3

M o h a v e  W a t e r
H a v a s u  W a t e r

0 . 1 2 4 3
0 . 0 1 2 5

8 7 , 0 1 6
8 , 7 s o

5 2 , 0 8 1
5 , 2 2 5

( 3 4 , 9 3 5 )
( 3 , 5 0 5 )

(1 1 ,e45)

(1 ,168)

M O H A V E  W A T E P <

C O M P A N Y
A s

F I L E D

F l u  c o
A s

A D J U S T E D
T O T A L

D I F F E R E N C E

3  Y E A R
AMOFRTIZED

D I F F E R E N C E

4 R a t e  C a s e  E x p e n s e 8 7 , 0 1 6 5 2 , 0 8 1 ( 3 4 , 9 3 5 )

R e f e r e n c e s :
C o lum n  (A ) :
C o lum n  (B ) :
C o lum n  (C ) :
C o lum n  (D ) :
C o lum n  (E ) :

R e v i s e d  C o m p a n y  A d j u s t e d  T e s t  Y e a r  R e v e n u e  F a c t o r s  T o  R e m o v e  M o h a v e  S e w e r  f r o m  A l l o c a t i o n
C o m p a n y  R e s p o n s e  t o  D a t a  R e q u e s t  l e s s  t h e  M o h a v e  S e w e r  a l l o c a t i o n  o f  $ 6 , 0 1 7
C o l u m n  ( A )  X  R U C O ' s  R e c o m m e n d e d  T o t a l  R a t e  C a s e  E x p e n s e
C o l u m n  ( C )  m i n u s  C o l u m n  ( B )
C o lum n  (D )  D i v i ded  by  3  (T h ree  Yea r  Am or t i z a t i on  Pe r i od )
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Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

Mohave Water District
Schedule TJC-14

Page 1 of 2

OPERATING INCOME ADJUSTMENT no. 8
PROJECTED CORPORATE OVERHEAD

(C)
LINE
no. DlsTp(lcT EXPENSE ACCOUNT

(A)
COMPANY
As FILED

(B)
RUCO

As ADJUSTED ADJUSTMENT

MOHAVE WATEF<
1
2
3
4
5

Salaries And Wages
Office Supplies & Expense
Insurance
Miscellaneous Expense

s 270,391
147,339

26,286
1,418

$ 56,161
163,185
18,113

1,846

s (214,230)
15,846
is, 173)

428

TOTAL 445,434 239,305

Reierencesi
Column (A):
Column (B):
Column (C):

Company Schedule C-2, Page 11
Allocated Amounts From TJC-
Column (B) - Column (A)

14, Pg 2, Line 24
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Arizona-American Water Company
Docket No. w-01303A-02-0869
Test Year Ended December 31 , 2001

Mohave Water District
Schedule TJC-14

Page 2 of 2

OPERATING INCOME ADJUSTMENT no. 8 - CONT'D
PROJECTED CORPORATE OVERHEAD

(C) (D)

CATEGO HY

Employee Benefits
Directors Fees:

Trustees Fees:

Office Supplies & Exp.
Miscellaneous Expenses
Office Supplies & Exp.
Miscellaneous Expenses

(A)
COMPANY
As FILED

$ 964,147

1,270, 126
6,000

645,847
17,058

258,736
s, 161 ,914

DIFFERENCE
35 589,743

239,154
(2,500)

198,005
(4,823)
43,536

$ 1,063417

s
s

LINE
NO.

1
2
3
4
5
6
7

8

9

Insurance
Subtotal

Non-Applicable Accounts

TOTAL (See TJC-14, Pg 3, L 45)

$

s

s

2,153,067

5,814,981

(B)
RUCO As

ADJUSTED
$ 374,404

1,030,972
8,500

447,842
21 ,881

215,200
s 2,098,797

$

$

2,117,294

4,216,091

35,773

1 ,098,890

ALLOCATION FACTORS

FAIR VALUE
F{ATE BASE

EMPLOYEE
COUNT

10

11

12

13

14

15

16

17

0.0908
0.0744
0.2695
0.1 1 19
0.0109
0.1052
0.0544
0.015a

YEAR-END
CUST. COUNT

O_1375
0. 1314
0.1958
0.1 866
0.0044
0.1 147
0.0284
0.0224
0.1217
0.0105
0.9534

0.0600
0.0900
0.2400
0.0400
0.0100
0.0700
01200
0.0600
0.1500
0.0300
0.8700

PROFORMA
PLANT

0.0135
0.0056
0.1254
0.0046
0.01 10
0.2417
0.2326
0.2279
0.0371
0.0552
0.9544

18

19

TO

Sun City West Water
Sun City West Wastewater
Sun City Water
Sun City Wastewater
Tubae
Agua Fria
Anthem Water
Agua Fria, Anthem Wastewater
Mohave Water
Havasu Water

Subtotal

0.0842
Q0076
0.8247

21
22

23

Mohave Sewer
Paradise Valley (Est. - 2001 Annual Report)

TOTAL

0.0037
0.1715

1.0000

0.0051

0.0414

1 .OOO0

0.0100
0.1200

1 .0000

0.0089
0.0367

1 .0000

ALLOCATED AMOUNTS
2 4

2 5

2 6

2 7

2 8

2 9

3 0

3 1

3 2

3 3
3 4

Sun City West Water
Sun City West Wastewater
Sun City Water
Sun City Wastewater
Tubac
Agua Fria
Anthem Water

Agua Fria, Anthem Wastewater
Mohave Water
Havasu Water

Subtotal

EMP. BEN.
$ 22,464

33,696
89,857
14,976

3,744
26,208
44,928
22,464
56, 1 et
11,232

325,731$

OFF. SUP/EXP
$ 182,392

138,783
322,580
242,477

9,386
165,421
53,684
80,213

163,185
14,208

1,352,330$

INSURANCE
5 19,535

16,021
57,988
24,091
2,351

22,645
11,712
3,398

18,1 13
1,630

177,484$ $

35
36
37

38

39

Mohave Sewer 6,945
Paradise Valley (Est. - 2001 Annual Report) 119,539

Subtotal $ $ 126,483

TOTAL $ 374,404 8 1,478,813

3,744
44,928
48,672 $

$

806
36,910
37,716

215,200

MISC. EXP.
$ 1,464

1 ,238
4,408
1,686

277
6,263
s,as2

5,176
1,846
1,297

28,987

2 3 8

1 , 155

1 , 3 9 3

3 0 , 3 8 1

2 , 0 9 8 , 7 9 7

$

$

$TOTAL RUCO ADJUSTMENT (See TJC-14, pg 2, Column (B), Line 7 Above)
References:
Allocation Factors - As Provided By Co. Except For Paradise Valley, Which Were Estimated From 2001 Annual Repot
Allocation Amounts - Calculated Using Same Methodology As Company
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Arizona-American Water Company
Docket No. W-01803A-02-0869
Test Year Ended December 31, 2001

Mohave Water District
Schedule TJC-15

Page 1 of 1

OPERATING INCOME ADJUSTMENT no. 10
INCOME TAX EXPENSE

(A) (B)
LINE
NO, DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

t Sch. TJC-6, Col, (c>, L25 + L23 $ 1,465,217

2
3
4

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11
Note (A) Line 19

Line 1 - Line 2 - Line 3 8

86,790
219,672

1,158,755

5
6

Federal Tax Rate
Federal Income Tax Expense

Sch. TJC-1, Pg 2 Col.(D), L84
Line 4 X line 5 $

35. 05%

406, 1 OF

STATE INCOME TAXES:

7 Line 1 $ 1,465,217

8
g

Operating Income Before Taxes
LESS:

interest Expense
State Taxable Income

Note (A) Line 19
Line 7 - Line 8 $

219,672
1245,544

10 State Tax Rate Tax Rate 6.97%

1 1 State Income Tax Expense Line 9 X Line AD $ 86,790

TOTAL INCOME TAX EXPENSE:
Line 6

Line 11
Line12 + Line 13

$

s

12

13

14

15

16

Federal Income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO

Total Income Tax Expense Per Company (Per Company Sch. C-1)
Total Income Tax Adjustment (See Sch. TJC-6, Col. (B), L23) Line 14 - Line 15 55

406,102
86,790

492,891
199,240
293,651

17

18

19

NOTE (A):
late rest Synch ionization :
Adjusted Rate Base (Sch. TJC-3, Col. (E), L16)
Weighted Cost Of Debt (Sch. TJC-19, Col. (F), LI + L2)
Interest Expense (L17 X L18)

$ 7,531 ,475
2.92%

219,672$
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Arizona-American Water Company
Docket No. w-01303A-02-0869
Test Year Ended December 31, 2001

Mohave Water Distric
Schedule TJC-16

Page 1 of 2

RATE DESIGN

LINE
no.

CUSTOMER CLASSIFICATION
and/gf

Meter Size

(A)
RUCQ

PROPOSED
RATE DES'N

(B)
ANNUALIZED
BXLL & GAL.

COUNT

(Q)
RUCO

PROPOSED
REVENUE

MONTHLY MINIMUM USAGE CHARGE:

145v86C

372

1
2
3
4
5
6
7

Residential 5/B lncr
Residential 1 Inc?
Residential 1.5 Inch
Residential 2 Incl*

745
12.90
21 .55
25.80 108

1,085,657
4,798

O
2,786

8
9

7.45
7.45
7.45

7.45
7.45
7.45

1,056
456
36

1 ,308
24
24

7,867
3,397

268

9,745
179
179

Residential Mufti-Family 5/8 Incl'
Residential Mufti-Family 1 inch
Residential Multi-Family 1.5 Incl'

Residential Mufti-Family 2 Ind'
Residential Mufti-Famiiy 4 lnct
Residential Matti-Family 6 inch

Residential Rio Water
5/8 Inch (a)
1 inch (a)
2 Inch (a)

5.65
6.65
665

2,275
12
12

21 ,801

80

80

Commercial 5/8 Inch
Commercial 1 Inch
Commercial 1.5 Inc?
Commercial 2 Inch
Commercial 3 Inch

7.45
12.90
21 50
25.85
51 65

4,aoa
1,680

192
acne

192

348.3c
21,6l/C
4,128

52,11C
9,916

10
11
\2
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

Commercial Mule-Unit 5/8 Inch
Commercial Mule-Unit 1 lncr
Commercial Mutt-Unii 1.5 lncr
Commercial Mule~Unit 2 Ind'

7.45
7.45
7.45
7.45

240
so
12
24

1,7aa
447
89

179

Public Authority 5/8 incl'
Public Authority l Ind'
Public Authority 15 strict
Public Authority 2 Incl'
Public Authority 3 lncr
Public Authority 4 lncr
Public Authority 6 lncr

7. 45
12.90
21 .50
25.50
51 .65
77.50

1722=

324
96
60

482
12
8

12

2,414
1,238
1,290

11 14=
S20
520

2,067

Private Fire 2 lnct'
Private Fire 4 lncr
Private Fire 6 lnct'

Pn'vate Fire 8 lncr
Private Fire 10 lncr
Private Fire Hydrant

2.55
515
775

10.30
12.90
555

132
75g
180

60
12

1,884

337
3,907
1,395

G18
155

12,34c

31
oz
33
34
35
35

37
38
39
40

41
42
48
44
45 TOTAL ANNUALIZED MONTHLY cusTomER COUNT AND BASIC CHARGE 165,539 1,300,641

no GALLONS INCLUDED OF! PP\OPOSED IN THE MONTHLY MINiMUM USAGE <:HARGI

COMMODITY RATES . ALL METERS (Par 1,900 Gallons):

Mohave
Rio Water

3
s

124
1.34

1,727,834
e9,4oe

s
s

2,142,51 4
52,804

48
47
48
49
50
51
52
53
54 TOTAL ANNUAUZED COMMODITY USAGE AND CHARGES 1,767,24c 5 2,195,318

Miscellaneous Revenue 108 70=

TOTAL PROPOSED ANNUALIZED REVENUE s 3,604,664

55
56
57
58

59
60
61

Required Revenue (As Per Schedule TJC-G, Col (E), LE
Difference g

a,so4,e3e
29

References:
Column (A):
Column (B):
Column (C):

TJC-16, Page 2 . Flecommerlded/Proposed Rates
Response To RUCO Data Request No. 1.01
Columns (A) X (B)
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Arizona-American Water Company
Docket No. W~01303A-02-0869
Test Year Ended December 31, 2001

Mohave Water District
Schedule TJC-16

Page 2 of 2

RATE DESIGN - MONTHLY MINIMUM AND COMMODITY CHARGES

(A) (B) (C)

LINE
no. DESCRIPTION

PRESENT
RATES

COMPANY
PROPOSED

RUCO
PROPOSED

MONTHLY MINIMUM USAGE CHARGE:

$ 865 $ 9.84 $ 7.451

2

3

4

5

S

7

8

9

10

5/B X 3/4 - Inch (a)

3/4 . Inch

1 - Inch

1 1/2 - Inch

2 4 Inch

3- Inch

4- Inch

6 - Inch

8 . Inch

IO - Inch

15.00

25.oo

30.00

60.00

90. of

200. OO

400. 00

N/A

17.07

28.45

34. 14

63.28

102.42

22760

455.20

787.20

12.90

21.50

25.35

51.65

77.50

172.25

34450

59600

11

12

13

Residential Rio Water

5/8 X 3/4 Inch (a)

1 Inch (a)

2 Inch (a)

7.75

7.75

775

8.82

8.82

8.B2

5.65

6.65

6.65

14

15

16

17

18

19

20

21

Private Fire

2 Inch or Smaller (a)

4 Inch (a)

6 Inch (a)

8 Inch la)

10 Inch

12 Inch Ia)

14 Inch (a)

20 Inch

3.00

6.00

9.00

12.00

15.00

18.00

21.00

30.00

3.41

6.83

10.24

13.66

17.07

20.48

23.90

34.14

2.60

5.15

7.75

10.35

12.90

15.50

18.10

25.85

22

23

Per Sprinkler Head (a)

Per each Private Fire Hydrant (a)

Q51

7.64

0.58

8.69

0.44

6.55

1000 1,ooo 024

25

26

Gallons In Minimum

All (except Rio Water)

Multi-Uni1s based on multiple of 5/8 x 3/4

Rio Water 2000 2,ooo o

999,999,999 999,999,999.00 999,999,999.0027

CB

29

Tier 1; Gallons un to 999.999,999

All leapt Rio Water)

(Multi-Units based on multiple of 5/8 x 3/4)

Rio Water 999,999,999 999,999,999.00 999,999,999.00

COMMODITY RATES . ALL METERS (Per 1,000 Gallons):

28 All (a) 1.48 1.68 1.24

29 Rio Water (a) 175 1.99 143

(a) Rounded to nearest whole cent
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\ Surrebuttal Testimony of Timothy J. Coley
Arizona-American Water Gompany
Docket No. W-01303A-02-0867 et al.

I
l

1 INTRODUCTION

2 Q. Please state your name, occupation, and business address.

3 A. My name is Timothy J. Coley. am a Public Utilities Analyst V employed|

4 by_the Residential Utility Consumer Office ("RUCO") located at 1110 w.

5 Washington, Suite 220, Phoenix, Arizona 85007.

6

7 Q. Have you previously submitted direct testimony in the instant case?

8 A. Yes, I filed direct testimony on September 5, 2003.

9

10 Q. Please state the purpose of your surrebuttal testimony.

11 A. The purpose of my testimony is to respond to Arizona-American Water

12 Company's ("AZ-AM" or "Company") rebuttal testimony regarding the

13 property tax calculation, which is mandated by the Arizona Department of

14 Revenue (ADOR). I will also discuss revisions l made to the accumulated

15 depreciation balances in the Mohave and Havasu water districts and

16

17

revisions to my recommended level of AZ-AM payroll expense. These

revisions have a slight affect (increase) to the revenue requirement for the

18 two districts.

19

20

1
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9 Arizona-American Water Gomparxy
Docket No. w-01303A-02-0867 et al.

Surrebuttal Testimony of Timothy J. Coley

1 Property Taxes

2 Q. Do you agree with the Company's rebuttal comments regarding property

3 taxes?

4 A. No. The ADOR property tax formula clearly states "The value of all water

5

6

7

8

9

and sewer utility companies, for property tax purposes, will be computed

by multiplying the average of the three previous years of reported gross

revenues of the company by a factor of two (2)." AZ-AM has failed to

utilize the three-previous/historical years in its calculation for property

taxes in all ten water and sewer districts in this rate filing. Instead, the

10

t i

12

Company uses the adjusted test-year (2002) twice and its proposed level

of revenues year (2004) once rather than the years 1999, 2000, and 2001

that is authorized by ADOR.

13

14 Q. is there an authority and/or publication that supports your position on the

15 "three previous years" of gross revenues when computing property taxes

16 for water and sewer utility companies?

17 A. Yes. Both an authority and document clearly specify the historical nature

18 of the previous years gross revenues when calculating property taxes.

19

20 Q. Please identify the authority and document that exists in support of your

21

22 A.

position.

The authority is the Arizona Department of Revenue. The document that

23 supports my position is also from ADOR and is attached as Exhibit 1.

2
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y Surrebuttal Testimony of Timothy J. Coley
Arizona-American Water Company
Docket No. w-013U3A-02-0867 et al.

1 Accumulated Depreciation

2 Q. Have you made any revisions to your test year accumulated depreciation

3 balances?

4 A. Yes. In reviewing my test year plant and accumulated depreciation

5 balances (Rate Base Adjustment #1, Schedule TJC-4), I identified an error

6 in my formulas for accumulated depreciation. I have corrected this error,

7 which impacted my recommended rate base as follows:

8

9 Rate Base Rate Base

10 Direct Filinq Revised

11 Mohave, $ 7,531 ,475 $ 8,120,368

12 Havasu 766,406 794,180

13

14 Q. Have you made any other revisions to your direct filing?

15 A. Yes. I have revised my recommended Operating Adjustment #4 for

16 Arizona American's Salary & Wages. The revised calculations are shown

17 on Rebuttal Schedule TJC-10 and are discussed in RUCO witness

18 Rodney Moore's testimony. I have also reflected the revenue requirement

19 impact of Mr. Rigsby's revisions to his cost of capital recommendation.

20

21

3
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zI Surrebuttal Testimony of Timothy J. Coley
Arizona-American v» amer Company
Docket No. W-G1303A-02-0857 et at.

1 Q. Have you prepared a schedule showing the revised revenue requirement

2 recommendation resulting from these three revisions?

3 A. Yes. My revised revenue requirements for Mohave and Havasu are

4 presented on Rebuttal Schedule TJC-1 .

5

6 Q. Does this conclude your surrebuttal testimony?

7 A. Yes.

4
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ARIZONA DEPARTMENT OF REVENUE
\PROPERTY TAX DIVISION

1600 West Monroe, Room 820, Phoenix, Arizona 85007
Telephone' (602)542~3529 Facsimile: (602) 542-5667

JANE DEE HULL
GOVERNOR

MARK w. KlLL1AN
DIRECTOR

January 3; 2G01

To: Arizona Water and Sewer Utility Companies

From: CherfrhO -Leyba, Administrator, Valuation Section

Re: Modification of Valuation Formula

.=,,...,, .

_ T1l"'.~'

Gentlemen:

After careful study and consideration, the Arizona Department of Revenue and the
Water Utilities Association of Arizona have reached an agreement on a change in the
valuation formula for water and sewer utility companies for property tax purposes.
The goal of the Department and the Association was to arrive at a valuation formula
that would: (1) produce predictable values; (2) be easy to administer, (3) be easy to
report; (4) produce logical results: (5) be non~controversial, and, (6) produce a
minimum tax impact from the previous year. ii is our joint opinion that these goals
have been met by this new formula. Further, it is hoped that this newvaluatiori
methodology will assist your company In your future dealings with the Arizona
Corporation Commission regarding projections of future property tax expense.

The Department using the following formula, will value all water and sewer
companies n Arizona beginning with the valuation for Tax Year 2002 (valuation year
as of January 1, 2001):

•

•

The value of all water and sewer utility companies, for properly tax
purposes, will be computed by multiplying the average of the three
previous years of reported gross revenues of the company by a factor of
two (2).

if the taxpayer reports less than three (3) years gross income, but reports
income for the previous calendar year, the average gross revenue will be
calculated based on the average of those years with reported revenues.

If the taxpayer fails to report gross revenue or any other information
required to calculate the value, the taxpayer will be notified of the
incomplete filing and will be subject to late filing fees. The Department will
then estimate the value of the property.

' .

. .-:-14-1 \ in-\ T • l"Ik I 1'1"'IF.2-.I 4 - - ¢ " » N 3 r * l 3 3 - I - 1 9 I . - M F T Tt72'3ll: I 3 /3T , " T E1



C Page 2 ' '
Arizona Water and Sewer Utility Companies Memo

January 3, 2001

• Construction Work in Progress will be valued at ten percent (10%) of cost
as of December 31 of the most recent calendar year.

» The net book cost of licensed vehicles will be deduced from the value
indicated by the gross revenues.

To accurately assess ongoing business operations, and to achieve
comparability, further adjustments may be necessary.

Your company's tax liability, as a percentage of gross revenues, produced by this
new valuation formula can be estimated as follows:

» Valuation Factor 2

Times Assessment Ratio 25%

.50

Times Tax Rate* .1000 (e.g.)

Estimated % Tax Liability 5.00%

*Total Primary and Secondary tax rates for taxing district(s) in which property is
located. _

The estimated tax liabilities should range somewhere between 2.5% and 8.5% of
gross revenues in most instances, depending on the tax rates for the area in which
company is located.

This change in valuation methodology will be reflected in the annual Property Tax
Form, which will be mailed to you by the middle of January 2001. We look fonrvard
with working with you on this modification of the valuation formula. If you have any
questions regarding this change, and hobbit may affect your company, please
contact Bob Williams or Carole O'Brien of our section at (602) 542-3529.

4
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Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

Mohave Water District
Surrebuttal Schedule TJC-10

Page 1 of 1

OPERATING INCOME ADJUSTMENT no. 4
PROJECTED SALARIES & WAGES

(A) (B) (C) (D) (E)
AZ-AM

BUSINESS
UNIT

GROSS
PAYROLL

CAPITAL'D
PAYROLL

NET
PAYROLL

EMP.
COUNT

PAYROLL
TAX

LINE
NO. COMPANY

1 Mohave Water 2371 $ $ 475,602 15 $ 40,059

2 Havasu Water 2373

$ 651,510

144,850

175,908

39,1 10 105,741 3 8,824

3
4
5

MOHAVE WATER
Salaries & Wages
Payroll Tax
TOTAL

COMPANY
As FILED
$ 573,696

47,563
$ 621,259

RUCO As
ADJ'TED

$ 475,602
40,059

$ 515,661

suRe EB uTrA
L ADJ USTMT
$ (98,094)

(7,504)

RUCO
DIRECT

ADJUSTMT
$ (1 15512)

(8,837)

RUCO
INCREMENTAL

ADJUSTM'T
$ 17,418

1,333

References:
Columns (A)
Column (B):
Column (C):
Column (E):

& (D): Company Provided Data on AZ-AM 2002 Payroll
27% of Column (A) - Calculated as Representative of Labor Associated with Capital Projects
Column (A) minus Column (B)
Column (C) X 7.65% (FICA) + $245 X Column (D) (FUTA & SUTA)
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Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31 , 2001

Mohave Water Distric'
Surrebuttal Schedule TJC-16

Page 1 off

RATE DESIGN

LINE
NO.

CUSTOMER CLASSIFICATION
and/or

Meter Size

(A)
RUCO

PROPOSED
RATE DES'N

(B)
ANNUALIZED
BILL & GAL.

COUNT

(C)
RUCO

PRO pos ED
REVEN u E

MONTHLY MINIMUM USAGE CHARGE:

145,860
372

Residential 5/8 lncr
Residential 1 inc?

Residential 1.5 Inc?
Residential 2 Inch

7.75
13.50
22.50
27.00 108

1,130,41 =
5,022

O
2,91 e

Residential Muki-Famlly 5/8 lncr
Resldential Multi-Family 1 Inc?
Resldentlal Multi-Famlly 1.5 Ind'

Hesldeniial Multl-Famlly 2 lr\¢:
Resldentlal Mulli-Family4 Ind
Resldenild MuN!-Famlly6 mer

7.75
7.75
7,75

7.75
7.75
7.75

1,056
456

36

1,808
24
24

8,184
3,534

279

10,137
188
nae

Reside nial Rio Water
5/8 Inch (a)
1 Inch (a)
2 Inch (a)

6.95
11.90
22.00

3,276
12
12

22,7ec
14a
264

Commercial 5/8 Inch
Commercial 1 Inch
Commercial 1.5 lncr
Commercial 2 Inch
Commercial a Inch

7_75
13,50
22.50
27.00
53.00

4,soa
1,680

192
2,o1e

192

35,712
22,679

4,320
54,429
10,175

Commercial Mult-Uni! 5/8 Ind
Commercial Mul1-Unit 1 Inch
Commercial Mule-Unit 1.5 Inch
Commercial Mutt-Unit 2 Incl'

775
7.75
7.75
7.75

240
SQ
12
24

1,860
465

93
w e

Public Authority 5/8 Ind
Public Authority 1 Inch
Public Authority 1.5 Incl'
Public Authority 2 Inch
Public Authority 3 Incl'
Public Authority 4 Inch
Public Authority 6 ind

7.75
13.50
22.50
27.00
53.00
80.00

179.0c

324
96
60

432
12
8

12

2,51 1
1,296
1,350

11 ,hes
636
640

2,14a

Private Fire 2 Incl'
Private Fire 4 Ind'
Private Fire 6 Incl'

Private Fire 8 Inch
Prlvate Fire 10 Inc?
Private Fire Hydrant

280
5.50
8.00

10.75
13.50
6,90

132
75g
180

60
12

1,884

I

369
4,171
1,441

645
182

12,99C

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
18
17
18
19
t o
21
22
23
24
25
26
27
28
29
so
31
32
33
34
35
36

as
ea
39
40

41
42
43
44
45 TOTAL ANNUAUZED MONTHLY CUSTOMER COUNT AND BASIC CHAFTGE 165,539 1,353,988

no GAU_ONS INCLUDED OR PROPOSED IN THE MONTHLY MINIMUM USAGE CHAFIGI

COMMODITY RATES . ALL METERS (Per 1,ooo Gallons):

Mohave
Rio Water

s
$

1.26
1.43

1,727,834
39,406

$
$

2,177,071
se,s51

TOTAL ANNUALIZED COMMODITY USAGE AND CHARGES 1 ,767,24C $ 2,283,421

Miscellaneous Revenue 108,70:

TOTAL PROPOSED ANNUALIZED REVENUE s 3,696,114

48
47
48
49
50
51
52
53
54

55
56
57
58

59
60
61

Required Revenue (As Per Schedule TJC-6, Col (E), LE]
Difference s

3,696,118
2

References:
Column (A): TJC-16, Page 2 - Recommended/Proposed Rates
Column (B): Response To RUCO Data Request No. 104
Column (C): Columns (A) X (B)
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Arizona-American Water Company
Docket No. W-01303A-02-0859
Test Year Ended December 31, 2001

Mohave Water District
Surrebuttal Schedule TJC-16

Page 2 of 2

RATE DESIGN . MONTHLY MINIMUM AND GOMMODITY CHARGES

(A) (B) (C)

LINE
NO. DESCRIPTION

PRESENT
RATES

COMPANY
PROPOSED

RUCO
PROPOSED

MONTHLY MINIMUM USAGE CHARGE:

s 8.65 $ 9.84 s 7.751

2

3

4

5

S

7

8

9

10

5/SX 3/4 . Inch (a)
3/4; Inch
1 - Inch
1 1/2 . Inch
2- Inch
3- Inch
4- Inch
6-Inch
8-Inch
to - Inch

15.00

25,00

30.00

60.00

90.00

2oo.oo

400,00

N/A

17. 07

28 45

34. 14

68.28

10242

227. 60

455 20

787. 20

13.50

22.50

27.00

5a.oo

80.00

179.00

344.50

596.00

11

12

1:-x

Residential Rio Water

5/B X 8/4 Inch (a)

1 Inch (a)

z inch (a)

7.75

7.75

7.75

8.82

8.82

8.82

6.95

11.90

22,00

14

15

16

17

18

19

20

21

Private Fire

2 Inch or SmaIIef (a)

4 Inch (a)

6 Inch (a)

8 Inch (a)

10 Inch

12 Inch (a)

14 Inch (a)

20 Inch

3.00

6.00

9.00

12.00

1500

18.00

21.00

30.00

3.41

6.83

10.24

13.86

17.07

20.48

28.90

34.14

2.80

5.50

8.00

10.75

13.50

15,50

1a.1o

2585

22

23

Per Sprinkler Head (a)

Per each Prnate Fire Hydrant (a)

0.51

7.64

0.58

8.69

0.44

6.55

1000 1 ,too 024

25

28

Gallons In Minimum

All (except Rio Water)

Multi-Units based on multiple of 5/B x W4

Rio Water 2000 2,ooo 0

Tier 1: Gallons up to 999,999,999

All (except Rio Water)

(Multi-Uniis based on multiple of 5/8 x 3/4)

Rio Water

9999999,999 999,999,999.00 999,999,999.0027

28

29 999,999,999 999,999,999.00 999,999,999.00

COMMDDITY RATES . ALL METERS (Per 1,000 Gallons):

CB All (a) 1.48 1.68 1.28

29 Rio Water (a) 1.75 1 .99 1.43

(a) Rounded to nearest whole cent

References:

Columns (A) & (B): Company Schedule H-3, Pages 1 & 2

Column (C): TJC-16, Page 1
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Arizona-American Water Company
Docket No. W-01308A-02-0869
Test Year Ended December 31, 2001

Havasu Water District
Surrebuttal Schedule TJC~1O

Page 1 of 1

OPERATING INCOME ADJUSTMENT no. 4
PROJECTED SALARIES & WAGES

(A) (B) (C) (D) (E)

LINE
no. COMPANY

AZ-AM
BUSINESS

UNIT
GROSS

PAYROLL
CAPITAL'D
PAYROLL

NET
PAYROLL

EMP.
COUNT

PAYROLL
TAX

1 Mohave Water 2371 $ 15

2 Havasu Water 2373

$651 ,5t 0

144,850

175,908

39,110

$ 475,602

105,741 3

$ 40,059

8,824

3
4
5

HAVASU WATER
Salaries & Wages
Payroll Tax
TOTAL

COMPANY
As FILED
$ 117,341

9,712
$ 127,053

RUCO As
ADJ'TED
$ 105,741

8,824
$ 114,565

SURREBUTrAL
ADJUSTM'T

$ (11,801)
(888)

$ (12,488)

RUCO
DIRECT

ADJUSTM'T
$ (31 ,535)

(2,413)

RUCO
INCREMENTAL

ADJUSTM'T
$ 19,935

1 ,525

I |

References:
Columns (A) & (D): Company Provided Data on AZ-AM 2002 Payroll
Column (B): 27% of Column (A) - Calculated as Representative of Labor Associated with Capital Projects
Column (C): Column (A) minus Column (B)
Column (E): Column (C) X 7.65% (FICA) + $245 X Column (D) (FUTA & SUTA)
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Arizona-American Water Company
Docket No. w-01303A-02-0869
Test Year Ended December 31 , 2001

Havasu Water District
Surrebuttal Schedule TJC-16

Page 1 of 2

RATE DESIGN l PROOF oF REVENUE CONTD

LINE
no. DESCRIPTION

(A)
RUCO

PROPOSED
HATE DES'N

(B)
ANNUAU2ED
BML&GAL

COUNT

(C)
RUCO

PROPOSED
REVENUE

MONTHLY MINIMUM USAGE CHARGE:

$ 13,608 $ 163,296
0

0 0

5/8 Inch Residential
1 Inch Residential
1.5 Inch Residential
2 inch Residential
3 Inch Residential
4 Inch Residential
6 Inch Residential

12.00
20.75
29.50
41 .of
55.00
70.50

240.00 0 0

5/8 Inch Commercial
1 Inch Commercial
2 Inch Commercial
8 Inch Commercial
4 Inch Commercial
6 Inch Commercial

12.00
20.75
41.00
55.00
70.50

240.00

420
60
24
36
12
0

5,040
1 ,245

984
1 ,980

846

12.00 108

14,268

Multi-Family - All Meter Sizes

TOTAL ANNUALIZED MONTHLY CUSTOMER COUNT AND BASIC CHARGE $

1 ,296

174,G87

no GALLONS INCLUDED OR PROPOSED IN THE MONTHLY MINIMUM USAGE CHARGE

COMMODITY RATES - ALL METERS (Per 1,o00 Gallons):

Havasu

TOTAL ANNUALIZED COMMODITY USAGE AND CHARGES

$ 1.75 160,957

160,957

$

$

281 ,675

281 ,675

Miscellaneous Revenue

TOTAL PROPOSED ANNUALIZED REVENUE s

10,532

466,894

466,892

1

2
3
4

5
e
7
8

g
10

11
12
13
14
15
16
17
18

19
20
21
22
23
24
25
26

27
28
29
30
31

32
33

34

Required Revenue (As Per Schedule TJC-6, Col (E), L4)
Difference

$
$ 2

References:
Column (A):
Column (B):
Column (C):

TJC-15, Page 2 - Recommended/Proposed Rates
Response To RUCO Data Request No. 1.04
Columns (A)X(B)
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Arizona-American Water Company
Docket No. w-01303A-02-0869
Test Year Ended December 31, 2001

Havasu Water District
Surrebuttal Schedule TJC-16

Page 2 of 2

RATE DESIGN _ MONTHLY MINIMUM AND COMMODITY CHARGES

(A) (B) (C)

LINE
no. DESCRIPTION

PRESENT
RATES

COMPANY
PROPOSED

RUCO
PROPOSED

MONTHLY MINIMUM USAGE CHARGE:

5/8 Inch Residential
1 Inch Residential
1.5 Inch Residential
2 inch Residential
3 inch Residential
4 inch Residential
6 inch Residential
8 inch Residential

$ 10.00
17.10
24.00
33,60
45.60
57.60

200.00
400.00

$ 14.61
24.98
35.06
49.09
66.62
84,15

292.20
584.40

$ 12.00
20.75
29.50
41 .00
55.00
70.50

240.00
430.00

5/8 Inch Commercial
1 Inch Commercial
2 Inch Commercial
a Inch Commercial
4 Inch Commercial
6 Inch Commercial
8 Inch Commercial

10.00
17.10
33.60
45.60
57.60

200.00
400.00

14.81
24.98
49.09
66.52
84.15

292.20
584.40

$ 12.00
20.75
41 .00
55.00
70.50

240.00
430.00

Multi-Family - All Meter Sizes 10.00 14.61 12.00

Gallons In Minimum
All, except Multi-Unit Properties
Multi-Units based on multiple of 5/8 x 3/4

1000 1 ,000 0

Tier 1: Gallons un to 999.999.999
All, except Multi-Unit Properties
Multi-Units based on multiple of 5/8 x 3/4

999,999,999 999,999,999.00 999,999,999.00

COMMODITY RATES - ALL METERS (Per 1,000 Gallons):

1

2

3

4

5

6

7

8

9

10

11

12

13

14
15

16

17

18

19

20
21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

Summer Rate
Winter Rate

1.42
1.31

2.07

1 .91

1 .75
1.75

References:
Columns (A) & (B): Company Schedule H-3, Pages 1 & 2
Column (C): TJC-16, Page 1
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Direct Testimony of Rodney L. Moore
Arizona-American Corporation
Docket No. W~01303A-02-0867 et al
Page 1

1 INTRODUCTION

2 Q. Please state your name, position, employer and address.

3 A. Rodney L. Moore, Public Utilities Analyst v

4 Residential Utility Consumer Office ("RUCO")

5 1 1 10 West Washington Street, Suite 220

6 Phoenix, Arizona 85007

7

8 Q.

9 A.

Please state your educational background and work experience.

I obtained a Bachelor's Degree in Business Administration in 1993 from

10

11

12

Athabasca University. I have attended several training classes and courses

regarding auditing, rate design, income taxes, and other utility related

matters. From 1966 to 1993, I was employed by Telus Corporation, inc., a

13

14

15

16

17

large telecommunication company, where I assumed various positions from

lineman to office administrator. in 1995, l began my employment with the

Arizona Corporation Commission ("ACC" or "Commission"). l worked in the

Consumer Service Section until accepting a position as an Auditor in Cctober

1999 with the Accounting and Rates Section. In May of 2001, I succeeded to

18 my current position at RUCO. My duties include review and analysis of

19 financial records and other documents of regulated utilities for accuracy,

20 completeness, and reasonableness. I am also ~responsible for the

21

22

preparation of work papers and Schedules resulting in testimony and/or

reports regarding utility applications for increase in rates, financings, and

23 other matters.

24
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Direct Testimony of Rodney L. Moore
Arizona-American Corporation
Docket No. w-01303A-02-0867 et al
Page 2

1 Q . Please state the purpose of your testimony.

2 A. The purpose of my testimony is to present RUCO's recommendations

3 regarding Arizona-American Corporation's ("Company", "Arizona-American"

4

5

6

or "AZ-AM") applications for a determination of the current fair value of its

utility plant and property and for increases in its rates and charges based

thereon for utility service by its water and wastewater Districts.

7

8 Q. Do you have any reservations concerning the accuracy, validity and/or

9

10 A.

relevancy of your testimony?

Yes, do.I

12

13

Basic principles expressed by the National Association of

Regulator Utility Commissioners ("NARUC") require the Company to readily

furnish full information as to any item included in any account. Each entry

shall be supported by such detailed information as will permit a ready

14 identification, analysis and verification of all facts relevant thereto.

15

16

17

My testimony is based on the investigation and analysis of the application, the

Company's response to discovery requests and direct communication with

18 Company witnesses.

19

20

21

22

23

However, after more than 300 questions on 39 sets of data requests,

numerous telephone conversations and several face-to-face meetings, a

large percentage of the information provided by the Company was irrelevant,

stale, incomplete, non-verifiable, poorly formatted, suspect and/or untimely.

24 The sheer number of requests for substantive data is an indicator that the
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Direct Testimony of Rodney L. Moore
Arizona-American Corporation
Docket No. W-01303A-02-0867 et al
Page 3

1 original Company's filing was inadequate to make any fair and reasonable

2 determination of basic rate making principles.

3

4 Q. What were some of the major problems you encountered?

5 A. Briefly:

6 1. Be Counts .- I spent numerous hours trying to reconcile three different

7 versions of the Bill Count. The final version in electronic format was

8 massive, very user unfriendly and time consuming to interpret,

9 2. Test Year The Company f iled 2001 as its historical test year.

10

11

However, AZ-AM did not complete the purchase and begin operation

of the utilities until January 15, 2002. Therefore, much of the data

12 contained in the filing was not relevant under AZ-AM's ownership. The

13 historical test year reflects conditions under the control of Citizens' and

14

15 3.

does not represent Arizona-American operational control,

Pro Forma Adiustments .- In order to obtain relevant data under Az-

16 AM's ownership it became necessary to look at 2002 data. It was time

17 consuming to obtain new data (some actual, some estimated), analyze

18 it and develop a proper correlation between revenue and expenses,

19 4. Prior Test Year 1995 Gross Plant Balance The Company was

20

21

unable to provide the Commission's approved 1995 plant item values.

Therefore, values had to be extrapolated from reviewing the previous

22 application and Decision No. 60172. This was labor intensive,

23

24
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Direct Testimony of Rodney L. Moore
Arizona-American Corporation
Docket No. W-01303A-02-0867 et al
Page 4

1 5. Plant Additions and Retirements -- Many entries had to be analyzed

2 without verification due to the lack of source documents. Therefore,

3 many hours were spent determining the reasonableness and/or

4

5

acceptability of plant additions, adjustments and retirements as

proposed by the Company, and

6 6. Allocation Factors RUCO requested in its third data request the

7 ~lnstead the Company

then had to be8

specific allocation factors per District.

aggregated numbers,

9

responded with which

recalculated for each District at the expense of valuable time.

10

11 Q. What is RUCO's recommendation?

12 A.

13

14

Based on the findings of my review and analysis of the Company's

application and records, RUCO recommends the application be denied, and

the Company be required to file a rate application using a typical historical

15 test year.

16

17

18

to

RUCO strongly believes that any determination of the ratemaking elements

based on this application as filed would not accurately represent the actual

present value of the rate base, operating income, operating expenses and /or

20 revenue requirement.

21

22 In the alternative, several adjustments are proposed in this testimony, which

23 are reasonable and could be considered by the Commission in its final

24 determination.



x

4

Direct Testimony of Rodney L. Moore
Arizona-American Corporation
Docket No. W-01303A-02-0867 et al
Page 5

1 BACKGROUND

2 Q. Please summarize the application.

3 A. This consolidated proceeding requests increases in the rates and charges for

4 ten systems ("Districts") under the ownership umbrella of Arizona-American.

5 The rate cases for these ten Districts were filed in five separate applications:

6 1. First Application:

7 Sun City West Water.. Docket No.: w-01303A-02-0867

8 Sun City West Wastewater.. Docket No.: SW-01303A-02-0867

9 2. Second Application:

10 Sun City Water.. Docket No.: w-01303A-02-0868

11 Sun City Wastewater.. Docket No.: sw-01303A-02-0868

12 3. Third Application:

13 Mohave Water. Docket No. w-01303A-02-0869

14 Havasu Water. Docket No.: W-01303A-02-0869

15 4. Fourth Application:

16 Agua Fria Water.. Docket No.: w-01303A-02-0870

17 Anthem Water. Docket No.: w-01303A-02-0870

18 Anthem/Agua Fria Wastewater.. Docket No.: SW-01303A-02-0870
K

19 5. Fifth Application:

20 Tubac Water. Docket No.: » w-01303A-02-0908

21

22 These ten Districts were previously owned by Citizens' Communications

23 ("Citizens" or "CUC"). Arizona-American purchased all of the water and

24 wastewater assets of Citizens in Arizona as approved by the Commission in



3,

1

Direct Testimony of Rodney L. Moore
Arizona-American Corporation
Docket No. W-01303A-02-0867 et al
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1 Decision No. 63584, dated April 24, 2001, with AZ-AM assuming operational

2 control on January 15, 2002.

3

4 RUCO assigned several analysts to review this filing. My testimony and

5

6

analysis was primarily focused on the following five Districts:

Sun City West Water District ("Sun City West Water"),1.

7 2. Sun City West Wastewater District ("Sun City Wastewater"),

8 3. Sun City Water District ("Sun City Water"),

9 4.

10 5.

Sun City Wastewater District ("Sun City Wastewater"), and

Tubae Water District ("Tubac").

11

12 I prepared five sets of Schedules, RLM-1 through RLM-19, which are filed

13 concurrently in support of my testimony.

14

15

16

17

18

Many ratemaking issues are common throughout this consolidated

application, therefore, to provide a thorough analysis and a consistent

implementation of recognized ratemaking principles, generic adjustments will

be sponsored by other RUCO witnesses. The following is a breakdown of the

19 testimony that will be sponsored:

20

21 1. Rodney L. Moore will sponsor:

22 a. Prior Test Year Plant,

23 b. Pro Forma Plant,

24 c. Acquisition Premium,
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Arizona-American Corporation
Docket No. W~01303A-02-0867 et al
Page 7

1 d. Removal of Citizens' test year salaries and wages, and

2 e. Projected Arizona-Americ:an's additional overhead expenses.

3

4 2. Marylee Diaz Cortez will sponsor:

5 a. Accepting original cost rate base WOCRB versus

6 reconstruction cost new depreciated ("RCND") as the rate

7 base,

8 b. Problems with using 2001 as the test year,

9 c. Allocation of AZ-AM's Service Company charges,

10 d. Projected Arizona-American's salaries and wages, and

11 e. Rate case expense.

12

13 3. Timothy J. Coley will sponsor:

t o a. Contributions in aid of construction ("CIAC"),

15 b. Depreciation expenses,

16 c. Property taxes, and

17 d. Income tax expenses.

18

19 4. William A Rigsby will sponsor:

20 a. Cost of Capital.

21

22

23

24
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Direct Testimony of Rodney L. Moore
Arizona-American Corporation
Docket No. W-01303A-02-0867 et al
Page 8

1 SUMMARY oF ADJUSTMENTS

2 Q. Please summarize the adjustments to rate base, operating expenses, cost of

3 capital, and rate design issues addressed in your testimony.

4 A. My testimony addresses the following issues:

5 Rate Base

6 Fair Value Rate Base - RUCO did not consider the Company's position on

7 using RCND plant information, instead, I calculated fair value rate base

8 ("FVPB") as OLCB.

9 Test Year Plant In Service and Accumulated Depreciation - The adjustment is

10 based on my reconstruction of the gross utility plant and accumulated

11 depreciation balance from the prior 1995 test year through the instant 2001

12 test year.

Post-Test Year Plant In Service and Accumulated Depreciation - The13

14 adjustment is based on my reconstruction of the revenue neutral plant and

15 accumulated depreciation balance from the end of the 2001 test year through

16 the end of 2002 post-test year.

17 Acquisition Adjustment - The adjustment is based on my removal of the

18 Company's entire request for an Acquisition Adjustment.

19 Operating Expenses

20 Oneratinq Income - There were no adjustments made to the test year total

21 operating revenues.

22

23

24
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Arizona-American Corporation
Docket No. w-01303A-02-0867 et at
Page 9

1 Salaries and Wases Expense .- The adjustments are based on RUCO's

2 calculation of the differences between Citizens' corporate allocations and AZ-

3

4

AM's Service Company charges.

Chemicals .- (For the Sun City Wastewater District Only). I reinstated the

5 $105,695 expense documented but not included in the total adjusted

6

7

operating expenses of Sun City Wastewater.

Office Supplies and Expense - The adjustments are based on my calculation

8 of the differences between Citizens' corporate allocations and AZ-AM's

9 Service Company charges.

10

11

Service Companv Charges - The adjustments are based on my calculation of

the differences between Citizens' corporate allocations and AZ-AM's Service

12

13

Company charges.

Insurance .- Generally Liabilitv .-.. The adjustments are based on my

14 calculation of the differences between Citizens' corporate allocations and Az-

15

16

AM's Service Company charges.

Regulatory Commission Expense - Rate case - The adjustment is based on

17 RUCO's determination of the fair and reasonable cost to AZ-AM's ratepayers

18 for this application process.

19 Miscellaneous Expense - The adjustments are based on my calculation of

20 the differences between Citizens' corporate ailocations'and AZ-AM's Service

21 Company charges.

22 Depreciation ExDense -u This adjustment decreases test year operating

23 expenses to reflect computations based on RUCO's recommended total plant

24 value using the Commission's approved depreciation rates.
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Docket No. W-01303A-02-0867 Er at
Page 10

1 Taxes Other Than Income - The adjustments are based on RUCO's

2 differences between Citizens' corporate

3

calculation of the payroll tax

allocations and AZ-AM's Service Company charges.

4

5

6

7

Property Taxes Expense - This adjustment reflects the Company's property

tax based on the use of the Arizona Department of Revenue formula.

Income Tax Expense - This adjustment reflects income tax expenses

calculated on RUCO's recommended revenues and expenses.

8 Cost Of Capital

9

10

This adjustment decreased the Company's weighted cost of' capital to 6.57

percent versus the 7.75 percent proposed in the Company's filing.

11 Rate Design

12

13

14

I am recommending a rate design that is generally consistent with the

Company's proposed rate design, but reflects RUCO's recommended

revenue requirement.

15

16 REVENUE REQUIREMENTS

17 Q. Please summarize the results of your analysis of the Company's filing and

18 state RUCO's recommended revenue requirements.

19 A. As outlined in Schedule RLM-1, I am recommending the Company Districts'

20 revenue requirement not to exceed:

21 AZ-AM RUCO DIFF.

22 $1 ,002,705

$931 ,42023

24

Sun City West Water $4,863,188

Sun City West Wastewater $5,494,492

Sun City Water $1 1 ,559,457

$3,860,482

$4,563,072

883 156,424 $3,403,033
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Page 11

1 Sun City Wastewater

Tubae Water2

$5,727,731

$469,847

$4,193,565

$295,298

$1 534,166

$174,549

3

4

5

My recommended decrease in FVRB based on the OCRB is summarized on

Schedule RLM-1 for each District:

6 AZ-AM -- FVRB/RCND RUCO -- FVRB/OCRB DIFF.

7 $16,407,508

8

g

10

Sun City West Water

Sun City West Wastewater $13,455,978

Sun City Water

Sun City Wastewater

11 Tubae Water

$48,703,466

$20,233,577

$1 ,903,764

$1 1 366,817

$10,470,538

$22,304,176

$8,893,529

$1 ,172,01 2

$5,040,691

$2,985,440

$26,399,290

$1 1 ,340,048

$731 ,752

12 The detail supporting my recommended rate base is presented on Schedule

13 RLM-2.

14

15 My recommended adjusted decrease in operating income is shown on

Schedule RLM-1 as:16

17 AZ-AM RUCO DIFF.

18

19

20

21

Sun City West Water $1 ,271 ,506

Sun City West Wastewater $1 ,042,776

Sun City Water $3,774,295

Sun City Wastewater $1 ,568,009

22 Tubae Water $147,501

$746,868

$687,977

$1 .465§517

$584,358

$77,008

$524,638

$354,799

$2,308,778

$983,651

$70,493

23 The detail supporting this recommendation is presented on Schedule RLM-7.

24
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1 My recommended revenue requirement increases versus the Company's

2 proposals are as follows:

3 AZ-AM RUCO DIFF.

4 Sun City West Water 43.85% 14.19% 29.66%

5 55.60% 29.06% 26.54%

6

Sun City West Wastewater

Sun City Water 86.74% 31 .70% 55.04%

7 12.57% -17.58% 30.15%

8

Sun City Wastewater

Tubae Water 85.06% 16.04% 69.02%

9 Schedule RLM-t presents the calculation of my recommended requirements.

10

i t RATE BASE

12 Rate Base Recommendation

13 Q. Please state the methodology used to determine the Rate Base RUCO is

14 recommending.

15 A.

16

17

The Company has requested its reconstruction cost new less depreciation

represent its fair value rate base, however, RUCO is recommending the

original cost rate base represent its fair value, as shown on Schedule RLM-2.

18

19 Q. Does RUCO support the use of a reconstruction cost new depreciated rate

20

21 A.

22

base, as proposed by the Company?

No, it does not. RUCO is recommending the use of original cost rate base.

This adjustment is fully explained in the testimony of RUCO witness Marylee

23 Diaz Cortez.

24
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1 Rate Base Adjustment No. 1 -- Test Year Original Cost Rate Base

2 Q.

3

4 A.

5

6

7

8

9

10

Please explain the basis for your adjustments to the test year gross utility

plant and accumulated depreciation.

This adjustment consists of three elements as presented on Schedule RLM-3.

First,  l  determined the value of  the 1995 prior test year plant and the

accumulated depreciation based on the FVRB approved by the Commission

in Decision No. 60172, dated May 7, 1997. Second, I proceeded to

reconstruct the plant value through the years to the end of the 2001 test year.

Third, l reconciled the difference between the value of Citizens' general plant

and AZ-AM's common plant.

11

12 Q.

13 A.

14

15

16

17

Please explain your first element of this adjustment.

Through arduous investigation of Citizens' prior rate case application and

review of Decision No. 60172, specifically Exhibit A, l was able to reconstruct

the approved value of the 1995 prior test year gross plant and accumulated

depreciation. The detail supporting this adjustment is presented on Schedule

RLM-4, page 1 through page 3.

18

19 Q.

20 A.

21

22

23

Please explain the second element of this adjustment.

Having established, for ratemaking purposes, the initial value of the gross

plant and accumulated depreciation, l then analyzed Citizens' plant records of

additions, adjustments and retirements from the prior test year of March 31,

1995 through the instant test year of December 31, 2001. Also, several data

24 requests dealing with rate base had to be reviewed. Specifically, the
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1

2

3

4

5

6

Company's response to Staff data request No. JAC 28-3 resulted in the

reduction of Sun City West Wastewater 2001 total plant by $213,110. My

assessment culminated in a statement of the 2001 test year gross plant and

accumulated depreciation under the operation and ownership of Citizens.

The detail supporting these adjustments are presented on Schedule RLM-4,

page 4 through page 11.

7

8 Q.

9 A.

10

t i This

12

13

14

15

to

17

Please explain your third element of this adjustment.

Since Citizens sold its assets to AZ-AM after the end of the 2001 test year, an

adjustment was made to reflect the removal of Citizens' general plant and the

insertion of Az-AM's- common plant allocated to each District.

adjustment represents, on a going forward basis, the value of test year total

plant under AZ-AM's administration. This allocated general/common plant

component consists of each company's respective office buildings, office

furniture and equipment, transportation equipment, and other general

equipment, which was/is used jointly by each District. The detail supporting

these adjustments is presented on Schedule RLM-4, page 12.

18

19 Rate Base Adjustment No. 2 - Post-test Year Original Cost Rate Base

20 Q.

21 A.

22

23

24

Please explain your adjustment to the post-test year OGRB.

This adjustment is the difference between the estimated amounts of revenue

neutral projects proposed in the Company's filing and the actual costs of

these projects that were completed by the end of the calendar year 2002.

Revenue neutral projects were those capital plant additions utilized solely to
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1 service existing customers. Moreover, the accumulated depreciation was

2 adjusted, using the half-year convention, to reflect this post-test year plant

3 and necessitated by the need to match the rate base elements. The detail

4 supporting these adjustments is presented on Schedule RLM-5, page 1.

5

6 Rate Base Adjustment No. 3 - Citizens' Acquisition Adiustment

7 Q. What is the appropriate ratemaking treatment for an acquisition premium

8 adjustment?

9 A. Generally, the adjustment or premium associated with an acquisition should

10

11

not be recoverable from ratepayers. Inclusion of this premium in a general

rate case artificially inflates the cost of the assets and in turn rates. After the

12 acquisition, the same assets will serve the same customers. Thus, the mere

13 transfer should not serve to increase rates.

14

15 Q.

16

Are you aware of any instances where regulatory authorities have allowed

rate recovery of acquisition adjustments?

17 A.

18

On occasion, regulatory authorities have considered rate recovery of some

portion of the premium if the utility is able to demonstrate definitive savings

19 and benefits attributable to the acquisition.

20

21 Q. How does AZ-AM propose to treat the acquisition adjustment in this filing?

22 A. In the instant filing, the Company has made an alternative proposal using

OCRB instead of RCND as its FVRB. In this scenario, the Company has23

24 requested an increase to each Districts' OCRB by the proportionate share of
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1 the Citizens' Acquisition Adjustment. The amounts of these adjustments are

2 detailed in supporting Schedule RLM-3.

3 AZ-AM RUCO

4 Sun City West Water $8, 164,652 $0

5 $10,401 ,376 $0

6 $9,746,558 $0

7

Sun City West Wastewater

Sun City Water

Sun City Wastewater

Tubae Water

$5,264,640 $0

8 $531 ,184 $0

9

10 Q.

11 A.

Do you agree with this procedure?

No, I do not. As illuminated in Arizona-American's witness Mr. Stephenson

12

13

testimony and supported in his exhibit 1, the prior settlement agreement

at tached to  Decis ion No.  63584,  which mandated the Commission 's

14 evaluation of Arizona-American's acquisition adjustment, specifically states in

15 part:

16
17
18
19
20
21

The decision to allow recovery of the acquisition adjustment must be
based on Arizona-American's abil i ty to demonstrate that clear,
quantif iable and substantial net benef its have been realized by
ratepayers, which would not have been realized had the transaction
not occurred.

22

23

I believe it is premature to propose any ratemaking treatment for a potential

acquisition adjustment related to AZ-AM. At the time of the filing Arizona-

24 American had not operated the Company long enough to demonstrate any

25 operational and administrative efficiencies and/or customer benefits the

26 acquisition has brought to customers. Absent a clear and definitive showing
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1 of operational efficiencies both accepted rate making principles and Decision

2 No. 63584 preclude the recognition of the acquisition premium.

3

4 Q.

5 A.

6

What treatment do you recommend for the Acquisition Adjustment?

To meet the terms and conditions of Decision No. 63584, the acquisition

premium should not receive rate recognition until such time as the Company

7

8

demonstrates substantial benefits of the acquisition. AZ-AM has not done so

in the instant filing. Therefore, any consideration of the acquisition premium

9 should be postponed until AZ-AM's next Arizona general rate case.

10

11 OPERATING INCOME

12 Q. What changes are you recommending to the Company's test year operating

13 revenue?

14 A.

15

16

As shown on Schedule RLM-6, column (B), line t through line 4, I did not

make any adjustments to test year operating revenues.

AZ-AM RUCO DIFF.

17 Sun City West Water $3,380,774 $3,380,774 $0

18 Sun City West Wastewater $3,535,680 $3,535,680 $0

19 Sun City Water $6,193,090 $6,193,090 $0

20 Sun City Wastewater $5,088,340 $5,088;340 $0

21 Tubae Water $254,486 $254,486 $0

22

23

24
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1 OPERATING EXPENSE

2 Operating Expenses Summarv

3 Q. Are you recommending any changes to the Company's proposed operating

4 expenses?

5 A. Yes I am. As shown on Schedule RLM-7, column (B) through column (K),

6 RUCC) made ten adjustments to the operating expenses of each District as

7 explained below.

8

9 Q. Please summarize your adjustments to reflect the sale of assets from Citizens

10 to Arizona-American.

1 1 A. Adjustments No. 1 through No. 4 and No. 8 are all related. These

12 adjustments concern the transition of ownership from Citizens to Arizona-

13

14

American and projected test year expenses under AZ-AM's corporate

administration, while removing the appropriate costs associated with CUC's

15 overhead.

16

17 Adjustments No. 5, 6, 7 and 10 address: depreciation, property tax, rate case

18 and income tax expenses, respectively.

19

20 Adjustment No. 9 deals specifically with a computation error associated with

21 the Material and Supplies Expense account for Sun City Wastewater.

22

23

24
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1 ODeratinG Expense Adjustment No. 1 - Citizens' Corporate Allocations

2 Q.

3 A.

Please explain your adjustment to Citizens' general plant allocation.

I did not make any adjustments to the Company's proposed removal of

4 Citizens' corporate expenses for the five Districts I analyzed.

5

6 Ooeratinq Income Adjustment No. 2 - Citizens' Test Year Salaries and Wases

7 Q.

8

Please explain your adjustment to the removal of Citizens' salaries, wages

and payroll taxes.

9 A.

10

11

According to data provided through discovery, Citizens' test year salaries and

wages were accurately recorded. However, from the general ledger, the

payroll tax account differed from the amount recorded by AZ-AM in this filing.

12 AZ-AM RUCO DIFF.

13 $4,764 $9408 $4,344

14

Sun City West Water

Sun City West Wastewater $67,189 $67,189 $0

15 Sun City Water $1 14,680 $72,671

16 Sun City Wastewater $24,872 $21 ,907

17 Tubae Water $26,283 $4,857

$ (42,009)

$ (2,965)

$ (21 ,426)

18

19

20

21

Therefore, since the Company deemed the general ledger information

provided in Staff data request 1.03 to be correct, the appropriate adjustments

The detail supporting these adjustments is presented onwere made.

22 Schedule RLM-8.

23

24
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1

2 Q.

3

4 A.

5

6

7

Operating Income Adiustment No. 3 - AZ-AM's Service Companv Charges

Please explain your adjustment to the allocations of AZ-AM's Service

Company charges.

In companion with Adjustment No. 1 above, this adjustment inserts Arizona-

American's similar expenses to reflect known and measurable changes to

test year expenses. However, discovery provided evidence indicating the

allowable amount of the total service charges differed from the amount

8

9

requested by AZ-AM in this filing.

AZ-AM RUCO DIFF.

10

11

12

13

Sun City West Water

Sun City West Wastewater

Sun City Water

Sun City Wastewater

Tubae Water14

$515,886

$552,478

$926,t22

$522,586

$38,653

$437,098

$468,101

$784,680

$442,774

$32,750

$ (78,789)

$ (84,377)

35 (141 ,442)

$ (79,812)

$ (5,903)

15 The detail supporting these adjustments is presented on Schedule RLM-9.

16

17 This adjustment is fully explained in the testimony of RUCO witness Marylee

Diaz Cortez.18

19

20 Operating Income Adjustment No. 4 - AZ-AM's Salaries and Wases

21 Q. Please explain your adjustment to the allocation of AZ-AM's salaries and

22

23 A.

24

wages.

AZ~AM's filing projected estimated amounts for these expenses, however,

through discovery, the actual values were determined. Moreover, an
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1 accurate assessment of the non-allowable capitalized portion of labor costs

2 was calculated and removed from the allocation.

3 AZ-AM PUCO DIFF.

4

5

6

7

Sun City West Water

Sun City West Wastewater

Sun City Water

Sun City Wastewater

Tubae Water8

$375,805

$481 ,323

$796,513

$33,303

$64,473

$270,185

$331 ,161

$609,524

$63,850

$53717

$ (105620)

s (150,162)

$ (186,989)

33 (32,453)

s (10,756)

9 The detail supporting these adjustments is presented on Schedule RLM-10.

10

11 Tris adjustment is fully explained in the testimony of RUCO witness Marylee

Diaz Cortez.12

13

14

15

Operating Income Adjustment No. 5 - Depreciation Expense

Q. Please explain your adjustment to increase/decrease the Depreciation

16

17 A.

18

Expense account.

As shown on Schedule R_m-11, I adjusted depreciation expenses to reflect

the Commission's approved depreciation rates applied to my restated plant

19 balances.

20 AZ-AM RUGO DIFF.

21 $750.150

22

23

Sun City West Water

Sun City West Wastewater $1 ,432,265

$1 ,025,028Sun City Water

$ (6,793)

$ (51 ,68o>

$ (22,994)

$5,56924 Sun City Wastewater $514,852

$743,357

$1 ,380,585

$1 ,002,034

$520,421
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1 Tubae Water $37,208 $35,563 $ (1 ,645)

2

3

4 Q.

5 A.

6

7

8

Operating Income Adjustment No. 6 .-. Property Tax Expense

Please explain your adjustment to the Real Estate Taxes Expense account.

As shown on Schedule RLM-12, the real estate tax expenses were adjusted

to ref lect the Company's property tax based on the use of  the Arizona

Department of Revenue ("ADOR") formula.

AZ-AM RUCO DIFF.

9

10

11

12

Sun City West Water

Sun City West Wastewater

Sun City Water

Sun City Wastewater

Tubae Water

$148,220

$168,501

$186,779

$193,701

$23,752

$1 53,950

$141 ,609

$238,803

$206,027

$20,054

$ (6,793)

$ (26,892)

$52,024

$12,326

$ (3,698)13

14

15 This adjustment is fully explained in the testimony of RUCO witness Timothy

16 J. Coley.

17

18

19

Gperatinq Income Adjustment No. 7 - Rate Case Expense

Please explain the adjustment to the allocat ion of  AZ-AM's rate caseQ.

20 exp en s e .

RUC() made a determination of what should be the financial burden on the21 A.

22 ratepayers for the cost incurred by the Company for prematurely filing this

23 rate case application.

24
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1

2

3

This fair and reasonable expense was then allocated according to the test

year revenue of each District (the same methodology used by the Company).

RUCO DIFF.AZ-AM

4

5

6

7

Sun City West Water

Sun City West Wastewater

Sun City Water

Sun City Wastewater

Tubac Water

$66,939

$70,006

$122,623

$100,749

8 $5,039

$40,065

$41 ,901

$73,393

$60,301

$3,016

$ (26,874)

$ (28,106)

$ (49,230)

$ (40,448)

$ (2,023)

9

10

11

The above amounts would then be amortized over three years. The detail

supporting these adjustments is presented on Schedule RLM-13.

12

13 This adjustment is fully explained in the testimony of RUCO witness Marylee

Diaz Cortez.14

15

16 Ooeratino Income Adjustment No, 8 - Additional Corporate Overhead

17 Q.

18

19 A.

20

21

22

Please explain your adjustment to the allocation of AZ-AM's projected

corporate overhead.

At the time of the Company's filing there were no actual annual costs

associated with AZ-AM's administration and operation of these ten Districts

for the 2001 test year. Thus, this adjustment is a true-up to actual costs

versus the estimated values requested by the Company.

23

24
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1 The actual costs were obtained through discovery and represent AZ-AM's

2 corporate overhead expenses for the year 2002. I used the same

3 methodology as the Company to categorize and allocate the expense across

4 the ten Districts.

5

6 Q. Please explain the methodology used to allocated the appropriate expense to

7 each District.

8 A. As shown on Schedule RLM-14, page 1 through page 3, I obtained the actual

9

10

11

value for each of 44 expense categories from the general ledger, I classified

them into five groups: employee benefits (stated as Salaries and Wages by

the Company), office expense, insurance, miscellaneous and a not allocated

12

13

group. Each allocated group was then proportioned to the Districts by

different allocation factors. For instance: employee benefits were allocated

14

15

16

by a factor representative of the number of employees per District, director's

fees office and miscellaneous expenses by a factor representative of the

customer count per trustee's fees office, and miscellaneousDistrict,

17

18

expenses by a factor representative of the proforma plant per District, and

genera! liability insurance by a factor representative of the FVRB per District.

19

20

21

22

23

24
1
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1 Q. Did you have to revise any of allocation factors?

2 A. Yes, I did. The Company's filing allocated expenses to the Mohave Sewer

3 District, but excluded the Paradise Valley Water District. Since the general

4

5

6

ledger indicated these overhead expenses were considered to be Arizona

wide corporate expenditures, l revised the allocation factors to recognize the

Paradise Valley Water District.

7

8 Q. How did you determine the Paradise Valley Water District's allocation

9 factors?

10 A. |

11

Through data obtained from Arizona-American's 2001 annual report, was

able to extrapolate its FVRB and employee count and thus estimate the

12 allocation factors for Paradise Valley Water District. The resulting allocation

13 of corporate overhead is as follows:

14 AZ-AM HUCO DIFF.

15 $300,468 $225,855

16 $332,507 $219,739

$ (74,613)

$ (1 12163)

$154,27817 $320,555 $474,833

18

Sun City West Water

Sun City West Wastewater

Sun City Water

Sun City Wastewater $320,555 $283,230

19 Tubae Water $33,106 $15,758

$ (37,325)

$ (17,348)

20

21

22

23

24
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1 Operating Income Adjustment No. 9 - Sun Citv Wastewater Onlv - Material and

2 Supplies Expenses

3 Q.

4

5 A.

6

7

8

Please explain your adjustment to the material and supplies expenses for

Sun City Wastewater.

The Company inadvertently failed to record the adjusted test year amount of

$105,696 in this account on the Company's Schedule C-1, line 12. The detail

supporting this adjustment is presented on Sun City Wastewater's Schedule

RLM-6, line 10.

9

10

11

Ooeratinq Income Adjustment No. 10 -. Income Tax Expenses

What adjustments have you made to the test year Income Tax Expense

account?

Q.

12

13 A.

14

15

As shown on Schedule RLM-15, I revised total test year income taxes to

reflect calculations based on my adjusted test year revenue and expenses.

AZ-AM RUCO DIFF.

16 Sun City West Water $75,928

17

18

$ (97,736)

Sun City West Wastewater S (369,763)

Sun City Water $ (665,050)

$257,188

s <156,059)

$ (245,509)

$341 ,72819 Sun City Wastewater

$ 173,664

$213,704

$419,541

$84,540

$31 ,29720 Tubae Water $ (28,505) $2;792

21

22

23

24



*.

r
Direct Testimony of Rodney L. Moore
Arizona-American Corporation
Docket No. W-01303A-02-0867 et al
Page 27

1 Q. Have you also prepared a Schedule showing the calculation of income Tax

2

3 A.

Expense on your proposed revenues?

Yes, I have. Schedule RLM-1, page 2, presents a calculation of income taxes

4 on my proposed revenues. This Schedule provides proof that my proposed

5 revenues will provide for all state and federal income taxes and result in the

6 This Schedule also shows the

7

operating income I am recommending.

calculation of the revenue conversion factor that reconciles the required

8 increase in revenue with the test year and required operating incomes.

9

10 COST oF CAPITAL

11 Q. Have you made any adjustments to the Company proposed capita! structure?

12 A. Yes, I have. As shown on Schedule RLM-16, this adjustment decreased the

13 Company's cost of long-term debt by 38 basis points from 5.25 to 4.87

14

15

'IG

17

percent, and, the Company's cost of common equity by 239 basis points from

11.50 to 9.11 percent to reflect current market conditions. This reduced the

weighted cost of capital to 6.57 percent versus the 7.75 percent proposed in

the Company's filing.

18

19

20

This adjustment will be fully explained in the testimony of RUCO witness

William A Rigsby.

i t

22

23

24
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1 RATE DESIGN

2 Q.

3 A.

4

5

Have you prepared Schedules presenting your recommended rate designs?

Yes, I have. My recommended rate designs are presented on Schedule

RLM-17, page 1. I am recommending a rate design that is consistent with

RUCO's recommended revenue allocations and requirement.

6

7 PROOF oF RECOMMENDED REVENUE

8 Q. Have you prepared a Schedule presenting proof of your recommended

revenue?9

10 A.

11

Yes, I have. Proof that my recommended rate designs will produce the

projected required revenue as illustrated, is presented on Schedule RLM-18.

12

13 Q.

14

15 A.

16

17

Have you prepared a Schedule presenting the impact of your rate design on

the typical residential customer?

Yes, | have. Schedule RLM-19 analysis the monthly charges for the typical

residential customer under the present rate structure, the Company's

proposal and RUCO's recommended rate design.

18

19 CONCLUSIONS AND RECOMMENDATIONS

20 Q. Please summarize your conclusions and recommendations.

21 A.

22

23

24

In Arizona, rate case applications are based on accurate, reliable and

relevant data generated from a historical test year. Since the Company

grossly abused and distorted this pillar of ratemaking principles, RUCO

recommends this application be denied and the Company be required to file a
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1

2

new rate case using a historical test year. in lieu of a complete denial of the

Company's filing, RUCO alternatively recommends:

3

4 1. For ratemaking purposes, the proposed revenue requirements should

5 not exceed:

6

7

8

9

Sun City West Water

Sun City West Wastewater

Sun City Water

Sun City Wastewater

Tubae Water

$3,860,482

$4,563,072

$8,156,424

$4,193,534

$295,29810

11

12 2.

13

For ratemaking purposes, the OCRB and FVRB for test year ending

December 31, 2001 should be:

14

15

Sun City West Water $1 1 ,366,817

Sun City West Wastewater $10,470,538

16

17

Sun City Water

Sun City Wastewater

Tubac Water

$22,304,176

$8,893,529

$1,172,01218

19

20 3. A fair and reasonable rate of return of FVRB is 6:57 percent.

21

22 Q. Does this conclude your direct testimony?

23 A. Yes, it does.
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REVENUE REQUIREMENT

(A) (8)
ADJ'MENT To
RESTATE To

ORIGINAL
COST

(C) (3)

LINE
NO. DESCRIPTION

COMPANY
RCND

COMPANY
OFUG1NAL

COST

R i c o
OFIIGINAL

COST

1 Fair Value Rate Base s 15,407,508 s 3,575,535 $ 19,983,043 $ 11,366,817

2 Adjusted Operating Income (Loss) $ 361 ,287 $ 361,287 $ 452,321

3 Current Rate Of Return (L2/ LI) 2.20% 181% 398%

4 Required Operating Income (LE X LI) s 1,271,506 $ 1,548,686 $ 746,868

5 Required Rate Of Return On Fair Value Rate Base 7.75% 7.75% 6.57%

6 Operating Income Deficiency (LE - L2) $ 910,219 $ 1,187,399 $ 294,546

7 Gross Revenue Conversion Factor (RLM-1, Pg 2) 1 .6285 1 .6286 1 .6286

8 Increase In Gross Revenue Requirement (LE X LE) s 1,482,414 $ 1,933,798I I l I
9 Adjusted Test Year Revenue $ 3,380,774 S 3,380,774 8 3,380,774

10 Proposed Annual Revenue (LB + LE) $ 4,863,188 $ 5,314,572 $ 3,860,482

57. 20% 14.19%11 Required Percentage Increase In Revenue (LB/ LE) 43. 85%

12 Rate Of Return On Common Equity 1 1 50% 11,50'/0 9.1 1%

References:
Column (A):
Column (B):
Column (C):
Column (D):

Company Schedules A-1 and C-1
RUCO Schedule RLM-2
Recalculated After Adjusting To OCRB
F'lUCO Schedules FlLM-3, RLM-6 And RLM-19
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GROSS REVENUE CONVERSION FACTOR

LINE
no. (A) (6) (C) (D)DESCRIPTION

CALCULATION oF GRoss REVENUE CONVERSION FACTOR:
Revenue

Less: Combined Federal And State Tax Rate (L10)
Subtotal (LI - L2)

1 .OOOO

0 . 3 8 6 0

0 . 6 1 4 0

1
2
3

4 Revenue Conversion Factor(LI /Ls)

5
6
7
8
9
10

CALCULATION oF EFFECTlVE TAX RATE:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable income (L5 - LS)
Applicable Federal income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X LB)
Combined Federal And State Income Tax Rate (LS + LE)

100 .0o00%
6.9680%

93.0320°/0
34.0000%
31 ,6309°/Q
38.5989%

$ 746,868
452,321

11
12
13

Required Operating Income (Sch. RLM-1, Col. (D), L4)
Adj'd T.Y. Oper'g Income (Loss) (Sch. RLM-1, Col. (D), LE)
Required Increase in Operating Income (L11 - L12) S 294,546

Income Taxes On Recommended Revenue (Col. (D), L31)
Income Taxes On Test Year Revenue (Col. (D), L32)
Required Increase in Revenue To Provide For Income Taxes (L14 - L15)

8 261 ,090
75,928

1 4

1 5

1 6

to Total Required Increase in Revenue (L13 + L16)

S

S

185,162

479,708
RUCQ

Recommended
$ 3,860,482

2,852,524
381 ,538
676,419
e.9680%

$

s 47,133

$
8

629,287
7,500
6,250
8,500

91,650
100,057

1 8

1 9

2 0

2 1

2 2

2 3

2 4

2 5

2 6

2 7

2 8

2 9

3 0

S t

CALCULATION oF INCOMETAXI
Revenue (Sch. RLM-1, Col. (D), L10)

Less: Opr'g Exp. Excl. Inc. Tax (RLM-6, Col. (E), L25 - L23)
Less: Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L2t - L23)
Fed. Tax On it Inc. Bracket ($1 $50,000) @ 15%
Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34°/>
Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 39%
Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal And State Income Tax (L23 + LSO)

$
$

213,957
261,090

32
33

Test Year Combined Income Tax, RUCO As Adjusted (RLM-6, Col, (C), L23)
Adjustment (L31 - L32) (See FILM-6, Col. (D), L23)

$
$

75,928
185,162

34 Applicable Federal income Tax Rate (Col. (D), L30 / Col. (C), L24) 34 . 00%

35
36
37

CALCULATION oF INTEREST SYNCHFIONIZATIONz
Rate Base (Sch. RLM-1, Pg 2, Col, (E), L16)
Weighted Avg. Cost Of Debt (Sch. RLM-16, Col. (F), L1)
Synchronized Interest (L35 X L36)

$ 11,366,817
2.92%

331,538s



In

-

vs
4

Arizona-American Water Company
Docket No. w-01303A-02-0867
Test Year Ended December 31, 2001

Sun City West Water District
Schedule RLM-2

Page 1 of 1

FAIR VALUE RATE BASE - RCND ADJUSTED To OCRB

LINE
NO. DESCRIPTION

(A)
COMPANY

FILED
AS RCND

(8)
RUCQ

ADJM'TS
To OCRB

(C)
Rico

ADJUSTED
TO OCRB

(D)
RUCO
QCRB

ADJMWS

@>
RUCO

ADJUSTED
A s o c R B

1 $ 43,820,833 s (12,667,454) $ 31,153,379 $ (186,187) $ 30,967,192

2
3

Gross Utility Plan! In Service
Less:

Accumulated Depreciation
Net Utility Plant In Service (Ll - L2) 8

8,953,449
34,867,384 $

(2,742,425)
(9,925,029) $

6,21 1 ,024
24,942,355 $

265,393

(451 ,580) $
6,476,417

24,490,775

4
Less:

Advances In Aid Of Const. ("AIAC") $ 17,092,013 s <4,940,853) $ 12,151,160 $ o $ 12,151,160

$ 1,366,637 $ (395,059) $ 971,578 $ 0 $ 971 ,5785
6
7

Contribution In Aid Of Const. ("ClAC")
Less: Accumulated Amortization

NEt CIAC (LE . L5) s 1,366,637 8 (395,059) $ 971 ,578 35 o $ 971,578

8 Customer Meter Deposits $ 1 ,225 $ 0 $ 1 ,225 $ O s 1 ,225

9 Deferred Income Taxes And Credits 0

10 investment Tax Credits 0

11

Plus:
Unamortized Finance Charges $ O $ O s O $ 0 $ o

12 Deferred Tax Assets 0

13 Allowance For Working Capital 0

14 Citizens Acquisition Adjustment 8,164,652 8,164,652 (8,164,652) 0

15 Adjustment Due To Rounding (1) (1) 5

16 TOTAL HATE BASE s 16,407,508 8 3,575,535 s 19,983,043 s (8,616,232) s 11,366,817

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (C):

Company Schedule B-1
Testimony, RLM
Column (A) + Column (B)
Schedule RLM-3
Column (C) + Column (D)
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Arizona-American Water Company
Docket No. w-01303A-02-0867
Test Year Ended December 31, 2001

Sun City West Water District
Schedule RLM-3

Page 1 of 1

SUMMARY oF ORIGINAL COST RATE BASE ADJUSTMENTS

(B) (C) (D)

LINE
no.

1

(A)
COMPANY

FILED

As OCFQB
$ 31,153,379

RUCQ RUCO HUGO
ADJM'T # 1 ADJM'T # 2 ADJM'T # 3
8 (24,607) $ (161 580) $ 0

(E)
RUCO

ADJUSTED
AS OCRB

s 30,967,192

2
3

DESCRIPTION
Gross Utility Plant In Service
Less:

Accumulated Depreciation
Net Utility Plant In Service (LI -LE)

6,211,024
s 24,942,355 S

251,494
(276,101) S

13,899
(175,479) S 0

6,476,417
$ 24,490,775

4
Less:

Advances In Aid Of Const. ("AIAC") $ 12,151,160 s 0 $ 0 $ o $ 12,151,160

$ 971 ,578 s 0 s o 8 o $ 971 ,5785
6
7

Contribution in Aid Of Const. ("CIAC")
Less: Accumulated Amortization

NET CIAO (LE - L5) $ 971,578 $ O $ o $ O $ 971,578

$ 1 ,225 s o $ 0 $ o8
9

TO

Customer Meter Deposits
Deferred Income Taxes And Credits
investment Tax Credits

$
$
$

1 ,225
o

0

$ O s o $ o $ 0 s

(8,164,652)

11

12
13

14

15

Plus:
Unamortized Finance Charges
Deferred Tax Assets
Allowance For Working Capital
Citizens Acquisition Adjustment
Adjustment Due To Rounding

o

O

O

O

5

16 TOTAL RATE BASE

8,164,652
(1)

5 19,988,043 s (276,101) S (175,479) 55 (8,164,6S2) 8 11,366,817

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company As Filed Per Schedule B-2 And RLM-2, Col (C)
Adjustment To Test Year Total Plant And Accumulated Depreciation (See RLM-4, Page 12, Col (E) & (F), L 48)
Adjustment To Post Test Year Plant And Accumulated Depreciation (See RLM-5, Page t, Col (E) & (F), L 50)
Adjustment To Citizens Acquisition Adjustment (See Testimony, RLM)
Sum Of Columns (A) Thru (D)
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Arizona-American Water Company
Docket No. W-01303A~02-0867
Test Year Ended December 31, 2001

Sun City West Water District
Schedule FKLM-4

Page 1 of 12

TEST YEAR PLANT SCHEDULES
COMPANY'S PRESENT FILING VERSUS TOTAL PLANT FILED IN PRIOR RATE CASE - DECISION no. 60172

(A) (B)
co. As FlLED
PRIOR T. Y.
03/31/t995

TOTAL PLANT

(C)
ADJUSTMENT
To 03/31/95
PRIOR T. y.

TOTAL PLANT

(D)
ACTUAL
03/31/95

PRIOR T. y.
TOTAL PLANT

LINE
no.

ACCT.
no.

ALLOCATION
FACTOR

s 20,086
1 ,676

S (12)
(1)

s301 .of
302.00
303.00

00009
0.0001
o.oooo

1

2
3
4 $ 21,762 $ <1 3) 3

20,074
1 ,675

O
21 ,749

s 1 1 ,651
2B5,295

$ O
(173)

$31 OOO
31 1 .00
31 2.00
313.00
31 4.00

Q oooo
O 0121
o. OOOO
0OOOO

o. 0294

5

6
7
8
9

10 s
692,944
989,890 s

(420)
(593) $

1 1 ,651
285,1 22

o
O

692,524
989,297

s 44,957
228,397

$ O

(138)

s32000
321 .of
323.00
325.00
32600
328.1 o

ooooo
0.0097
o.oooo
0.1 478
o.oooo
ooooo

11
12

13
t o
15
16
17 S

3,485551 3
913
429

3,760,209 $

(2,1 1 3)

(1 )
(0)

(2,252) $

44,957
228,259

O
3,483,400

912
429

3,757,957

330.00
331 .of
332.00

o. OOOO
o o o o a
o. O051

3 s $ O
19,647

117,233
136,881

18
19
20
21 s

o
20,01 2

119,409
139,421 s

O
(365)

(2,1 76)
(2,540) $

$ O $ O $

63B,531
1 0.1 1 o,2B9

169
5,076,981
1 ,s70,167
1 ,422,6BO

(387)
(6,1 28)

(0)
(3,077)

(830)
(B62)

340.00
341 .OO
342.00
343.00
344.00
345.00
346.00
348.00
349.00

OOOO0
00000
00271
04287
ooooo
0.2153
00581
0o6o3
ooooo

O
o

638,14-4
1 o,104,1 61

169
5,073,904
1369,337
1 ,421 ,BI 8

o
1 8,607,533

22
23
24
25
26
27
28
29
30
31

ACCOUNT NAM E
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATEFi TREATMENT

Land And Land Rights
Structures And improvements
Water Treatment Equipment

au BTOTAL TREATMENT
TRANSMISSION s oisTn1BuTIon

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs. a ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS. & DIST.
GENERAL

$ 18,61 8,817 $ (1 1 ,285) 55

$ 0
17,268
94,425

s 0 $389.00
390.00
391.00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

OOOOO
o.0ooo
00000
o.oooo
ooooo
0.0000
00000
00000
o.ooo0
ooooo
ooooo

32
33

34
35
36
37
38
k g
40

41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL $

265,428
487

23,426
4,359

24,055
32,563
24,607

486,618 $ O $

O
1 7,268
94,425

O
255,428

487
23,426
4,359

24,055
32,563
24,607

485,618

44 TOTAL WATER PLANT S 24,01 6,717 $ (16,683) s 24,000,034

AFUDC ADJUSTMENT 8/95 $ (431 ,998) $ 431,998 s O
O

24,000,034

45
46
47

Adjustment Due To Rounding
ADJUSTED WATER PLANT s 23,584,719 s 415,315 $

References:
Column (A):
Column (B):
Column (C);
Column (D):

Ratio of Depreciable Plant Item To The Total Plant Value (Col (B), L47) (Excluding General Plant)
Company Schedule B~2, Page pa
Column (A) (Line Item Allocation Factor) X Total Adjustment of (St 6,6B3) As Per Prior Application Schedule B~2
Columns (B) + (Q). Prior Rate Case Decision No. 601 72, Exhibit A - Before Commission Approved Adjustments
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Arizona-American Water Company
Docket No. W-01303A-02-0887
Test Year Ended December 21, 2001

Sun City West Water District
Schedule RLM-4

Page 2 of 12

TEST YEAR PLANT SCHEDULES CONT'D
COMPANY'S PRIOR FILING VERSUS TOTAL PLANT ADJUSTMENTS APPROVED IN PRIOR RATE CASE - DECISION no. 60172

(A) (C)
ADJM'T # 1
To 03/31/95
PRIOR T. y.

TOTAL PLANT

(D)
ADJM'T # 2
To 03/31/95
PRIOR T. y.

TOTAL PLANT

(E)
ADJM'T # 3
To 03/31/95
PRIOR T. y.

TOTAL PLANT
LINE
NO.

ACCT.
NO.

ALLOC'N
FACTOR

(B)
ACTUAL

03/31/1995
PR¢OR T. Y.

TOTAL PLANT

(F)
Acc APPR'D
ADJUSTED
PRIOR T. Y.

TOTAL PLANT

s 20,074
1 ,675

s o s O s O s301 OO
302.00
303.00

00000
o.oooo
0.0000

1

2
3
4 S 21,749 s O s 0 $ O S

20,074
1 ,675

O
21 ,749

$ 11,651
285,122

s o
(5,352)

S o s O $310.00
31 1 .of

31 2.00
31 3.00
31 4.00

0.0000
0.01 1 9
0 OOOO
o.oooo
0.02B9

5
6
7
8
9
10 S

692,524
989,297 S

(1 3,000)
(1 a,352) s O s O $

1 1 ,651
279,770

0
o

679,524
970,945

$ 44,957
228,259

s O
(4,285)

$ O S 0 s320.00
321.00
323.00
325.00
325.00
32810

o.oooo
0.0095
ooooo
01 451
0.oooo
0.0000

11

12
13
14
15
16
17 s

3,483,400
912
429

3,757,957 s

(55,390)
(17)

(8)
(59,700) s O s O s

44,957
223,974

O
3,418,01 1

895
421

3,688,257

s $ s o $ O $330.00
331.00
332.00

0.0000
0.0008
0.0049

18
19
20
21

o
19,647

117,233
135,881 s

o
(369)

(2,201 >
(2,570) s o $ o s

o
19,279

115,033
134,31 1

o s o S O $ O s

638,144
10,104,161

169
5,073,904
1,369,337
1,421,818

(1 1379)
(1 as,e74l

(3)
(95,247)
(25,705)
(26,690)

340.00
341 .of
342.00
343.00
344.00
345.00
346.00
348.00
349.00

0.0000
0.0000
0.0266
0.421 O
0.0000
0.21 1 4
0.0571
0.0592
0.0000

22
23
24
25
26
27
28
29
30
31

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
MiscellaneoLs intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And improvements
Collecting And impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TFTEATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

SUBTOTAL TQEATMENT
TRANSMISSION & DISTRIBUTION

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, 8t ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS. at DIST.
GENERAL

$ 18,607,533 $ (349,298) $ O s O

O
O

626,165
9,91 4,487

166
4,978,657
1,343,632
1,395,128

o
$ 18,258,235

$ O
17,268
94,425

s O $ O s 0 $389.00
390.00
391.00
391.10
392.00
393.00
394.00
39500
396.00
397.00
398.00

0.0000
0.oooo
0.0000
0.0000
0.0000
0.0000
0.0000
o.oooo
0.0000
0.0000
0.0000

32
33
34
35

36
37
38
39
40
41
42
48

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL

265,428
487

23,426
4,359

24,055
32,563
24,607

486,61 8

O
17,268
94,425

O
265,428

487
23,426

4,359
24,055
32,563
24,607

486,618

44 TOTAL WATER PLANT

O

(439,920)

O

$

$

$

0

o

o

s

s

s

0

O

0AFUDC ADJUSTMENT 3/95

$

s 24,000,034

$ o

$

5

s45
46
47

Adjustment Due To Rounding
ADJUSTED WATER PLANT $ 24,000,034 s (439,920) s o $ O

s

s 23,56014

s 0
o

$ 23,5604 14

References:
Column (A):
Column IB):
Column (C):
Column (D);
Column (E):
Column (F)i

Ratio Of Depreciable Plant Item To The Total Plant Value (Col (B), L47) (Excluding General Plant)
Prior Rate Case Decision No 601 72, Exhibit A - Before Commission Approved Adjustments
Commission Approved Adjustment Decision No. 60172, Exhibit A Per AR-13
intentionally Left Blank
intentionally Left Blank
Sum Of Cols. (B) Thru (E). Prior Rate Case Decision No 601 72, Exhibit A After Commission Approved Adjustments
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Arizona-American Water Company
Docket No. W-01303A-02-0867
Test Year Ended December 31, 2001

Sun City West Water District
Schedule RLM-4

Page 3 of 12

TEST YEAR PLANT SCHEDULES CONT'D
COMPANY'S PRIOR FILING VERSUS ACCUMULATED DEPRECIATION ADJUSTMENTS APPROVED IN PRIOR RATE CASE - DECISION no. 60172

(A) (c)

LINE
no.

ACCT.
no.

ALLOC'N
FACTOR

(B)
PREV. APPL'N
co. As FILED

1831/1994
ACC DEP.

ADJM'T NO. 1
T012/31/94
ACC. DEP.

(D)
ACTUAL

03/31/1995
PRIOR T. y.
ACC. DEP.

(E>
ADJM'T NO, 2
To 03/31/95
PRIOR T. y,
Acc. DEP.

(F)
Acc APPR'D
ADJUSTED
PRIO9 T. Y.
ACC. DEP.

s o $ O $ O s o S301 .00
soaoo
30300

ooooo
0OOOO
00000

1
2
3
4 s o S 0 $ o $ O $

O

O

0

O

$ O
443,816

s O
1,616

$ O
48.432

$ 0
295

S31 000
31 1 .of

312.00
31 3.00
31 4.00

o OOOO
001 1 9
00000
0.0000
0.0266

5
6
7
8
9
10 s

104,413
151,229 $

3,605
5,221 s

108,018
156,450 $

558
953 s

o
48,727

O
0

108,676
157,403

$ O
46,016

s O
1 ,589

$ o
47,605

$ o
290

$

34,706
g

6.336
2

320.00
32100
323.00
325.00
326.00
32810

0.0000
0.0117
o0000
0.2561
00001
o0000

11
12

13
14
15

16
17 s

1,005,340
264

7
1,051,627 s 36,304 S

1,040,046
273

7
1,087,931 8 6,627 s

O
47,895

O
1 I046,382

275
7

1 ,094,558

33000
331 .of
332.00

o.oooo
0.0006
0.0062

S $ 0
77

836
913

$ SB 0
14

153
167

$18
19

20
21 s

O
2,243

24,213
26,456 $ $

O
2,320

25,049
27,369 $ S

O
2,335

25,201
27,536

s O $ O s o $ O s

2,714
47,234

495
8,622

78,625
1 ,358,224

13
682,456
21 3,554
227,945

23,560
7,372
7,869

81,339
1,415,458

13
706,016
220,926
235,814

4,301

1,346
1,436

34000
341 .00
342.00
343.00
34400
34500
34600
348.00
349.00

o.oooo
OOOOO
00200
O 3485
00000
01 738
0.0544
0.0581
ooooo

22
23
24
25

26
27
28
29
30
31

ACCOUNT NAM E
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And impounding Res
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TRANSMISSION & DISTRIBUTION

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs. 8< ST
Trans And Dist Mains
Fire Mains
Services
Meters
Hydrants
Other Trans And Dist.

SUBTOTAL TRANS. & DlST.
GENEFiAL

s 2,570,817 s 88,749 S 2,659,566 s 16,201 $

O

o
81 ,835

1 ,424,080
13

710,317
222,272
237,251

O
2,675,767

$ o
4,024

26,509

s O
139
915

s O
4,163

27,424

S o
25

157

$389.00
390.00
391.00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

00000
0.001 o
0.0068
ooooo
O O154
00001
0.001 O
o.ooo2
00006
0.0050
0.001 9

O
4,1 ah

27,5s1
O

63,078
231

4,247
900

2,379
20,292
7,729

130,636

32
33
34

35
36
37
38
39
40

41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL

60,604
222

4,080
B55

2,286
19,496
7,425

125,51 2

2,092
8

141

s o
79

673

256
4,333

62,696
230

4,221
895

2,365
20,169

7,682
129,845

44 TOTAL WATER PLANT Acc. DEP.

3

$

s

3,925,641

0

s

$

$

1 35,520

O

s

s

$

4,061,161

o

s

S

$

382
1

26
5

14
123

47
791

24,739

O

$

s

s

4,085,900

O
O

4,085,900

45
46
47

AFUDC ADJUSTMENT 3/95
Adjustment Due To Rounding

ADJUSTED WATER PLANT Acc. DEP. $ 3,925,641 $ 135,520 S 4,061,161 $ 24,739 s
References:
Column (A):
Column (B);
Column (C):
Column (D):
Column (E);
Column (F):

Ratio Of Depreciable Plant Item To The Total Accumulated Depreciation Value ecol. (B), L47)
Company Prior Application Exhibit RJM-4c
Column (A) (Line Item Allocation Factor) X Total Adjustment of $135,520
Prior Rate Case Decision No, 60172, Exhibit A - Before Commission Approved Adjustments
Commission Approved Adjustment Decision No 60172, Exhibit A Per Accumulated Depreciation Adjustment
Prior Rate Case Decision No. 60172, Exhibit A - After Commission Approved Adjustments
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Arizona-American Water Company
Docket No. W-01303A-02-0867
Test Year Ended December 31, 2001

Sun City West Water District
Schedule RLM-4

Page 4 of 12

TEST YEAR PLANT SCHEDULES CONT'D
PRIOR TEST YEAR ENDED MARCH 31, 1995

(C) (D)
TOTAL
PLANT
VALUE

(E)

LINE
no.

ACCT.
NO,

(A)
APPROVED

DEP
RATE

(6)
FULLY
DEP.

PLANT
DEP.
EXP.

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

$ o s O $ 20,074
1 ,675

$ o $301 .OO
302. 00
303. 00

o. 00%
0 0 0 %
0. 00%

1
2
3
4 S 0 s O $ 21,749 as o s

20,074
1 ,675

0
21 ,749

s 0 $ O $ 1 1 ,651
279,770

$ O
48, 727

$31 0.00
311 .OO

312.00
31 3.00
31 4.00

o. OO%
2. 50°/o
0. 000/0

0. 00%
2. 52%

5
6

7
8
9

10 s o s O s
679,524
970.945 s

108,676
157. 403 $

11 ,651
231, 043

O
o

570,848
BI 3,542

$ O s 0 $ 44, 957
223, 974

$ O
47, 895

$320.00
3 2 1 0 0
323. 00
325. 00
326. 00
328. 10

o 00%

1 57%
O 00%
4. 42%
4. 42%
4 42%

11
12

13
14
15
16
17 $ s O $

3,41 a,o11
895
421

3,588,257

1,046,382
2 7 5

7
$ 1,094,558 $

44,957
176,079

O
2,371 ,629

621
41 4

2,593,699

$ 0 $ O s s $330. 00
331 .of
332. 00

Q. 00%
1 670/0
4. 00°/o

18
19
20
21 s o s O $

O
19,279

115, 033
134,311 s

o
2, 335

25,201
27,536 $

O
16, 944
89,831

106, 775

$ O S C) $ O s O $ O

O

626,165
9,914,487

166
4,978,657
1,343,632
1,395,128

81,835
1 ,424,080

13
710,317
222,272
237,251

544,331
8,490,407

1 53
4,268,341
1 ,121 ,359

1 ,1 57,877

340. 00
341.00
342. 00
343. 00
344. 00
345. 00
346. 00
348.00
349. 00

o. 00%
o. 00%
1 .0796
1 53%
1 53%
2. 48%
2. 51 %
2. 00%
o. 00%

22
23
24

25
26
27

28
29
30
31

A C C O U N T  N A M E
INTANGIBLE

Organizat ion
Franchises
Miscellaneous intang ibles

SUBTOTAL iNTANGIBLE
SOURCE OF  SUPPLY

Land And  Land  Rights
Structures And  Improvements
Collect ing  And  impound ing  Reservoirs
Lakes,  Rivers,  Other Intakes
Wells  And  Spr ings

SUBTOTAL SOURCE OF SUPPLY
P UM P ING

Land And  Land  Rights
Structures And  Improvements
Other Power Product ion
Elect r ic Pumping  Equipment
Diesel Pumping  Equipment
Gas Eng ine Pumping  Equipment

SUBT O T AL PUMPiNG
WATEF( TREATMENT

Land And  Land  Rights
Structures And  Improvements
Water Treatment  Equipment

SUBTOTAL WATER TREATMENT
T RANSMISSIO N AND DIST RlBUT lO N

Land And  Land  Rights
St ructures And  improvements
Distribution, Reservoirs, 8< ST
Transmission And Distr ibut ion Mains
Fire Mains
Services
Meters
Hyd rants
Other Transmission And Dist r ibut ion

SUBTOTAL TRANS,  AND DIST.
G E N E R A L

$ O $ O $ 18 , 258 , 235 s 2,575,767
O

$ 15 , 582 , 467

s O s o s o
17,268
94, 425

$ O
4,18a

27,591

$389. 00
390. 00
391 .of
391 .t O
392. 00
393. 00
394.00
3 9 5 0 0
396.00
387.00
398. 00

0 . 00%
1. 68%
4.55%
4. 55%

25.00%
3.92%
4. 14%
3.71 %
5. 14%

10. 2B%
4. 98%

32
33
34
35
36

37
38
39
40
41
42
43

Land And  Land  Rights
Structures And  Improvements
Off ice Furniture And Equipment
Computer  Equipment
Transportat ion Equipment
Stores Equipment
Tools,  Shop And  Garage
Laboratory Equipment
Power Operated  Equipment
Communicat ion Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL $ 0 $ O $

265,428
487

23,426
4,359

24,055
32, 563
24, 607

4ae,s18 S

63,078
231

4,247
900

2,379
20,292

7,729
1 30,636 $

O
13, 080
66,834

o
202, 350

256
1 9,1 79

3,459
21 ,678
12,271
16, 877

355,982

AFUDC ADJUSTMENT 3/95 3.84 % $ o $ o $ o $ 0 $44

45
46

Ad justment  Due To Round ing
T O T A L WA T E R P LA NT S O $ o $  23 , 560 , 114 $ 4,085,900

o
0

s  19 , 474 , 214

References:
Column (A) :
Column (B) :
Column (C) :
Column (D) :
Column (E) :
Column (F) :

Prior Deeision No. 501 72 And Company Schedule C-2,  Page 6
Company Response To RUCO Data Req uest  No 1.22
Company Response To RUCO Data Req uest  No.  122
Schedule RLM-4,  Page 2
Schedule RLM-4,  Page 3
Column (D) -  Column (E)



»

u

x

Arizona-American Water Company
Docket No. W-01303A-02-0867
Test Year Ended December 31, 2001

Sun City West Water District
Schedule RLM-4

Page 5 of 12

TEST YEAR PLANT SCHEDULES CONT'D
FROM MARCH 31, 1995 To DECEMBER 31, 1995

(A) (B) (D) (F)

LINE
no.

ACCT.
no.

PLANT
ADDIT'NS

PLANT
RETIFKM'TS

(C)
FULL
DEP.
PL'T

DEP.
EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(G)
NET

PLANT
VALUE

$ O $ 0 $ 0 s 0 $ 20,074-
1 ,675

$ O $301 .OO
302.00
303.00

1
2
3
4 s o $ 0 $ 0 $ o s 21 ,749 $ O $

20,074
1 ,675

o
21 ,749

$ 0
4,761

$ O $ 0 5 O
5,290

$ 1 1 ,651
284,531

$ O
54,018

$31000
311.00
312.00
313.00
314.00

5
6
7
8
9
10 $ 4,761 s O $ 0 s

12,843
18,133 $

S79,524
975,706 s

121,519
175,536 s

1 1 ,651
230,513

O
O

558,005
800,1 70

$ O as O $ O 5 o
2,805

$ 44,957
223,974

$ O
50,700

$

230,411 20,284

32000
321.00
32300
325.00
326.00
328.10

11
12

13
14
15
16
17 $

683
231 ,094 S 20,284 $ O s

117,462
30
25

120,323 s

3,628,138
895

1,104
3,899,067 $

1,143,560
304

32
1,194,597 $

44,957
1 73,274

O
2,484,577

591
1 ,071

2,704,470

$ O $ 0 $ 0 $ $ s $330.00
331 OO
92.00

18
19
20
21 $

6,995
6,995 $ 0 s 0 s

O
241

3,556
3,797 S

o
19,279

122,028
141,306 $

O
2,576

28,757
31 ,333 $

O
16,703
93,270

109,973

S o $ O s 0 S O $ o $ O S O

O

499,707 385

1 ,1 34,820
39,070
70,748

487,114

7,843
1 1 6,638

2
107,222

25,662
21 ,458

626,165

10,41 3,809
166

5,678,363
1,382,702
1,455,876

89,678
1 ,540,333

15
380,425
247,934
258,708

536,488
8,873,476

151
5,295,939
1,1 34,768
1,207,167

340.00
341 .of
342.00
343.00
344.00
845.00
34600
348.00
349.00

22
23
24
25
26
27
28
29
30
31

ACCOUNT NAM E
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And impounding Res.
Lakes, Rivers, Other intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATEFK TREATM ENT

Land And Land Rights
Structures And improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TrAnsMIssion & DlSTRIBUTlON

Land And Land Rights
Structures And Improvements
Distribution,Reservoirs, & ST
Travis. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS..& DIST.
GENERAL

$ 1,744,345 s 437,499 S O s 278,824 S 19,565,081 $ 2,517,092
O

s 17,047,989

$ O $ o $ O 5 $ $ $o
21 8

3,357

O
4,4o6

30,9498,136

O
17,268

102,561

38,702 13,451

1,216

389.00
390.00
391.00
39110
392.00
$3.00
394.00
395.00
396.00
397.00
398.00

32
33

34
35
36

37
38

39
40
41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENEFXAL $ 48,054 s 13,451
1

$ O s

54,657
14

727
121
951

2,51 o
91 g

63,474 $

290,679
487

23,426
4,359

25,271
32,563
24,607

521,221 s

104,284
245

4,973
1 ,o22
3,331

22,802
8,e4a

180,659 s

O
12,863
71 ,61 s

O
1 86,395

242
18,453

3,337
21 ,940

9,761
1 5,958

340,562

AFUDC ADJUSTMENT 3/95 $ $ O $ o s O $ $ O $44
45
46

Adjustment Due To Rounding
TOTAL WATER PLANT

0

2
S 2,035,251 $ 471 ,234 $ o s 484,551

o

(2)
$ 25,124,128 $ 4,099,218

O
o

S 21,024,912

References;
Columns (A) (B)i Company's Response To RUCO Data Request No. 1 22
Column (C): intentionally Left Blank
Column (D)z 0.75 X [(Col. (A) + Col. (B)) X RLM~4, Page 4, Col. (A) X 1/2 yr. cony.] + [RLM»4, Page 4, Col. (D) . Col. (C)] X RLM-4, Page 4, Col. (A)
Column (E): Schedule RLM-4, Page 4, Column (D) + Column (A) - Column (B)
Column (F): Schedule RLM-4, Page 4, Column (E) Column (B) + Column (D)
Column (G); Column (E) . Column (F)
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Arizona-American Water Company
Docket No. W-01303A-02-0867
Test Year Ended December 31 , 2001

Sun City West Water District
Schedule FILM-4

Page 6 of 12

TEST YEAR PLANT SCHEDULES CONT'D
YEAR ENDED DECEMBER 31, 1995

(A) (B) (C)
FULL
DEP .
PL'T

(D) (F)

LINE
no.

ACCT.
NO.

PLANT
ADDIT'NS

PLANT
FKETlRM'TS

DEP.
EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(G)
NFT

PLANT
VALUE

s O $ 0 $ O s O $ 20,074
1 ,675

$ O s301 .OO
302.00
soaoo

1
2
3
4 S O S O s O $ O 5 21 ,749 s o $

20,074
1,675

0
21 ,749

$ O
57,846

$ O
2,577

5 O S 0
7,869

$ 11,651
339,800

s O
59,309

$310.00
311.00
312.00
313.00
314.00

5
6

7
8
9

10 $
518,438
675,284 $ 2,577 S O s

24,916
32,785 s

1297,962
1 ,649,41 3 s

146,435
205,744 $

11,651
280,491

O
0

1,151,527
1,443v669

s o
5,260

$ o s o s O
3,784

s 44,957
229,234

$ 0
54,484

$

12,790

320.00
32t .00
32300
325.00
326.00
328.1 o

11

12
13
14
15
16
17 s

526,201
4,205

693
536,359 s 12,790 s 0 $

172,275
133
64

176,256 $

4,141 ,549
5,1 of
1 ,797

4,422,635

1,303,046
437
96

$ 1,358,063 $

44,957
174,750

O
2,838,503

4,663
1 ,too

3,064,573

$ $ 0 s 0 $ $ $ s330.00
33t .of
332.00

18
19
20
21 S

o
18,569
41,380
59,949 s

382
332 s O $

O
477

5,715
6,192 $

o
37,848

163,076
200,923 $

O
3,053

34,141
37.194 $

O
34,795

128,935
163,730

$ o 3 O S O $ O S O $ o $ O
o

399,343

1,081,826
193,426
74,712

20,190
1,022

10,457
162,386

3
1 54,439

37,1 46
30,065

626,165
10,813,152

166
6,737,999
1,575,106
1,540,588

100,134
1 ,702,720

1 7
51 4,673
2B4,058
2B8,773

526,031
9,1 10,433

148
6,223,326
1,291 ,048

1,251 ,81 5

340.00
341 .OO
34200
343.00
344.00
345.00
346.00
348.00
349.00

22
23
24
25

26
27
28
29
30
31

ACCOUNT NAM E
iNTANeieLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE oF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMP\NG
WATEFt TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TRANSMISSION a DlSTRIBUTlON

Land Arid Land Rights
Structures And improvements
Distribution, Reservoirs, & ST
Trans And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS & DIST
GENERAL

$ 1,749,307 $ 21,212 s O s 394,495 $ 21,293,176 S 2,890,375
O

s 18,402,a00

$ O S O s o $ o

290
4,661

s O
17,288

102,561

$ 0
4,696

35,61 0

$

25,898 1,109

1 45

389.00
390.00
391.00
391.10
392.00
393.00
39400
395.00
396.00
397.00
398.00

32
33
34

35
36
37

38
39

40
41
42
48

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL $ 26,043 $ 1,109 s o S

76,045
19

972
162

1 ,sao
3,347

1 ,225
88,021 $

315,468
487

23,571
4,359

25,271
32,563
24,607

546455 s

179,220
264

5,945
1,183
4,630

26,149
9,874

267,572 $

o
12,572
66,951

O
136,248

223
17,626
3,1 76

20,641
6,414

14,733
278,583

AFUDC ADJUSTMENT 3/95 $ $ o $ o s O S $ O $44
45
46

Adjustment Due To Rounding
TOTAL WATER PLANT

O

(1)
$ 3,047,941 $ 3a,020 S O s 697,750

0

(3)
S 28,134,048 s 4,758,948

(0)
O

$ 23,375,104

References:
Columns IA)
Column (C);
Column (D):
Column (E):
Column (F):
Column (G)i

(B): Company's Response To RUCO Data Request No. 122
Intentionally Left Blank
[(Col. (A) + Col. (B)) X RLM-4, Page 4, Col, (A) X 1/2 yr. oonv) + [RLM-4, Page 5, Col. (D) - Col. (C)] X RLM-4, Page 4, Col. (A)
Schedule RLM-4, Page 5, Column (D) + Column (A) - Column (B)
Schedule RLM-4, Page 5,Column(E) - Column (B) + Column (D)
Column (E) - Column (F)
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Arizona-American Water Company
Docket No. W-01303A-02-0867
Test Year Ended December 31, 2001

Sun City West Water District
Schedule RLM-4

Page 7 of 12

TEST YEAR PLANT SCHEDULES CONT'D
YEAR ENDED DECEMBER 31, 1997

(A) (8) (C)
FULL
DEP.
PL'T

(D) (F)

LINE
no.

ACCT.
NO

PLANT
ADDIT'NS

PLANT
RErIFlm'Ts

DEP.
EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM,
DEP.

(G)
NET

PLANT
VALUE

s 0 s O

88
s O s o $ 20,074

1 ,587
s 0 s301 00

302.00
303.00

1

2

3
4 $ O s 88 s O s O s 21,661 s 0 s

20,074
1,587

O
21 ,861

$ o $ o
1 ,790

s O s O
8,517

s 11,651
338,010

$ O
66,036

$310.00
311.00
312.00
313.00
314.00

5
6
7

8
9
10 $ O $

16, 190
17, 980 $ O s

32,913
41,430 $

1,281,772
1,631,433 $

163,158
229,194 S

11,651
271,973

O
O

1,118,615
1,402,239

$ o $ o
4,456

s o s 0
1 of

$ 44, 957
224,778

$ 0
50,129

$

281,494

320.00
321 OO
3 2 3 0 0
325.00
326.00
328.1 O

11
12
13
14
15
16
17 s 281 ,494 S

12,121
6 8
46

16, 692 s O S

14, 103
7
4

14, 215 s

4,410,922
5,032
1 ,750

4,687,437

1,305,028
376

54
s  1 , 3 5 5 , 5 8 6 s

44, 957
174,649

O
3,1 05,893

4,656
1 ,696

3,331 ,852

s O $ 5 O S $ $ $330.00
331 .OO
332.00

18
19
20
21 $

19,664
19, 664 $

O
249

44,556
44, 805 s O s

O
1 0

1, 513
1, 523 $

O
37,599

138,1 84
1 75,782 $

O
2,814

(8,902)
(6,083) $

o
34,784

147,086
1 81 ,870

s O s O $ O S O $ o $ 0 $ O

O

16, 099
123,131

87,762
1 15,320

8,837

245,500

309
3,426

O
7,963
2,3ao

6 9 0

61 0,066
10,936,283

1 6 6
6,580,261
1 ,690,426
1 ,549,425

a4,345
'I ,706,146

17
277,1 36
286,437
289,462

525,722
9 , 2 3 0 1 3 7

1 4 8
6,303,125
1,403,989
1,259,963

340.00
341.00
342.00
343.00
3 4 4 0 0
345.00
346.00
348.00
349.00

2 2
2 3
2 4
2 5
26
2 7
CB
29
30
31

A C C O U N T  N A M E
INTANGIELE

Organizat ion
Franchises
Miscellaneous intang ibles

SUBT O T AL INT ANG IBLE
s o u R c E  O F  S U P P L Y

Land  And  Land  Rights
St ructures And  Improvements
Collect ing  And  impound ing  Res.
Lakes,  Rivers,  Other Intakes
Wells  And  Spr ings

SUBT O T AL SUPPLY
P UM P ING

Land  And  Land  Rights
St ructures And  Improvements
Other Power Product ion
Elect r ic  Pumping  Equipment
Diesel Pumping  Equipment
Gas Eng ine Pumping  Equipment

SUBT O T AL PUMPING
WAT ER T REAT MENT

Land And  Land  Rights
St ructures And  Improvements
Water  T reatment  Equipment

au BTOTAL TREATMENT
T F tANSMlSSlO N s  DIST RIBUT IO N

Land  And  Land  Rights
St ructures And  Improvements
Distribution, Reservoirs, 8¢ ST
Trans.  And  Dist .  Mains
Fire Mains
Services
Meters
Hyd rants
Other Trans.  And Dist .

SUBTOTAL TFtANS. & DIST.
G E NE RA L

s 335,051 $ 261,599 $ o 5 14, 767 $ 21 ,ses,e2a 89 2,643,544
O

$ 18,723,084

$ o S O s O s $ $ $

79, 933
68,382
21 ,261

389.00
3 9 0 0 0
391 .of
391 .1 o
392.00
393.00
394.00
395.00
396.00
397.00
398.00

32
33

34
35
36

37
38
39

40
41

42
43

Land And  Land  Rights
St ructures And  Improvements
Off ice Furniture And  Equipment
Computer  Eq uipment
Transportat ion Equipment
Stores Equipment
Tools,  Shop And  Garage
Laboratory Equipment
Power Operated  Equipment
Communicat ion Equipment
Miscellaneous Equipment

SUBT O T AL G ENERAL S 89,643 $

5,437
6 0 5

1  , a s
1 .783
1 ,238

90, 085 $ O s

O
5

2.028
1 ,554

'21 ,669

1
153

17
95

436
92

26,049 $

O
17, 268
22,628
68,382

336,729
4 8 7

18, 134
3, 754

24,182
30. 780
23,369

545,71 3 s

O
4,701

(42,294)
1 ,554

200,889
2 6 5
660
596

3,636
24,801

8 7 2 7
203,536 S

O
12,567
64, 923
66,828

135, 840
222

17, 474
3,158

20,54e
5,976

14,641
342,177

$ o s o $ O $ o $ 5 O s4 4
4 5
46

AFUDO ADJUSTMENT 3/95
Ad justment  Due To Round ing

T O T A L WA T E R P LA NT S 725.852 $ 481,249 s O s 97,985

o

(4)
$ 28,428,550 5  4 , 4 2 5 , 7 7 1

(0)
(1 )

$ 24,002,883

References;
Columns (A)
Column (C):
Column (D):
Column (E):
Column (F):
Column (G):

(B) :  Company' s  Response To RUCO Data F leq ues l No.  122
intent ionally Lef t  Blank
[(Col.  (A) + Col.  (B)) X RLM-4,  Page 4,  Col.  (A) X 1/2 yr.  wav.) + (RLM-4,  Page 6,  Col (D) -  Col (C)]  X RLM-4,  Page 4,  Col.  (A)
Schedule RLM-4,  Page s,  Column (D)  + Column (A)  .  Column (B)
Sched ule RLM-4,  Pag e 6,  Column (E)  Column (B)  +  Column (D)
Column (E)  -  Column (F)
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Arizona-American Water Company
Docket No, W-01303A-02-0867
Test Year Ended December 31, 2001

Sun City West Water District
Schedule RLM-4

Page 8 of 12

TEST YEAR PLANT SCHEDULES CONT'D
YEAH ENDED DECEMBER 31, 1998

(A) (B) (C)
FULL
DEP.
PL'T

(D) (F)

LINE
no.

ACCT.
no.

PLANT
ADDIT'NS

PLANT
REru=lM'Ts

DEP.
EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(G)
NET

PLANT
VALUE

$ o s O $ o s 0 S 20,074
1 ,587

$ O S301 .OO
302.00
303. 00

1
2
3
4 $ O $ O $ O $ O s 21 ,661 s o $

20,074
1 ,587

O
21 ,661

$ o
8 5 5
9 2 4

S o

1,109
$ O s o

8,475
$ 1 1 ,651

337,756

924

$ 0
73,402

$310.00
311. 00
312,00
3 1 3 0 0
3 1 4 0 0

5
6
7
8
9

1 0 $
15, 676
17, 456 s 1,109 $ o $

32,498
40, 973 s

1,297,449
1,647,780 S

195,656
269,058 $

11,651
264, 354

9 2 4
o

1,101,793
1,378,722

$ o
2,239

s O $ o 8 o
3, 772

$ 44,957
227,017

s o
53,901

$

doe, 383 68,196
546

320.00
321.00
323. 00
325. 00
3 2 6 0 0
328.10

11
12
13
14
15
16
17 $

5
208,627 $ 68,742 $ O $

201,031
2 3 4

7 7
205,1 15 $

4,549,109
4,488
1 ,755

4,827,323

1,437,863
6 4

131
$  1 , 4 9 1 , 9 6 0 $

44,957

173,1 16
o

3,1 1 1 ,246
4,422
1 ,624

3,335,364

as s o $ O $ s $ s330.00
331 .of
332.00

18
19
20
21 $

0
i s

24,384
24,41 o $

23, 443
23, 443 $ o $

O
628

6,484
7,1 12 S

O
37,525

139,125
176,749 8

o
3,442

(25,861 )
(22.41 9) $

o
34, 182

164,986
199,168

$ O $ O $ o S o $ O s 0 s

1,711
14, 938 11, 447

41 3,917
120, 074

61 1 ,777
10,939,774

166
6,1 66,344
1 ,570,352
1 ,557,208

94, 547
1 ,862226

20
31 ,542

21 0,300
320,5297, 7a3

1 0,202
167, 527

3
168, 323

43, 937
31 ,one

340.00
341 .of
342.00
343.00
344.00
345.00
346.00
348.00
349.00

22
2 3
2 4
25
26
2 7
28
29
3 0
31

A C C O U N T  N A M  E
INT ANG IBLE

Organizat ion
Franchises
Miscellaneous intang ibles

SUBT O T AL INT ANG l8LE
SOURCE OF  SUPPLY

Land  And  Land  Rights
St ructures And  Improvements
Collect ing  And  impound ing  Res
Lakes,  Rivers,  Other Intakes
Wells  And  Spr ings

SUBT O T AL SUPPLY
P UM P ING

Land  And  Land  Rights
St ructures And  improvements
Other Power Product ion
Elect r ic  Pumping  Equipment
Diesel Pumping  Equipment
Gas Eng ine Pumping  Equipment

SUBT O T AL PUMPING
WAT EN T REAT MENT

Land And  Land  Rights
St ructures And  Improvements
Water Treatment  Equipment

SUBTOTAL TREATMENT
TRANSMISSION & DISTRIBUT ION

Land And  Land  Rights
St ructures And  Improvements
Distribution, Ftesewoirs, gt ST
Trans.  And  Dis t  Mains
Fire Mains
Semices
Meters
Hyd rants
Other Trans.  And Dist .

SUBTOTAL TRANS 8< DIST
GENEF iAL

$ 24,452 $ 545,438 s o s 421,058 $ 20,845,622 $  2 , 5 1 9 , 1 6 4

O
O

51 7,230
9,077,548

1 4 5
6,1 34,802
1,360,052
1,236,679

O
$ 18,326,458

$ O $ o $ o s $ $ s

5,510

1,621 so , 934

389.00
390.00
391.00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

32
33

34
35
36
37

38
39
40
41
42
43

Land And  Land  Rights
St ructures And  Improvements
Off ice Furniture And Equipment
Computer  Equipment
Transportat ion Equipment
Stores Equipment
Tools,  Shop And  Garage
Laboratory Equipment
Power Operated  Equipment
Communicat ion Equipment
Miscellaneous Equipment

SU BTOTAL GENERAL S

1, 5o8
12

116
1 8 4

23,551
s2,502 $ 30, 934 $ O s

O
2 9 0

1, 154
3,108

88,251
1 9

781
1 3 9

1, 247
3,173
1, 750

99, 913 $

O
17,268
28,138
68,382

307,41 6
4 8 7

19,542
3,766

24,298
30, 964
46,920

547,281 $

O
4,991

(41 ,1 41 )
4,662

258,206
2B4

1,441
7 3 5

4,883
27,974
10,478

272,514 $

O
1 2,277
69,279
63, 720
49,21 O

2 0 3
18,201

3, 030
19,41 5

2,989
36, 442

274,766

AF UDC ADJUST MENT  3/95 $ o s O $ O $ 0 $ s o $44
45
46

Ad lustmeM Due To Round ing
T O T A L WA T E R P LA NT s 307,427 $ 669,666 $ o $ 774,171

O

(4)
s 28,066,411 s  4 , 5 3 0 , 2 7 6

(O)
(1 )

$ 23,536.1 39

Fleferenoes:
Columns (A)
Column (C) :
Column (D) :
Column (E) :
Column (F) :
Column (G):

(B)z  Company's  Response To RUCO Data Req uest  No 1.22
intent ionally Lef t  Blank
[(Col.  (A) + Col.  (B)) X FlLM-4,  Page 4,  Cd. (A) X 1/2 yr.  cony]  + [RLM-4,  Page 7,  Cd. (D) - Col.  (C)]  X RLM-4,  Page 4,  Col.  (A)
Schedule RLM-4,  Page 7,  Column (D) + Column (A) . .  Column (B)
Schedule RLM-4,  Page 7,  Column (E) -  Column (B) + Column (D)
Co lum n ( E )  Co lum n ( F )
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TEST YEAR PLANT SCHEDULES CO NT'D
YEAR ENDED DECEMBER 31, 1999

(A) (B) (D) (Fl

LINE
NO.

ACCT.
NO.

PLANT
ADDIT'NS

PLANT
RETIRMTS

(C)
FULL
DEP.
PL'T

DEP.
EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(G)
NET

PLANT
VALUE

s O s 0 $ 0 s 0 $ 20,074
1 ,587

$ O $301 OO
302.00
303.00

1
2
3
4 s 0 $ O $ 0 $ 0 $ 21,661 s 0 $

20,074
1 ,587

0
21,661

s 0 $ 0 s 0 s 0
3,444

s 1 1 ,551
3 3 7 , 7 5 6

9 2 4

$ 0
81,846

$3 1 0 . 0 0
3 1 1 . 0 0
3 1 2 . 0 0
3 1 3 0 0
3 1 4 . 0 0

5
6
7
8
9

1 0 $
5 , 2 7 0
5 , 2 7 0 S 0 $ O 8 .

3 2 , 7 6 2
4 1 , 2 0 6 s

1 ,302,71 9
1 , 653, 050 $

228, 41  a
3 1 0 v2 6 4 $

1 1 ,651
2 5 5 , 9 1 0

9 2 4
0

1 ,074,301
1 ,3421786

$ 0 $ 0 s 0 s 0
8 , 791

$ 4 4 , 9 5 7
2 2 7 , 0 1 7

$ O
57,692

$

82,055

3 2 0 . 0 0
321 . 00
3 2 3 . 0 0
3 2 5 . 0 0
3 2 6 0 0
328. 1 0

11
1 2
1 3
1 4
1 5
1 6
1 7 $ 8 2 , 0 5 5 $ 0 $ o s

2 0 2 , 8 8 4
1 9 8

7 8
2 0 8 , 9 5 1 $

4,631 ,1 64
4 , 4 8 6
1 ,755

4 , 9 0 9 , 3 7 8

1 , 640, 747
2 6 3
2 0 9

s 1, 598, 91 1 s

4 4 , 9 5 7
1 69, 325

0
2 , 9 9 0 , 4 1 7

4 , 2 2 3
1 ,546

3, 21  0 , 468

$ 0 $ O s 0 8 $ $ $3 3 0 . 0 0
331 . 00
3 3 2 . 0 0

1 8
1 9
2 0
21 s

2 , 5 7 9
2 , 5 7 9 5 0 $ 0 s

0
6 2 8

5 , 6 1 7
6 , 2 4 5 $

O
3 7 , 6 2 5

141 , 704
1 7 9 , 3 2 8 s

0
4 , 0 7 1

( 2 0 , 2 4 5 )
(1 6,174) $

O
3 3 , 5 5 4

161 , 949
1 9 5 , 5 0 3

S 0 $ 0 $ 0 $ 0 s O $ O s

1 5 9 , 5 5 7

1 0 , 2 1 7
1 6 8 , 5 9 9

3
1 5 7 , 9 4 6

3 9 , 9 9 9
8 1 , 4 7 9

61 1 ,777
1 1 ,099,331

1 6 6
6, 571 , 200
1 , 616, 803
1 , 590,663

104,764
2,030,825

23
189,487
250,299
352,007

4 0 4 , 8 5 6
4 6 , 4 5 1
3 3 , 4 5 5

3 4 0 . 0 0
341 .00
3 4 2 . 0 0
3 4 3 . 0 0
3 4 4 . 0 0
3 4 5 . 0 0
3 4 6 . 0 0
3 4 8 . 0 0
3 4 9 . 0 0

2 2
2 3
2 4
2 5
2 6
2 7
2 8
2 9
3 0
3 1

A C C O U N T  N A M  E
I N T A N G I B L E

O r g a n i z a t i o n
F r a n c h i s e s
M i s c e l l a n e o u s  i n t a n g i b l e s

S U B T O T A L  I N T A N G I B L E

s o u F t c E  O F  S U P P L Y
L a n d  A n d  L a n d  R i g h t s
S t r u c t u r e s  A n d  I mp r o ve me n t s
C o l l e c t i n g  A n d  i mp o u n d i n g  R e s .
Lak es ,  R ive r s ,  O t he r  I n t ak es
W e l l s  A n d  S p r i n g s

S U B T O T A L  S U P P L Y

P U M P I N G
L a n d  A n d  L a n d  R i g h t s
S t r u c t u r e s  A n d  I mp r o ve me n t s
O t h e r  P o w e r  P r o d u c t i o n
E l e c t r i c  P u mp i n g  E q u i p me n t
D i e s e l  P u mp i n g  E q u i p me n t
G a s  E n g i n e  P u mp i n g  E q u i p me n t

S U B T O T A L  P U M F I N G

W A T E R  T R E A T M E N T
L a n d  A n d  L a n d  R i g h t s
S t r u c t u r e s  A n d  I mp r o ve me n t s
W a t e r  T r e a t me n t  E q u i p me n t

S U B T O T A L  T R E A T M E N T

T R A N S M I S S I O N  8 .  D l S T R i B U T l O N
L a n d  A n d  L a n d  R i g h t s
S t r u c t u r e s  A n d  I mp r o ve me n t s
D is t r ibu t ion ,  R eser vo i r s ,  8<  ST
Tr a n s .  An d  D i s t .  M a in s
F i r e  M a i n s
S e r v i c e s
M e t e r s
H yd r a n t s
O t he r  T r ans .  And  D is t .

S U B T O T A L  T R A N S .  8 .  D l S T .

G E N E R A L

$ 644,319 s 0 $ 0 s 4 0 8 , 2 4 1 s  2 1 , 4 8 9 , 9 4 1 $ 2,927,405

0
0

507,014
9,068,506

1 4 3
6, 381 , 713
1 , 3 6 6 , 5 0 4
1 , 2 3 8 , 8 5 8

0
s 18,562,535

s o $ 0 $ 0 $ s $ $

7 9 , 0 6 4

0
1 1 ,987
6 8 , 0 0 0
6 0 , 5 1 2
4 1 , 5 3 8

1 84
1 7 , 3 8 8

2 , 891
18,1 65

3 8 9 0 0
3 9 0 . 0 0
3 9 1 . 0 0
391 1 0
3 9 2 . 0 0
3 9 3 . 0 0
3 9 4 . 0 0
3 9 5 . 0 0
3 9 6 . 0 0
3 9 7 . 0 0
3 9 8 . 0 0

3 2
3 3
3 4
3 5
3 6
3 7
3 8
3 9
4 0
41
4 2
4 3

L a n d  A n d  L a n d  R i g h t s
S t r u c t u r e s  A n d  I mp r o ve me n t s
O f f i c e  F u r n i t u r e  An d  E q u ip me n t
C o mp u t e r  E q u i p me n t
T r a n s p o r t a t i o n  E q u i p me n t
S t o r e s  E q u i p me n t
T o o l s ,  S h o p  A n d  G a r a g e
L a b o r a t o r y  E q u i p me n t
P o w e r  O p e r a t e d  E q u i p me n t
C o mmu n i c a t i o n  E q u i p me n t
M i s c e l l a n e o u s  E q u i p me n t

S U B T O T A L  G E N E R A L $ 79,064 $ 0 $ 0 s

0
2 9 0

1 ,279
3 , 1 0 8

8 6 , 7 3 6
1 9

8 1 2
1 4 0

1 ,250
3 , 1 8 2
2 , 3 3 7

9 9 , 1 5 3 $

O
1 7 , 2 6 3
2 8 , 1 3 8
6 8 , 3 8 2

3 8 6 , 4 8 0
4 8 7

1 9,642
3 , 7 6 6

2 4 , 2 9 8
3 0 , 9 6 4
4 6 , 9 2 0

6 2 6 , 3 4 5 $

0
5 , 2 8 2

( 3 9 , 8 6 2 )
7 , 7 7 0

3 4 4 , 9 4 2
3 0 3

2 , 2 5 4
8 7 5

6 , 1 3 3
31 ,1 56
12,a1 4

3 7 1 , 6 6 8 $

(193)
34,105

254,677

AFUDC ADJUSTMENT 3/95 $ o $ O $ 0 s 0 s s O $ (0)
(1)

$ 23,587,629

4 4
4 5
4 6

Adjustment Due To Rounding
TOTAL WATER PLANT s 813,287 $ 0 s 0 s 7 6 1 , 7 9 7

0

(3)
$ 28,879,699 s 5,292,073

R e f e r e n c e s :

C o l u m n s  ( A

C o l u mn  ( C ) :

C o l u mn  ( D ) :

C o lumn ( E ) 1

C o lu mn  ( F ) :

C o l u mn  ( G t :

)  ( B ) :  C o mp a n y ' s  R e s p o n s e  T o  F l U C O  D a t a  R e q u e s t  N o .  1 . 2 2

in t en t iona l l y Le f t  B lank

[ ( C o l ,  ( A)  +  C o l  ( B ) )  X  R LM - 4 ,  P age  4 ,  C o l .  ( A)  X  1 / 2  yr .  cony. )  +  [ R LM - 4 ,  P age  a ,  C o l  ( D )  -  C o l .  ( C ) ]  X  R LM - 4 ,  P age  4 ,  C o l .  ( A)

Sc h e d u l e  F l L M - 4 ,  P a g e  8 ,  C o l u mn  ( D )  +  C o l u mn  ( A )  -  C o l u mn  ( B )

Sc h e d u le  R L M - 4 ,  P a g e  B ,  C o lu mn  ( E )  -  C o lu mn  ( B )  +  C o lu mn  ( D )

C o lu mn  ( E )  -  C o lu mn  ( F )
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TEST YEAR PLANT SCHEDULES CONT'D
YEAR ENDED DECEMBER 31, 2000

(A) (8) (C)
FULL
DEP,
PL'T

(D) (F)

LINE
NO.

ACCT.
ng.

PLANT
ADDIT'NS

PLANT
RF¥IIRM'TS

DEP.
EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

<G)
NET

PLANT
VALUE

$ O $ O $ O s O $ 20,074
1 ,587

s 0 $301.00
302.00
303.00

1

2
3
4 35 O s O s O $ 0 $ 21,561 $ 0 s

20,074
1 ,587

0
21 ,SB1

$ o $ O
355

$ 0 $ O
a,44a

$ 1 1 ,651

337,401
924

$ O
89,939

$310.00
311.00
31200
313.00
314.00

5
6
7

8
9

10 $ o $

10,01 1
10.366 $ o s

32,955
it ,403 $

1,292,708
1 ,642,684 $

251,361
341,301 3

11,551
247,461

924
O

1,041,345
1,301,333

$ O $ o $ 0 $ o
3,791

$ 44,957
227,017

s O
6t,483

$

181,407 99,267

320.00
32t.00
323.00
325.00
326.00
328.10

11
12

13
14
15

16
17 $ 181,407 $ 99,267 $ O $

210,900
198

78
214,967 $

4,713,304
4,486
1 ,755

4,991 ,518

1,752,380
461
286

s 1,814,611 SS

44,957
165,534

o
2,960,923

4,025
1 ,469

3,1 76,908

s o $ s O $ S $ O $330.00
331 .OO
332.00

18
19

20
21 $

5,236
5,236 $

O
1

4,515
4,516 $ O s

O
628

5,863
6,492 s

o
37,624

142,425
180,048 s

4,695
(1 8,331 )
<1 3533) $

O
32,926

160,755
193.681

s O $ O $ 0 $ O $ 0 $ O s O

O

174,639 43
10,217

171,156
3

169,551
41,434
32,157

611,777
11,273,927

166
6,124,395
1,595,481
1,619,806

114,980
2,201,938

25
317

247,110
381,539

496,797
9,071 ,989

141
6,1 24,078
1 ,348,371

1 238v267

42,146
23,301
3t,769

488,951
44,623

2,626

34000
341 .of
342.00
343.00
34400
345.00
346.00
348.00
349.00

22
23
24
25
26
27
CB
29
30
31

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And improvements
Collecting And impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

so BTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATEN TREATMENT

Land And Land Rights
Structures And improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TnAnsmlsslon a DISTRIBUTION

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, 8< ST
Trans And Dist Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS. & DIST.
GENERAL

$ 271,855 $ 536,243 $ O $ 424,518 $ 21 225,553 5 2,945,909
o

$ 18,279,643

$ O $ o S o $ S $ s

1,607
51,401
93,109 94,856

3,1 99

38900
390.00
391.00
391.10
39200
393.00
394.00
395.00
396.00
397.00
398.00

32
33
34

35
36
37
38
39

40
41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscelianeous Equipment

SUBTOTAL GENERAL $ 149,316 $ 94,856 $ O s

o
290

1,315
4,276

120,1 15
19

812
140

1,250
3,347
2,337

133,901 $

o
17,268
29,745

119,783
384,733

487
19,642

3,766
24,298
34,1 as
46,920

680,805 $

O
5,572

438,548)

12,047
370,201

322
3,066
1,014
7,383

34.503

15,151
410,71 2 $

o
11 1697
68,292

107,736
14,532

165
18,576
2,751

13,915
(341 )

31 ,769
270,092

AFUDC ADJUSTMENT 3/95 $ o $ o $ 0 $ O $ $ o $44
45
46

Adjustment Due To Rounding
TOTAL WATER PLANT 55 607,814 $ 745,48 $ O $ 821,281

o

(5)
s 28,742,263 s 5,498,901

(0)
(1 )

$ 23,243,367

Relerencesi
Columns (A)
Column (C):
Column (D):
Column (E):
Column (F):
Column (G):

(B): Company's Response To RUCO Data Request No. 1.22
intentionally Left Blank
[(Col. (A) + Col. (B)) X RLM-4, Page 4, Col. (A) X 1/2 yr. oonv.] + [F*lLM~4, Page 9, Cd. (D) . Col. (C)] X FlLM-4, Page 4, Col. (A)
Schedule RLM-4, Page 9, Column (D) + Column (A) - Column (B)
Schedule RLM-4, Page 9, Column (E) _ Column (B) + Column (D)
Column (E) _ Column (F)
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TEST YEAR PLANT SCHEDULES CO NT'D
TEST YEAR ENDED DECEMBER 31, 2001

(A) (B) (D) (F)

L1NE

NO

ACCT.
no.

PLANT
ADDIT'NS

PLANT
FIETIRMTS

(C)
FULL
DEP.
PL'T

DEP
EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(G)
NET

PLANT
VALUE

$ 0 $ D s 0 s O $ $ 0 $20,074
1,587

301 .00
302.00
303.00

1
2
3
4 $ 0 $ o s 0 s 0 $ 21,661 $ 0 $

20,074
1 ,587

0
21 ,661

s 0 $ O $ 0 S 0
8,435

$ $ 0
98,375

s1 1 ,651
337,401

924

310.00
311.00
31200
313.00
314.00

5
6
7
8
9
10 $ 0 s O $ 0 S

32,576
41 ,01 1 $

1 292,708
1 ,642,684 s

283,938
382,31 2 s

1 1 ,651
239,026

924
0

1 ,00B,̀ /70
1 260,372

s O s o $ 0 s 0
3,791

$ 44,957
227,017

$ 0
65,275

$

85,460 5,407

320.00
321 .00
32300
325.00
326.00
328.10

11
12
13
14
15
16
17 $ 85,460 $ 5,407 $ 0 s

210,336
taB
78

214,403 s

4,793,357
4,486
1 ,755

5,071 ,571 $

1 ,957,310
659
364

2,023,607 s

44,957
161 ,743

0
2,836,047

3,827
1 ,391

3,047,965

s 0 s o $ 0 $ $ $ $330.00
331 .00
33200

CB

19

20

21 $
2,aa7
2.887 $ O S 0 s

0
628

5,755
6,383 s

O
37,624

145,312
1 82,936 $

0
5,326

(1 2,576)
(7,250) s

0
32,297

157,888
190,185

$ 0 s O $ 0 s 0 $ 0 $ 0 s

278,123

ACCOU NT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And improvements
Collecting And impounding Res
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
FUMPING

Land And Land Rights
Structures And Improvements
Other Power Producion
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatm end Equipment

subToTAL TREATMENT
TRANSMISSION & DISTRIBUTION

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, 8< ST
Trans. And Dist. Mains
Fire Mains
Services

1 0,21 7
174,61 9

3
156,838

40,751
32,752

61 1 ,777
1 1 ,552,050

166
6,523,844
1 ,651 ,599
1 ,655,844

125,197
2,376,557

2B
157,155
287,861
414,290

399,449
56,1 18
35,538

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

22
23
24
25
26
27
28
29
30
31

Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS. & DIST. $ 769,228 s O $ 0 s 415,178 $ 21,994,781 s 3,361,083

0
0

486,580
9, 175,493

138
6,366,689
1 ,383,738
1 ,241 ,054

0
s 18,633,693

GENERAL
$ 0 $ O $ 0 $ $ $ s

54,429
19,425
62,106

389.00
390.00
391 .00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

32
33
34
35
36
37
38
39
40
41
42
43

Land And Land Rights
Structures And Improvements
Oitice Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL s 54,429 8
3,049

B4,580 $ O s

O
290

1,352
5.886

110,749
19

812
140

1,250
3,511
2,413

126,422 $

0
17,268
29,745

100,358
377,056

487
1 9,642

3,766
24,298
34, I ea
43,871

650,654 $

0
5,862

(37,194)
(1 ,492)

418,844
342

3,878
1,154
8.632

38,014
14,514

452,554 $

0
1 1,406
66,940

101 ,850
<41 ,788)

145
15,764

2,61 1
15,666
(3,852)

29,356
1 98,099

AFUDC ADJUSTMENT 3/95 $ 0 $ o $ 0 $ 0 s $ 0 $44
45
46

Adjustment Due To Rounding
TOTAL WATER PLANT $ 912,004 $ 89,987 $ 0 $ 803,398

0
(6)

$ 29,564,280 $ 6,212,312

(0)
(1)

$ 23,351,973

References:

Columns (A) (B): Company's Response To RUCO Data Request No. 1.22

Column (C): intentionally Left Blank

Column (D): [(Col. (A) + Col. (B)) X RLM-4, Page 4, Col. (A) X 1/2 yr. cony.] + (BLM-4, Page 10, Col. (D) - Col. (C)] X BLM-4, Page 4, Col (A)

Column (E): Schedule RLM-4, Page 10, Column (D) + Column (A) - Column (B)

Column (F): Schedule RLM-4, Page 10, Column (E) - Column (B) + Column (D)

Column (G): Column (E) - Column (F)
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Arizona-American Water Company
Docket NO. W-01303A-02-0867
Test Year Ended December 31, 2001

Sun City West Water District
Schedule RLM-4

Page 12 of 12

TEST YEAR PLANT SCHEDULES CONT'D
2001 TEST YEAR ADJUSTMENT To GENERAL PLANT ALLOCATION . CITIZENS VERSUS ARIZONA-AMERICAN

(A) (8)
PRE-AQUISITION

TOTAL PLANT ACCUM.
VALUE DEP.

(C) (D)
ADJUSTMENTS

TOTAL PLANT ACCUM.
VALUE DEP.

(F)
POST-ACQUISITION

TOTAL PLANT ACCUM. NET PLANT
VALUE DEP. VALUE

(E) (G)

LlNE ACCT.
no. no.

s 20,074
1 .587

$ 0 s O 35 O $ 20,074
1 .587

$ o $301 .OO

302.00
303.00

1
2
3
4 $ 21,681 s o $ O $ O s 21,661 $ 0 $

20,074
1 ,5a7

0
21 ,661

$ 1 1 ,651
337,401

924

$ O
98,375

$ o S o s 1 1 ,651
337,401

924

S o
98,375

$31 000
31 1 .OO
31 2.00
31 3 OO

314.00

5

6
7
8
9

10 $
1,292,708
1,642,684 $

283,938
382,312 $ o 8 O $

1 292,708
1 ,s42,5a4 8

283,938
382,312 $

11 ,651
239,026

924
o

1 ,008,770
1 ,260,372

$ 44,957

227,01 7
$ o

65,275
s O $ O $ 44,957

227,017
$ O

65,275
$320.00

321.00
323.00
325.00
326.00
32810

11

12
13
14
15
16
17 s

4,793,357
4,486
1 ,755

5,071 ,572 $

1 ,957,31 o
659
364

2,023,607 $ O $ O 8

4,793,357
4,486
1 ,755

5,071 ,57'1 $

1 ,95'/,31 o
659
364

2,023,607 $

44,957
161,743

0
2,836,047

3,827
1 ,391

3,047,965

S $ s O $ O $ s $380.00
331 .of
332.00

18
19
20
21 53

O
37,624

145,312
182,935 as

O
5,326

(1 2,576)
(7,250) $ O $ O $

0
37,624

145,312
t82,935 S

0
5,826

(1 2,576)
l7,250) s

O
32,297

157,888
190,185

$ O $ O $ O $ O $ O $ O $ O

O

611,777
11,552,050

165
6,523,644
1,651,599
1,655,344

125,197
2,376,557

pa
157,1 55
287,861
41 4,290

611,777
11,552,050

156
6,523,344
1,651,599
1,655,344

1 25,1 97
2,376,557

CB
1 57,1 55
287,861
41 4,290

486,580
9,1 75,493

138
6,366,689
1 ,363,738

1 ,241 ,054

340.00
381 .of
342.00
343.00
344.00
345.00
346.00
348.00
349.00

22
23
24
25
26
27
28
29
30
31

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures 8< Improvements
Collecting & impound Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures 84 Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equip.

subToTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures & Improvements
Water Treatment Equipment

au BTOTAL TREATMENT
TRANS. & DIST.

Land And Land Rights
Structures & improvements
Dist., Res., & ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUB TRANS a DIST.
GENERAL

$ 2t,994,l/'81 55 3,361,088 $ o $ O $ 21,994,781 $ 3,361,088
o

3 18,633,693

32
33
34

35
36
37
38
39

40
41

42
43

38900
39000
391.00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

Land And Land Rights
Structures & Improvements
Office Furniture 8< Equip
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL

$ o
17,268
29,745

100,358
377,056

487
1 9,642
3,766

24,298
34,1 as
43,671

650,654

$ O
5,862

(3`/,194)
(1 ,492)

41 8,844
342

3,878
1,154
8,632

38,01 4
14,51 4

452,554

s 817
543,1 24
137,183
138,685
l7S,310)

4,320
49,136
18,021
(4,165)
62,463
2,494

875,718

$ O
46,1 as
97,514

(71243)
l417,542)

2,7os

(371
s,o1o

47,01 9
(1 6,521 )
291 ,31 1
<14,61 1 )

$ 817
560,392
166,928
238,993
300,746

4,ao7
68.778
21,787
20,133
96,626
46,365

1 ,526,371

$ O
52,031
60,320

(72,735)
173707
1,302
3,051
3,a41
7,164

55,651
21 ,493

305,825

$ 817
508,361
106,608
31 1 ,728
127,039

3,505
65,727
17,946
12,969
40,975
24,872

1 220,547

AFUDC ADJUSTMENT 3/95

$

s O

S

$ O

$

$ 0

$

$ 0

$

s

S

$ o

$

$ o
O

$ 24,374,422
Ad]ustm't Due To Rounding

TOTAL WATER PLANT $ 29,564,286 $ 6,212,312 $ 875,718 $ <1 4,61 1 ) $ $ 6,065,582
5,814,088

251,494

44

45
46

47
48

Company As Filed B-2 _
Adjustment To Test Year Total Plant And Acummulated Depreciation (See RLM-3, Col (B), Lines 1 & 2) $

o

(4)
30,439,998
30,464,605

(24,607) $

References:
Column (A):
Column (B):
Columns (C
Column (E):
Column (F)1
Column (G):

Schedule RLM-4, Page 11, Column (E)
Schedule RLM-4, Page 11, Column (F)

) (D): Adjustment To Replace Citizens' Utiltities General Plant With Arizona Water Common Plant Allocation As Per Company Schedule B-2, PQ 2
Column (A) - Column (C) As Per Company Schedule B-2, Page 3
Column (B) - Column (D) As Per Company Schedule B-2, Page 3
Column (E) Column (F)
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Arizona-American Water Company
Docket No. W-01303A-02-0867
Test Year Ended December st, 2001

Sun City West Water District
Schedule RLM-5

Page 1 of 1

POST-TEST YEAR 2001 PLANT

(D) (E)
TOTAL
PLANT
VALUE

(F) (G)
NET

PLANT
VALUE

LINE
no.

ACCT.
no.

(A)
REVENUE
NEUTRAL

PLANT ADD'N

(B)
ORCOM &
PLANT AT
CLOSING

(C)
ADDIT'NAL
Acc. DEP,
AT CLOS'G

DEP.
EXP.

ACCUM.
DEP

S O $ o
7a,774

s o S 0 s 20,074
80,361

$ O $301 OO
802.00
303.00

7
2
3
4 s O s 78,774 $ O $ O $ 100,435 $ 0 $

20,074
80,361

O
1 00,435

$ 0 S O $ o
4,284

$ 0 $ 11 ,651
337,401

924

$ o
102,659

s31000
31100
312.00
313.00
314.00

5
e
7
8

g
10 $ O $ o s

16,462
20,746 s O $

1 ,292,708
1 ,642,6B4 $

300,400
403,058 $

1 1 ,651
234,742

924
O

992,308
1 239,626

$ o $ O s O

1 ,932
$ O $ 44,957

227,017
$ O

67,207
S

167,104 3,693

320.00
321 .OO
323.00
325.00
326.00
328.1 O

11
12
13
14
15
16
17 s 167,104 s o

107,380
100

39
s 109,451 $ 3,693 s

4,960,451
4,486
1 ,755

5,238,675

2,068,383
759
403

$ 2,136,751 8

44,957
1 59,311

O
2,892,078

3,727
1 ,352

3,1 OF ,925

$ O s 0 $ $ o $ $ s33000
331 .OO
332.00

18
19

20
21 S

463
463 $ o s

O
6,456

(3,1 43)
3,313 $

9
9 s

o
37,624

145,775
183,398 $

o
11,782

11 5,710)
(3,927) 5

o
25,841

161,484
187,326

s O $ 0 $ O $ O $ o $ o S

145,791

12,909

5,209
89,831

1
82,081

21,051
16,821

1,217
99

757,568
11 ,584,959

165
6,523,844

1 ,651 ,599
1 ,655,344

131,623
2,466,487

29
239,236
308,912
431,111

340. of
341 .of
342.00
343. of
344.00
345 O0
346.00
34800
34990

O
o

625,945
9,098,473

137
6,284,608
1,342,687
1,224,233

o
$ 18,576,083

22
23
24
25
26
27
28
29
30
31 $ 158,700 $ o $ 214,994 s 1,316 $ 22,153,481 s 3,577,398

$ O
23,166
22,137

$ O $ s o
195
503

$ 8 s

57,511 7,1 as

19,335 994

38900
390.00
891.00
391.10
392.00
393.00
394.00
395.00
396.00
39700
398.00

81 7
583,558
189,065
238,993
358,257

4,807
68,778
21 ,787
20,133

115,961
46,365

1,648,520
O

$
$

122,149
o

$
$

O

o
$
$

$
$

8.880
O

s
$

$
$

81 7
531 ,1 as
127,597
31 0,017
135,187

3,495
65,83
17,876
12,359
57,722
23,791

S 1,285,383

5 (0)
(1 )

$ 24,490,775$ 448,416 s 78,774

O
144
545

1,71 1
42,174

l o
394
70

61 0
1,594
1,081

4a,433
0

(2)
$ 396,935 $ 13,899 $

32
33
34

35
36
37
38
39

40
41
42
43

44
45
46

47
4a $

O
52,370
el ,468
(71 ,o24)
223,070

1,312
3,445
3,911
7,774

5a,239
22,574

3634 as
O

(1 )
6,47G,417
6,211 ,024

265,393
251,494
13,899

49
50

ACCOUNT NAM E
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATM ENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

so BTOTAL TREATMENT
TRANSMISSION & DISTRIBUTION

Land And Land Rights
Structures And improvements
Distribution, Reservoirs, 8< ST
Trans. And Dist. Mains
Fire Mains
Sewioes
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS, & DIST.
GENERAL

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL
AFUDC ADJUSTMENT 3/95

Adjustment Due To Rounding
TOTAL WATER PLANT

Company As Filed B-2, Pg 1
Difference in Post Test Year Gross Plant
Adjustment To Test Year Gross Plant As Per RLM-4, Page 12, Cols (E) And (F), L 48
Ad}ustment To Post Test Year Total Plant And Acc. Dap. (See RLM-3, Col (C), L1 & L 2)
References:
Column (A): Company's Response To Staff Data Request No. DWC 12-1 To 12-3
Columns (B) (C): Company Schedule 8-2, Pages 1 And a
Column (D): [(Col. (A) + Col. (B)) X RLM-4, Page 4, Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 12, Col. (E)] X RLM-4, Page 4, Col. (A)
Column (E): Schedule RLM-4, Page 12, Column (D) + Column (A) + Column (B)
Column (F): Schedule RLM-4, Page 12, Column (F) + Column (C) + Column (D)
Column (G): Column (E) _ Column (F)

s 3O0967,t 92

31 ,153,379
$ (186,187)

(24,607)
(1 61 ,58o>s $
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Arizona-American Water Company
Docket No. W-01303A-02-0867
Test Year Ended December 81, 2001

Sun City West Water District
Schedule RLM-6

Page 1 of 1

OPERATING INCOME

LlNE
no.

(A)
COMPANY

As

FILED

(B)
RUCO

TEST YEAR

ADJ'TMENTS

(C)
RUCO

TEST YEAR

As ADJUSTED

(D)
RUCO

PROPOSED
CHANGES

(3
Rico

As
RECOMMENDED

$ $ O $ 3,343,134 $ 479,708 $

DESCRiPTION
OPERATING REVENUES:

Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues

1

2

3

3,343,134
0

37,640 37,640

3,822,842
O

37,640

4 $ 3,380,774 $ o $ 3,380,774 $ 479,708 $ 3,860,482

$ $ (183,805) $ 272,084 $ 0 355
6
7
8

19,529

(78,789)

585,941
20,407

170,058
209,570
32,432

437,097
6,069

14,134

(8,815) 20,175

9

10

11

12

13

14

15

16

17

(8,958)
365

(6,793)
(3, 162)
5,730

173,664 185,162

18
19
20
21
22
23
24
25

TOTAL OPERATlNG REVENUES

OPERATING EXPENSES:
Salaries And Wages
Purchased Water
Purchased Power
Chemicals
Repairs And Maintenance
Office Supplies And Expenses
Outside Services
Service Company Fees
Water Testing
Rents
Transportation Expenses
Insurance - General Liability
Insurance < Health And Life
Regulatory Comm. Exp. - Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than income
Property Taxes
income Tax
Adjustment Due To Rounding

TOTAL OPERATING EXPENSES $

455,889
0

585,941
20,407

170,058
190,041
32,432

515,886
6,069

14, 134
O

28,990
0

22,313
148,620
750, 150
28,072

148,220
(97,736)

1
3,019,487 $ (91 ,034> s

13,355
148,985
743,357
24,910

153,950
75,928

1
2,928,453 $ 185,162 s

272,084
0

585,941
20,407

170,058
209,570
82,432

437,097
6,069

14, 134
0

20,175
0

13,355
148,985
743,357
24,910

153,950
261,090

1

3,1 13,615
I

26 OPERATING INCOME (LOSS) $ 361 ,287 s 91 ,034 $ 452,321 $ 294,546 $ 746,858

$ s 0 $ 0 $ o $

(185,223) 331 ,538

27
28
29
30
31
32

Other Income (Expense):
Interest Income
Other Income
Interest Expense
Other Expense
Gain/Loss Sale Of Assets

TOTAL OTHER INCOME (EXPENSE) $

0
o

(516,761)
o
0

(516,761) $ (185,223) $ 331,538 $ o $

o
0

331 ,538
o
0

331 ,538

33 NEr PROFIT (Loss) $ (155,474) 8 (94,188) $ 783,860 $ 294,546 $ 1,078,406

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
Testimony, RLM And Schedule RLM-7
Column (A) + Column (B)
Testimony, RLM And Schedule RLM-1
Column (C) + Column (D)
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1

Arizona-American Water Company
Docket No. w-01 303A-02-0867
Test Year Ended December 31, 2001

Sun City West Water District
Schedule RLM-8

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 2
CITIZENS SALARIES AND WAGES

(A) (B) (C)

LINE
NO. DISTRICT ACCOUNT

CITIZENS
BUSINESS

UNlT
COMPANY
AS FILED

F<Uco
As ADJ'D ADJM'T

SUN CITY WESTWATER 4005-4506
1

2

3

Salaries And Wages
Payroll Tax
TOTAL

$ $ $

$

392,024
4,764

396,788 $

392,024
9,108

401,132 $
4,344
4,344

References:
Column (A):
Column (B):
Column (C):

Company Schedule C-2, Page 3
Company Provided Data On Citizens 2001 Payroll
Column (B) - Column (A)
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Arizona-American Water Company
Docket No. W-01 303A-02-0867
Test Year Ended December 31, 2001

Sun City West Water District
Schedule RLM-9

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 3
AZ-AM SERVICE COMPANY ALLOCATIONS

(C) (D) (E) (F)
ALLOCATED SEFlVlCE CHARGES

LINE
no. DISTRICT

(A) (B)
TOTAL SERVICE CHARGES

AZ-AM
Bus.
UNIT

COMPANY
As FILED

RUCO FOUR COMPANY RUCO As
As ADJ'TED FACT'R As FILED ADJ'TED ADJ'MENT

1 2364 0.1001

2 2365 0.1072

3 2362 0.1797

$ 515,886

$ 552,478

$ 926,122

$ 437,098

$ 468,101

$ 784,680

4

Sun City West Water

Sun City West Wastewater

Sun City Water

Sun City Wastewater 2363 0.1014

5 Tubae 2389

$ 5,153,711

$ 5,153,711

S 5,153,711

$ 5,153,711

$ 5,153,711

$ 4,366,610

$ 4,366,610

$ 4,366,610

$ 4,366,610

$ 4,366,610 0.0075

$ 522,586 $ 442,774

$ 38,653 $ 32,750

$ (78,789)

$ (84,377)

$ (141 ,442)

$ (79,812>

$ (5,903)

SUN CITYWESTWATER
COMPANY
AS FILED

RUCO
As ADJ'TED ADJUSTM'T

6 Arizona-American Service Company Allocation $ 515,886 $ 437,098 $ (78,789)

References:
Columns (A)
Column (B):
Column (D):
Column (E):
Column (F):

(C): Company Schedule C-2, Page 4
Company Response To RUCO Third Data Request
Column (A) X Column (C)
Column (B) X Column (C)
Column (E) - Column (D)
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Arizona-American Water Company
Docket No. W-01303A-02-0867
Test Year Ended December 31, 2001

Sun City West Water District
Schedule FILM-10

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 4
PROJECTED SALARIES AND WAGES

(A) (8) (C) (D) (E)

LINE
no. COMPANY

AZ-AM

BUSINESS

UNIT

GROSS

PAYROLL

CAPITAL'D

PAYROLL

NET

PAYROLL

EMP.

COUNT

PAYROLL

TAX

1 Sun any West Water 2364 $ 341,944 $ 92,325 s 249,619 6 $ 20,566

2 Sun City West Wastewater 2365 418,601 113,022 305,579 9 25,582

3 Sun City Water 2362 806,792 217,834 588,958 24 50,935

4 Sun City Wastewater 2363 80,003 21,601 58,402 4 5,448

5 Tubae 2389 68,044 18,372 49,672 1 4,045

SUN CITY WEST WATER
6
7
8

Salaries And Wages
Payroll Tax
TOTAL

COMPANY
As FILED

$ 347,733
28,072

375,805s

RUCO
As ADJ'TED
$ 249,619

20,566
270,185$

ADJUSTM'T
$ (98414)

(7,506)
$ (105,620)

»

References:
Columns (A)
Column (B):
Column (C):
Column (E):

(D): Company Provided Data On AZ-AM 2002 Payroll
27% Of Column (A) - Calculated As Representative of Labor Associated With Capital Projects
Column (A) - Column (B)
Column (C) X 7.65% (FICA) + $245 X Column (D) (FUTA & SUTA)
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Arizona-American Water Company
Docket No. w-01303A-02-0867
Test Year Ended December 31, 2001

Sun City West Water District
Schedule RLM-1 1

Page i of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 5
TEST YEAR DEPRECIATION EXPENSE

LINE
no.

ACCT.
no. ACCOUNT NAME

(A)
TOTAL
PLANT
VALUE

(B)
APR'D
DEP.
RATE

(C)
TEST YEAR
DEPFlEC'N
EXPENSE

$ 20,074
80,361

s301 .00
302.00
303.00

0.00%
0 .00%
0.00%

0
0
0
0

1
2
3
4 s 100,435 s

S 11 ,651
337,401

924

$310.00
311.00
312.00
313.00
314.00

0.00%
2.50%
0.00%
0.00%
2.52%

5
5
7
8
9

10 S

1 ,292,708
1 ,64-,684 $

0
8,435

0
0

32,576
41 ,01 1

s 44,957
227,016

$320.00
321 .of
323.00
325.00
326.00
328.10

0.00%
1 57%
0.00%
4.42%
4.42%
4.42%

11
12
13
14
i s
16
17 s

4,980,460
4,487
1 ,755

5,238,675 $

0
3,791

0
219,252

198
78

223,319

330.00
331 .00
332.00

s 0 .00%
1 5 7 %
4.00%

sla
19
to
it s

0
37,524

145,775
183,400 s

0
528

5,331
6,459

s 0 $

757,568
1 1,564,959

166
6,523,844
1,651,599
1 ,855,a44

340.00
841 .00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

0.00%
0.00%
1 .67°/>
1 53%
t .53%
2.48%
2.51 %
2.00%
0.00%
0.00%

0
0

12,651
176,944

3
161,791

41 ,455
33,107

0
425,951

22
23
24
25
26
27
28
29
30
31

INTANGIBLE
Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And improvements
Collecting And impounding Reservoir
Lakes, Rivers, OMer intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TRANSMISSION AND DlSTRIBUTlON

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, And Structures
Transmission And Distribution Mains
Fire Mains
Services
Meters
Hydrants
Other Transmission And Distribution

SUBTOTAL TFtANSMISSSlON AND DISTRIBUTION
GENERAL

$ 22,153,481 $

32
83
84
35
36
37
38
39
40
41
42
43

389,00
390.00
391 .OO
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL

$ 0.00%
1 .68%
4. 55%
4.55%

25.00%
3.92%
4. 14%
3.71 %
5.14%

10.28%
4.98%

$ 0
9,a08
8,593

10,863
89,554

188
2,844

808
1 ,ass

11,918
2,309

137,932

834,67244 TOTAL

s

$

$

$
s
s2.68%

10.00%

5,841
(97,158)

1
743,357

45
46
47
48

Amortization Of Deferred Regulatory Assets
Amortization Of Contribution In Aid of Construction ("CIAC")

Adjustment Due To Rounding
TOTAL WATER PLANT S

817
583,558
189,065
238,993
358,257

4,807
68,778

`21 ,787
20,133

115,961
46,365

1 ,648,520

30,967,192

217,667
(971 ,578)

(1)
31 ,184,859

49 Company As Filed As Per Schedule C-2, Pg 6, Line 73

Adjustment To Depreciation Expense (See RLM-6, Col (B), Line 20)

$

$

$

750,150

(6,793)50
References:
Column (A):
Column (B):
Column (C):

Schedule RLM-5, Page 1, Column (E)
Schedule RLM-4, Page 4, Column (A)
Column (A) X Column (B)
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Arizona-American Water Company
Docket No. W-01303A-02-0867
Test Year Ended December 31 , 2001

Sun City West Water District
Schedule RLM-12

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 6
PROPERTY TAX COMPUTATION

LINE
NO. DESCRIPTION (A) (8)

$ 3,540,905
3,903,820
3,637,365

S 11,082,090
3,694,030

1

2
3
4
5
6

Calculation Of The Company's Full Cash Value:
Annual Operating Revenues;

Year 1999 (Company Schedule E-2)

Year 2000 (Company Schedule E-2)
Year 2001 (Company Schedule E-2)

Total Three Year Operating Revenues (L1 + L2 + LE)
Average Annual Operating Revenues (L4/ 3)

Two Times Three Year Average Operating Revenues (L5 X 2) S 7,388,060

$ 43,4567
8

ADD: Ten Percent Of Construction Work In Progress ("CWlP"):
Test Year CWIP

10% of CWIP (L7 X 10%) $ 4,346

$ 358,257
228,070

g
10

11

SUBTRACT; Transportation At Book Value:
Original Cost Of Transportation Equipment (RLM-5, Pg 1, Col (E), L 36)
Acc. Dap. Of Transportation Equipment (RLM-5, Pg 1, Col (F), L 36)

Book Value Of Transportation Equipment (LE - L10) s 135,187

12 COMPANY'S FULL CASH VALUE (LE + LB + LI 1) $ 7,257,218

13

14

Calculation Of The Company's Tax Liability:
MULTlPLY: Company Full Cash Value By Valuation Assessment Ratio And Then By Property Tax Rates:

Assessment Ratio (ADOR Directive) 25%
Assessed Value (L12 X L13) 1,814,305s

15

16

17

Property Tax Rates:
Primary Tax Rate (2001 Tax Notice _ Co.'s Data Response - "Property Tax")
Secondary Tax Rate (2001 Tax Notice - Co.'s Data Response - "Property Tax")

Estimated Tax Rate Liability (L14 + L15)

8.49%
0.00%
8.49%

18 COMPANY'S TAX LIABILITY - Based On Full Cash Value (L14 X L17) S 153,950

19
20

Test Year Adjusted Property Tax Expense Per Co.'s Filing (Sch. RLM-6, Col. (A), L22)
Increase (Decrease) In Property Tax Expense (L18 _ L19)

$
s

148,220
5,730

21 Adjustment To Property Tax Expense From Company's Direct Filing (See RLM-6 Col. (B), L22) s 5,780
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Arizona-American Water Company
Docket No. W-01303A-02-0867
Test Year Ended December 31 , 2001

Sun City West Water District
Schedule RLm-13

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 7
RATE CASE EXPENSE

(C)
RUCO

As
ADJUSTED

(D) (E)
3 YEAR

AMOFITIZED
DIFFERENCE

LINE
no.

(A)
REVISED
T. y. REV,
FACTORS

(B)
COMPANY

As
FILED

TOTAL
DIFFERENCE

1 Total Rate Case Expense s 699,954 $ 418,941 $ (281,013) s (93,671)

$ S $ $2
3
4
5
6
7
8
9
10
11

Sun City West Water
Sun City West Wastewater
Sun City Water
Sun City Wastewater
Tubae
Agua Fria
Anthem Water
Agua Fria, Anthem Wastewater
Mohave Water
Havasu Water

0.0956
0.1000
0.1752
0.1439
0.0072
0.1750
0.1 185
0.0528
0.1243
0.0125

66,939
70,006

122,623
100,749

5,039
122,482
79,413
36,958
87,016
8,730

40,065
41,901
73,393
60,301

3,016
73,309
47,531
22,120
52,081

5,225

(26,874)
(28, 1 oh)
(49,230)
(40,448)

(2,023)
(49, 173)
(31 ,882)
(14,837)
(34,935)
(3,505)

(8,958)
(9,369)

(16,410)
(13,483)

(674)
(16,391 )
(10,627)

(4,946)
(1 1,645)

(1 ,168)

12 TOTAL 1.0000 SS 699,954 8 418,941 S (281,013) s (93,671)

SUNCITY WESTWATER

COMPANY
As

FILED

F(UCO
As

ADJUSTED
TOTAL

DIFFERENCE

3 YEAR
AMORTIZED
DIFFEFIENCE

13 Rate Case Expense $ 66,939 s 40,065 $ (26,874) s (8,958)

References:
Column (A) :
Column (B):
Column (C):
Column (D):
Column (E):

Revised Company Adjusted Test Year Revenue Factors To Remove Mohave Sewer From Allocation
Company Response To Data Request Minus The Mohave Sewer Allocated Value Of $6,017
Column (A) X RUCO's Recommended Total Rate Case Expense
Column (C) - Column (B)
Column (D) Divided By 3 (The Three Year Amortization Period)
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Arizona-American Water Company
Docket NO. w-01303A-02-0867
Test Year Ended December 31 , 2001

Sun City West Water District
Schedule RLM-1 4

Page 1 of 3

EXPLANATION oF OPERATlNG INCOME ADJUSTMENT no. 8
PROJECTED CORPORATE OVERHEAD

(B)
RUCO

As ADJUSTED

(C)
LINE
NO. DISTRICT EXPENSE ACCOUNT

(A)
COMPANY
As FILED ADJUSTMENT

SUN CITY WEST WATER
s S $1

2
3
4
5

Salaries And Wages
Office Supplies & Expense
Insurance
Miscellaneous Expense
TOTAL s

108,156
162,863

28,350
1 ,099

300,468 $

22,464
182,892

19,535
1 ,464

225,855 $

(85,692)
19,529
(8,815)

365
(74,613)

References:
Column (A):
Column (B):
Column (C):

Company Schedule C-2, Page 11
Allocated Amounts From RLM-14, Pg 2, Line 24
Column (B) - Column (A)
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Arizona-American Water Company
Docket No. w-01 303A-02-0867
Test Year Ended December 31 , 2001

Sun City West Water District
Schedule RLM-14

Page 2 of 3

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 8 - CONT'D
PROJECTED CORPORATE OVERHEAD

(C) (D)

CATEGO Fw
Employee Benefits

Directors Fees:

LINE
n o.

1
2
3
4
5
6
7

Trustees Fees:

Office Supplies 84 Exp,
Miscellaneous Expenses
Office Supplies & Exp,
Miscellaneous Expenses

(A)
COMPANY
As FILED

8 964,147
1,270, 126

6,000
645,847

17,058
258,736

3, 161 ,914

8

9

insurance
Subtotal

Non-Applicable Accounts

TOTAL (See RLM-14, Pg 8, L45)

$

$

$

2,153,067

5,314,981

(B)
HUGO As

ADJUSTED
$ 374,404

1,030,972
8,500

447,842
21,881

215,200
$ 2,098,797

$
$

DIFFERENCE
$ 589,743

239, 154
(2,500)

198,005
(4,823)
43,536

s 1,06s,1 17

$
$

35,773

1,098,890

ALLOCATION FACTORS

FAiFi VALUE
RATE BASE

2,1 17,294

4,216,091

YEAR-END
CUST. COUNT

0.1375
0.1314
0.1958
0.1866

EMPLOYEE
COUNT

TO

11

12

13

14

15

16

17

18

19

20

Sun City West Water
Sun City West Wastewater
Sun City Water
Sun City Wastewater
Tubae
Agua Fria
Anthem Water
Agua Fria, Anthem Wastewater
Mohave Water
Havasu Water

Subtotal

0.0908
0.0744
0.2695
0.1 119
0.0109
0.1052
0.0544
0.0158

0.0044
0.1 147
00284
0.0224
0.1217
0.0105
0.9534

0.0600
0.0900
0.2400
0.0400
0,0100
0.0700
0.1200
0.0600
0.1500
oosoo
0.8700

PROFORMA
PLANT

00135
0.0056
0.1254
0.0046
0.01 10
0.2417
0.2326
0.2279
0.0371
0.0552
0.9544

21
22

23

Mohave Sewer
Paradise Valley (Est. - 2001 Annual Report)

TOTAL

0.0842
0.0076
0.8247

0.0037
0.1715

1 .0000

0.0051

0.0414

1 _OOOO

0.0100
0.1200

1.0000

0.0089
0.0367

1 .0000

ALLOCATED AMOUNTS
Sun City West Water
Sun City West Wastewater
Sun City Water
Sun City Wastewater
Tubae
Agua Fria
Anthem Water
Agua Fria, Anthem Wastewater
Mohave Water
Havasu Water

Subtotal

2 4

2 5

2 6

2 7

2 8

2 9

3 0

3 1

3 2

3 3

3 4 $

OFF. SUP/EXP
$ 182,392

168,783
322,580
242,477

9,386
165,421
53,684
30,213

163,185
14,208

1,352,330$

INSURANCE
$ 19,535

16,021
57,988
24,091
2,351

22,645
1 1,712
3,398

18, 113
1 ,so

177,484$ S

35
36
37

38

89

Mohave Sewer
Paradise Valley (Est. - 2001 Annual Report)

Subtotal

TOTAL

E M P .  B E N .

s 2 2 , 4 6 4

33,696
89,857
14,976
3,744

26,208
44,928
22,464
56,161
11,232

325,731

3,744
44,928

$ 48,672

$ 374,404

TOTAL Ruco ADJUSTMENT (See RLM-14, pg 2, Column

References:
Allocation Factors - As Provided By Co. Except For Paradise Valley, Which Were Estimated From 2001 Annual Report
Allocation Amounts - Calculated Using Same Methodology As Company

s

$ 1,478,813

(B), Line 7 Above)

6,945
119,539
126,483 $

s

806
36,910
37,716

215,200

MISC. EXP.
$ 1,464

1,238
4,408
1,686

277
6,263
5,832
6,176
1,646
1,297

28,987

238
1 , 155
1,393

30,381

2,098,797

$

$

$
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Arizona-American Water Company
Docket No. W-01303A-02-0867
Test Year Ended December 31 20019

Sun City West Water District
Schedule R_m-14

Page 8 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 8 - CONT'D
PROJECTED CORPORATE OVERHEAD

(A) (D)

LINE

s

(B )
COMPANY

AS
FILED

6,000
29,863
29,703

870
17,074

230,287
2,502
7,730

329,952
622, 145
226,620
341,502
(19,061 )

3,612
2,705

1 15,284
24,595
39,758

DESCRIPT ION
Directors Fees
Bank Service Charges
Bill insert
Collection Agencies
Forms AG
Advertising (Required Notification)
Brochures And Handouts
Community Relations
Postage
Group Insurance
Incentive Plan Expenses
PBOP Operations AG
Workman Compensation
Dues Deducted
Dues Non-Deduoted
Dues-Membership Deducted
Employee Expenses AG
Employee Exp Conference-Registration
Meals And Travel Deducted
Meals And Travel Non-Deduct
Other Welfare Operations
Employee Awards
Employee Physical Exams
Tuition Aid
Training
401 K
ESOP
Trustee Fees
Credit Lihe Fees
insurance General Liability
Security Services

6,495
252

1,842
29,515
24,818
74,501
91,759
17,058
8,347

41,335
637,500
217,401
16,178
36,108

882
1 ,947

a,500
800

2,093,652

CAT EGORY
MISC
OFFICE
OFFICE
OFFICE
OFFICE
OFFICE
OFFICE
OFFICE
OFFICE
OFFICE
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP, BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
MISC
OFFICE
INS
OFFICE
INS
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

(C)
RUCO

As
ADJUSTED

$ 8,500
124,896
35,304

6,673
13,051

180,698
834

6,662
125,443
567,410
21,252
16,737
(3,359)
13,660
5,052
2,959

60,267
15,666
20,433
13,037
19,906
1,144

716
15,526
26,944
61,266
61 , 175
21 ,881
24,726
77,430

423,1 14
137,770

4,422
2,846

495
649

16,075
2,075

200
1,648,841

390,309
39,882

4,001
5,499

4,216,091

NO _

1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

2B

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44
45

Insurance Other
Company Dues-Membership Deduct
Company Dues-Membership Non-deducted
Company Dues-Membership AWWA Dad.
Company Dues-Membership AWWA Non
Company Dues-Membership Non-Deducted
Charitable Contribution Deducted
Charitable Contribution Non-Deduct
Property Taxes
Business Services-Project Expense
Pcard Undistributed
Water Resevoir Conservation
Pension Operation AG
TOTAL $ 5,314,981 5

DIFFERENCE
s 2,500

95,033
5,601
5,803

(4,023)
(99,589)

<1 ,668)
(1 ,068)

(204,509)
(34,735)

(205,36B)
(324,765)

15,702
10,048
2,347
2,959

(54,967)
(8,929)

(19,325)
18,037
13,41 1

892
(1 ,126)

(13,987)
4, 126

(13,213)
(10,584)

4,823
16,381
36,095

(214,386)
(79,631 )
(1 1 ,75e>
(33,262)

(387)
(1 ,298)
18,075
(1 ,425)

(600)
(444,81 1)
390,309
39,882
4,001
5,499

(1 ,098,890)5

References:
Columns (A) (C): Company Response To RUCO Third Data Request
Column (B): Company As Filed
Column (D): Column (C) - Column (B)
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Arizona-American Water Company
Docket No. w-01303A-02-0867
Test Year Ended December 31, 2001

Sun City West Water District
Schedule RLM-1 5

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 10
INCOME TAX EXPENSE

(A) (B)
LINE
no. DESCRiPTiON REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch, Fluvl-e, Col. (<>>, L25 + L23 $ 528,250

2
8
4

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 1 1

Note (A) Line 19

Line 1 - Line 2 - Line 3 $

13,707
331 ,538
183,004

5
6

Federal Tax Rate
Federal income Tax Expense

Sch. FKLM-1,Pg 2, CoI.(D), L34

Line 4 X line 5 $
34.00%
62,221

STATE INCOME TAXES:

7 Operating Income Before Taxes
LESS:

Interest Expense
State Taxable Income

Line 1 $ 528,250

8
g

Note (A) Line 19
Line 7 - Line 8 $

331,538
196,71 1

10 State Tax Rate Tax Rate 6.97%

11 State Income Tax Expense Line 9 X Line 10 $ 13,707

TOTAL INCOME TAX EXPENSE:
Line 6

Line 11
Lir\e12 + Line 13

$

8

12

18

14

15

16

Federal Income Tax Expense
State Income Tax Expense

Total income Tax Expense Per RUCO

Total Income Tax Expense Per Company (Per Company Sch. C-1 )
Total Income Tax Adjustment (See Sch. RLM 6, Col. (B), L23) Line 14 Line 15 8

62,221
13,707
75,928

(97,736)
173,664

17

18

19

NOTE (A>;
Interest Synchronization:
Adjusted Rate Base (Sch. RLM-3, Col. (E), L16)
Weighted Cost Of Debt (Sch. RLM-16, Col. (F), LI)
Interest Expense (L17 X L18)

$ 11,366,817
2.92%

331 ,538$
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Arizona-American Water Company
Docket No. W-01303A-02-0867
Test Year Ended December 31, 2001

Sun City West Water District
Schedule RLM-1 6

Page 1 of 1

COST oF CAPITAL

(B) 03) (E)

LINE
NO. DESCRIPTION

(A)
CAPITAL'TION

PER
COMPANY

Flu co
ADJ'TS

(C)
RUCO

ADJUSTED
CAPITAL'TION

CAPITAL
RATIO COST

(F>
WEIGHTED

COST
RATE

1 Long-Term Debt $ 165,583,119 $ 0 $ 165,583,119 59. 89% 4.87% 2.92%

2 Common Equity $ 110,888,158 $ 0 s 110,888,158 40.1 1% 9.11% 3,65°/Q

3 TOTAL CAPITAL $ 275,471,277 $ 0 $ 276,471,277 100.00%

4 COST oF CAPITAL 6.57%

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):
Column (F):

Staff Data Request Nos. JMR 8-3 And JMR 8-4
Testimony, WAR
Column (A) + Column (B)
Column (C), Line Item /Total Capital (LS)
Testimony, WAR
Column (D) X Column (E)
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Arizona-American Water Company
Docket No. W-01303A-02-0867
Test Year Ended December 31 , 2001

Sun City West Water District
Schedule FILM-17

Page 1 of 2

RATE DESIGN - MONTHLY MINIMUM, COMMODITY AND SERVICE CHARGES

(A) (B) (C)

LINE
no. DESCRIPTION

PFIESENT
RATES

COMPANY
PROPOSED

RUCO
p90p05E[)

MONTHLY MINIMUM USAGE CHARGE:

1
2
3
4
5
6
7
8
g
10
11
12
13

5/8 x 3/4 - Inch
3/4 . Inch
1 - Inch
1 1/2 - Inch
2 Inch
8 - Inch
4 - Inch
6 - Inch
Construction (To Be Canceled - N/A)
General Fire Sprinkler Rate 4 - Inch
General Fire Sprinkler Hate 6 - inch
General Fire Sprinkler Rate 8 - Inch
General Fire Sprinkler Rate 10 - Inch

$ 5.00
5.00

13.00
28.00
41 .00
70.00

103.00
141 .00

8.00
30.00
45.00
60.00

120.00

$ 7.23
7.23

18.80
40.49
59,29

101 .22
148.94
203.89

N/A
43.38
65.07
86.76

173.52

$ 5.00
5.00

13.00
28.00
41 .00
70.00

103.00
141 .00

N/A
30.00
45.00
60.00

120.00

no GALLONS INCLUDED OFI PROPOSED IN THE MONTHLY MINIMUM USAGE CHARGE

COMMODITY RATES - ALL METERS (Per 1,000 Gallons):

14
15
16
17

Tier 1 (0 to 8,000 Gallons)
Tier 2 (Above 8,001 Gallons)
Effluent Sales (Per Acre Foot)
CAP - Raw Water (Per 1,000 Gallons)

$ 0.93
1.12

150.00
0.50

$ 1.34
1 .62

216.90
0.72

$ 1.14
1.38

216.90
0.72

In Addition, Company Shall Collect Groundwater Saving Fee Per Decision No. 62203
Ground Waterdrawal Fees Shall Be Collected As An Assessment,
And is Subject To Annual Revisions As Required Due To Changes
in Rates Charged By The Arizona Department of Water Resources (ADWR).
Includes An Allowance Of 10% Lost And Unaccounted For Water.

References:
Columns (A) (B): Company Schedule H-3, Page 3
Column (C): Testimony, RLM
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Arizona-American Water Company
Docket No. w-01303A-02-0867
Test Year Ended December 31, 2001

Sun City West Water District
Schedule p4LM-17

Page 2 of 2

RATE DESIGN - MONTHLY MINIMUM, COMMODITY AND SERVICE CHARGES CONT'D

(A) (B) (C)

LINE
no. DESCRIPTION

PRESENT
RATES

COMPANY
PROPOSED

RUCO
PROPOSED

SERVICE LINE AND METER INSTALLATION CHARGES:

1
2
3
4
5
6
7
8
9

5/8 X 3/4 - Inch Meter
3/4 Inch Meter
1 - Inch Meter
1 1/2 Inch Meter
2 - Inch Meter
3 - Inch Meter
4 - Inch Meter
6 - Inch Meter
8 - Inch Meter

s 320.00
360.00
415.00
725.00

1 ,090.00
Cost
Cost
Cost
Cost

$ 410.00
410.00
520.00
660.00

1 ,155,00
1 ,625.00
2,500.00
4,500.00
8,200.00

$ 410.00
410.00
520.00
660.00

1 ,155.00
1 ,625.00
2,500.00
4,500.00
8,200.00

SERVICE CHARGES:

$ $ 50.00
60.00

$ 50.00
60.00

30.00
40.00

N/A
N/A

10.00

N/A
N/A

N/A
N/A

10.00 1o.0o
As Per Acc R14-2-403.B
As Per Acc R14-2-403.5

Monthly Minimum Times Months Disconnected - As Per Acc R14-2-403.D
10.00 10.00 10.00
1 .50% 150% 1 50%
5.00 5.00 5.00

10

11

12

13

14

15

16

17

18

19

20

21

22

23

Establishment of Service
Establishment of Service (After Hours)
Fate-Connection (Deliquent)
Re-Connection (After Hours)
Meter Test Fee (If Correct)
Deposit
Deposit interest
Re-Establishment - (Within 12 Months)
NSF Charge (Per Month)
Deferred Payment
Meter Re-Read - (if Correct)
Meter Moved - Customer Requested
Late Payment Charge
Damages To Locks, Valves, Seals

Cost
1 50%

Cost

Cost
1 .50%

Cost

Cost
1 .50%

Cost

All Advances (AIAC) And/Or Contributions (CIAC) Are To Include Labor, Materials, Overhead,
And All Applicable Taxes, Including All Gross-Up Taxes For Income Taxes

References:
Columns (A) (B): Company Schedule H-3, Page 3
Column (C): Testimony, RLM



M

Arizona-American Water Company
Docket No. W-01303A-02-0867
Test Year Ended December 31 , 2001

Sun City West Water District
Schedule RLM-18

Paget of 1

PROOF oF RECOMMENDED REVENUE

LlNE
no. DESCRIPTION

MONTHLY MINIMUM USAGE CHARGE:

(A)
RUCO

PROPOSED
RATEDESN

(Q
ANNUAUZED
CUST.&GAL

COUNT

(C)
HUCO

PROPOSED
REVENUE

$ $1
2
3
4
5
6
7
8
9
10
11
12
13

5/8 X 3/4 - Inch
3/4 - Inch
1 . Inch
1 1/2 - Inch
2 - Inch
3 - Inch
4 - Inch
6 - Inch
Construction (To Be Canceled N/A)
General Fire Sprinkler Rate 4 . Inch
General Fire Sprinkler Rate 6 - Inch
General Fire Sprinkler Rate 8 - Inch
General Fire Sprinkler Rate 10 - Inch

5.00
5.00

13.00
28.00
41 .00
70.00

103.00
141 .00

N/A
30.00
45.00
60.00

120.00

174,696
12

2,163
6,348
3,045

168
24
12
0

156
264
84
o

873,480
60

28,122
177,753
124,853
1 1 ,760
2,472
1 ,692

0
4,680

1 1 ,880
5,040

0

14 TOTAL ANNUALIZED MONTHLY CUSTOMER COUNT AND BASIC CHARGE 186,972 $ 1,241,792

no GALLONS INCLUDED OR PROPOSED IN THE MONTHLY MINIMUM USAGE CHARGE

COMMODITY RATES - ALL METERS (Per 1,000 Gallons):

15

16

17

18

Tier 1 (0 to 8,000 Gallons)
Tier 2 (Above 8,001 Gallons)
Effluent Sales (Per Acre Foot)
CAP Raw Water (Per 1,000 Gallons)

$ 1.14
1.38

216.90
0.72

1 ,071 ,770,072
972,672,41 1

0
0

$ 1 ,221 ,089
1 ,344,736

O

0

19 TOTAL ANNUALIZED COMMODITY USAGE AND CHARGES 2,044,442,483 $ 2,565,825

20

21
22

Unmetered Revenue

Other Revenue
Difference Between Bill Count And Revenue As Recorded

$ O

37,640
15,225

23 TOTAL PROPOSED ANNUALIZED REVENUE $ 3,860,482

24
25

Required Revenue (As Per Schedule RLM-1, Col (D), L10)
Difference s

3,860,482
0

In Addition, Company Shall Collect Groundwater Saving Fee Per Decision No. 62203
Ground Waterdrawal Fees Shall Be Collected As An Assessment,
And is Subject To Annuaf Revisions As Required Due To Changes
in Rates Charged By The Arizona Department of Water Resources (ADWR).
Includes An Allowance Of 10% Lost And Unaccounted For Water.

References:
Column (A):
Column (B):

Column (C):

RLM-17, Page 1, Column (C)
Response To RUCO Data Request No. 1 ,04

Columns (A) X (B)
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Arizona-American Water Company
Docket No. W-01308A-02-0867
Test Year Ended December 31 , 2001

Sun City West Water District
Schedule RLM-19

Page 1 of 1

TYPICAL BILL ANALYSIS
RESIDENTIAL WATER SERVICE To 5/8 x 3/4 INCH METERS

(A) (8) (C) (D) (E)
COMPANY PROPOSED

LINE
no. USAGE

GALLONS
CONSUMED

PRESENT
RATES

PFIOPOSED
HATES

DOLLAR
iNCREASE

PERCENT
INCREASE

1

2

Average

Median

7,102

5,610

$11.60

$10.22

$16.75

$14.75

$5.14

$4.53

44.3%

44.3%

RUCO PROPOSED

3

4

Average

Median

7,102

5,e1o

$1 1 .ea

$10.22

$13.09

$11.39

$1.49

$1.17

12.8%

11.5%

5 Average Number Of Customers: 14,463

PRESENT AND PROPOSED RATES (WITHOUT TAXES)

Gallons
Consumed

Present
Rates

Company
Prop'd Rates % Increase

RUCO
Prop'd Rates % Increase

6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

0
1 ,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
15,000
20,000
25,000
50,000
75,000

100,000
125,000
150,000
175,000
200,000

$5.00
5.93
6.86
7.79
8.72
9.65

10.58
11.51
12.44
13.56
14.68
20.28
25.88
31 .48
59.48
87.48

115.48
143.48
171 .48
199.48
227.48

$7.23
8.57
9.91

11.25
12.59
13.93
15.27
16.61
17.95
19.57
21 .19
29.29
37.39
45.49
85.99

126.49
166.99
207.49
247.99
288.49
328.99

44.6%
44.5%
44.5%
44.4%
44.4%
44.4%
44.3%
44.3%
44.3%
44.3%
44.3%
44.4%
44.5%
44.5%
44.6%
44.6%
44.6%
44.6%
44.6%
44.6%
44.6%

$5.00
6.13
7.25
8.38
9.50

10.63
1 1 .76
12,88
14.01
15.38
16.74
23.57
30.41
37.24
71 .40

105.56
139.73
173.89
208.05
242.21
276.37

0.0%
3.3%
5.7%
7.6%
9.0%

10.2%
11 .1%
11.9%
12.6%
13.4%
14.0%
16.2%
17.5%
18.3%
20.0%
20.7%
21 .0%
21 .2%
21 .3°/0
21 .4%
21 .5%
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Arizona-American Water Company
Docket No. sw-01303A-02-0867
Test Year Ended December 31, 2001

Sun City West Wastewater District
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Arizona-American Water Company
Docket No. SW~01303A-02-0867
Test Year Ended December 31, 2001

Sun City West Wastewater District
Schedule RLM-1

Page 1 of 2

REVENUE REQUIREMENT

(A) (C) (D)

LINE
no. DESCRIPTION

COMPANY
RCND

<6)
ADJ'MENT TO
RESTATE TO

ORIGINAL
COST

COMPANY
ORIGINAL

COST

RUCO
ORIGINAL

COST

1 Fair Value Rate Base $ 13,455,978 s 5,794,789 $ 19,250,767 $ 10,470,538

2 Adjusted Operating Income (Loss) $ (164,369) $ (164,369) $ 57,146

3 Current Rate Of Return (L2 / LI ) -1 22% -0.85% o. 55%

4 Required Operating Income (LE X LI ) $ 1,042,776 $ 1,491,934 $ 687,977

5 Required Rate Of Return On Fair Value Rate Base 7.75% 7.75% 6.57%

6 Operating income Deficiency (L4 - L2) $ 1,207,145 $ 1,656,303 $ 630,830

7 Gross Revenue Conversion Factor (RLM-1, PG 2) 1 .6286 1.6286 1 .6286

8 Increase in Gross Revenue Requirement (L7 X LE) I I$ 1,027,392

9 Adjusted Test Year Revenue $ 3,535,680 $ 3,535,680 $ 3,535,680

10 Proposed Annual Revenue (LB + LE) 8 5,494,492 $ $,233,136 $ 4,563,072

11 Required Percentage Increase In Revenue (LB/ LE) 55. 60% 76.29% 29. 06%

12 Rate Of Return On Common Equity 1 150% 1 1.50% 9.11%

References:
Column (A):
Column (B):
Column (C):
Column (D):

Company Schedules A-1 and C-1
RUCO Schedule RLM-2
Recalculated After Adjusted To OCRB
Rico Schedules RLM-3, RLM-6 And RLM-19
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Arizona-American Water Company
Docket No. SW-01303A-02-0867
Test Year Ended December 81 , 2001

Sun City West Wastewater District
Schedule RLM-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

<D)
LINE
no. DESCRIPTION (A) (B) (C)

1
2
3

4

CALCULATION oF GROSS REVENUE CONVERSION FACTOR:
Revenue

Less: Combined Federal And State Tax Rate (L10)
Subtotal (LI - LE)

Revenue Conversion Factor (LI / LE)

1 .0000
0.3860
0.6140

5
6
7
8
9
10

CALCULATION OF EFFECTIVE TAX RATE:
Operating lncome.Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (LE - LE)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X LB)
Combined Federal And State Income Tax Rate (LE + LE)

100 .Oooo%

6.9680%

93.0320%

34.0000°/0

31 .6309'°/o

38. 5989%

$ 687,977
57,146

11
12
13

Required Operating Income (Sch. RLM-1 , Col. (D), L4)
Adj'd T.Y. Oper'g Income (Loss) (Sch. RLM-1 , Col. (D), L2)
Required Increase In Operating Income (L11 - L12) 8 630,830

Income Taxes On Recommended Revenue (Col. (D), L31) 240,503
Income Taxes On Test Year Revenue (Col. (D), L32) (156,059)
Required Increase in Revenue To Provide For Income Taxes (L14 - L15)

$14

15

16

17 Total Required Increase In Revenue (L13 + L16)

s

$

396,562

1 ,02'/,392

R u c o
Recommended
$ 4,563,072

3,634,592
305,396
623,083

6.97%

$

$

43,416

$
$

579,667
7,500
6,250
8,5oo

91 ,650
ea, 187

18

19

20

21

22

23

24

25

26

27

28

29

30

31

CALCULATION oF INCOME TAX:

Revenue (Sch. RLM-1, Col. (D), L10)
Less: Opr'g Exp. Excl. Inc. Tax (RLM-6, Col. (E), L27 - L25)
Less: Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona income Tax (L21 X L.22)
Fed. Taxable income (L21 - L23)
Fed. Tax On 1st Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax On 3rd Inc, Bracket l$l/5,001 - $100,000) @ 34%
Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 39%
Fed. Tax On 5th Inc. Bracket ($335,001 . $10M) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal And State Income Tax (L28 + L30)

$
$

197,087
240,503

32
33

Test Year Combined \come Tax, RUCO As Adjusted (RLM-6, Col. (C), L25)
Adjustment (L31 - L32) (See RLM-6, Col. (D), L25)

$ (156,059)
$ 396,562

34 Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 34.00%

35
36
37

CALCULATION oF INTEREST SYNCHRONIZATIONs
Rate Base (Sch. RLM-1, Pg 2, Col. (E), L16)
Weighted Avg. Cost of Debt (Sch. RLM-16, Col. <F), LI)
Synchronized Interest (L35 X L36)

$ 10,470,538
2.92%

305,396$
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Arizona-American Water Company
Docket No. SW-01 303A-02-0867
Test Year Ended December 81 , 2001

Sun City West Wastewater District
Schedule F{LM-2

Page 1 of 1

FAIR VALUE RATE BASE - RCND ADJUSTED To OCRB

LINE
no. DESCRIPTlON

(A>
COMPANY

FILED
As RCND

(B)
RUCO

ADJM'TS
TO OCR8

(C)
RUCO

ADJUSTED
To OCRB

(D)
RUCk
OCRB

ADJMWS

(E)
R i c o

ADJUSTED
AS OCRB

1 $ 58,932,134 s (19,830,322) s 39,101,812 $ (868,145) s 38,233,667

2
3

Gross Utility Plant In Service
Less:

Accumulated Depreciation
Net Utility Plant In Service (Ll - LE) $

21,419,094
37,513,040

(7, 12a,849)
s (12,701 ,473) 3

14,290,245
24,81 1 ,567 S

(2,489,292)
1,621 I 147 s

11,800,953
26,432,714

4
Less:

Advances In Aid Of Const. ("AlAC") S 21,858,105 8 (7,355,126) S 14,502,979 $ o s 14,502,979

s 2,198,432 $ (739,760) s 1,458,672 S. 0 s5
6
7

Contribution In Aid Of Const. ("CIAC")
Less: Accumulated Amortization

NEi' CIAC (LE . LES) s 2,198,432 $ (739,760) S 1,458,672 $ o S

1 ,458,672
o

1 ,458,672

8 Customer Meter Deposits $ 525 $ 0 8 525 $ O $ 525

9 Deferred income Taxes And Credits 0

10 Investment Tax Credits O

11
Plus:

Deferred Finance Charges $ o S O s o s o s 0

O12 Deferred Tax Assets

13 Allowance For Working Capital o

14 Citizens Acquisition Adjustment 10,401 ,376 10,401 ,376 (10,401 ,376) 0

15 Adjustment Due To Rounding 0

16 TOTAL RATE BASE $ 13,455,978 $ 5,794,789 s 19,250,767 s (8,780,229) $ 10,470,538

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule B- 1
Testimony, RLM
Column (A) + Column (B)
Schedule FlLM-3
Column (C) + Column (D)
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Arizona-American Water Company
Docket No. SW-01303A-02-0867
Test Year Ended December 31 , 2001

Sun City West Wastewater District
Schedule RLM-3

Page 1 of 1

SUMMARY oF ORIGINAL COST RATE BASE ADJUSTMENTS

(A)
COMPANY

FILED

AS OCRB
as 39.101 ,812

(B) (C) (D) (E)
RUCO

ADJUSTED
As OCRB

$ 38,233,667

LINE
NG,

1

RLJCO HUGO RLJCO

ADJM'T # 1 ADJM'T # 2 ADJM'T # 3
$ (861,163) 3 (6,982) s 0

2
3

14,290,245
as 24,811,567 5

<2,495,572)
1,634,408 s

6,279
(13,251) S 0 55

11,800,953
26,432,714

4

DESCRIPTION
Gross Utility Plant In Sewioe
Less:

Accumulated Depreciation
Net Utility Plant In Service (LI - L2)

Less:
Advances in Aid Of Const. ("AIAC") s 14,502,979 $ 0 $ 0 s O s 14,502,979

$ 1,458,672 $ 0 s o s 0 1 ,458,6725
6
7

Contribution In Aid Of Const. ("C1AC")
Less: Accumulated Amortization

NET CIAC (LE-LE) 8 1,458,672 $ 0 s 0 s 0 $ 1 ,458,672

$ 525 $ O S 0 $ 0 s8
9
10

Customer Meter Deposits
Deferred Income Taxes And Credits
Investment Tax Credits

525
o
O

$ O $ o S O s o s

10,401,376 (10,401,376)

11

12

13

14
15

Plus:
Deferred Finance Charge:
Deferred Tax Assets
Allowance For Working Capital
Citizens Acquisition Adjustment
Adjustment Due To Rounding

o

0

0

O

O

16 TOTAL RATE BASE s 19,250,767 s 1,634,408 s (13,261) S (10,401,s76) S 10,470,538

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company As Filed Per Schedule B-2 And RLM-2, Col (C)
Adjustment To Test Year Total Plant And Accumulated Depreciation (See RLM-4, Page 12, Col (E) & (F), L 48)
Adjustment To Post Test Year Plant And Accumulated Depreciation (See RLM-5, Page 1, Col (E) & (F), L 45)
Adjustment To Citizens Acquisition Adjustment (See Testimony, RLM)
Sum Of Columns (A) Thru (D)
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Arizona-American Water Company
Docket No. sw-o1 303A-02-0867
Test Year Ended December 31, 2001

Sun City West Wastewater District
Schedule FtLM-4

Page 1 of 12

TEST YEAR PLANT SCHEDULES
COMPANY'S PRESENT FILING VERSUS TOTAL PLANT FILED IN PRIOR RATE CASE . DECISION no. S0172

(A) (D)
PRIOR APP'N
co. As FILED

3/31/1995
TOTAL PLANT

(E)
ADJM'T # 2
To 03/31/95

co. As FILED
TOTAL PLANT

(F)
ACTUAL
03/31/95

PRIOR T. y.
TOTAL PLANT

LINE
NO.

ACCT.
no. ACCOUNT NAME

ALLOC'N
FACTOR

(B)
CO. AS FILED
PRIOR T y.
03/31/1995

TOTAL PLANT

(C)
ADJM'T # 1
To 03/31/95

CO, AS FILED
TOTAL PLANT

s 4,078

1 ,427
$ o s 4,o7a

1,427
s o $301.00

302.00
303.00

OOOO0
OOOOO
ooooo

1
2
3
4

INTANG IBLE
Organization
Franchises
Miscellaneous intangibles

so BTOTAL INTANG IBLE $ 5,505 s o s 5,5o5 s O $

4,078

1 ,427
O

5,505

31000
31100
312.00
313.00
314.00
315.00
31500
317.00
318.00
319.00
321.00
322.00

$ s $ $ $5
6
7
B
9
10

11
12
13

14
15
16
17

TREATMENT AND DISCHARGE
Land And Land Rights 0.0000
Structures And Improvements 00831
Preliminary Treatment 0.0369
Primary Treatment Equipment 0.0301
Secondary Treatment Equipment o. 1485
Tertiary Equipment 0.0802
Disinfection Equipment 0.0074
Effiueht Lift Station E 001 1 2
Outfall Line 00032
Sludge, Treatment And Distribution 0.0225
Influent Lift Station 0.0006
General Treatment Equipment 00074

SUBTOTAL TFKEATMENT AND DISCHARGE s

342,851
2,437,762
1 ,080,969

882,795
4,353,946
2,350,904

217,489
328,025
94,680

659,242
1 7,496

217,915
12,984,075 $

0
<38,541 )
(1 4,873)
(1 2,1 46)

(59,906)
(32,346)

(2,992)
(4,51 3)
(1 ,303)
(9,071 )

(241 )
(2,998)

(1 73,931 ) 8

342,851
2,404,221
1 ,066,096

870,649
4,294,040
2,318,558

214,497
323,513
93,377

650,1 71
17,255

214,917
12,810,1 44 $

o
(20,993)
(9,309)
(7,602)

(37,494)
(20,245)
(1 ,873)
(2,825)

(815)
(5,677)

(1 51 )
(1 ,BT/')

(1 08,860l $

342,851
2,383,228
1 ,056,7B7

863,046
4,256,546
2,298,31 3

212,624
320,688
92,562

544,494
17,1 O5

21 3,040
12,701,283

34000
341 .OO
342.00
343.00
344.00
345.00
348.00

00000
0.0156
0.0289
0.3072
0.0257
0.08'20
00976

$ $ s s $18
19

20
21

22
23
24
25

COLLECTION AND INFLUENT
Land And Land Rights
Structures And Improvements
Calleciion System Lift
Collection Mains
Force Mains
Discharge Services
Manholes

SUBTOTAL COLLECTION AND INFLUENT s

20,747
456,045
847,154

9,006,71 5
752,939

2,404,138
2,860,833

15,348,571 s

o
(6,275)

(1 L65o)
(1 23924)
<10,360)
(33,079)
(39,362)

(224,655) S

20,747
449,770
835,498

8,882,791
742,579

2,371 ,059
2,821 ,471

16,123,591 e s

o
(3,927)
(7,295)

(77,561 )
(6,484)

(20,703)
(24,636)

(140,607) s

20,747
445,343
828,203

8,805,230
736,095

2,350,356
2,796,835

1 5,983,309

GENEFIAL
$ O s o $ O $ O $

64,689 64,689

83,876
3,853

22,788
16,994

83,875
3,853

22,788
16,994

O
o

64,689
o

83,876
3,853

22,788
16,994

389.00
390.00
391.00
391.10
392.00
39300
394.00
395.00
396.00
397.00
398.00

0.0000
o.oooo
0.0000
0.0000
0.0000
0.0000
0.0000
o.oooo
ooooo
o.oooo
o.oooo

26
27
28
29
30
31
32
33
34
35
38
37

Land And Land Rights
Structures And ImproveMents
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL $

2,866
28,071

223,137 $ O

2,866
28 v071

223,1 37 s o s

o
2,866

28,071
223,137

38 TOTAL WASTEWATER PLANT $ 29,561,288 S (398,587) $ 29,162,701 s (249,468) $ 2B,913,234

S (242,71 7) $ O s (242,717) $ 242,717 $39
40

AFUDC ADJUSTMENT 3/95
Adjustment Due To Rounding

O
o

41 ADJUSTED WASTEWATER PLANT $ 29,318,571 s (398,587) s 28,919,984 $ (6,751 ) $ 2B,913,234

References;
Column (A):
Column (B):
Column (C)1
Column (D);
Column (E):
Column (F);

Ratio Of Depreciable Plant Item To The Total Plant Value (Col. (B), L41 )
Company Schedule B-2, Page pa
Column (A) (Line Item Allocation Factor) X Total Adjustment Of Total Plant of ($398,S87)
Column (B) + Column (C) As Per Prior Application Exhibit KHD-2, Schedule A page 5 .
Column (A) (Line item Allocation Factor) X Total Adjustment Of Total Plant of ($6,751) As Per Prior Application Schedule B»2
Prior Rate Case Decision No. 6o172, Exhibit A _ Before Commission Approved Adjustments
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TEST YEAR PLANT SCHEDULES CONT'D
COMPANY'S PRIOR FILING VERSUS TOTAL PLANT ADJUSTMENTS APPROVED IN PRIOR RATE CASE - DECISION NO, 60172

(A) (B)
ACTUAL

03/31/1995
PRIOR T. y.

TOTAL PLANT

(C)
ADJM'T # 1
To 03/31/95
PRIOR T. y.

TOTAL PLANT

(D)
ADJM'T # 2
To 03/31/95
PRIOR T, Y.

TOTAL PLANT
LINE
no.

ACCT.
NO. ACCOUNT NAME

ALLQCN
FACTO R

(E)
ACC APPR'D
ADJUSTED
PRIOR T. y.

TOTAL PLANT

$ 4,o78
1,427

s 0 $ O $301 .of
302.00
303.00

o.oooo
0.0000
OOOOO

1
2
3
4

INTANG IBLE
Organization
Franchises
Miscellaneous intangibles

SU BTOTAL INTANG I BLE 5 5,505 s o s O $

4,078
1 ,427

o
5,505

$ S O
(30,462)

$ o $

(4,099l
(1 ,1 83)

310.00
31 1 OO
312.00
313.00
31 4.00
31 5.00
316.00
31 700
31 a.oo
31 9.00
321 .of
322.00

o.oooo
0.0824
00366
0.0298
O 1 472
0.0795
o OO74
0.01 1 1
0.0032
0.0223
00006
0.0074

5

6
7

8
9

10
11
12
13
14
15

16
17

TFKEATMENT AND DISCHARGE
Land And Land Rights
Structures And Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment And Distribution
influent Lift Station
General Treatment Equipment

SUBTOTAL TFiEATMENT AND DISCHARGE s

342,851
2,383,228
1 ,056v787

863,046
4,256,546
2,298,31 3

212,624
320,688

92,562
644,494
17,1 O5

21 3,040
12,701 ,283 s

(219)
(2,723)

l38,686) $ O s

342,851
2,352,766
1,056,7a7

a63,046
4,256,546
2,298,313

21 2,624
31 6,589
91 ,379

644,494
16,886

210,317
12,662,597

s S $ O $34000
341 .of
342.00
343.00
344.00
345.00
348.00

OOOOO
0.01 54
0.0286
03045
OO255
o.o81 3
00967

18
19
20
21
22
23
24
25

COLLECTION AND INFLUENT
Land And Land Rights
Structures And Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes

SUBTOTAL COLLECTION AND INFLUENT s

20,747
445,843
628,203

8,805,230
736 v095

2,350,356
2,796,835

15,983,309 S

o
(5,699)

(1 o,5ael
(1 12,547)

(9,409)
(30,042)
(35,749)

(204,031 ) $ O $

20,747
440,1 44
al 7,617

B,692,683
726,587

2,320,31 4
2,761 ,086

15,779,278

GENERAL
$ O S 0 $ O s

64,689

O
O

64,589
O

83,876
3,853

22,788
15,994

83,876
3,853

22 v788
16,994

389.00
390.00
391.00
391.10
392.00
39300
394.00
395.00
396.00
397.00
398.00

0.0000
o.oooo
0.0000
0.0000
0.0000
0.0000
0.0000
0.0000
o.oooo
o.oooo
0.0000

26
27
28
29

30
i t
32
33
34

35
36
37

Land And Land Rights
Structures And ImproveMents
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop AnO Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL $

2,866
28,071

223,137 o $ 0 $

o
2,866

28,071
22811 37

38 TOTAL WASTEWATER PLANT $ 28,913,234 S (242,l/17)l s o s 28,670,51 7

$ o S o $ o s39
40

AFUDC ADJUSTMENT 3/95
Adjustment Due To Rounding

o
O

41 ADJUSTED WASTEWATER PLANT $ 28,913,234 s (242,l/17) $ O s 28,670,517

References;
Column (A)i
Column (B):
Column (C):
Column (D):
Column (E):

Ratio of Depreciable Plant Item To The Total Plant Value (Col. (B), L42) (Excluding General Plant)
Prior Rate Case Decision No sm72, Exhibit A Before Commission Approved Adjustments
Commission Approved Adjustment Decision No. 60172, Exhibit A Per AR~1 3
intentionally Left Blank
Prior Rate Case Decision No. 60172, Exhibit A After Commission Approved Adjustments
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TEST YEAR PLANT SCHEDULES CONT'D
COMPANY'S PRESENT FIL1NG VERSUS ACCUMULATED DEPRECIATION FILED IN PRIOR RATE CASE - DECISION no. 60172

(A) (C) (E)
ADJM'T no. 2
To 03/31/95
PRIOR T. y.
Acc. DEP

(F)
ACC APPR'D
ADJUSTED
PRIOR T y.
ACC. DEP.

LINE
NO,

ACCT.
NO. ACCOUNT NAME

ALLOC'N
FACTOR

(B)
PREV. APPL'N
co. As FILED

12/31/1994
Acc. DEP.

ADJM'T NO. 1
T01831/94
ACC. DEP.

(D)
ACTUAL

03/31/1995
PRIOR T. y,
Acc. DEP.

S O 55 0 $ o $ 0 s301 .OO
302.00
303.00

0.0000
00000
o.oooo

1
2
3
4

INTANGIBLE
Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANG IBLE $ O S O S o s o S

o
O
0
O

s s o
(560,448)

s $ s

(131 ,5eo>
(26,813)

31 0.00
31 1 .of

312 O0
31 3.00
31 4.00
31 5.00
316.00
317. O0
31 8.00
31 g. of
321 .of

322.00

O
588,631
362,498
268,888

1 ,5a3,399

772,218
122,669
138,175

28,161
301 ,1 96

3,147
1 015

4,1 69,997

5
6
7
8
g

10
11
12
13
14
15
16
17

THEATMENT AND DISCHARGE
Land And Land Rights 000000
Structures And Improvements 0.1 396
Preliminary Treatment 0.0440
Primary Treatment Equipment OO327
Secondary Treatment Equipment O, 1923
Tertiary Equipment 0.0938
Disinfection Equipment 0.0149
Effluent Lift Station E 0.0328
outran Line OOO67
Sludge, Treatment And Distribution 0.0366
influent Lift Station 0.0007
General Treatment Equipment 00002

SUBTOTAL TREATMENT AND DISCHARGE s

O
1,146,873

361,302
268,372

1,580,359
770,735
122,433
269,217
54,868

300,618
6,132
1,979

4,883,388 S

(2,997)
(967)

(722,785) S

O
586,425
361 ,802
268,372

11580,359
770,735
122,433
137,657
28,055

300,618
3,1 35
1,012

4,1 60,603 $

o
2,206

596
515

3,040
1 ,483

236
51 8
1 oh
578
12
4

9,394 $

34000
341 .of
342.00
343.00
344.00
345.00
34800

000000
0.001 1
0.081 8
0.1 888
0.0126
0 0 4 7 7
0.0652

$ s S $ S O
4,551

344,825
775,328
53,064

201 ,1 95
274,860

1 ,653,B22

18
19
20

21
22
23
24
25

COLLECTION AND INFLUENT
Land And Land Rights
Structures And Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes

SUBTOTAL COLLECTION AND 1NFLLJENT $

0
a,8e7

671 ,848
1 ,510,628

103,389
892,003
535,530

3,222,265 s

o
(4,333)

1328,31 5)
(738,206)
l50,524)

(191 ,sell
(261 ,700)

<1 ,574,641 ) S

o
4,534

343,533
772,422
52,865

200,441
273,830

1 ,647,624 s

O
17

1,292
2,906

199
754

1,030
6,199 $

GENERAL
$ O 8 O $ 0 $ O $

21 ,778
1 ,924

64,723
1 ,ass
5,421
6,1 78

21 ,778
1,924

64,723
1,o3s
5,421
6,178

43,556
3,a4a

129,446
2,072

10,842
12,356

42
4

125
2

10

12

389.00
39000
391.00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

0.oooo
0.0000
0.0027
oooo2
00079
0.0001
00007
0.0008
o.oooo
oooo3
0001 0

26
27
28
29
30
31
32
33

34
35
36
37

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL $

2,151
8,379

11 1,590 s

2.151
6,379

11 1,590

4,3o2
16,758

223.180 $

4
16

215 s

O
o

43,598
3,852

129,571
2,074

1 0,852
12,368

o
4,306

1 6,774
223,395

38 TOTAL WASTEWATER PLANT Acc. DEP. s 8v217,243 s (2,135,837) $ 6,031 ,406 8 15,808 $ S,047,21 4

$ O s O $ o $ o $ o
o

39
40

AFUDC ADJUSTMENT 3/95
Adjustment Due To Rounding

41 ADJUSTED WASTEWATER PLANT Acc. DEP. S $,217,243 s (2,185,837) 35 6,031 ,406 $ 1 5,808 s 5.047214

References:
Column (A):
Column (B):
Column (C)1
Column (D):
Column (E):
Column (F):

Ratio of Depreciable Plant Item To The Total Accumulated Depreciation Value (Col (B), L42)
Company Prior Application Exhibit RJM-4b
Column (A) (Line Item Allocation Factor) X Total Adjustment of $2,1 85,837
Prior Rate Case Decision No. 60172, Exhibit A . Before Commission Approved Adjustments
Column (A) (Line Item Allocation Factor) XTotal Accumulated Depreciation Adjustment Of $15,808 As Per Decision 601 72 Exhibit A
Prior Rate Case Decision No. 60172, Exhibit A - After Commission Approved Adjustments
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TEST YEAR PLANT SCHEDULES CONT'D
PRIOR TEST YEAR ENDED MARCH 31, 1995

(C) (E)

LINE
NO,

ACCT.
no. ACCOUNT NAME

(A)
APPROVED

D E ?
RATE

(B)
FULLY
DEP.
PLANT

DEP.

EXP,

(D)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

$ O s o $ 4,078
1 ,427

$ o $301 .OO
302.00
303.00

O. OO%

o. 00%

o. 00%

1

2

3
4

INT ANG IBLE
Org anizat ion
Franchises
Miscellaneous Intang ibles

SUBT O T AL INT ANG IBLE $ o $ o 55 5,505 S O $

4,078
1 ,427

O
5,505

$ O $ o S $ $310.00

31 1 .of

312.00

31 300

31 400

31 5.00

31 6.00

31 7.00

31 800

31 9.00

321 .of

322.00

0. 00%
5. 00%
5. 00%
5. 00%
5. OO%
5. 00%
5. 00%
8. 40%
5. 00%
5. 00%
a. 40°/o
5. 00%

5

6

7

8

g

10

11

12

13

14

15

16
17

T REAT MENT  AND DISCHARG E
Land  And  Land  Rights
St ructures And  Improvements
Preliminary Treatment
Pr imary Treatment  Equipment
Secondary Treatment  Equipment
Tert iary Equipment
Disinfect ion Equipment
Eff luent Lif t  Stat ion E
out fa ll L ine
Sludge,  Treatment And Dist r ibut ion
Inf luent  Lilt  Stat ion
General T reatment  Equipment

SUBTOTAL TREATMENT AND DISCHARGE $ O $ 0

342,851
2,352,766
1,056,787

B63,046
4,256,546
2,29B,31 3

21 2,624
31 6,589

91 ,379
644,494

16,886
21 o,s17

$  12 , 662 , 597 $

o
588,631
362,498
268,888

1,583,399
772,218
122,689
138,1 75

28,161
301 ,1 96

3,147
1 ,o15

4,1 69,997 s

342,851
1,7S4,135

694,289
5944 so

2,573,147
1,526,095

89, 955
178, 414

63,21 B
343,298

13, 739
209,302

8,492,600

S O $ O $ $ s340.00
341 .of
3 4 2 0 0
343.00
344.00
345.00
348.00

o. 00%
1 67%
5 4 0 %
2 04%
2 07%
2 0 4 %
2 0 3 %

1 8
1 g
2 0
21
22
2 3
24
2 5

CO LLECT IO N AND INF LUENT
Land  And  Land  Rights
St ructures And  Improvements
Collect ion System Lif t
Collec t ion Mains
Force Mains
Discharge Services
Manholes

SUBTOTAL COLLECTION AND INFLUENT $ O 8 O

20,747
440,144
81 7,617

8,692,683
726,687

2,320,314
2,761 ,OBY

s  15 , 779 , 278 s

o
4,551

344,825
775,328

53, 064
201 ,1 95
274,860

1 653,822

20, 747
435,594
472,792

7,917,355
673, 523

2,1 19,1 1 9
2,486,226

$  14 , 125 , 455

G E N E R A L
$ o s O s O $ O $

64,689 48,598
3,852

129,571
2, 074

1 0,852
12, 368

83,876
3 , a w

22,788
16, 994

389.00
390.00
391.00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

o. 00%
1 88%
4. 55%
4. 55%

25. 00%
3. 92%
4. 14%
s. 71 %
5. 147 :

1 o. 28%
4. 98%

26

27

28

29

so

31

32

33

34

35

36
37

Land  And  Land  Rights
St ructures And  Improvements
Off ice Furniture And Equipment
Computer  Eq uipment
Transportat ion Equipment
Stores Equipment
Tools,  Shop And  Garage
Laboratory Equipment
Power Operated  Equipment
Communicat ion Eq uipment
Miscellaneous Equipment

SUBT O T AL G ENERAL $ O s O $

2,866

28,071
2'23,1 37 s

4,306
16, 774

223,395 s

O
O

21 ,091
(3,852)

(45,695)
1 , 779

11, 936
4,626

O
(1 ,440)

11, 297
(258)

3. 55% s O $ o $ o $ O $38

39

AF UDC ADJUST MENT  3/95
Ad justment  Due To Round ing

O

O

4 0 T O T AL  WAST EWAT ER PL ANT $ O s 0 $ 28 , 670, 517 s 6,047,214 $  22 , 623 , 303

References;
Column (A) :
Column (B) :
Column (C) :
Column (D) :
Column (E) :
Column (F ) :

Pr ior  Decis ion No.  60172 And  Company Schedule C-2,  Page 6
Company Response To RUCO Data Request  No.  1.22
Company Response To RUCO Data Req uest  No.  122
Schedule RLM~4, Page 2
Schedule RLM-4,  Page 3
Column (D) .  Column (E)
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Schedule FiLM-4
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TEST YEAR PLANT SCHEDULES CONT'D
FROM MARCH 31, 1995 To DECEMBER 31, 1995

(A) (B) (D) (E)
TOTAL
PLANT
VALUE

(F)

LINE
no.

ACCT.
no. ACCOUNT NAME

PLANT
ADDIT'NS

PLANT
RETlRM'TS

(C)
FULL
DEP.
PL'T

DEP,

EXP.

ACCUM.
DEP.

(G)
NET

PLANT
VALUE

S 0 $ o s O s 0 $ 4,078

1 ,427
$ O $301 .of

302.00
303.00

1

2

3
4

INTANGIBLE
Organization
Franchises
Miscellaneous Intangibles

SUBTOTAL INTANGIBLE $ O $ O S O $ O 3 5,5o5 S o $

4,078

1 ,427

O
5,505

5
6
7
8

s $ O s o s $ s s0
75,934
52,845

129,617
56,634
35,276

200
2,736

310.00
31100
31200
313.00
314.00
315.00
316.00
317.00
318.00
319.00
321.00
322.00

9

10

11

12

13

14

15

16
17

TREATMENT AND DiSCHAFtGE
Land And Land Rights
Structures And Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equip.
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
ouifan Line
Sludge, Treatment 8< Dist.
influent Lift Station
General Treatment Equipment

SUBTOTAL TFtEAT& DIS. S

5,220
802

15,374
371 ,502 S 2,939 s o $

O
89,652
40,61 7
34,795

1 60,682
86,848
7,977

20,031
3,427

24,266
1 ,089
8.1 75

477,560

342.851
2,428,700
1,1 09,432

992,663
4,313,1 to
2,333,589

212,423
31 3,850

91 ,379
649,714
17,688

225,691
$ 13,031,160 $

O
678,284
4-03,1 15
303,683

1 ,744,082
859,066
130,445
1 55,468

31 ,5a7
325,463

4,236
9,1 90

4,644,61 8 $

.342,B51

1 750,41 e

708,317

688,981

2,569,098

1 ,4 /̀4,523

B1 ,978

158,382

59,791

324,252

13,452

21 6,501
B,386,542

39 o $ O $ 5 $ s3 O
172,877

9,167
368,683

340.00
341 .OO
34200
343.00
344.00
345.00
348.00

18
19
20
21
22
23
24
25

COLLECTION AND INFLUENT
Land And Land Rights
Structures And Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes

SUBTOTAL COLL. & INFLU $

1 79,B42

1 99,737
757,429 $ 172,877 $ O s

O
6,595

51 ,799
135,818

11 ,282
36,877
48,558

285,929

20,747
267,267
B26,7B4

9,061 ,366
726,687

2,500,1 58
2,960,823

$ 16,363,880 S

O
(1 61 ,731 )
396,624
91 1 ,1 47

64,346
238,071
31 8,418

1,768,874

20,747
428,998
43G,1 GO

6,1 5o,21 9
662,341

2,262,085
2,642,405

$ 14,596,955

GENEFXAL
$ O $ o $ O $ O $ o $ O $

2,146 2,242 66,835

832

56

3,947

1 ,41 1

15,805
114
768
482

84,708
3,909

26,735
18,405

45,840
3,852

145,375
2,1 ba

1 1 ,620
12,860

389.00
390.00
391.00
391.10
392.00
398.00
394.00
395.00
396.00
397.00
398.00

26
27
28
29
30
31
32
33
34
35
36
37

Land And Land Rights
Structures And Improvements
Office Furniture & Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL s 8,391 $ 0 $ o s

221

1 ,048
20,690 $

2,866

2B,071
231 ,528 $

4,527

17,823
244v085 $

O
O

20,995
(3,852)

(60,667)
1,721

15,11 4
5,544

0
(1 ,661 )
10,248
(12,557)

$ O $ O $ O $ 0 s O s O $ 0
o

38

39

AFUDC ADJUSTMENT 3/95
Adjustment Due To Rounding

40 TOTAL WASTEWATER PLT $ 1 ,t 37,322 S 175,816 s o $ 784,179 $ 29,632,023 $ 6,655,577 $ 22,976,446

References:
Columns (A) (B): Company Schedule B-2, Page So
Column (C): lnlentionally Left Blank
Column (D): 0.75 X [(Col. (A) + Col (B)) X RLM-4, Page 4, Col. (A) X 1/2 yr. oonv.] + [RLM-4, Page 4, Col. (D) - Col. (C)] >< RLM-4, Page 4, Col. (A)]

Column (E): Schedule RLM-4, Page 4, Column (D) + Column (A) . Column (B)
Column (P): Schedule RLM-4, Page 4, Column (E) .. Column (B) + Column (D)
Column (G): Column (E) - Column (F)



Arizona-American Water Company
Docket No. SW-01 303A-02-0867
Test Year Ended December 31 , 2001

Sun City West Wastewater District
Schedule RLM-4

Page 6 of 12

TEST YEAR PLANT SCHEDULES CONT'D
YEAR ENDED DECEMBER 31, 1996

(A) (B) (C)
FULL

DEP.

PL'T

(D) (F)

LlNE
no.

ACCT.
no. ACCOUNT NAME

PLANT
ADDIT'NS

PLANT
RETlRM'TS

DEP.

EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(G)
NET

PLANT
VALUE

s 0 s O $ O s O S 4,o7a
1 ,427

5 o s301 .of
302.00
303.00

1
2
3
4

INTANG IBLE
Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANG IBLE $ O s o s O s O s 5,505 $ o $

4,078
1 ,427

o
5,505

s O $ 0 $ O $ S $ $
60,969
8,788

12.003
69,995
3,027

577
12,51 1

31 000
31 1 .of
312.00
313.00
31 4.00
315.00
316.00
31 7.00
31 a.oo
319.00
321 .of
322.00

5

6

7

8

9

10

11

12

13

14

15

16
17

TREATMENT AND DISCHARGE
Land And Land Rights
Structures And Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equip
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment & Dist.
influent Lift Station
General Treatment Equipment

SUBTOTAL TRl8AT.& Dis. $

193,870
3,91 a

873
386,529 $ 0 s O S

O
122,959

55,691
49,933

217,409
116,755
10,636
26,889
4,569

37.332
1.650

11.306
655,130

342,851
2,489,669
1,1 18,21 8
1,004,666
4,3a8,175
2,336,61 6

213,000
326,361

91 ,379
843,584
21 ,606

226,564
S 13,397,689 s

0
801,243
458.806
353,61 6

1 ,961 ,490
975,821
141,081
1 82,357
36,156

362,795
5,886

20,497
5,299,748 s

342,851
1 ,688,426

659,412
651 ,050

2,421 ,684
1 ,360,795

71 ,91 9
144,005

55,223
480,789
15,720

206,067
8,097,941

s o
19,01 9

570,326
234,552

$ O $ o S S s S340.00
341 OO
34200
343. OO
344.00
345. OO
348. OO

1 8
19
20
21
22
23
24
25

COLLECTION AND INFLUENT
Land And Land Rights
Structures And Improvements
Collection System Lift
Colieciion Marris
Force Mains
Discharge Services
Manholes

SUBTOTAL COLL. & iNFLy

91,310
104,327

s 1,019,524 $ O S O s

o
4.622

93,404
187,244
15,042
51 ,935
61 ,164

413,41 1

20,747
286,286

1.39741 o
9,295,91B

726,687
2,591 ,467
3,065,150

s 17,383,365 s

(0)
(1 57.109)
490,027

1,098,391
79,388

290,006
379,582

2,1 80,235

20,747
443,395
907,083

a,1 97,527
647,298

2,301 ,461
2,585,569

es 15,203,080

GENERAL
s O s o s O s o S o $ O $

2,346 3,091 69,181

5,796
8,795

1 5,353
3,984

389.00
39000
391 .of
391 .1 O
39200
393.00
394.00
395.00
396.00
397.00
398.00

26

27

28

29

30

31

32

33

34

35

35
37

Land And Land Rights
Structures And Improvements
Office Furniture & Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

au BTOTAL GENEFKAL s 36,274 $ O s O $

21 ,1 77

267

1 ,287

968

102

295

1 ,39a
28,585 S

84,708
9.705

35,530
3s,75a
3,984
2,a66

2B,071
267,802 $

48,931
3,852

166,552
2,455

12,908
13,828

1 OF
4,822

19.221
272,669 $

O
O

20,250
(3,852)

(81 ,844)
7,250

22,522
19,930

3,382
(1 ,95e)
8,850

(4,867)

$ 0 S O s o $ O 5 O s O $38

39

AFUDC ADJUSTMENT 3/95
Adjustment Due To Rounding

O

O

40 TOTAL WASTEWATER PLT $ 1,422,337 $ o 3 O S 1,097,1 25 S 31,054,361 $ 7,752,703 s 23,301,658

References:
Columns (A) (B): Company Schedule B22, Page pa
Column (C): intentionally Left Blank
Column (D): {(Col (A) + Col. (B)) X RLM-4, Page 4, Col. (A) X 1/2 yr oorlv.] + [RLM-4, Page 5, Col (D) . Col. (C)] X RLM-4, Page 4, Col. (A)]

Column (E): Schedule RLM-4, Page 5, Column (D) + Column (A) - Column (B)
Column (F): Schedule RLM-4, Page 5, Column (E) - Column (B) + Column (D)
Column (G): Column (E) - Column (F)
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Arizona-American Water Company
Docket NO. sw-01303A-02-0867
Test Year Ended December 31, 2001

Sun City West Wastewater District
Schedule FILM-4

Page 7 of 12

TEST YEAR PLANT SCHEDULES CONT'D
YEAR ENDED DECEMBER 31, 1997

(A) (B) (D) (F) (G)
NEt

PLANT
VALUE

LINE
no.

ACCT.
no. ACCOUNT NAME

PLANT
ADDIT'NS

PLANT

FiETlF(M'TS

(C)
FULL
DEP.
PL'T

DEP.

EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

$ O $ $ O s o s $ O sO

55
301 .OO
302.00
303.00

1
2
3
4

INTANGIBLE
Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE $
5,184
5,1 a4 $ 55 s O s O S

4,o7a
1 ,372
5,1 84

10,634 s 0 s

4,078

1 ,372

5,1 84
1 0,634

$ o s O $ s s $s O
14,156

48,476
69,148
33,9aa

784,974
726

6,1 46

1 .769

542

31 0.00

31 100

31 2.00

31 sao

31 4.00

31 5.00

31 sao

317.00

31 800

31 9.00

321 .00

322.00

5

6

7

8

9

10

11

12

13

14

15

16
17

TREATMENT ANO DISCHARGE
Land And Land Rights
Structures And Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equip.
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment & Dist.
influent Lift Station
General Treatment Equipment

SUBTOTAL TF(EAT.S. DIS.
6,886

$ 916,025 $ 50,7a7 $ O $

O
124,837
57,123
51 ,962

z20,ooa
136,455
10,668
27,673
4,569

42,223
1,838

11,500
688857

342,851
2,503,825
1,069,742
1,073,B1 4
4,411,1 63
3,121 ,590

213,726
332,508
91,379

841 ,a15
21 ,064

233,450
s 14,262,927 S

O

926,080

467,453

405,578

2,181 ,499

1 ,112,275

1 51 ,749

21 0,029

40,725

403,250

7,1 oz

31 ,997
5,937,81 8 55

342,851
1 ,577,745

602,289
668,236

2,235,664
2,009,314

61 ,977
122,479
50,654

438,566
13,882

201 ,453
8,325,1 OF

$ O $ 56
2,a97

89,351
75,013

$ O $ $ s $340.00
341 .of
342.00
343.00
344.00
345.00
34800

18
19
20
21
22
23
24
25

COLLECTION AND INFLUENT
Land And Land Rights
Structures And Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes

SUBTOTAL COLL. & INFLU. $ o $

35,844
1 5,136

218,298 s O s

O
4,805

121 ,1 1 O
1 90,402
15,042
53,232
62,376

446,967

20,691
283,389

1,307,759
9,220,905

726,687
2,555,622
3,050,01 4

as 17,165,067 $

(56)
<1 55.201 )
521,786

1,213,780
94,431

307,393
426,821

2,408,954

20,747
438,590
785,973

8,007,125
632,256

2,248,229
2,623,1 93

s 14,7581 13

GENEFKAL
$ 0 s o s O $ o s O s O s

35,377
5,168

389.00
390.00
391.00
391.10
392.00
393.00

1,824
4,201
5,146

11,359
394.00
395.00
396.00
397.00
398.00

26
27
28
29
30
31
32
33
34
35
36
37

Land And Land Rights
Structures And Improvements
Office Furniture & Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SU BTOTAL GENEFKAL $

4,247
17,533
47,755 $ 37,201 s 0 $

3,948
117

21 ,4o5
463

1,576
1,463

205
51 3

1,837
31 .527 S

33,804
5,1 sa

82,884
13,906
40,676
45,117
3,984
7,113

45,704
278,355 55

17,502

3,969

186,1 33

2,91 a

1 4,483

15,291

307

5,334

21 ,ova
266,995 $

O
O

18,302
1,199

(1 03,249)
10,988
26,192
29,825
3,677
1,779

24,646
11,380

s O $ o s O s 0 s o $ O s38

39

AFLJDC ADJUSTMENT 3/95
Adjustment Due To Rounding

O

o

40 TOTAL WASTEWATER PLT $ 968,964 $ 306,341 s 0 $ 1,167,351 8 31,716,983 s 8,613,767 s 23,103,216

References:
Columns (A) (B): Company Schedule B-2, Page Cb
Column (C): Intentionally Left Blank
Column (D): [(CoL (A) + Col. (B)) X RLM-4, Page 4, Col (A) X 1/2 yr wav.) + [RLM-4, Page 6. Col (D) - Col (C)] X FlLM-4, Page 4, Col. (A)]
Column (E): Schedule RLM-4, Page 6, Column (D) + Column (A) - Column (B)
Column (F): Schedule RLM-4, Page 6, Column (E) - Column (B) + Column (D)
Column (G): Column (E) - Column (F)
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Arizona-American Water Company
Docket No. SW-01303A-02-0867
Test Year Ended December 31, 2001

Sun City West Wastewater District
Schedule RLM-4

Page 8 of to

TEST YEAR PLANT SCHEDULES CONT'D
YEAR ENDED DECEMBER 31, 1998

(A) (B) (D) (F)

LINE
no.

ACCT.
no. ACCOUNT NAME

PLANT
ADDIT'NS

PLANT

FKETIRM'TS

(C)
FULL

DEP.

PL'T

DEP.

EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(G)
NET

PLANT
VALUE

s o $ 0 $ O s O $ s 0 S301 OO

302.00

30300

1

2

3
4

INTANGIBLE
Organization
Franchises
Miscellaneous intangibles

_ SUBTOTAL INTANGIBLE $ o $ o s O S O $

4,078
1 ,372
5,1 84

10,634 s O $

4,o7a
1 ,372
5,1 84

10,634

s $ o $ o $ $ S $o
B2,151
8,683

5
S
7
8 21,485

52,335
305,362

4,849
901

50,579

9

10

11

12

13

14

15 3,875

31 0.00

31 1 .of

31 200

31 3.00

31 400

31 5.00

31 6.00

31 700

31 8.00

31 9.00

321 .of

322.0016
17

TREATMENT AND DISCHARGE
Land And Land Rights
Structures And Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equip.
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment & Dist.
influent Lift Station
General Treatment Equipment

SUBTOTAL TREAT8t DIS s
22,550

526,509 8 26,061 $ o $

o
1 27,245
53,704
54,228

222,1 67
163,714
10,808
27,968
4,569

43,355
1 ,924

1 2,236
721 ,917

342,851
2,585,976
1,078,425
1,052,329
4,469,498
3,426,952

218,575
331 ,607
91 ,379

892,394
17,389

256,000
$ 14,763,375 $

0
1 ,053,325

521 ,1 57
438,321

2,403,665
1 275,990

1 62,556
237,097
45,294

446,605
5,431

44,233
6,633,674 $

342,851

1 ,532,651

557,268

61 4,ooa

2,065,832

2,1 50,962

56,019

94,51 O

46,085

445,789

1 1 ,958

21 1 ,767
8v129,701

$ 56
70

857
46,719

s O $ O S 3 s $340.00
341 .of
342.00
348.00
344.00
345.00
34800

18
19
20
21
22
23
24
25

COLLECTION AND INFLUENT
Land And Land Rights
Structures And Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes

SUBTOTAL coLL. & XNFLU 5

551
14,204
62,457 $ O $ O $

O
4,733

109,888
188,583
15,042
52,140
62,059

432.446

20,747
283,459

1,308,61 6
9,267,524

726,887
2,556473
3,064,21 8

$ 17,227,524 $

o
(150,467)
631 ,674

1,402,363
109,473
359,533
488,881

2,841 ,456

20,747
433,927
676,942

7,B65,261
et7,214

2,1 96,640
2,575,337

$ 14,386,067

GENERAL
s O $ o $ O S o $ O $ O $

110,466 5,54a

341

58

5,1 as

21,219
154

1,212
7403,108

389.00
390.00
391.00
391.10
39200
393.00
394.00
39500
39600
397.00
39800

o

o

121,220

1,1 99

(1 24,127)

10,892

30,146

29,085

3,677

29°/,159

47,1 84
41 6,435

26

27

28

29

30

31

32

33

34

35

36
37

Land And Land Rights
Structures And Improvements
Office Furniture & Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL $

31 1 ,693

24,547
452,271 $ 8,1 oh s o s

16,312
2,oo9

47,195 $

144,270
5,1 68

83,225
13,964
45,842
42,009
3,984

31 8,806
70,251

727,518 $

23,050
3,969

207,352
3,072

15,696
12,924

307
21 ,647
23,067

31 1 ,083 $

$ O $ o s o $ o s 0 S O $38
39

AFUDC ADJUSTMENT 3/95
Adjustment Due To Rounding

O

O

40 TOTAL WASTEWATER PLT $ 1 ,041 ,237 $ 29,169 $ O s 1 ,201 .559 s 32,729,051 $ 9,786,214 s 22,942,837

References:
Columns (A) (B): Company Schedule B-2, Page Cb
Column (C)1 intentionally Left Blank
Column (D): [(Col (A) + Col. (B)) X RLM-4, Page 4, Col. (A) X 1/2 yr oonv.] + [RLM-4, Page 7, Col. (D) - Col. (C)] X RLM-4, Page 4, Col. (A))
Column (E); Schedule RLM-4, Page 7, Column (D) + Column (A) - Column (B)
Column (F): Schedule RLM-4, Page 7, Column (E) . Column (B) + Column (D)
Column (G): Column (E) . Column (F)
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Arizona-American Water Company
Docket No. SW-01 303A-02-0867
Test Year Ended December 31, 2001

Sun City West Wastewater District
Schedule RLM-4

Page 9 of 12

TEST YEAR PLANT SCHEDULES CONT'D
YEAR ENDED DECEMBER 31, 1999

(A) (B) (C)
FULL

DEP.

PL'T

(D) (F)

LINE
no.

ACCT.
no. ACCOUNT NAME

PLANT
ADDlT'NS

PLANT
FlETIRM'TS

DEP.

EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(G)
NET

PLANT
VALUE

$ O s O s O s O 55 $ o S301 .of
302.00
803.00

1
2
3
4

INTANGIBLE
Organization
Franchises
Miscellaneous Intangibles

SUBTOTAL INTANG IBLE s O s o $ O s O $

4,078
1,372
5,1 a4

10,634 $ o $

4,078
1 ,372
5,1 84

t0,634

$ O $ o $ O 8 $ $ $342,851
2,585,976
1,07a,425
1,052,329
4,862,368
3,668,569

392,870
241,617

1,1 18

5

6

7

8

9

10

11

12

13

14

15

31 0.00

31 1 .of

312.00

81 3.00

31 4.00

31 5.00

316.00

31 7.00

318.00
13,869
1,558

31 900
321 .of
3220016

17

TREATMENT AND DISCHARGE
Land And Land Rights
Structures And Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equip
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment & Dist
influent Lift Station
General Treatment Equipment

SUBTOTAL TREAT.& DIS s 651,032 s o $ O S

O
129,299
55.472
49,633

225,481
122,720
1 0,621
26,41 O
4,569

32.832
1 ,551

1 1 ,2a5
669,873

21 8,575 '
332,725
91 ,379

906,263
18,947

256,000
as 15,41 4,407 s

O
1_1 82,624

458,586
353,316

1,969,562
981,786
141,066
181,878
36,1 56

358,295
5,787

20,475
5,689,532 $

342,851
1,403,352

61 9,839
699,013

2,892,806
2,686,783

77,509
150,847
55,223

547,968
13,160

235,525
9,724,875

S o s O S O s S $ s

105

15,371

340.00
341.00
342.00
343.00
344.00
345.00
348.00

1 B

1 9

20

21

22

23

24
25

COLLECTION AND INFLUENT
Land And Land Rights
Structures And Improvements
Collection System Lift
Collection Mairis
Force Mains
Discharge Services
Mariholes

SUBTOTAL COLL. & INFLU. $

1,451
10,365
27,293 s o $ 0 $

o
4,734

109,928
159,216
15,042
52,161
62,309

433,390

20,747
283,460

1,308,720
9,282,994

726,686
2,557,625
3,074v584

s 17,254,81 e $

0

(1 45,734)

741 ,602

1,591 ,579

124,515

41 1 ,694

551 ,1 so
3,274,846

20,747

429,1 93

567,1 1 8

7,691 ,41 5

602,1 71

2,1 45,931

2,523,394
$ 13,979,989

GENERAL
s O

250,265
1 ,723

s O $ o s $ s s

14,040
16,704

389.00
39000
39100
39110
392.00
393.00
394.00
395.00
396.00
397.00
398.00

i s

27

28

29

30

31

32

33

34

35

38
37

Land And Land Rights
Structures And Improvements
Office Furniture & Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL $ 2B2,732 $ O s O S

O
2,1 OF
6,596

235
20,806

547
2,1 as
1 ,868

205
32.765
3,498

70,812 $

O
250,266
1 45,993

5,1 68
83,225
1 3,964
59,882
5e,712
3,984

318,807
70,250

1 ,010,251 $

0
2,1 as

29,646
4,204

228,158
3.619

1 7,881
14,792

512
54,41 3
28,565

381 ,895 $

0
248,163
11 6,347

964
(144,933)

1 o,345
42,ooo
43,920
3,472

284,394
43.685

628,356

s o $ O $ o S 0 $ O $ O $38

39

AFUDC ADJUSTMENT 3/95
Adjustment Due To Rounding

O

o

40 TOTAL WASTEWATER PLT $ 96t,057 $ O s o s 1,174,075 $ 33,690,t08 $ 9,348,274 S 24,343,834

References:
Columns (A) (B): Company Schedule B-2, Page Cb
Column (C): lnlentionally Left Blank
Column (D): ((Col. (A) + Col. (B)) X RLM-4, Page 4, Col (A) X 1/2 yr oonv.] + (FlLM<4, Page B, Cd. (D) - Col. (C)] X RLM-4, Page 4, Col. (A)]
Column (E): Schedule RLM-4, Page 8, Column (D) + Column (A) - Column (B)
Column (F): Schedule RLM-4, Page 8, Column (E) - Column (B) + Column (D)
Column (G): Column (E) - Column (F)
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Arizona-American Water Company
Docket No. SW-O1 303A-02-0867
Test Year Ended December 31, 2001

Sun City West Wastewater District
Schedule RLM-4

Page 10 of 12

TEST YEAR PLANT SCHEDULES CONT'D
YEAR ENDED DECEMBER 31, 2000

(A) (B) (D) (F)

LINE
no.

ACCT.
no. ACCOUNT NAME

PLANT
ADDIT'NS

PLANT
RErIRM'TS

(C)
FULL

DEP.

PL'T

DEP.

EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM,
DEP.

(G)
NET

PLANT
VALUE

$ O $ o $ O S 0 $ $ O $301 .of
302.00
303.00

`1

2

3

4

INTANG IBLE
Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANG I BLE $ O $ o $ 0 8 O $

4,078

1 ,372

5,1 84
10v534 $ O S

4,078
1,372
5,184

10,634

S $ o

1 B,14O

$ 0 s $199,468
11,819

13
628

173,914
520,449

367
921

825,309
1 ,558,885

20,223
661 ,1 of

31 0.00

31 1 .of

31 2.00

313.00

31 4.00

31 sao

31 6.00

31 7.00

31 8.oo

31 9.00

321 .00

322.00

5

6

7

8

9

10

11

12

13

14

15

16
17

TREATMENT AND DISCHARGE
Land And Land Rights
Structures And Improvements
Preiiminary Treatment
Primary Treatment Equipment
Secondary Treatment Equip.
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment & Dist
influent Lift Station
General Treatment Equipment

SUBTOTAL TREAT. st DIS.

429,894
1,101

e36,1 SO
$ 4,348,977 s

13, SOO

344

690
729,053 $ 0 s

O
130,048

53,922
52,632

268,099
235,412
1 1 ,444
55,754
4,569

56,401
1 ,652

28,721
898,653

$ 542,319
2,579,655
1,078,438
1,051 ,701
5,513,753
4,707,005

238,431
992,904

91 ,379
1,322,557

19,704
B91 ,475

s 19,029,332 s

O
1 294,532

51 2,508
405,320

2,063,747
696,749
152,1 48
238,711

40,725
401 ,096

7,095
4a,506

5,859,132

S 542,319
1,2B5,123

565,930
646,381

3,450,016
4,010,256

86,288
756,193

50,654
921,462
12,509

842,969
8 13,1 70,200

$ o s O $ o s s S $

141,295
148,361 1 ,704

340.00
341 .of
842.00
343. OO
34400
345. OO
348.00

18

19

20

21

22

23

24
25

COLLECTION AND INFLUENT
Land And Land Rights
Structures And Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes

SUBTOTAL COLL & INFLU. $

3,766
15,400

308,822 s

53
365

2,122 S 0 S

O
4,734

115,867
190,904

15,042
52,214
62,574

441,335

20,747

283,460

1,450,01 5

9,429,651

726,686

2,561 ,338

3,089,S1 8
s 17,561 ,515 $

O

(1 41 ,too)

857,469

1 ,780,779

1 39,558

4631907

61 3,764
3,714,476

20,747
424,460
592,546

7,648,872
5a7, 1 28

2,097,431
2,475,855

s 13,847,039

GENERAL
s O

1,249,834
S 0 $ O s $ $ $

33,277
37,990 25,429

489
2,828
8,970

879
2,704

38900
390.00
391.00
391.10
392.00
393.00
39400
395.00
396.00
397.00
398.00

26

27

28

29

so

31

32

33

34

35

38
37

Land And Land Rights
Structures And Improvements
Office Furniture & Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL $ 1,333,388 $ 29,01 2 $ O $

O
1 4,71o

6,635
991

28,733
547

2,504
2,281

436
32,766
3,498

93,103 $

o
1 ,500,100

145,993
38,445
95,786
13,964
59,492
5a,83e
12,954

31 8,807
70,250

2,314,627 3

o
1 6,81 3
36,282
5,195

231 ,463
4,1 Ev

1 9,507
15,966

948
a7,179
30,064

447,583 $

O
1,483,287

109,71 1
33,250

(1 35,677)
9,797

29,985
42,870
12,006

231,628
40,187

1,867,044

$ O $ O $ o $ O $ 0 s 0. s38

39

AFUDC ADJUSTMENT 3/95
Adjustment Due To Rounding

O

O

40 TOTAL WASTEWATER PLT $ 5,966,187 s 760,187 $ o S 1,433,091 8 38,916,108 $ 10,021,191 s 28,894,917

References:
Columns (A) (B): Company Schedule B-2, Page 6c
Column (O): intentionally Left Blank
Column (D); [(Col. (A) + Col. (B)) >< RLM-4, Page 4, Cd. (A) X 1/2 yr. cony.] + [RLM-4, Page 9, Col. (D) . Col. (C)) X RLM-4, Page 4, Col. (A)}
Column (E): Schedule Fzuvt-4, Page 9, Column (D) + Column (A) - Column (B)
Column (F): Schedule RLM-4, Page 9, Column (E) - Column (B) + Column (D)
Column (G): Column (E) - Column (F)



Arizona-American Water Company
Docket No. SW-01303A-02-0867
Test Year Ended December 31, 2001

Sun City West Wastewater District
Schedule HLM-4

Page 11 of 12

TEST YEAH PLANT SCHEDULES CONT'D
TEST YEAR ENDED DECEMBER 31, 20m

(A) (8) (C)
FULL

DEP.

PL'T

(D) (F)

LINE
no.

ACCT.
NO. ACCOUNT NAME

PLANT
ADDIT'NS

PLANT
Fl&ll'IRM'Ts

DEP.
EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(G)
NEt

PLANT
VALUE

s O $ O $ O 5 O $ s O s301 .of
302. OO
303.00

1

2

3
4

INTANGIBLE
Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE s 0 $ o $ 0 S o S

4,o7a

1 ,372

5,184
1 0,634 $ 0 $

4,078
1 ,372
5,1 84

10,634

31000
311.00

$ $ o
14,548
35,691

$ o s $ so
45,757
2,014

12,722
104,516

1 ,772

1,203

8,406

213v1 10

31 2.00
313.00
314.00
31 5.00
31 600
31 700
31 a.oo
31900
321 .of
322.00

5

6

7

8

9

10

11

12

13

14

15

16
17

TREATMENT AND olscHAplGE
Land And Land Flights
Structures And Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equip.
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment 8. Dist.
influent Lift Station
General Treatment Equipment

SUBTOTAL TFiEAT.& DIS s

71,231
2,987

240,999 $ 272,958 s o s

o
130,490
54,865
52,903

278,331
235,550
17,294
83,404
4,569

66,128
4.647

44,648
972,839

s 542,31 9
2,610,864
1,044,761
1,064,423
5,617,075
4,698v598

27,094
992,904
91 ,379

1,322,557
90,935

B94,462
5 18,997,373 $

o
1,410,474

531,681
458,224

2,340,876
923,903
(43,673)
320,115
45,294

487,223
11,742
93,1 55

6,559,01 3

542,31 9
1 ,200,390

51 3,080
606,200

3,276,200
3,774,695

70,767
672,789
46,085

855,334
79,1 93

801 ,308
s 12,438,360

3 O s o s 0 s s $ $

123,386

340.00
341 .OO
342.00
343.00
344.00
345.00

44,572

348.00

18

19

20

21

22

23

24
25

COLLECTION AND INFLUENT
Land And Land Rights
Structures And Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes

SUBTOTAL COLL. & INFLU. $ 44.572 $ 123,386 $ o S

O
4.734

126,983
192,820
15,042
52,251
62,71 9

454.550

20,747
2B3,460

1,326,629
9,474.223

726,686
2,561 ,338
3,089,61 8

s 17,482,701 $

o
(1 36286)
861,066

1,973,598
154,601
516,1 58
S76,4B3

4,045,640

20,747
41 9,726
465,563

7,500,625
572,085

2,0451 80
2,413,135

$ 13,437,061

GENERAL
55 O s $ O S $ s S

141,241

O
303,984

3,279
4,378
2,275
2,694
3,616
7,350

4a,768
4,923

389.00
39000
391.00
391.10
392.00
39300
394.00
395.00
39500
397.00
398.00

26

27

28

29

30

31

32

33

34

35

36
37

Land And Land Rights
Structures And Improvements
Office Furniture & Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL $ 194,932 $ 327,576 $ o $

o
27,768
6,71 o
1 ,347

41 ,BBS
SOO

3,543
2,41 o

668
32.766
3,493

121 ,696 3

o
1,196,116

142,714
34,067

234,752
11,270

104,644
56,409
12,955

318,807
70,250

2,181,983 $

O
(259,408)

39,71 a
2,664

271,074
2,073

19,484
11,026
1,614

119,946
33,563

241 ,703 s

o
1,455,51 9

103,001
31 ,403
(36,322)

9,197
a5,21 O
45,383
11,340

198,861
36,688

1,940,2ao

s O $ O $ o s 0 s $ s38

89

AFUDC ADJUSTMENT 3/95
Adjustment Due To Rounding

o

(2)

O

2

O

O

40 TOTAL WASTEWATER PLT $ 480,503 $ 723,920 S O s 1,549,084 S 38,672,689 $ 10,846,359 $ 27,826,334

References;
Columns (A)
Column (C)t
Column (D):
Column (E):
Column (F):
Column (G):

(B): Company Schedule 3-2, Page ac
intentionally Left Blank
[(CoI. (A) + Col. (EW) >< RLM-4, Page 4, Col. (A) X 1/2 yr. 80l'\V] + [RLM»4, Page 10, Col. (E) . Col. (C)] X FlLM~4, Page 4, Col. (A)]

Schedule RLM~4, Page 10, Column (D) + Column (A) - Column (B)
Schedule FlLM-4, Page 10, Column (E) - Column (B) + Column (D)
Column (E) - Column (F)
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Arizona-American Water Company
Docket No. sw-01303A-02-0867
Test Year Ended December 31, 2001

Sun City West Wastewater District
Schedule RLM-4

Page 12 of 12

TEST YEAR PLANT SCHEDULES CO NT'D
2001 TEST YEAR ADJUSTMENT To GENERAL PLANT ALLOCATION - CITIZENS VERSUS ARIZONA-AMERICAN

(A) (B)
POE-ACQUISITION

TOTAL PLANT ACCUM.

VALUE DEP.

(C) (D)
ADJUSTMENTS

TOTAL PLANT ACCUM.
VALUE DEP.

(E) (G)

LINE ACCT.
no. no. ACCOUNT NAME

(F)
POST-ACQUISITION

TOTAL PLANT ACCUM. NET PLANT
VALUE DEP. VALUE

s $ 0 $ 0 s 0 $ 3 0 $301 .of
302.00
303.00

1
2
3
4

INTANGIBLE
Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE S

4.078
1 ,372
5,1 B4

10,634 s O s 0 s 0 $

4,078
1 ,372
5,1 as

10,634 s o $

4,078
1 ,372
5,184

10,534

s $ s 0 s 0 $ $310.00
311.00
312.00
313.00
31400
315.00
316.00
317.00
318.00
319.00
321.00
322.00

5
6
7
8
g
10
11
12
13
14
15
16
17

TREATMENT AND DISCHARGE
Land And Land Rights
Structures gt Improvements
Preliminary Treatment
Primary Treatment Equip
Secondary Treatment Equip
Tertiary Equipment
Disinfection Equipment
Effluent Lin Station E
Outfall Line
Sludge, Treatment & Dist
influent Lift Station
General Treatment Equip.

SUBTOTAL TREAT.& DIS s

542,319
2,510,B64
1,044,761
1,064,423
5,61 7,076
4,698,598

27,094
992.904
91 ,379

1,322,557
90,935

894,452
18,997,373 s

0
1 ,410,474

531,681
458,224

2,340,876
923,903
l43,673)
320,1 1 5

45,294
467,223
1 1 ,742
93, 155

6,5593013 s 0 s 0 s

542,319
2,510,864
1,044,761
1,064,423
5,617,076
4,698,598

27,094
992,904
91 ,379

1,322,557
90,935

894,462
18,997,373 s

O
1 ,410,474

531,681
458,224

2,340,876
923,903
(43,673)
320,1 1 5
45,294

457,223
1 1 ,742
93, 1 55

6,559,01 3

s 542,319
1 ,200,390

513,080
606,200

3,276,200
3,774,695

70,767
672,789
46,085

855,334
79, 1 93

801 ,308
s 12,438,360

S s $ 0 s 0 $ s $340.00
341 .00
342.00
343.00
344.00
345.00
348.00

18
19
20
21
22
23
24
25

COLLECTION AND INFLUENT
Land And Land Rights
structures & Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes

SUB COLL. 8. INFLU $

20,747
2B3,460

1 ,325,829
9,474,223

726,686
2,561 ,338
3,0B9,61 8

1 7,482,701 $

0
(13s,2ss)
B61,0G6

1,973,598
154,601
516,158
676,483

4,045,640 $ O $ O s

20,747
283,460

1,326,629
9,474,223

726,686
2,561 ,338
3,089,61 8

17,482,701 s

O
11 36266)
861,066

1,973,598
154,601
516,1 58
676,483

4,045,640

20,747
419,725
465,563

7,500,625
572,085

2,045,180
2.41 3, 1 35

S 13,437,061

GENERAL
389.00
390.00
391 .00
391 .10
392.00
393.00
394.00
39500
396.00
397.00
39800

$ $ s s s s $26
27
pa
29
30
31
32
33
34
35
36
37

Land And Land Rights
Structures 8. Improvements
Office Furniture & Equip.
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL $

0
1,196,115

142,714
34,067

234,752
11,270

104,644
56,409
12,955

318,807
70,250

2,181,983 s

0
(259,403)

39,713
2,564

271 ,074
2,078

19,434
1 1 ,026
1 ,e14

1 1 9,946
33,563

241 ,703 s

(780)
660,613
(16,801 )

(194,312)
l52,637)

6,677
38,921
35,590
(6,284)

226,472
25,944

723,402 $

0
(330,01 1 )
(42,1 43)
101 ,368
35,347

306
15,293
5,814
(8,107)
44,425
4,396

1173_31a) s

780
535,503
159,515
228,379
287,389

4,593
65,723
20,819
19,239
92,335
44,306

1 ,458,580 s

0
70,608
81,856
(98,704)
235,727

1,787
4,141
5,212
9,721

75,521
29,167

415,016 $

780
464,895
77,659

327,063
51 ,662
2,a26

61 ,582
15,607
9,518

16,814
15,139

1 ,043,565

$ 0 s O $ 0 $ 0 $ 0 $ o $39
40

AFLJDC ADJUSTMENT 3/95
Adjustm't Due To Rounding

O
0

41 TOT. WASTEWT'R PLT s 38,672,691 s 10,846,357 $ 723,402 s (173,313) $ 37,949,288 $ 11,019,669 $ 25,929,619

42
43

Company As Filed B-2
Adjustment To Test Year Total Plant And Accummulated Depreciation (See RLM-3, Col (B), Lines 1 & 2) S

38,810,451
(861 .1 63)

13,515,241
$ (2,495,572)

References;
Column (A): Schedule RLM-4, Page 1 1, Column (E)
Column (B): Schedule RLM-4, Page 11, Column (F)
Columns (C) (D): Adjustment To Replace Citizens' Utilities General Plant With Arizona Water's Common Plant Allocation As Per Company Schedule B-2, Pg 2
Column (E): Column (A) - Column (C) As Per Company Schedule B-2, Page 3
Column (F); Column (B) - Column (D) As Per Company Schedule B-2, Page 3
Column (G): Column (E) . Column (F)



Arizona-American Water Company
Docket NO. SW-01303A-02-0867
Test Year Ended December 31, 2001

Sun City West Wastewater District
Schedule RLM-5

Page 1 of 1

POST-TEST YEAR 2001 PLANT

(D) (F)

LINE
NO

ACCT.
no.

(A)
ACTUAL
PLANT

ADDIT'NS

(B)
oR coM &
PLANT AT
CLOSING

(C)
ADDIT'NAL
ACC. DEP.
AT CLOS'G

DEP,

EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(G)
NEr

PLANT
VALUE

s o s 0
78,774

$ o s O s $ O s301 .of
302.00
303.00

1
2
3
4

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE s o $ 78,774 $ O s 0 $

4,o7a
80,146
5,1 84

89,408 $ O $

4,073
80,146

5,184
89,408

$ O $ O 8 S O s $ $

1,338,791 33,420

18,481 462
(33, 433)<1 ,337,304)

310.00
311.00
312.00
313.00
314.00
315.00
316.00
31700
31800
319.00
321.00
32200

5
6
7
8
g

10
11

12
13
14
15
16
17

TREATMENT AND DiSCHARGE
Land And Land Rights
Structures And Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equip.
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment 8< Dist
inf Quent Lift Station
General Treatment Equipment

au BTOTAL TFtEAT.& DIS. s 18,461 s (513) $

o
57,369
26,71 3
27,093

142,804
644,863

5,1 24
42,165

2,366
(492,725)

3,843
22,542

493,1 57 S 449

542,31 g
2,610,864
1,044,781
1,064,423
5,617,076
6,035,389

27,094
992,904
109,840
(1 4,747)
90,935

894,462
s 19,01 5,321 $

O
1,477,843

558,394
485,31 7

2,483,680
1/80211 BE

(37,549)
362,280
48,121

l58,934)
15,585

115,697
7,052,61 9

542,31 g
1,1 33,021

486,367
579,1 OF

3,1 33,396
4,433,203

64,643
630,624
61 ,71 9
44,1 BE
75,350

778,766
$ 11,962,702

s o S o
(299,361)

$ s o
(2,500)

$ $ $

56 3,1 89,365 32,532

340.00
341 .of
342.00
34300
34400
345.00
348.00

18
19

20
21
22
23
24
25

COLLECTION AND INFLUENT
Land And Land Rights
Structures And Improvements
Collection System Lift
Coliection Mains
Force Mains
Discharge Services
Manholes

SUBTOTAL COLL. & INFLU. s 56 s
(3,1 89,365)

1299361 ) S

o
(46,1 84)
56,936

1,1 07,398
7,790

26,969
(975,240)
177,669 S

(32,372)
(2,340)

20,747
11 5,901 )

1,326,629
12,663,644

726,686
2,561 ,338

(99,747)
s 17,133,396 s

O
(1 84,950)
91 8,002

3,1 13,528
162,391

543,127
(331 ,129)

4,220,969

20,747
169,049
408,627

9,550, 1 t 6
564,295

2,018,21 1
231,383

s 12,962,426

GENERAL
s O

22,137
104,170

s O
299,361

34,067
(84,067l

$ s O
2,702
3,1 41

(774)

$ s $

1,620 33

59,673 3,067

389.00
39000
391.00
391.10
392.00
393.00
394.00
39500
39600
397.00
398.00

26
27
pa
29
30
31

32
33
34
35
36
37

Land And Land Rights
Structures And Improvements
Office Furniture & Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

Eu BTOTAL GENERAL $ 187,600 55 299,361 $

O
48,683
2,851
1,205

29,332
220

2,314
1,046

325
18,412
1,791

104,179 s 8,1 as s

780
857,001
297,752
194,31 2
287,889

4,593
67,343
20,81 9
19,239

152,008
44,306

t ,945,542 $

O
1 21 ,993
87,848
(98,273)
265,059

1 ,9a7
6,488
e,25a

1 0,o4e
95,ooo
30,958

527,364 $

780
735,008
209,904
292,585

22,330
2,606

60,855
14,561

9,193
57,008
13,346

1,41 a,178

s O $ O $ s $ O $ O s38

39

AFUDC ADJUSTMENT 3/95
Adjustment Due To Rounding

0
<1)

0
1

O

O

40 TOTAL WASTEWATER PLT $ 206,117 $ 7Bv261 s 775,004 s 6,279 s 38,233,667 $ 11,800,953 $ 26,432,714

S

14,290,245
$ (2,489,292)

(2,495,572)
$ 6,279

41
42

43
45

Company As Filed B-2
Difference In Post Test Year Gross Plant
Ad]ustment To Test Year Gross Plant As Per RLM»4, Page 12, Cols (E) And (F), L 43
Adjustment To Post Test Year Total Plant And Acc. Dap. (See RLM~3, Col (C), LI & L 2) $

39,101 ,812
(868,145)

(861 ,1 63)
(5,982)

References:
Column (A):
Columns (B)
Column (D):
Column (E):
Column (F):
Column (G):

Company Response To Staff Request Nos. 12-1 Thru 12-3
(C): Company Schedule B~2, Pages 1 And a
{(Col. (A) + Col. (B)) X FlLM-4, Page 4, Col (A) >< 1/2 yr cony.] + [RLM-4, Page 12, Col. (E)} X RLM-4, Page 4, Col. (A)]
Schedule RLM-4, Page 12, Cc>Iumn (D) + Column (A) + Column (B)
Schedule RLM-4, Page 12, Column (F) + Column (C) + Column (D)
Column (E) - Column (F)
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Arizona-American Water Company
Docket No. SW-01303A-02-0867
Test Year Ended December 31 , 2001

Sun City West Wastewater District
Schedule RLM-6

Page 1 of 1

OPERATING INCOME

LINE

no.

(A)
COMPANY

As

FILED

.(B)
RUCO

TEST YEAR

ADJ'TMENTS

(C)
RUCQ

TEST YEAR

AS ADJUSTED

(D>
RUCO

PROPOSED
CHANGES

(E)
RUCO

As

RECOMMENDEDDESCRIPTION
OPERATING REVENUES:

Flat Rate Revenues s 3,534,678 SB 0 s 3,534,678 $ 1,027,392 $ 4,562,0701

2

3

4

Other Wastewater Revenues

TOTAL OPERATING REVENUES S

1 ,ooh

3,535,680 $ O S

1 ,ooh

3,535,680 $ 1 ,027,392 $

1 ,002

4,563,072

s $ (268,029) $ 339,275 $ o $

t,426

375,064
392,206

22,680 158,962
(14,005)
468,101(84,377)

91,410

5
6
7
8
g
to
11
12
13
14
15
16
17

(7,229) 16,958

(9,369)
318

(51 ,680)
(10,671)
(26,892)
213,704

13,966
243,452

1,380,585
25,582

141,609
(156,059)

to
19
20
21
22
23
24
25
26
27

OPERATING EXPENSES;
Salaries And Wages
Purchased Wastewater Treatment
Purchased Power
Fuel For Power Production
Chemicals
Material And Supplies
Repairs And Maintenance
Office Supplies And Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expenses
Insurance - General Liability
Insurance - Health And Life
Regulatory Comm Exp. - Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than income
Property Taxes
income Tax
Adjustment Due To Rounding

TOTAL OPERATlNG EXPENSES

607,304
o

1.426
0

375,064
392,206

0
136,282
(14,005)
552,478

0

91 ,410

0

24, 1 as

0
23,335

243, 134
1,432,265

36,253
168,501

(369,763)
2

3,700,079

396,562
2

396,564

339,275
o

1,426
o

375,064
392,206

0
158,962
(14,005)
468, 1 O1

0

91 ,41 o

0
16,955

o
13,966

243,452
1,380,585

25,582
141 ,609
240,503

o
3,875,096

28 OPERATING INCOME (LOSS)

s

s (164,399)

$

$

(221 ,543)

221 ,543

S

S

3,478,534

57,146

$

$ 630,828

$

$ 687,977

s $ 0 s 0 $ o $

118,405 (305,396)

29
30
31
32
33
34

Other Income (Expense):
Interest Income
Other Income
Interest Expense
Other Expense
Gain/Loss Sale Of Assets

TOTAL OTHER INCOME (EXPENSE)

o
0

(423,801)
0
0

(423,801)

0
o

(805,396)
0
O

(305,396)

35 NEV PROFIT (Loss)

s

$

s

(588,200) $

11B,405. s

339,948 s

(305,396) $

(248,250) $

o

630,828

$

$ 382,580

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
Testimony, RLM And Schedule RLM-7
Column (A) + Column (B)
Testimony, RLM And Schedule RLlvl~1
Column (C) + Column (D)
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Arizona-American Water Company
Docket No. SW-01303A-02-0867
Test Year Ended December 31, 2001

Sun City West Wastewater District
Schedule RLM-8

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 2
CITIZENS SALARIES AND WAGES

(A) (B) (C)

LINE
no. DISTRICT ACCOUNT

CITIZENS
BUSINESS

UNIT
COMPANY
AS FILED

RUCO
As ADJ'D ADJM'T

SUN CITY WEST WASTEWATEFI 4005-4507
1

2

3

Salaries And Wages
Payroll Tax
TOTAL

$ $

$

673,037
67,189

740,226 $

673,037
67,189

740,226

$

$

References:
Column (A):
Column (B):
Column (C):

Company Schedule C-2, Page 3
Company Provided Data On Citizens 2001 Payroll
Column (B) - Column (A)



Arizona-American Water Company
Docket No. sw-01303A-02-0867
Test Year Ended December 31, 2001

Sun City West Wastewater District
Schedule RLM-9

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 3
AZ-AM SERVICE COMPANY ALLOCATIONS

(C) (D) (E) (F)
ALLOCATED SEFIVICE CHARGES

LINE
no. DISTRICT

(A) (B)
TOTAL SERVICE CHARGES

AZ-AM
Bus.
UNIT

COMPANY
As FILED

RUCO FOUR COMPANY HUCO As
As ADJ'TED FACT'R As FILED ADJ'TED ADJ'MENT

1 Sun City West Water 2364 $ 5,153,711 $ 4,366,610 0.1001 $ 515,886 $ 437,098 $ (78,789)

2 Sun City West Wastewater 2365 s 5,153,711 $ 4,366,610 0.1072 $ 552,478 $ 468,101 $ (84,377)

3 Sun City Water 2362 s 5,153,711 $ 4,366,610 0.1797 $ 926,122 $ 784,680 s (141,442)

4 Sun City Wastewater 2363 $ 5,153,711 $ 4,366,610 0.1014 $ 522,586 $ 442,774 $ (79,812)

5 Tubac 2389 $ 5,153,711 $ 4,386,610 0.0075 s 38,653 $ 32,750 $ (5,903)

SUN CITY WEST WASTEWATEFK
COMPANY
AS FILED

Ruck
As ADJ'TED ADJUSTM'T

6 Arizona-American Service CompanyAllocation $ 552,478 $ 468,101 $ (84,377)

References:
Columns (A)
Column (B):
Column (D):
Column (E):
Column (F):

(C): Company Schedule C-2, Page 4
Company Response To RLJCO Third Data Request
Column (A) X Column (C)
Column (B) X Column (C)
Column (E) - Column (D)
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Arizona-American Water Company
Docket No. sw-01303A-02-0867
Test Year Ended December 31, 2001

Sun City West Wastewater District
Schedule RLm-10

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 4
PROJECTED SALARIES AND WAGES

(A) (B) (C) (D) (E)

LINE
no. COMPANY

AZ-AM

BUSINESS

UNIT

GROSS

PAYROLL

CAPITAL'D

PAYROLL

NET

PAYROLL

EMP.

COUNT

PAYROLL

TAX

1 Sun City West Water 2364 as 341 ,944 $ 92,325 $ 249,619 6 $ 20,566

2 Sun City West Wastewater 2365 418,601 113,022 305,579 9 25,582

3 Sun City Water 2362 806,792 217,834 588,958 24 50,935

4 Sun City Wastewater 2363 80,003 21,601 58,402 4 5,448

5 Tubac 2389 68,044 18,372 49,672 1 4,045

SUN CITY WEST WASTEWATER
6
7
8

Salaries And Wages
Payroll Tax
TOTAL

COMPANY
As FILED

$ 445,070
36,253

481 ,323$

RUCO
As ADJ'TED
$ 305,579

25,582
$ 331,161

ADJUSTM'T
$ (139,491)

(10,671)
$ (150,162)

References:
Columns (A) (D): Company Provided Data On AZ-AM 2002 Payroll
Column (B): 27% Of Column (A) - Calculated As Representative Of Labor Associated With Capital Projects
Column (C): Column (A) - Column (B)
Column (E): Column (C) X 7.65% (FICA) + $245 X Column (D) (FUTA & SUTA)
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Arizona-American Water Company
Docket No. SW-01303A-02-0867
Test Year Ended December 81, 2001

Sun City West Wastewater District
Schedule RLM-1 1

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 5
TEST YEAR DEPRECIATION EXPENSE

LINE
NO.

ACCT.
no. ACCOUNT NAME

(A)
TOTAL

LJNDEPREGE
PLANT

(B)
APR'D
DEP.
RATE

(C)
TEST YEAR
DEPREC'N
EXPENSE

s $ o301 .00
302.00
303.00

0.00%
0.00%
0.00%

1
2
3
4 S

4,078
BO,146

5,184
89,408 s 0

S $5

6

7

8

9

10

11
12

13

14

15

16
17

310.00
311 .of
312.00
313.00
314.00
315.00
316.00
317.00
318.00
319.00
321 ,OO
322.00

0.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
8.40%
5.00%
5.00%
8.40%
5.00%

s

542,319
2,610,864
1,044,761
1,064,423
5,617,076
6,035,389

27,094
992,904
109,840
(14,747)
90,935

894,462
19,015,321 5

0
130,543
52,238
53,221

280,854
301 ,759

1,355
83,404
5,492
(737)

7,639
44,723

960,501

18
19
20
21
22
23
24
25

340.00
341 .00
342.00
343.00
344.00
345.00
348.00

S 20,747
(15,901)

1,326,629
12,663,644

726.686
2,561 ,338

(99,747)
17. 183,396

0,000/0
1.67%
8.40%
2.04%
2.07%
2.04%
2.03%

s

INTANGIBLE
Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
TREATMENT AND DISCHARGE

Land And Land Rights
Structures And Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equip.
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment 81 Dist.
influent Lift Station
General Treatment Equipment

SUBTOTAL TFtEAT.& DIS.
COLLECTION AND INFLUENT

Land And Land Rights
Structures And Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes

SUBTOTAL COLL. & lNFLU.
GENERAL

5 $

o
(266)

1 1 1 ,437
258,338

15,042
52,251
(2,025)

434,778

26

27

28

29

30

31

32

38

34

35

36
37

389.00
390.00
391 .00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

Land And Land Rights
Structures And Improvements
Office Furniture & Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL

s 0.00%
1 .68%
4.55%
4.55%
25.00%
3.92%
4. 14%
3.71 %
5.14%
10.28%
4.98%

$

$

$

$

780
857,001
297,752
194,312
287,389

4,593
67,343
20,819
19,239

152,008
44,306

1 ,945,542

38,233,667

(1 ,458,672) 10.00%

$
$

$

TOTAL

Amortization Of Contributions in Aid Of Construction ("CIAC")
Adjustment Due To Rounding

38
39

40

41

42

TOTAL WASTEWATER PLT 5 37,949,288 s

$
8

o
14,404
13,538
8,832

71 ,847
1B0

2,785
772
990

15,623
2,206

131 ,172

1,526,451

(t45,867)
1

1,380,585

1,432,265

(51 ,680)

Company As Filed As Per Schedule C-2, Pg 6, Line 62

Adjustment To Depreciation Expense (See RLM-6, Col (B), Line 22)

References:
Column (A): Schedule RLM-5, Page t, Column (E)
Column (B): Schedule FlLM-4, Page 4, Column (A)
Column (C): Column (A) X Column (B)
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Arizona-American Water Company
Docket No. SW-01303A-02-0867
Test Year Ended December 31 2001I

Sun City West Wastewater District
Schedule RLM-12

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. S
PROPERTY TAX COMPUTATION

LINE
no. DESCRIPTION (A) (B)

$1
2
3

4
5
6

$

3,545,468
3,548,880
3,524,634

10,618,982
3,539,661

Calculation Of The Company's Full Cash Value:
Annual Operating Revenues:

Year 1999 (Company Schedule E-2)

Year 2000 (Company Schedule E-2)
Year 2001 (Company Schedule E-2)

Total Three Year Operating Revenues (Ll + L2 + LE)
Average Annual Operating Revenues (L4/ 3)

Two Times Three Year Average Operating Revenues (L5 X 2) S 7,079,321

$ 83,2677
8

ADD: Ten Percent Of Construction Work in Progress ("CWIP"):
Test Year CWIP

10% of CWIP (L7 x 10%) 8 8,327

$ 287,3899
lo
11

SUBTRACT: Transportation At Book Value:
Original Cost Of Transportation Equipment (RLM-5, Pg 1, Col (E), L 80)
Acc, Dap. Of Transportation Equipment (RLM-5, Pg 1, Col (F), L 30)

Book Value Of Transportation Equipment (LE - L10) s 287,389

12 COMPANY'S FULL CASH VALUE (L6 + La . LI 1) s 6,795,259

13

14

Calculation Of The Company's Tax Liability:
MULTlPLY: Company Full Cash Value By Valuation Assessment Ratio And Then By Property Tax Rates:

Assessment Ratio (ADOR Directive) 25%
Assessed Value (L12 X L13) 1,698,815$

15

16

17

Properly Tax Rates:

Primary Tax Rate (2001 Tax Notice - Co.'s Data Response - "Property Tax")
Secondary Tax Rate (2001 Tax Notice - Co.'s Data Response - "Property Tax")

Estimated Tax Rate Liability (L14 + L15)

8.34%
0.00%
8.34%

18 COMPANY'S TAX LIABILITY . Based On Full Cash Value (L14 x L17) $ 141,609

19
20

Test Year Adjusted Property Tax Expense Per Co.'s Filing (Sch. RLM-6, Col. (A), L29)
Increase (Decrease) In Property Tax Expense (L18 .. L19)

s
$

168,501
l26,892)

21 Adjustment To Property Tax Expense From Company's Direct Filing (See RLM-6 Col, (B), L22) $ (26,892)
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Arizona-American Water Company
Docket No. SW-01303A-02-0867
Test Year Ended December 31 , 200t

Sun City West Wastewater District
Schedule RLM-13

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 7
RATE CASE EXPENSE

(D) (E)
3 YEAR

AMORTIZED
DIFFERENCE

LINE
n o.

(Al
REVISED
T. y. REV.
FACTORS

(B)
COMPANY

AS
FILED

(C)
HUGO

As
ADJUSTED

TOTAL
DiFFERENCE

1 Total Rate Case Expense $ 699,954 S 418,941 $ (281,018) $ (93,671)

2
3

Sun City West Water
Sun City West Wastewater
Sun City Water
Sun City Wastewater
Tubac
Agua Fria
Anthem Water
Agua Fria, Anthem Wastewater

Mohave Water
Havasu Water

0.0956
0.1000
0.1752
0.1439
0.0072
001750
0.1 185
0.0528
0.1243
0.0125

$ 66,939
70,006

122,623
100,749

5,oa9
122,482
79,413
36,958
87,016
8,730

s 40,065
41 ,901
73,393
60,301
3,016

73,309
47,531
22,120
52,081

5,225

$ (26,874)
(28,106)
(49,230)
(40,448)

(2,023)
(49,173)
(31 ,882)
(14,837)
(34,935)

(3,505)

s (8,958)
(9,369)

(16,410)
(13,483)

(674)
(16,391)
(10,627)

(4,946)
(1 1 ,645)
(1 , 1 he)

4
5
6
7
8
9
10
11

12 TOTAL 1.0000 $ 599,954 s 418,941 $ (281,013) $ (93,571 )

SUN CITY WEST WASTEWATER

COMPANY
As

FILED

Ruck
As

ADJUSTED
TOTAL

DIFFERENCE

SYEAR
AMORTIZED
DIFFERENCE

13 Rate Case Expense $ 70,006 s 41,901 $ (28,106) $ (9,369)

References:
Column (A) :
Column (B):
Column (C):
Column (D):
Column (E):

Revised Company Adjusted Test Year Revenue Factors To Remove Mohave Sewer From Allocation
Company Response To Data Request Minus The Mohave Sewer Allocated Value Of $6,017
Column (A) X RUCO's Recommended Total Rate Case Expense
Column (C) - Column (B)
Column (D) Divided By 3 (The Three Year Amortization Period)
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Arizona-American Water Company
Docket No. SW-01303A-02-0867
Test Year Ended December 31, 2001

Sun City West Wastewater District
Schedule RLM-14

Page 1 of 3

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 8
PROJECTED CORPORATE OVERHEAD

(A)
COMPANY
AS FILED

(B)
RUCO

As ADJUSTED

(C)
LINE
NO. DISTI9ICT EXPENSE ACCOUNT ADJUSTMENT

SUN CITY WEST WASTEWATER
$ s $1

2
3
4
5

Salaries And Wages
Office Supplies & Expense
Insurance
Miscellaneous Expense
TOTAL $

162,234
146,108
23,250

920
332,507 s

33,696
168,783

16,021
1 ,238

219,739 s

(128,538)
22,680
(7,229)

318
(1 12,768)

References:
Column (A):
Column (B):
Column (C):

Company Schedule C-2, Page 11
Allocated Amounts From RLM-13, Pg 2, Line 25
Column (B) - Column (A)
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Arizona-American Water Company
Docket No. SW-01303A-02-0867
Test Year Ended December 31 , 2001

Sun City West Wastewater District
Schedule RLm-14

Page 2 of 3

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 8 .. CONT'D
PROJECTED CORPORATE OVERHEAD

(C) (D)

CATEGORY
Employee Benefits

Directors Fees;

LINE
NO.

1
2
3
4
5
6
7

8

g

Trustees Fees:

Office Supplies 8¢ Exp.
Miscellaneous Expenses
Office Supplies & Exp.
Miscellaneous Expenses

Insurance
Subtotal

Non-Applicable Accounts

TOTAL (See RLm-14, Pg 3, L 45)

(A)
COMPANY
As FILED

$ 964,147
1,270, 126

e,o0o
645,847

17,058
258,736

s, 161 ,914

2,153,067

5,314,981

$

$

s

DIFFERENCE
$ 589,743

239, 154
(2,500)

198,005
(4,823)
48,536

$ 1,063,1 17

$ 35,773

SB 1,098,890

ALLOCATION FACTORS
EMPLOYEE

COUNT
PROFO9MA

PLANT

0.0135
0.0056

Sun City West Water
Sun City West Wastewater
Sun City Water
Sun City Wastewater
Tubae
Agua Fria
Anthem Water
Agua Fria, Anthem Wastewater
Mohave Water
Havasu Water

Subtotal

FAIR VALUE
RATE BASE

0.0908
0.0744
0.2695
0.1 1 19
0.0109
0.1052
0.0544
0.0158
0.0842
0.0076
0,8247

00600
0.0900
0.2400
0.0400
0.0100
0.0700
o. 1200
0.0600
0.1500
0.0300
0,8700

0. 1254
0.0046
0.01 10
0.2417
0.2326
0.2279
0.0371
0.0552
0.9544

0.0100
0.1200

1.0000

0.0089
0.0367

10

11

12

13

14

15

16

17

18

19

zo

21
22

28

Mohave Sewer
Paradise Valley (Est. - 2001 Annual Report)

TOTAL

0.0037
01715
1.0000

(B)
RUCOAS

ADJUSTED
$ 374,404

1,030,972
a,5oo

447,842
21,881

215,200
s 2,098,797

$ 2,117,294

8 4,216,091

YEAR-END
cosT. COUNT

0.1375
0.1314
0,1958
0.1866
0.0044
0.1147
0.0284
0.0224
0.1217
0.0105
0.9534

0.0051
0.0414

1.0000 1 .oooo

Sun City West Water
Sun City West Wastewater
Sun City Water
Sun City Wastewater
Tubae
Agua Fria
Anthem Water
Agua Fria, Anthem Wastewater
Mohave Water
Havasu Water

Subtotal $ $

INSUFIANCE
$ 19,535

16,021
57,988
24,091
2,351

22,645
11,712
3,398

18,113
1,630

177,484$

MISC. EXP.
$ 1 ,464

1,238
4,4os
1 ,686

277
6,263
5,332
5, 176
1,846
1,297

28,987s

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

ALLOCATED AMOUNTS EMP. BEN. OFF. SUP/EXP
$ 22,464 $ 182,392

33,696 168,783
89,857 322,580
14,976 242,477
3,744 9,386

26,208 165,421
44,928 53,684
22,464 30,213
56,161 163,185
11,232 14,208

325,731 1,352,330

Mohave Sewer 6,945
Paradise Valley (Est. - 2001 Annual Report) 119,539

Subtotal S $ 126,483

TOTAL $ 374,404 s 1,478,813

3,744
44,928
48,672 $

$

806
36,910
37,716

215,200

$

$

$

238
1,155
t,393

30,381

2,098,797TOTAL RUCO ADJUSTMENT (See RLM-14, pg 2, Column (B), Line 7 Above)
References:
Allocation Factors - As Provided By Co. Except For Paradise Valley, Which Were Estimated From 2061 Annual Report
Allocation Amounts - Calculated Using Same Methodology As Company
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Arizona-American Water Company
Docket No. SW-01303A-02-0867
Test Year Ended December 81, 2001

Sun City West Wastewater District
Schedule RLM-14

Page 3 of 3

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 8 - CONT'D
PROJECTED CORPORATE OVERHEAD

(A) (D)

LINE
NG.
1
2
s

$

(B)
COMPANY

AS
FILED

6,000
29,863
29,708

870
17,074

230,287
2,502
7,730

329,952
622, 145
226,620
341,502
(19,061 )

3,612
2,705

1 15,234
24,595
39,758

6,495
252

1 ,842
29,515
24,818
74,501
91 ,759
17,058
8,347

41 ,335
637,500
217,401

16,178
36,108

882
1 ,947

3,500
800

2,093,652

4

5
6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

21

22
23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44
45

DESCRIPT ION
Directors Fees
Bank Service Charges
Bill Insert
Collection Agencies
Forms AG
Advertising (Required Notification)
Brochures And Handouts
Community Relations
Postage
Group Insurance
lncentivePlan Expenses
PBOP Operations AG
Workman Compensation
Dues Deducted
Dues Non-Deduoted
Dues-Membership Deducted
Employee Expenses AG
Employee Exp Conference FIegistratiOn
Meals And Travel Deducted
Meals And Travel Non-Deduct
Other Welfare Operations
Employee Awards
Employee Physical Exams
Tuition Aid
Training
401 K
ESOP
Trustee Fees
Credit Line Fees
Insurance General Liability
Security SerVices
insurance Other
Company Dues-Membership Deduct
Company Dues-Membership Non-deducted
Company Dues-Membership AWWA Ded.
Company Dues-Membership AWWA Non
Company Dues-Membership Non-Deducted
Charitable Contribution Deducted
Charitable Contribution Non~Deduct
Property Taxes
Business Services-Project Expense
Pcard Undistributed
Water Resevoir Conservation
Pension Operation AG
TOTAL

CATEGOFIY
MISC
OFFICE
OFFICE
OFFICE
OFFICE
OFFICE
OFFICE
OFFICE
OFFICE
OFFICE
EMP. BENFITS
EMP. BENFITS
EMP. 8ENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP, BENFITS
MISC
OFFICE
INS
OFFICE
INS
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

S $,314,981

(C)
RUCO

As
ADJUSTED

8 8,500
124,896
35,304
6,673

13,051
130,698

834
6,662

125,443
- 5a7,410

21,252
16,737
(3,359)
13,660
5,052
2,959

60,267
15,666
20,433
13,037
19,906
1,144

716
15,528
28,944
61,288
81 , 175
21 ,881
24,728
77,430

4-23,114
137,770

4,422
2,846

495
549

18,075
2,075

200
1,648,841

390,309
39,882
4,001
5,499

4,216,091$

DI FFEF1ENCE
s 2,500

95,033
5,601
5,803

(4,023)
(99,589)

(1 ,668)
(1 ,068)

(204,509)
(34,735)

(205,368)
(324,765)

15,702
10,048
2,347
2,959

(54,967)
(8,929)

(19,325)
13,037
13,41 1

892
(1 ,12e>

(13,987)
4, 126

(13,21 s)
(10,584)

4,823
16,381
36,095

(214,386)
(79,631)
(1 1,756)
(33,262)

(387)
(1 ,298)
18,075
(1 ,425)

(600)
(44-4,81 1)
390,309
39,882

4,001
5,499

(1 ,098,890)$

References:
Columns (A) (C): Company Response To RUCO Third Data Request
Column (B): Company As Filed
Column (D): Column (C) .. Column (B)
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Arizona-American Water Company
Docket No. sw-01803A-02-0867
Test Year Ended December 31 , 2001

Sun City West Wastewater District
Schedule RLM-15

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. lo
INCOME TAX EXPENSE

(A) (8)
LINE
NO. DEscFzlpT:on REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. F(LIvl-6, Col. lo), L28 + L25 $ (98,912)

2
3
4

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11

Note (A), Line 19

Line 1 - Line 2 - Line 3 $

(28, 172)
305,396

(376, 137)

5 Federal Tax Rate Sch, RLM-1, Pg 2, Col. (D), L34 34.of%

6 Federal Income Tax Expense Line 4 X line 5 $ (127,886)

STATE INCOME TAxEs:

7 Line 1 $ (98,912)

8
9

Operating Income Before Taxes
LESS:

Interest Expense
State Taxable Income

Note (A), Line 19
Line 7 - Line 8 $

305,396
(404,309)

10 State Tax Rate Tax Rate 6.97%

11 State Income Tax Expense Line 9 X Line 10 $ (28, 172)

TOTAL INCOME TAX EXPENSE:

12

13

14

15

16

Federal Income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO

Total Income Tax Expense Per Company
TotaI Income Tax Adjustment (See Sch. RLM-6, Col. (B), L25)

Line 6
Line 11

Line 6 + Line 11
Company Sch. C-1

Line 14 - Line 15

$
s
$
$
s

(127,886)
(28, 172)

(156,059)
(369,763)
213,704

17

18

19

NOTE (A):
Interest Synchronization:
Adjusted Rate Base (Sch. RLM-3, Col. (E), L16)
Weighted Cost Of Debt (Sch. RLM-16, Col. (F), LI)
Interest Expense (L17 X L18)

$ 10,470,538
2.92%

305,396`$
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Arizona-American Water Company
Docket No. SW-01303A-02-0867
Test Year Ended December 31 , 2001

Sun City West Wastewater District
Schedule RLM-16

Page 1 of 1

COST oF CAPITAL

(B) (D) <8)

LINE
no. DESCRIPTION

(A)
CAPITAL'TION

PER
COMPANY

RUCO
ADJ'TS

(C)
RUCO

ADJUSTED
CAPITAL'TION

CAPITAL
RATIO COST

(F)
WEIGHTED

COST
RATE

1 Long-Term Debt S 165,583,119 $ 0 $ 165,583,119 59. 89°/o 487% 2.92%

2 Common Equity s 110,888,158 s 0 $ 110,888,158 40.11% 9.11% 3.65%

3 TOTAL CAPITAL s 276,471,277 $ 0 $ 276,471,277 100.00%

4 COST oF CAPITAL 6.57%

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):
Column (F):

Staff Data Request Nos. JMR 8-3 And JMR 8-4
Testimony, WAR
Column (A) + Column (B)
Column (C), Line Item /Total Capital (LE)
Testimony, WAR
Column (D) X Column (E)
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Arizona-American Water Company
Docket No. sw-01303A-02-0867
Test Year Ended December 31 , 2001

Sun City West Wastewater District
Schedule RLM-17

Page 1 of 2

RATE DESIGN - MONTHLY MINIMUM, COMMODITY AND SERVICE CHARGES

(A) (B) (C)

LINE
no. DESCHlPT!ON

PRESENT
FKATES

COMPANY
PFKOPOSED

RUCO
PROPOSED

MONTHLY MINIMUM USAGE CHARGE:

$ $ s1
2
3
4
5
6
7
8

Residential Units (WSR)
Commercial Units (sec)
Commercial Larger User (WS6 Based On Consumption)
Multi-Family Residential Units (Ac WSRE)
WS1 (Commercial, Additional Toilets)
WS2 (Commercial Restaurant, Per Dishwasher Or Garbage Grinder)
WS3 (Commercial Laundromat, Per Washing Machine)
WS4 (Commercial, Per Wash Rack)

16.24
23.09
45.42
16.24
5.30

42.58
9.93

20.81

25.27
35.93
70.67
25.27
8.25

66.25
15.45
32.38

20.90
29.72
58.46
20.90
6.82

54.81
12.78
26.79

GALLONS IN MINIMUM

9 Commercial Larger User SSH 20,000 20,000 20,000

COMMODITY RATES (Per 1,000 Gallons Over Minimum)

10 Commercial Larger User SSH $ 0.98 $ 1 .52 $ 2.50

ANNUAL FEE FOR INDUSTRIAL DISCHARGE SERVICE

11

For Those Customers Consuming An Amount Of Water Less
Than Or Equal To 50,000 Gallons Per Month Through One
Or More Water Meters To The Same Facility, Inclusive
of Meters Used For Irrigation. $ 500.00 $ 500.00 $ 500.00

12

For Those Customers Consuming An Amount Of Water Greater
Than 50,000 Gallons Per Month Through One Or More Water
Meters To The Same Facility, Inclusive Of Meters Used For
Irrigation. 55 1 ,000.00 $ 1 ,000.00 $ 1 ,000.00

Annual Fee For Industrial Discharge Service Charges Shall Be
Non-Refundable And Shall Be Assessed In Advance Each
January By The Company By Special Billing. For
New Customers Receiving This Service, A ,Prorated Charge
Shall Be Assessed.

References:
Columns (A) (B): Company Schedule H-3, Page 2 Revised
Column (C): Testimony, RLM
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Arizona-American Water Company
Docket No. SW-01303A-02-0867
Test Year Ended December 31, 2001

Sun City West Wastewater District
Schedule RLM-17

Page 2 of 2

RATE DESIGN - MONTHLY MINIMUM, COMMODITY AND SERVICE CHARGES CONT'D

(A) (B) (C)

LINE
no. DESCRIPTION

PRESENT
RATES

COMPANY
PROPOSED

RUCO
PROPOSED

SERVICE CHARGES:

$
$

$
s

50.00
60.00

$
$

50.00
60.00

30.00
40.00

N/A
N/A

10.00

N/A
N/A

N/A
N/A

10.00 $ 10.00
As Per Acc R14_2-403.B
As Per ACC R14-2-403.B

Monthly'Minimum Times Months Disconnected - As Per ACC R14-2-408.D
$ 10.00 $ 10.00 $ 10.00

1 .50% 150% 1 .50%
5.00 5.00 5.00

$ s

$ $ $

1
2
3
4
5
8
7
8
g
10
1 1
12
13
14

Establishment Of Service
Establishment of Service (After Hours)
Re-Connection (Deliquent)
Re-Connection (After Hours)
Meter Test Fee (If Correct)
Deposit
Deposit interest
Re-Establishment - (Within 12 Months)
NSF Charge (Per Month)
Deferred Payment
Meter Re-Read - (If Correct)
Meter Moved - Customer Requested
Late Payment Charge
Damages To Locks, Valves, Seals

Cost
1 50%

Cost

Cost
150%

Cost

Cost
1 50%

Cost

Ail Advances (AIAC) And/Or Contributions (CIAC) Are To Include Labor, Materials, Overhead,
And All Applicable Taxes, Including All Gross-Up Taxes For Income Taxes

iv

References:
Columns (A) (B): Company Schedule H-3, Page 2 Revised
Column (C): Testimony, RLM
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Arizona-American Water Company
Docket No. sw-01303A-02-0867
Test Year Ended December 31, 2001

Sun City West Wastewater District
Schedule RLM-18

Page 1 of 1

PROOF oF RECOMMENDED REVENUE

LINE
no. DESCRIPTION

(A)
RUCO

PROPOSED
RATE DES'N

(W
ANNUAUZED
CUST.&GAL

COUNT

(C)
R u c o

PROPOSED
REVENUE

MONTHLY MINIMUM USAGE CHARGE:

$ $1
2
3
4
5
6
7
8

Residential Units (WSR)
Commercial Units (sec)
Commercial Larger User (WS6 Based On Consumption)
Multi-Family Residential Units (As WSRE)
WS1 (Commercial, Additional Toilets)
WS2 (Com. Restaurant, Per Dishwasher Or Garbage Grinder)
WS3 (Commercial Laundromat, Per Washing Machine)
WS4 (Commercial, Per Wash Rack)

20.90
29.72
58.46
20.90
6.82

54.81
12.78
26.79

171,984
3,600

72
34,068
13,236

264
384
120

3,595,240
107,003

4,209
712,175
90,333
14,469
4,908
8,214

g

10 TOTAL ANNUALIZED MONTHLY CUSTOMER COUNT AND BASIC CHARGE 223,728 $ 4,531 ,550

GALLONS IN MINIMUM

Commercial Larger User SSH 20,000

COMMODITY RATES (Per 1,000 Gallons Over Minimum)

11

12

13 Commercial Larger User SSH

Total Annualized Gallons Consumed
Minus Minimum Gallonage Included in Basic Service Charges

TOTAL ANNUALIZED COMMODITY CHARGES

$ 2.50

14

10,324,000
(24,000)

10,300,000 $

$

25,750

15
16

Other Wastewater Revenue
Difference Between Bill Count And Revenue As Recorded

1 ,002
4,770

TOTAL ANNUALIZED PROPOSED REVENUE $

$

4,563,072

4,563,072
0

17

18

19

Required Revenue (As Per Schedule RLM-1, Column (D), Line 10)
Difference

ANNUAL FEE FOR INDUSTRIAL DISCHARGE SERVICE

20

For Those Customers Consuming An Amount Of Water Less
Than Or Equal To 50,000 Gallons Per Month Through One
Or More Water Meters To The Same Facility, Inclusive
Of Meters Used For irrigation. $ 500.00

21

For Those Customers Consuming An Amount Of Water Greater
Than 50,000 Gallons Per Month Through One Or More Water
Meters To The Same Facility, Inclusive Of Meters Used For
Irrigation. $ 1,000.00

Annual Fee For Industrial Discharge Service Charges Shall Be \Non-Refundable And shall Be Assessed In Advance Each

January By The Company By Special Billing. For New Customers Receiving This Service, A Prorated Charge
Shall Be Assessed.

References:
Column (A): RLM-17, Page 1, Column (C)

Column (B): Response To RUCO Data Request No. 1.04
Column (C): Columns (A) X (B)
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Arizona-American Water Company
Docket No. sw-01303A-02-0867
Test Year Ended December 31 , 2001

Sun City West Wastewater District
Schedule RLM-19

Page 1 of 1

TYPICAL BILL ANALYSIS
WASTEWATER SERVICE To RESIDENTIAL UNITS

(A) (C) (D) (E)
COMPANY PROPOSED

LINE
no. USAGE

GALLONS
CONSUMED

PRESENT
RATES

PROPOSED
RATES

DOLLAR
INCREASE

pERCENT
INCREASE

1 Average O $1624 $25.27 $9.03 55.6%

RUCO PROPOSED

2 Average 0

(B)

$16.24 8 20.90 $4.66 28.7%

3 Average Number Of Customers: 14,316
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Arizona-American Water Company
Docket No. w-01303A-02-0868
Test Year Ended December 31, 2001

Sun City Water District

TABLE oF CONTENTS To RLM SCHEDULES

SCH.
NO.

PAGE
NO, T!TLE

RLM-1 2 REVENUE FlEQUIF<EMENT

RLM-2 1 FAIR VALUE FIATE BASE- RCNDAMUSTEDTO OCRB

RLM-3 1 SUMMAFKY oF ORIGINAL cosT RATE BASE ADJUSTMENTS

RLM-4 1 To 12 TESTYEAFI PLANT SCHEDULES

RLM-5 1 POST-TEST YEAR 2001 PLANT

RLM-6 1 OPERATING \NCOME

RLM-7 1 SUMMARY oF OPERATING INCOME ADJUSTMENTS

RLM-8 1 EXPLANATION oF OPERATING INCOME ADJUSTMENT NO. 2 - CITIZENS SALARIES AND WAGES

RLM-9 1 EXPLANATION OF OPEFIATING INCOME ADJUSTMENT no. 3 - AZ-AM 3EF(VICE COMPANY ALLOCATIONS

RLM-10 1 EXPLANATION oF OPEHATING INCOME ADJUSTMENT NO. 4 . PROJECTED SALARIES AND WAGES

FILM-11 1 EXPLANATION oF OPERATING INCOME ADJUSTMENT NO, 5 - TEST YEAR DEPRECIATION EXPENSE

RLM-12 1 EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 6 - PROPERTY TAX COMPUTATION

RLM-13 1 EXPLANATION oF OPERATING INCOME ADJUSTMENT NO. 7 - RATE CASE EXPENSE

RLM-14 1 To 3 EXPLANATION oF OPERATING INCOME ADJUSTMENT NO. 8 - PROJECTED CORPORATE OVERHEAD

RLM-15 1 EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 10 - INCOME TAX EXPENSE

RLM-16 1 COST oF CAPITAL

RLM-17 1 To 2 RATE DESIGN - MONTHLY MINIMUM, COMMODITY AND SERVICE CHARGES

RLM-18 1 PROOF oF RECOMMENDED REVENUE

FILM-19 1 TYPlCAL BILL ANALYSIS



$ 3,259,520 $ 1 ,963,334s 5,371 ,706
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Arizona-American Water Company
Docket No. w-01303A-02-0868
Test Year Ended December 31, 2001

Sun City Water District
Schedule FILM-1

Page 1 of 2

REVENUE REQUIREMENT

(A) (C) (D)

LINE
NO. DESCFIIPTION

COMPANY
FICND

(8)
ADJ'MENT To
RESTATE To

OFlIGINAL
COST

COMPANY
ORIGINAL

COST

RUCO
oRI@lnAL

COST

1 Fair Value Rate Base $ 48,703,466 s (16,736,610) 8 31,966,856 $ 22,304,176

2 Adjusted Operating Income (Loss) $ 476,007 $ 476,007 S 260,008

3 Current Rate Of Return (L2 / LI ) 0.98% 1.49% 1.17%

4 Required Operating Income (LE X LI) s 3,774,295 $ 2,477,431 8 1,465,517

5 Required Rate Of Return On Fair Value Rate Base 7.75% 7.75% 6.57%

6 Operating Income Deficiency (L4 - L2) $ 3,298,287 $ 2,001 ,424 $ 1,205,509

7 Gross Revenue Conversion Factor (RLM-1, Pg 2) 1.6286 1 .6286 1.6286

8 Increase In Gross Revenue Requirement (L7 X LE) )

9 Adjusted Test Year Revenue s 6,193,090 $ 6,193,090 $ 6,193,090

10 Proposed Annual Revenue (LB + LE) s 11,559,457 $ 9,452,610 $ 8,156,424

11 Required Percentage Increase in Revenue (LB/ LE) 86. 74% 52.63% 31 .70°/9

12 Rate Of Return On Common Equity 11.50% 1 1 50% 9.11%

References:
Column (A):
Column (B):
Column (C):
Column (D):

Company Schedules A-1 and C-1
RUCO Schedule RLM-2
Recalculated After Adjusting To OCRB
RUCO Schedules RLM-3, RLM-6 And RLM-19
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Arizona-American Water Company
Docket No. W-01308A-02-0868
Test Year Ended December 31, 2001

Sun City Water District
Schedule RLM-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

LINE
NO, (A) (B) (C) (D>DESCRIPTION

CALCULATION OF GROSS REVENUE CONVEFXSION FACTOR;
Revenue

Less: Combined Federal And State Tax Rate (L10)
Subtotal (LI - L2)

1 .OOOO

0 . 3 8 5 0

0 . 6 1 4 0

1
2
3

4 Revenue Conversion Factor(LI /LE)

5
5
7
8
9
10

CALCULATION oF EFFECTIVE TAX RATE:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - LE)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X LB)
Combined Federal And State Income Tax Rate (LE + LE)

1 OO .ooh%
6.968098

93 o320%
34. 0000%
31 .6309%
38. 5989%

11
12
to

$ 1,465,517
260,008

Required Operating Income (Sch. RLM-1, Col. (D), L4)
Adj'd T.Y. Oper'g Income (Loss) (Sch. RLM-1, Col. (D), L2)
Required Increase In Operating Income (L11 - L12) s 1,205,509

1 4

1 5

1 6

Income Taxes On Recommended Revenue (Col. (D), L31) 512,316
Income Taxes On Test Year Revenue (Col. (D), L32) (245,509)
Required Increase In Revenue To Provide For Income Taxes (L14 - L15)

s

1 7 Total Required Increase In Revenue (L13 + L16)

s

5

757,825

1 ,963,334

RUCQ
Recommended
$ 8,156,424

6, 178,591
650,551

1,327,283
6.9680%

$

$ 92,485

s
$

1,234,798
7,500
6,250
8,500

91 ,650
305,931

1 8

1 9

2 0

2 1

2 2

2 3

2 4

2 5

2 6

2 7

2 8

2 9

3 0

3 1

CALCULATION oF INCOME TAX:
Revenue (Sch. RLM-1, Col. (D), LI O)

Less: Opr'g Exp, Excl. Inc. Tax (FILM-6, Col. (E), L25 + L23)
Less: Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax On It Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax On 2nd Inc. Bracket (S50,001 .- $75,000) @ 25%
Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
Fed. Tax On 4th Inc. Bracket ($100,001 $325,000) @ 39%
Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) @ 34%
Total Federal income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal And State Income Tax (L23 + L80)

$
s

419,831
512,316

$
$

(245,509)
757,825

32
33

34

Test Year Combined Income Tax, RUCO As Adjusted (RLM-6, Col. (C), L23)
Adjustment (L31 - L32) (See RLM-6, Col. (D), L23)

Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 34. 00%

35
26
37

CALCULATION oF INTEREST SYNCHFKONIZATIONz
Rate Base (Sch. RLM~1, Pg 2, Col. (E), L16)
Weighted Avg. Cost Of Debt (Sch. RLM-19, Col. (F), LI + L2)
Synchronized interest (L35 X L36)

$ 22,304,176
2.92%

650,551s
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Arizona-American Water Company
Docket No. w-01303A-02-0868
Test Year Ended December 31 2001s

Sun City Water District
Schedule FRLM-2

Page 1 of 1

FAIR VALUE RATE BASE - RCND ADJUSTED To OCRB

LINE
no. DESCRIPTION

(A)
COMPANY

FILED
AS RCND

(B)
RUCO

ADJM'TS
To OGRE

(C)
COMPANY

FILED
As OCFIB

(D)
RUCO
OCRB

ADJMT3

(E)
RUCO

ADJUSTED
As OCRB

1 s 87,395,276 iS (47,998,483> S 39,396,793 $ (648,587) $ 38,748,206

2
3

Gross Utility Plant in Service
Less:

Accumulated Depreciation
Net Utility Plant in Service (LI - L2) S

31,018,998
56,376,278

(17,301 ,996)
$ (30,696,487) S

13,717,002
25,679,791 s

(732,462)
83,874 s

12,984,540
25,763,665

4
Less:

Advances In Aid Of Const. ("AIAC") $ 5,171,351 s (2,a40,1 s5> S 2,331,186 s 0 s 2,331,186

8 2,500,237 s (1,373,159) s 1,127,078 $ 0 s5
6
7

Contribution In Aid Of Const. ("CIAC")
Less: Accumulated Amortization

NET' CIAC <L4 - LE) s 2,500,237 $ (1.373.159) S 1,127,078 $ 0 $

1,127,078
o

1,127,078

8 Customer Meter Deposits S 1 ,225 $ 0 s 1,225 s 0 $ 1 ,225

9 Deferred Income Taxes And Credits o

10 Investment Tax Credits o

11
Plus:

Unamortized Finance Charges $ o $ o S o $ 0 $ o

12 Deferred Tax Assets o

13 Allowance For Working Capital 0

14 Citizens Acquisition Adjustment 9,746,553 9,746,553 (9,746,553) O

15 Adjustment Due To Rounding 1 1 0

16 TOTAL RATE BASE $ 48,703,466 $ (1s,73e,610) s 31,966,856 $ (9,662,679) s 22,304,176

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule B-1
Testimony, RLM
Column (A) + Column (B) As Per Company Schedules B-1 And B-2 Revised

Schedule RLM-3 And Testimony, RLM
Column (C) + Column (D)
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Arizona-American Water Company
Docket No. W-01303A-02-0868
Test Year Ended December 31 , 2001

Sun City Water District
Schedule RLM-3

Page 1 of 1

SUMMARY oF ORIGINAL COST RATE BASE ADJUSTMENTS

(B) (C) (D)

LINE
n o
1

(A)
COMPANY

FILED

AS OCFRB
s 39,396,793

RUCO RUCO
ADJM'T # 1 ADJM'T # 2
s (741 787> 8 93,200

RUCO
ADJM'T # 3
$ o

(E)
RUCO

ADJUSTED
AS OCRB

$ 38,748,206

2
3

DESCrIPTiON
Gross Utility Plant in Service
Less:

Accumulated Depreciation
Net Utility Plant in Service (LI LE)

13,717,002
25 25,679,791 S

(782,1 13)
40,326 S

49,651
43,549 s 0

12,984,540
35 25,763,666

4
Less:

Advances In Aid Of Const. ("AlAC") $ 2,331,186 $ 0 s 0 s o $ 2,331,186

$ 1,127,078 $ o S 0 s O 1,127,0785
6
7

Contribution \n Aid Of Const. ("ClAC")
Less: Accumulated Amortization

NEr CIAC (L4 - LE) $ 1,127,078 $ 0 s O $ o $ 1,127,078

s 1 ,225 $ O s o $ 0 $8
9
10

Customer Meter Deposits
Deferred Income Taxes And Credits
Investment Tax Credits

1 ,225
0

o

s o s O s o $ o s11

12

13

14

15

Plus:
Unamortized Finance Charges
Deferred Tax Assets
Allowance For Working Capital
Citizens Acquisition Adjustment
Adjustment Due To Rounding

9,746,553
1

(9,746,553)

o

0

O

O

(1)

16 TOTAL RATE BASE 5 31,966,856 S 40,326 S 43,549 s (9,746,553) s 22,304,176

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company As Filed Per Schedule B-2 And RLM-2, Col (C)
Adjustment To Test Year Total Plant And Accumulated Depreciation (See RLM-4, Page 12, Col (E) & (F), L 49)
Adjustment To Post Test Year Plant And Accumulated Depreciation (See RLM-5, Page 1, Col (E) & (F), L 51)
Adjustment To Citizens Acquisition Adjustment (See Testimony, RLM)
Sum Of Columns (A) Thru (D)



Arizona-American Water Company
Docket No. W.Q13Q3A-Q2.0868
Test Year Ended December 31, 2001

Sun City Water District
Schedule RLM-4

Page 1 of 12

TEST YEAR PLANT SCHEDULES
COMPANY'S PRESENT FILING VERSUS TOTAL PLANT FILED IN PRIOR RATE CASE - DECISION no. S0172

(A) (B)
CO. As FILED
PRIOR T. y.
03/31/1995

TOTAL PLANT

(C)
ADJUSTMENT
To 03/31/95
PRIOR T y.

TOTAL PLANT

(D)
ACTUAL
03/31/95

PRIOR T. Y.
TOTAL PLANT

LINE
NO.

ACCT.
no.

ALLOCATION
FACTOR

s s o s301.00
302.00
303.00

00000
0.oooo
o.oooo

1
2
3
4 $

0
837

4,583
5,420 $ o $

o
837

4,583
5,420

s 1 52,268
548,418

$ o
(1 2,263)

s310.00
31100
312.00
313.00
314.00

0.0000
0.01 95
0.0000
0.0000
0.0526

152,268
536,155

O
O

1,446,191
2,134,615

5
6
7
8
9
to $

1,479,268
2,179,954 $

(33,077)
(45,339) $

320.00
321.00
323.00
325.00
326.00
328.10

0.oooo
0.0203
0.0001
0. 1 S05
0.0003
0.0065

$ $ $11
12
13
14
15
16
17 s

a,458
570,299

1 ,424
4,51 6,641

8,1 14

1 83,309
5,288.245 55

O
(1 2,752)

(32)
(1 oo,992)

<1 81 )
(4,099)

(1 1 B,O56) s

8,458
557,547

1 ,392
4,415,649

7,933
179,21 O

5v1 70,1 89

330000
331 QT
3 3 2 0 0

0.0000
0.0031
O OO98

$ $ $ O
85,170

269,740
354,91 o

18
19
20
21 $

O
87,1 1 8

275,909
363,027 s

O
(1 ,948)
(6,169)
(8,1 17) S

$ 10,493 $ O $

1,048,173
9,140,184

(23,437)
(204,375)

(83,591 )
(45,927)
(30,086)

34000
341 .of
34200
343.00
34400
345.00
346.00
348.00
34900

0.0000

O. OOOO
O. 0372
0.3248
0. OOOO

O.1 328
0.0730
0.0473
0.0000

10,493
O

1 ,024,736
8,935,809

0
3,654,809
2,008,065
1 ,315,438

523
16,949,872

22
23
24
25

26
27
pa
29
30
31

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous Intangibles

SUBTOTAL INTANGIBLE
SOUFICE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And improvements
Water Treatment Equipment

au BTOTAL TREATMENT
TRANSMISSION gt DISTRIBUTION

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Trans. And Dist. Mains
Fire Mains
Semices
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS. & DIST.
GENEFXAL

$

3,738,400
2,053,992
1,345,524

523
17,337,289 $ (387,41 71 S

$ 2,125
1,230,644
1,486,491

$ o $389.00
39000
391.00
391.10
392.00
39300
394.00
395.00
396.00
39700
398.00

0.0000
o.oooo
0.0000
0.0000
0.oooo
0.0000
0.0000
0.0000
0.0000
0.0000
0.0000

32
33
34

35
36
37
38
39
40
41

42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL s

441 ,389
1 4,806

1 1 a,os5
7,9o6

58.338
145,722

s3,5e4
3,569,020 s O $

2,125
1 ,230,644
1 ,486,491

O
441 ,389
14,806

1 1 8,035
7,906

58,338
145,722

63,564
3v569,020

44 TOTAL WATER PLANT $ 28,742,955 $ (558,930) $ 28,184,025

$ (1 48,497)
(450,822)

s 148,497
450,822

$45

45
47
48

Youngtown Plant
AFUDC ADJUSTMENT 3/95

Adjustment Due To Rounding
ADJUSTED WATER PLANT $ 28,143,636 s 40,389 s

O
O
o

28,184,025

References:
Column (A):
Column (B):
Column (C):
Column (D):

Ratio of Depreciable Plant Item To The Total Plant Value (Cof. (B), L48) (Excluding General Plant)
Company Schedule B-2, Page pa
Column (A) (Line item Allocation Factor) X Total Adjustment of $40,389 As Per Prior Application Schedule B-2
Prior Rate Case Decision No. 60172, Exhibit A _ Before Commission Approved Adjustments
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Arizona-American Water Company
Docket NO. W-01303A-02-0868
Test Year Ended December 31, 2001

Sun City Water District
Schedule RLM-4

Page 2 of 1 2

TEST YEAR PLANT SCHEDULES CONT'D
COMPANY'S PRIOR FILING VERSUS TOTAL PLANT ADJUSTMENTS APPROVED IN PRIOR RATE CASE - DECISION no. 60172

(A) (B)
ACTUAL

03/31/1995
PFKIOR T. y.

TOTAL PLANT

(C)
ADJM'T # 1
To 03/31/95
PRIOR T, y.

TOTAL PLANT

(D)
ADJM'T # 2
To 03/31/95
PRlOR T. y.

TOTAL PLANT

(E)
ADJM'T # 3
To 03/31/95
PRIOR T. y.

TOTAL PLANT

(F)
Acc APPF%'D
ADJUSTED
PRIOR T. y.

TOTAL PLANT
LINE
no.

ACCT.
no.

ALLOC'N
FACTOR

s $ o S 0 $ O s301 .of
302.00
303.00

0.0000
o.0ooo
ooooo

1
2
3
4 $

O
837

4.583
5, 420 $ o S o $ O S

O
837

4,5a3
5,420

s 152,268
53e,1 55

$ O
(1 1,319)

5 0 s o $31 Q00

311 _of
31 2.00
31 3.0o
314.00

o.0ooo
0.01 90
ooooo
o.oooo
0 05113

5
6
7
8

9
10 s

1,446,191
2,134,615 $

(30,532)
(41,851 l $

(a8,7/6)
(88,746) $ O $

152,268
524,836

o
o

1326,91 4
2,004,01 8

s $ $ O s O s32000
32100
323.00
325.00
326.00
328.10

0.0000
0.0198
ooooo
01567
0.0003
0.0064

11
12
13
14
15
16
17 S

a,458
557,547

1,392
4,415,549

7,933
179,210

5,170,189 s

0
(1 1 ,771 )

(29)
(93,222)

(1 so)
(3,784)

(1 08,974) s O $ O s

8,458
545,776

1 ,363
4,322,426

7,765
1 75,427

5,061 .21 5

$ $ s O $ o $3 3 0 0 0
331 OO
3 3 2 0 0

0.0000
0.0030
00096

18
19
20
21 s

o
B5,170

269,740
354,910 s

O
(1 ,798)
l5_695)
(7,493) s O $ O s

o
83,372

264,045
347,41 7

$ 10,483 $ o s O s O $

1,024,736
8,935,809

(21,634)
l188,651)

340.00
341 .OO
342.00
343.00
344.00
345.00
346.00
34800
34900

OOOO4
o.0ooo
00364
0317i
ooooo
01 297
0071 2
00487
00000

10,493
O

1,003,102
8,747,158

o
3,577,649
1,965,671
1,287,667

512

22
23
24
25
26
27
28
29
30
31

ACCOUNT NAM E
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

so BTOTAL TREATMENT
TRANSMISSION & D1STRlBUTlON

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS, at DIST.
GENERAL

$

3,654,809
2,008,065
1,315,438

523
16.949,872 $

(77,1 60)
(42,394)

(27,771 )

<1 1 )
(357,621 ) S O $ O $ 16,592,251

$ 2.125
1,230,644
1,486,491

$ 0 $ O $ O
(2,700)
(3,261 )

$389.00
390.00
391 .of
391 1 O
82.00
393.00
394.00
395.00
396.00
397.00
398.00

ooooo
00437
0.0527
0.0000
0.0157
o.ooo5
0.0042
0.0003
00021
0.0052
0.0023

32
33

34
35
36
37
38
39

4-O
41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL

441,389
1 4,806

1 18,035
7,906

5a.338
145,722

63,564
3,569,020 O 0 s

(968)

(32)
(2591

(17)
(1 28)
(320)

(139)
l7,826)

2,125
1227,944
1 ,483,230

0
440,421

1 4,774

11 7,778
7,889

58,21 o
1 45,402

63,425
3,561 ,1 94

TOTAL WATER PLANT

$

$
s

28,184,025
o

$

S
$

(515,939)
O

s

$
$

(88,746)
O

$
$

(7,826)
O

s

$
sYoungstown Plant

AFUDC ADJUSTMENT 3/95

44

45

48
47
pa

Adjustment Due To Rounding
ADJUSTED WATER PLANT S 28,184,025 S (515,939) $ (88,746) $ (7,826)

27,571,515
O
O
0

$ 27,571,515

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):
Column (F):

Ratio of Depreciable Plant Item To The Total Plant Value (Col (B), L48) (Excluding General Plant)
Prior Rate Case Decision No. 50172, Exhibit A Before Commission Approved Adjustments
Commission Approved Adjustment Decision No. 60172, Exhibit A Per AR-13, Youngtown Plant And Youngtown Adjustment
Commission Approved Adjustment Decision No. 601 72, Exhibit A Per Observation Wells - Plant
Commission Approved Adjustment Decision No. 601 72, Exhibit A Per SAO Common Plant
Prior Rate Case Decision No 60172, Exhibit A .. After Commission Approved Adjustments
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Arizona-American Water Company
Docket No. W-01303A-02-0868
Test Year Ended December 31 , 2001

Sun CityWater District
Schedule RLM-4

Page 3 of 12

TEST YEAR PLANT SCHEDULES CONT'D
COMPANY'S PRIOR FILING VERSUS ACCUMULATED DEPRECIATION ADJUSTMENTS APPROVED IN PRIOR RATE CASE . DECISION no. 60172

(A) (C) (D)
ACTUAL

03/31/1995
PRIOR T. y.
Acc. DEP.

(E)
ADJM'T # 2
To 03/31/95
PRIOR T. y.
ACC. DEP.

(F)
Acc APPR'D
ADJUSTED
PRIOR T. y.
ACC. DEP.

LINE
NO.

ACCT.
no.

ALLOC'N
FACTOR

(B)
PREV. APPL'N
CO. As FlLED

12/31/1994
Acc. DEP

ADJM'T # 1
T012/31/94
Acc. DEP.

55 O $ O $ 0 $ 0 $301 .of
3ozoo
303.00

0.0900
0.0000
o.oooo

1
2
3
4 $ o s O $ 0 $ 0 $

0

O

O

O

$ 0
228,077

$ o
599

s O
228,676

s o $31 OOO
31 1 .OO
31  2 . 00
3 1  3 . 0 0
3 1 4 . 0 0

0.0000
0.0229
0.0000
o.oooo
0.0580

5
6
7
8
9
10 $

578,487
806,564 $

1,520
2,120 $

580,007
808,684 $

33,764
33,764 $

o
228,676

o
o

61 3,771
842,448

s $ 0
462

$ s o $320.00
321.00
323.00
325.00
326.00
328.10

o. OOOO
0 . 0 1 7 6
0 . 0 0 0 0

O.  2505
O OOO5
0. OO72

1 1
1 2
1 8
1 4
1 5
1 6
1 7 s

0
175,877

1 74
2,498,786

5,395
72,000

2,752,232 s

6,567
14

189
7,233 s

Q
176,339

174
2,505,353

5,409
72,189

2,759,465 $ 0 $

O
176,339

174
2,505,353

5,409
72,189

2,759,485

$ 3 s s o 53 3 0 .  o f
331 .OO

332 O O

0.0000
0.0008
0.0082

1 8

1 9
2 0
2 1 $

o
8,207

81,336
89,543 s

O
22

214
235 3

O
8,229

81 ,550
89,778 $ O 3

O
a,229

al ,550
89,778

S O $ o S o S O s

335,621
2,436,649

882
6,404

336,503
2,443,053

4 , o e 4
2 , 3 2 8

1 .1 as

340. OO
341 .of
34200
343. OO
344. OO
345.00
346. 00
348. OO
349.00

o.oooo
0.0000
00336
0.2442
o.oooo
o. 1 550
0.0888
0.0452
00000

2 2
2 3
2 4
2 5
2 6
2 7
CB
2 9
SO
3 1

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
sousE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TRANSMISSION & DISTRIBUTION

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans And Dist

SUBTOTAL TRANS. e DIST.
GENERAL

s

1,546,386
885,900
450,469

156
5,655181 $ 14,862 s

1 ,550,450
888,223
451 ,653

156
5,670,048 s 0 $

O
O

336,503
2,443,053

o
1 ,550,450

888,228
451 ,658

1 56
5,670,043

$ o
t39,665
137,425

$ o
367
361

$ o
140,032
137,786

$ O $389.00
390.00
391.00
391.10
392.00
39300
394.00
395.00
396.00
397.00
398.00

o.oooo
0.0140
0.0138
0.0000
0.0235
0.0003
0.0033
0.0001
0.0037
0.0060
0.0028

3 2
3 3

3 4
3 5
3 6
3 7
3 8
3 9

4 0
4 1
4 2
4 3

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL s

234,049
3,878

32,503
1 ,022

36,484
50,1 50
28,482

673,1 08

6 1 5
9

8 5

3
9 6

1 5 a

7 5
1 , 7 6 9

234,664
3,387

32,588
1 ,025

36,500
60,308
28,507

674,877 S

O
140,032
137,785

o
234,664

3,387
32,588
1 ,025

36,580
150,308
28,507

674,877

TOTAL WATER PLANT Acc. DEP. $
s

9,976,628
o

S

s
s

2 6 , 2 1 9

O

s

$
s

10,002,847
O

$

$
$

o

33,764
O

S
$Youngstown Plant

AFUDC ADJUSTMENT 3/95

10, 036, 61  1

o
0
O

1 0 , 0 3 6 6 6 1 1

4,4

4 5
4 8

4 7
4 8

Adjustment Due To Rounding
ADJUSTED WATER PLANT Acc. DEP, S 9,976,628 $

1
26,220 55

1
10,002,848 $ 33,764 s

Referencesi
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):
Column I F):

Ratio of Depreciable Plant item To The Total Adjustment To Accumulated Depredation Value (Col. (C), L48)
Company Prior Application Exhibit RJM-4a
Column (A) (Line item Allocation Factor) x Total Adjustment of $26,220
Prior Rate Case Decision No. 60172, Exhibit A - Before Commission Approved Adjustments
Commission Approved Adjustment Decision No. 60172, Exhibit A Per Observation Wells Adjustment
Prior Rate Case Decision No. 60172, Exhibit A - After Commission Approved Adjustments



1

Arizona-American Water Company
Docket No. W-01303A-02-0868
Test Year Ended December 31, 2001

Sun City Water District
Schedule RLM-4

Page 4 of 12

TEST YEAR PLANT SCHEDULES CONT'D
Acc APPROVED PRIOR TEST YEAR ENDED MARCH 31, 1995

(<>> (0)
TOTAL
PLANT
VALUE

(E)

LINE
no.

ACCT.
no.

(A)
APPROVED

D E ?
RATE

(B)
FULLY
DEP.
PLANT

DEP.
EXP.

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

$ 0 S O s $ O $301 OO
302.00
303.00

o. of%

O 00%
O GO%

1

2
3
4 $ O s o $

o
837

4,583
5, 420 S O S

0
a37

4,5as
5,420

s o 8 O $ 152,268
524,836

s 0
22B,676

$310.00
31 1 .of
312.00
31300
31 400

0.00%
2 50%
2. 50%
O. 00°/o

2 . 5 2 %

5
6
7
8

g
1 0 s O S O $

1,326,914
2,004,018 $

613,771
832,448 s

152,288
296,160

o
o

713,142
1,161,570

$ O s O s $ s320.00
321.00
323.00
325.00
325.00
328.10

O. 00%
1 .67°/o
4.  42%
4.  42%
5.  00%
5 01  %

1 1
1 2
1 3
1 4
1 5
1 6
1 7 s 0 s 0 $

8,45a
545,776

1 ,363
4,322,426

7,765
175,427

s,oe1 ,21 5 $

o
176,339

174
2,505,353

5,409
72,189

2,759,465 s

8,458
369,437

1,189
1,817,073

2,356
103,237

2,301 ,750

$ 0 S O S 5 s330.00
331 .00
332.00

o .  00%
1 1 5 7 %
4.  0O%

1 8

1 9

2 0
2 1 s O s o $

O
83,372

254,045
347,41 7 s

o
8,229

81.550
89,778 s

o
75,143

182,495
257,638

3 O S O $ 10,493 s O s

338,503
2,443,053

340.00
341 .of
342.00
343. OO
344. OO
345.00
346.00
348.00
349.00

o. OO%
2 00° /o
1 . 67%

1  5 3 %
o.  00%
2.  48%
2. 51 %

2 .  00%
2  0 0 %

1,003,102
8,747,158

0.00009
3,577,649
1,965,671
1,287,667

512

2 2
2 3
2 4
2 5
2 6
2 7

2 8
2 9
3 0
3 1

ACCOUNT  NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And impounding Reservoirs
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SOURCE OF SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And improvements
Water Treatment Equipment

SUBTOTAL WATER TREATMENT
TFiAnsMisslon AND D\sTRieuT1on

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Transmission And Distribution Mains
Fire Mains
Services
Meters
Hydrants
Other Transmission And Distribution

SUBTOTAL TRANS. AND DIST
GENERAL

S O s o s 16,592,251 s

1,550,450
888,228
451,653

158
5,670,043

10,493
O

6 6 6 , 5 9 9
6, 304, 1 O5

o
2,027,199
1,077,442

836,014
356

s 10,922,208

$ o S O $ 2, 1  25

1  2 2 7 , 9 4 4
1  , 4 8 3 , 2 3 0

$ o
1 40,032
137,786

s389.00
390.00
391.00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

0.00%
1 .et%
4. 59%
4.59%
25.00%
3.91 %
4.02%
3.71%
5.20%
10.30%
4.93%

3 2
3 3
3 4
3 5
3 6
3 7

3 8
3 9

4 0
41
4 2
4 3

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL $ O S O $

440,421
14,774

117,776
7,a89

58,210
145,402

63,425
3,561,194 S

234,664
3,387

32,588
1 ,025

36,580
60,308
2a,507

674,877 $

2,125
1 ,08'/,912
1 345,443

o
2 0 5 , 7 5 6

11 , 387
8 5 , 1 8 8

6 , 8 6 4
21  , 630
8 5 , 0 9 4

34 , 91  8
2 , B 86 , 31  7

Youngstown Plant
AFUDC ADJUSTMENT 3/95

2. 83%
2.83%

$ o S O $ O s o $44
45
46
47

Adjustment Due To Rounding
TOTAL WATER PLANT s O s O S 27,571,515 $  1 0 , 0 3 6 , 6 1 1

o
o
0

$ 17,534,903

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):
Column (F):

Prior Decision No. 60172 And Company Schedule C-2, Page 6
Company Response To RUCO Data Request No. 1.22
Company Response To RUCO Data Request No. 1.22
Schedule RLM-4, Page 2
Schedule RLM-4, Page 3
Column (D) - Column (E)



A

Arizona-American Water Company
Docket No. W-01303A-02-0868
Test Year Ended December 31, 2001

Sun City Water District
Schedule RLM-4

Page 5 of 12

TEST YEAH PLANT SCHEDULES CONT'D
FROM MARCH 31, 1995 To DECEMBER 31, 1995

(A) (B) (D) (F)

LINE
no.

ACCT.
no.

PLANT
ADDlT'NS

PLANT
REI'lRM'TS

(Q)
FULL
DEP.
PL'T

DEP.
EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(G)
NET

PLANT
VALUE

$ o
972

$ O s o s O $ $ O $301 .of
302.00
303.00

1

2
3
4 $ 972 s o $ o $ O s

O
1 ,Bas
4,5a3
5,392 $ O $

O
1 ,809
4,583
6,392

3 0
37,090

$ o $ O S O
10,188

$ 1 52,268
561 ,926

$ o
238,865

$310.00
311.00
312.00
31300
314.00

5
6
7
8
9
l o $ 37,090 $

58,652
58,652 $ O $

25,633
35,821 $

1,268,262
1,982,456 s

580,753
819,618 s

152,268
323,061

o
O

687,509
1 ,1 62,839

s O
187

s 0 s 0 $ 3 $ 5

553,012 22,ooo

320.00
321.00
32300
325.00
326.00
328.1 O

11
12
13
14
15
16
17 s

12,558
565,757 $

4,ooo
26,000 $ O s

O
s,837

45
152,81 9

291
6,903

166,895 s

a,458
545,963

1,363
4,853,438

7,765
183,985

5,600,972 $

O
183,1 76

219
2,636,172

5,700
75,092

2,900,380 S

8,458
362,787

1,144
2,217,266

2,065
108,893

2,700,612

S 0 s O s O S $ $ $330.00
331 OO
332.00

18
19

20
21 $

17,466
17,466 s

2,083
2.083 $ O s

O
1,044
8,215
9.259 $

O
88,372

279,428
362,800 $

O
9,273

87.881
96,954 s

0
74,099

191,747
265,846

$ O S 0 $ O s O $ 10,493 $ O 3

12,564
100,728

t .0031 OF
8,794,876

349,067
2,536,78154,718 7,ooo

224,915
199,986

7,198

1o,ooo
68,aw2

340.00
34t .of
342.00
343.00
344.00
345.00
346.00
348.00
349.00

22
23
24
25
26
27
28
29
30
31

ACCOUNT NAM E
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And improvements
Collecting And impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

so BTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TFKEATM ENT

Land And Land Rights
Structures And improvements
Water Treatment Equipment

au BTOTAL TREATMENT
TFiANSMlSSION & DISTRIBUTION

Land And Land Rights
Structures And improvements
Distribution, Reservoirs, & ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans And Dist.

SUBTOTAL TPiANS. & DIST.
GENERAL

S 486,817 s 85,612 $ 0 $

68,729
39.532
19,369

a
240,929

3,792,554
2,097,045
1,294,865

512
$ 16,993,456 $

1,509,179
859,148
471,022

164
5,825,360

10,493
O

654,035
6,258v095

O
2,1 83,385
1,237,896

823,843
348

s 11,168,096

$ s O s O S $ $ $o
15,525
54,412

2,125
1,251,028
1,551,886

O
155,557
129,149

O
23,084

1 31 Joe 63,050

81 ,589 16,642

6,696

2,543

389.00
390.00
391 .of
391 .10
392.00
393.00
394.00
395.00
395.00
39700
398.00

2,1 25
1 ,095,471

1 ,4-22,737
o

195,558
1 0,953
98,840
7,592

40,589
96,999
34,021

3,004,887

32
33
34
35
36

37
38

39
4-O
41
42
43

Land And Land Flights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL $

17,569
961

21,702
24,067
1,476

302,154 $ 88,931 $ 0 $

91 ,787
433

3,917
233

2,743
1 2,1 oz
2,372

1 83,585 $

505,368
14,774

128,649
8,850

77.369
1 69,469
64,901

3,774,417 $

309,81 O
3,820

29,809
1,258

36,780
72,470
30,a79

769,531 33

$ o $ 0 $ O $ o $ o $ o s44
45
48
47

Youngstown Plant
AFUDC ADJUSTMENT 3/95

Adjustment Due To Rounding
TOTAL WATER PLANT s 1,410,256 s 261,278 $ O $ 636,489 $ 28,720,493 S 1o,41 1,823

O
O
o

s 18,308,670

References:
Columns (A) (B): Company's Response To RUCO Data Request No. 1 .22
Column (C): intentionally Left Blank
Column (D): 0.75 X [(Col. (A) + Col. (B)) X RLM-4, Page 4, Col. (A) X 1/2 yr. cony.] + [RLM~4, Page 4, Col. (D) - Col. (C)] X RLM-4, Page 4, Col, (A)
Column (E): Schedule RLM-4, Page 4, Column (D) + Column (A) - Column (B)
Column (F): Schedule RLM~4, Page 4, Column (E) . Column (B) + Column (D)
Column (G): Column (E) - Column (F)



A

Arizona-American Water Company
Docket No. W-01303A-02-0868
Test Year Ended December 31 , 2001

Sun City Water District
Schedule FILM-4

Page 6 of 12

TEST YEAR PLANT SCHEDULES CONT'D
YEAR ENDED DECEMBER 31, 1996

(A) (B) (D) (F) (G)
NET

PLANT
VALUE

LlNE
NO.

ACCT.
no.

PLANT
ADDIT'NS

PLANT
RE'TIRM'TS

(C)
FULL
DEP
PL'T

DEf.
EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

$ O $ o s O o $ s 0 S301 of
302.00
303.00

1

2
3
4 s O $ O s O $ O $

o
1 ,eos
4,583
6,392 s O S

O
1 ,809
4,583
6,392

$ 27,851
73,143

344

s o
12,000

$ 0 s O
15,112

4

$ 180,1 19
623,069

344

$ 0
241 ,977

4

sso too
31 1 .OO

3 1  z o o
31 3 . 00
31  4 . 00

5
6
7
a
9
10 $

64,122
165,460 $

1,800
13,800 S O $

32,791
47,968 8

1,330,584
2,134,116 s

61 1 ,744
853,725 $

180,1 1 9
381  , 092

3 4 0
O

7 1 8 , 8 4 1
1 , 2 8 0 , 3 9 1

s O
1 5 , 6 5 1

s o s O s $ $ S

288,673 57,065

320.00
321.00
323.00
325.00
326.00
32a.to

1 1
1 2
1 3
1 4
1 5
1 6
1 7 s

a , 3 2 o
31  2 , 644 S

387
57,452 s 0 s

o
9,248

60
222,163

388
9,436

241,295 S

B,458
561 ,61 4

1,363
5,085,045

7,765
191 ,91 a

5,856,164 s

o
192,425

279
2,801 ,270

6,089
84,141

3,084,203 s

8 , 4 5 8
3 6 9 1 9 0

1 , 083
2 , 2 8 3 , 7 7 6

1 , 6 7 6
1  07 , 777

2 , 771 , 9 6 0

$ O $ O s O $ $ s s330.00
33100
332.00

1 8
1 9

2 0
21 $

17,980
1 7,980 S

17.593
17,593 S O s

o
1 , 3 9 2

1 1 , 8 8 9
1 3 , 2 8 1 $

O
83,372

279,815
363,187 $

O
10,665
al ,977
92,642 $

o
72,707

197,838
270,545

$ O s O $ O s O s 10,493 $ O 3

330,336
780,763 3,794

19,510
140,563

1  8 3 3 , 4 3 8
9 , 5 7 1  , a 4 5

363,577
2,573,550

137,419
908,427
126,105

16,649
155,391

2,282

340.00
341.00
342.00
34300
344.00
345.00
346.00
348.00
349.00

10,493
O

964,861
6,898,295

O
2,224,838
2,080,337

922,767
338

$ 13,1 01 ,928

2 2
2 3
2 4
2 5
2 6
2 7
2 8
2 9
3 0
3 1

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE oF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Production
Electn'c Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

su BTOTAL TREATMENT
TFtAnsMlsslon & DISTRIBUTION

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs. & ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS. & DIST.
GENERAL

S 2,283,050 $ 178,1 16 s O $

9 5 , 9 6 6
6 5 , 9 8 7
27, 1 81

1 0
349 , 21  8

3,913,334
2,850,081
1,418,688

51 2
s 19,098,390 $

1 ,6BB,496
769,744
495,921

174
5,996,462

$ s O s o $ $ $ $O
21,521
77,118

2,125
1,326,353
1,762,286

0
1 77,078
183,228

O
75,325

233,438 23,038

102,970 s6,e9s

8,997

26,607

389.00
390.00
391.00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

3 2
3 3
3 4
3 5

3 6
3 7
3 8
3 9

4 0
41
4 2
4 3

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL $

79,473
1 ea
S69

6,528
372

498,883 $ 95,339 $ o $

143,799
578

6.950
330

4,732
17,792
3,209

276,029 s

571,642
14,774

199,125
a,958

51,431
175,997
65,273

4,177,962 S

416,913
4,398

27,762
1 ,sos

14,905
90,262
34,088

950,221 $

2,125
1 ,1 49,275
1,579,057

O
154,729
10,376

171,363
7,370

38,526
85,735
31 ,185

3,227,741

$ 0 s O s o s O $ o $ O $ o
O
O

s 20,658,957

44
45
46
47

Youngtown Plant
AFUDC ADJUSTMENT 3/95

Adjustment Due To Rounding
TOTAL WATER PLANT $ 3,278,017 s

1
3 6 2 , 3 0 1 s o s 927,730

<2)
s 31 ,636,20s $ 10,977,254

References:
Columns (A)
Column (C):
Column (D):
Column (E):
Column (F):
Column (G):

(B); Company's Response To RUCO Data Request No. 1 .22
intentionally Left Blank
[(Col. (A) + Col (B)) X RLM-4, Page 4, Col. (A) )< 1/2 yr oonv.] + [RLM-4, Page 5, ca. (D) - Col. (C)} X RLM-4, Page 4, Col (A)
Schedule RLM-4, Page 5, Column (D) + Column (A) - Column (B)
Schedule FlLm_4, Page 5, Column (E) - Column (B) + Column (D)
Column (E) - Column (F)
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p

Arizona-American Water Company
Docket No. W-01303A-02-0868
Test Year Ended December 31, 2001

Sun City Water District
Schedule P(LM-4

Page 7 of 12

TEST YEAR PLANT SCHEDULES CONT'D
YEAR ENDED DECEMBER 31, 1997

(A) (B) (D) (F) (G)
NET

PLANT
VALUE

LINE
NO.

ACCT.
NO.

PLANT
ADDIT*NS

PLANT
RETlRM'TS

(C)
FULL
DEP.
PLIT

DEP.
EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

$ o
1,048

$ 0 $ O s O $ $ o s301.00
302.00
303.00

1

2
3
4 $ 1 ,o43 s O s O $ o S

O
2,852
4,583
7,435 SS o s

O
2.852
4,5a3
7,435

s o
3,510

s O $ O $ O
15,621

g

$ 180,1 19
626,579

344

s O
257,598

13

s31 0.00

31 1 OO
312.00

31 300
31 4.00

5

6
7
8
g

10 s
13,398
16,908 $

37.916
37,916 $ o $

34.177
49,806 S

1,306,066
2,1 13,108 $

608,005
865,616 $

180,1 19
368,981

331
O

698,061
1,247,492

$ o S S O $ $ s $O
1 ,355

33,028
8,117

26,130
111

320.00
321.00
323.00
325.00
326.00
328.10

11

12
13
14
15
16
17 $ 34,359 s

581
34,964 $ O $

O
166
182

11,127
22

487
11,984 s

8,458
560.259

9,480
5,078,148

7.877
191,336

5,855,559 s

o
191,235

481
2,779,369

6,111
84,047

3,061,224 $

a,45a
369,024

9,01 a
2,298,779

1.766
107,289

2,794,334

s 0 S $ 0 s s $ sO
2,566

330.00
331 .of
332.00

l a
19

20
21 5

52,513
52,513 s 2,566 $ 0 $

O
45

1.526
1,570 $

o
80,806

332,328
41 3,1 34 5

O
8,144

83,503
91,647 3

O
72,662

248,625
321,487

$ o 35 O S 0 s 0 $ 10,493 S O S

3,960 359
7,766

1,329,478
10,305,925

364,976
2,881 ,31 6734,080

89,689
39,775
10,128

340. OO
341 .of
342. OO
343. OO
344. of
345.00
346.00
348.00
349.00

22
23

24
25
26
27
28

29
30
31

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOUFICE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPlNG

Land And Land Rights
Structures And improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATEFt TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TFtAnsMIsslon & DISTRIBUTION

Land And Land Rights
Structures And improvements
Distribution, Reservoirs, & ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS. & DIST.
GENEFXAL

s 873,672 $ 3,960 s o s

3,492
2,1 55

645
O

14.41 8

4,003,023
2,889,856
1,428,816

51 2
s 19,968,102 $

1,691,988
771,899
496,566

174
6,006,920

10,493
o

954,502
7,624,608

O
2,31 1 ,035
2,1 17,956

932,250

338
s 13,961 ,1 82

S o s s 0 $ $ s $o
54,634

1 ,239,03a
1 ,2851 253,430

176,527

921

389.00
390.00
391.00
39t.10
392.00
393.00
394.00
395.00
396.00
39700
398.00

32
33

34
35
35
37

38
39
to
41
42
43

Land And Land Frights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENEFRAL s 1,430,878 3

704
28,479

99

1 ,753
4,557

591
1 ,331 ,two $ O s

O
816

31 ,976
28,796
5a,o1 5

as
870
14

292
2,067

173
123,055 $

2,125
1,271,719

523,248
1,252,145

748,169
14,070

171,567
8,859

49,678
171,440

64,682
4,277,700 s

O
123,259

(1 ,023,B34)
27,51 1

474,928
3,730

153
1 ,503

1 3,444
87,772
33,670

(257,864) $

2,125
1,148,460
1,547,082
1,224,634

273,241
10,339

171,414
7,356

36,234
83,668
31,012

4,535,564

$ o $ O $ o $ O $ o $ O $Youngtown Plant
AFUDC ADJUSTMENT 3/95

44
45
46
47

Adjustment Due To Rounding
TOTAL WATER PLANT $ 2,409,373 $ 1,410,546 $ O s 200,834

(1)
s 32,535,036 s 9,767,542

o
o
0

$ 22,857,495

References;
Columns (A)
Column (C):
Column (D):
Column (E):
Column (F):
Column (G):

(B): Company's Response To RUCO Data Request No. 122
lnlentfonally Left blank
((Col. (A) + Col. (B)) X RLM-4, Page 4, Col. (A) X 1/2 yr. oonv.] + [FlLM-4, Page 6, Col. (D) - Col. (C)] >< FlLM-4, Page 4, Col. (A)
Schedule RLM-4, Page 6, Column (D) + Column (A) - Column (B)
Schedule RLM~4, Page 6, Column (E) - Column (B) + Column (D)
Column (E) - Column (F)
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Arizona-American Water Company
Docket No. W~01303A-02-0868
Test Year Ended December 31 , 2001

Sun City Water District
Schedule RLM-4

Page 8 of 12

TEST YEAR PLANT SCHEDULES CONT'D
YEAR ENDED DECEMBER 31, 1998

(A) (B) (D) (F)

LINE
NO.

ACCT.
no.

PLANT
ADDIT'NS

PLANT
FIET'IRM'TS

(C)
FULL
DEP
PL'T

DEP.
EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(G)
NET

PLANT
VALUE

s O s O $ o S 0 s $ O S301.00
302.00
303.00

1
2
3
4 s O s o 8 0 s o s

O
2,552
4.583
7,435 s 0 s

o
2,852
4,5a3
7,435

s o
375

S O
185

30

s O s 0
15,671

9

$ 180,1 19
626,769

31 4

s O
273,084

(8)

$310.00
311.00
312.00
313.00
314.00

5
5
7
8
9
10 S 375 $

166
381 $ O $

32,915
48.595 $

1,305,900
2,1 13,102 $

540,754
91 3,830 $

180,119
353,684

322
O

665,146
1,199,272

$ 0 $ s o S $ $ $O
2,290

48,203

320.00
321.00
323.00
325.00
326.00
328.10

11
12
13
14
15

16
17 S

1 5
303,990

1 ,ass
54,Ba9

359,980 s
5,soo

56,293 S O s

O
9,375

419

232,238
421

1 1 ,106
253,560 s

8,458
557.969

9, 495
5,333,935

8,963
240v426

6,1 59,246 35

O
198,321

B81
2,963,404

6.532
89,353

3,258,490 $

8,458
359,648

a,s14
2,370,531

2,481
151,072

2,900,756

s $ O s 0 s s $ s330 OO
231.00
332.00

18

19
20
21 s

O
273

55,520
55,793 s

6,108
6,108 $ O 8

o
1,352

14,526
15,877 $

o
81 ,O79

381,740
462,818 8

O
9,496

91,920
101,416 $

O
71 ,584

289,820
361,403

s O $ o s O s O S 10,493 $ o s

95,176
402

31 ,548

22,206
1 58,650

1,329,076
10,369,553

386,780
2,808,418

4,1 10 6,213
14,146

B6,942

340.00
341.00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

22
23
24
25
26
27

pa
29
30
31

ACCOUNT NAM E
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPlNG

Land And Land Flights
Structures And improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
wATer TFiEATMENT

Land And Land Rights
Structures And improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TFtAnsMlsslon & DlsT91BuT1on

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, 81 ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist

SUBTOTAL TRANS. & DIST.
GENERAL

s 186,229 $ 52.309 $ o $

99,403
72,713
29,446

10
382,428

4,0GO,920
2,875,71 O

1,515,758
51 2

s 20,102,021 $

1 ,7a5,1 78
830,466
526,012

1 BE
6,337,039

10,493
O

942,296
7,561 ,134

O
2,215,742
2,045,243

989,746
32B

s 13,764,982

s $ o $ O s s s s

48,301

389.00
390.00
391.00
391.10
392.00
393.00
394.00
395.00
39600
397.00
398.00

32
33
34
35
36

37
38

39
40
41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL s

O
5,1 57

58,555
69,449
22,478

65
26,943

356
139

28,642
41 5

2G7,228 S

213
48,514 $ o $

O
21 ,281
25.247
59,067

195,888
551

7,439
335

2,587
19,133
3,204

334,733 s

2,125
1,276,876

576,833
1,321,594

722,344
14,135

198,510
9,215

49,817
200,082
64,884

4,436,413 $

O
144,540
(998,587)

86,578
622,515

4,281
7,582
1,888

16,031
106,905
36.881
28.354 s

2,1 25
1,132,336
1 ,575,420
1 ,235,016

99,829
9,858

190,918
7,376

4,786
93,177
28,223

4,408,058

$ O $ o $ O $ o S o $ o $Youngtown Plant
AFUDC ADJUSTMENT 3/95

44
45

46
47

Adjustment Due To Rounding
TOTAL WATER PLANT $

1
809,606 $ 163,505 $ O s 1,035,193

3
s 33,281,038 s 10,639,1 29

O
0

(1 >
$ 22,641,905

References:
Columns (A)
Column (C);
Column (D):
Column (E):
Column (F):
Column (G):

(B): Company's Response To RUCO Data Request No. 122
lnlentionally Left Blank
[(Col. (A) + Col (B)) X FlLM<4, Page 4, Cd. (A) X 1/2 yr. cony.) + [F9LM-4, Page 7, Col. (D) . Col. (C)l X RLM-4, Page 4, Col. (A)
Schedule RLM-4, Page 7, Column (D) + Column (A) - Column (B)
Schedule RLM-4, Page 7, Column (E) . Column (B) + Column (D)
Column (E) - Column (F)
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Arizona-American Water Company
Docket No. W-01303A-02-0868
Test Year Ended December 31, 2001

Sun City Water District
Schedule RLM-4

Page 9 of 12

TEST YEAR PLANT SCHEDULES CONT'D
YEAR ENDED DECEMBER 31, 1999

(A) (8) (C)
FULL
DEP
PL'T

<D) (F) (G)
NET

PLANT
VALUE

LINE
no.

ACCT.
no.

PLANT
ADDlT'NS

PLANT
RETIRM'TS

DEP.
EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

s 0 S O s 0 $ 0 s s 0 $301 .00
302.00
30300

1
2
3
4 s 0 $ 0 $ 0 s 0 $

0
2,852
4,553
7,435 s 0 $

0
2,852
4,583
7,435

s 0
62,688

$ 0 $ 0 $ 0
18,453

8

s 180,119
689,456

314

$ 0
289,537

(8)

$310.00
311.00
312.00
313.00
314.00

5
6
7
8
9
10 $

494,71 2
557,399 55 0 $ 0 $

39,142
55,603 s

1 ,BOO,512
2,670,501 8

679,896
969,425 $

180,119
399,919

322
O

t,120,716
1,761,076

$ 0 $ 0 $ O $ $ $ s320.00
321 .00
323.00
325.00
32600
328.10

11
12
13
14
15
16
17 s

777,852
15,839
6.548

800,239 s O $ O $

0
9,31 a

420
252,950

B44
12,209

275,742 $

8.458
557,969

9,495
6,11 1 ,7a7

24,802
246,974

6,959,485 $

O
207,639

1 ,300
3,216,354

7,376
101,563

3,534,232 $

a,45a
350,330

8,194
2,895,433

17,426
145,41 1

3,425,253

s s 0 $ 0 s s s $330.00
331.00
332.00

l a
19
20
21 s

0
1,359
5,658
7.012 33 O s 0 S

0
1.365

15,383
16,748 $

0
82,438

387,393
469,831 $

0
10,B61

107,308
1 18,164 s

0
71 ,577

2B0,090
351,667

$ 0 $ o s 0 s 0 s 10,493 s O $

22,196
166,002

1329,076
1 1 ,329,99B

408,975
2,974,420960,445

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

288,574
183,568
114,462

22
23
24
25
26
27
CB
29
30
31

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And Impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATEFi TREATMENT

Land And Land Rights
Structures And improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TRANSMISSION & DISTRIBUTION

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TF(ANS. & DIST.
GENERAL

s 1,547,049 $ O s 0 s

1 02,801
74,484
31 ,460

1 0
396.952

4,289,494
3,059,278
1,630,220

512
s 21 ,649,070

1 ,887,979
904,950
557,471

1 95
$ 6,733,991

10,493
0

920,101
B,355,578

0
2,401 ,51 5
2,154,327
1,072,748

317
s 14,91 5,079

s 0 S O $ 0 s $ $ s

22,337
730,369
141 ,567 13,674

389.00
390.00
391 .00
391 .10
39200
393.00
394.00
39500
396.00
397.00
398.00

32
33
34
35
36
37
38
39
40
41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL $

14,947
328

28,409
1 9,468
3,938

961,363 s 13,674 s 0 s

O
21 ,324
26,939
77,423

199,990
553

8,281
348

3,329
21 .61 1

3,296
363.143 $

2,125
1,275,576

599,170
2,051 ,963

850,237
14,135

213,457
9,543

78,226
219,550

68,822
5,384,102 S

0
165,864

1971 ,59B)
164,001
808,881

4,834
15,373

2,1 he
1 9,360

1 28,516
39,957

377,823 $

2,125
1,1 1 1,012
1 ,570,76B
1 ,B87,962

41 ,406
9,300

1 97,585
7,356

58,866
91 ,034
28,865

5,006,278

$ 0 s 0 s 0 s 0 $ 0 $ O $44
45
46
47

Youngstown Plant
AFU DC ADJUSTMENT 3/95

Adjustment Due To Rounding
TOTAL WATER PLANT $ 8,873,062 $ 13,574 $ 0 $ 1,108,188

2
$ 37,140,426 $ 11,733,635

0
O
O

$ 25,406,789

References:

Columns (A)

Column (C):

Column (D):

Column (E):

Column (F):

Column (G):

(B): Com pony's Response To RUCO Olla Bequest No. 122
intentionally Left Blank
[(COl. (A) + Col. la)) X RLM-4, Page 4, Col. (A) >< 1/2 yr. cony.) * [FKLM-4, Page B, Col (D) . Col. (CH X FlLM~4, Page 4, Col. (A)

Schedule FlLM-4, Page a, Column (D) + Column (A) - Column (B)

Schedule FlLM~4, Page a, Column (E) - Column (B) + Column (D)

Column (E) . Column (F)



Arizona~American Water Company
Docket No. W-01303A-02-0868
Test Year Ended December 31, 2001

Sun City Water District
Schedule RLM-4

Page 10 of 12

TEST YEAR PLANT SCHEDULES CONT'D
YEAH ENDED DECEMBER 31, zoom

(A) (B) (D) (F)

LINE
NO.

ACCT.
no.

PLANT
ADDlT'NS

PLANT
l:lEI'l9M'T3

(0)
FULL
DEP.
PL'T

DEP.
EXP.

(E)
TOTAL
PLANT
vALUE

ACCUM.
DEP

(G)
NET

PLANT
VALUE

$ 0 s o $ o s O s s O S301.00
30200
303.00

1
2
3
4 $

g
9 as o $ O S O S

O
2,as2
4,592
7.444 s O $

0
2,852
4,592
7,444

$ O $ o
51,109

s O s o
17,875

B

$ 180,119
538,347

314

$ o
256,303

$81 0.00
31 1 .of
31 2.00
313.00

314.00

5
6
7
8
9

10 s
174,974
174,974 $

534
51 ,643 s o S

47,587
65,470 s

1 ,975,052
2,793,832 $

726,949
983,252 $

180,119
s82,044

314
0

1,248,103
1,810,580

$ o

1 16

s o s 0 S S $ s

259,457 319,156

11
12
13
14

15
16
17

320.00
321 .of
323.00
325.00
326.00
328.1 o

S
264

259,837 s
9,347

328,503 $ O S

O
9,319

420
2B2,92B

1,240
12,614

306.521 $

8,45a
558,085

9,495
5,052,088

24,802
237,891

e,89o, 818 $

O
216,958

1,720
3,180,127

a,e16
104,830

3,512,250 $

a,458
341 ,1 27

7,775
2,871 ,962

16,188
133,061

3,378,569

s O s S 0 S $ 5 s330.00
331 .OO
332.00

18
19

20
21 s

17,263
17,263 S

o
5.604

15,96
20,940 $ O S

o
1,424

16,148
17,571 $

O
76,834

389,320
466,154 s

o
6,680

108,115
114,795 3

O
70,154

281,205
351,359

$ o
9,794

s O s 0 s $ $ $O
98

22,196
176,402

10,493
9,794

1,329,076
1 1 ,421 ,1 70

O
CB

481,171
2,996,862245,1 32 153,960

135,622
1 1 4,760

38,006

3a,o1 4
323,259

2,799

22
23
24
25
26
27
28
29
30
31

340.00
341 .of
342.00
343. OO
344. of
345.00
346.00
348.00
349. OO

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL lNTANGlELE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATEPt TREATMENT

Land And Land Flights
Structures And Improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TFKANSMISSION & o1sTFileuTIon

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, 8¢ ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TrAns.& DIST.
GENEFKAL

$ 543,314 8 518,032 $ O S

108,533
82,285
83,012

10
422,536

4,387,102
2,850,779
1,665,427

51 2
$ 21 ,674,352 $

1,958,498
663,976
587,685

205
6,638,495

10,493
9,696

897,905
8,424,308

o
2,428,604
2,1 86,802
1,077,742

307
s 15,035,857

$ O s O $ O S $ $ $

78,125
52,927

230
866,256
210,079

5,115 1 ,899

32
33
34
35

36
37
38
39
40
41
42
43

389.00
390.00
391 .of
391 .1 o
392.00
393.00
394.00
395.00
396.00
397.00
39800

Land And Land Rights
Structures And improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL s

1,584
1,993

139,744
257

$ 1,078,721 s 0 S

O
21 .324
27,507

1 1 5,859
245,433

553
8,722

354
4,068

22,695
3,44a

449,963 55

2,1 25
1,276,876

598,940
1,283,832

693,085
14,135

21 6,673
9,548

78,226
221 ,1 34
70,558

4,445,125
$

O
187,188

(944,321 )
(586,396)
844,185

5,387
22,695

2,540
23,428

151 ,21 1
43,148

(250,935) s

2,1 25
1,089,688
1,543,251
1,850,228
(1 51 ,1 of)

a,748
193,978

7,002
54,798
69,922
27,409

4,696,060

s O s O $ o s 0 s O $ O $Youngtown Plant
AFUDC ADJUSTMENT 3/95

44

45
46
47

Adjustment Due To Rounding
TOTAL WATER PLANT $ 1,135,141

2
s 1,997,841 s O s 1,262,061 s 36,277,725 s \O,997,B57

O
0
O

$ 25,279,868

Referencesi
Columns (A)
Column (C):
Column (D):
Column (E):
Column (F)1
Column (G):

(B): Company's Response To RUCO Data Request No. 1 22
intentionally Left Blank
[(Col. (A) + Col. (B)) X RLM-4, Page 4, Col. (A) X 1/2 yr. cony.] + (RLM-4, Page 9, Col. (D) - Col. (C)] X RLM-4, Page 4, Col. (A)
Schedule F=lLM.4, Page 9, Column (D) + Column (A) - Column (B)
Schedule BLM-4, Page 9, Column (E) - Column (B) + Column (D)
Column (E) - Column (F)
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Arizona-American Water Company
Docket No. W-01303A-02-0868
Test Year Ended December 31, 2001

Sun City Water District
Schedule RLM-4

Page 11 of 12

TEST YEAR PLANT SCHEDULES CONT'D
TEST YEAR ENDED DECEMBER 31 Y 2001

(A) (B) (D) (E)
TOTAL
PLANT
VALUE

(F)

LINE
NO.

ACCT.
NO.

PLANT
ADDIT'NS

PLANT
F1ETIRMTS

(C)
FULL
DEP.
PL'T

DEP,
EXP.

ACCUM.
DEP.

(G)
NET

PLANT
VALUE

$ 471 $ $ 0 s 0 s s O $301 .00
30200
303.00

1

2

3

4 $ 471 s

0

1

1

2 s 0 S 0 s

471
2,851
4,591
7,913 $ 0 $

471
2,851
4,591
7,913

s 0 $ 36

1 33

$ 0 s 0
15,960

8

s 180,083
638,214

314

$ 0
272,130

B

$310.00
311.00
312.00
313.00
31400

5
5
7
8
9

10 $

82,418
82,418 S 1 70 $ 0 s

50,81 0
66,778 $

2,057,470
2,876,080 $

777,758
1 ,049,897 $

180,083
366,083

306
O

1 ,279,71 1
1 ,826,183

$ 0 $ s 0 s s $ $

401,156

2
117

2
41,591

320.00
321 .00
323.00
325.00
32600
323.1 0

11
12
13
14
15
16
17 s

4,008
405,165 $ 41,712 S O $

o
9,321

420
277,287

1 ,240
12,01 9

300,287 3

8,456
557,968

9,493
5,41 1 ,653

24,802
241 ,899

7,254,271 $

0
226,162

2,1 so
3,_415,823

9,856
116,848

3,770,827 $

8.456
331,806

7,355
2,995,831

14,946
1 25,050

3,483,444

s 0 S O $ 0 $ $ s $330.00
331 .00
332.00

18
19
20
21 s

6,243
6,243 s 0 $ O s

0
1,283

15,698
16,981 $

0
76,834

395,563
472,397 $

0
7,964

123,812
131v776 $

0
68,871

271 ,750
340,621

$ 0
18,810

s 0 $
0.

$ S $ so
384

22,196
179,291

0
482

453,366
3,1 50,777569,075 25,377

10,493
28,604

1,329,076
1 1,964,868

252,677
310,236

78,732

16,732
17,291

4,108

340.00
341 .of
342.00
343.00
344.00
345.00
346.00
348.00
349.00

22
23
24
25
26
27
28
29
30
31

ACCOUNT NAM E
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And impounding Res
Lakes,Rivers,Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATEFi TREATMENT

Land And Land Rights
Structures And improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TRANSMISSION & DISTRIBUTION

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS. & DIST.
GENERAL

$ 1,229,530 S 63,509 $ 0 s

1 12,141
75,565
34,137

10
423,824

4,623,047
3,1 43,724
1,740,051

512
$ 22,840,374

2,053,907
722,350
517,714

215
s 6,998,81 t

10,493
28,122

875,709
8,814,091

0
2,569, 1 41
2,421 ,373
1,1 22,337

297
$ 15,841 ,563

s s 0 s 0 s $ $ $0
9,388
2,404

69,825
201 ,874

85,097
89,428

614
6,303

389.00
390.00
391 .00
391 .1 0
39200
393.00
394.00
395.00
396.00
397.00
398.00

32
33
34
35
36
37
38
39
40
41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL s
5,794

295,388 s
1,056

176,195 s 0 s

0
21 ,402
27,547
51 ,561

209,683
565

8,837
354

4,oea
22,777
3,647

380,439 $

2,1 25
1 ,2B6,264

601 ,344
1 ,248,360

805,531
1 3,521

222,976
9,543

78,226
221,134

75,296
4,564,31 8 s

0
208,590
(916,774)
l609,932)
964,489

5,387
31 ,532
2,894

27,495
173,988
45,739

(66,690) $

2,125
1,077,674
1,518,1 18
1,858,292

<158,909)
8,183

191,444
6,648

50,731
47,146
29,555

4,631 ,008

$ 0 s 0 $ 0 s Q $ o s 0 s44
45
46
47

Youngstown Plant
AFUDC ADJUSTMENT 3/95

Adjustment Due To Rounding
TOTAL WATER PLANT s

3
2,019,218 S 281 ,588 $ 0 $ 1,168,309 $ 38,015,353 s 11,884,620

(0)
0
(1)

s 25,130,732

Referencesi

Columns (A)

Column (C)1

Column (D);

Column (E):

Column (Fl:

Column (G):

(B): Company's Response To RUCO Data Request No 1.22 And Staff Data Request 26.4
intentionally Left Blank
[(Col. (A) + Col (B)) X RLM-4, Page 4, Col. (A) X 1/2 yr. cony.] + [RLM~4, Page 10, Col (D) - Col (C)] X RLM-4, Page 4, Col. (A)

Schedule RLM-4, Page10, Column (D) + Column (A) Column (B)

Schedule FlLM~4, Page 10, Column (E) .. Column (B) + Column (D)

Column (E) - Column (F)



Arizona-American Water Company
Docket No. W-01303A-02-0868
Test Year Ended December 31 , 2001

Sun City Water District
Schedule F9LM-4

Page 12 of 12

TEST YEAR PLANT SCHEDULES CONT'D
2001 TEST YEAH ADJUSTMENT To GENERAL PLANT ALLOCATION - CITIZENS VEFTSUS ARIzonA-AIvIEmcAn

(A) (B)
PRE-AQUlSITlON

TOTAL PLANT ACCUM.
VALUE DEP.

(C) (D)
ADJUSTMENTS

TOTAL PLANT ACCUM.
VALUE DEP.

(F)
POST-ACQUISIT!ON

TOTAL PLANT ACCUM. NET PLANT
VALUE DEP. VALUE

(E) (G)

LINE ACCT.
NO. no.

$ $ o $ O S O $ $ O $301 .of
302.00
303.00

1

2
3
4 s

471

2,851
4,591
7,913 s O s 0 S o $

471
2,851
4,591
7,913 $ o $

471

2,851
4,591
7.913

$ 180,083
638,214

31 4

$ O
272,130

8

$ 0 3 o s 1 80,083
638,214

314

s O
272,130

8

S310.00
31 1 .of
31 2.00
313.00
314.00

5
6
7
8
9
10 $

2,057,470
2,876,080 $

777,758
1 ,049,897 $ o S o $

2,057,470
2,876,080 3

777,758
1 ,049,897 $

1 80,083
366,083

306

o
1 ,279,71 1
1 ,826,1 83

$ $ $ O S o $ s s320.00
321 .of
323.00
325.00
326.00
32B.1 0

11
12
13
14
15
16
17 55

8,456
557,968

9,493
6,41 1 ,653

24,802
241,899

7,254,271 $

O
226,162

2,138
3,415,823

9,856
116,848

3,770,827 s o S O s

8,456
557,968

9,493
6,411 ,ass

24,802
241,899

7,254,270 $

o
226,162

2,138
3,415,823

9,856
116,848

3,770,827 s

8,456
331 ,806

7,355
2,995,831

14,946
1 25,050

3,483,444

$ s $ O S o $ $ s33000
331 .OO
332.00

18
19

20
21 s

0
76,B34

395,563
472,397 $

0
7,964

123,812
131,776 s o S o S

o
76,834

395,563
472,397 $

o
7,964

123,812
131,776 s

O
68,871

271 ,750
340,621

s 1 0,483
28,604

1 ,329,076
11 ,964,8S8

$ O
482

453,366
3,150,777

S o s O $ 10,493

28,604
1 ,329,076

11 ,964,868

$ o
482

453,366
3,150,777

s340.00
341 .of
342.00
343.00
344.00
34500
34500
348.00
34900

22
23
24
25
26
27
28
29
30
31 $

4,523v047
3,1 48,724
1 ,740,051

512
22,840,374 $

2,053,907
722,350
617,714

215
6,998,81 2 $ 0 S O $

4,623,047
3,1 43,724
1,740.051

512
22,840,374

2,0531907
722,350
617,714

215
$ 6,99B,81 1

10,493
28,122

875,709
8,814,091

O
2,569,141
2,421 ,373

1,1 22,337
297

s 15,841 ,563

32
33
34
35
36
37
38
39
40
41
42
43

389.00
39000
391 .of
391 .1 O
392.00
393.00
394.00
395.00
39600
39700
398.00

s $ S S 0
(1 34,472)

1,002,699
506,322
(71 6,995)

(3,482)
127,1 85)

2.577
(1 7,291 )
l94,713)
(1 5,1 22)
502,336

S $ so
74,1 1 a
85,925

(1 03,61 0)
247,444

1,855
4,347
5,471

tO,204
79,275
30,61 7

435,645
o

$
$

2,125
1286,264

601 ,344
1 248,360

805,531
13,521

222,976
9,543

78,226
221 ,1 34
75,296

4,564,31 a
O

$
$

O
208,590
l916,774)
l609,932)
954,439

5,337
31 ,532
2,a94

27,495
173,988

45,739
(66,690)

0
$
$

(962)
(487,990)
(363,556)
1907,91 6)
(377,122)

(6,674)
(1 25,003)

21 ,492
(49,547)
(83,491 )
(9,249)

(2,3Qo,016)
O

S

S O

s
$

1 ,1 es
798 v274
237,788
340,444
428,409

6,847
97,973
31 ,035
28,679

137,643
6e,047

2,174,303
O

$
$

1,163
724,156
151,883
444,054
180,965

4,992
93,626
25,564
18,475
58,368
35,430

$ 1,738,656
$ o

0
0

s 23,238,381

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures gt Improvements
Collecting gt Impound Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures & Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equip.

SUBTOTAL PUMPlNG
WATER TREATMENT

Land And Land Rights
Structures 8< improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TRANS. & DIST.

Land And Land Rights
Structures & Improvements
Dist., Res., 8t ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUB TRANS & DisT.
GENERAL

Land And Land Rights
Strumurw & Improvements
Ohice Furniture & Equip.
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENEBAL
Youngtown Plant
AFUDC ADJUSTMENT 3/95

Adiustm't Due To Rounding
TOTAL WATER PLANT s 38,015,353

2
$ 11,884,623 s (2,390,016) s 502,336 $

44
45

46
47

48
49

Company As Filed B-2
Adjustment To Test Year Total Plant And Acummulated Depreciation (See RLM-3, Col (B), Lines 1 8 2) $

35,525,337

36,367,1 24
(741 ,787)

s 12,386,955
13,169,068

$ (782,11 3)

References:
Column (A):
Column (B):
Columns (C
Column (E):
Column (F);
Column (G):

Schedule RLM-4, Page 11, Column (E)
Schedule RLM-4, Page 11, Column (F)

) (D): Adjustment To Replace Citizens' Utiltitles General Plant With Arizona Water Common Plant Allocation As Per Company Schedule B-2, Pg 2
Column (A) - Column (C) As Per Company Schedule B-2, Page s
Column (B) . Column (D) As Per Company Schedule B-2, Page 3
Column (E) - Column (F)
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Arizona-American Water Company
Docket No. W-01303A-02-0868
Test Year Ended December 31, 2001

Sun City Water District
Schedule RLM-5

Page 1 of 1

POST-TEST YEAR 2001 PLANT

(A)
REVENUE
NEUTRAL

PLANT ADD'N

(B)
opzcom &
PLANT AT
CLOSING

(C)
ADDIT'NAL
ACC. DEP.
AT CLOS'G

(D) (F)

LINE
no.

ACCT.
no.

DEP.
EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(G)
NET

PLANT
VALUE

$ O s 0
129,424

s O $ O s $ 0 s301 .00
302.00
303.00

1
2
3
4 $ O $ 129,424 s 0 s 0 s

471
1 32,275

4,591
137,337 $ 0 s

471
132,275

4,591
137,337

$ 0
107,102

$ 0 $ 0
8,269

4

$ 0
1 ,sos

$ 180,083
745,316

314

s O
281,738

12

S31000
311.00
312.00
313.00
314.00

5
6
7
8
9
10 s 107,102 $ 0 $

30,068
38,341 s 1 ,339 s

2,057,470
2,983,1 as $

807,826
1 ,089,576 $

180,083
463,578

302
0

1249,648
1 ,B93,605

$ O
73,346

$ 0 $ s 0
612

s $ s

265,461 569 5,879

320.00
321 .00
323.00
325.00
326.00
32B.1 0

11
12
13
14
15
16
17 s 338,807 s 569 $

0
4,862

211
145,941

628
5,254

157,896 s 6,492 S

8,456
631,314

9,498
6,677,683

24,802
241 v899

7,593,647 s

0
231 ,636

2,349
3,567,643

1 0,484
123,1 oz

3,935,215 $

8,456
399,678

7,1 44
3,1 1 0,040

14,318
1 1 8,796

3,658,432

s 0 $ 0 s $ 0 s $ $330.00
331 .00
332.00

18
19
20
21 $

5,357
5.357 s 0 s

0
673

8,145
a,818 55

107
107 $

0
76,834

400,920
477,754 s

0
8,637

182,065
140,701 $

O
68,198

268,855
337,053

$ 0 $ O s $ 0 S $ s10,493
28,604

1 ,786,654
13,641 ,076

457,578
681 ,787 994,421

0
286

1 1 ,469
94,455

3,821
12,823

0
768

468,656
3,258,055

1

16,772 168

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348.00
34900

22
23
24
25
26
27
28
29
30
31

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATEFt TR EATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TBANSMlSSlON & DISTRlBUTlON

Land And Land Rights
structures And Improvements
Distribution, Reservoirs, 8. ST
Trans And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS. & DIST.
GENEF1AL

$ 1,156,137 $ 994,422 $

59,294
40,545
1 7,971

5
224,025 S 1681 1

4,823,048
3,1 43,724
1 ,756,823

512
$ 24,990,933 s

2,1 1 3,201
762,895
635,853

220
7,239,647

10,493
27,836

1,317,998
10,383,021

0
2,509,848
2,380,828
1,1 20,970

292
s 17,751 ,286

$ $ 0 s s $ s sO
33,000

269,506 1
(97,647)

150,937

0
276

6,1 85
(2,241 )
18,867

35,254 1,816

389.00
390.00
391 .of
391 .1 O
392.00
39300
394.00
395.00
396.00
397.00
398.00

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL

1 ,163
831 ,274
507,295
242,797
579,346

6,847
97,973
31 ,035
28,679

172v897
66,047

2,565,353
0

$
3

488,697
0

s
$

(97,646)

0
$
$

0
1 0,758
13,869

l25,763)
1 00,772

265
4,488
l823)

2,085
1 1 ,400
1 ,a58

1 18,854

0
s
$

24,902

0
$
$

s
$

0
85,1 52

105,979
(131 ,614)
367,083

2,120
a,as0
4,648

12,239
92,491
32,475

579,402

0

s 2,096,100 $ 1,026,769 S
(1 )

547,933 s 49,651

1 ,163
746, 122
401 ,31 6
374,41 1
212,263

4,727
89, 1 42
26,387
16,440
80,406
33,572

$ 1,985,951

$ 0
O
O

S 25,763,564

32
33
34
35
36
37
38
39
40
41
42
48

44
45
46
47

48
49

50
51

s S

Youngstown Plant
AFU DC ADJUSTMENT 3/95

Adjustment Due To Rounding
TOTAL WATER PLANT

Company As Filed B-2
Difference In Post Test Year Gross Plant
Adjustment To Test Year Gross Plant As Per RLM-4, Page 12, Cols (E) And (F), L 49
Adjustment To Post Test Year Total Plant And Acc. Dep. (See RLM-3, Col (C), L 1 & L 2)
References:
Column (A): Company"s Response To Stall Data Request No. DWC 12~1 To 12-3
Column (B): Additional Plant At Closing And ORCOM
Column (C): Additional Accumulated Depreciation At Closing
Column (D): [(Col. (A) + Col. (B)) X RLM-4, Page 4, Col. (A) X t/2 yr. conv.]4- [RLM-4, Page 12, Col. (E)] X RLM-4, Page 4, Col. (A)
Column (E): Schedule RLM-4, Page 12, Column (D) + Column (A)4-Column (B)
Column (F): Schedule RLM-4, Page 12, Column (F) + Column (C) + Column (D)
Column (G): Column (E) - Column (F)

s 38,748,206
39,396,793

(648,587)
(741,7B7)

93,200s

(1)
$ 12,984,540

ta,717,002
(732,462)

(782,1 13)
49,651s
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Arizona-American Water Company
Docket No. w-01 303A-02-0868
Test Year Ended December 31, 2001

Sun City Water District
Schedule RLM-6

Page 1 of 1

OPERATING INCOME

LINE

NO.

(A)
COMPANY

As

FILED

(8)
RUC()

TEST YEAR

ADJ'TMENTS

(C)
RUCQ

TEST YEAR

As ADJ USTED

(Q)
RUCO

PROPOSED
CHANGES

(8
RUCQ

As
RECOMMENDED

$ $ o S 6,079.671 $ 1 ,963,334 $1

2

3

DESCRIPTION
OPERATING REVENUES:

Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues

6,079,671
o

113,419 t 13,419

8,043,005

O

1 13,419

4 $ 6,193,090 $ 0 s 6,193,090 s 1,963,334 $ 8,156,424

5
6
7
8

$ $ (127,737) $ 1,039,336 s O $

110.339

(141 ,442)

23,027

9

10

11

12

13

14

15

16

17

18

1,039,336
o

1,416,410
17,413

540,349
593,480
93,641

784,680
6,878

28,369
22

110,875
O

24,464
303,281

1,002,034
(21,443)
238,803
512,316

(16,410)
3,159

(22,994)
(83,508)
52,024

419,541

1,416,41 o
17,413

540,349
593,480
93,641

784,680
6,878

28,369
22

1 10,875
0

24,464
303,281

1,002,034
(21 1443)
238,803
(245,509) 757,825

19
20
21
22
23
24
25

TOTAL OPERATING REVENUES

OPERATING EXPENSES:
Salaries And Wages
Purchased Water
Purchased Power
Chemicals
Repairs And Maintenance
Office Supplies And Expenses
Outside Sewioes
Service Company Fees
Water Testing
Rents
Transportation Expenses
Insurance . General Liability
Insurance - Health And Life
Regulatory Comm. Exp. - Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than income
Property Taxes
Income Tax
Adjustment Due To Rounding

TOTAL OPERATING EXPENSES 8

1,167,073
0

1,416,410
17,413

540,349
483,141
93,641

926,122
6,878

28,369
22

87,848
0

40,874
300,122

1,025,028
62,065

186,779
(665,050)

(1)
5,717,083 55 215,998 S 5,933,082 $ 757,825 $ 6,690,907

26 OPERATING INCOME (LOSS) $ 476,007 $ (215,998) s 260,008 $ 1 205,509 $ 1,465,517

$ s o $ o $ o $

883,384 (650,551)

27
28
29
30
31
32

Other Income (Expense):
Interest Income
Other Income
Interest Expense
Other Expense
Gain/Loss Sale Of Assets

TOTAL OTHER INCOME (EXPENSE)

0
0

(1,538,935)
0
0

$ (1,533,935) $ 883,384 s (650,551) S 0 $

0
0

(650,551)
O
o

(650,551)

33 NEt PF?OFIT (LOSS) s (1,057,928) s 667,386 $ (390,543) S 1 ,205,509 S 814,966

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
Testimony, RLM And Schedule RLM-7
Column (A) + Column (B)
Testimony, RLM And Schedule RLM-1
Column (C) + Column (D)
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Arizona-American Water Company
Docket No. w-01303A-02-0868
Test Year Ended December 31, 2001

Sun City Water District
Schedule RLM-8

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 2
CITIZENS SALARIES AND WAGES

(A) (B) (C)

LINE
no. DISTFIICT ACCOUNT

CITIZENS
BUSINESS

UNIT
COMPANY
As FILED

RUCO
As ADJ'D ADJM'T

SUN CITY WATER 4003-4504
1

2

3

Salaries And Wages
Payroll Tax
TOTAL

$ 833,969
1 14,580
948,649

$ $

$ $

833,969
72,671

906,640 $
(42,009)
(42,009)

References;
Column (A):
Column (B):
Column (C):

Company Schedule C-2, Page 3

Company Provided Data On Citizens 2001 Payroll
Column (B) - Column (A)
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Arizona-American Water Company
Docket No. w-01303A-02-0868
Test Year Ended December 31, 2001

Sun City Water District
Schedule RLM-9

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
AZ-AM SERVICE COMPANY ALLOCATIONS

(C) (D) (E) (F)
ALLOCATED SERVICE CHARGES

LINE
no. DISTRICT

(A) (B)
TOTAL SERVICE CHARGES

AZ-AM
Bus.
UNIT

COMPANY
As FILED

RUCQ FOUR COMPANY RUCOAS
As ADJ'TED FACT'R AS FILED ADJ'TED ADJ'MENT

1 2364 0.1001

2 2365 0.1072

3 2362 0.1797

4

Sun City West Water

Sun City West Wastewater

Sun City Water

Sun City Wastewater 2363 0.1014

5 Tubac 2389

$ 5,153,711

$ 5,153,711

$ 5,153,711

$ 5,153,711

as 5,153,711

$ 4,366,610

$ 4,366,610

$ 4,366,610

$ 4,366,610

$ 4,366,610 0.0075

$ 515,886 s 437,098

$ 552,478 $ 468,101

s 926,122 as 784,680

s 522,586 $ 442,774

$ 38,653 $ 82,750

$ (78,789)

$ (84,377)

s (141 ,442>

$ (79,s12)

$ (5,903)

SUN CITY WATEF(
COMPANY
AS FILED

RUCO
As ADJ'TED ADJUSTM'T

6 Arizona-American Service Company Allocation $ 926,122 $ 784,680 $ (141,442)

4'

References:
Columns (A)
Column (B):
Column (D):
Column (E):
Column (F):

(C): Company Schedule C-2, Page 4
Company Response To RUCO Third Data Request
Column (A) X Column (C)
Column (B) x Column (C)
Column (E) - Column (D)
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Arizona~American Water Company
Docket No. w-01 303A-02-0868
Test Year Ended December 31, 200t

Sun City Water District
Schedule HLM-10

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 4
PROJECTED SALARIES AND WAGES

(A) (B) (C) (D) (E)

LINE
no. COMPANY

AZ-AM

BUSINESS

UNIT

GROSS

PAYROLL

CAPITAL'D

PAYROLL

NET

PAYROLL

EMP.

COUNT

PAYROLL

TAX

1 Sun City West Water 2364 $ 341,944 $ 92,325 $ 249,619 6 $ 20,566

2 Sun City West Wastewater 2365 418,601 113,022 305,579 9 25,582

3 Sun City Water 2362 806,792 217,834 588,958 24 50,935

4 Sun City Wastewater 2363 80,003 21,601 58,402 4 5,448

5 Tubac 238g 68,044 18,372 49,672 1 4,045

sun CITY WATER
6
7
8

Salaries And Wages
Payroll Tax
TOTAL

COMPANY
AS FILED

$ 734,448
62,065

$ 796,513

HUCO
As ADJITED
$ 588,958

20,566
609,524$

ADJUSTM'T
as <145,490)

(41 ,499)
s (1 86,989)

References:
Columns (A) (D): Company Provided Data On AZ-AM 2002 Payroll
Column (B): 27% of Column (A) - Calculated As Representative Of Labor Associated With Capital Projects
Column (C): Column (A) - Column (B)
Column (E): Column (C) X 7.65% (FICA) + $245 x Column (D) (FUTA & SUTA)
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Arizona-American Water Company
Docket No. W-O1 303A-02-0868
Test Year Ended December 31, 2001

Sun City Water District
Schedule 9LM-1 1

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 5
TEST YEAR DEPRECIATION EXPENSE

LINE
no.

ACCT.
NO. ACCOUNT NAME

(A)
TOTAL
PLANT
VALUE

(B)
APR'D
DEP.
RATE

(C)
TEST YEAR
DEPREC'n
EXPENSE

1
2
3
4

301 .00
302.00
30300

$ 0 0 0 %
0.00%
O. 00%

s 0
0
0
0s

471
132,275

4,591
137,337 s

s 180,083
745,316

314

$5
G
7
8
9

10

310.00
31100
312.00
313.00
314.00

0.00%
2.50%
2 5 0 %
0.00%
2.52%

$
2,057,470
2,981182 s

0
18,533

8
0

51 ,848
70,489

11
12
13
14
15
16
17

320.00
321 .00
323.00
325.00
326.00
328.10

S 0.00%
1 .67%
4.42%
4.42%
5.00%
5.01 %

$

s

8,456
631 ,31 a

9,493
6,677,582

24,803
241,899

7,593,646 $

0
10,543

420
295,154

1 ,240
12,119

319,475

18
19
20
21

330.00
331 .00
332.00

s 0.00%
1 157%
4.00%

$

S

O
76,835

400,920
477,756 s

0
1 ,283

18,037
17,320

$ 10,493
28,604

1 ,786,654
18,641 ,076

$22
23
24
25
26
27
28
29
t o
31

340.00
341 .OO
342.00
343.00
344.00
345.00
346.00
348.00
349.00

0.00%
2.00%
1 .67%
1 .53%
0.00%
2.48%
2.51 %
2.00%
2.00%

INTANGIBLE
Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And improvements
Collecting And Impounding Reservoir
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TRANSMISSION AND DISTRIBUTION

Land And Land Rights
Structures And improvements
Distribution, Reservoirs, And Structures
Transmission And Distribution Mains
Fire Mains
Services
Meters
Hydrants
Other Transmission And Distribution

SUBTOTAL TRANSMISSSION AND DISTRIBUTION
GENERAL

s

4,623,048
3,143,724
1 ,756,823

512
24,990,933 $

O
572

29,837
208,708

0
114,652
78,907
35,138

10
457,823

32
33
34
35
36
37
38
39
40
41
42
pa

389.00
390.00
391 .of
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL

S 0.00%
1 .67%
4.59%
4.59%

25,00%
3.91%
4.02%
3.71 %
5.20%

10.30%
4.93%

s

44 TOTAL

s
s

s

$

$

1,163
831,274
507,295
242,797
579,346

6,847
97,973

'  31 ,0a5
28,679

172,897
66,047

2,565,352

38,748,206

655,877
(1 ,127,078)

2.83%
10.00%

0
13,882
23,2B5
11,144

144,836
268

3,939
1,151
1,491

17,808
3,256

221,060

1,096,168

18,573
(112,708)

45
46
47
48

Amortization of Deferred Regulatory Assets
Amortization Of Contribution In Aid Of Construction ("CIAC")

Adjustment Due To Rounding
TOTAL W ATER PLANT S 37,521 ,127

49 Company As Filed As Per Schedule C-2, Pg 6, Line 73

Ad]ustmentTo Depreciation Expense (See RLM-6, Col (B), Line to)

s

$
s

1 ,002,034

1 ,025,028

(22,994)50
Fleferences:
Column (A) :
Column (B):
Column (C):

Schedule RLM~5, Page 1, Column (E)
Schedule RLM~4, Page 4, Column (A)
Column (A) X Column (B)
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Arizona-American Water Company
Docket No. w-01303A-02-0868
Test Year Ended December 31 , 2001

Sun City Water District
Schedule FiLM-12

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 6
PROPERTY TAX COMPUTATION

LINE
NO. DESCRIPTION (A) (B)

1
2
3
4
5
6

$ 6,433,486
7,139,309
6,559,683

$ 20,132,478
6,710,826

Calculation Of The Company's Full Cash Value:
Annual Operating Revenues:

Year 1999 (Company Schedule E-2)
Year 2000 (Company Schedule E-2)
Year 2001 (Company Schedule E-2)

Total Three Year Operating Revenues (LI + L2 + LE)
Average Annual Operating Revenues (L4/ S)

Two Times Three Year Average Operating Revenues (L5 X 2) s 13,421,652

7
8

$ 163,964
ADD: Ten Percent Of Construction Work In Progress ("CWIP"):

Test Year CWIP
10% of CWIP (L7 x 10%) s 16,396

9
10
11

$
$

428,409
247,444

SUBTRACT; Transportation At Book Value:
Original Cost Of Transportation Equipment (RLM-5. Pg 1, Col (E), L 36)
Acc. Dap. Of Transportation Equipment (RLM-5. Pg 1, Col (F), L 36)

Book Value Of Transportation Equipment (LE - LTO) 8 180,965

12 COMPANY'S FLJLL CASH VALUE (LE + La + LI 1) S 13,257,083

13

14

Calculation Of The Company's Tax Liability;
MULTlPLY: Company Full Cash Value By Valuation Assessment Ratio And Then By Property Tax Rates:

Assessment Ratio (ADOR Directive) 25%
Assessed Value (L12 X L13) $ 3,314,271

15

16

17

Property Tax Rates:
Primary Tax Rate (2001 Tax Notice - Co.'s Data Response - "Property Tax")
Secondary Tax Rate (2001 Tax Notice - Co.'s Data Response - "Property Tax")

Estimated Tax Rate Liability (L14 + L15)

7.21%
0.00%
7.21%

18 COMPANY'S TAX LIABILITY - Based On Full Cash Value (L14 x L17) $ 238,803

19
20

Test Year Adjusted Properly Tax Expense Per Co.'s Filing (Sch. RLM-6, Col. (A), L29)
Increase (Decrease) In Property Tax Expense (L18 - L19)

s
$

186,779
52,024

21 Adjustment To Property Tax Expense From Company's Direct Filing (See RLM-6 Col. (B), L22) $ 52,024
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Arizona-American Water Company
Docket No. w-01303A-02-0868
Test Year Ended December 81, 2001

Sun City Water District
Schedule RLM43

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 7
RATE CASE EXPENSE

(B)
COMPANY

AS
FILED

<D)

LINE
NO.

(A)
REVISED
T. y. REV.
FACTORS

(C)
RUCO

As
ADJUSTED

TOTAL
DIFFERENCE

(E)
3 YEAR

AMOFKTIZED
DIFFERENCE

1 Total Rate Case Expense s 699,954 s 418,941 $ (281,013) $ (93,671 )

s $ s $2
3
4
5
6
7
8
9
10
1 1

Sun City West Water
Sun City West Wastewater
Sun City Water
Sun City Wastewater
Tubae
Agua Fria
Anthem Water
Agua Fria, Anthem Wastewater
Mohave Water
Havasu Water

0.0956
0.1000
0.1752
0.1439
0.0072
0.1750
0.1 135
0.0528
0.1243
0.0125

66,939
70,006

122,623
100,749

5,oa9
122,482
79,413
36,958
87,016
8,730

40,065
41,901
73,393
60,301

3,016
73,309
47,531
22,120
52,081

5,225

(26,874)
(28, t 06)
(49,230)
(40,448)
(2,023)

(49,173)
(31 ,882>
(14,837)
(34,935)

(3,505)

(8,958)
(9,369)

(16,410)
(13,483)

(674)
(16,391 )
(10,627)
(4,946)

(1 1 ,645)
(1 ,1 ea)

12 TOTAL 1.0000 s 699,954 $ 418,941 s (281,013) $ (93,671)

SUN CITY WATER

COMPANY
As

FlLED

Rico
As

ADJUSTED
TOTAL

DIFFERENCE

3 YEAR
AMORTiZED
DIFFERENCE

13 Rate Case Expense $ 122,623 $ 73,393 S (49,230) $ (16,410)

References:
Column (A) :
Column (B):
Column (C):
Column (D):
Column (E):

Revised Company Adjusted Test Year Revenue Factors To Remove Mohave Sewer From Allocation
Company Response To Data Request Minus The Mohave Sewer Allocated Value Of $6,017
Column (A) X RUCO's Recommended Total Rate Case Expense
Column (C) - Column (B)
Column (D) Divided By 3 (The Three Year Amortization Period)
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Arizona-American Water Company
Docket No. W-01303A-02-0868
Test Year Ended December 31 , 2001

Sun City Water District
Schedule RLM-14

Page 1 of 3

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 8
PROJECTED CORPORATE OVERHEAD

(C)
LINE
no. DISTRICT EXPENSE ACCOUNT

(A)
COMPANY
As FILED

(B)
RUCO

AS ADJUSTED ADJUSTMENT

SUN CITY WATER
1
2
3
4
5

Salaries And Wages
Office Supplies & Expense
Insurance
Miscellaneous Expense
TOTAL

8 $ $

S

72, 104
212,241
34,961
1,249

320,555 $

89,857
322,580
57,988
4,408

474,833 $

17,753
110,339
23,027
3,159

154,278

References:
Column (A):
Column (B):
Column (C):

Company Schedule C~2, Page it
Allocated Amounts From RLM-14, PQ 2, Line 26
Column (B) - Column (A)
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Arizona-American Water Company
Docket No. W-01303A~02-0868
Test Year Ended December 81 , 2001

Sun City Water District
Schedule RLm_14

Page 2 of 3

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 8 -
PROJECTED CORPORATE OVERHEAD

CONT'D

(C) (D)
LINE
NO. CATEGORY

Employee Benefits
Directors Fees:

$1
2
3
4
5
6
7

Trustees Fees:

Office Supplies & Exp.
Miscellaneous Expenses
Office Supplies & Exp.
Miscellaneous Expenses

(A)
COMPANY
As FILED

964,147
1,270, 126

6,000
645,847

17,058
258,736

3, 161 ,914

8

9

Insurance
Subtotal

Non-Applicable Accounts

TOTAL (See RLM-14, Pg 3, L 45)

$

s
s

2,153,067

5,314,981

(B)
RUCO As

ADJUSTED

S 374,404
1,030,972

8,500
447,842
21,881

215,200
$ 2,098,797

s
s

2,1 17,294

4,216,091

DIFFERENCE
$ 589,743

239,154
(2,500)

198,005
(4,823)
43,536

s 1,06a,1 17

s
$

35,773

1 ,098,890

ALLOCATION FACTORS
FAIR VALUE
RATE BASE

YEAR-END
cosT. COUNT

0.1375
0. 1314
0.1958
0.1866
0.0044

EMPLOYEE
COUNT

0.0600
0.0900
0.2400
0.0400
0.0100
0.0700

10

11

12

13

14

15

16

17

18

19

20

Sun City West Water
Sun City West Wastewater
Sun City Water
Sun City Wastewater
Tubac
Agua Fria
Anthem Water
Agua Fria, Anthem Wastewater
Mohave Water
Havasu Water

Subtotal

0.0908
0.0744
0.2695
0.1 1 19
0.0109
0.1052
0,0544
0.0158
0.0842
0.0076
0.8247

0.1 147
0.0284
0.0224
001217
0.0105
0.9534

0.1200
0.0600
0.1500
0.0300
0.8700

PROFORMA
PLANT

0.0135
0.0056
o. 1254
0.0046
0.01 10
0.2417
0.2326
0.2279
0.0371
0.0552
0.9544

21

22

23

Mohave Sewer
Paradise Valley (Est. - 2001 Annual Report)

TOTAL

0.0037
0.1715
1.0000

0.0051
0.0414

1.0000

0.0100
0.1200

1 .0000

0.0089
0.0367

1 .toot

24
25
26
27
28
29
30
31
32
33
34

Sun City West Water
Sun City West Wastewater
Sun City Water

Sun City Wastewater
Tubac
Agua Fria
Anthem Water
Agua Fria, Anthem Wastewater
Mohave Water
Havasu Water

Subtotal $

OFF. SUP/EXP
$ 182,392

168,783
322,580
242,477

9,386
165,421
53,684
30,213

163,185
14,208

1,352,330S

INSUF!ANCE
$ 19,535

16,021
57,988
24,091
2,851

22,645
11,712
3,398

18, 113
1,630

177,484s s

35
36
37

38

39

ALLOCATED AMOUNTS EMP. BEN.
$ 22,464

33,696
89,857
14,976
3,744

26,208
44,928
22,464
56,161
11,232

325,731

Mohave Sewer 3,744 6,945
Paradise Valley (Est. - 2oo1 Annual Report) 44,928' 119,539

Subtotal S 48,672 $ 126,483

TOTAL s 374,404 $ 1,478,813

$

$

B06
36,910
37,716

215,200

MISC. EXP.
$ 1 ,454

1,238
4,408
1,585

277
5,253
5,332
5, 175
1 ,84s
1 ,297

28,987

238

1 , 155

1,395

30,381

2,098,797

$

8

$TOTAL RUCO ADJUSTMENT (See RLM-14, pg 2, Column (B), Line 7 Above)

References:
Allocation Factors - As Provided By Co. Except For Paradise Valley, Which Were Estimated From 2001 Annual Repo:
Allocation Amounts - Calculated Using Same Methodology As Company
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Arizona-American Water Company
Docket No. w-01303A-02-0868
Test Year Ended December 31 , 2001

Sun City Water District
Schedule RLM-14

Page 3 of 3

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 8 . CONT'D
PROJECTED CORPORATE OVERHEAD

(A) (D)

$

(B)
COMPANY

As
FILED

6,000
29,863
29,703

870
17,074

230,287
2,502
7,730

329,952
622, 145
226,520
341,502
(19,061 )

3,512
2,705

1 15,234
24,595
39,758

6,495
252

1,842
29,515
24,818
74,501
91 ,759
17,058
8,347

41 ,335
537,500
217,401

16,178
36,108

882
1 ,947

3,500
800

2,093,652

LI N E

NO .

1

2
3

4

5

6

7
8

9

10

1 1

12
13

14

1 5

16
17

18

19

20

21

22

23

24

25

26

27
28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44
45

CAT EGORY
MISC
OFFICE
OFFICE
OFFICE
OFFICE
OFFICE
OFFICE
OFFICE
OFFICE
OFFICE
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENF1TS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMp. BENFITS
EMP. BENFITS
EMP. BENFITS
MISC
OFFICE
INS
OFFICE
INS
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

DESCRIPT ION
Directors Fees
Bank Service Charges
Bill Insert
Collection Agencies
Forms AG
Advertising (Required Notification)
Brochures And Handouts
Community Relations
Postage
Group Insurance
Incentive Plan Expenses
PBOP Operations AG
Workman Compensation
Dues Deducted
Dues Non-Deducted
Dues-Membership Deducted
Employee Expenses AG
Employee Exp Conference-Registration
Meals And Travel Deducted
Meals And Travel Non-Deduct
Other Welfare Operations
Employee Awards
Employee Physical Exams
Tuition Aid
Training
401 K
ESOP
Trustee Fees
Credit Line Fees
insurance General Liability
Security Services
Insurance Other
Company Dues-Membership Deduct
Company Dues-Membership Non-deducted
Company Dues-Membership AWWA Ded.
Company Dues-Membership AWWA Non
Company Dues-Membership Non-Deducted
Charitable Contribution Deducted
Charitable Contribution Non-Deduct
Property Taxes
Business Services-Project Expense
Pcard Undistributed
Water Resevoir Conservation
Pension Operation AG
TOTAL s 5,314,981

(C)
R i c o

As
ADJUSTED

S 8,500
124,896
35,304
6,673

13,051
130,698

834
5,552

125,443
587,410
21 ,252
16,737
(3,359)
13,660
5,052
2,959

60,267
15,666
20,433
13,037
19,906
1 ,144

716
15,528
28,944
61 ,288
al , 175
21 ,881
24,728
77,430

423,1 14
137,770

4,422
2,846

495
649

18,075
2,075

200
1,648,841

390,309
39,882

4,001
5,499

4,216,091$

DI FFERENCE
8 2,500

95,033
5,601
5,803

(4,023)
(99,589)
(1 ,668)
(1 ,068)

(204,509)
(34,735)

(205,368)
(324,765)

15,702
10,048
2,347
2,959

(54,967)
(8,929)

(19,325)
13,037
13,41 1

892
(1 ,1 be)

(13,987)
4, 126

<13,213)
(10,584)

4,823
16,381
36,095

(214,386)
(79,631 )
(1 1,756)
(33,262)

(387)
(1 ,298)
18,075
(1 ,425)

(600)
(444,81 1)
390,309
39,882

4,001
5,499

(1 ,098,890)£8

References:
Columns (A) (C): Company Response To RUCO Third Data Request
Column (B): Company As Filed
Column (D): Column (C) - Column (B)
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Arizona-American Water Company
Docket No, W~01303A-02-0868
Test Year Ended December 31 2001I

Sun City Water District
Schedule RLM-1 5

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 10
INCOME TAX EXPENSE

(A) (B)
LINE
NO. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. RLM-6, Col. (c), L25 + L23 $ 14,499

2
3

4

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11
Note (A) Line 19

Line 1 - Line 2 - Line 3 $

(44,320)
650 ,551

(591 ,732)

5
6

Federal Tax Rate
Federal Income Tax Expense

Sch. RLM-1, Page 2, Col.(D), L 34
Line 4 X line 5 $

34.00%
(201 ,wet

STATE INCOME TAXES:

7 Line 1 s 14,499

8
9

Operating Income Before Taxes
LESS:

Interest Expense
State Taxable Income

Note (A) Line 19
Line 7 - Line 8 $

650,551

(636,052)

lo State Tax Rate Tax Rate 6. 97%

11 State Income Tax Expense Line 9 X Line 10 s (44,320)

TOTAL INCOME TAX EXPENSE:
Line 6

Line 11
Line12 + Line 13

s12

13

14

15

16

$

Federal Income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO

Total Income Tax Expense Per Company (Per Company Sch. C-1)
Total Income Tax Adjustment (See Sch. RLM 6, Col. (B), L23) Line 14 - Line 15 $

(201 ,189)
(44,320)

(245,509)
(665,050)
419,541

17

18

19

NOTE (A):
Interest Synchronization:
Adjusted Rate Base (Sch. RLM-3, Col, (E), L16)
Weighted Cost Of Debt (Sch. RLM-16, Col. (F), LI)
Interest Expense (L17 X L18)

s 22,304,176
2.92%

650,551$
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Docket No. W-O1 303A-02-0868
Test Year Ended December 31 , 2001

Sun City Water District
Schedule RLM-1 6

Page 1 of 1

COST OF CAPITAL

(A)
CAPITAL'TION

PER
COMPANY

(B) (D) (E)

LINE
NO. DESCRIPTION

RUCO
ADJ'TS

(C)
RUCO

ADJUSTED
CAPITAL'TION

CAPITAL
RATIO COST

(F)
WEIGHTED

COST
RATE

1 Long-Term Debt $ 165,583,119 s o $ 165,588,119 59. 89% 4.87% 2.92%

2 Common Equity $ 110,888,158 s o s 110,838,158 40.1 1% 9.11% 3.65%

3 TOTAL CAPITAL s 276,471,277 S o $ 276,471,277 1 of .O00/0

4 COST oF CAPITAL 6.57%

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):
Column (F):

Staff Data Request Nos. JMR 8-3 And JMR 8-4
Testimony, WAR
Column (A) + Column (B)
Column (C), Line Item / Total Capital (LE)
Testimony, WAR
Column (D) X Column (E)
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Arizona-American Water Company
Docket No. W-01303A-02-0868
Test Year Ended December 31, 2001

Sun City Water District
Schedule RLM-17

Page 1 of 2

RATE DESIGN - MONTHLY MINIMUM, COMMODITY AND SERVICE CHARGES

(A) (B) (C)

LINE
no. DESCRIPTION

PRESENT
HATES

COMPANY
PROPOSED

RUCO
PROPOSED

MONTHLY MINIMUM USAGE CHARGE:

1
2
3
4
5
6
7
8

Residential, Commercial
5/8 X 3/4 - Inch
3/4 . inch
1 - Inch
1 1/2 - Inch
2 . Inch
3 - inch
4 - Inch
6 - inch

$ 5.00
5.00

13.00
28.00
41 .00
70.00

103.00
141 .00

s 9.43
9.43

24.51
52.78
77.29

131 .95
194.16
265.79

$ 5.00
5.00

13.00
27.84
40.98
69.96

102,95
140.93

g

10

11

12

13

Private Fire Protection
Flat Rate 3 - Inch
Flat Rate 4 - Inch
Flat Rate 6 - Inch
Flat Rate 8 - inch
Flat Rate 10 - Inch

$ 6.00
9.00

12.50
20.00
30.00

$ 1 1 .31
16.97
23.56
37.70
56.55

$ 6.00
9.00

12.50
20.00
30.00

14 Standby $ 3.50 $ 6.60 $ 3.50

15

16

Public interruptible
3 - Inch
8 - Inch

$ 0.00
0.00

$ 0.00
0.00

$ 0.00
0.00

17

18

19

20

21

22

Irrigation
1 - Inch
1 1/2 - Inch
2 - Inch
3 - Inch
4 - Inch
6 - Inch

$ 13.00
28.00
41 .00
70.00

103.00
141 .00

$ 24.51
52.78
77.29

131 .95
194.15
265.48

$ 13.00
27.99
40.99
69.99

102.98
140.81

no GALLONS INCLUDED OR PROPOSED IN THE MONTHLY MINIMUM USAGECHARGE

COMMODITY HATES (Per 1,000 Gallons)

23
24

All Meters (Except construction, irrigation, public interruptible):
Tier 1 (0 to 8,000 Gallons) $
Tier 2 (Above 8,001 Gallons)

0.73
0.92

$ 1.38
1.73

$ 0.99
1 .29

25
26
27

Construction, Irrigation, Public Interruptible Meters;
Construction / Untreated CAP
Irrigation
Public interruptible

$ 0.50
0.65
0.50

$ 0.94
1 .23
0.94

$ 1.49
1.96
1.49

References:
Columns (A) (B): Company Schedule H-3, Pages 1 And 2
Column (C): Testimony, RLM
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Arizona~American Water Company
Docket No. W-01303A-02-0868
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RATE DESIGN - MONTHLY MINIMUM, COMMODITY AND SERVICE CHARGES CONT'D

(B) (C)

LINE
no. DESCRIPTION

(A)
PRESENT

RATES
Service Line Meter

COMPANY
PROPOSED

RUCO
PROPOSED

SERVICE LINE AND METER INSTALLATION CHARGES:

$ $ $ $1
2
3
4
5
6
7
8
9
10

5/8 X 3/4 - Inch Meter
3/4 - Inch Meter
1 - Inch Meter
1 1/2 - Inch Meter
2 - inch Meter
3 - Inch Meter
4 - Inch Meter
6 - Inch Meter
8 - Inch Meter
Meters Larger Than 8 Inches

255.00
255.00
275.00
290.00
315 .00

Cost
Cost
Cost
Cost
Cost

85.00
105 .of
145 .00
345.00
775.00

Cost
Cost
Cost
Cost
Cost

500.00
575.00
660.00
900.00

2,220.00
Cost
Cost
Cost
Cost
Cost

500.00
575.00
660,00
900.00

2,220.00
Cost
Cost
Cost
Cost
Cost

SERVICE CHARGES:

11

12

13

14

15

16

17

18

19

20

21

22

23

24

Establishment of Service
Establishment of Service (After Hours)
Re~Connection (Deliquent)
Re~Connection (After Hours)
Meter Test Fee (If Correct)
Deposit
Deposit interest
Re~Establishment - (Within 12 Months)
NSF Charge (Per Month)
Deferred Payment
Meter Re-Read - (if Correct)
Meter Moved - Customer Requested
Late Payment Charge
Damages To Locks, Valves, Seals

50.00 50.00
60.00 80.00

N/A N/A
N/A N/A

10.00 10.00
As Per Acc F414-2-403.B
As Per Acc F114-2-403.B

Monthly Minimum Times Months Disconnected - As Per Acc R14-2-403.0
10.00 10.00 10.00
1.50% 1.50% 1.50%
5.00 5.00 5.00

Cost Cost Cost
1.50% 1.50% 1.50%

Cost Cost (Plus $40) Cost (Plus $40)

$ 30.00
40.00

N/A
N/A

10.00

$ $

GROUNDWATER WITHDRAWAL ASSESSMENT

Groundwater Withdrawal Fees Shall Be Collected As An Assessment,
And Is Subject To Annual Revisions As Required Due To Changes in
Rates Charged By The Arizona Department Of Water Resources.
includes An Allowance Of 10% Lost And Unaccounted For Water.

All Advances (AIAC) And/Or Contributions (ClAc) Are To Include Labor, Materials, Overhead,
And All Applicable Taxes, Including All Gross-Up Taxes For Income Taxes

References:
Columns (A) (B): Company Schedule H-3, Page 3
Column (C): Testimony, RLM
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Schedule RLM-18
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PROOF oF RECOMMENDED REVENUE

(A) (B)
ANNUALIZED

CUST'R & USAGE
COUNT

(C)
RUCO

PROPOSED
REVENUE

LINE
no. DESCRIPTION

HUCO
PFIOPOSED

MONTHLY MINIMUM USAGE CHARGE:

1
2
3
4
5
G
7
8

Residential, Commercial
5/8 X 3/4 . inch
3/4 .. Inch
1 - Inch
1 1/2 - Inch
2 - Inch
3 - Inch
4 . inch
6 - Inch

$ 5.00
5.00

18.00
27.84
40.98
69.96

102.95
140.93

233,988
348

2,916
17,980
7,019

300
60

108

$ 1 ,169,940
1 ,740

37,896
500,599
287,645
20,989
6,177

15,220

9
10

11

12

13

Private Fire Protection
Flat Rate 3 - Inch
Flat Rate 4 - inch
Flat Rate 6 - inch
Flat Rate 8 - Inch
Flat Rate 10 - Inch

$ 6.00
9.00

12.50
20.00
30.00

12
660
588
120

0

$ 72
5,942
7,349
2,400

0

14 Standby $ 3.50 756 $ 2,646

15

16

Public Interruptible
3 Inch
8 - Inch

$ 0.00
0.00

0

12
$ 0

0

17

18

19

20

21

22

Irrigation
1 - Inch
1 1/2 . Inch
2 - Inch
8 - Inch
4 - Inch
6 - Inch

$ 13.00
27.99
40.99
69.99

102.98
140.81

26

1 ,404

12

12

0

24

$ 338
39,304

492
840

0
3,379

23 TOTAL ANNUALIZED MONTHLY CUSTOMER COUNT AND BASIC CHARGE 266,345 $ 2,102,968

24
25

COMMODITY RATES (Per 1,000 Gallons)
All Meters (Except construction, irrigation, public interruptible):

Tier 1 (0 to 8,000 Gallons) $
Tier 2 (Above 8,001 Gallons)

0.99
1.29

1 ,615,632,000
2,742,040,000

$ 1 ,606,139
3,543,707

$ 1.49
t.96
1.49

0
396,750,000

0

$ 0
776,466

0

26
27
28

Construction, Irrigation, Public lnterruptibie Meters:
Construction / Untreated CAP
Irrigation
Public Interruptible

29 TOTAL ANNUALIZED COMMODITY USAGE AND CHARGES 4,754,422,000 $

S

5,926,1312

so

31

32

Unmetered Revenue
Other Revenue
Difference Between Bill Count And Revenue As Recorded

0
113,419
18,726

33 TOTAL PROPOSED ANNUALIZED REVENUE
34 Required Revenue (As Per Schedule RLM-1, Col. (D), L 10)
35 Difference

References:
Column (A): RLM-17, Page 1, Column (C)
Column (B): RUCO Data Request 1.04
Column (C): Columns (A) X (B)

s

$

8,156,424
8,156,424

0
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TYPICAL BILL ANALYSIS
RESIDENTIAL WATER SERVICE To 5/8 x 3/4 INCH METERS

(A) (B) (C) (D) (E)
COMPANY PROPOSED

LlNE
no. USAGE

GALLONS
CONSUMED

PRESENT
RATES

PROPOSED
RATES

DQLLAR
INCF{EASE

PERCENT
INCREASE

1

2

Average

Median

8,361

6,516

$11.17

$9.76

$21 .09

$1 8.42

$9.92

$8.67

88.8%

88.8%

RUCO PROPOSED

3

4

Average

Median

8,361

6,516

$11.17

$9.76

$13.42

$11.48

$2.25

$1 .72

20.1 %

17.6%

5 Average Number Of Customers: 19214

PRESENT AND PROPOSED RATES (WITHOUT TAXES)

Gallons
Consumed

Present
Rates

Company
Prop'd Rates °/» Increase

RUCO
Prop'd Rates % Increase

6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

0
1 ,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
15,000
20,000
25,000
50,000
75,000

100,000
125,000
150,000
175,000
200,000

$5.00
5.73
6.46
7.19
7.92
8.65
9.38

10.1 1
10.84
11.76
12.68
17.28
21 .88
26.48
49.48
72.48
95.48

118.48
141 .48
164.48
187.48

$9.43
10.81
12.19
13.57
14.95
16.33
17.71
19.09
20.47
22.20
23.93
32.58
41 .23
49.88
93.13

136.38
179.63
222.88
266.13
309.38
352.63

88.6%
88.7%
88.7%
88.7%
88.8%
88.8%
88.8%
88.8%
88.8%
88.8%
88.7%
88.5%
88.4%
88.4%
88.2%
88.2%
88.1 %
88.1%
88.1 %
88.1%
88.1%

$5.00
5.98
6.97
7.95
8.94
9.92

10.90
11.89
12.87
14.15
15.43
21 .82
28.22
34.81
66.59
98.57

130.54
162.52
194.49
226.47
258.44

0.0%
4.4%
7.9%

10.6%
12.8%
14.7%
16.2%
17.6%
18.7%
20.3%
21 .7%
26.3%
29.0%
30.7%
34.6%
36.0%
36.7%
37.2%
37.5%
37.7%
37.9%
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Arizona-American Water Company
Docket No. SW-01303A-02-0868
Test Year Ended December 31 , 2001

Sun City Wastewater District
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Page 1 of 2

REVENUE REQUIREMENT

(A) (C) (D)

LINE
no. DESCFIIPTION

COMPANY
RCND

(B)
ADJ'MENT TO
RESTATE To

ORIGINAL
COST

COMPANY
OR!GINAL

COST

RUCO
ORIGINAL

COST

1 Fair Value Rate Base $ 20,233,577 $ (6,191,840) $ 14,041,737 s 8,893,529

2 Adjusted Operating Income (Loss) $ 1,175,416 $ 1,175,416 $ 1,133,760

3 Current Rate Of Return (L2/ LI) 5.81% 8.37% 12.75%

4 Required Operating Income (L5 X LI ) $ 1,568,009 $ 1,088,235 $ 584,358

5 Required Hate Of Return On Fair Value Rate Base 7.75% 7.75% 6.57%

6 Operating Income Deficiency (L4 - LE) $ 392,593 s (87,181) $ (549,402)

7 Gross Revenue Conversion Factor (RLM-1, Pg 2) 1 .6286 1 .6286 1.6286

8 Increase In Gross Revenue Requirement (L7 X LE) n [s (141 ,984)l

9 Adjusted Test Year Revenue s 5,088,340 S 5,088,340 s 5,088,340

10 Proposed Annual Revenue (LB + LE) s 5,727,731 $ 4,946,356 s 4,193,565

Required Percentage Increase in Revenue (L8/ L9) 12.57% -2.79% -17.58°/>

12 Rate Of Return On Common Equity 1 150% 1 1 .50°/> 9.1 1%

References:
Column (A):
Column (B):
Column (C):
Column (D):

Company Schedules A-1 and C-1
RUCO Schedule RLM-2
Recalculated After Adjusting To OCFIB
RUCO Schedules RLM-3, RLM-6 And RLM-19
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Test Year Ended December 31 , 2001

Sun City Wastewater District
Schedule RLM-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

LINE
NO. DESCRIPTION (A) (B) (C) (D)

1

2
3

4

CALCULATION oF GROSS REVENUE CONVERSION FACTOR:
Revenue

Less: Combined Federal And State Tax Rate (L10)
Subtotal (LI - L2)
Revenue Conversion Factor (LI /LE)

1.0000
0.3860
0.6140

5
6
7
8
9
10

CALCULATION oF EFFECTIVE TAX FlATE:
Operating Income Before Taxes (Arizona Taxable income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - LE)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X LB)
Combined Federal And State Income Tax Rate (LE + LE)

100.0000%
6.9680%

93.0320%
34.0000%
31 .6309%
38.5989%

$ 584,358

1 ,133,760
11
12
13

Required Operating Income (Sch. RLM-1, Col. (D), LE)
Adj'd T.Y. Oper'g Income (Loss) (Sch. RLM-1, Col, (D), L2)
Required Increase In Operating Income (L11 - L12) s (549,402)

Income Taxes On Recommended Revenue (Col. (D), L31)
Income Taxes On Test Year Revenue (Col. (D), L32)
Required Increase In Revenue To Provide For Income Taxes (L14 - L15)

s 124,023
341 ,728

14

15

16

17 Total Required Increase In Revenue (L13 + L16)

s

s

(217,705)

(767,107)
RUCO

Recommended
35 4,193,565

3,612,852
259,400
321 ,313

6.97%
$

$

22,389

$
$

298,924
7,500
6,250
8,500

91 ,650
(12,266)

18

19

20

21

22

23

24

25

28

27

28

29

30

31

CALCULATION oF INCOME TAx;
Revenue (Sch. RLM~1, Col. (D), LID)

Less: Opr'g Exp. Excl. Inc. Tax (RLM~6, Col. (E), L27 - L25)
Less: Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State income Tax Rate .
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax On It inc. Bracket ($1 - $50,000) @ 15°/>
Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
Fed. Tax On 4th Inc. Bracket ($100,001 - $335vOOO) @ 39%
Fed. Tax On 5th Inc. Bracket ($835,001 - $10M) @ 34%
To tai Federai income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal And State Income Tax (L23 + LSO)

8
8

101,634
124,023

32
33

Test Year Combined Income Tax, RUCO As Adjusted (RLM-6, Col. (C), L25)
Adjustment (L31 - L32) (See RLM-6, Col. (D), L25)

$ 341,728
$ (217,705)

34 Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 34. 00%

35
36
37

CALCULATION oF INTEREST SYNCHRONIZATIONs
Rate Base (Sch. RLM-t, Pg 2, Col. (E), L16)
Weighted Avg. Cost Of Debt (Sch. RLM-16, Col. (F), LI)
Synchronized Interest (L35 X L36)

$ 8,893,529
2.92%

259,400$
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Arizona-American Water Company
Docket No. SW-01303A-02-0868
Test Year Ended December 31 , 2001

Sun City Wastewater District
Schedule RLM-2

Page 1 of 1

FAIR VALUE RATE BASE- RCND ADJUSTED To OCRB

LINE
no. DESCRIPTION

(A)
COMPANY

FILED
As RCND

(B)
RUCO

ADJM'TS
To 0098

(C)
RUCO

ADJUSTED
TOOC9B

(D)
RUCO
OCRB

ADJMWS

(E)
Ruck

ADJUSTED
As OCRB

1 s 51,811,232 $ (a1,84a,452) s 19,962,780 $ 596,198 $ 20,558,978

2
3

Gross Utility Plant In Service
Less:

Accumulated Depreciation
Net Utility Plant In Service (Li LE) $

20,408,401
31,402,831

(13,218,862)
$ (18,629,590> S

7,189,539
12,773,241 s

479,766
1 16,432 s

7,669,305
12,889,673

4
Less:

Advances In Aid Of Const. ("AIAC") s 8,588,165 $ o S 3.309,005 S 0 $ 3,309,005

$ 3,081,090 $ (1,893,951) S 1,187,139 $ o $5
6
7

Contribution in Aid Of Const. ("CIAC")
Less: Accumulated Amortization

NET GIAC (LE - LE) $ 3,081,090 $ (1,893,951) $ 1,187,139 s 0 $

1,187,139
0

1,187,139

8 Customer Meter Deposits $ o S O S 0 $ 0 $ O

9 Deferred Income Taxes And Credits 0

10 Investment Tax Credits o

11
Plus:

Tolleson Trickling Filter 35 500,000 $ 0 S 500,000 s o 95 500,000

12 Deferred Tax Assets o

13 Allowance For Working Capital 0

14 Citizens Acquisition Adjustment 5,264,640 5,264,640 (5,264,640) o

15 Adjustment Due To Rounding 1 (1) o

16 TOTAL RATE BASE $ 20,233,577 $ (11,470,999) s 14,041,736 $ (5,t48,208) $ 8,893,529

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule B-1
Testimony, RLM
Column (A) + Column (B)
Schedule RLM-4
Column (C) + Column (D)
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Arizona-American Water Company
Docket NO. SW-O1 SGSA-02-0868
Test Year Ended December 31, 2001

Sun City Wastewater District
Schedule RLM-3

Page 1 of 1

SUMMARY oF ORIGINAL COST RATE BASE ADJUSTMENTS

(A)
COMPANY

F!LED
As QCRB

s 19,962,780

(B) (C) (D) (E)
FIUCO

ADJUSTED

A s  o R B
8 20,558,978

LINE
NO.

1

RUCO
ADJM'T # 1
$ 608,623

RUCQ RUCO
ADJM'T # 2 ADJM'T # 3
$ (12,425) s o

2
3

DESCRIPTION
Gross Utility Plant In Service
Less:

Accumulated Depreciation
Net Utility Plant in Service (LI L2) S

7,189,539
12,773,241 s

474,486
134,138 S

5,28o
(17,705> s o s

7,669,305
12,889,673

4
Less:

Advances In Aid Of Const. ("AIAC") $ 3,309,005 $ 0 s o $ 0 $ 8,309,005

$ 1,187,139 $ o $ o $ 0 1,187,1395
6
7

Contribution In Aid Of Const. ("CIAC")
Less: Accumulated Amortization

NEt CIAC (L4 - LE) $ 1,187,139 $ 0 s o S o $ 1,187,139

$ o S o 5 0 $ 0 $8
9
10

Customer Meter Deposits
Deferred Income Taxes And Credits
Investment Tax Credits

o

O

o

$ 500,000 $ O $ o $ 0 $11

12

18

14

15

Plus:
Tol\eson Trickling Filtel
Deferred Tax Assets
Allowance For Working Capital
Citizens Acquisition Adjustment
Adjustment Due To Rounding

5,264,640
1

(5,264,640)

500,000

O

0

0
O

16 TOTAL RATE BASE 5 14,041,738 $ 134,138 5 (17,705) S (55264,640) s 8,893,529

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company As Filed Per Schedule B-2 And RLM-2, Col (C)
Adjustment To Test Year Total Plant And Accumulated Depreciation (See RLM-4, Page 12, Col (E) & (F), L 48)
Adjustment To Post Test Year Plant And Accumulated Depreciation (See FiLM-5, Page 1, Col (E) & (F), L 51)
Adjustment TO Citizens Acquisition Adjustment (See Testimony, RLM)
Sum Of Columns (A) Thru (D)
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Arizona-American Water Company
Docket No. SW-01303A-02-0868
Test Year Ended December 31 , 2001

Sun City Wastewater District
Schedule FILM-4

Page 1 of 12

TEST YEAR PLANT SCHEDULES
COMPANY'S PRESENT FILING VERSUS TOTAL PLANT FILED \N PRIOR RATE CASE . DECISION no. 80172

(A)

LINE
no.

ACCT.
no. ACCOUNT NAME

ALLOC'N
FACTOR

(8)
co. As FILED
PRIOR T. Y.
03/31/1995

TOTAL PLANT

(C)
ADJM'T # 1
To 03/31/95

CO. As FiLED
TOTAL PLANT

(D>
ADJM'T # 2
TO 03/31/95

co. As FILED
TOTAL PLANT

(E>
ADJM'T # 3
To 03/31/95

CO. As FILED
TOTAL PLANT

(F)
ACTUAL
03/31/95

PRIOR T. y.
TOTAL PLANT

$ $ o S o s o $301.00
302.00
303.00

0.0000
o.oooo
o.ooo0

1
2
3
4

INTANGIBLE
Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE $

34
3,787

868
4,689 s O S O s O s

34
3,787

868
4,ea9

s 0
5,1 et

s o s O

(158)
s O

389
s

1 ,630
295

(so)
(9)

310,00
311.00
312.00
313.00
314.00
315.00
316.00
317.00
318.00
319.00
321.00
322.00

o
5,395

o
o
0
o
O

1,703
SOB

o
a,44a

13,995
29,844

5
6
7
8
9
10
11
12

13
14

15
16
17

TREATMENT AND DISCHARGE
Land And Land Rights 0.0000
Structures And Improvements 00004
Preliminary Treatment 0.0000
Primary Treatment Equipment 00000
Secondary Treatment Equipment 00000
Tertiary Equipment 00000
Disinfection Equipment 00000
Effluent Lift Station E 00001
Outfall Line ooooo
Sludge, Treatment And Distribution o.0ooo
influent Lift Station 0.0006
General Treatment Equipment 0.001 0

SUBTOTAL TREATMENT AND DlSCHARGE s

8,082
13,396
2B,567 S O S

(247l
(4O9)
(873) $

123

22
0

608
1 ,ooh
2,1 50 s

$ s O s $ $340.00
341 .of
342.00
343.00
344.00
345.00
348.00

00000
00073

00450
0.521 6
0 0 1 5 2
0 1 5 7 0
01 585

o
1 02,596
63o,1 51

8,695,903
226,491

2,196,297
2,21 B,O91

14,070,530

18
19
20
21
22
23
24
25

COLLECTION AND INFLUENT
Land And Land Rights
Structures And Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes

SUBTOTAL COLLECTION AND INFLUENT s

0
98,208

603,1 99
8,324,927

21 8,804
2,102,359
2,123,221

13,4811 B $ O s

O
l3,000)

(1 8,426)
(254,298)

(6,623)
(64,220)
(64,857)

(41 1 ,424) $

0
7,388

45,378
525,274
15,31 o

158,1 58
159,727

1 ,OF 3,236 $

GENERAL
$ o s s o s $o

355,671
469,479
438,421

Yao2,485

55,689
1 ,375

4,004
100

38900
39000
391 .OO
391 . 1 O
392.00
39300
394.00
395.00
396.00
397.00
398.00

0.0000
0.0266
00351
0.0327
o.oooo
0.0000
oooos
o.oooo
ooooo
00000
00001

26
27
28
29
30
31

32
33

34
SO
36
37

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL s
20,005
79,554 $

1 ,439
1 ,2e9,295 O $

o
26,757
35,323
32,992

24
10

311
18
10
10

11 B
95,588 $

O
382,438
504,807
471,413

2,689
10

eo,oo4
1 ,493

10
1 o

it ,see
1 ,444,4<37

38 TOTAL WASTEWATER PLANT $ 13,531,528 $ t 269,295 s (412,297) $ 1,110,974 s 15,549,500

$ (96,727)
(93,075)

$ O s o s 96,727
93,075

$ O
O

0

39

40
41

Youngtown Plant
AFUDC ADJUSTMENT 3/95

Adjustment Due To Rounding

42 ADJUSTED WASTEWATER PLANT $ 13,391,726 $ 1,269,295 s l412,297) $ 1 ,300,77e $ 15,549,500

References;
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):
Column (F)i

Ratio of Depreciable Plant Item To The Total Plant Value (Col (B), L42)
Company Schedule B-2, Page pa
Column (A) (Line Item Allocation Factor) X Total Adjustment of General Plant Of $1 ,269,295 As Per Prior Application Schedule B-2
Column (A) (Line item Allocation Factor) X Total Adjustment Of AFUDC of (1541 2297) As Per Prior Application Schedule B-2
Column (A) (Line item Allocation Factor) X Total Adjustment of Youngtown Acquisition of $1 ,110,974 As Per Prior Application Schedule B-2
Prior Rate Case Decision No. 60172, Exhibit A - Before Commission Approved Adjustments
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Arizona-American Water Company
Docket No. SW-01303A-02-C868
Test Year Ended December 31, 2001

Sun City Wastewater District
Schedule RLM-4

Page 2 of 12

TEST YEAR PLANT SCHEDULES CONT'D
COMPANY'S PRIOR FlLING VERSUS TOTAL PLANT ADJUSTMENTS APPROVED IN PRIOR RATE CASE . DECISION no. 60172

(A) (B)
ACTUAL

03/31/1995
PRIOR T. y.

TOTAL PLANT

(C)
ADJM'T # 1
To 03/31/95
PRIOR T. Y.

TOTAL PLANT

(D)
ADJM'T # 2
To 03/31/95
PRIOR T. y.

TOTAL PLANT

(E)
Acc APPF('D
ADJUSTED
PRIOR T. Y.

TOTAL PLANT
LINE
NO.

ACCT.
no. ACCOUNT NAME

ALLOC'N
FACTOR

s $ O $ O $301 OO
302.00
30800

o.oooo
o.oooo
0.0000

1
2
3
4

INTANGIBLE
Organization
Franchises
Miscellaneous Intangibles

SUBTOTAL INTANGIBLE s

34
3,787

868
4,eas S 0 $ O $

34
3,787

868
4,689

$ O
5895

S o

(71 )

$ o $

1 ,703
308

(22)
(4)

31 0.00

31 1 OO
312.00

31 3.00
31 4.00
315.00
316.00

3 1 7 0 0
31 8.00
31 9.00

821 OO
322.00

00000
0.0008
00000
0.0000
0.0000
0.0000
00000
0.0001
0.0000
OOOOO
0.0005
0.0009

5
6
7
8
9

10
11
12
13
14

15
16
17

TREATMENT AND DISCHARGE
Land And Land Rights
Structures And improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
outface Line
Sludge, Treatment And Distribution
Influent Lift Station
General Treatment Equipment

SUBTOTAL TREATMENT AND DiSCHAFtGE s

8,443
13,995
29,844 s

(1 1 1 )
(1 84)
(393) $ O $

o
5,324

O
O
O
O
o

1 ,680
304

O
8,332

1 3,31 1
29,451

s s $ O $340.00
341 .OO
342.00
343.00
344.00
345.00
34880

0.0000
00066
0.0405
0.5593
0.0146
0.1 412
0.1 426

18
19
20
21
22
23
24
25

COLLECTION AND INFLUENT
Land And Land Rights
Structures And Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes

SUBTOTAL COLLECTION AND INFLUENT 8

O
102,596
630,151

8,696,903
226,491

2,1 96,297
2,218,091

1 4,070,530 8

O
(1 ,3491

(8,287)
(1 14369)

(2,979)
(283883)
(29,1 69)

(1 85,085) s O s

O
101,247
621 ,864

8,582,534
223,513

2,167,41 5
2,188,922

13,885,495

GENERAL
$ $ O $ O $

(1 3,792)
<1 2,879 )

(73)

(1 ,639)

(41)

389.00
390.00
391.00
391.10
39200
39300
394.00
395.00
396.00
397.00
398.00

0.0000
00246
0.0325
0.0303
0.0002
0.0000
0.0039
0.0001
0.0000
00000
00014

26
27
28
29
30
31
32
33
34
35
36
37

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SU BTOTAL GENERAL $

0
382,438
504,807
471,413

2,689
10

so,oo4
1,493

10
10

21 ,563
1,444,437 O $

(589)
(29,014) $

O
3a2,43a
491 ,O1 6
458,534

2,615
10

58,365
1,452

10
10

20,974
1,415,424

38 TOTAL WASTEWATER PLANT $ 15,549,500 S (1 85,428) $ (29,014) $ 15,335,058

$ O s o $ o s39
40
41

Youngstown Plant
AFUDC ADJUSTMENT 3/95

Adjustment Due To Rounding

o
o
0

42 ADJUSTED WASTEWATER PLANT $ 15,549,500 s 11 85,428) $ (29,014) s t5,335,058

References:
Column (A):
Column (B)1
Column (C):
Column (D);
Column (E):

Ratio Of Depreciable Plant Item To The Total Plant Value (Col. (B), L42)
Prior Rate Case Decision No 60172, Exhibit A - Before Commission Approved Adjustments
Commission Approved Adjustment Decision No. 60172, Exhibit A Per AR-13, Youngstown Plant And Youngstown Adjustment
Commission Approved Adjustment Decision No 80172, Exhibit A Per SAO Common Plant
Prior Rate Case Decision No sm 72, Exhibit A .. After Commission Approved Adjustments
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Arizona-American Water Company
Docket No. SW-01308A~02-0868
Test Year Ended December 31, 2001

Sun City Wastewater District
Schedule FILM-4

Page 3 of 12

TEST YEAR PLANT SCHEDULES CONT'D
COMPANY'S PRESENT FILING VERSUS ACCUMULATED DEPRECIATION FILED IN PRIOR RATE CASE . DECISION no. 60172

(A) (C)

LINE
NO,

ACCT.
no. ACCOUNT NAME

ALLOC'N
FACTOR

(B)
PREV. APPL'N
co. As FILED

12/31/1994
ACC. DEP.

ADJM'T # 1
T01z31/94
ACC. DEP.

(D)
ACTUAL

03/31/1995
PRIOR T. y.
Acc. DEP.

(E)
ADJM'T # 2
To 03/31/95
PRIOFK T. y.
Acc. DEP.

(F)
ACC APPF*l'D
ADJUSTED
PRIOR T. y.
ACC. DEP.

$ o S O s 0 $ O $301 OO
382.00
303.00

o. OOOO
ooooo
ooooo

1
2
3
4

INTANGIBLE
Organization
Franchises
Miscellaneous intangibles

SU BTOTAL INTANG I BLE $ O S O S o $ O s

o
0
o
O

s O
240

0
31

S o
271

$ 0 $

151
41

20
5

171
46

310.00
31 1 .00
31 2.00
313.00
31400
31 5.00
316.00
31 7.00
31 8.00
319.00
321 OO
32200

5
6
7

a
g

10

11
12
13
14
15
16
17

TREATMENT AND DISCHARGE
Land And Land Rights o.oooo
Structures And Improvements 0.0001
Preliminary Treatment 0.0000
Primary Treatment Equipment 0.0000
Secondary Treatment Equipment o.oooo
Tertiary Equipment o.0ooo
Disinfection Equipment 0.0000
Effluent Lm Station E 0.0000
Outfall Line 0.0000
Sludge, Treatment And Distribution 00000
Influent Lift Station 0.0000
General Treatment Equipment 00004

SUBTOTAL TREATMENT AND DISCHARGE s

(2,1 95)

1,732

(31 ) 35

5
225
285 S

(2,190)
1 ,957

254 $ o $

o
271

O
o
o
o
o

171
46
O

(2,1 90)
1,957

254

$ s S $ o s340.00
341 .of
342.00
343.00
344.00
345.00
348.00

o.0ooo
0.001 0
00327
0.6212
0.0056
01 71 8
0.1610

18
19

20
21
22
23
24
25

COLLECTION AND INFLUENT
Land And Land Rights
Structures And Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes

SUBTOTAL COLLECTION AND INFLUENT $

0
4,378

146,042
2,771 ,656

24,789
766,545
71 8,1 70

4,431 ,580 s

o
567

18,898
35a,645

3,208
99,189
92,929

573,436 S

O
4,945

1 64,940
3,1 30,301

27,997
865,734
81 1 ,099

5,005,01 B $ O $

O
4,945

164,940
3,130,301

27,997
865,734
81 1 ,099

5,005,016

GENERAL
$ 0 $ O s 0 $ O S

g85 12B 1,113

s,as7
1,243

1,147
161

10,014
1,404

389.00
390.00
391.00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

00000
0.0000
0.0000
00000
00002
0.0000
0.0020
0.0003
0.0000
ooooo
00042

26
27

28
29
SO
31

32
33
34

35
36
37

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL s
18,794
29,889 s

2,432
3,868

21 ,226
33,757 S O $

o
O
O
O

1,113
O

10,014
1,4o4

o
o

21,226
33,757

38 TOTAL WASTEWATER PLANT Acc. DEP. s 4,461,438 s 577,589 S 5,039,027 $ 0 $ 5,039,027

s 0 s 0 S o S o $39
40
41

Youngstown Plant
AFUDC ADJUSTMENT 3/95

Adjustment Due To Rounding

o

O
o

42 ADJUSTED WASTEWATER PLANT Acc. DEP. $ 4,481 ,438 $ 577,589 S 5,039,027 $ O $ 5,089,027

Fleferencesi
Column (A):
Column (B):
Column (O):
Column (D):
Column (E)1
Column (F):

Ratio Of Depreciable Plant Item To The Total Accumulated Depreciation Value (Col. (B), L42)
Company Prior Application Exhibit RJM-4b
Column (A) (Line Item Allocation Factor) X Total Adjustment of $26,220
Prior Rate Case Decision No. 60172, Exhibit A - Before Commission Approved Adjustments
intentionally Left Blank
Prior Rate Case Decision No. 60172, Exhibit A - After Commission Approved Adjustments
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Arizona-American Water Company
Docket No. SW-01303A~02-0868
Test Year Ended December 31 , 2001

Sun City Wastewater District
Schedule RLM-4

Page 4 of 12

TEST YEAR PLANT SCHEDULES CONT'D
PRIOR TEST YEAR ENDED MARCH 31, 1995

(C) (E)

LINE
NO,

ACCT.
NO. ACCOUNT NAME

(A)
APPROVED

DEP
RATE

(B>
FULLY
DEP.
PLANT

DEP.

EXP.

(D)
TOTAL
PLANT
VALUE

ACCUM,
DEP.

(F)
NET

PLANT
VALUE

$ 0 s 0 s s O $301 OO

302.00

303.00

o. 00%

o. 00%

O 00%

1

2

3
4

INTANG IBLE
Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE $ O s o s

34
3,7a7

868
4,ea9 $ O s

34
3,787

858
4,689

$ O $ O s O
5,324

$ O

271
$ (on

5,053

1 ,sea

304

171

46

31 0.00

31 1 .OO

312.00

31 3.00

31 4.00

315.00

31 6.00

31 7.00

318.00

31 9.00

321 .00

3 2 2 0 0

5

6

7

8

9

10

11

12

13

14

15

16
17

TREATMENT AND DISCHARGE
Land And Land Rights 0.00%
Structures And Improvements 2.50%
Preliminary Treatment 0.00%
Primary Treatment Equipment 0.00%
Secondary Treatment Equipment 2.52%
Tertiary Equipment 000%
Disinfection Equipment 0.00%
Effluent Lift Station E 2.00%
Outfall Line 2.00%
Sludge, Treatment And Distribution 2.50%
influent Lift Station 2.00%
General Treatment Equipment 2.00%

SUBTOTAL TFKEATMENT AND olscHAFtGE $ O s O s

8,332

13,811
29,451 S

(2,1 90)
1,957

254 s

1.510
258

o
10,523
11,854
29,197

$ O s o 8 S 8 O340.00
341 .OO
342.00
343.00
344.00
345.00
348.00

O. 00%

2 0 0 %

8.40%

2. 04%

2. 07%

2. 04%

2.03%

18

19

20

21

22

23

24
25

coLLEcTion AND INFLUENT
Land And Land Rights
Structures And Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes

SUBTOTAL COLLECTION AND INFLUENT $ o S O

O
101,247
521,864

8,582,534
223,513

2,1 67,41 5
2,188v922

$ 13,885,495 s

O
4,945

164,940
3,1 30,301

27,997
B65,734
81 1 ,099

5,005,01 6 $

96,302
456,925

5,452,232
195,516

1,301 ,680
1 ,377,823
8,880,479

GENERAL
$ o S O $ $ O $

1,113

10,014
1,404

389.00
390.00
391.00
391,10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

0.00%
1 .so%
4.55%
4.55%
25.00%
3.92%
4. 14%
3.71%
s. 14%

10.28%
4.9899

26

27

28

29

30

31

32

33

34

35

36
37

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL $ O S 0 $

O
382,438
491,016
45a,534

2,615
10

58,365
1,452

10
10

20,974
1,415,424 s

21 ,226
33,757

o
382,438
491,016
458,534

1.503
10

48,351
48
10
10

(252)
$ 1,301 ,667

2BD°/>

2.80%
s o $ o $ 0 $ o s39

40

41

Youngstown Plant
AFUDC ADJUSTMENT 3/95

Adjustment Due To Rounding

o

o

O

42 TOTAL WASTEWATER PLANT $ O $ O $ 15,335,058 $ 5,039,027 $ 10,296,031

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):
Column (F):

Prior Decision No. 601 72 And Company Schedule C~2, Page 6
Company Response To RUCO Data Request No 1.22
Company Response To RUCO Data Request No. 122
Schedule RLM-4, Page 2
Schedule RLM~4, Page 3
Column (D) + Column (E)
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Arizona-American Water Company
Docket No. SW~01303A-02-0868
Test Year Ended December 31, 2001

Sun City Wastewater District
Schedule RLM-4

Page 5 of 12

TEST YEAR PLANT SCHEDULES CONT'D
FROM MARCH 31, 1995 To DECEMBER 31, 1995

(A) (8) (D) (F)

LINE
no.

ACCT.
no. ACCOUNT NAME

PLANT
ADDIT'NS

PLANT

F(ETIRM'TS

(C)
FULL

DEP.

PL'T

DEP.

EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP,

(G)
NET

PLANT
vALUE

$ O

1 ,427
5 o s o $ O s s o s301 OO

302.00

303.00

1
2
3
4

INTANGIBLE
Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE s 1 ,427 $ o $ O $ 0 $

34
5,214

868
6,115 $ o $

34
5,214

868
6,116

$ O
306

s o s O $ o

1 OF

$ O
5,630

$ O
374

s (0)
5,256

25
5

1,sao
304

196

51

310.00
311 .of
31 2.00
313.00
314.00
315.00
31 600
317.00
31 8.00
31 9.00
321 .of
322.00

5

6

7

8

9

10

11

12

13

14

15

16
17

TREATMENT AND DISCHARGE
Land And Land Rights
Structures And Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equip.
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment & Dist.
influent Lift Station
General Treatment Equipment

SUBTOTAL TFtEAT.& DIS s
3

309 5

1,1 12
1,1 12 $ O s

125
216
473 $

8,332
12,702
28,648 $

(2,065)
1 ,oho
(385) s

1 ,4a5
253

o
10,398
11 ,e41
29,033

$ 5 o 3 O s s $ s o

2,300
1,440

340000
341 .00
342.00
343.00
344.00
345.00
348.00

18

19

20

21

22

23

24
25

COLLECTION AND INFLUENT
Land And Land Rights
Structures And improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Semices
Manholes

SUBTOTAL COLL. & INFLU $

O
12,965
85,01 7
34,085

185,990
5,854

1 1 ,421
335,332 s 3,740 $ o s

O
1,616

41,928
131,585

4,914
33,206
33,413

248_662

o
114,212
704,581

8,61 5,1 79
409,503

2,1 73,269
2,200,343

s 14,21 7,087 S

O
6,561

204,567
3,260,446

32,91 o
898,940
844,513

5,247,938 $

1 07,65t
500,01 4

5,354,733
376,592

1274,328
1 ,355,B30
B,969,149

GENERAL
S o $ o $ o $ $ $ $ O

377,617
474,278
442,903

1 ,o12
10

389.00
390.00
391 .00
391 .10
392.00
393.00
39400
395.00
396.00
397.00
398.00

26

27

28

29

so

31

32

33

34

35

36
37

Land And Land Rights
Structures And improvements
Office Furniture & Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL $ o $ O $ o 5

o

4,a21

1 6,738

15,631

490

o

1 ,810

40

o

1

783
40,316 S

O
3a2,438
491,016
458,534

2,615
10

5a,3e5
1,452

10
10

20,974
1,415,424 s

o

4,821

16,738

15,631

1 ,eos

o

11 ,824

1 ,444

o

1

22,009
74,073

46.541
8

10
9

(1,036)
$ 1,341,351

S o s o $ o $ o $ o $ o $ o38

39

40

Youngtown Plant
AFUDC ADJUSTMENT 3/95

Adjustment Due To Rounding 1 1 O

41 TOTAL WASTEWATER PLT s 337,069 $ 4,a52 s O s 2B7,450 3 15,667,275 $ 5,321,625 $ 10,345,649

References:
Columns (A) (B): Company Response To RUCO Data Request No 1 22
Column (C): intentionally Left Blank
Column (D): [(Col. (A) + Col. (B)) X RLM-4, Page 4, Col. (A) X 1/2 yr. oonv.] + [RLM-4, Page 4, Col. (D) - Col (C)] X RLM-4, Page 4, Col. (A)]
Column (E): Schedule r4-M-4. Page 4, Column (D) + Column (A) . Column (B)
Column (F): Schedule RLM<4, Page 4, Column (E) . Column (B) + Column (D)
Column (G): Column (E) - Column (F)
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Arizona-American Water Company
Docket No. SW-01303A-02-0868
Test Year Ended December 31, 2001

Sun City Wastewater District
Schedule HLM-4

Page 6 of 12

TEST YEAR PLANT SCHEDULES conT'o
YEAR ENDED DECEMBER 31, 1996

(A> (B) (D) (F) (G)
NET

PLANT
VALUE

LINE
no.

ACCT.
NO. ACCOUNT NAME

PLANT
ADDIT'NS

PLANT
RETIRM'TS

(C)
FULL

DEP.

PL'T

DEP.

EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

s 122,339 . S 0 $ o s o $ $ O $301 .00
302.00
303.00

1

2

3
4

\NTANG IBLE
Organization
Franchises
Miscellaneous Intangibles

SUBTOTAL INTANGIBLE $
9,627

131,966 $ o s o 5 0 8

122,373
5,214

10,495
138,082 $ O $

122,373
5,214

10,495
138,082

s 5,656
18,450

$ O $ O 5 0

371
$ 5,656

24,080
$ O

745
$ 5,656

23,335

34

6

1 ,sea

304

229
57

1 ,451

247

5

6

7

a

9

10

11

12

13

14

31 0.00

31 1.00

31 2.00

31 3.00

31 4.00

31 5. OO

31 6.00

31 7.00

31 a.oo

31 9.00

321 OO

322.00

15

16
17

TREATMENT AND DISCHARGE
Land And Land Rights
Structures And Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equip.
Tertiary Equipment
Disinfection Equipment
EffluentLift Station E
Outfall Line
Sludge, Treatment & Dist.
influent Lift Station
General Treatment Equipment

su ETOTAL TF{EAT.8< DIS. s 24,106 $ o $ O $

157
254
832 $

8,332
12,702
52.754 $

(1,899)
1814

447 3

10,231
11.387
52,307

s S o s o s 5 S 55 Oo
4,039

19,599
881,845

123,366

340.00
341 .OO
342.00
343.00
344.00
345.00
348.00

0
8,885

264,575
3,445190

(80,702)
943,494
890,009

s 5,471 ,451

109,366
459,605

6,051 ,833
3a6,a39

1 ,251 ,zoo
1 ,392,021
9,630,864

1 8
to
20
21
22
23
24
25

COLLECTION AND INFLUENT
Land And Laml Rights
Structures And Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes

SUBTOTAL COLL. & INFLU.

21 ,425

81 ,686
S 1,008,594 $ 123,366 s O s

0
2,325

ea,ooB
184,744

9,754
44,553
45,496

346,880

O
118,251
724,1 BO

9,497,024
286,137

2,1 94,694
2,282,030

s 15,102,31 s s

GENERAL
$ O $ o $ o S s $ $

24,109

5,596

55,781

889.00
390.00
391 .00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

O
11 ,249
39.603
36,473
2,956

1
15,391
1 ,498

1
2

23,054
130,228

O
371 J T BE
475,522
422,061

5,255
g

98,755

(46)
9
8

(2,080)
s 1,370,682

Land And Land Rights
Structures And Improvements
Office Furniture & Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Toots, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL $ 85,486 s o $ o 3

O
6,428

22,B65
20,842
1 ,353

O
3,567

54
1
1

1 ,044
56,1 55 55

o
382,435
515,125
458,534

8,211
10

114,145
1,452

l o
10

20,974
1,500,910 s

28

27

28

29

30

31

32

33

34

35

36
37

s 0 $ o s o 5 O $ O s O s O38

39
40

Youngtown Plant
AFUDC ADJUSTMENT 3/95

Adjustment Due To Rounding (1) (1)

41 TOTAL WASTEWATER PLT $ 1,250,1 52 s 123,366 as O $ 403,867 s 16,794,060 $ 5,602,126 $ 11v191,934

References:
Columns (A) (B): Company Response To RUCO Data Request No. 122
Column (C): Intentionally Left Blank
Column (al: [(Col. (A) + Col. (B)) X RLM-4, Page 4, Col. (A) X 1/2 yr cony.] + [RLM-4, Page 5, Col. (E) - Col. (C)] X RLM-4, Page 4, Col. (A)]
Column (E): Schedule RLM-4, Page 5, Column (D) + Column (A) . Column (B)
Column (F): Schedule PLM-4, Page 5, Column (E) . Column (B) + Column (D)
Column (G): Column (E) Column (F)



D

\

Arizona-American Water Company
Docket No. sw-01 303A-02-0868
Test Year Ended December 31, 2001

Sun City Wastewater District
Schedule RLM-4

Page 7 of 12

TEST YEAR PLANT SCHEDULES CONT'D
YEAR ENDED DECEMBER 31, 1997

(A) (B) (D) (F)

LlNE
NO.

ACCT.
NO. ACCOUNT NAME

PLANT
ADDIT'NS

PLANT

RETIlRM'TS

(C)
FULL

DEP.

PL'T

DEP.

EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(G)
NET

PLANT
VALUE

$ o

91 8
$ 0 $ o $ O $ $ 0 $301 .of

302.00
303.00

1
2
3
4

INTANGIBLE
Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE $ 918 S O s o s O $

122,373
6,132

10,495
139,000 S O $

122,373
6,132

1 o,495
139,000

$ O $ O
370

s o s o
607

S 5,656

23,71 O
s o

982
$ 5,556

22,728

1 46 35
6

1 ,534

304

118
63

810.00
311.00
312.00
313.00
314.00
315,00
316.00
317.00
318.00
319.00
321.00
322.00

5

6

7

8

9

10

11

12

13

14

15

16
17

TREATMENT AND DISCHARGE
Land And Land Rights
Structures And Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equip.
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment & Dist.
influent Lift Station
General Treatment Equipment

SUBTOTAL TREAT.& DIS. S 0 5

577
150

1,243 $ O S

172
256

1.076 $

7,755
12,552
51,511 s

(2,303)
1 ,420

280 s

1,416
241

o
10,058
11,132
51,231

s o s $ O s s $ $

4,929

96,31 o

O

635

22,311

10,813

6,411

340.00
341 .of
342.00
343.00
344.00
34500
348.00

18

19

20

21

22

23

24
25

COLLECTION AND INFLUENT
Land And Land Rights
Structures And Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manhotes

SUBTOTAL COLL a INFLU.

2,704
2,178

s 106,121 $
4,758

44,928 $ O $

o
2,371

61 ,975
194,832

5,989
44,799
46,396

356,363

O
117,61 6
706,798

9,582,521
279,726

2,t97,398
2,279,450

s 15,163,509 S

O
10,622

s04,240
3,629,209

(81 ,1 24)
988,293
931 ,646

5,782,886 $

o
106,994
402,559

5,953,31 1
360,849

1,209,105
1,347,803
9,380,622

GENERAL
$ O $ O $ 0 $ s S s

24,109

5,798

63,793

38900
39000
391.00
39110
39200
sssoo
39400
395.00
396.00
39700

7,627

398.00

o
17,677
39,454
57,31 5

(63)
1

(42,362)
1,893

1
3

24,067
97,786

o
364,761
451 ,561
401,219

2,478
9

92,716
7,386

g
7

(3,1 26)
$ 1,317,021

26
27
28
29
30
31
32
33
34
35
36
37

Land And Land Rights
Structures And Improvements
Office Furniture & Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GeNEFXAL $ 7,627 s
33

93,730 S o $

O
6,428

23,961
20,842
2,7t7

o
6,039

195
1
1

1 ,o45
61 ,289 s

0
382,438
491 ,ow e
45a,534

2,415
10

50,354
9,080

10
10

20,941
1 ,414,a07 S

$ O s o s O $ o o $ O $ Os
S

38
39
40

Youngtown Plant
AFUDC ADJUSTMENT 3/95

Adjustment Due To Rounding (2) 0

41 TOTAL WASTEWATER PLT $ 114,666 $ 139,901 $ 0 $ 418,728 s 16,768,825 $ 5,880,952 s 10,887,374

References;
Columns (A) (B): Company Response To RUCO Data Request No. 1.22
Column (C): Intentionally Left Blank
Column (D): [(Col lA) + Col, (B)) X RLM-4, Page 4, Col (A) X 1/2 yr. cony.] + [RLM4, Page 6, Col. (E) . Col. (C)] X RLM-4, Page 4, Col. (A)]
Column (E): Schedule RLM-4, Page e, Column (D) + Column (A) . Column (B)
Column (F): Schedule RLM-4, Page e, Column (E) - Column (B) + Column (D).
Column (G): Column (E) . Column (F)
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Arizona-American Water Company
Docket No. SW-O1 303A-02-0868
Test Year Ended December 31, 2001

Sun City Wastewater District
Schedule RLM-4

Page 8 of 12

TEST YEAR PLANT SCHEDULES CONT'D
YEAR ENDED DECEMBER 31, 1998

(A) (B) (D) (F)

LINE
no.

ACCT.
NO. ACCOUNT NAME

PLANT
ADDIT'NS

PLANT

RETIIRM'TS

(C)
FULL

DEP.

PL'T

DEP.

EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(G)
NEt

PLANT
VALUE

$ O s O $ O $ 0 s $ o $301 .OO
302.00
303.00

1

2

3
4

in TANG IB LE
Organization
Franchises
Miscellaneous intangibles

SU BTOTAL INTANG I BLE $ o $ o $ 0 $ O S

122,373
5,132

10,495
139,000 $ o $

122,373
6,1 so

10,495
139,000

s O S 0

1 ,455
$ o $ o

611
s 5,656

22,255
$ O

138
S 5,656

22,117

19 31

6

1 ,553

304

149

69

310.00
31 1 .00
312,00
St3.00
314.00
31 5.00
31 600
317.00
31 B.OO
31 900
321 .00
32200

5

6

7

8

9

10

11

12

13

14

15

16
17

TREATMENT AND DISCHARGE
Land And Land Rights
Structures And Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equip
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment s. Dist.
Influent Lift Station
General Treatment Equipment

SUBTOTAL TFlEAT.& DIS S

77
20

116 s 1 ,455 s o $

156
251

1,os5 s

7,a32
12,572
50,172 $

(2,1 47)

1,671
(1 20) s

1 ,404
235

O
9,9ao

10,901
50.292

$ s O $ O $ s s $o
9,463

21,327
1 1 ,677

677

340. OO
341 0O
342 OO
343.00
344.00
345.00 236

348.00

O
13,068

364,507
3,a1 3,135

(76,003)
1,os3,122

973,81 s
6,1 21 ,645

o
1 1 4,01 t
363,61 g

5,757,709
355,052

1 ,1 64,512
1 ,301 ,487
9,056,391

18

1 9

20

21

22

23

24
25

COLLECTION AND INFLUENT
Land And Land Rights
Structures And Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes

SUBTOTAL COLL. & INFLU s 31 ,027 S

4,146
16,500 s O $

o
2,447

60,267
195,603

5,797
44,829
46,31 5

355,258

O
127,079
728,126

9,570,844
279,049

2,1 97,634
2,275,303

$ 15,178,036 s $

GENEFIAL
$ O s o s o s $ $ $

a,s71

27

998
6,821

o
24,105
51 ,968
78,157

595
1

l39,928)
1-4,751 )

2
4

38900
390. OO
391 .OO
391 .1 O
392.00
393.00
394.00
395.00
396. OO
397. OO
398.00 25,112

145,264

0
35a,sss
437,718
s80,377

1,648
9

91 ,280
7,21 o

8
6

14,138)
s 1,272,851s

33
9,729 $ 6,621 s 0 s

O
6,428

22,51 4
20,842

657
o

2,434
177

1
1

1 ,o45
54,099 $

O
382,438
499,687
458,534

2,442
10

51 ,352
2,459

1 O
10

20,974
1 ,417,91 5 $

26

27

2B

29

so

31

32

33

34

35

36
37

Land And Land Rights
Structures And Improvements
Office Furniture & Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL

s o s O s o $ o $ O $ (0) $ O
38
39
to

Youngtown Plant
AFUDC ADJUSTMENT 3/95

Adjustment Due To Rounding (1) (1 ) (1)

41 TOTAL WASTEWATER PLT $ 40,a71 $ 24,576 s 0 s 410,412 $ 16,785,122 $ 6,266,789 s 10,51 8,833

References:
Columns (A) (B): Company Response To RUCO Data Request No. 122
Column (C): Intentionally LeN Blank
Column (D): [(CoI. (A) + Col. (B)) X RLM-4, Page 4, Col, (A) X 1/2 yr cony.] + 1FlLm-4, Page 7, Col. (E) - Col. (C)] X RLM-4, Page 4, Col. (A)]
Column (E): Schedule RLM-4, Page 7, Column (D) + Column (A) - Column (B)
Column (F): Schedule RLM-4, Page 7, Column (E) - Column (B) + Column (D)
Column (G): Column (E) . Column (F)
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Arizona-Americari Water Company
Docket No. sw-01303A-02-086B
Test Year Ended December 31 , 2001

Sun City Wastewater District
Schedule FiLM~4

Page 9 of 12

TEST YEAR PLANT SCHEDULES CONT'D
YEAR ENDED DECEMBER 31, 1999

(A) (B) (D) (F)

LINE
no.

ACCT,
no. ACCOUNT NAME

PLANT
ADDIT'NS

PLANT
RETIRM'TS

(C)
FULL

DEP.

PL'T

DEP.

EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(G)
NET

PLANT
VALUE

s O s 0 s O $ o $ $ O s301 .of
302.00
30300

1

2

3
4

INTANGIBLE
Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANG IBLE s O $ O 5 0 $ O as

1 22,373

6,1 32

10,495
1 39,000 $ O s

122,373
6,132

10,495
139,000

s 0
55,490

453

$ o $ O S o
1,250

S 5,656
77,745

453

s o
1 ,ala

s 5,656
76,357

453

5
6
7
8
9
10

833 TO 833 10 822

34
e

1 ,553

304

229
57

310.00
311.00
312.00
313.00
314.00
315.00
316.00
317.00
318.00
319.00
321.00
322.00

11

12

13

14

15

16
17

TREATMENT AND DISCHARGE
Land And Land Rights
Structures And Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equip
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment gt Dist.
influent Lilt Station
General Treatment Equipment

SUBTOTAL TF?EATB< DIS s 56,776 $ O $ O S

167
254

1,721 $

n e w
12,572

106,948 5

(1,899)
1,314
m o o $

1 ,324

247

o

9,731

1 1 ,257
105,847

S 0 $ O S 0 S s $ S340.00
341 .of
342.00
343.00
344.00
345.00
348.00

18

1 9

20

21

22

23

24
25

COLLECTION AND INFLUENT
Land And Land Flights
Structures And Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes

SUBTOTAL COLL & INFLU.

194,395
204,676

1,838,903
92,604

167,853
$ 2,496,431 $ O s O s

o
2,542

69.327
197,333
24,788
45,776
47,892

387.659

0
127,080
922,520

9,775,520
2,1 15,952
2,290,238
2,443,157

$ 17,674,468 s

O

15,81 o

433,834

4,01 0,468

(51 ,21 S)

1,078,B9B

1,021 ,708
6,509,303

O
11 1 ,470
488,687

5,765,052
2,167,167
1,21 1 ,340
1,421 ,448

s 11,165,1 64

GENEFIAL
s O

5,ooo
$ o s 0 s S $ $389.00

390.00
391.00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

o
30,575
64,680
98,999

1 ,205
2

(37,805)
(4,660)

2
5

26

27

CB

29

30

31

32

33

34

35

36
37

Land And Land Rights
Structures And Improvements
Office Furniture & Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

au BTOTAL GENERAL $
4,888
9.886 $ O $ O s

O
6,470

22,71 1
20,342

611
O

2,123
91

1
1

1,166
54,016 s

o
sa7,43a
499,687
458,534

2,442
10

51,352
2,459

10
10

25,859
1,427,801 $

26,278
1 99,281

o
356,863
41 5,007
359,535

1,237
8

89,157
7,1 19

8
5

(419)
$ 1,228,520

s O $ O $ O $ 0 s O $ (0) S o38

39

40

Youngtown Plant
AFUDC ADJUSTMENT 3/95

Adjustment Due To Rounding (1) (2) O

41 TOTAL WASTEWATER PLT $ 2,583,092 S o 3 0 S 443,396 s 19,348,214 $ 6,709,684 s 12,638,532

References;
Columns (A) (B): Company Response To RUCO Data Request No. 1.22
Column (C): intentionally Left Blank
Column (D): [(Col (A) + Col. (B)) X RLM-4, Page 4, Col. (A) X 1/2 yr. oonv.] + [RLM-4, Page 8, Col (E) - Col. (C)] X RLM-4, Page 4, Col. (A))
Column (E): Schedule RLM-4, Page a, Column (D) + Column (A) . Column (B)
Column (F)1 Schedule RLM~4, Page a, Column (E) - Column (B) + Column (D)
Column (G): Column (E) - Column (F)



Arizona-American Water Company
Docket No. SW-01 303A-02-0868
Test Year Ended December 31, 2001

Sun City Wastewater District
Schedule RLM-4

Page 10 of 12

TEST YEAR PLANT SCHEDULES CONT'D
YEAR ENDED DECEMBER 31, 2ooo

(A) (B) (D) (F)

LINE
NO.

ACCT.
NO, ACCOUNT NAME

PLANT
ADDlT'NS

PLANT
RETIRM'TS

(C)
FULL

DEP.

PL'T

DEP.

EXP.

(8>
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(G)
NFT'

PLANT
VALUE

8 o $ 0 $ O S O s $ O $301.00
302.00
30300

1
2
3
4

INTANGIBLE
Organization
Franchises
Miscellaneous Intangibles

SUBTOTAL INTANGIBLE s 0 55 O $ O S O s

122,373
6,132

10,495
139,000 $ O $

122,373
6,132

10,495
139,000

$ o $ o $ o S O
1,944

s 5.656
77,745

453

$ o

3,331
$ 5,656

74,413
453

21 833 31 801

4
31

6

1 ,553

SOO

260
59

1 ,293

241

31 0.00

311 .OO

312.00

31 3.00

31 4.00

31 5.00

3 1 6 0 0

31 700

31 8.00

31 900

321 .OO

322.00

5

6

7

8

9

10

11

12

13

14

15

16
17

TFKEATMENT AND DISCHARGE
Land And Land Rights
Structures And Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equip.
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment & Dist.
Influent Lift Station
General Treatment Equipment

SUBTOTAL TREAT.& DIS. s O 5

7,403
2

7,409 s 0 s

231

251
2.484 s

429
12,570
99,539 $

(9,071 )

1 ,564
(8,825) $

9,5oo
11,006

103,354

$ o $ O $ O s 5 $ S340.00
341 .of
342.00
343.00
34400
345.00
348.00

18
19
20
21
22
23
24
25

COLLECTION AND INFLUENT
Land And Land Flights
Structures And Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes

SUBTOTAL COLL & INFLU, $

1 ,858
248,860
23,189
53,608
53,524

381 ,039 $

85,049
a,81 o

a5,040
6

239
1 79,1 44 $ O S

o
2,542

81,142
202,049
44,920
47,268
50,142

428,062

O
127,080
839,330

10,015,569
2,054,101
2,343,840
2,496,441

S 17,876,362 $

O
18,152

429,927
4,203,707

(91 ,335)
1,1 26,1 he
1,071 ,61 1
6,758,227

O
108,928
409,403

5,811,863
2,145,436
1,217,874
1,424,830

$ 11,1 18,1 as

GENERAL
$ O $ O $ O s $ $ s

47,250

389.00
390.00
391 .OO
391 1 o
392.00
393.00
394.00
395.00
396.00
397.00
398.00

26
27
CB
29
30
81
32
33
34
35
36
37

Land And Land Rights
Structures And Improvements
Office Furniture & Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL $ 47,250 $ O $ O s

0
6,512

23,785
20,842

61 1
0

2,12s
91
1
1

1 288
55,254 8

O
387,438
546,937
458,534

2,442
10

51 ,351
2,459

10
10

25,B59
1 ,475,050 $

O
37,087

108,464
11 9,841

1 ,a16
2

(35,682)
(4,569)

3
6

27,566
254,534

O
350,351
438,472
338,693

627
8

B7,033
7,027

7
4

(1 ,cos)
s 1,220,516

$ o $ 0 s O s O s O $ (0) $ O38
39
to

Youngstown Plant
AFUDC ADJUSTMENT 3/95

Adjustment Due To Rounding (1) O

41 TOTAL WASTEWATER PLT s 428,289 $ 186,553 $ 0 S 485,800 $ 19,589,950 $ 7,008,937 $ 12,581 ,014

References:
Columns (A) (B): Company Response To RUCO Data Request No. 122
Column (C): intentionally Left Blank
Column (D): [(Col. (A) + Col. (B)) X RLM-4, Page 4, Col. (A) >< 1/2 yr. oonv] + (RLM-4, Page 9, Col. (E) . Col. (C)} X RLM-4, Page 4, Col. (A)]
Column (E): Schedule RLM-4, Page 9, Column (D) + Column (A) - Column (B)
Column (F): Schedule RLM-4, Page 9, Column (E) - Column (B) + Column (D)
Column (G)i Column (E) - Column (F)



Arizona-American Water Company
Docket No. sw-01303A-02-0868
Test Year Ended December 31, 2001

Sun City Wastewater District
Schedule FiLM-4

Page 11 of 12

TEST YEAR PLANT SCHEDULES CO NT'D
TEST YEAR ENDED DECEMBER 31, 2001

(A) (B) (D) (F)

LINE
no.

ACCT.
no. ACCOUNT NAME

PLANT
ADDlT'NS

PLANT

FiETIRM'TS

(C)
FULL

DEP.

PL'T

DEP.

EXP

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(G)
NET

PLANT

VALUE

$ 0 $ O $ 0 s O s $ 0 s301 .00

302.00

303.00

1

2

3
4

INTANGIBLE
Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE s 0 s 0 $ O s 0 s

1 22,373

6,132

10,495
139,000 $ O $

122,373

e,1 oz

10,495
139,000

$ 909 $ 0
55,490

$ 0 $ O

2,637
$ 6,565

22,255
453

$ $

1 .743 43 2,576

31

6

1 ,553

300

5

6

7

8

9

10

11

12

13

14

15

310.00

31 1 .00

312.00

313.00

314.00

315.00

316.00

31700

318.00

31 9.00

321 .00

322.0016
17

TREATMENT AND DISCHARGE
Land And Land Rights
Structures And Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equip.
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment & Dist.
influent Lift Station
General Treatment Equipment

SUBTOTAL T9EAT.8t DIS. s
9,465

12,117 $
2,a78

58,368 $ 0 s

9

375
3,101 s

429

19,1 58
53,288 8

0
(49,522)

(0)
1

75
1
1

292
65

(0)
(9,063)

(940 )
(59,093) s

6,564

71,777

453

(0)
2,501

(0)

(0)
1 ,262

236

0

9,491

20,098
1 1 2,380

s O
226,672
432,903
229,001

s 0 s 0 s s s $340.00

341 .00

342.00

343.00

344.00

345.00

23,843

100,000

745,965

348.00

18

19

20

21

22

23

24
25

COLLECTION AND INFLUENT
Land And Land Rights
Structures And Improvements
Collection 9/stem Lift
Collection Mains
Force Mains
Discharge Services
Manholes

SUBTOTAL COLL. 8. INFLU. $

28,669
65,044

982,289 $ 869,808 $ 0 5

0

4,ao8

89,687

207,673

50,241

48,107

51 ,338
451,854

0

353,752

1 ,248,390

10,1 44,570

1 303, 136

2,372,509

2,561 ,485
$ 17,988,843 s

0

22,950

495,771

4,31 1 ,380

(41 ,093)

1,1 74,273

1,1 22,949
7,085,239

0

330,792

752,619

5,883,190

1,349,230

1,198,236

1,438,538
s 10,902,604

GENERAL
$ O $ 0

5,000
$ 0 s $ s $

2,381

389.00

390.00

391 .00

391 .10

392.00

393.00

39400

395.00

39600

39700

398.00

26

27

28

29

30

31

32

33

34

35

36
37

Land And Land Rights
Structures And Improvements
Office Furniture & Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL 5 O $
5,017

12,398 $ 0 s

0

6,554

24,859

20,842

611

0

2,123

135

1

1

1 ,413
56,539 $

0

382,438

546,937

458,534

2,442

10

51,351

77

1 0

10

20,842
1 ,4-62,652 $

o
88,641

133,323
140,682

2,426
3

(33,558)
16,814)

3
7

23,962
298,676

0
343,797
413,613
317,851

16

7

84,909

6,892

7

3

13,120)
$ 1,168,976

s 0 s 0 s 0 s o s o $ (0) s o38

39

40

Youngtown Plant
AFUDC ADJUSTMENT 3/95

Adjustment Due To Rounding 2 0

41 TOTAL WASTEWATER PLT $ 994,406 $ 940,575 s 0 s 511,493 $ 19,643,782 $ 7,325,824 s 12,317,960

References:

Columns (A) (B): Company Response To RUCO Data Request No. 1.22

Column (C): intentionally Left Blank $ -

Column (D): [(Col. (A) + Col (B)) x RLM-4, Page 4, Col. (A) >< 1/2 yr. cony.] + [RLM-4, Page 10, Col. (E) - Col. (C)] X RLM-4, Page 4, Col. (A)]

Column (E): Schedule RLM~4, Page 10, Column (D) + Column (A) Column (B)

Column (F): Schedule RLM-4, Page 10, Column (E) - Column (B) + Column (D)

Column (G): Column (E) - Column (F)



Arizona-American Water Company
Docket No. sw-01303A-02-0868
Test Year Ended December 31, 2001

Sun City Wastewater District
Schedule F(LM-4

Page 12 of 12

TEST YEAR PLANT SCHEDULES CO NT'D
2001 TEST YEAR ADJUSTMENT To GENERAL PLANT ALLOCATION - CITIZENS VERSUS ARIZONA-AMERICAN

(A) (B)
PFIE-ACQUISITION

TOTAL PLANT ACCUM.

VALUE DEP.

(C) (D)
ADJUSTMENTS

TOTAL PLANT ACCUM.
VALUE DEP.

(F)
POST-ACQUISITION

TOTAL PLANT ACCUM. NET PLANT
VALUE DEP. VALUE

(E) (G)

LINE ACCT.
no. no.

s $ 0 $ 0 s 0 s s 0 $301 .00

302.00

303.00

1

2

3
4

ACCOUNT NAM E
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE s

122,373

6,132

10,495
139,000 $ 0 s o S o s

1 22,373

6,132

1 0,495
139,000 $ 0 $

1 22,373

s,132

10,495
139,000

$ $ 0
l49,522)

$ 0 S 0 $ $ 0
l49,522)

s5,565

22,255

453

6,565
22,255

453

2,576 2,575

1

75

1

1

292

65

1,553

300

1

75

1

1

292

65

1 ,553

300

6,564

71 ,777

453

(0)
2,501

(0)

(0)
1 ,262

236

310.00

31 1 .00

312.00

313.00

314.00

315.00

316.00

317.00

318.00

319.00

321 .00

322.00

5

6

7

8

9

10

11

12

13

14

15

16
17

TREATMENT AND DiSCHARGE
Lan<1 And Land Rights
Structures 8< Improvements
Preliminary Treatment
Primary Treatment Equip.
Secondary Treatment Equip
Tertiary Equipment
Disinfection Equipment
Effluent Lin Station E
Outfall Line
Sludge, Treatment 84 Dist.
influent Lift Station
General Treatment Equip.

SUBTOTAL TFiEAT.8< Dis. s

429

19,158
53,288 s

(9,063)

(940)
(59,092) $ 0 S 0 s

429

1 9,158
53,2B8 $

(9,063)
(940)

l59,092) $

9,491

20,098
1 12,380

s s $ 0 S 0 $ $ $340.00

341 OO

342.00

343.00

344.00

345.00

348.00

18

1 9

20

21

22

23

24
25

COLLECTION AND INFLUENT
Land And Land Rights
Structures 84 Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes

SUB COLL. 8. INFLU. $

0

353,752

1248,390

10,144,570

1 ,308,136

2,372,509

2,561 ,485
17,988,843 $

O

22,960

495,771

4,31 1,380

(41 ,093)

1,174,273

1,1 22,949
7,086,239 $ 0 S 0 s

0

353,752

1,24a,390

10,144,570

1,3oa, 136

2,372,509

2,561 ,485
17,988,843 s

O

22,960

495,771

4,31 1 ,380

(41 ,093)

1 ,1 74,273

1 ,122,949
7,086,239

0

330,792

752,61 g

5,833,1 90

1,349,230

1 ,1 98,236

1 ,438,536
$ 10,902,604

GENERAL
26

27

28

29

30

31

32

33

34

85

36
37

389.00

390.00

391 .00

391 .10

392.00

393.00

394.00

395.00

396.00

397.00

398.00

Land And Land Rights
Structures & Improvements
Office Furniture & Equip.
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL

$ 0

382,438

546,937

458,534

2,442

10

51,351

77

10

1 o

20,842
1 ,462,652

$ O

38,641

133,323

140,682

2,426

3

(33,558)

l6,814)

3

7

23,962
298,676

$ 1,106

378,035

(320,409)

<134,21 1)

405,681

6,51 3

41 ,983

29,488

27,31 1

131 ,1 16

42,077
608,691

s O

31 ,967

(51 ,4-67)

l239,386)

233,301

1 ,764

37,699

1 2,026

9,718

75,514

5,205
1 16,340

s 1 ,108

760,473

226,528

324,323

408,123

6,523

93,334

29,565

27,321

131 ,126

62,91 9
2,071 ,343

s 0

70,608

BI ,856

(93,704)

235,727

1 ,767

4,141

5,21 2

9,721

75,521

29,167
41 5,01 e

$ 1 ,1 oh

689,865

1 44,672

423,027

1 72,396

4,756

89,193

24,353

17,600

55,605

33,752
1 ,656,327$

s O

s

$ 0

$

s 0

S

s 0

$

s 0

s

s 0

s

$ 038

39

40

Youngtown Plant
AFUDC ADJUSTMENT 3/95

Adiustm't Due To Rounding

41 TOT. WASTEWT'R PLT $ 19,643,732 s 7,325,822 $ 608,691 s 1 16,340 S 20,252,473 s 7,442,163

0

$ 12,810,311

42
43

Company As Filed B-2
Adjustment To Test Year Total Plant And Accummulated Depreciation (See RLM-3, Col (B), Lines I &2) s

19,643,850
608,623 $

5,967,677
474,486

References:

Column (A): Schedule RLM-4, Page 1 1, Column (E)

Column (B): Schedule RLM-4, Page 1 1, Column (F)

Columns (C) (D): Adiustmem To Replace Citizens' Utilities General Plant With Arizona Water's Common Plant Allocation As Per Company Schedule E-2, PQ 2
Column (E): Column (A) Column (C) As Per Company Schedule B-2, Page 3
Column (F): Column (B) - Column (D) As Per Company Schedule B-2, Page 3
Column (G): Column (E) . Column (F)
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Arizona-American Water Company
Docket No, SW-01303A-02-0868
Test Year Ended December 31, 2001

Sun City Wastewater District
Schedule FILM-5

Page 1 of 1

POST-TEST YEAR 2001 PLANT

(D) (F)

LINE
NO.

ACCT.
NO.

(A)
REVENUE

NEUTRAL

PLANTADD'N

(B)
ORCOM &

PLANT AT

CLOSING

(C)
ADDIT'NAL

ACC. DEP.

AT CLOS'G

DEP.

EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(G)
NET

PLANT
VALUE

S O $ 0
101,300

s 0 S 0 $ $ 0 s30t .00
302.00
303.00

1
2
3
4

ACCOU NT NAM E
INTANGIBLE

Organization
Franchises
Miscellaneous Intangibles

SUBTOTAL INTANGIBLE $ O s 101,300 $ 0 s 0 $

122,373
107,432
10,495

240,300 $ 0 $

1 22,373
107,432
1 0,495

240,300

$ 0 $ 0 $ 0 s 0 s $ $5,565
22,255

458276

2,576

o
l49,522)

275
1

75
1
1

307
58

15
3

1 ,558
300

310.00
311.00
312.00
313.00
314.00
315.00
31600

317.00
318.00
319.00
321.00
32200

5
6
7
a
9
10
11
12
13
14
15
16
17

TREATMENT AND DISCHARGE
Land And Land Rights
Structures And Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equip.
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment 8. Dist.
influent Lift Station
General Treatment Equipment

SUBTOTAL TFlEAT.8¢ DIS. $ 0 $ 0 $

2

1 87

483 S 0 s

429
19,158
53,288 s

19,061 )
l753)

(58,609) s

6,564
71 ,777

177

(0)
2,501

(0)
(0)

1 ,247
233

O
9,489

19,91 1
1 1 1 ,897

$ 0 $ 0 $ s 0 $ $ s

290 2,497,115 25,474

340.00
341 .00
342.00
343.00
344.00
345.00
348.00

18
19
20
21
22
23
24
25

COLLECTION AND INFLUENT
Land And Land Rights
Structures And Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Martholes

SUBTOTAL coLL a INFLU . $ 290 $
l2,495,785)

1 ,380 S

0
3,648

51 ,627
1 ,164,864

13,452
23,526

(1 ,038,722)
218,395 s

(25,332)
141

O
353,752

1 ,24B,390
12,641 ,975
1 ,30a, 1 36
2,372,509

65,700
8 17,990,463 $

0
26,608

547,398
5,501 ,717

127,641 )
1 ,197,799

58,895
7,304,775

O
327,144
700,992

7,140,258
1,335,778
1,174,710

e,ao5
s 10,685,688

GENERAL
$ $ 0 $ s s $ $O

31 ,437
138,562 1

0
(142)

1 ,243

0
264

3,149

289

1 ,087

33,585 1,726

389.00
390.00
891 .00
391 10
392.00
393.00
394.00
395.00
39600
397.00
398.00

26
27
28
29
30
31
32
33
34
35
36
37

Land And Land Rights
Structures And improvements
Office Furniture & Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL s 203,584 S 1 s
507

2,984 S 5,139 $

1 ,108
791 ,91 O
385,091
324,323
408,123

6,523
93,334
29,565
27,321

1 64,7t 1
62,919

2,274,928 $

0
70,730
86,248

(98,704)
236,016

1 ,767
5,228
5,212
9,721

77,247
29,674

423,139 s

1 ,10a
721 ,1 to
278,843
423,027
172,107

4,756
88,106
24,353
17,600
87,464
33,245

1 ,851 ,789

s O $ 0 s 0 s 0 $ 0 $ 0 s 038
39
40

Youngtown Plant
AFUDC ADJUSTMENT 3/95

Adjustment Due To Rounding o

TOTAL WASTEWATER PLT $ 203,874 $ 102,631 $ 221 ,862 s 5,280 s 55 12,889,673

$

7,669,305
7,1 89,539

479,766
474,486

5,280

41

42
43

44
45

Company As Filed B-2
Difference in Post Test Year Gross Plant
Adjustment To Test Year Gross Plant As Per RLM-4, Page 12, Cols (E) And (F), L 43
Adjustment To Post Test Year Total Plant And Acc Dep (See RLM-3, Col (C), L 1 & L 2)

$ 20,558,978
19,962,780

s 595,198
608,523
(12,425 )s $

References:
Column (A): Company Response To Staff Data Request No 12-1 Thru 12-8
Columns (B) (C): Company Schedule B-2, Pages 1 And B
Column (D): [(Col. (A) + Col. (B)) X RLM-4, Page 4, Col. (A) X 1/2 yr. cony.] + [RLM~4, Page 12, Col. (E)] X RLM-4, Page 4, Col. (A)]
Column (E): Schedule RLM-4, Page 12, Column (D) + Column (A) + Column (B)
Column (F): Schedule RLM-4, Page 12, Column (F) + Column (C) + Column (D)
Column (G): Column (E) - Column (F)
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Arizona-American Water Company
Docket No, SW-01303A-02-0868
Test Year Ended December 31 , 2001

Sun City Wastewater District
Schedule FKLM-6

Page 1 of 1

OPERATING INCOME

LlNE

NO,

(A)
COMPANY

As

FILED

(B)
RUCO

TEST VEAFl

ADJ'TMENTS

(C)
HUGO

TEST YEAR

As ADJUSTED

(D)
RUCO

PROPOSED
CHANGES

(E)
RUCO

As

RECOMMENDED

$ $ O $ s (894,775) $1

2

3

4

DESCRIPTION
OPERATING REVENUES:

Flat Rate Revenues
Measured Revenues
Other Wastewater Revenues

TOTAL OPERATING REVENUES $

5,085,481
0

2,859
5,088,340 $ O $

5,085,481
0

2,859
5,088,340 $ (894,775) $

4,190,706
O

2,859
4,193,565

$ s (87,275) $ $ o $5
6
7
8
9

105,696

30,236

(79,812)

(10,870)

(13,483)

10
11
12
13
14
i s
16
17
18
19
20
21
22
pa
24

5,569
(5,271)
12,326
84,540

78,378
992,447

1,509
0
0

105,696
o

234,878
3,123

442,774
0

21 ,265

0
25,530

0
20,100

145, 130
520,421

2,483
206,027
341 ,728
818,091

(217,705)25
26
27
28

OPERATING EXPENSES:
Salaries And Wages
Purchased Wastewater Treatment
Purchased Power
Fuel For Power Production
Chemicals
Material And Supplies
Repairs And Maintenance
Office Supplies And Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expenses
Insurance - General Liability
Insurance - Health And Life
Regulatory Comm. Exp - Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax
Tolleson Wastewater User Fees
Adjustment Due To Rounding

TOTAL OPERATING EXPENSES

160,653
992,447

1,509
0
0
o
0

204,642
3,1 23

522,586
0

21 ,265

0
36,400

0
33,583

145,130
514,852

7,754
193,701
257,188
818,091

0
8,912,924

73,378
992,447

1,509
o
o

105,696
0

234,878
a, 123

442,774
0

21,265
0

25,530
o

20,100
145,130
520,421

2,483
206.027
124,023
B18,091

o
3,736,876

29 OPEHATING INCOME (LOSS)

$

$ 1,175,416

$

$

41,656

(41 ,65e)

s

s

3,954,580

1,133,760

$

$

(217,705) $

(677,071) $ 456,689

$ $ 0 s o $ 0 s

1 ,025,694 259,400

30
31
32
33
34
35

Other Income (Expense):
Interest Income
Other Income
Interest Expense
Other Expense
Gain/Loss Sale Of Assets

TOTAL OTHER INCOME (EXPENSE)

o
o

(766,294)
o
0

(766,294)

o
o

259,400
o
0

259,400

36

$

$

$

409,122 $

1,025,694

984,037

$

s

259,400

1,393, 159

$

s

0 $

(677,071) $ 716,089NET PROFIT (LOSS)

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
Testimony, RLM And Schedule RLM-7
Column (A) + Column (B)
Testimony, RLM And Schedule RLM-1
Column (C) + Column (D)
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Arizona-American Water Company
Docket No. SW-01303A-02-0868
Test Year Ended December 31, 2001

Sun City Wastewater District
Schedule RLM-8

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 2
CITIZENS SALARIES AND WAGES

(A) (B) (C)

LINE
no. DISTRICT ACCOUNT

CITIZENS
BUSINESS

UNIT
COMPANY
AS FILED

RUCO
As ADJ'D ADJM'T

SUN CITY WASTEWATER 4004-4505
Salaries And Wages
Payroll Tax
TOTAL

$ $ $1

2

3 $

332,698
24,872

357,570 $

332,698
21 ,907

354,605 $

(2,965)
(2,965)

References:
Column (A):
Column (B):
Column (C):

Company Schedule C-2, Page 3
Company Provided Data On Citizens 2001 Payroll
Column (B) - Column (A)
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Arizona-American Water Company
Docket No. SW-01303A-02-0868
Test Year Ended December 31, 2001

Sun City Wastewater District
Schedule RLM-9

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
AZ-AM SERVICE COMPANY ALLOCATIONS

(C) (D) (E) (F)
ALLOCATED SERVICE CHARGES

LINE
no. DISTRICT

(A) (B)
TOTAL SERVICE CHARGES

AZ-AM
Bus.
UNIT

COMPANY
As FILED

RUCO FOUR COMPANY RUCO As
As ADJ'TED FACT'R As FILED ADJ'TED ADJ'MENT

1 2364 0.1001

2 2365 0,1072

3 2362 0.1797

4

Sun City West Water .

Sun City West Wastewater

Sun City Water

Sun City Wastewater 2363 0.1014

5 Tubae 2389

s 5,153,711

$ 5,153,711

$ 5,153,711

$ 5,153,711

$ 5,153,711

$ 4,366,610

$ 4,366,610

$ 4,366,610

$ 4,366,610

$ 4,366,610 0.0075

$ 515,886

$ 552,478

$ 926,122

$ 522,586

$ 38,653

$ 437,098 $ (78,789)

$ 468,101 $ (84,377)

$ 784,680 $ (141,442)

$ 442,774 $ (79,812)

$ 32,750 $ (5,903)

SUN CITY WASTEWATER

COMPANY
As FILED

RUCO
As ADJ'TED ADJUSTM'T

6 Arizona-American Service Company Allocation 35 522,586 $ 442,774 $ (79,812)

References:
Columns (A)
Column (B):
Column (D):
Column (E):
Column (F):

(C): Company Schedule C-2, Page 4
Company Response To RUCO Third Data Request
Column (A) X Column (C)
Column (B) X Column (C)
Column (E) - Column (D)



Arizona-American Water Company
Docket No. sw-01303A-02-0868
Test Year Ended December 31, 2001

Sun City Wastewater District
Schedule RLM-10

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 4
PROJECTED SALARIES AND WAGES

(A) (8) (C) (U) (E)

LINE
no. COMPANY

AZ-AM

BUSINESS

UNIT

GROSS

PAYROLL

CAPlTAL'D

PAYROLL

NET

PAYROLL

EMP.

COUNT

PAYROLL

TAX

1 Sun city West Water 2364 $ 341,944 $ 92,325 s 249,619 6 $ 20,566

2 Sun city West Wastewater 2365 418,601 113,022 305,579 g 25,582

3 Sun City Water 2362 806,792 217,884 588,958 24 50,935

4 Sun City Wastewater 2363 80,003 21,601 58,402 4 5,448

5 Tubae 2389 68,044 18,372 49,672 1 4,045

SUN CITY WASTEWATER

COMPANY
As FILED

RUCO
AS ADJ'TED ADJUSTM'T

$ $ $6
7
8

Salaries And Wages
Payroll Tax
TOTAL $

88,549
7,754

96,303 $

58,402
5,448

63,850 $

(30,147)
(2,306)

(32,453)

References:
Columns (A) (D): Company Provided Data On AZ-AM 2002 Payroll
Column (B): 27% Of Column (A) - Calculated As Representative Of Labor Associated With Capital Projects
Column (C): Column (A) - Column (B)
Column (E): Column (C) x 7.65% (FICA) + $245 X Column (D) (FUTA & SUTA)
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Arizona-American Water Company
Docket No. SW-01 303A-02-0868
Test Year Ended December 31 , 2001

Sun City Wastewater District
Schedule RLM-1 1

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 5
TEST YEAR DEPFIECIATION EXPENSE

LINE
no.

ACCT,
no. ACCOUNT NAME

(A)
TOTAL
PLANT
VALUE

<3)
APR'D
DEP.
RATE

(C)
TEST YEAR
DEPREC'N
EXPENSE

301 .00
302.00
303.00

s 0.00%
o.0o%
0.00%

$ 0
0
0
0

1
2
3
4

INTANGIBLE
Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE S

122,373
107,432
10,495

240,300 5

s 6,565
22,255

453

$

2,578

t ,553
300

310.00
31 1 .00
312.00
313.00
314.00
315.00
316.00
317.00
318.00
319.00
321 .00
322.00

0.00%
2.50%
0.00%
0.00%
2.52%
0.00%
0.00%
2.00%
2.00%
2.50%
2.00%
2.00%

5

6

7

8

9

10
11

12

l a

14

15

16
17

TREATMENT AND DISCHARGE
Land And Land Rights
Structures And Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment & Distribution
influent Lift Station
General Treatment Equipment

SUBTOTAL TFiEATMENT AND DlSTFI(lBUTlON s

429
19, 158
53,288 s

0
556

o
0

65
0
0

31
S
O
9

383
1 ,050

340.00
341 .OO
342.00
343.00
344.00
345.00
348.00

s 0.00%
2.00%
8.40%
2.04%
2.07%
2.04%
2.03%

$18
19
20
21
22
23
24
25

COLLECTION AND INFLUENT
Land And Land Rights
Structures And Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes

SUBTOTAL COLLECTION AND INFLUENT s

0
353,752

1,248,390
12,641 ,975
1 ,308, 136
2,372,509

65,700
17,990,463 5

0
7,075

104,865
257,896

27,078
48,399

1,334
446,647

GENERAL
26

27

28

29
30

31

32

33

34

35

36
37

389.00
390.00
391 .00
391 . 10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

Land And Land Rights
Structures And Improvements
Offiee Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Misceiianeous Equipment

SUBTOTAL GENERAL

$ 0.00%
1.68%
4.55%
4.55%

25.00%
3.92%
4. 14%
3.71%
5.14%
10.28%
4.98%

$

TOTAL

s
s

s

s
$

0
13,310
16,594
14,742

102,030
256

3,859
1,097
1,405

16,929
s,1a3

173,355

621,052

1 , 108
791 ,910
365,091
324,328
408,123

6,523
93,334
29,565
27,321

164,71 1
62,919

2,274,928

20,558,978

500,000
145,771

(1 ,187, 139)

2.80%
2.80%
10.00°/0

Tolleson Trickling Filter
Amortization Of Deferred Regulatory Assets
Amortization Of Contribution In Aid Of Const. ("ClAC')

Adjustment Due To Rounding

38
39
40
41

42

43

TOTAL WASTEWATER PLANT $ 19,517,610 SE
$

$

14,000
4,082

(1 18,714)
1

520,421

514,852

5,56944
References;
Column (A): Schedule RLM-5, Page 1, Column (E)
Column (B): Schedule RLM-4, Page 4, Column (A)
Column (C): Column (A) X Column (B)

Company As Filed As Per Schedule C-2, Pg 6, Line 64

Adjustment To Depreciation Expense (See RLM-6, Col (B), Line 22)
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Arizona-American Water Company
Docket No. SW-01303A-02-0868
Test Year Ended December 31 20011

Sun City Wastewater District
Schedule RLM-12

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 6
PROPERTY TAX COMPUTATION

LINE
NO. DESCRIPTION (A) (B)

$

s

4,958,136
5,001,158
5,055,107

15,014,401
5,004,800

1
2
3
4
5
6

Calculation Of The Company's Full Cash Value:
Annual Operating Revenues:

Year 1999 (Company Schedule E~2)
Year 2000 (Company Schedule E-2)
Year 2001 (Company Schedule E-2)

Total Three Year Operating Revenues (Li + L2 + LE)
Average Annual Operating Revenues (L4/ 3)

Two Times Three Year Average Operating Revenues (L5 X2) $ 10,009,601

$ 244,7257
8

ADD: Ten Percent Of Construction Work In Progress ("CWIP"):
Test Year CWIP

10% Of CWIP (L7 X 10%) $ 24,473

$ 408,123
236,016

9
10
11

SUBTRACT: Transportation At Book Value:
Original Cost Of Transportation Equipment (RLM~5, Pg 1, Col (E), L 30)
Acc. Dep. Of Transportation Equipment (RLM-5, Pg 1, Col (F), Lao)

Book Value Of Transportation Equipment (LE - L10) S 172,107

12 COMPANY'S FULL CASH VALUE (LE + LB . LI 1) s 9,861,966

13

14

Calculation Of The Company's Tax Liability:
MULTlPLY: Company Full Cash Value By Valuation Assessment Ratio And Then By Property Tax Rates:

Assessment Ratio (ADOR Directive) 25%
Assessed Value (L12 X L13) 2,465,492$

15

16

17

Property Tax Rates: .
Primary Tax Rate (2001 Tax Notice Co.'s Data Response - "Property Tax')
Secondary Tax Rate (2001 Tax Notice - Co.'s Data Response - "Property Tax')

Estimated Tax Rate Liability (L14 + L15)

8.34%
0.00%
8.36%

18 COMPANY'S TAX LIABILITY . Based On Full Cash Value (L14 x L17) $ 206,027

19
20

Test Year Adjusted Property Tax Expense Per Co.'s Filing (Sch. RLM-6, Col. (A), L29)
Increase (Decrease) in Property Tax Expense (L18 - L19)

S
$

193,701
12,326

21 Adjustment To Property Tax Expense From Company's Direct Filing (See RLM-6 Col. (B), L22) $ 12,326
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Arizona-American Water Company
Docket No. SW-01303A-02-0868
Test Year Ended December 31, 2001

Sun City Wastewater District
Schedule RLM-18

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 7
RATE CASE EXPENSE

(C)
RUCO

As
ADJUSTED

(D> (E)
3 YEAR

AMOFITIZED
DIFFERENCE

UNE
NO.

(A)
REVISED
T. y. REV.
FACTORS

(B)
COMPANY

As
FILED

TOTAL
DIFFERENCE

1 Total Rate Case Expense S 699,954 s 418,941 $ (281,013) $ (93,671 )

2
3
4
5
6
7
8
9
10
11

Sun City West Water
Sun City West Wastewater
Sun City Water
Sun City Wastewater
Tubac
Agua Fria
Anthem Water
Agua Fria, Anthem Wastewater
Mohave Water
Havasu Water

0.0956
0.1000
0.1752
0.1439
0.0072
0.1750
0.1 135
0.0528
0.1243
0.0125

$ 66,939
70,006

122,523
100,749

5,039
122,482

79,413
36,958
87,016

8,730

5 40,065
41 ,9o1
73,393
60,301

s,ovs
73,309
47,531
22, 120
52,081

5,225

$ (26,874)
(28, 106)
(49,230)

(40,448)
(2,023)

(49, 173)
(31 ,882)
(14,837)
(34,935)
(3,505)

$ (8,958)
(9,369)

(16,410)
(13,483)

(674)
<16,391 )
(10,627)
(4,946)

(1 L645)
<1 , 1 es)

12 TOTAL 1.0000 $ 699,954 S 418,941 s (281,013) s (93,671 )

SUN CITY WASTEWATER

COMPANY
As

FILED

RUCO
As

ADJUSTED
TOTAL

DIFFERENCE

SYEAR
AMORTIZED
DIFFERENCE

13 Rate Case Expense $ 100,749 $ 60.301 $ (40,448) $ (13,483)

References:
Co\umn (A)1
Column (B):
Column (C):
Column (D):
Column (E):

Revised Company Adjusted Test Year Revenue Factors To Remove Mohave Sewer From Allocation
Company Response To Data Request Minus The Mohave Sewer Allocated Value Of 386,017
Column (A) X RUCO's Recommended Total Rate Case Expense
Column (C) - Column (B)
Column (D) Divided By 3 (The Three Year Amortization Period)
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Arizona-American Water Company
Docket No. SW-01303A-02-0868
Test Year Ended December 31, 2001

Sun City Wastewater District
Schedule RLm-14

Page 1 of 3

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 8
PROJECTED CORPORATE OVERHEAD

(C)
LINE
NO. DISTRICT EXPENSE ACCOUNT

(A)
COMPANY
As FILED

(B)
RUCO

AS ADJUSTED ADJUSTMENT

SUN CITY WASTEWATER
S $ $1

2
3
4
5

Salaries And Wages
Office Supplies 81 Expense
Insurance
Miscellaneous Expense
TOTAL $

72,104
212,241

34.961
1,249

320,555 s

14,976
242,477
24,091

1 ,686
283,230 $

(57, 1 pa)
30,236

(10,870)
437

(37,325)

References:
Column (A):
Column (B):
Column (C):

Company Schedule C-2, Page 11
Allocated Amounts From RLM-14, Pg 2, Line 27
Column (B) - Column (A)
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Arizona-American Water Company
Docket No. SW-01303A-02-0868
Test Year Ended December 31 , 2001

Sun City Wastewater District
Schedule HLM-14

Page 2 of 3

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 8 -
PROJECTED CORPORATE OVERHEAD

CONT'D

(C) (D)

CATEGOFIY

Employee Benefits
Directors Fees:

$

Trustees Fees:

Office Supplies & Exp.
Miscellaneous Expenses
Office Supplies & Exp.
Miscellaneous Expenses

(A)
COMPANY
As FILED

964,147
1,270,t28

6,000
645,847

17,058
258,736

3, 1 el ,914

(B)
RUCO As

ADJUSTED
s 374,404

1,030,972
a,5oo

447,842
21,881

215,200
2,098,797

DIFFERENCE
$ 589,743

239, 154
(2,500)

198,005
(4,823)
43,536

$ 1,0634 17

$

s

LINE
n o.

1
2
3
4
5
6
7

8

9

Insurance
Subtotal

Non-Applicable Accounts

TOTAL (See RLM-14, Pg 8, L 45)

$

$

$

2,153,067

5,314,981

85,773

1,098,890

ALLOCATION FACTORS

FAIR VALUE
RATE BASE

EMPLOYEE
COUNT

PROFORMA
PLANT

10

11

12

l a

14

15

16

17

18

0.0600
0.0900
0.2400
0.0400
0.0100
0.0700
0.1200
0.0600
0.1500

0.0135
0.0056
0.1254
0.0046
0.01 10
0.2417
0.2326
0.2279
0.0371
0.0552
0.9544

Sun City West Water
Sun City West Wastewater
Sun City Water
Sun City Wastewater
Tubae
Agua Fria
Anthem Water
Agua Fria, Anthem Wastewater
Mohave Water
Havasu Water

Subtotal

0.0908
0.0744
02695
0.1 1 19
00109
01052
0.0544
0.0158
0.0842
0.0076
0.8247

0.0300
0.8700

19
20

21
22

23

Mohave Sewer
Paradise Valley (Est. - 2001 Annual Report)

TOTAL

0.0037
0,1715

1 .0000

s

s 2,1 17,294

s 4,216,091

YEAR-END
CUST. COUNT

0.1375
0.1314
0.1 958
0,1 866
0.0044
0.1 147
0.0284
0.0224
o. 1 217
0.0105
0.9534

0.0051
0.0414

1.0000

0.0100
0.1200

1.0000

0.0089
0.0367

1 .0000

ALLOCATED AMOUNTS
24
25
26
27
28
29
30
31
32
33
34

Sun City West Water
Sun City West Wastewater
Sun City Water
Sun City Wastewater
Tubae
Agua Fria
Anthem Water

Agua Fria, Anthem Wastewater
Mohave Water
Havasu Water

Subtotal $ s

INSURANCE
s 19,535

16,021
57,988
24,091

2,351
22,645
11,712
3,398

18,1 13
1,630

177,484$ s

35
36
37

38

39

Mohave Sewer
Paradise Valley (Est. - 2001 Annual Report)

`Subtotal

TOTAL

EMP. BEN. OFF. SUP/EXP
S 22,464 8 182,392

33,696 168,783
891857 322,580
14,976 242,477

3,744 9,386
28,208 185,421
44,928 53,684

22,464 30,213
56,161 153,185
1 1,232 14,208

325,731 1,352,330

3,744
44,928

s 48,672 s

$ 374,404 s 1,478,813

6,945
119,539
125,483 s

s

806
36,910
37,716

215,200

MiSc. EXP.
$ 1 ,464

1 ,ass
4,408
1,686

277
6,263
5,332
5, t76
1,845
1 ,297

28,987

238
1,155
1,393

30,381

2,098,797

$

s

$TOTAL RUCO ADJUSTMENT (See RLM-14, pg 2, Column (B), Line 7 Above)

References:
Allocation Factors - As Provided By Co. Except For Paradise Valley, Which Were Estimated From 2001 Annual Repot
Allocation Amounts - Calculated Using Same Methodology As Company

\
\.
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Arizona-American Water Company
Docket No. SW-01303A-02-0868
Test Year Ended December 31 , 2001

Sun City Wastewater District
Schedule RLM-14

Page Hof 3

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 8 - CONT'D
PROJECTED CORPORATE OVERHEAD

(A) (D)

LINE

$

(B)
COMPANY

As
FILED

6,000
29,863
29,703

B70
17,074

230,287
2,502
7,730

329,952
622,145
226,620
341 ,502
(19,061)

3,612
2,7o5

1 15,234
24,595
39,758

[ ) E 8 0 9 l p T I O N
Directors Fees
Bank Service Charges
Bill Insert
Collection Agencies
Forms AG
Advertising (Required Notification)
Brochures And Handouts
Community Relations
Postage
Group Insurance
Incentive Plan Expenses
PBOP Operations AG
Workman Compensation
Dues Deducted
Dues Non-Deducted
Dues-Membership Deducted
Employee Expenses AG
Employee Exp Conference-Registration
Meals And Travel Deducted
Meals And Travel Non~Deduct
Other Welfare Operations
Employee Awards
Employee Physical Exams
Tuition Aid
Training
401 K
ESOP
Trustee Fees
Credit Line Fees
Insurance General Liability

6,495
252

1,842
29,515
24,818
74,501
91,759
17,058
8,347

41,385
687,500
217,401

16,178
36,108

882
1 ,947

3,500
800

2,093,652

CATEGOFIY
MISC
opp\cE
OFFICE
OFFICE
OFFICE
OFF\CE
OFFICE
OFFICE
OFFICE
OFFICE
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMp_ BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
MISC
OFFICE
INS
OFFICE
INS
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

NO .

1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

21

22

23
24

25

26

27

28

29

20

31

32

33

34

35

36

37

38

39

40

41

42

43

44
45

Security Services
Insurance Other
Company Dues-Membership Deduct
Company Dues-Membership Non-deducted
Company Dues-Membership AWWA Ded.
Company Dues-Membership AWWA Non
Company Dues-Membership Non-Deducted
Charitable Contribution Deducted
Charitable Contribution Non-Deduct
Property Taxes
Business Services-Project Expense
Poard Undistributed
Water Resevoir Conservation
Pension Operation AG
TOTAL $ 5,314,981

(C)
RUCO

As
ADJUSTED

s 8,500
124,896
35,304
6,673

13,051
130,698

834
6,662

125,443
587,410
21 ,252
16,737
(3,359)
13,660
5,052
2,959

60,267
15,666
20,433
13,037
19,906

1,144
716

15,528
28,944
61 ,288
81 , 175
21,881
24,726
77,430

423,1 14
137,770

4,422
2,646

495
649

18,075
2,075

200
1,648,841

390,309
39,882

4,001
5,499

4,216,091s

DIFFERENCE
s 2,5oo

95,033
5,601
5,803

(4,023)
(99,589)

(1 ,668)
(1 ,068)

(204,509)
(34,735)

(205,368)
(324,765)

15,702
10,048
2,347
2,959

(54,967)
(8,929)

(19,325)
13,037
13,4t 1

892
(1 ,126)

(13,987)
4, 1 be

(13,213)
(10,584)

4,828
16,381
36,095

(214,386)
(79,631 )
(1 1 ,756)
(33,262)

(387)
(1 ,298)
18,075
(1 ,425)

(600)
(444,B1 1)
390,309

39,882
4,oo1
5,499

(1 ,09B,B90)S

References:
Columns (A) (C): Company Response To RUCO Third Data Request
Column (B): Company As Filed
Column (D): Column (C) - Column (B)
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Arizona-American Water Company
Docket No. SW-01303A-02-0868
Test Year Ended December 31, 2001

Sun City Wastewater District
Schedule RLM-1 5

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 10
INCOME TAX EXPENSE

(A) (B)
LINE
no. DESCRIPTION FIEFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. FILM-6, Col. (C). L28 + L25 $ 1 ,475,488

2
3
4

Operating income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11
Note (A), Line 19

Line 1 - Line 2- Line 3 $

61,690
590,157
823,641

5 Federal Tax Rate Sch. RLM-1, Page 2, Col. (D), L 34 34.00%

6 Federal Income Tax Expense Line 4 X line 5 $ 280,038

STATE INCOME TAXES:

7 Line 1 s 1 ,475,4B8

8
9

Operating Income Before Taxes
LESS:

Interest Expense
State Taxable Income

Note (A), Una 19
Line 7 - Line 8 $

590,157
885,330

10 State Tax Hate Tax Rate 6.97%

11 State Income Tax Expense Line 9 X Line 10 $ 81,690

TOTAL INCOME TAX EXPENSE:

12

13

14

15

15

Federal Income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per FIUCO

Total Income Tax Expense Per Company
Total Income Tax Adjustment (See Sch. RLM-6, Col. (B), L25)

Line 6
Line 1 1

Line 6 + Line 11
Company Sch. C-1

Line 14- Line 15

$
$
s
$
s

280,038
61,690

341 ,728
257,188
84,540

17

18

19

NOTE (A)I
Interest Synchronization:
Adjusted Hate Base (Sch. RLM-3, Col. (E), L16)
Weighted Cost Of Debt (Sch. RLM-16, Col. (F), LI)
Interest Expense (L17 X LI B)

$ 20,233,577
2.92%

590,157~$
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Arizona-American Water Company
Docket No. SW-01303A-02-0868
Test Year Ended December 31 , 2001

Sun City Wastewater District
Schedule RLM-16

Page 1 of 1

COST oF CAPITAL

(B) <D) (E)

LINE
NO. DESCFlIPTION

(A)
CAPITAL'TION

PER
COMPANY

FILJCO
ADJ'TS

(C)
RUCO

ADJUSTED
CAWTAUWON

CAPITAL
F{ATIO COST

(F)
WEIGHTED

COST
RATE

1 Long-Term Debt s 165,583,119 $ o $ 165,583,119 59. 89% 4.87% 2.92%

2 Common Equity s 110,888,158 s o s 110,888,158 40.1 1% 9.1 1% 3.65%

3 TOTAL CAPITAL $ 276,471,277 s o $ 276,471,277 1 OO00%

4 COST oF CAPITAL 657%

References:
Column (A):
Column (B):
Column (C):
Column (D):

Column (E):
Column (F):

Staff Data Request Nos. JMR 8-3 And JMR 8-4
Testimony, WAR
Column (A) + Column (B)
Column (C), Line Item / Total Capita! (L5)
Testimony, WAR
Column (D) X Column (E)
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Arizona-American Water Company
Docket No. sw-01303A-02-0868
Test Year Ended December 31, 2001

Sun City Wastewater District
Schedule RLM-17

Page 1 of 2

RATE DESIGN - MONTHLY MINIMUM, COMMODITY AND SERVICE CHARGES

(A) (B) (C)

LINE
NO. DEsc9lpTIon

PRESENT
RATES

.COMPANY
PROPOSED

FKUCO
PROPOSED

MONTHLY MINIMUM USAGE CHARGE:

1
2
3
4
5
8
7
8
9
10
11

Residential Units (SSR)
Commercial/Residential Units (SSR)
Commercial Units (SSC)
Commercial Larger User (SS6) (Based On Consumption)
Multi-Family Residential Units (AC SSR)
SSH (Commercial, Additional Toilets)
SSH (Commercial Restaurant, Per Dishwasher Or Garbage Grinder)
SSH (Commercial Laundromat, Per Washing Machine)
SSH (Commercial, Per Wash Rack)
Rental Rooms
Paradise Resort Park, Contract Rate

$ 12,87
12.87
15.46
32.80
12.87
3.78

29.10
7.06

14.40
7.99
3.94

$ 14.48
14.48
17.39
36.90
14.48
4.25

32.74
7.94

16.20
8.99
3.94

as 10.58
10.58
12.71
26.97
10,58
3.1 1

23.93
5.80

11 .84
6.57
2.88

GALLONS IN MINIMUM
12 Commercial SSH And Paradise Park Resort 20,000 20,000 20,000

COMMODITY RATES (Per 1,000 Gallons Over Minimum)
13 Commercial SS6 And Paradise Park Resort $ 1 .24 $ 1 .40 $ 120

ANNUAL FEE FOR INDUSTRIAL DISCHARGE SERVICE

14

For Those Customers Consuming An Amount Of Water Less
Than Or Equal To 50,000 Gallons Per Month Through One
Or More Water Or Equal To 50,000 Gallons Per Month
Through One Or More Water Meters To The Same Facility,
inclusive of Meters USed For Irrigation. $ 500,00 $ 500.00 $ 500.00

15

For Those Customers Consuming An Amount of Water Greater
Than 50,000 Gallons Per Month Through One Or More Water
Meters To The Same Facility, Inclusive of Meters Used For
Irrigation. $ 1 ,000.00 $ 1 ,000.00 $ 1 ,000.00

Annual Fee For Industrial Discharge Service Charges Shall Be
Non-Refundable And Shall Be Assessed In Advance Each
January By The Company By Special Billing. For New
Customers Receiving This Service, A Prorated Charge
shall Be Assessed.

References:
Columns (A) (B): Company Schedule H-3, Page 2 Revised
Column (C): Testimony, RLM
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Arizona-American Water Company
Docket No. sw-01303A~02-0868
Test Year Ended December 31 , 2001

Sun City Wastewater District
Schedule RLM-17

Page 2 of 2

RATE DESIGN - MONTHLY MINIMUM, COMMODITY AND SERVICE CHARGES CONT'D

(A) (B) (C)

LINE
no. DESCFNPTION

PRESENT
RATES

COMPANY
PROPOSED

RUCO
PROPOSED

SERVICE CHARGES:

$ s 50.00
60.00

$ 50.00
60.00

30.00
40.00

N/A
N/A

10.00

N/A
N/A

N/A
N/A

10.00 10.00
As PerACC R14-2~403.B
As Per Acc F914-2-403.B

Monthly Minimum Times Months Disconnected - As Per ACC R14-2-403.D
10.00 10.00 10.00
1.50% 1.50% 1.50%
5.00 5.00 5.00

1
2
3
4
5
6
7
8
9
10
11
12
13
14

Establishment Of Service
Establishment of Service (After Hours)
Re-Connection (Deliquent)
Re-Connection (After Hours)
Meter Test Fee (if Correct)
Deposit
Deposit Interest
Re-Establishment - (Within 12 Months)
NSF Charge (Per Month)
Deferred Payment
Meter Re-Read - (if Correct)
Meter Moved - Customer Requested
Late Payment Charge
Damages To Locks, Valves, Seals

Cost
1.50%

Cost

Cost

1 .50°/:>

C o s t

Cost
1 .50%

Cost

All Advances (AIAC) And/Or Contributions (GIAC) Are To Include Labor, Materials, Overhead,
And All Applicable Taxes, Including All Gross-Up Taxes For Income Taxes

References:
Columns (A) (B): Company Schedule H-3, Page 2 Revised
Column (C): Testimony, RLM
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Arizona-American Water Company
Docket No. SW-01303A-02-0868
Test Year Ended December 31, 200'I

Sun City Wastewater District
Schedule RLM-18

Page 1 of 1

PROOF oF RECOMMENDED REVENUE

LINE
no.

\

DESCRIPTION

(A)
HUCQ

PROPOSED
RATEDESN

(B)
ANNUALIZED
CUST. & GAL.

COUNT

(C)
RUCO

PROPOSED
REVENUE

MONTHLY MINIMUM USAGE CHARGE:
$ 10.58

10.58
12.71
26.97
10.58
3.11

23.93
5.80

1 1 .84
6.57
2.88

$ 2,41 1 ,864
0

87,692
1 ,294

1,488,923
109,914
22,396
4,526
2,273

0
0

4,128,882

1
2
3
4
5
6
7
8
g
10
11
12

Residential Units (SSR)
Commercial/Residential Units (SSR)
Commercial Units (sec)
Commercial Larger User (SSB) (Based On Consumption)
Multi-Family Residential Units (AC SSR)
SSH (Commercial, Additional Toilets)
SSH (Com. Restaurant, Per Dishwasher Or Garbage Grinder)
SSH (Commercial Laundromat, Per Washing Machine)
SS4 (Commercial, Per Wash Rack)
Rental Rooms
Paradise Resort Park, Contract Rate
Total Annualized Monthly Minimum Usage Charge

227,916
0

6,900
48

140,700
35,388

936
780
192

0
0

412,860 $

GALLONS IN MINIMUM
Commercial SSH And Paradise Park Resort 20,000

Total
Min .

13

14

15

16

COMMODITY RATES (Per 1,000 Gallons Over Minimum)
Commercial SSH And Paradise Park Resort $ 1 .20

51 ,841 ,505

(600,000)

51 ,241 ,505

17

18

TOTAL ANNUALIZED COMMODITY USAGE AND CHARGES

Other Wastewater Revenue
Difference Between Bill Count and Revenue As Recorded

$

$

61 ,346

2,859
478

TOTAL PROPOSED ANNUALIZED REVENUE s

$
$

4,193,565

4,193,565
0

19
20
21

Required Revenue (As Per Schedule RLM-1, Col. (D), L 10)
Difference

ANNUAL FEE FOR INDUSTRIAL DISCHARGE SERVICE

22

For Those Customers Consuming An Amount Of Water Less
Than Or Equal To 50,000 Gallons Per Month Through One
Or More Water Or Equal To 50,000 Gallons Per Month
Through One Or More Water Meters To The Same Facility,
inclusive of Meters Used For Irrigation. s 500.00

23

For Those Customers Consuming An Amount Of Water Greater
Than 50,000 Gallons Per Month Through One Or More Water
Meters To The Same Facility, inclusive Of Meters Used For
irrigation. $ 1,000.00

Annual Fee For Industrial Discharge Service Charges Shall Be
Non-Refundable And Shall Be Assessed in Advance Each
January By The Company By Special Billing. For New
Customers Receiving This Service, A Prorated Charge
Shall Be Assessed.

References:
Column (A): RLM-17, Page 1, Column (C)
Column (B): Response To RUCO Data Request No. 1.04
Column (C): Columns (A) X (B)

"I
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Arizona-American Water Company
Docket No. SW-01308A-02-0868
Test Year Ended December 31 , 2001

Sun City Wastewater District
Schedule FILM-19

Page 1 of 1

TYPICAL BILL ANALYSIS
WASTEWATER SERVICE To RESIDENTIAL UNITS

(A) (B) (C) (D) (E)
COMPANY PROPOSED

L1NE
n o . USAGE

GALLONS
CONSUMED

PRESENT
HATES

PROPOSED
RATES

DOLLAR
INCREASE

PERCENT
INCREASE

1 Average 0 $12.87 $14.48 $1 .61 12.5%

RUCO PROPOSED

2 Average 0 $12.87 $ 10.58 ($2.29) -17.8%

3 Average Number Of Customers: 18,910
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Arizona-American Water Company
Docket No. W-01303A~02-0908
Test Year Ended December 31, 2001

Tubac Water District

TABLE oF CUNTENTS To RLM SCHEDULES

SCH.
NO.

PAGE
NO. TITLE

RLM-1 2 REVENUE REQUIREMENT

RLM-2 FAIRVALUE RATE BASE- FZCNDADJUSTEDTO OCRB

RLM-S 1 SUMMARY oF ORIGINAL COST RATE BASE ADJUSTMENTS

RLM-4 1 To 12 TESTYEAR PLANT SCHEDULES

RLM-5 1 POST-TEST YEAR 2001 PLANT

RLM-6 1 OPERATING INCOME

RLM-7 1 SUMMARY oF OPERATING INCOME ADJUSTMENTS

RLM-8 1 EXPLANATION oF OPEFQATING INCOME ADJUSTMENT no. 2 . CITIZENS SALARIES AND WAGES

RLM-9 1 EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 3 - AZ-AM SERVICE COMPANY ALLOCATIONS

FKLM-10 1 EXPLANATION oF OPEFQATING INCOME ADJUSTMENT NO. 4 . PROJECTED SALARIES AND WAGES

FILM-11 1 EXPLANATION OF OPERATTNG INCOME ADJUSTMENT no. 5 . TEST YEAR DEPFIECIATION EXPENSE

RLM-12 1 EXPLANATION OF OPERATING TNCOME ADJUSTMENT no. 6 . PROPERTY TAX COMPUTATION

RLM-13 1 EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 7 - RATE CASE EXPENSE

RLM-14 1 To 3 EXPLANATION oF OPERATING INCOME ADJUSTMENT NO, 8 . PFKOJECTED CORPORATE OVERHEAD

RLM-15 1 EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 10 . INCOME TAX EXPENSE

RLM-16 1 COST OF CAPITAL

RLM-17 1 To 2 RATE DESIGN . MONTHLY MINIMUM, COMMODITY AND SEFKVICE CHARGES

RLM-18 1 PROOF oF RECOMMENDED FIEVENUE

RLM-19 1 TYPICAL BILL ANALYSIS
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Arizona-American Water Company
Docket No. W-01303A-02-0908
Test Year Ended December 81, 2001

Tubac Water District
Schedule RLM-1

Page 1 of 2

REVENUE REQUIREMENT

(A) (C) (D)

LINE
no. DESCFiIPTlON

COMPANY
RCND

(B)
ADJ'MENT To
FKESTATE To

ORIGINAL
COST

COMPANY
ORIGINAL

COST

RUCO
ORIGINAL

COST

1 Fair Value Rate Base $ 1,903,764 s (289,243) $ 1,614,521 $ 1,172,012

2 Adjusted Operating Income (Loss) $ 14,583 $ 14,583 s 44,735

3 Current Rate Of Return (L2 / LI ) 0.77% 0.90% 3. 82%

4 Required Operating Income (L5 X LI ) $ 147,501 S 125,125 s 77,008

5 Required Hate Of Return On Fair Value Rate Base 7.75% 7.75% 6.57%

6 Operating Income Deficiency (L4 - L2) s 132,918 s 1 10,542 $ 32,273

7 Gross Revenue Conversion Factor (RLM-1, Pg 2) 1 .6286 1 .6286 1 .2646

8 Increase In Gross Revenue Requirement (L7 X LE)
1

9 Adjusted Test Year Revenue $ 254,486 $ 254,486 s 254,486

10 Proposed Annual Revenue (LB + LE) s 469,847 $ 434,515 $ 295,298

11 F(equired Percentage Increase In Revenue (LB/ LE) 85. 06% 70. 74% 16.04%

12 Rate Of Return On Common Equity 1 1 50% 1 1 50% 6.57%

References:
Column (A);
Column (B):
Column (C):
Column (D):

Company Schedules A-1 and C-1
RUCO Schedule RLM-2
Recalculated After Adjusting To OCRB
Ruco Schedules RLM-3, RLM-6 And RLM-19
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Arizona-American Water Company
Docket No. W-01303A-02-0908
Test Year Ended December 31 , 2001

Tubac Water District
Schedule RLM-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

LINE
NO. DESCRIPTION (A) (B) (C) (D)

1
2
3

4

CALCULATION oF GROSS HEVENUE CONVERSION FACTOR:
Revenue

Less: Combined Federal And State Tax Rate (L10)
Subtotal (LI - 12)
Revenue Conversion Factor (LI /LE)

1 .0000

002092
0.7908

5
6
7
8
9
10

CALCULATION OF EFFECTIVE TAX RATE:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Plate
Federal Taxable Income (LE - LE) '
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X LB)
Combined Federal And State Income Tax Rate (LE + LE)

100.0000°/9
6. 9680%

93. 0320%
15. 00oo%
13. 954B%
20 9228%

$ 77,008
44,735

11
12
13

Required Operating Income (Sch. RLM-1, Col. (D), LE)
Adj'd T.Y. Oper'g Income (Loss) (Sch. RLM-1, Col. (D), L2)
Required increase In Operating Income (L11 - L12) $ 32,273

Income Taxes On Recommended Revenue (Col. (D), L31)
Income Taxes On Test Year Revenue (Col. (D), L32)
Required Increase In Revenue To Provide For Income Taxes (L14 . L15)

$ 11,331

2,792
14

15

16

to Total Required \increase In Revenue (L13 + L16)

s

s

8,539

40,812
RUCO

Recommended
s 295,298

206,959
34, 184
54,154

6.9680%
$

s 3,773

$
$

50,381
7,557

18
19
20
21
22
23
24
25
26
27
28
29
30
31

CALCULATION OF INCOME TAX."
Revenue (Sch. RLM-1, Col. (D), LIO)

Less: Opr'g Exp. Excl. Inc. Tax (RLM-6, Col. (E), L25 - L23)
Less: Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona income Tax (L21 X L22)
Fed. Triable Income (L21 - L23)
Fed. Tax On 1st Inc. Bracket ($1 $S0,000) @ 15%
Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 39%
Fed. Tax On 5th Inc. Bracket (8835,QOt - $10M) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal And State Income Tax (L23 + LSO)

$
$

7,557

1 1,331

32
33

Test Year Combined Income Tax, RUCO As Adjusted (RLM-6, Col. (C), L23)
Adjustment (L31 - L32) (See RLM-6, Col. (D), L23)

s
$

2,792
8,539

34 Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 15. 00%

$ 1,172,012
2.92%

34, 184

35
36
37

CALCULATION oF INTEREST SYNCHFKONlZATlON:
Rate Base (Sch. RLM-1, Pg 2, Col. (E), Ltd)
Weighted Avg. Cost Of Debt (Sch. RLM-16, Col. (F), LI)
Synchronized Interest (L35 X L36) $
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Arizona-American Water Company
Docket No. W-01303A-02-0908
Test Year Ended December 31, 2001

Tubac Water District
Schedule FILM-2

Page 1 of 1

FAIR VALUE RATE BASE - RCND ADJUSTED To OCRB

LINE
NO. DESCRIPTION

(A)
COMPANY

FILED
As RCND

(B)
RUCO

ADJM'TS
To OCRB

(C)
RUCO

ADJUSTED
TO OCRB

(D)
RUCO
QCRB

ADJMTS

(E)
RUCO

ADJUSTED
AsocRB

1 s 3,441,929 $ (1,47.'8,088) s 1,968,841 $ 54,224 $ 2,023,065

2
3

Gross Utility Plant In Service
Less:

Accumulated Depreciation
Net Utility Plant In Service (Ll LE) $

989,066
2,452,863 5

(417,908)
(1,055,180) $

571,158
1,397,683 $

(34,451 )
88,675 s

536,707
1 ,486,358

4
Less:

Advances In Aid Of Const. ("AIAC") $ 297,336 $ (127,255) $ 170,081 $ 0 $ 170,081

$ 251,172 $ (107,497) s 143,675 8 O s 143,6755
6
7

Contribution In Aid Of Const. ("CIAC")
Less: Accumulated Amortization

NET CIAC (L4 - L5) s 251,172 $ (107,497) 5 143,675 s 0 $ 143,675

8 Customer Meter Deposits $ 590 $ O s 590 $ 0 s 590

g Deferred Income Taxes And Credits 0

10 Investment Tax Credits o

11
Plus:

Unamortized Finance Charges S o $ 0 $ 0 8 0 s o

12 Deferred Tax Assets o

13 Allowance For Working Capital o

14 Citizens Acquisition Adjustment 531,184 531,184 (531 ,184) 0

15 Adjustment Due To Rounding (1) 1 o

16 TOTAL RATE BASE 8 1,903,764 $ (289,243) $ 1,614,521 s (442,509) $ 1,172,012

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (C):

Company Schedule B-1
Testimony, RLM
Column (A) + Column (B)
Schedule RLM-3
Column (C) + Column (D)
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Arizona-American Water Company
Docket No. w-01303A-02-0908
Test Year Ended December 31, 2001

Tubae Water District
Schedule RLM-3

Page 1 of 1

SUMMARY oF ORIGINAL COST RATE BASE ADJUSTMENTS

(8) (C) (D)

LINE
NO.
1

(A)
COMPANY

FILED
As OCRB

$ 1,968,841

RUCO
ADJM'T # 1
$ 10,078

RUCO
ADJM'T # 2
$ 44,151

RUCO
ADJM'T # 3
$ O

(E)
RUCQ

ADJUSTED
As OCRB

$ 2,023,065

2
3

DESCFllPTlON
Gross Utility Plant In Service
Less:

Accumulated Depreciation
Net Utility Plant In Service (LI LE) s

571,158
1,39/,688 5

(34,713)
44,786 $

262
43,889 s 0 5

536,707
1 ,486,358

4
Less:

Advances In Aid Of Const. ("AlAC") $ 170,081 8 0 s o s o s 170,081

$ 143,675 s o s O $ 0 143,6755
6
7

Contribution In Aid Of Const. ("CIAC")
Less: Accumulated Amortization

NET CIAC (L4 - L5) s 143,675 $ o 8 0 $ O $ 143,675

$ 590 $ 0 $ 0 $ o $8
9
10

Customer Meter Deposits
Deferred Income Taxes And Credits
Investment Tax Credits

590

O

O

$ o s 0 $ 0 $ 0 8

531,184 (531 ,184)

11

12

13

14

15

Plus:
Unamortized Finance Charges
Deferred Tax Assets
Allowance For Working Capital
Citizens Acquisition Adjustment
Adjustment Due To Rounding

o
0
0
o
o

16 TOTAL RATE BASE 5 1,614,521 5 44,786 S 43,889 5 (531,184) S 1,172,012

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company As Filed Per Schedule B-2 And RLM-2, Col (C)
Adjustment To Test Year Total Plant And Accumulated Depreciation (See RLM-4, Page 12, Col (E)8¢ (F), L 48)
Adjustment To Post Test Year Plant And Accumulated Depreciation (See RLM-5, Page t, Col (E) & (F), L 50)
Adjustment To Citizens Acquisition Adjustment (See Testimony, RLM)
Sum Of Columns (A) Thru (D)
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Arizona~American Water Company
Docket No. W-01303A-02-0908
Test Year Ended December 31, 2001

Tubae Water District
Schedule RLM~4

Page 1 of 12

TEST YEAR PLANT SCHEDULES
COMPANY'S PRESENT FILING VERSUS TOTAL PLANT F\LED in PRIOR RATE CASE - DECISION no. sm 72

(A) (B)
co. AS FILED
PRIOR T. y.
03/31/1995

TOTAL PLANT

(C)
ADJUSTMENT
To 03/31/95
PRIOR T. y.

TOTAL PLANT

(D)
ACTUAL
03/31/95

PRIOR T. y.
TOTAL PLANT

LINE
NO.

ACCT.
NO.

ALLOCATION
FACTOR

s 567
2,0%

$ 4

14
$30100

30200
30300

0.0004
0.0016
0.0000

1
2
3
4 s 2,600 $ CB $

571
2,047

o
2,618

s 11,317
5,181

$ O
35

$31 000
31 1 OO

312.00
31 3.00
31 400

ooooo
0.0040
0.0000
o.oooo
0.0931

5

6
7
8
9

10 $

121,061
137,559 $

816
B51 s

11,317
5,216

O
O

121,877
138,410

$ so
13,792

$ O
93

$

1 45,545 981

320.00
321 .of
323.00
32500
326.00
328.1 o

Qoooo
Q.0t05
o.0ooo
0.1119
0.0000
0.0185

11
12
13
14
15
16
17 S

24,004
183,391 $ 1 ,o74 s

50
1 3,885

0
1 46,526

O
24,004

184,465

S 50 $ O $33000
331 .of
33200

0.0000
0.0000
Q0000

50
0
O

50

18
19

20
21 $ 50 $ O $

$ $ o $539
156

143,216
583,090

965
3,930

1 1 9,954
78,739
14,639

809
531

99

340.00
341 .of
342.00
348.00
34400
345.00
346.00
348.00
349.00

Q0000
0.0001
o.1 1 OF
04485
0.0000
0.0923
00606
0.011 3
o.0ooo

22
23
24
25
26
27
28
29
30
31

ACCOUNT NAM E
lNTANelBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
sourcE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And impounding Res
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Ga.s Engine Pumping Equipment

SUBTOTAL PUMPING
WATEFK TREATMENT

Land And Land Rights
Structures And improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TFtANSMlSSlON & DISTRlBUTlON

Land And Land Rights
Structures And Improvements
Distribution, Regen/oirs, & ST
Trans And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans And Dist.

SUBTOTAL TRANS, at DIST.
GENEFXAL

$ 940,333 s 6,334 $

539
156

144,181
587,020

o
120,763

79,270
1 4,738

O
946,667

$ 2,755 $ o $

1,s1G

21 ,462
3,431
7,378

0.0000
0.0000
0.0000
Qoooo
0.0000
o.oooo
0.0000
00000
0.0000
0.0000
0.0000

1 ,425

389.00
390.00
391.00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

32
33
34
35

36
37
38
39
40

41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL $ 38,06a s O $

2,755
O

1,616
o

21 ,462
3,431
7,378

O
o

1 ,426
o

so,oea

44 TOTAL WATER PLANT s 1,302,001 s 8,276 s 1,310,277

$ (1 ,835) $ 1 ,835 $ o
o

1 ,310,277

45
i s
47

AFUDC ADJUSTMENT 3/95
Adjustment Due To Rounding

ADJUSTED WATER PLANT $ 1,300,166 $ 10,111 $

References:
Column (A):
Column (B):
Column (C):
Column (D):

Ratio Of Depreciable Plant Item To The Total Plant Value (Col. (B), L47) (Excluding General Plant)
Company Schedule B-2, Page pa
Column (A) (Line Item Allocation Factor) X Total Adjustment of Plant Of $8,276
Columns (B) + (C). Pn'or Rate Case Decision No 60172, Exhibit A - Before Commission Approved Adjustments
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Arizona-American Water Company
Docket No. W-01303A-02-0908
Test Year Ended December 31, 2oo1

Tubae Water District
Schedule FILM-4

Page 2 of 12

TEST YEAR PLANT SCHEUULES CONT'D
COMPANY'S PRIOR FILING VERSUS TOTAL PLANT ADJUSTMENTS APPROVED IN PRIOR RATE CASE - DECISION no. 60172

(A) (B)
ACTUAL

03/31/1995
PRIOFK T. y,

TOTAL PLANT

(C)
ADJM'T # 1
To 03/31/95
PRIOR T. y.

TOTAL PLANT

(3)
ADJM'T # 2
TO 03/31/95
PRIOR T. y.

TOTAL PLANT

(E)
ADJM'T # 3
To 03/31/95
PFUOR T. y.

TOTAL PLANT
LINE
no.

ACCT.
NO.

ALLOC'N
FACTOR

(F)
Acc APPR'D
ADJUSTED
PRIOR T. y,

TOTAL PLANT

$ 571
2,047

$ 0 s 0 $ O s301.00
302.00
303.00

0.0000
0.0000
0.0000

1
2
3
4 $ 2,618 $ O 5 O $ o $

571
2,047

O
2,618

$ 11,317
5,216

$ O

(12)

S O $ O $310.00
311.00
312.00
313.00
314.00

o.oooo
0.0040
0.0000
0.0000
0.0930

5

6
7
8
9

10 $
121,877
138,410 s

(285)
(298) 5

(1 ,674)
(1 ,674) $ O s

11,317
5,204

o
O

119,913
136,438

$ 50
13,885

$ o

(33)
$ .Q $ 0 $

146,526

320.00
321 .OO
323.00
325.00
32600
328.1 0

o.oooo
0.01 OF
o.oooo
0.1 1 18
o.ooo0
0.0183

11

12
13
14
15
16
17 $

24,004
184,465 $

(343)
(0)

(56)
(432) s O $ o $

50
13,852

0
146,1 as

(0)
23,948

1 84,033

$ 50 s o s O $ o S33000
331 .of
332.00

ooooo
0.0000
o.oooo

18
19
20
21 50 S O 5 O $ U s

50
O
o

50

s $ o s O $ O $539
156

144,181
587,020

(338)
(1 ,3`/5)

120,763
79,270
1 4,738

I2B3)
(1 86)

(35l

340.00
341 .of
342.00
343.00
344.00
345.00
346.00
348.00
349.00

0.0000
0.0001
O.1 1 OO
0.4480
0.0000
0.0922
0.0605
001 1 2
00000

22

23
24
25

26
27

28
29
30
31

ACCOUNT NAM E
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And Impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATEFK TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

au BTOTAL TR EATMENT
TRANSMISSION & D1sTF(IBuT\on

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Trans And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist

SUBTOTAL TRANS. & DIST.
GENERAL

$ 946,667 $ 42,215) $ 0 $ o $

539
156

143,844
585,646

o
120,480
79,084
14,703

O
944,451

$ 2,755 $ O s o s 0 s

1,616

21 ,462
3,431

7,373

1 ,426

32
33
34
35
36
37
38
39
40
41
42
48

38900
39000
391 .of
391 1 o
392.00
393.00
394.00
395.00
396.00
397.00
395:00

Larld And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory/ Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL

00000
ooooo
0.0000
o.oooo
o.0ooo
00000
Q0000
00000
0.0000
0.oooo
0.0000

44 TOTAL WATER PLANT

sa,os8

1,310,277

o

0

(2,945)

O

$

s

s

O

11 ,674)

o

S

$

$

0

o

O

$

$

$AFUDC ADJUSTMENT 3/95

$

s

s

s

$

$45

46
47

Adjustment Due To Rounding
ADJUSTED WATER PLANT $ 1,310,277 $ (2,945) S (1 ,674) $ 0 $

2,755
O

1 ,616
O

21 ,462
3,431
7,378

o
0

1 ,426
o

38,068

1 ,305,658

0
O

1 ,305,658

References;
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):
Column (F):

Ratio of Depreciable Plant Item To The Total Plant Value (Col. (B), L 47) (Excluding General Plant)
Prior Rate Case Decision No. 60172, Exhibit A . Before Commission Approved Adjustments
Commission Approved Adjustment Decision No. 601 72, Exhibit A Per AR-1 3 And Plant In Service
Commission Approved Adjustment Decision No. Sm 72, Exhibit A Per Observation Wells - Plant
intentionally Left Blank
Sum Of Cols. (B) Thru (E). Prior Flats Case Decision No. 601 72, Exhibit A - After Commission Approved Adjustments
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TEST YEAR PLANT SCHEDULES CONT'D
COMPANY'S PRIOR FILING VERSUS ACCUMULATED DEPRECIATION ADJUSTMENTS APPROVED IN PRIOR RATE CASE - DEC. no. 60172

(A) (C) (D)
ACTUAL

03/31/1995
PRIOR T. y.
ACC. DEP.

(E)
ADJM'T NO. 2
To 03/31/95
PRIOR T. Y.
ACC. DEP.

LINE
no.

ACCT.
NO.

ALLOC'N
FACTOR

(B)
PREV. APPL'N
co. As FILED

12/31/1994
Acc. DEP.

ADJM'T NO. 1
T012/31/94
ACC. DEP.

(F)
Acc APPR'D
ADJUSTED
PRIOR T. Y.
Acc. DEP,

$ 0 s O s o s O $301 .of
302.00
303.00

0.0000
o.0ooo
o0ooo

1
2
3
4 $ 0 $ O S o $ O $

O

o

O

O

$ O

1 ,801

$ 0
73

S O
1,a74

$ O

(1)
$31 too

31 1 .OO
312.00
313.00
314.00

ooooo
0.0058
0.0000
0.0000
0.1327

5
8

7
a
g

10 $
41,517
48,318 $

1,882
1,755 S

48,199
45,073 S

54g
548 $

o
1 ,873

o
O

43,748
45,621

S 0
5,975

$ O
242

s O.

6,217
$ o

<2)
$

46,076 1,366 47,942 (17)

32000
321.00
323.00
32500
326.00
328.10

o.0ooo
0.o1 91
o.oooo
o. 1 473
0.0000
0.0001

11
12
13
14
15
16
17 $

42
52,093 $ 2,1 08 S

42
54,201 8 u m 8

O
5,215

o
47,926

o
42

54,183

5 0 $ O s o $ O $330.00
331.00
33200

0.0000
0.0000
0.0000

18
19

20
21 s 0 35 o S o s O $

o
o
O
O

$ $ s s o s0
61

12,724
152,194

o
2

515
6,165

O
63

13,239
158,359

(5)
(55)

30,132
16,034

2,592

1,221
649
105

31 ,353
16,683
2,697

(11)
(6)
(1)

340 of
341 .OO
342. OO
343.00
344.00
345. OO
34600
348.00
349. OO

OOOOO
o.ooo2
0.0407
0.4865
ooooo
0.0983
0.0513
13.0083
00000

22
23
24
25
26
27
28
29
30
31

ACCOUNT NAM E
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And impounding Res
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPlNG
WATER TFtEATMENT

Land And Land Rights
Structures And improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TRANSMISSION & D1ST91BUTION

Land And Land Rights
Structures And improvements
Distribution, Reservoirs, & ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist

SUBTOTAL TRANS. & DIST,
GENERAL

s 213,737 $ 8,658 S 222,395 $ (77) $

O
o

13,235
1 58,304

O
31 ,342
1 6,678

2,696
o

222,254

$ o $ O S O S O $

177
307

2,684
108
376

7
12

109
4

15

184
319

2,793
112
391

(1)

43 2 45

32
33
34
35
35
37
38

39
40
41
42
43

389.00
390.00
391.00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Toots, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Misoeltaneous Equipment

au BTOTAL GENERAL

0.0000
0.0000
0.0006
0001 O
0.0088
00003
0.001 2
0.0000
0.0000
0.0001
0.0000

44 TOTAL WATER PLANT Acc. DEP.

$

$

s

3,e95

312,843

O

s

$

s

150

12,670

O

s

S

s

s,a45

325,513

0

$

$

S

(t )

451

o

$

$

s45
46
47

AFUDC ADJUSTMENT 3/95
Adjustment Due To Rounding

ADJUSTED WATER PLANT Acc. DEP. s 312,848 s 12,670 s 325,513 s 451 $

O

O
1 BE

O

2,792
112
391

o
O

45
O

3,524

325,582

o
0

325,582

References:
Column (A):
Column (B):
Column (C):
Column (D)1
Column (E):
Column (F):

Ratio of Depreciable Plant Item To The Total Accumulated Depreciation Value (Col. (B), L 47)
Company Prior Application Exhibit RJm-4f
Column IA) (Line item Allocation Factor) X Total Adjustment of $135,520
Pn'or Rate Case Decision No. 60172, Exhibit A Before Commission Approved Adjustments
Commission Approved Adjustment Decision No. 60172, Exhibit A Per Acc. Dep. Adjustment On Total Plant And On Observation Wells
Prior Rate Case Decision No. 60172, Exhibit A - After Commission Approved Adjustments
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Arizona-American Water Company
Docket No. W-01303A-02-0908
Test Year Ended December 31, 2001

Tubae Water District
Schedule RLM-4

Page 4 of 12

TEST YEAR PLANT SCHEDULES CONT'D
Acc APPROVED PRIOR TEST YEAR ENDED MARCH 31, 1995

(C) (E)

LlNE
no.

ACCT.
no.

(A)
APPROVED

DER
RATE

(B)
FULLY
DEP.
PLANT

DEP.
EXP.

(D)
TOTAL
PLANT
VALUE

ACCUM.
DEP,

(F)
NET

PLANT
VALUE

$ O $ O $ $ o $301 .00

302.00
303. OO

O. OO%

o. 00%
O. 00%

1

2
3
4 $ 0 £5 O $

571

2,047
o

2,61 a $ 0 s

571
2,047

o
2,618

$ O $ o s 11,317
5,204

$ 0
1 ,ave

$31 0.00
31 1 .of

3 1 2 0 0
3 t3 .00
31 4.00

o. 00°/o
2. 40%

o. 00%
o. OO%
3. OB%

5

6
7
8
9

10 $ O $ O $
119,91 a
136,438 $

43,74a
45,621 $

11,317
3,330

O
o

78,170
90,817

$ o $ O $ 5o
13,852

$ o
6,215

$

146,183 47,926

320.00
321 OO
323.00
325.00
326.00
328.1 o

o. 00%

1 94%
O 00%
4. 24%
5. 00%
4. 24%

11
12
13
14
15
16
17 $ s O S

23,948
154,033 S

42
54.188 $

50
7,esa

O
98,257

o
23,906

129,851

$ O $ 0 S 50 $ o $330.00
331 .OO
332.00

O. 00%
o. 00%
4. 00%

18
19

20
21 S O s o $ 50 S 0 s

O

O

O

o

$ O $ o $ $ o $539
156

143,844
sa5,64/a

13,235
158,304

120,480
79,084
14,703

31 ,342
1 6,678

2,696

340.00
341 OO
342.00
343.00
344.00
345.00
346.00
348. OO
349.00

0.00%
1.92%
1 .62%
1.97%
0.00%
2.45%
2.42%
1 .97%
0.00%

22
23
24
25
26
27
2B
29
30
31

ACCOUNT  NAME
INTANGIBLE

Organization
Franchises
Miscellaneous Intangibles

SUBTOTAL INTANGIBLE
sourcE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And impounding Reservoirs
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SOURCE oF SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

SUBTOTAL WATER TREATMENT
TFtAnsMIsslon AND DISTRIBUTION

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, 8 ST
Transmission And Distribution Mains
Fire Mains
Services
Meters
Hydrants
Other Transmission And Distribution

SUBTOTAL TRANS. AND ousT.
GENERAL

S 0 $ o $ 944,451 $ 222,254 $

539
156

130,609
427,342

o
89,138
62,406
1 2,007

O
722,197

s 0 S 0 3 2,755 $ o $

1.616 184

21 ,462
3,431

7,378

2,792
112
391

1 ,425 45

389.00
390.00
391.00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

o. 00%
2. 89%
a. 237°
3. 28%
25. 00%
4. 00%
3. 42%
o. 00%
o. 00%
5. 03%
4.93%

32
33
34
35

38
37
38
39
40
41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL s O $ o s 38,06a s 3,524 $

2,755
O

1,432
o

18,670
3,31 9
e,9a7

o
o

1 ,381
0

34,544

0. 00% $ 0 $ O $ O s o $44
45
46

AFUDC ADJUSTMENT 3/95
Adjustment Due To Rounding

TOTAL WATER PLANT $ o $ O $ 1,305,658 S 325,582 $

o
0

980,027

_

References;
Column (A):
Columns (B
Column (D):
Column (E):
Column (F):

Prior Decision No. 60172 And Company Schedule C-2, Page e
) (C): Company Response To RUCO Data Request No. 1.22
Schedule RLM-4, Page 2
Schedule FQLM-4, Page 3
Column (D) . Column (E)



an

Arizona-American Water Company
Docket No. W-0'|303A-02-0908
Test Year Ended December 31, 2001

Tubae Water District
Schedule RLM-4

Page 5 of 12

TE ST YEAR PLANT SCHEDULES CONT'D
FROM MARCH 31, 1995 To DECEMBER 31, 1995

(A> (B) (D) (F)

LINE
no.

ACCT.
NO.

PLANT
ADDIT'NS

PLANT
RET'lRM'TS

(C)
FULL
DEP.
PL'T

DEP,
EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP

(G)
NET

PLANT
VALUE

$ o s 0 $ 0 s 0 s 571
2,047

$ O S301 .of
302.00
303.00

1
2
3
4 s o 8 O s O $ O $ 2.618 $ O s

571
2,o47

O
2,61 a

s O S 0 $ o s O
94

$ 11,317
5,204

s o
1,967

$31000
311.00
312.00
313.00
314.00

5
6
7
8

9
10 s o $ o s o s

2,770
2.864 $

119,91B
136,438 $

46,518
48,485 $

1 1 ,31 7

3,237
0
O

73,400
87,954

$ o $ O s O s O
202

$ 50
1 3,852

s o
6,41 6

$

12,487 431 4,854 158,238 52,349

320.00
321.00
323.00
325.00
32e00
328.10

11
12
13
1 4
15
16
17 $

4,354
16,840 $ 481 $ O s

831
5,886 $

2a,301
200,442 s

B73
59,638 $

50
7,438

0
1 05,890

O
27,429

1 40,804

s o $ O s O S O s 50 s 0 $330.00
331 .OO
332.00

l a
19

20
21 s o $ o s O s 0 s 50 s 0 s

50
O
o

50

s O $ o $ o $ $ s $o
2

1 ,749
9,269

539
156

144,079
661 ,181

235
79,443 3,908

o
2

14,984
163,664

31 ,el o
4,466

396

1,426
3,143

2,517
1,504

220

150,664
ao,4oa
1 5,1 OO

32,433
15,039

2,916

340.00
341.00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

22
23
24
25
26
27
28
29
30
31

ACCOUNT NAM E
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And lmpoundirig Res
Lakes, Rivers, Other intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TFiAnsmlsslon & olsTRIeuTIon

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS. 8. DIST
GENERAL

S 116,151 s 8,477 $ O s 15,262 s 1,052,125 s 229,039 $

539
154

129,095
497,516

O
118,231

65,368
12,183

O
823,086

s O s o S o s O $ 2,755 $ O $

1 ,543 59 3,159 243

4,024
103
189

21 ,462
3,431
7,378

e,ate
215
580

450 62 1,a7s 1 OF

38900
390.00
391.00
391.10
392.00
39300
394.00
395.00
396.00
397.00
398.00

32
33
34
35

36
37
38
39
40
41

42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL $ 1,993 $ o s o S 4,437 $ 40,061 $ 7.962 S

2,755
O

2,916
O

14,646
3,216
6,798

o
O

1 ,769
O

32,099

$ o $ O $ o $ o $ o $ O s44
45
46

AFUDC ADJUSTMENT 3/95
Adjustment Due To Rounding

TOTAL WATER PLANT S 184,984 $ 8,908 $ O S 28,449 $ 1,431,734 S 345,123

o

(1)
$ 1,oa¢5,eto

References;
Columns (A)
Column (O):
Column (D):
Column (E):
Column (F):
Column (G)1

(B); Company Response To RUCO Data Request No. 1.22
Intentionally Left Blank
0.75 X [(Col. (A) + Col (B)) X RLM~4, Page 4, Col (A) X 1/2 yr. cony.] + [RLM-4, Page 4, Col. (D) Col. (C)] X RLM-4, Page 4, Col. (A)
Schedule RLM-4, Page 4, Column (D) + Column (A) - Column (B)
Schedule FILM-4, Page 4, Column (E) . Column (B) + Column (D)
Column (E) - Column (F)
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Arizona-American Water Company
Docket NO. W-01303A-02-0908
Test Year Ended December 31, 2001

Tubae Water District
Schedule RLM-4

Page 6 of 12

TEST YEAR PLANT SCHEDULES CONT'D
YEAR ENDED DECEMBER 31, 1996

(A) (B) (D) (E)
TOTAL
PLANT
VALUE

(F)

LINE
no.

ACCT.
no.

PLANT
ADDIT'NS

PLANT
RETlRM'TS

(C)
FULL
DEP.
PL'T

DEP.
EXP.

ACCUM.
DEE.

(G)
NET

PLANT
VALUE

$ O $ 0 $ o $ o $ 571
2,047

$ O $301 .00
302.00
303.00

1
2
3
4 S O $ 0 $ 0 S 0 $ 2,618 s O 5

571
2,047

o
2,618

$ 9,424 s O s 0 $ O
125

$ 20,741
5,204

$ O
2,092

$31 o.oo
31 1 .OO
31 2.00
31 3.00
314.00

5
6

7
8
g
10 s

57,856
67,280 $ o $ O $

4,584
4,709 $

1 77,774
203,718 $

51,102
53,194 s

20,741
3,1 12

0
o

126,671
150,524

$ O $ o $ O s O
269

$ 50
1 3,852

$ O
6,685

$

605 6,722 158,844 59,071

320.00
321.00
323.00
325.00
326.00
328.10

11
12
13
14
15
16
17 s 605 $ o $ 0 s

1,200
8,191 $

28,302
201 ,047 s

2,073
67,829 $

50
7,167

o
99,773

o
26,229

133,219

s O $ O $ O $ o $ 50 $ O $330.00
331 _of
332.00

l a
19
20
21 s O S O $ o S o $ 50 $ o 8

50
0
O

50

s O $ O $ o $ S $ s

41,692 SO

O
3

2,334
1 3,437

539
156

144,079
702,804

O
5

17,31 8
177,032

18,879
1,850
2,625

3,916
1,968

323

169,043
82,258
17,725

36,349
t7,007
3,240

340.00
341 .of
342.00
343.00
344.00
345.00
346.00
348.00
349.00

22
23
24
25
26
27
28
29
30
31

ACCOUNT NAM E
INTANGIBLE

Organization
Franchises
Miscellaneous Intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And improvements
Collecting And impounding Res
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

au BTOTAL TREATMENT
TRANSMISSION & DISTRIBUTION

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, 8< ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist

SUBTOTAL TRANS. & DIST.
GENERAL

$ 64,546 $ SO s o $ 21 ,982 $ 1,116,602 $ 250,952 55

539
151

126,761
525,772

O
132,693

65,250
1 4,4a5

O
865,651

$ O

498
6,151

$ O s o s O
7

2o4

s 2,755
498

9.310

$ o
7

447

$

5,366
1 37
257

12v181
353
837265

21 ,462
3,431

7,643

too 104 2,276 21 1

389.00
390.00
391.00
39110
392.00
393.00
394.00
395.00
396.00
397.00
398.00

2,755
481

a,a63
O

9,281
3,078
6,806

O
D

2,os5
o

32
33
34
35

36
37
38
39
40

41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL 55 7,314 s 0 s O s 6,076 $ 47.375 s 14,037 s 33,338

AFUDC ADJUSTMENT 3/95 S s O $ O $ O $ o $ O $44

45
46

Adjustment Due To Rounding
TOTAL WATER PLANT $

O

(1)
139,744 $ 69 $ o s 40,95a $ 1,571,410 $ 386,012

o

(1)
$ 1,185,399

References:
Columns lA)
Column (C):
Column (D):
Column (E):
Column (F):
Column (G):

(B): Company Response To RUCO Data Request No. 122
intentionally Left Blank
[(Col. (A) + Col (B)) X RLM-4, Page 4, Col, (A) X 1/2 yr. oonv.] + [FiLM-4, Page 5, Col. (D) - Col. (C)] X RLM-4, Page 4, Col. (A)
Schedule RLM~4, Page 5, Column (D) + Column (A) - Column (B)
Schedule RLM-4, Page 5, Column (E) - Column (B) + Column (D)
Column (E) . Column (F)

4
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Arizona-American Water Company
Docket No, W-01303A-02-0908
Test Year Ended December 31, 2001

Tubae Water District
Schedule RLM-4

Page 7 of 12

TEST YEAR PLANT SCHEDULES CONT'D
YEAR ENDED DECEMBER 31, 1997

(A) (8) (D) (F)

LINE
no.

ACCT.
no.

PLANT
ADDlT'NS

PLANT
RETIFlM'TS

(C)
FULL
DEP.
PL'T

DEP.
EXP.

(E)
TOTAL
PLANT
vALUE

ACCUM.
DEP.

(G)
NEr

PLANT
VALUE

s O $ O
8

$ 0 s o $ 571
2,039

S 0 $301 .of
302.00
303.00

1
2

3
4 $ O $ 8 $ O S 0 $ 2,610 S O $-

571
2,039

O
2,610

$ 0
14,886

$ o $ O s o
304

$ 20.741
20,089

S 0
2,395

$31 0.00
31 1 .of

312.00
313.00
31 4.00

5
S
7
8
9

10 $
3,175

18,061 s O $ O s
5,524
5,828 $

180,948
221 ,778 s

56,627
59,022 $

20,741
17,694

o
O

124,322
162,756

s o
816

$ o $ 0 $ o

13
$ 50

14,668
s O

6,698
$

67,288 555 1.723 225,577 60,239

320.00
321 .of
323.00
325.00
326.00
328.1 O

11
12
13
14
15
16
17 s

5,482
73,537 $ 555 $ O s

166
1,902 s

33,734
274,029 $

2,239
69,176 $

SO
7,970

O
165,338

O
31 ,495

204,854

s o $ o $ o s O s 50 s O $330.00
331 .of
332. OO

50
O

495
545

18
19
20
21 s

505
505 s o $ 0 s

10
10 s

505
555 $

10
10 $

$ o $ O s o s s $ s

1 ,382

o
0

49
1,682

539
156

142,697
B46,673

o
5

15,985
178,714143,869

20,17s
5,421
1,009

898
1,605
1,472

354
1 33

31

188,323
B6,074
17,262

35,806
15,535
1 ,798

340.00
341 .of
342.00
343.00
344.00
345.00
346.00
348.00
349.00

22

23
24

25
26
27
28
29
30
31

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And improvements
Collecting And impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Producion
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TFiANSMISSION & DISTRIBUTION

Land And Land Frights
Structures And Improvements
Distribution, Reservoirs, gt ST
Trars. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS. & DIST.
GENERAL

$ 170,478 $ 5,357 $ O 3 2,248 s 1,281,723 s 247,843

539
151

126,712
567,959

o
152,517
70,539
15,464

o
S 1,033,880

$ O $ O $ o s $ S $

641
54,4a9

26,51 8
34

o
O

17
74

4,656
5

15

2,755
49B

8,669
4,484

47,980
3,397
8,076

O
7

(1 76)
69

1 6,837

325
854433

389.00
390. OO
391 .of
39t .1 o
392. OO
393. OO
394.00
395.00
39600
397.00
398.00

32
33

34
35
36
37
38

as
40
41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

au BTOTAL GENERAL s

175
659

32,274 $ 680 s o s

10
16

4,796 $

2,451
659

78,968 s

221
16

18,153 $

2,755
491

8,845
4,41 5

31,143
3,072
7,222

O
O

2,229
542

60,81 5

$ o s O 5 o S s o $44
45
46

AFUDC ADJUSTMENT 3/95
Adjustment Due To Rounding

TOTAL WATER PLANT $

o

(1 )
294,854

$

s e,eoo s o s 14,784 $

0
1

1,859,664 $ 394,204

o

(1)
$ 1,465,459

References:
Columns (A)
Column (C);
Column (D):
Column (E):
Column (F);
Column (G):

(B): Company Response To RUCO Data Request No. 122
intentionally Left Blank
[(Col. (A) + Col (B)) X RLM-4, Page 4, Col. (A) >< 1/2 yr. cony) + [RLM-4, Page 6, Col. (D) - Col. (C)] X RLM-4, Page 4, Col, (A)
Schedule RLM-4, Page s, Column (D) + Column (A) Column (B)
Schedule RLM-4, Page 6, Column (E) . Column (B) + Column (D)
Column (E) - Column (F)
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Arizona-American Water Company
Docket NO. W-01303A-02-0908
Test Year Ended December 31, 2001

Tubac Water District
Schedule 9_M.4

Page B of 12

TEST YEAF4 PLANT SCHEDULES CONT'D
YEAH ENDED DECEMBER 31, 1998

(A) (B) (D) (E)
TOTAL
PLANT
VALUE

(F)

LlNE
NO.

ACCT.
NO,

PLANT
ADDIT'NS

PLANT
F'lEI'IRM'Ts

(C)
FULL
DEP
PLIT

DEP.
EXP.

ACCUM.
DEP.

(G)
NET

PLANT
VALUE

S 0
5

s o s O s o s 571
2,044

$ O $301 OO
302.00
303. 00

1
2
3
4 s 5 s O $ O $ O s 2,615 $ o $

571
2,044

O
2,815

$ 0 s 327
75

s O $ o
483

$ 20,41 4
20,014

$ (327)
2,803

$31 too
31 1 .of
31 2.00
31 3.00

31 400

5
6
7
8
9
10 S 0 $

537
939 S o s

5,581
s,oe5 s

180,411
220,839 s

61,671
64,147 $

20,741
17,21 1

o
O

118,740
156,692

s 0 S O s o s 0
285

$ 50
14,668

$ 0
6,983

$

17,455 299 9,941 242,733 69,881

320.00
321 .of
323.00
325.00
326.00
328.10

11
12

13
1 4
15
16
t o s

9,205
26,660 s 299 s o s

1,625
11,851 s

42,939
300,390 $

3,864
80,728 $

50
7.686

O
172,852

o
39,075

21 9,663

$ o $ o $ O $ o $ 50 s O $330.00
331 .of
332.00 20

20
505
555

30
30

18
19
20
21 s o S O $ O S $ s $

50
0

475
525

s 0 $ o 5 o s s s $

351
52,701

20,853

O
3

2,483
17,199

539
156

122,195
899,374

O
8

(2,385)
195,912

18,410
3,222
6,992

2,749
1 ,593

4 8 7 3
2,1 41

4-O9

203,984
87,703
24,254

37,930
16,083

2,207

340.00
341 .OO
342.00
343.00
344.00
345.00
346.00
348.00
34900

22
23
24
25
26
27
28
29
30
31

ACCOUNT NAM E
INTANGIBLE

Organization
Franchises
Miscellaneous Intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And Impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
GO Engine Pumping Equipment

SUBTOTAL PUMPING
wArEd( TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

au BTOTAL TREATMENT
TFiANSMISSiON & DlsTRIeuTIon

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TPtANS. & DIST.
GENERAL

s 81 ,675 $ 25,195 $ O $ 27,108 $ 1,338,203 s 249,756

539
148

124,579
703,461

o
166,054
71 ,61 9
22,046

O
$ 1,088,447

s O s o s O $ s s $o
14

330
207

14,126
136
295

2.755
49B

11,452
8,139

65,024
3,418
9,195

o

22
154

276
so,963

461
1 ,1 49

2,783
3,655

17,044
21

1,119

10

389.00
390.00
391 .of
391 .1 0
392.00
393.00
394.00
395.00
396.00
397.00
398.00

32
33
34
35

36
37
38
39
40
41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL s 24,632 $ O s 0 $

124
32

15,265 $

2,461
559

103,500 $

845
48

33,41 7 s

2,755
476

11,298
7,863

34,061
2,957
a,o4e

o
O

2,116
610

70,183

$ o $ o $ o $ o $ $ O $44
45
46

AFUDC ADJUSTMENT 3/95
Adjustment Due To Rounding

TOTAL WATER PLANT s 132,972 $ 26,433 S o s 60,s08

o
2

s 1,966,204 $ 428,080 s

O

(1 )
1,538,123

References;
Columns (A)
Column (C):
Column (D):
Column (E);
Column (F):
Column (G)i

(B): Company Response To RUCO Data Request No. 1 22
intentionally Left Blank
[(Col. (A) + Col, (B)) X RLM-4, Page 4, Col. (A) X 1/2 yr. cor»v] + [RLM-4, Page 7, Col. (D) - Col. (C)] X RLM-4, Page 4, Col. (A)
Schedule RLM-4, Page 7, Column (D) + Column (A) - Column (B)
Schedule RLM-4, Page 7, Column (E) - Column (B) + Column (D)
Column (E) . Column (F)



Arizona-American Water Company
Docket NO. W-01303A~02-0908
Test Year Ended December 31 , 2001

Tubac Water District
Schedule RLM-4

Page 9 of 12

TEST YEAR PLANT SCHEDULES co NT'D
YEAR ENDED DECEMBER 31, 1999

(A) (B) (C)
FULL
DEP.
PL'T

(D) (F)

LINE
NO.

ACCT.
no.

PLANT
ADDIT'NS

PLANT
RETIRM'TS

DEP.
EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(G)
NET

PLANT
VALUE

$ 0 $ 0 s 0 s O s 571
2,044

s 0 $301 .00
302.00
303.00

1
2
3
4 s 0 s 0 $ 0 s 0 s 2.615 $ 0 S

571
2,044

0
2,61 5

s 0 $ 0 s 0 $ 0
480

$ 20,414
20,014

s (327)
3,284

s310.00
311.00
312.00
31300
314.00

5
6
7
B
9

10 $ O $ 0 $ 0 $
5,557
6,037 $

1 a0.41 1
220,839 $

67,228
70,1 B4 $

20,741
16,730

o
O

1 13,1 as
150.655

$ 0 $ 0 s o $ $ $ s0
285

50
1 4,668

0
7,267

4,097
B79

320.00
321 .of
323,00
325.00
326.00
32B.10

11
12
13
14
15
16
17 35 4,976 $ 0 s 0 s

10,379
22

1 ,821
12,506 $

246,830
879

42,940
305,368 $

80,260
22

5,685
93,234 $

50
7,401

0
165,571

857
37,255

212.134

s O $ 0 $ 0 s 0 $ 50 $ 0 s330.00
331 .00
332.00

18
19
20
21 $ 0 S 0 s 0 s

20
20 $

505
555 s

51
51 $8

50
0

455
505

$ O s 0 S 0 s $ $ $0
3

1,9a0
17,744

539
156

122,195
902,086

0
1 1

(405)
21 3,6572,712

5,7Bo 5,0ea
2,122

478

209,764
87,703
24,254

42,998
1 8,206

2,685

340.00
341 .00
34200
34300
344.00
345.00
346.00
348.00
349.00

22
23
24
25
26
27
28
29
30
31

A C C O U N T  N A M  E
INTANGIBLE

Organizat ion
Franchises
Miscellaneous intang ibles

SUBTOTAL INTANGIBLE
SOURCE oF  SUPPLY

Land And Land Rights
Structures And Improvements
Collect ing And Impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Product ion
Electric Pumping Equipment
DieseIPumping  Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Flights
Structures And Improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TRANSMISSION a DISTRIBUTION

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Trans And  Dis t  Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist

SUBTOTAL TRANS 8.  DIST
GENERAL

s 8.492 s 0 $ 0 $ 27,396 $ 1,346,695 $ 277,152

539
145

122,600
688,429

0
166,766

69,497
21 ,569

O
$ 1 ,069,544

s 0 $ 0 $ 0 $ $ s $

2,770

0
14

375
312

16,256
137
314

2,755
498

I 1 ,452
10v909
65,024

3,41 8
9,195

0
36

529
588

47,219
598

1 ,463

389.00
390.00
391 .of
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
as aoo

32
33
34
35
36
37
SO
39
40
41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportat ion Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment 1
Power Operated Equipment
Communicat ion Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL $ 2,770 s 0 s 0 s

124
32

17,566 $

2,460
658

106,369 s

468
81

50,983 $

2,755
462

1 0,923
10,321
17,805

2,820
7,732

o
0

1 ,992
577

55,386

$ $ 0 $ 0 $ 0- s 0 $ O $44
45
46

AFU DC ADJUSTMENT 3/95
Adjustment Due To Rounding

TOTAL WATER PLANT s

0

(1)
16,237 $ o s 0 s 63,524 $ 1,982,441 $ 491 ,604

0
(1)

s 1,490.836

Referencesi

Columns (A) (B): Company Response To RUCO Data Request No. 122

Column (C): Intentionally Left Blank

Column (D): [(Col. (A) + Col. (B)) X RLM-4, Page 4, Col. (A) X 1/2 yr. convl + [F1LM-1 1, Page 8, Col. (D) . Col. (C)] X RLM 4, Page 4, Col. (A)

Column (E): Schedule RLM-4, Page 8, Column (D) + Column (A) - Column (B)

Column (F); Schedule RLM-4, Page B, Column (E) - Column (B) + Column (D)

Column (G): Column (E) _ Column (F)
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Arizona-American Water Company
Docket NC, w~01303A-02-0908
Test Year Ended December 31, 2oo1

Tubae Water District
Schedule RLM-4

Page 10 of 12

TEST YEAR PLANT SCHEDULES CONT'D
YEAR ENDED DECEMBER 31, zoom

(A) (B) (D) (E)
TOTAL
PLANT
VALUE

(F)

LINE
NO,

ACCT.
no.

PLANT
ADDIT'NS

PLANT
F(ETlRM'TS

(C)
FULL
DEP.
PL'T

DEP.
EXP.

ACCUM.
DEP.

(G)
NET

PLANT
VALUE

s 0 $ 0 s 0 $ 0 $ 571
2,044

$ 0 $301 .of
30200
303.00

1

2
3
4 $ O $ o $ O $ o $ 2,615 $ 0 $

571
2,044

O
2,615

s 0 s o s 0 S o
480

$ 20,414
20,01 5

s (327)
3,784

$310.00
311.00
312.00
313.00
314.00

5
6
7
8
g

10 $ O $
576
576 s O $

5,566
6,046 $

1 79,836
220,264 $

72,217
75,654 $

20,741
16,251

o
O

107,618
144,610

$ O $ o s O $ O
285

$ 50
14,688

$ O
7,552

s

3,51 e

320.00
321.00
323.00
32500
326.00
328.10

11
12

13
14

15
16
17 5 O $ 3,51 s $ o $

10,540
44

1,821
12,689 s

243,314
879

42,940
301 ,851 $

87,284
66

7,506
102,407 3

50
7,11 e

o
156,030

813
s5,4a4

199,444

5 O $ O 8 O $ o s 50 $ O $330.00
331.00
33200

18

19
20
21 s O $ O s o s

20
20 $

505
555 s

71
71 s

50
o

434
484

5 o $ O s O $ s S $

5,038 177

O
3

1,980
17,822

539
156

1 22,195
906,947

O
14

1,575
231,302

3,707
44

597
1,475

5,1 92
2,1 41

478

212,873
86,272
24,254

47,592
18,872
3,163

340. OO
341 .of
34200
34300
344. OO
345.00
346.00
348.00
349. 00

22
23
24
25
26
27
28
29
30
31

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous Intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And Impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Production
Etectrie Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPiNG
WATEFK TFtEATM ENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TFtAnsMIsslon & DISTRIBUTION

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, a ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS. & DIST.
GENERAL

$ 8,789 S 2,249 $ o s 27,616 $ 1,353,235 $ 302,518

539
142

120,620
675,644

o
165,281

e7,400
21 ,o91

o
s 1,050,717

$ O $ O $ O s $ $ s

1 ,474
47,B58

o
14

376
382

22,238
137
332

2,755
498

11,452
9,435

17,166
3,418
8,161

o
51

905

(504)
21 ,599

734
7611,034

389.00
390.00
391 .OO
391.10
392.00
393.00
394.00
39500
396.00
39700
398.00

32
33
34

35
36
37
38
39

4-O
41

42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL s 0 $ 503366 $ o s

124

32
23.635, $

2,460
658

56,003 s

582
114

24,252 $

2,755
447

1 o,547
9,939

(4,433)
2,684
7,4oo

o
O

1 ,Asa
544

31 ,751

$ $ o $ O $ o $ $ o $44
45
45

AFUDC ADJUSTMENT 3/95
Adjustment Due To Rounding

TOTAL WATER PLANT $

o

(1)
8,788 3 56.707 $ O $ 70,006 $

o

(1)
1,934,522 s 504,903

o

(1)
$ 1,429,620

References:
Columns (A)
Column (C):
Column (D):
Column (E):
Column (F):
Column (G):

(B): Company Response To RUCO Data Request No. 1.22
intentionally Leal Blank
((CoL (A) + Col. (B)) X RLM-4, Page 4, Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 9, Col, (D) . Col. (C)] X RLM-4, Page 4, Col. (A)
Schedule RLM-4, Page 9, Column (D) + Column (A) - Column (B)
Schedule RLM~4, Page 9, Column (E) . Column (B) + Column (D)
Column (E) - Column (F)
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Arizona-American Water Company
Docket No. W-01303A-02-0908
Test Year Ended December 31, 2001

Tubae Water District
Schedule RLM-4

Page 11 of 12

TEST YEAR PLANT SCHEDULES CONT'D
TEST YEAR ENDED DECEMBER 31, 2001

(A) (B) (C)
FULL
DEP.
PL'T

(D) (F>

LINE
no.

ACCT.
NO.

PLANT
ADDlT'NS

PLANT
RETIRM'TS

DEP.
EXP.

(E)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(G)
NFT

PLANT
VALUE

$ o $ o s 0 $ 0 $ 571
2,044

$ 0 55301 OO
302.00
30300

1

2
3
4 s 0 $ 0 $ 0 s 0 s 2,615 $ 0 S

571
2,044

0
2,615

s 0 $ 0 s 0 s 0
480

s 20,414
20,015

$ (327)
4,244

$310.00
311.00
312.00
31300
314.00

5
6
7
8
9
10 s 0 s 0 s 0 s

5,539
6,01 9 $

179,836
220,264 S

77,756
BI,674 $

20,741
15,770

0
0

102,079
138,591

as 0 3 0 s 0 s o
2B5

$ 50
t4,668

$ 0
7,a36

S

624

320.00
321 .00
323.00
325.00
326.00
328. 10

11
12
13
14
15
16
17 s 624 s 0 S 0 s

10,330
44

1 ,821
1 2,479 $

243,988
87g

42,940
.302,475 $

97,613
110

9,326
114,885 $

50
e,a32

0
146,325

769
33,614

187,590

$ 0 s 0 s 0 s 0 $ 50 s 0 $330.00
331 .00
332.00

18
19
20
21 s 0 $ 0 $ 0 s

20
20 83

505
555 $

91
91 s

50
0

414
464

s 0 $ 0 s 0 S s $ $o
3

2,148
18,090

539
156

143,048
888,008

O
17

3,723
228,608

20,853
1 ,845 20,784

60,593
2,025

5,958
2,1 1 2

478

273,466
88,297
24,254

53,550
20,984
3,641

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

22
23
24
25
26
27
28
29
30
31

ACCOU NT NAM E
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And Impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures And Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATEN TREATMENT

Land And Land Rights
Structures And improvements
Water Treatment Equipment

SUBTOTAL TREATMENT
TRANSMISSION 8. DISTRIBUTION

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, 8. ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS & DIST
GENERAL

$ a5,31 s $ 20,784 s 0 $ 28,789 s 1,417,767 53 310,523 S

539
139

1 39,325
659,400

0
219,91 6
67,31 3
20,513

0
1 ,1 07,244

s 0 s 0 $ 0 s 0
14

376
309

4,292
1 37
279

s 2,755
498

1 1 ,452
9,485

1 7,166
3,41 8
a,161

$ 0
65

1 ,Yao
1194)

25,891
872

1 ,041

$

1

389.00
390.00
391.00
391 .1 0
892.00
393.00
394.00
395.00
396.00
39700
398.00

32
33
34
35
36
37
38
39
40
41
42
43

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL s t $ 0 s 0 $

1 24
32

5,563 s

2,461
658

56,004 $

716
147

29,817 s

2,755
433

10, 172
9,629

l8,725)
2,546
7,12o

0
0

1 ,745
51 1

26,187

AFUDC ADJUSTMENT 3/95 $ $ 0 s 0 s o. $ O s o s44
45
46

Adjustment Due To Rounding
TOTAL WATER PLANT 3

0
1

85,942 s 20,784 s O $ 52,870 $ 1,999,680 $ 536,991

O

(1)
s 1,462,689

References:

Columns (A) (B): Company Response To RUCO Data Request No 1.22

Column (C): Internationally Left Blank

Column (D): [(Col. (A) + Col. (B)) X RLM-4, Page 4, Col (A) X 1/2 yr. cony.) + [RLM-4, Page 10, Col. (D) - Col (C)] X RLM-4, Page 4, Col, (A)

Column (E): Sehedule RLM-4, Page 10, Column (D)+ Column (A) - Column (B)

Column (F): Schedule RLM-4, Page 10, Column (E) Column (B) + Column (O)

Column (G): Column (E) Column (F)
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Arizona-American Water Company
Docket No. W-01303A-02-0908
Test Year Ended December 31, 2001

Tubae Water District
Schedule RLM-4

Page 12 of 12

TE ST YEAR PLANT SCHEDULES CONT'D
2001 TEST YEAR ADJUSTMENT To GENERAL PLANT ALLOCATION . CITIZENS VERSUS ARIZONA-AMERICA

(A) (5)
PRE-AQUISITION

TOTAL PLANT ACCUM.
VALUE DEP.

(C) (D)
ADJUSTMENTS

TOTAL PLANT ACCUM.
VALUE DEP.

(E) (G)

LINE ACCT.
no. no.

(F)
POST-ACQUISITION

TOTAL PLANT ACCUM. NET PLANT
VALUE DEP, VALUE

s 571
2,044

S o s 0 s O s 571
2,044

5 O $301.00
302.00
303.00

1
2
3
4 $ 2,615 S o s O s o $ 2,615 s O $

571
2,044

0
2,615

s 20,414
20,015

$ (327)
4,244

S O $ 0 $ 20,414
20,01 5

$ (327) $
4,244

31 000

31 1 .OO
3 1 2 . 0 0
31  3 . 00
31  4 . 00

5
6
7
8
9

1 0 $

1 79,836
220,264 s

77,756
81 ,674 $ o $ O $

179,836
220,264 $

77,756
81 ,574 s

20,741
15,770

O
o

102,079
138,591

S 50
14,668

$ O
7,836

$ 0 $ O $ 50
14,668

$ 0
7,836

$320.00
321 OO
323.00
325.00
326.00
3281 O

1 1
1 2
1 3
1 4
1 5
1 6
1 7 $

243,938
879

42,940
302,476 s

97,613
110

9,326
114,885 $ O s O 5

243,938
879

42,940
302,475 s

97,613
110

9,328
114,885 $

50
s,a32

O
146,325

769
33,61 4

187,590

5 5 0 $ O s o s O $ 5 0 $ o $3 3 0 . 0 0
331 .OO
3 3 2 . 0 0

1 8
1 9

TO
21 s

505
555 s

9 1
91 s O s O s

505
555 $

91

91 s

50
o

41 4
454

$ 53g
156

143,048
888,008

3 O
17

3,723
228,608

S O s o $ 539
1 56

1 43,048
888,008

$ 0
17

3,723
228,608

$

273,466
88,297
24,254

53,550
20,984
3,641

273,468
88,297
24,254

53,550
20,984

3,641

340.00
341 .OO
342.00
343.00
344.00
345.00
346.00
348.00
349.00

2 2
2 3
2 4
2 5
2 6
2 7
2 8

2 9
3 0
3 1

ACCOUNT NAM E
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures & Improvements
Collecting & impound Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PUMPING

Land And Land Rights
Structures 8< Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equip.

SUBTOTAL PLJMPING
WATER TREATMENT

Land And Land Rights
Structures & Improvements
Water Treatment Equipment

su BTOTAL TREATMENT
THANS & DIST.

Land And .Land Rights
Structures 8¢ Improvements
Dist., Res., & ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUB TRANS. & DIST.
GENERAL

$ 1,417,767 $ 3 1  0 , 5 2 3 $ o $ O s 1,417,767 $ 3 1  0 , 5 2 3

889
139

139,325
659,400

o
219,916
67,31 3
20,613

O
$ 1 , 1  0 7 , 2 4 4

s 2,755
498

11,452
9,435

17,166
3,418
a,161

$ O
6 5

1 , 2 a o
(1 94)

2 5 , 8 9 1
8 7 2

1 , 0 4 1

$ $ $ s $3 2
3 3
3 4
3 5
3 6
3 7
3 8

3 9
4 0
4 1
4 2
4 3

389.00
390.00
391 OO
391 .10
392.00
39300
394.00
395.00
396.00
39700
398.00

Land And Land Rights
Structures & Improvements
Office Furniture & Equip.
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENEFIAL $

2,461
658

56.004 $

716
147

29,817 $

( 2 , 7 2 9 )

1 7 , 2 6 9
(6,1 59)
(1 ,B5B)
(7,631 )

( 3 , 2 6 6 )
( 5 , 9 8 0 )

6 9 1
6 3 8

6 0 3
81 2

(7, 61 0) $

o
1 ,sos

832
(2,1 1 2)

(25,794)

(750)
(81 4)

1,764
681

8,9ao
9.549

(6,278) $

26
1 7,767

5,293
7,577
9,535

152
2,181

691
638

3,o64
1 ,470

48,394 $

0
1,650
1,912

(2,306)
5507

41
97

122
227

1,764
681

9,696 s

26
16,11 7

3,3a1
9,833
4,028

1 1 1
2,084

569
41 1

1 ,sao
78g

38,699

AFUDC ADJUSTMENT 3/95 $ o $ o 55 $ s
Ad]ustm't Due To Rounding

TOTAL WATER PLANT s

o $

(1)
1,999,680 $ 536,991 $

o $
(1)

1751 1) $ (8,278) $ $

44
45
46
47
48

Company As Filed B-2
Adjustment To Test Year Total Plant And Acummulated Depreciation (See FKLM-3, Col (B), Lines 1 & 2) $

0

(1 )
1,992,059
1,981 ,996

10,073 $

0 O
. O

516,369 s 1,475,203
551,582
(34,713)

References:
Column (A):
Column (B):
Columns (C
Column (E):
Column (F):
Column (G):

Schedule RLM~4, Page 11, Column (E)
Schedule RLM-4, Page 11, Column (F)

) (D): Adjustment To Replace Citizens' Utiltities General Plant With Arizona Water Common Plant Allocation As Per Company Schedule B-2, Pg 2
Column (A) - Column (C) As Per Company Schedule B-2, Page 3
Column (B) . Column (D) As Per Company Schedule B-2, Page 3
Column (E) - Column (F)
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Arizona-American Water Company
Docket No. W-01308A-02-0908
Test Year Ended December 31, 2001

Tubae Water District
Schedule RLM-5

Page 1 of 1

POST TEST YEAR 2001 PLANT

(C)
ADDIT*NAL
Acc. DEP.
CLOS'G

(D) (E)
TOTAL
PLANT
VALUE

(F)

LINE
NO.

ACCT.
NO.

(A)
REVENUE
NEUTRAL

PLANTADDN

(B)
oFlcoM &
PLANT AT
CLOSING

DEP.
EXP.

ACCUM.
DEP.

(G)
NEt

PLANT
VALUE

$ o s o
5,617

$ O s o 3 571

7,661
s o s301 OO

302.00
303.00

1
2
3
4 $ O s 5,617 $ o s O s 8,232 $ O $

571
7,661

O
8,232

$ 0 s O $ o
240

s O $ 20,41 4
20,01 5

$ (327)
4,484

$310.00
811.00
312.00
313.00
314.00

5
6
7
8
9

10 $ O $
(63,321 )
(63,321 ) $

(4,920)
(4,680) s

(975)
(975) S

116,515
156,943 $

71,861
76,018 $

20,741
15,&o

O
O

44,654
80,925

s O s o
50

s o
142

$ o $ 50
14,718

$ 0
7,978

$

28,825 5,1 23 611

320.00
321 .of
323.00
325.00
32600
328.1 o

11
12
13
14
15
16
17 s 28,825 50 s

91 1
6,176 s 611 s

272,763
879

42,940
331,350 S

103,347
110

10,237
121,672 S

50
6,740

o
169,41 6

759
32,703

209,678

$ o S o $ O $ O s SO s o S330.00
331.00
332.00

l a
19
20
21 s O $ O $

10
10 s o $

505
555 $

101
101 s

50
O

404
454

55 0 $ O $ s O $ 8 3

55,070

O
1

1,153
8,7o4 542

539
1 58

1 43,048
943,078

O
18

4,a7s
237,854

3,342
1 ,063

238

273,468
88,297
24,254

56,892
22,047

3,879

340.00
341 .of
342.00
34300
344.00
345.00
346.00
348.00
349.00

22
23
24
25
26
27
28
29
30
31 $ 55,070 $ O $ 14,501 s 542 S 1,472,887 $ 325,567

539
138

13a,1 72
705,223

O
21 6,574

66,250
20,375

O
s 1 ,1 47,271

S O
734

3,237

$ o s O
7

188
943

2.145
SO

139

s O
11
53

$ $ $

785 (1) 20

389.00
39000
391 .00
391 .1 O
392.00
39300
394.00
395.00
396.00
397.00
398.00

$
s

4,756

o
$
$

(1)
O

$
$

$
$

aa-
O

s
$

26
18,501

8,530
7,577
9,535

152
2,181

591
638

3,848
1,470

53.1 pa
0

s
$

$
$

$ 88,651 s (57,855) $

62
1 6

3,568
O
1

19,576 $ 262 s $

26
16,833

6,377
a,94o
1,aa3

43
1,945

569
41 1

2,002
773

39,803
o

( * )
$ 1,486,361

$

2,023,065
1,968,841

54,224
10,073
44,151

$

o
1 ,hes

2,1 53
(1 ,363)
7,652

109
236
122

227
1 ,a46

697
1 3,346

0
2

586,707

571 ,158
(34,451 )

134,71 3)
262

32
33
34
35

36
37
38
39
40
41
42
43

44

45
46

47
48

49
50 $ $

ACCOUNT NAME
INTANGIBLE

Organization
Franchises
Miscellaneous intangibles

SUBTOTAL INTANGIBLE
SOURCE OF SUPPLY

Land And Land Rights
Structures And Improvements
Collecting And impounding Res.
Lakes, Rivers, Other Intakes
Wells And Springs

SUBTOTAL SUPPLY
PLJMPING

Land And Land Rights
Structures And Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATEFK TREATMENT

Land And Land Rights
Structures And Improvements
Water Treatment Equipment

so BTOTAL TR EATMENT
TRANSMISSION & DISTRIBUTION

Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Trans. And Dist Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS. & DIST.
GENERAL

Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL
AFUDC ADJUSTMENT 3/95

Adjustment Due To Rounding
TOTAL WATER PLANT

Company As Filed B-2
Difference In Post Test Year Gross Plant
Adjustment To Test Year Gross Plant As Per RLM-4, Page 12, Cols (E) And (F), L 48
Adjustment To Post Test Year Total Plant And Acc. Dep (See RLM~3, Col (C), L 1 & L 2)

Reterencesi
Column (A): Company's Response To Staff Data Request No. DWC 12-1 To 12-=
Columns (B) (C)1 Company Schedule B~2, Pages 1 And 8
Column (D): [(Col. (A) + Col (B)) X RLM-4, Page 4, Cd. (A) X 1/2 yr. cony.) + [RLM-4, Page 12, Col. (E)] X RLM-4, Page 4, Col. (A)
Column (E); Schedule RLM-4, Page 12, Column (D) + Column (A) + Column (B)
Column (F): Schedule RLM-4, Page 12, Column (F) + Column (C) + Column (D)
Column (G)1 Column (E) Column (F) ".*.
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Arizona-American Water Company
Docket No. W-01303A-02-0908
Test Year Ended December 31 , 2001

Tubae Water District
Schedule RLM-6

Page 1 of 1

OPERATING INCOME

LINE

no.

(A)
COMPANY

AS

FILED

(B)
RUCO

TEST YEAR

ADJ'TMENTS

(C)
RUCO

TEST YEAR

As ADJUSTED

(D)
RUCO

PROPOSED
CHANGES

(E)
RUCO

As

RECOMMENDED

S $ O $ 251 ,795 s 40,812 $1

2

3

DESCRIPTION
OPERATING REVENUES:

Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues

251,795
0

2,691 2,691

292,607
o

2,891

4 S 254,486 s O $ 254,486 $ 40,812 $ 295,298

S $ (24,274) s 53,416 s 0 $5
6
7

53,416
0

20,767
16

(2,061)

(5,908)

18,029
17,904
10,518
32,750
1 ,420
3,454

20,767
16

18,029
17,904
10,516
32,750
1,42o
3,454

o
(1,061) 2,367

8

9

10

11

12

13

14

15

16

17

18

19

20

21

77,690
o

20,767
15

18,029
19,965
10,516
38,658
1,420
3,454

o
3,428

0
1,680
7,022

37,208
4,809

23,752
(28,505)

(674)
56

(1 ,645)
(22, 190)
(3,698)
31 ,297

1,006
7,078

35,563
(17,381)
20,054
2,792 8,539

22
23
24
25

TOTAL OPERATING 9EVENLJES

OPERATING EXPENSES:
Salaries And Wages
Purchased Water
Purchased Power
Chemicals
Repairs And Maintenance
Office Supplies And Expenses
Outside Services
Service Company Fees
Water Testing
Rents
Transportation Expenses
insurance - General Liability
Insurance . Health And Life
Regulatory Comm. Exp - Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than income
Property Taxes
income Tax
Adjustment Due To Rounding

TOTAL OPERATING EXPENSES $ 239,904 $ (30,153) s 209,751 s 8,539 $

2,367
o

1,006
7,078

35,563
(17,381)
20,054
11,331

0
218,289

26 OPERATING INCOME (LOSS) s 14,582 $ 30,153 s 44,735 s 32,273 $ 77,008

$ s 0 S O s 0 $

482,577 (34, 184)

27
28
29
30
31
32

Other Income (Expense):
Interest Income
Other Income
Interest Expense

Other Expense
Gain/Loss Sale Of Assets

TOTAL OTHER INCOME (EXPENSE) s

0
0

(516,761)
o
0

(518,761) $ 482,577 $ (34,184) s 0 $

o
0

(34, 184)
O
o

(34, 184)

33 NET PROFIT (LOSS) $ (502,179) $ 512,730 $ 10,551 s 32,273 s 42,824

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
Testimony, RLM And Schedule RLM-7
Column (A) + Column (B)
Testimony, RLM And Schedule RLM-1
Column (C) + Column (D)
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Arizona-American Water Company
Docket No. W-01303A-02-0908
Test Year Ended December 31, 2001

Tubae Water District
Schedule RLM-8

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 2
CITIZENS SALARIES AND WAGES

(A) (B) (C)

LINE
no. DISTRICT ACCOUNT

CITIZENS
BUSINESS

UNIT
COMPANY
AS FILED

RUCO
As ADJ'D ADJM'T

TUBAC 4002-4503
s $1

2

3

Salaries And Wages
Payroll Tax
TOTAL s

60,229
26,283
86,512 $

60,229
4,857

65,086

$

$
(21 ,426)
(21 ,426)

References:
Column (A):
Column (B):
Column (C):

Company Schedule C-2, Page 3
Company Provided Data On Citizens 2001 Payroll
Column (B) - Column (A)
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Arizona-American Water Company
Docket No. w-01303A-02-0908
Test Year Ended December 31 , 2001

Tubae Water District
Schedule RLM-9

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 3
AZ-AM SERVICE COMPANY ALLOCATIONS

(C) (D) (E) (F)
ALLOCATED SERVICE CHARGES

LINE
no. DISTRICT

(A) (B)
TOTAL SERVICE CHARGES

AZ-AM
Bus.
UNIT

COMPANY
As FILED

RUCO FOUR COMPANY RUCOAS
As ADJ'TED FACT'F% As FILED ADJ'TED ADJ'MENT

1 2364 0.1001

2 2365 0.1072

3 2362 0.1797

4

Sun City West Water

Sun City West Wastewater

Sun City Water

Sun City Wastewater 2363 0.1014

5 Tubac 2389

$ 5,153,711

$ 5,153,711

$ 5,153,711

$ 5,153,711

s 5,153,711

$ 4,366,610

$ 4,366,610

$ 4,366,610

$ 4,366,610

$ 4,365,610 0,0075

$ 515,886 $ 437,098

$ 552,478 $ 468,101

$ 926,122 s 784,680

$ 522,586 $ 442,774

$ 38,653 $ 32,750

$ (78,789)

$ (84,377)

s <141 ,442>

S (79,812)

$ (5,903)

TUBAC

COMPANY
As FILED

RUCO
As ADJ'TED ADJUSTM'T

6 Arizona-American Service Company Allocation $ 38,653 $ 32,750 $ (5,903)

References:
Columns (A)
Column (B):
Column (D):
Column (E):
Column (F):

(C): Company Schedule c-2, Page 4
Company Response To RUCO Third Data Request
Column (A) X Column (C)
Column (B) X Column (C)
Column (E) - Column (D)



Arizona-American Water Company
Docket No. w-01 303A-02-0908
Test Year Ended December 31, 2001

Tubae Water District
Schedule RLM-10

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 4
PROJECTED SALARIE$AND WAGES

(A) (B) (C) (D) (E)

LINE
no. COMPANY

AZ-AM

BUSINESS

UNIT

GROSS

PAYROLL

CAPITAL'D

PAYROLL

NET

PAYROLL

EMP;

COUNT

PAYROLL

TAX

1 Sun City West Water 2364 $ 341,944 s 92,325 $ 249,619 6 $ 20,566

2 Sun City West Wastewater 2365 418,601 113,022 305,579 9 25,582

3 Sun City Water 2362 806,792 217,834 588,958 24 50,935

4 Sun City Wastewater 2363 80,003 21,601 58,402 4 5,448

5 Tubae 2389 68,044 18,372 49,672 1 4,045

TUBAC

COMPANY
As FILED

RUCO
As ADJ'TED ADJUSTM'T

$ $ $6
7
8

Salaries And Wages
Payroll Tax
TOTAL $

59,664
4,809

64,473 $

49,672
4,045

53,717 $

(9,992)
(764)

(10,756)

References:
Columns (A) (D): Company Provided Data On AZ-AM 2002 Payroll
Column (B): 27% of Column (A) - Calculated As Representative Of Labor Associated With Capital Projects
Column (C): Column (A) - Column (B)
Column (E): Column (C) X 7.65% (FlcA) + $245 x Column (D) (FUTA & SUTA)



Arizona-American Water Company
Docket No. W-01 303A-02-0908
Test Year Ended December 31, 2001

Tubac Water District
Schedule RLM~1 1

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 5
TEST YEAR DEPRECIATION EXPENSE

LINE
NO.

ACCT.
NO, ACCOUNT NAME

(A)
TOTAL

UNDEPRECD
PLANT

(B)
APFl'D
DEP.
RATE

(C)
TEST YEAR
DEPREC'N
EXPENSE

$ 571
7,661

$ 0301 .00
302.00
303.00

0.o0%
0.00%
0.00%

1
2
3
4 s 8,232 $ o

5 20,414
20,015

s o
480

810.00
311.00
312.00
313.00
314.00

0.00%
2.40%
0.00%
0.00%
3.08%

5
6
7
8
9
10 $

116,515
156,943 $

3,589
4,069

s 50
14,718

$ o
286

1 1
12
13
14
15
16
17

320.00
321 .of
323.00
825.00
326.00
328.10

0.00%
1 .94%
0. 00%
4.24%
5.00%
4.24%

s

272,763
879

42,940
331 ,350 s

11,565
44

1,a21
13,715

s 50 s 0330.00
331 .00
332.00

0.00%
0.00%
4.00%

18
19
20
21 s

505
555 s

20
20

s 539
156

143,048
943,078

$ 0
3

2,317
18,579

273,466
88,297
24,254

6,700
2,137

478

340.00
341 .00
342.00
343.00
344,00
345.00
346.00
348.00
349.00

0.00%
1 .92°/o
152%
1 .97°/1
0.00%
2.45%
2.42%
1 .97%
0.00%

22
23
24
25
26
27
28
29
30
31 s 1,472,837 $ 30,214

s $ o
535
2B0
249

2,384
6

75

389.00
390.00
39t .00
391 .10
392.00
393,00
394.00
395.00
396.00
397.00
398.00

0.00%
2.89%
3.28%
3.28%
25.00%
4.00%
3.42%
0.00%
0.00%
5.03%
4.93%

S
s
s
$
$

26
18,501
8,530
7,577
9,535

152
2,181

691
638

3,848
1,470

53,148
2,023,065

4,596
(64,945)

(143,675)

2.58%
3.08%
10.00%

$
s
s
$
$

32
33
34
35
36
37
38
39
40
41
42
43
44

45
46
47
48
49

INTANGIBLE
Organization
Franchises
Miscellaneous Intangible:

SUBTOTAL INTANGIBLE

SOURCE oF SUPPLY
Land And Land Rights
Structures And Improvements
Collecting And Impounding Res,
Lakes, Rivers, Other Intake:
Wells And Springs

SUBTOTAL SUPPLY

PUMPING
Land And Land Rights
Structures And Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment

SUBTOTAL PUMPING
WATER TREATMENT

Land And Land Rights
Structures And improvements
Water Treatment Equipment

SUBTOTAL TREATMENT

TRANSMISSION & DISTRIBUTION
Land And Land Rights
Structures And Improvements
Distribution, Reservoirs, & ST
Trans. And Dist. Mains
Fire Mains
Services
Meters
Hydrants
Other Trans. And Dist.

SUBTOTAL TRANS. & DIST.

GENERAL
Land And Land Rights
Structures And Improvements
Office Furniture And Equipment
Computer Equipment
Transportation Equip men
Stores Equipment
Tools, Shop And Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

SUBTOTAL GENERAL
TOTAL

Amortization Of Deferred Regulatory Assets
Depreciation On Well-Not-In-Service
Amortization On CIAC

Adjustment Due To Rounding
TOTAL WATER PLANT $ 2,023,065 $

so
51
References:
Column (A): Schedule RLM-5, Page 1, Column (E)
Column (B): Schedule RLM-4, Page 4, Column (A)
Column (C): Column (A) X Column (B)

Company As Filed As Per Schedule C-2, Pg 6, Line 73
Adjustment To Depreciation Expense (See RLM-6, Col (B), Line 20) $

194
72

3,793
51 ,81 1

1th
(2,000)

(14,368)
1

35,563

37,208
(1 ,645)



Arizona-American Water Company
Docket No. w-01303A-02-0908
Test Year Ended December 31 , 2001

Tubae Water District
Schedule RLM-12

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 6
PROPERTY TAX COMPUTATION

LINE
no. DESCRIPTION (A) (B)

$1
2
3
4
5
6

s

289,142
272,516
252,010
813,668
271 ,228

Calculation Of The Company's Full Cash Value:
Annual Operating Revenues:

Year 1999 (Company Schedule E-2)
Year 2000 (Company Schedule E-2)
Year 2001 (Company Schedule E-2)

Total Three Year Operating Revenues (L1 + L2 + LE)
Average Annual Operating Revenues (LE/ 3)

Two Times Three Year Average Operating Revenues (L5 X 2) s 542,445

$ 15,6457
8

ADD: Ten Percent Of Construction Work In Progress ("CWIP"):
Test Year CWIP

10% of cwlp (L7 x 10%) s 1 ,565

$ 9,535
7,652

9
10
11

SUBTRACT: Transportation At Book Value:
Original Cost Of Transportation Equipment (FiLM-5, Pg 1, Col (E), L 86)
Acc. Dap. Of Transporlation Equipment (RLM-5, Pg 1, Col (F), L 36)

Book Value Of Transportation Equipment (LE L10) $ 1,883

12 COMPANY'S FULL CASH VALUE (LE + LB + LI 1) s 542,127

13

14

Calculation Of The Company's Tax Liability:
MULTlPLY: Company Full Cash Value By Valuation Assessment Ratio And Then By Property Tax Rates:

Assessment Ratio (ADOR Directive) 25%
Assessed Value (L12 X L13) 135,532s

15

16

17

Property Tax Rates:
Primary Tax Rate (2001 Tax Notice - Co.'s Data Response - "Property Tax")
Secondary Tax Rate (2001 Tax Notice - Co.'s Data Response - "Property Tax")

Estimated Tax Rate Liability (L14 + L15)

14. 80%
0.00%

14. 80%

18 COMPANY'S TAX LIABILITY . Based On Full Cash Value (L14 x L17) $ 20,054

19
20

Test Year Adjusted Property Tax Expense Per Co.'s Filing (Sch. RLM-6, Col. (A), L29)
Increase (Decrease) In Property Tax Expense (L18 - L19)

s
$

23,752
(3,698)

21 Adjustment To Property Tax Expense From Company's Direct Filing (See RLM~6 Col. (B), L22) $ (3,698)

4
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Arizona-American Water Company
Docket No. W-01308A-02-0_08
Test Year Ended December 31, 2001

Tubae Water District
Schedule RLM-13

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 7
RATE CASE EXPENSE

(D)

LINE
no.

(A)
REVISED
T. y. REV.
FACTORS

(B)
COMPANY

As
FILED

(C)
RUCO

As
ADJUSTED

TOTAL
DIFFERENCE

(E)
3 YEAR

AMDRTIZED
DIFFERENCE

1 Total Rate Case Expense $ 699,954 $ 418,941 $ (281,013) $ (93,671)

2
3
4
5
6
7
8
9
10
11

Sun City West Water
Sun City West Wastewater
Sun City Water
Sun City Wastewater
Tubae
Agua Fria
Anthem Water
Agua Fria, Anthem Wastewater
Mohave Water
Havasu Water

0.0956
0.1000
0.1752
0.1439
0.0072
0.1750
0.1 135
0.0528
0.1243
0.0125

s 66,939
70,006

122,623
100,749

5,o39
122,482
79,413
36,958
87,016

8,730

s 40,065
41,901
73,393
60,301
3,016

73,309
47,531
22,120
52,081

5,225

s (26,874)
(28, 106)
(49,230)
(40,448)

(2,028)
(49, 173)
(31 »882)
(14,837)
(34,935)

(3,505)

s (8,958)
(9,369)

(16,410)
(13,483)

(674)
(16,391 )
(10,627)

(4,948)
(1 1545)

(1 ,1 e8)

12 TOTAL 1,0000 s 699,954 s 418,941 S (281,013) $ (93,671)

TUBAC

COMPANY
As

FILED

FIUCO
As

ADJUSTED
TOTAL

DIFFERENCE

BYEAFZ
AMORTIZED
DIFFERENCE

13 Rate Case Expense $ 5,039 $ 3,016 s (2,023) $ (674)

References:
Column (A) :
Column (B):
Column (C):
Column (D):
Column (E):

Revised Company Adjusted Test Year Revenue Factors To Remove Mohave Sewer From Allocation
Company Response To Data Request Minus The Mohave Sewer Allocated Value Of $6,017
Column (A) X RUCO's Recommended Total Rate Case Expense
Column (C) - Column (B)
Column (D) Divided By 3 (The Three Year Amortization Period)



Arizona-American Water Company
Docket No. W-01803A-02-0908
Test Year Ended December 31, 2001

Tubae Water District
Schedule R-M-14

Page 1 of 3

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 8
PROJECTED CORPORATE OVERHEAD

(A)
COMPANY
As FILED

(B)
RUCO

AS ADJUSTED

(C)
LINE
NO. DISTRICT EXPENSE ACCOUNT ADJUSTMENT

TUBAC
$ $ s1

2
3
4
5

Salaries And Wages
Office Supplies & Expense
insurance
Miscellaneous Expense
TOTAL $

18,026
11,447
3.412

221
33,106 5

3,744
9,386
2,351

277
15,758 $

(14,282)
(2,061)
(1,061)

56
(17,348)

References:
Column (A):
Column (B):
Column (C):

Company Schedule C-2, Page 11
Allocated Amounts From RLM-13, Pg 2, Line CB
Column (B) - Column (A)



Arizona-American Water Company
Docket No. W-01303A-02-0908
Test Year Ended December 31, 2001

Tubac Water District
Schedule FILM-14

Page 2 of 3

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 8 -
PROJECTED CORPORATE OVERHEAD

CONT'D

(C) (D)

CATEGO9Y
Employee Benefits

Directors Fees:

LINE
no.
1
2
3
4
5
6
7

8

g

Trustees Fees:

Office Supplies 84 Exp,
Miscellaneous Expenses
Office Supplies & Exp.
Miscellaneous Expenses

(8)
RUCO As

ADJUSTED
s 374,404

1,030,972
8,500

447,842
21,881

215,200
$ 2,098,797

$
8

DIFFERENCE

8 589,743
239, 154

(2,500)
198,005

(4,823)
43,536

$ 1,063,1 17

$
$

Insurance
Subtotal .

Non-Applicable Accounts

TOTAL (See RLM-13, Pg 3)

2,1 17,294

4,216,091

35,773

1 ,098,890

ALLOCATION FACTORS

(A)
COMPANY
As FILED

s 964,147
1,270,126

6,000
545,847
17,058

258,736
s 3,161,914

$ 2,153,067

$ 5,314,981

FAIRVALUE
RATEBASE

YEAFl~END
CUST, COUNT

0.1375
0.1314

EMPLOYEE
COUNT

PROFORMA
PLANT

10

11

12

13

14

15

16

17

Sun City West Water
Sun City West Wastewater
Sun City Water
Sun City Wastewater
Tubae
Agua Fria
Anthem Water
Agua Fria, Anthem Wastewater
Mohave Water
Havasu Water

Subtotal

0.0908
0.0744
0.2695
0.1 1 19
0.0109
0.1052
0.0544
0.0158
0.0842
0.0076
0.8247

0.1958
0.1866
0.0044
0.1 147
0.0284
0.0224
0.1217
0.0105
0.9534

0.0600
0.0900
0.2400
0.0400
0.01 O0
0.0700
0.1200
0.0600
O, 1500
0.0300
0.8700

0.0135
0.0056
0.1254
0.0046
o.o1 10
0.2417
0.2326
0.2279
0.0371
0,0552
0.9544

18

19

20

21

22

23

Mohave Sewer
Paradise Valley (Est. - 2001 Annual Report)

TOTAL

0.0037
0.1715

1.0000

0.0051
0.0414

1.0000

0.0100
0.1200

1 .0000

0.0089

0.0367

1 .OOOO

ALLOCATED AMOUNTS

$ s s $

24
25
26
27
28
29
30
31
32
33
34

Sun City West Water
Sun City West Wastewater
Sun City Water
Sun City Wastewater
Tubae
Agua Fria
Anthem Water
Agua Fria, Anthem Wastewater
Mohave Water

Havasu Water
Subtotal $

EMP. BEN.
22,464
33,696
89,857
14,976
3,744

26,208
44,928
22,464
56,16t
1 1 ,232

325,731 $

OFF, SUP/EXP
182,392
168,783
322,580
242,477

9,386
165,421
53,684
30,213

163,185
14,208

1,352,330 s

INSURANCE
19,535
16,021
57,988
24,091
2,351

22,645
1 1,712
3,398

18,113
1,630

177,484 s

MISC. EXP.
1 ,464
1 ,2s8
4,408
1 ,sos

277
6,263
5,332
5,176
1 ,846
1 ,297

2B,987

3,744
44,928
48,672 $

s

806
36,910
37,716

35
36
37

38

39

Mohave Sewer
Paradise Valley (Est. - 2001 Annual Report)

Subtotal

TOTAL

6,945
1 19,589

s $ 126,433

$ 374,404 $ 1,478,813 215,200

$

$

$

2 3 8

1 ,155

1 , 393

3 0 , 3 8 1

2 , 0 9 8 , 7 9 7TOTAL RUCO ADJUSTMENT (See RLM-13, pg 2, Column (B), Line 9 Above)
References:
Allocation Factors - As Provided By Co. Except For Paradise Valley, Which Were Estimated From 2001 Annual Repoi
Allocation Amounts - Calculated Using Same Methodology As Company
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Arizona-American Water Company
Docket No, W-01303A-02-0908
Test Year Ended December 31, 2001

Tubac Water District
Schedule RLM-14

Page 3 of 3

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 8 - CONT'D
PROJECTED CORPORATE OVERHEAD

(A) (D)

$

(B)
COMPANY

AS
FILED

5,000
29,863
29,703

870
17,074

230,287
2,502
7,730

329,952
622,145
226,620
341,502
(19,061)

3,612
2,705

115,234
24,595
39,758

DESCRIPT ION
Directors Fees
Bank Service Charges
Bill insert
Collection Agencies
Forms AG
Advertising (Required Notification)
Brochures And Handouts
Community Relations
Postage
Group insurance
Incentive Plan Expenses
PBOP Operations AG
Workman Compensation
Dues Deducted
Dues Non-Deducted
Dues-Membership Deducted
Employee Expenses AG
Employee Exp Conference-Registration
Meals And Travel Deducted
Meals And Travel Non-Deduct
Other Welfare Operations
Employee Awards
Employee Physical Exams
Tuition Aid
Training
401 K
ESOP
Trustee Fees
Credit Line Fees
insurance General Liability

6,495
252

1,842
29,515
24,818
74,501
91,759
17,058
8,347

41,335
537,500
217,401

16,178
36,108

882
1,947

3,50o
800

2,093,652

CAT EGORY
MISC
OFFICE
OFFICE
OFFICE
OFFICE
OFFICE
OFFICE
OFFICE
OFFICE
OFFICE
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
EMP. BENFITS
MISC
OFFICE
INS
OFFICE
INS
WA
WA
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

LI N E

N O .

1

2
3

4

5

6

7

8

9

10

1 t

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29
30

31

32

33

34

35

36

37

38

39

40

41

42

43

44
45

Security Services
Insurance Other
Company Dues-Membership Deduct
Company Dues-Membership Non-deducted
Company Dues-Membership AWWA Dad.
Company Dues-Membership AWWA Non
Company Dues-Membership Non-Deducted
Charitable Contribution Deducted
Charitable Contribution Non-Deduct
Property Taxes
Business Services-Project Expense
Pcard Undistributed
Water Resevoir Conservation
Pension Operation AG
TOTAL as 5,314,981

(C)
F%UCO

As
ADJUSTED

$ 8,500
124,896
35,304
6,673

131051
130,698

834
6,662

125,446
. 587,410

21 ,252
16,737
(3,359)
13,660
5,052
2,959

60,267
15,666
20,433
13,037
19,906

1,144
716

15,528
28,944
61 ,288
81,175
21 ,881
24,728
77,430

423,114
137,770

4,422
2,646

495
649

18,075
2,075

200
1,648,841

390,309
39,882

4,001
5,499

4,216,0918

DI FFEF{ENCE
$ 2,500

95,033
5,601
5,803
(4,023)

(99,589)
(1 ,66B)
(1 ,O68)

(204,509)
(34,735)

(205,368)
(324,765)

15,702
10,048
2,347
2,959

(54,967)
(8,929)

(19,325)
13,037
13,41 1

892
(1 ,126)

(13,987)
4, 126

(1 s,213)
(10,584)

4,823
16,381
36,095

(214,386)
(79,631)
(1 1 ,75e)
(33,262)

(387)
(1 ,298)
18,075
(1 ,425)

(600)
(4-44,81 1)
390,309
39,882
4,001
5,499

(1 ,098,890)s

References:
Columns (A) (C): Company Response To RUCO Third Data Request
Column (B): Company As Files
Column (D): Column (C) - Column (B)
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Arizona-American Water Company
Docket No. W-01303A-02-0908
Test Year Ended December 31 , 2001

Tubae Water District
Schedule RLM-15

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 10
INCOME TAX EXPENSE

(A) (B)
LINE
n o DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. F(LM-e, Col. (c), L25 + L23 s 47,527

2
3
4

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income

Line ti
Note (A) Line 19

Line 1 - Line 2 - Line 3 $

930
34,184
12,413

5
6

Federal Tax Rate
Federal Income Tax Expense

Sch. RLM-1, Page 2, Col.(D), L34
Line 4 X line 5 $

15.00%

1,862

STATE INCOME TAXES:

7 Line 1 $ 47,527

8
9

Operating Income Before Taxes

LESS:
Interest Expense

State Taxable Income

Note (A) Line 19
Line 7 - Line 8 $

34,184
13,343

10 State Tax Rate Tax Rate 6.97%

11 State Income Tax Expense Line 9 X Line 10 $ 930

TOTAL INCOME TAX EXPENSE:
Line 6

Line 1 1
Line12 + Line 13

$

$

12

13

14

15

16

Federal Income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO

Total Income Tax Expense Per Company (Per Company Sch. C-1 )
Total Income Tax Adjustment (See Sch. RLM 6, Col. (B), L23) Line 14 - Line 15 $

1,862
930

2,792
(28,505)
31 ,297

4

17

18

19

$

NOTE (A):
Interest Synchronization:
Adjusted Rate Base (Sch. RLM-3, Col. (E), L16)
Weighted Cost of Deb( (Sch. RLM-16, Col. (F)» LI)
Interest Expense (L17 X L1B) $

1,172,012
2.92%

34,184



q

n

Arizona-American Water Company
Docket No. W-01303A-02-0908
Test Year Ended December 31 , 2001

Tubac Water District
Schedule RLM-16

Page 1 of 1

COST oF CAPITAL

(B) (D) (E)

LINE
no. DESCFiIPTlON

(A)
CAPITAL'TlON

PER
COMPANY

RUCO
ADJ'TS

(C)
RUCO

ADJUSTED
CAWTAUWON

CAPITAL
RATIO COST

(F)
WEIGHTED

COST
RATE

1 Long-Term Debt $ 165,583,119 s o $ 165,583,119 59.89% 4.87% 2.92%

2 Common Equity $ 110,888,158 $ o s 110,888,158 40.11% 9.11% 3.55%

3 TOTAL CAPITAL $ 276,471,277 $ o 33 276,471,277 10000%

4 COST oF CAPITAL 657%

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):
Column (F):

Staff Data Request Nos. JMR 8-3 And JMR 8-4
Testimony, WAR
Column (A) + Column (B)
Column (C), Line Item / Total Capital (LE)
Testimony, WAR
Column (D) X Column (E)
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Arizona-American Water Company
Docket No. W-01 303A-02-0908
Test Year Ended December 31, 2001

Tubac Water District
Schedule RLM-17

Page 1 of 2

RATE DESIGN _ MONTHLY MINIMUM, COMMODITY AND SERVICE CHARGES

(A) (B) (C)

LINE
no. DESCRIPTION

PRESENT
RATES

COMPANY
PROPOSED

RUCQ
PROPOSED

MONTHLY MINIMUM USAGE CHARGE:

1
2
3
4
5
6
7
8
g

5/8 X 3/4 - Inch
3/4 - Inch
I - Inch
1 1/2 .. Inch
2 - Inch
3 - Inch
4 - Inch
6 - Inch
8 - Inch

$ 15.35
15.35
23.00
46.00
76,00
90.00

132.00
180.00

N/A

$ 28.58
28.58
42.83
85.66

141 .52
167.59
245.79
335.17

2,858.00

$ 15.00
15.00
22.48
44.96
74.28
87.96

129.00
175.91

1 ,500.00

no GALLONS INCLUDED OR PROPOSED IN THE MONTHLY MINIMUM USAGE CHARGE

COMMODITY RATES .. ALL METERS (Per 1,000 Gallons):

10
11

Tier 1 (o to 8,000 Gallons)
Tier 2 (Above 8,001 Gallons)

$ 1 .66
2.04

$ 3.09
3.79

$ 2.13
2.61

In Addition, Company Shall Collect Groundwater Saving Fee Per Decision No. 62203
Ground Waterdrawal Fees Shall Be Collected As An Assessment,
And is Subject To Annual Revisions As Required Due To Changes
in Rates Charged By The Arizona Department Of Water Resources (ADWR).
Includes An Allowance Of 10% Lost And Unaccounted For Water.

References:
Columns (A) (B): Company Schedule H-3, Page 3
Column (C): Testimony, RLM



Arizona-American Water Company
Docket No. w_01303A-02-0908
Test Year Ended December 81, 2001

Tubac Water District
Schedule RLM-17

Page 2 of 2

RATE DESIGN - MONTHLY MINIMUM, COMMODITY AND SERVICE CHARGES CONT'D

(B) (C)

LINE
no. DESCRIPTION

(A)
PRESENT

RATES
Service Line Meter

COMPANY
PROPOSED

RUCO
PROPOSED

SERVICE LINE AND METER INSTALLATION CHARGES:

$ 255.00
255.00
275_00
290.00
315 ,of

Cost
Cost
Cost
Cost
Cost

$ 65.00
105 .00
145 .00
345.00
775.00

Cost
Cost
Cost
Cost
Cost

$ 500.00
575.00
660.00
900.00

2,220.00
Cost
Cost
Cost
Cost
Cost

$ 500.00
575.00
660.00
900.00

2,220.00
Cost
Cost
Cost
Cost
Cost

1
2
3
4
5
6
7
8
9
10

5/8 X 3/4 - Inch Meter
3/4 - Inch Meter
1 - Inch Meter
1 1/2 - Inch Meter
2 - Inch Meter
3 - Inch Meter
4 - Inch Meter
6 - Inch Meter
8 - Inch Meter
Meters Larger Than 8 Inches

SERVICE CHARGES:

11

12

13

14

15

16

17

18

19

20

21

22

23

24

Establishment of Service
Establishment of Service (After Hours)
Re-Connection (Deliquent)
Re-Connection (after Hours)
Meter Test Fee (if Correct)
Deposit
Deposit Interest
Re-Establishment - (Within 12 Months)
NSF Charge (Per Month)
Deferred Payment
Meter Re-Read (if Correct)
Meter Moved -CustomerRequested
Late Payment Charge
Damages To Locks, Valves, Seals

50.00 50.00
60.00 60.00

N/A N/A
N/A N/A

10.00 10.00
As Per Acc R14-2.403.B
As Per ACC F114-2-403.B

Monthly Minimum Times Months Disconnected - As Per Acc R14-2-403.D
10.00 10.00 10.00
150% 1 .50% 1 .50%
5.00 5.00 5.00

Cost Cost Cost
150% 1 .50% 150%

Cost Cost (Plus $40) Cost (Plus $40)

$ 30.00
40.00

N/A
N/A

10.00

$ $

GROUNDWATER WITHDRAWAL ASSESSMENT

Groundwater Withdrawal Fees Shall Be Collected As An Assessment,
And is Subject To Annual Revisions As Required Due To Changes In
Rates Charged By The Arizona Department of Water Resources.
Includes An Allowance Of 10% Lost And Unaccounted For Water.

All Advances (AIAC) And/Or Contributions (CIAC) Are To Include Labor, Materials, Overhead,
And All Applicable Taxes, Including All Gross-Up Taxes For Income Taxes

References:
Columns (A) (B): Company Schedule H-3, Page 3
Column (C): Testimony, RLM
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Arizona-American Water Company
Docket No. W-01303A-02-0908
Test Year Ended December 31, 2001

Tubae Water District
Schedule RLM-18

Page 1 of 1

PROOF oF RECOMMENDED REVENUE

LINE
no. DESCRIPTION

(A)
RUCO

PROPOSED
RATE DES'N

(B)
ANNUALIZED
CUST. & GAL.

COUNT

(C)
RUCO

PROPOSED
REVENUE

MONTHLY MINIMUM USAGE CHARGE:

1
2
3
4
5
6
7
8
9

5/8 X 3/4 - Inch
3/4 - Inch
1 - Inch
1 1/2 - Inch
2 - Inch
3 - Inch
4 - Inch
6 - Inch
8 - Inch

s 15.00
15.00
22.48
44.96
74.28
87.96

129.00
175.91

1,500.00

5,484
0

348
36
36
19
0
0
0

$ 82,260
0

7,823
1 ,618
2,674
1 ,671

0
0
0

10 TOTAL ANNUALIZED MONTHLY CUSTOMER COUNT AND BASIC CHARGE 5,923 s 96,046

no GALLONS INCLUDED OR PROPOSED IN THE MONTHLY MINIMUM USAGE CHARGE

coMMoolTy RATES l ALL METERS (Per 1,000 Gallons):

11
12
13
14

Tier 1 (0 to 8,000 Gallons)
Tier 2 (Above 8,001 Gallons)
Effluent Sales (Per Acre Foot)
CAP - Raw Water (Per 1,000 Gallons)

s 2.1301 35
2.61
0.00
0.00

34,2881180
47,019,829

O

0

$ 73,038
122,848

0
0

15 TOTAL ANNUALIZED COMMODITY USAGE AND CHARGES 81 ,308,009 s 195,887

16
17

18

Unmetered Revenue
Other Revenue
Difference Between Bill Count And Revenue As Recorded

19 TOTAL PROPOSED ANNUALIZED REVENUE s

0
2,691

674

295,298

20
21

Required Revenue (As Per Schedule RLM-1, Pg 1, Col (D), L10)
Difference as

295,298
0

In Addition, Company Shall Collect Groundwater Saving Fee Per Decision No. 62203
Ground Waterdrawal Fees Shall Be Collected As An Assessment,
And is Subject To Annual Revisions As Required Due To Changes'
In Rates Charged By The Arizona Department of Water Resources (ADWR).
includes An Allowance Of 10% Lost And Unaccounted For Water.

References:
Column (A):
Column (B):
Column (C):

RLM-17, Page 1, Column (C)
Response To RUCO Data Request No. 1 .04
Columns (A) X (B)
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Arizona-American Water Company
Docket No. W-01303A-02-0908
Test Year Ended December 31, 2001

Tubae Water District
Schedule RLM-19

Page 1 of 1

TYPICAL BILL ANALYSIS
RESIDENTIAL WATER SERVICE To 5/8 x 3/4 INCH METERS

(A) (B) (C) (D) (E)
COMPANY PROPOSED

LINE
no. USAGE

GALLONS
CONSUMED

PRESENT
HATES

PROPOSED
RATES

DOLLAR
INCREASE

PEFICENT
INCREASE

1

2

Average

Median

13,177

7,535

$39.19

$27.86

$72.92

$51 .86

$33.73

$24.00

86.06%

86.17%

RUCO PROPOSED

, 3

4

Average

Median

13,177

7,535

$39.19

$27.86

$45.57

$31 .05

$6.38

$3.19

16.27%

1 1 .46%

5 Average Number Of Customers: 401

PRESENT AND PROPOSED RATES (WITHOUT TAXES)

Gallons
Consumed

Present
Rates

Company
Prop'd Rates % Increase

RUCO
Prop'd Rates % Increase

6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

0
1 ,000
2,000
3,000
4,000
5,000
0,000
7,000
8,000
9,000

10,000
15,000
20,000
25,000
50,000
75,000

100,000
125,000
150,000
175,000
200,000

$15.35
17.01
18.67
20.33
21 .99
23.65
25.31
26.97
28.63
30.67
32.71
42.91
53.1 1
63.31

114.31
165.31
216.31
267.31
318.31
369.31
420.31

$28.58
31 .67
34.76
37.85
40.94
44.03
47.12
50.21
53.30
57.09
60.88
79.83
98.78

117.73
212.48
307.23
401 .98
496.73
591 .48
686.23
780.98

86.2%
86.2%
86.2%
86.2%
86.2%
86.2%
86.2%
86.2%
86.2%
86. 1 %
86.1 %
86.0%
86.0%
86.0%
85.9%
85.9%
85.8%
85.8%
85.8%
85.8%
85.8%

$15.00
17.10
19.20
21.30
23.40
25.50
27.50
29.70
31 .81
34.38
36.96
49.84
62.72
75.51

140.02
204.43
268.85
333.26
397.67
452.09
525.50

-2.3%
0.5%
2.8%
4.8%
6.4%
7.8%
9.1 %
10.1 %
11 .1 %
12.1 %
13.0%
16.2%
18.1%
19.4%
22.5%
23.7%
24.3%
24.7%
24.9%
25.1%
25.3%
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*

1

2

3

charged to member banks) from 5.78 percent in 2000, to its present level

of only 2.00 percent. The federal discount rate has declined by three

hundred and fifty basis points since January 2001 when it stood at 5.50

4 percent.

5

6 Q.

7 A.

8

9

10

11

12

13

14

15

What has been the trend in other leading interest rates over the last year?

As of the final week of July 2003, all of the leading interest rates have

declined. The prime rate has fallen from 4.75 percent ayer ago to a

current level of 4.00 percent. The benchmark federal funds rate, just

discussed, has dropped from 1.75 percent, in July 2002, to its current level

of 1.00 percent. The yields on all maturities of U.S. Treasury instruments

have declined over the past year. The 91-day T-bill rate, used in my

CAPM analysis, has declined from 1.68 percent, in July 2002, to 0.91

percent, as has the One-Year Treasury Constant Maturity rate, which has

dropped from 1.89 percent to t.11 percent.

16

17 O.

18 A.

How much more room does the Fed have for cutting interest rates?

In the months before the Fed's most recent rate cut .move, Chairman

19

20

21

22

Greenspan made it clear that the Fed had other tools at its disposal to

boost the economy other than cutting its key interest rate, such as

purchasing long-term U.S. Treasury Instruments. As has been reported in

the mainstream financial press, Chairman Greenspan is now more

33
I
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*

1

2

3

4

5

6

7

8

9

concerned with deflation as opposed to inflation. In a deflationary

environment, falling prices in goods and service force employers to layoff

employees as part of their cost-cutting measures to remain competitive in

the marketplace (a situation that existed during the great depression of the

1930's). Theoretically speaking, the inflationary outlook at the present

time could more appropriately be described as the deflationary outlook.

Using the example that I provided earlier, when the true rate of interest of

2.00 percent is subtracted from the 0.90 percent yield of the 91-day T-Bill

rate, used in my CAPM analysis, the inflationary outlook is a negative 1.10

10 percent.

11

12 Q. How have analysts viewed the Fed's recent rate-cutting actions and the

13

14 A.

15

economy in general?

Economists at the major money center banks serving Arizona have

remained upbeat about the economy and the Fed's actions since January

of 2002. In his "Economic Brief" dated June 30, 2003, Bank of America16

17

18

19

20

21

Chief Economist Mickey Levy forecasted for 3.00 percent to 3.25 percent

in annualized growth for the last half of 2003. In its "Selection & Opinion"

update dated July 4, 2003, Value Line stated their aNalysts believed that

the Fed's last interest rate cut will "energize the economy. " Value Line's

analysts have consistently reiterated their belief that the Fed's recent

22 actions on the interest rate front will result in a period of moderate

34
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1

2

3

4

5

6

7

8

9

economic growth and low inflation. Value Line's analysts do not appear to

share Chairman Greenspan's fears regarding deflation. Sung Won Sohn,

the chief economist for Wells Fargo Bank, has even stated that mild

deflation may even be good for the equity markets. Reactions from

economists since the Fed's August 12th decision to leave interest

unchanged appear to be favorable in regard to the economic recovery and

less anxious in regard to deflation. Despite a recent upturn in the yields of

long-term Treasury instruments, Wells Fargo's Sohn has gone on the

record as stating that he expected Treasury rates to be more stable in the

10 foreseeable future.

11

12 Q. How would util ities such as Arizona-American fare in a deflationary

13 environment?

14 A.

15

16

17

18

19

20

Regulated public utilities would more than likely fare well in such an

environment. This is because utility rates would be immune to the same

economic pressures forcing the prices of competitive goods and services

down. Utility stocks would probably be extremely attractive to investors

since lower prices on the goods and services purchased by utilities would

result in higher earnings expectations and stable, possibly even increased,

rates of return from dividend payouts.

21

35
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1 Q. Please summarize how the economic data just presented relates to

2 Arizona-American.

3 A. Summarizing this information, as it relates to Arizona-American, the

4 current low, or for that matter nonexistent, rate of inflation translates into

5

6

7

8

stable and even possibly declining prices for goods and services, which in

turn means that Arizona-American can expect its present operating

expenses to either remain stable or possibly decline in the coming years.

Lower interest rates would also benefit Arizona-American in regard to the

9

10

11

Company's short and long-term borrowing needs. Lower interest rates,

would further help to accelerate growth in new construction projects and

home developments in the Company's service territories, and may result

in new revenue streams to Arizona-American.12

13

14 Q.

15

16

After weighing the economic information that you've just discussed, do you

believe that your 6.79 percent to 9.11 percent estimated cost of equity

capital is reasonable for Arizona-American?

17 A.

18

19

I believe that my estimate of equity costs will provide Arizona-American

with a reasonable rate of return on the Company's invested capital when

economic data on lower interest rates, continued growth in construction,

and the low and stable outlook for inflation are all taken into consideration.20

21 As I noted earlier, the Hope decision determined that a utility is entitled to

22 earn a rate of return that is commensurate with the returns it would make

,
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1 on other investments with comparable risk.

2

3

I believe that my DCF

analysis has produced such a return. The results that l have obtained are

consistent with Value Line's view that water utility stocks are likely to

4

5

6

7

8

appeal to conservative investors who seek steady earnings growth and

good dividend yield. In Value Line's opinion, water utilities, such as

Arizona-American, which face little to no competition in their geographic

service areas, are the nation's last pure monopolies (hence low risk

resulting in lower returns on investment).

9

10 COST oF DEBT

11 Q.

12 A. No.

13

14

Have you accepted the Company's 3.04 percent cost of long-term debt?

Based on information obtained through data requests and

conversations with the Company's cost of debt witness, l have arrived at a

higher 4.87 percent cost of debt.

15

16 Q.

17

What is the main reason for the difference between your recommended

cost of debt and the cost of debt recommended by the Company's

18 witness?

19 A.

20

21

Based on my review of the Company's Schedule D-2, it appears that the

Company witness has double-weighted the costs of the debt instruments

that financed Test Year assets, thus resulting in a recommended cost of
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1 debt that is understated. My calculation of the Company's Test Year cost

of debt can be viewed in Schedule WAR-2.2

3

4 CAPITAL STRUCTURE

5 Q. Have you reviewed Arizona-Americari's testimony regarding the

6

7 A.

Company's proposed capital structure?

Yes, I have.

8

9 Q.

10 A.

11

12

13

14

15

Please describe the Company's proposed capital structure.

The Company-proposed (actual and adjusted) Test Year capital structure,

which allocates total Company debt and equity on a percentage basis in

the revised Schedule D-1 of Arizona-American's Application, is comprised

of 59.89 percent long-term debt and 40.11 percent in common equity. The

Company's projected 2002 capital structure is comprised of 60.0 percent

long-term debt and 40.0 percent in common equity.

16

17 Q.

18 A.

19

20

21

What capital structure are you proposing for Arizona-American?

My proposed capi tal  structure, displayed in Schedule W AP-1, is

comprised of the same 59.89 percent in long-term debt and 40.11 percent

in common equity that has been proposed by the Company. in keeping

with RUCO's belief that all rate making elements should be matched to

22 their recorded test year levels (in this case the period ended December
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1

2

31, 2001) I have used the balances of debt and equity that were recorded

on the Company's books at the end of 2001 .

3

4 Q.

5

6 A.

7

8

9

How does your recommended cost of equity capital compare with the cost

of equity capital proposed by the Company?

The 11.50 percent cost of equity capital, based on the actual and adjusted

Test Year capital structure, proposed by the Company is 239 basis points

h igher  than the 9.11 percent  cost  o f  equi ty  capi ta l  that  I am

recommending. This is also true for the Company's projected 2002 capital

10 structure.

11

12 Q.

13

14 A.

15

16

17

18

19

20

21

22

How does the Company's proposed weighted cost of capital compare with

your recommendation?

The Company has proposed a weighted cost of capital of 7.65 percent for

the Test Year. This composite figure is the result of a weighted average of

Arizona-American's proposed 8.04 percent cost of long-term debt and the

11.50 percent cost of equity capital cited earlier. The Company-proposed

7.65 percent weighted cost of capital is 108 basis points higher than the

6.57 percent weighted cost that I am recommending. The Company's

weighted cost of capital of 7.75 percent for the projected 2002 period is

118 basis points higher than my recommended 6.57 percent weighted

cost of capital.
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1 Q.

2 A.

3

4

5

6

Is Arizona-American's capital structure in line with industry averages?

Yes. Arizona-American's capital structure is line with the utilities that were

included in my sample (Schedule WAR-10). The capital structures for

those utilities averaged 59.9 percent for debt (7.8 percent short-term debt

+ 52.1 percent long-term debt) and 40.1 percent for equity (0.2 percent

preferred equity + 39.9 percent common equity).

7

8 Q. In terms of risk, how does Arizona-American's capital structure compare to

9 the water utilities in your sample?

10 A.

11

Arizona-American would be considered as having about the same level of

financial risk (i .e. the risk associated with debt repayment) as the

12 companies included in my sample. Since financial risk (due to debt

13

14

15

16

leverage) is embedded in the cost of equity capital derived for those

companies through the DCF analysis, the cost of equity derived in my

DCF analysis is applicable to companies that are leveraged, like Arizona-

American, and, theoretically speaking, have the same level of risk that a

17 utility with a level of debt similar to Arizona-American's would have. in the

18

19

20

case of a publicly-traded company, such as those included in my proxy, a

company with Arizona-American's level of debt would be perceived as

having about the same level of financial risk and would therefore also

21 have a similar expected return on common equity.

22
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an

1 Q.

2

3 A.

4

5

6

Have you made an adjustment to your DCF estimate based on any

perceptions of financial risk?

No, I have not. As i just stated, Arizona-American would be perceived as

having the same level of financial risk as the companies included in my

sample and would therefore have a similar expected return on common

equity.

7

8 COMMENTS ON ARIZONA-AMERICAN'S COST oF EQUITY CAPITAL

g TESTIMONY

10 Q.

11 A.

12

13

Please describe Arizona-American's cost of equity capital testimony.

Arizona-American's cost of equity capital testimony was prepared by Dr.

Thomas M. Zepp. Dr. Zepp's testimony offers his rationale as to why

Arizona-American's authorized rate of return should be applied to a fair

14

15

16

17

18

value rate base ("FVRB") as opposed to an original cost rate base

("OCRB") and his reasons why Arizona-American is riskier than his

sample of publicly-traded utilities. Dr. Zepp presents the results of his

DCF, risk premium, and CAPM analyses. Dr. Zepp also presents the

results of an internal rate of return analysis on Middlesex Water and

19 Connecticut Water Service, which, in his opinion, supports his estimated

20 cost of equity range for Arizona-American.

21
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1 Q.

2

3 A.

4

5

6

Are there portions of the cost of equity capital testimony presented by the

Company that you would like to comment on?

Yes. l would like to comment on Dr. Zepp's opinions regarding Arizona's

practice of applying a rate of return to FVRB and to discuss the

methodologies used to calculate the Company-proposed cost of equity

capital and the factors on which Dr. Zepp is relying on in support of a risk

7 premium.

8

9 Fair Value Rate Base

10 Q.

11

12 A.

13

14

15

16 In short, RUCO

17

18

Please comment on Dr. Zepp's opinions regarding the Arizona

Constitution requiring the ACC to set rates based on a finding of fair value.

For reasons that are discussed in greater detail in the testimony of RUCO

witness Diaz Cortez, the Commission should not place any weight on the

opinions expressed by Dr. Zepp in regard to the establishment of rates

that provide a rate of return on a utility's assets current value, as a basis

for FVRB, as opposed to a util ity's assets OCRB.

believes that a dangerous precedent would be set if the Commission

adopted such a policy, since it would open the door for the potential

restatement of all of the rate bases that Arizona investor-owned utilities19

20 currently earn a rate of return on. This in turn would result in unwarranted

21

22

and unprecedented increases in rates for Arizona customers who would

be paying more for the same assets that have been providing service to
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H

1 them simply because the value of the assets have been restated to reflect

2 current costs.

3

4 Comparison of Methods

5 Q.

6

What methodology did Arizona-American use to determine its proposed

cost of equity capital?

7 A.

8

9

The Company's consultant, Dr. Thomas M. Zepp, used three methods for

determining a cost of equity capital: the DCF, a risk premium method

(which I have not used) and the CAPM.

10

11 Q. Please compare Dr. Zepp's DCF results and the results of your DCF

12

13 A.

analysis.

Dr. Zepp's DCF analysis derived an estimated cost of equity capital for

14

to

16

sample water and gas utilities that ranged from 11.10 percent to 11.50

percent, which is 199 to 289 basis points higher than the 9.11 percent

result derived from my DCF analysis. Dr. Zepp's estimated equity costs

17

18

19

20

21

for Arizona-American ranged from 11.70 percent to 12.10 percent or 259

to 299 basis points higher than my 9.11 percent recommended cost for

equity capital. Dr. Zepp's 11.70 to 12.10 percent range for Arizona-

American is based on his belief that a 60 basis point risk adjustment is

warranted for Arizona-American because of the financial risk that the

22 Company faces. The Company-proposed 11.50 percent cost of common
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1

2

equity, exhibited in Schedule D-1 of Arizona-American's Application, is

based on Dr. Zepp's recommendation that the Commission adopt a cost of

3 equity that is no less than 11.50 percent.

4

5 O.

6 A.

7

8

9

Do you agree with the results of Dr. Zepp's DCF analysis?

No, I do not. In my opinion, Dr. Zepp's methodology for calculating a

growth component relies too much on the projections of Value Line

analysts for the 2006 - 2008 operating period. This produces results that

are somewhat inflated in my opinion.

10

11 Q.

12

13 A.

14

15

16

Please compare the results of Dr. Zepp's CAPM analysis with the results

of your CAPM analysis.

Dr. Zepp's CAPM analysis produced an expected rate of return that

ranged from 9.90 percent to 13.0 percent. Dr. Zepp then added an

additional 60 basis points, based on his opinion that Arizona-American

faces higher financial risk, to arrive at a range of 10.5 percent to 13.60

17

18

19

20

21

percent.

When compared to the 6.79 percent result of my CAPM analysis using a

market risk premium based on a geometric mean, Dr. Zepp's unadjusted

range is 311 to 621 basis points higher. When compared to the 8.06

percent result of my CAPM analysis using a market risk premium based
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I

1 on an arithmetic mean, Dr. Zepp's unadjusted range is 184 to 494 basis

2 points higher.

3

4 Q. Do you agree with Dr. Zepp's 60 basis point adjustment for Arizona-

American based on increased financial risk?5

6 A.

7

8

No. As I explained earlier in my testimony, Arizona-American's capital

structure is almost identical to the average capital structure of my sample

companies. Consequently, there is no need for any adjustment for higher

financial risk.g

10

11 Q. What is the difference between your CAPM analysis and Dr. Zepp's

12

13 A.

CAPM analysis?

Although there is little difference between the average beta coefficient that

14 |

15

to

17 if = 12.20% - 0.90% 11.30°/0), Dr.

18

19

Dr. Zeppand use (his 0.62 versus my 0.63), and a 110 basis point

difference between his market risk premium of 12.40 percent versus my

11.30 percent using an arithmetic mean to calculate the return on the

market (market risk premium = rm

Zepp has chosen to use the 5.30 percent return on a long-term Treasury

instrument for a risk-free asset as opposed to the 91 day T-Bill rate that I

20 have used.

21

22
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1 Q. Do you agree with Dr. Zepp's use of a long-term Treasury yield for the risk

free asset in the CAPM model?2

3 A. No I do not. As I explained earlier in my testimony, the 91-day T-Bill rate

4

5

represents the lowest possible total risk to an investor and therefore more

closely fits the definition of a risk free asset.

6

7 Other Risk Factors

8 Q. Does Dr. Zepp cite other factors that justify a risk premium for Arizona-

9 American?

10 A.

11

Dr. Zepp cited the U.S. Environmental Protection Agency's revised arsenic

standard and the fact that Arizona uses an historic test year to set rates,

12 however, his 60 basis point adjustment was based on his belief that

13 Arizona-American was more leveraged than the other util ities in his

14 sample.

15

16 Q.

17

Please respond to the risks posed to Arizona-American due to revised

arsenic standards for drinking water that are being proposed by the U.S.

18

19 A.

Environmental Protection Agency ("EPA").

A decision is now pending before the Commission on a standardized

20

21

arsenic recovery mechanism. At this point in time, it is almost a near

certainty that the Commission will approve a mechanism that will allow

22 water Providers to recover the costs associated with the EPA's revised
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1

2

arsenic standard of 10 parts per billion. Given this fact, any additional

return on investment because of the EPA's revised arsenic standard

3 would not be warranted for Arizona-American or any other water utility

4 operating in Arizona.

5

6 Q.

7

8 A.

Do you agree that Arizona is a riskier jurisdiction to operate in because of

the Commission's adherence to the historical test year concept?

The Commission has always made allowances for known andNo.

9 measurable changes to historic test year operating results. Because of

10 this, there is no reason for any additional return on investment. In my

11

12

13

14

15

16

17

view, it is important to remember that one of the main arguments for future

and projected test years was the volatile inflationary environment that

utilities once operated in. Given the current economic environment of low

inflation, coupled with the projections for low stable interest rates and low,

even falling, prices that I noted earlier in my testimony, the continued use

of the historical test year approach to setting rates does not add any

additional risk for a utility operating in the Arizona jurisdiction.

18

19 Q. Please discuss risk in the context of the Company's regulatory climate in

20 Arizona.

21 A.

22

The regulatory climate that a utility must operate in has always been

considered as a potential source of risk when determining the rate of
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

t5

16

17

18

19

20

return that a utility is entitled to. In my opinion, the regulatory climate that

Arizona~American is operating in has never been more favorable to water

utilities. As I noted earlier, the Commission is presently on the verge of

approving a recovery mechanism that will allow water providers in Arizona

the ability to pass through the costs that are related to the removal of

arsenic in order to meet the EPA's revised 10 parts per billion standard.

Over the past seven years, the federal reauthorization of the Safe Drinking

Water Act ("SDWA") has provided federal funds from which a state

revolving fund has been established. The fund, administered in Arizona

by the Water infrastructure Finance Authority ("WlFA"), has been set up to

provide low interest rate loans to water uti l i t ies that want to make

improvements to their systems. Unlike other states, such as indiana,

which has in the past, exercised its discretionary power to l imit the

distribution of that state's share of federal monies to public systems only,

Arizona has encouraged both public and investor-owned systems like

Arizona-American to apply for WIFA loans. Although an Arizona-based

water provider might not wish to take advantage of loans offered by WIFA

(for whatever reasons decided on by the water provider's management)

that does not change the fact that low interest financing is available to the

The ADEQ's Monitoring

21

22

water provider through the WIFA program.

Assistance Program ("MAP") is also now in place to aid water utilities on

their water testing needs.

48



ii

*
l ¢ Direct Testimony of William A. Rigsby

Docket No. W-01303A-02-0867 et al.

1 Q.

2

Can you cite any recent events that would support your claim that Arizona

is a favorable jurisdiction for water utilities?

3 A.

4

5

6

7

8

g

10

11

12

Yes. The fact that RWE AG acquired Arizona-American, the subject of

this proceeding, and American States Water Co. ("American States"), one

of the firms included in my proxy, acquired Chaparral City Water Company

in Fountain Hills. The American States acquisition is noteworthy since it

marked the first time that American States had acquired a system outside

of California. Southwest Gas recently expanded its operations in Arizona

by acquiring Black Mountain Gas and UniSource Energy acquired the

electric and gas operations of Citizens Communications. l don't believe

that any of these public utility holding companies would have expanded in

Arizona if they believed they were going to have to face a harsh regulatory

13 climate.

14

15 Q.

16

Are there any final remarks that you would like to make regarding your

recommended cost of capital for Arizona-American?

17 A.

18

19

Yes. I would like to reiterate my firm belief that the water utilities (with

betas in the 0.60 to 0.70 range) that were included in my DCF and CAPM

sample f i t  the Hope decision definition of "other investments with

20

21

22

comparable risk." I further believe that the utilities included in my sample

closely resemble Arizona-American in terms of both an operating and risk

standpoint.
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t Q. Does your silence on any of the issues, matters or findings addressed in

2 the testimony of Dr. Zepp or any other witness for Arizona-American

3 constitute your acceptance of their positions on such issues, matters or

4 findings?

5 A. No, it does not.

6

7 Q. Does this conclude your testimony on Arizona-American's Eastern Group?

8 A. Yes, it does.
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Appendix 1

in

Qualifications of William A. Riqsby

EDUCATION: University of Phoenix
Master of Business Administration, Emphasis in Accounting, 1993

Arizona State University
College of Business
Bachelor of Science, Finance, 1990

Mesa Community College
Associate of Applied Science, Banking and Finance, 1986

Michigan State University
Institute of Public Utilities
N.A.R.U.C. Annual Regulatory Studies Program, 1997 84999

Florida State University
Center for Professional Development & Public Service
N.A.R.U.C. Annual Western Utility Rate School, 1996

EXPERIENCE: Public Utilities Analyst V
Residential Utility Consumer Office
Phoenix, Arizona
April 2001 - Present

Senior Rate Analyst
Accounting 8< Rates - Financial Analysis Unit
Arizona Corporation Commission, Utilities Division
Phoenix, Arizona
July 1999 .... April 2001

Senior Rate Analyst
Residential Utility Consumer Office
Phoenix, Arizona
December 1997 - July 1999

Utilities Auditor ll and iii
Accounting & Rates - Revenue Requirements Analysis Unit
Arizona Corporation Commission, Utilities Division
Phoenix, Arizona
October 1994 -. November 1997

Revenue Auditor ll
Arizona Department of Revenue
Corporate Income Tax Audit Unit
Phoenix, Arizona
November 1993 - October 1994

Tax Examiner Technician I
Arizona Department of Revenue
Transaction Privilege Tax Audit Unit
Phoenix, Arizona
July 1991 .- November 1993

1
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RESUME oF RATE CASE AND REGULATORY PARTICIPATION

Utility Company Docket No. Type of Proceedinq

ICR Water Users Association U-2824-94-389 Original CC&N

Hate IncreaseRincon Water Oom~pany U-1723-95-122

Ash Fork Development
Association, Inc. E-1004-95-124 Rate Increase

Parker Lakeview Estates
Homeowners Association, inc. u-1853-95-328 Rate increase

Mirabell Water Company, Inc. U-2368-95-449 Rate Increase

Bonita Creek Land and
Homeowner's Association U-2195-95-494 Rate Increase

Pineview Land &
Water Company U-1676-96-161 Rate Increase

Pineview Land &
Water Company U-1676-96-352 Financing

Montezuma Estates
Property Owners Association U-2064-96-465 Rate Increase

Hough land Water Company U-2338-96-603 et al Rate Increase

Sunrise Vistas Utilities
Company - Water Division U-2625-97-074 Rate Increase

Sunrise Vistas Utilities
Company - Sewer Division U-2625-97-075 Rate Increase

Holiday Enterprises, Inc.
alba Holiday Water Company U-1896-97-302 Rate Increase

Gardener Water Company U-2373-97-499 Rate Increase

Cienega Water Company W-2034-97-473 Rate Increase

Rincon Water Company W-1723-97-414
Financing/Auth.

-To Issue Stock

W-01651 A-97-0539 et al Rate IncreaseVal! Water Company

Bermuda Water Company, Inc. w-01 812A-98-0390 Rate Increase

Bella Vista Water Company W-02465A-98-0458 Rate Increase

Pima Utility Company SW-02199A-98-0578 Rate Increase

2



»

4

Appendix 1

a -

RESUME oF RATE CASE AND REGULATORY PARTICIPATION (Cont.)

Utility Companv Docket No. Tvpe of Proceedinq

w-01676A-99-0261 WIFA Financing

w-02191A-99-0415
A

Pineview Water Company

LM. Water Company, Inc.

Maraca Water Service, Inc. W-01493A-99-0398

Financing

WIFA Financing

Tonto Hills Utility Company W-02483A.99-0558 WIFA Financing

New Life Trust, Inc.
alba Dateland Utilities W-03537A~99-0530 Financing

Sale of AssetsGTE California, Inc. T~01954B-99-051 1

Citizens Utilities Rural Company, Inc. T-018468-99-051 1 Sale of Assets

W-02113A-00-0233 ReorganizationMCO Properties, Inc.

American States Water Company W-021 13A-00-0233

w-01 303A-00-0327Arizona American Water Company

Arizona Electric Power Cooperative E-01773A-00-0227

Reorganization

Financing

Financing

T-03777A-00-0575

W-02074A-00-0482

360networks (USA) Inc.

Beardsley Water Company, Inc.

Mirabell Water Company W-02368A-00-0461

Financing

WIFA Financing

WIFA Financing

Rio Verde Utilities, Inc. WS-02156A-00-0321 et al
Rate Increase/
Financing

W-01445A-00-0749 FinancingArizona Water Company

Loma Linda Estates, Inc. w-0221 1 A-00-0975 Hate Increase

W-01445A-00-0962 Rate IncreaseArizona Water Company

Mountain Pass Utility Company SW-03841A-01 -0166 Financing

Picacho Sewer Company SW-03709A-01-0165

Picacho Water Company w-03528A-01-0169

-Financing

Financing

W-03861A-01 -0167 Financing

W-02025A-01 -0559 Rate increase

Ridgeview Utility Company

Green Valley Water Company

Bella Vista Water Company W-02465A-01 -0776 Rate Increase

Arizona Water Company W-01445A-02-0619 Rate Increase

3
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IABLE OF CONTENTS TO.SCHEDULE$ WAR

SCHEDULE #

WAR -1

WAR - 2

WAR - 3

WAR - 4

WAR - 5

WAR - 6

WAR - 7

WAR .. 8

WAR . 9

WAR .. 10

cosT OF CAPITAL SUMMARY

COST OF DEBT

DCF COST OF EQUITY CAPITAL

DIVIDEND YIELD CALCULATION

DIVIDEND GROWTH RATE CALCULATION

DIVIDEND GROWTH COMPONENTS

GROWTH HATE COMPARISON

CAPM COST OF EOUITY CAPITAL

ECONOMIC INDICATORS - 1990 To PRESENT

CAPITAL STRUCTURES oF PUBLICLY TRADED WATER COMPANIES
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A'gl20'n;\-AmERIQAn WATER COMPANY
TEST YEAR ENDED DECEMBER 31 7 2001
CAPM COST oF EQUITY CAPITAL

DOCKET no. W-01303A-02-0867 ET AL.
SCHEDULE WAR - 8
PAGE .1 oF 2

BASED ON A GEOMETRIC MEAN:

(A)
LINE
NO.

STOCK
SYMBOL k ff + I 8 x ( rm ff ) ]

(B)
EXPECTED

RETURN

1 AWR k 0.90% 0.60 6.48%

2 CWT k + 6.48%

3 PSC k +

x ( 10.20%

X ( 10,20°/0

x ( 10.20%

0.90% ) 1

0.90%  )  1

0 .90%  )  1 7.41 %

4 AVERAGE

0.90% [ 0.60

0.90% I 0.70

| 0.63 L.._i6.79%

REFERENCES:
COLUMN (A): GENEFIAL CAPITAL ASSET PR1CING MODEL (CAPM) FORMULA

k=r,+[B(rm-r,)]

WHEPEz k = THE EXPECTED RETURN on A GIVEN SECUFIITY
if = RATE OF RETURN on A RISK FREE ASSET PROXY (a)

B = THE BETA COEFFICIENT oF A GIVEN SECURITY
rm = PROXY FOR THE MARKET RATE OF RETURN (b)

COLUMN (B): EXPECTED RATE OF RETURN USING THE CAPM FORMULA

NOTES

(a) AN AVERAGE OF THE 91-DAY T-BILL RATE (6-WEEK AVG.) AND THE 91 -DAY T-BILL FUTURES
RATE THAT APPEAHED IN THE 08/01/03 COPY OF THE WALL STREET JOURNAL wAs USED
As A RISK FHEE HATE OF RETLJRN.

(b) THE MARKET RATE PROXY USED WAS THE GEOMETRIC MEAN FOR S&P 500 RETURNS
OVER THE 1926 - 2002 PERIOD. THE DATA WAS OBTAINED FROM IBBOTSON ASSOCIATES'
STOCKS, BONDS, BILLS AND INFLATIONs 2002 YEAFIBOOK.
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q

ARIZONA-AMERICAN WATER COMPAN\
TEST YEAR ENDED DECEMBER 31, 2001
CAPM COST oF EQUITY CAPITAL

DOCKET no. W-01303A-02-0-67 ET AL.
SCHEDULE WAR - 8
PAGE 2 oF 2

BASED ON AN ARITHMETIC MEAN;

(A)
LINE
no.

STOCK
SYMBOL k ff +  [ B x ( rm ff ) 1

(B)
EXPECTED

RETURN

7.68%1 AWR k +

2 CWT k + 7.68%

3 PSC k +

x ( 12.20% - 0.90% ) 1

x ( 12.20% - 0.90% ) 1

x ( 12.20% - 0.90% )  ] 8.81 %

4 AVERAGE

0.90% I 0.60

0.90% [ 0.60

0.90% [ 0.70

| 0.63 | L._8. 06%

REFERENCES:
COLUMN (A): GENERAL CAPITAL ASSET PRICING MODEL (CAPM) FORMULA

k=r,+[I3(rm-r,)]

WHERE: k = THE EXPECTED RETURN on A GIVEN SECURITY
VI = RATE OF RETURN ON A RISK FREE ASSET PROXY (a)

B = THE BETA COEFFICIENT OF A GIVEN SECURITY
rm : PROXY FOR THE MARKET RATE oF RETURN (b)

COLUMN (B): EXPECTED RATE oF RETURN USING THE CAPM FOFIMULA

NOTES

(a) AN AVERAGE OF THE 91 -DAY T-BILL RATE (6-WEEK AVG.) AND THE 91-DAY T-BILL FUTURES
HATE THAT APPEARED IN THE 08/01/03 COPY OF THE WALL STREET JOURNAL WAS USED
As A RISK FREE RATE OF RETURN.

(b) THE MARKET RATE PROXY USED WAS THE GEOMETRIC MEAN FQR S&P 500 RETURNS
OVER THE 1926 - 2002 PERIOD. THE DATA WAS OBTAINED FROM IBBOTSON ASSOCIATES'
STOCKS, BONDS, BILLS AND INFLATION: 2002 YEARBOOK.
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r

1 INTRODUCTION

2 Q.

3 A.

Please state your name for the record.

My name is Rodney Lane Moore.

4

5 Q.

6 A.

Have you previously filed testimony regarding this docket?

Yes, I have. I filed direct testimony in this docket on September 5, 2003.

7

8 Q. What is the purpose of your surrebuttal testimony?

9
A.

10

11

My surrebuttal testimony will address the Company's rebuttal comments

pertaining to adjustments l sponsored in my direct testimony. l will also

correct three minor computational errors in my direct filing.

12

13 SUMMARY oF ADJUSTMENTS

14 Q.

15 A.

16

What areas will you address in your surrebuttal testimony?

My surrebuttal testimony will address the following RUCO proposed

adjustments:

17 1 .

18 2.

Rate Base Adjustment No. 1 - Test Year Original Cost Rate Base.

Rate Base Adjustment No. 2 - Post -Test Year Original Cost Rate

19 Base.

20 3. Rate Base Adjustment No. 3 ... Acquisition Adjustment.

21 4. AZ-AM's Service Company

22

Operating Income Adjustment No. 3

Charges.

23

1
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Docket No. WS-01308A-02-0867 et al.

1 5. Operating Income Adjustment No. 4 - AZ-AM's Salaries and

2 Wages.

3 6. Operating Income Adjustment No. 8 Additional Corporate

4 Overhead.
*I

5 7-. Cost of Capital.

6 8. Rate Design.

7

8 I prepared five sets of Surrebuttal Schedules numbered RLM-1, RLM-10,

9 RLM-17 and RLM-19, which are filed concurrently in support of my

10 surrebuttal testimony.

11

12 COMPUTATION ERRORS IN DIRECT TESTIMONY

13 Q. Before you respond to the Company's rebuttal testimony please clarify the

14 three computation errors you discovered in your direct testimony.

15 A. First, due to a computation error where an inappropriate plus/minus sign

16 corrupted the depreciation expense on plant retirements, the accumulated

17 depreciation balance was overstated in my direct testimony. Corrected

to values are shown on Surrebuttal Schedules F\LM-1 as adjustment number

19 1.

20

21

22

23

2
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1 Second, due to a computation error where the complete data bank for

2 projected salaries and wages did not sort properly, the calculated values

3 were understated. Corrected values are shown on Surrebuttal Schedule

4 RLM-1 as adjustment number 2.
'P

5

6

7

8

9

Third, referring to the Sun City Water District only, due to a computation

error on Schedule RLM-14, page 1 where the "Company As Filed" values

were incorrectly transcribed, the test year salary and wage expenses were

overstated. Corrected value is shown on the Sun City Water District

10 Surrebuttal Schedule RLM-1 as adjustment number 3.

11

12 RATE BASE

13 Rate Base Adjustment No. 1 - Test Year Original Cost Rate Base

14 Q.

15 A.

Please explain your adjustment to the test year original cost rate base.

As explained above, due to a computational error in my plant schedules

15 the accumulated depreciation was overstated.
R

17

18 Q.

19

20 A.

21

22

Do you agree with the Company's rebuttal testimony where it indicates

your accumulated depreciation is overstated for two primary reasons?

No i do not. The Company contends that, first, RUCO employed a half-

year convention where as AZ-AM employs a half-month convention, and

second, RUCO incorrectly adjusted for historical plant adjustments.

23

3
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SurreOuttal Testimony of Rodney L. Moore
Arizona-American Water Company
Docket No. WS-01303A-02-0867 et al.

1 The half-year convention methodology is the normal process for

2 calculating accumulated depreciation and absent any justification from the

3 Company for departure from the generally accepted methodology, l

4 contend my application of the half-year convention is appropriate.

5

6 Second, RUCO depreciated the negative historical plant adjustments

7 using the half-year convention, removed these items from total plant, but

8 did not remove them from the accumulated depreciation account.

9 Because these items represent adjustments, as opposed to retirements, I

10 did not decrease accumulated depreciation. This is the appropriate

11 accounting method for recording these adjustments.

12

13 Rate Base Adjustment No. 2 - Post-Test Year Original Cost Rate Base

14 Q.

15

16 A.

17

18

Do you agree with the Company's rebuttal testimony that RUCO did not

include any post-test year plant?

No I do not. Schedule RLM-5 indicates my treatment of post-test year

actual revenue neutral plant additions, AZ-AM's ORCOM billing system

and plant at closing. Moreover, the adjustments are discussed in my

19 direct testimony at page 14 starting on line 19.

20

21

22

23

4
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Docket No. WS-01 303A-02-0867 et aL

1 Rate Base Adjustment No. 3 - Acquisition Adjustment

2 Q. Have you reviewed the Company's rebuttal testimony regarding the

3 acquisition adjustment?

4 A. Yes I have. The Company claims in its rebuttal testimony that it is not
Ir

5 requesting recovery of the acquisition premium through its proposed

6 RCND rate base.

7

8 Q. is this accurate?

9 A. Yes it is. However, the Company's position is somewhat misleading. I

10 agree that the RCND rate base proposed by the Company does not

11 include the acquisition adjustment. However, for all the reasons

12 discussed in the direct testimony of RUCO witness Marylee Diaz Cortez at

13 page 8 starting on line 11, RUC() is not recommending that rates be set

14 based on a RCND rate base with an original cost rate of return, as

15 proposed by the Company. RUC() is recommending that rates be set

16 based on an original cost rate base ("OCRB") with an original cost rate of

17 return. The OCRB filed by the Company does include an acquisition

18 adjustment, and accordingly, if an OCRB is authorized in this case the

19 acquisition premium does become an issue.

20

21

22

23

5
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1 Q. In its direct filing did the Company request recovery of the acquisition

2 premium through amortization expense?

3 A. Yes it did. Included in the Company's direct filing is a 40-year

4 amortization of the acquisition premium. RUCO in its direct filing
la

5 recommended disallowance of the acquisition premium amortization

6 expense.

7

8 Q. What is the Company's rebuttal position regarding the disallowance of the

9 acquisition premium amortization?

10 A. In the rebuttal testimony of Company witness David Stephenson at page

11 10 starting on line 7, the Company states:

12
13
14
15
16
17
18

it mistakenly included the recovery of the acquisition premium
through amortization as part of depreciation expense. This was
inappropriate due to the fact that the Company was not requesting that the
revenue requirement in these applications be based on the inclusion of a
return on the premium. This has been corrected by removal of the return
of the premium (amortization) in the revenue requirement.

19 Q. Do you agree with the Company's rebuttal position on the acquisition

20 premium amortization?

21 A. Yes I do agree with the Company that amortization of the premium should

22 not be included in the revenue requirement in this case.

23

24

25

26

6
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Arizona-American Water Company
Docket No. WS--01803A-02-0867 et al.

1 OPERATING INCOME

2 Operating Income Adjustment No. 3 - AZ-AM's Service Company Charges

3 Q. Do you agree with the Company's suggestion that RUCO's adjustment to

4 the Service Company charges was miscalculated?
-.

5 A. No I do not. I reconfirmed my analyzes and verified the information

6

7

provided by the Company in response to RUCO's third data request. The

Company's response states the actual 2002 year-to-date AZ-AM Service

8

9

Company allocation for Arizona was $4,366,610. Therefore, based on

that information I consider my calculations to be correct.

10

11 Operating Income Adjustment No. 4 - AZ-AM's Salaries and Wages

12

13 A.

14

15

16

17

O. Please explain your adjustment to AZ-AM's projected salaries.

As mentioned above, the criteria used to sort the data representing AZ-

AM's 2002 payroll into business units, was incorrect and did not capture

the entire record. Therefore, my adjustment to the salaries and wages

expense was understated. Please refer to Surreb.uttal Schedule RLM-10

for detail supporting my corrected adjustment.

18

19 Q. Do you agree with the Company's use of the actual capitalized amount of

labor costs to determine the test year level of the AZ-AM salaries and20

21 wages expense?

No I do not. The use of the across-the-board capitalization rate of 2722 A.

23 percent more accurately computes a typical test year expense. The use

7
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I Surrebuttal Testimony of Rodney L. Moore
Arizona-American Water Company
Docket No.WS-01303A-02-0867 et al.

1 of the broad calculation of AZ-AM's capitalized labor costs normalizes the

2 Company's activity in capital projects and avoids imbedding the effects of

3 a non-typical high/low demand for plant additions on a specific District's

4 future rates.
»»

5

6 O.

7 A.

8

9

10

11

12

Please explain your adjustment to AZ-AM's projected payroll taxes.

Using the revised net labor charges derived from Company's rebuttal

workpapers, l used the same calculations in my direct testimony to

compute payroll taxes. l reconfirmed my computation and used the actual

FICA, FUTA and SUTA rates as provided by the Company in its response

to RUCO's third data request. Please refer to Surrebuttal Schedule RLM-

10 for detail supporting this adjustment.

13

14 Operat ing Income Adjustment No.  8 -  Addi t ional  AZ-AM's Corporate

Overhead15

16 Q.

17

Do you agree with the Company's rebuttal testimony where it indicates

you made two errors in calculating projected AZ-AM's corporate additional

18 overhead?

19 A.

20 I

21

No I do not. First, the Company suggests I miscalculated the aggregate

total of the expenses, and second, misappropriated the expenses by

using incorrect allocation factors.

22

23

8
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i
1 In my direct testimony utilized data provided by the Company in|

2 response to RUCO's data request number 3.3. I was able to analyze the

3 actual records associated with the projected corporate overhead. In

4 reviewing my calculations for surrebuttal testimony, i did make a
'F

5 reassessment. I classified $587,410 in the "Office" categow and at should

6 have been classified in the "Employee Benefits" category. However, the

7 aggregate total for these expenses is correct. The discrepancy between

8 the Company's rebuttal position and my direct position is a result of a

9 Company error. Thus, my direct testimony remains unchanged.

10

11

12

13

14

15

Second, the allocation factors I used to compute the adjustments in my

direct testimony were provided by the Company in response to RUCO's

third data request. My total projected corporate overhead is correct and

the allocated amounts are appropriate, and thus I have not revised my

corporate overhead adjustment on RLM-14.

to

17 COST oF CAPITAL

18 Q.

19 A.

20

21

22

23

Was there an adjustment made to the cost of capital?

Yes there was. RUCO witness William A. Rigsby is recommending an

adjustment to his cost of capital. As a result, RUCO's recommended

weighted cost of capital was increased from 6.57 percent to 6.77 percent.

The revised revenue requirement applicable to this adjustment is shown

on Surrebuttal Schedule RLM-1 as adjustment number 4.

9
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Docket No. WS-01303A-02-0867 et al.

1 RATE DESIGN

2 Q. Please explain the adjustment to your rate design.

3 A. After review of the Company's cost of service study provided in its rebuttal

4 testimony, adjusted the rates to reflect my revisions in the proposedI
Lr

5 revenue requirement due to my revised calculations and to create an

6 equal percentage increase across all customer classes and commodity

7 charges. Please refer to Surrebuttal Schedule RLM-17 for detail

8 supporting this adjustment.

9

10 CONCLUSION

11 Q.

12

13 A.

14

15

What is the overall percentage change due to your revised calculations on

the average typical residential customer's monthly statement?

The effect of my revised calculations on the average typical residential

customer's monthly statement will change over their present billing by the

percentages listed below:

16 DIRECT TESTIMONY SUFKREBUTTAL TESTlMONY

12.8% 16.4%17

18 28.7% 30.6%

19 20.1°/o 25.9%

20 -17.8% -16.8%

21

Sun City West Water

Sun City West Wastewater

Sun City Water

Sun City Wastewater

Tubae Water 16.27% 20.1 %

22

23 Q. Does this conclude your surrebuttal testimony?

24 A. Yes, it does.

10
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Docket No. W-01303A-02-0868
Test Year Ended December 31, 2001

Sun City Wafter District

SURREBUTTAL
TABLE OF CONTENTS To RLM SCHEDULES

SCH.
NQ

PAGE
NO. TITLE

» r

RLM-1 1 REVENUE REQUIREMENT

RLM-10 1 EXPLANATION OF OPEFIATING INCOME ADJUSTMENT no. 4 . PROJECTED SALARIES AND WAGES

RLM-17 1 RATE DESIGN - MONTHLY MINIMUM, COMMODITY ANDSERVICECHARGES

RLM-19 1 TYPICAL BlLL ANALYSIS
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Arizona-American Water Company
Docket No. w-01 303A-02-0868
Test Year Ended December 31, 2001

Sun City Water District
Surrebuttal Schedule RLM-10

Page 1 of 1
SH~RR~EBUTTA~L

E X P L A N A T I O N  o F  O P E R A T I N G  I N C O M E  A D J U S T M E N T  n o .  4
P R O J E C T E D  S A L A R I E S  A N D  W A G E S

(A) (B) (C) (D) (E)

AZ-AM

BUSINESS

UNIT
2364
2365
2362
2363
2389
2361

2381 & 2383
2382 & 2384

2371
2373

EMP.

COUNT
6
9
24
4
1
7
12
6
15
3
87

$

PAYROLL

TAX
22,560
26,463
53,969
5,809
4,509

50,629
28,661
18,299
40,059
8,824

259,782

CGMPANY
Sun City West Water
Sun City West W/W
Sun City Water
Sun City Wastewater
Tubac
Agua Fria
Anthem Water
Agua Fria, Anthem W/W
Mohave Water
HavasuWater
TOTALS $ $ $

L I NE
n o .
T
2
3
4
5
6
7
8
9

10
11
12
13

Company Rebuttal
Difference

GROSS

PAYROLL
$ 377,644

434,380
861 ,122
86,478
76,355

875,892
460,581
301 ,354
651 ,510
144,850

$ 4,270,1 he

4,270,021
$ 145

CAPITAL'D

PAYROLL
s 101 ,964

117,283
232,503

/ 23,349
20,616

236,491
124,357
81 ,366

175,908
39,1 10

1,152,945

985,673
$ 167,272

NET

PAYROLL
$ 275,680

317,097
628,619
63,129
55,739

639,401
336,224
219,988
475,602
105,741

3,1 17,221

3,268,803
(151 ,582)85

14

15

16

SUN CITY WEST WATER
Rebuttal Adjustment No. 1 Salaries And Wages
Rebuttal Adjustment No. 2 Payroll Tax

TOTAL

COMPANY
As FILED

$ 347,733
28,072

35 375,805

RUCO
SUFQREBUTTAL
s 275,680

22,560
298,240s

REVISED
ADJUSTMENT
$ (72,053)

(5,512)
$ (77,565)

SURREBUTTAL
DIFFERENCE
$ (26,061)

(1 ,994)
$ (28,055)

17

18

19

SUN CITY WEST WASTEWATER
Rebuttal Adjustment No. 1 Salaries And Wages
Rebuttal Adjustment No. 2 Payroll Tax

TOTAL

COMPANY
As FILED

$ 445,070
36,253

$ 481,323

RUCO
SUFlFlEBUTrAL
$ 317,097

26,463
343,560$

REVISED
ADJUSTMENT
$ (127,973)

(9,790)
s (137963)

SURFQEBUTTAL
DIFFERENCE
$ <1 1 ,518)

(881)
$ (12,399)

20
21
22

SUN CITY WATER
Rebuttal Adjustment No. 1 Salaries And Wages
Rebuttal Adjustment No. 2 Payro\I Tax

TOTAL

COMPANY
As FILED

$ 734,448
62,065

$ 796,513

RUCO
SURREBUTTAL
$ 628,619

53,969
682,588s

REVISED
ADJUSTMENT
s (105,829)

(8,096)
$ (113325)

SURFIEBUTTAL
DIFFERENCE
$ (39,661 )

(33,403)
$ (73,064)

REVISED
ADJUSTMENT
$ (25,420)

(1 ,945)
$ (27,365)

SURREBUTTAL
DIFFERENCE
$ (4,727)

(361)
$ (5,088)

23
24
25

SUN CITY WASTEWATER
Rebuttal Adjustment No. 1 Salaries And Wages
Rebuttal Adjustment No. 2 Payroll Tax

TOTAL

COMPANY
AS FILED

$ 88,549
7,754

$ 96,303

RUCO
SURREBUTrAL
$ 63,129

5,809
68,938$

26
27
28

TUBAC
Rebuttal Adjustment No. 1 Salaries And Wages
Rebuttal Adjustment No. 2 Payroll Tax

TOTAL

COMPANY
As FILED

$ 59,664
4,809

64,473$

RUCO
SURREBUTTAL
$ 55,739

4,509
60,248$

FKEVISED
ADJUSTMENT
$ (3,925)

(300)
(4,225)$

SURREBUTTAL
DIFFERENCE
$ (6,067)

(464)
$ (6,531 )

References:
Columns (A) (D): Company Rebuttal Workpapers On AZ-AM 2002 Payroll
Column (B): As Per Company Rebuttal Workpapers On AZ-AM 2002 Payroll - Capitalized Plant is 27% of Gross Plant
Column (C): Column (A) - Column (B)
Column (E): Column (C) X 7.65% (FlcA) + $245 X Column (D) (FUTA & SUTA)
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Arizona-American Water Company
Docket No. w-01303A-02-0868
Test Year Ended December 31, 2001

Sun City Water District
Surrebuttal Sc'nedule RLM-17

Page t of 1
SURREBUTTAL

RATEDESIGN .. MONTHLY MINIMUM AND COMMODITY CHARGES

(A) (B) (C) (D)

LINE
NO. DESCFXIPTION

PRESENT
RATES

COMPANY
PROPOSED

RUCO
PROPOSED

PERCENTAGE
INCREASE

MONTHLY WNIMUM USAGE CHARGE:

1
2
3
4
5
6
7
8

Residential, Commercial
5/8 X 3/4 . Inch
3/4 - Inch
1 - Inch
1 1/2 . Inch
2 - Inch
3 - Inch
4 - Inch
6 - Inch

$ 5.00
5.00

13.00
28.00
41 .00
70.00

103.00
141 .00

$ 9.43
9.43

24.51
52.78
77.29

131 .95
194.16
265.79

$ 6.30
6.30

16.37
35.06
51 .61
88.11

129.65
177.48

26%
26%
26%
25%
26%
26%
26%
26%

$ $ $9

10

11

12

13

Private Fire Protection
Flat Rate 3 - Inch
Flat Rate 4 - Inch
F\at Hate 6 - Inch
Flat Rate 8 - Inch
Flat Rate 10 - inch

6.00
9.00

12.50
20.00
30.00

1 1 .31
16.97
23.56
37,70
56,55

7_56
11 .34
15.74
25.19
37.78

26%
26%
26%
26%
26%

14 Standby $ 3.50 $ 6.60 $ 4.41 26%

15

16

Public Interruptible
3 - Inch
8 - Inch

$ 0.00
0.00

$ 0.00
0.00

$ 0.00
0.00

0%

0°/=

Irrigation
17
18
19
20
21
22

1 - Inch
1 1/2 - Inch
2 - Inch
3 - Inch
4 - Inch
6 - Inch

$ 13.00
28.00
41 .00
70.00

103.00
141 .00

$ 24.51
52.78
77.29

131 .95
194.16
265.48

$ 16.37
35.26
51 .63
88.14

129.69
177.33

26%
26%
26%
26%
26%
26%

no GALLONS INCLUDED OR PROPOSED IN THE MONTHLY MINIMUM_USAGE CHARGE

COMMODITY RATES (Per 1,000 Gallons)

23
24

All Meters (Except construction, irrigation, public interruptible):
Tier 1 (0 to 8,000 Gallons) $ 0.73 $
Tier 2 (Above 8,001 Gallons) 0.92

1.38
1.73

$
$

0.92
1.16

26%
26%

25
26
27

Construction, Irrigation, Public interruptible Meters:
Construction / Untreated CAP $ 0.50
Irrigation 0.65
Public interruptible 0.50

$ 0.94
1 .23
0.94

$ 0.63
0.82
0.63

26%
27%
26%

References:
Columns (A) (B): Company Schedule H-3, Page 3
Column (C): Surreburtal Testimony, RLM
Column (D): Column (C) - Column (A) / Column (A)
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Arizona-American Water Company
Docket No. w-01303A-02-0868
Test Year Ended December 31 , 2001

Sun City Water District
Surrebuiial Schedule RLM-19

Page 1 of 1
SURREBUTTAL

TYPICAL BILL ANALYSIS
RESIDENTIAL WATER SERVICE To 5/8 x 3/4 INCH METERS

(A) (B) (C) (D) (E)
COMPANY PROPOSED As FILED

*I

GALLONS
CONSUMED

PRESENT
RATES

PROPOSED
HATES

DOLLAR
INCREASE

PERCENT
INCREASE

LINE
NO. USAGE

1

2

Average

Median

8,361

6,516

$11.17
$9.76

$21 .09

$18.42

$9.92

$8.67

88.8%

88.8%

RUCO SURREBUTTAL PROPOSED

3

4

Average

Median

6,361

6,516

$11.17

$9.76

$14.07

$12.29

$2.90

$2.53

25.9%

25.9%

5 Average Number Of Customers: 19214

PRESENT AND PROPOSED RATES (WITHOUT TAXES)

Gallons
Consumed

Present
Rates

Company
Prop'd Rates % Increase

R i c o
Prop'd Rates % Increase

6
7
8
9
10
11
12
13
14
15
15
17
18
19
20
21
22
23
24
25
26

0
1 ,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
15,000
20,000
25,000
50,000
75,000

100,000
125,000
150,000
175,000
200,000

$5.00
5.73
6.46
7.19
7.92
8.65
9.38

10.1 1
10.84
11.76
12.68
17.28
21 .B8
26.48
49.48
72.48
95.48

118.48
141 .48
164.48
187.48

$9.43
10.81
12.19
13.57
14.95
16.33
17.71
19.09
20.47
22.20
23.93
32.58
41 .23
49.88
93.13

136.38
179.63
222.88
266.13
309.38
352.63

88.6%
88.7%
88.7%
88.7%
88.8%
88.8%
88.8%
88.8%
88.8%
88.8%
88.7%
88.5%
88.4%
88.4%
88.2%
88.2%
88. 1 %
88.1 %
88.1 %
88.1 %
88.1 %

$6.30
7.22
8.14
9.05
9.97

10.89
11.81
12.73
13.65
14.81
15.97
21 .76
27.56
33.35
62.31
91.28

120.24
149.21
178.18
207.14
238.11

25.9%
25.9%
25.9%
25.9%
25.9%
25.9%
25.9%
25.9%
25.9%
25.9%
25.9%
25.9%
25.9%
25.9%
25.9%
25.9%
25.9%
25.9%
25.9%
25.9%
25.9%
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Arizona-American Water Company
Docket No. SW-01303A-02-0868
Test Year Ended December 31, 2001

Sun City Wastewater District

TABLE oF CONTENTS To RLM SCHEDULES

SCH.
NO.

PAGE
NO. TITLE

iv

RLM- 1 1 - REVENUE 9EQUIREMENT

RLm-10 1 EXPLANATION CF OPERATING INCOME ADJUSTMENT NO. 4 - PROJECTED SALARIES AND WAGES

RLm-17 1 RATE DESIGN . MONTHLY MINIMUM, COMMODITY AND SERVICE CHARGES

FILM-19 1 TYPICAL BILL ANALYSIS
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Arizona-American Water Company
Docket No. sw-01303A-02-0868
Test Year Ended December 31, 2001

Sun City Wastewater District
Surrebuttal Schedule RLM-10

Page 1 of 1
SURREBUTTAL

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 4
PROJECTED SALARIES AND WAGES

(A) (B) (C) (D) (E)
AZ-AM

BUSINESS

UNIT
2364
2365
2362
2363
2389
2361

2381 & 2383
2382 & 2384

2371
2373

EMP.

COUNT
6
9
24
4
1
7
12
6
15
3
87

$
COMPANY

Sun City West Water
Sun City West W/W
Sun City Water
Sun City Wastewater
Tubac
Agua Fria
Anthem Water
Agua Fria, Anthem W/W
Mohave Water
Havasu Water
TOTALS

Company Rebuttal
Difference

$ $ $

PAYROLL

TAX
22,560
26,463
53,969
5,809
4,509

50,629
28,661
18,299
40,059
8,824

259,782

LINE

NO.
T
2
3
4
5
6
7
8
g
10
11

12
13

GROSS
PAYROLL

$ 377,644
434,380
861 ,122
86,478
76,355

875,892
460,581
301 ,354
651 ,510
144,850

$ 4,270,166

4,270,021
$ 145

CAPITAL'D

PAYROLL
$ 101 ,964

117,283
232,503
23,349
20,616

236,491
124,357
81 ,366

175,908
39,110

1,152,945

985,673
$ 167,272

NEt

PAYROLL
$ 275,680

317,097
628,619
63, 129
55,739

639,401
336,224
219,988
475,602
105,741

3,1 17,221

3,268,803
(151 ,582)$

14
15
16

SUN CITY WEST WATER
Rebuttal Adjustment No. 1 Salaries And Wages
Rebuttal Adjustment Nb. 2 Payroll Tax

TOTAL

COMPANY
As FILED

$ 347,733
28,072

s 375,805

Ruck
SURREBUTrAL
$ 275,680

22,560
298,240$

REVISED
ADJUSTMENT
$ (72,053)

(5,512)
$ (77,565)

SURREBUTTAL
DIFFERENCE
$ (26,061 )

(1 ,994)
$ (28,055)

17

18
19

SUN CITY WEST WASTEWATER
Rebuttal Adjustment No. 1 Salaries And Wages
Rebuttal Adjustment No. 2 Payroll Tax

TOTAL

COMPANY
As FILED

$ 445,070
36,253

481 ,323

RUCO
SURREBUTrAL
$ 317,097

26,463
343,560$

REVISED
ADJUSTMENT
$ (127,973)

(9,790)
$ (137,763)

SURREBUTTAL
DIFFERENCE
$ (1 1 ,518)

(881)
$ (12,399)

20
21
22

SUN ClTY WATER
Rebuttal Adjustment No. 1 Salaries And Wages
Rebuttal Adjustment No. 2 Payroll Tax

TOTAL

$

COMPANY
AS FILED

$ 734,448
62,065

$ 796,513

RUCO
SURREBUTTAL
$ 628,619

53,969
682,588$

REVISED
ADJUSTMENT
$ (105,829)

(8,096)
$ (1 13525)

SUFRREBUTTAL
DIFFERENCE
8 (39,661 )

(33,403)
$ (73,064)

23
24
25

SUN CITY WASTEWATER
Rebuttal Adjustment No. 1 Salaries And Wages
Rebuttal Adjustment No. 2 Payroll Tax

TOTAL

COMPANY
AS FILED

$ 88,549
7,754

$ 96,303

RUCO
SURREBUTTAL
$ 63,129

5,809
68,938$

REVISED
ADJUSTMENT
$ (25,420)

(1 ,945)
$ (27,365)

SURREBUTrAL
DIFFERENCE
$ (4,727)

(361)
$ (5,088)

26
27
28

TUBAC
Rebuttal Adjustment No. 1 Salaries And Wages
Rebuttal Adjustment No. 2 Payroll Tax

TOTAL $

COMPANY
As FILED

$ 59,664
4,809

64,473

RUCO
SURREBUTTAL
$ 55,739

4,509
60,248$

REVISED
ADJUSTMENT
$ (3,925)

(300)
(4,225)$

SURREBUTTAL
DIFFERENCE
$ (6,067)

(484)

$ (6,531 )

References:
Columns (A) (D): Company Rebuttal Workpapers On AZ-AM 2002 Payroll
Column (B): As Per Company Rebuttal Workpapers On AZ-AM 2002 Payroll - Capitalized Plant is 27% of Gross Plant
Column (C): Column (A) - Column (B)
Column (E): Column (C) x 7.65% (FlcA) + $245 X Column (D) (FUTA & SUTA)
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Arizona-American Water Company
Docket No. SW-01 303A-02-0868
Test Year Ended December 31, 2001

Sun City Wastewater District
Surrebuttai Schedule RLM-17

Page 1 of 1

RATE DESIGN
WRREQHJIWM:

- MONTHLY MINIMUM AND COMMODITY CHARGES

(A) (B) (C) (0)

LINE
NO. DESCRIPTION

PRESENT
RATES

COMPANY
PROPOSED

RUCO
PROPOSED

PERCENTAGE
INCFKEASE

*F

MONTHLY MINIMUM USAGE CHARGE:

1
2
3
4
5
6
7
8
g
10
11

Residential Units (SSR)
Commercial/Residential Units (SSR)
Commercial Units (SSC)
Commercial Larger User (SSH)
Multi-Family Residential Units (AC SSR)
SSH (Commercial, Additional Toilets)
SS2 (Commercial Restaurant)
SSH (Commercial Laundromat)
SS4 (Commercial, Per Wash Rack)
Rental Rooms
Paradise Resort Park, Contract Rate

3 12.87
12.87
15.46
32.80
12.87
3.78

29.10
7.06

14.40
7.99
3.94

$ 14.48
14.48
17.39
36.90
14.48
4.25

32.74
7.94

16.20
8.99
3.94

$ 10.70
10.70
12.85
27.27
10.70
3.14

24.20
5.87

1 1 .97
6.64
3.28

-17%
_17%
-17%
-17%
-17%
-17%
-17%
-17%
-17%
-17%
-17°/>

GALLONS IN MINIMUM
12 Commercial SSH And Paradise Park Resort 20,000 20,000 20,000 0%

13

COMMODITY RATES(Per 1,000 Gallons Over Minimum)
Commercial SSH And Paradise Park Resort $ 1 .24 $ t .40 $ 1 .03 -17%

ANNUAL FEE FOR INDUSTRIAL DISCHARGE SERVICE

14

For Those Customers Consuming An Amount Of Water Less
Than Or Equal To 50,000 Gallons Per Month Through One
Or MoreWater Or Equal To 50,000 Gallons Per Month
Through One Or More Water Meters To The Same Facility,
Inclusive Of Meters Used For Irrigation. $ 500.00 $ 500.00 $ 500.00 0%

15

For Those Customers Consuming An Amount Of Water Greater
Than 50,000 Gallons Per Month Through One Or More Water
Meters To The Same Facility, Inclusive of Meters Used For
Irrigation. $ 1 ,000.00 1 ,000.00 $ 1 ,000.00 0%

Annual Fee For Industrial Discharge Service Charges Shall Be
Non~Refundable And Shall Be Assessed in Advance Each
January By The Company By Special Billing. For New
Customers Receiving This Service, A Prorated Charge
Shall Be Assessed.

References:

Columns (A) (B): Company Schedule H-3, Page 3
Column (C): Surrebuttal Testimony, RLM
Column (D): Column (C) - Column (A) / Column (A)
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Arizona-American Water Company
Docket No. SW~01303A-02-0868
Test Year Ended December 31, 2001

Sun City Wastewater District
Surrebuttai Schedule RLM-19

Page 1 of 1

SURREBUTTAL
TYPICAL BILL ANALYSIS

WASTEWATER SERVICE To RESIDENTIAL unITs

(A)
COMPANY PROPOSED As FILED

-r

GALLONS
CONSUMED

PROPOSED
RATES

DOLLAR
INCREASE

PERCENT
INCREASE

LINE
no. USAGE

PRESENT
RATES

1 Average 0 $12.87 $14.48 $1.61 12.5%

RUCO SURREBUTTAL PROPOSED

2 Average 0

(B)

$12.87 $ 10.70 ($2.17) -16.8%

3 Average Number Of Customers: 18,910

(C) (D) (E)
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Arizona-American Water Company
Docket No. W~01303A~02-0867
Test Year Ended December 31, 2001

Sun City West Water District

SURREBUTTAL
TABLE oF CONTENTS To RLM SCHEDULES

SCH.
NO.

PAGE
NO. T1TLE

In

RLM-1 1 REVENUE REQUIREMENT

RLM-10 1 EXPLANATION oF OPERATING INCOME ADJUSTMENT NO. 4 . PROJECTED SALARIES AND WAGES

FKLM-17 1 RATE DESIGN . MONTHLY MINIMUM, COMMODITY ANDSERVICECHARGES

RLM-19 1 TYPICAL BILL ANALYSIS
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Arizona-American Water Company
Docket No. W-01303A-02-0867
Test Year Ended December 31, 2001

gun City West Water District
Surrebutta! Schedule RLM-10

Page 1 of 1
SURREBUTTAL

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 4
PROJECTED SALARIES AND WAGES

(A) (B> (C) (D) (E)

AZ-AM

BUSINESS

UNIT
2364
2365
2362
2363
2389
2361

2381 & 2383
2382 & 2384

2371
2373

EMP.

COUNT
6
9
24

$

$ s

4
1
7
12
6
15
3
87 $

PAYFKOLL

TAX
22,560
26,463
53,969
5,809
4,509

50,629
28,661
18,299
40,059
8,824

259,782

LINE

n o .
1
2
3
4
5
6
7
8
9
10
11

12
13

CQMPANY
Sun City West Water
Sun City West W/\N
Sun City Water
Sun City Wastewater
Tubae
Agua Fria
Anthem Water
Agua Fria, Anthem W/W
Mohave Water
Havasu Water
TOTALS

Company Rebuttal
Difference

GROSS

PAYROLL
$ 377,644

434,380
861,122
86,478
76,355

875,892
460,581
301 ,354
651 ,510
144,850

$ 4,270,166

4,270,021
$ 145

CAPITAL'D

PAYROLL
$ 101 ,964

117,283
232,503
23,349
20,616

236,491
124,357
81 ,366

175,908
39,110

1,152,945

985,673
167,272

NET

PAYROLL
85 275,680

317,097
628,619
63,129
55,739

639,401
336,224
219,988
475,602
105,741

3,1 17,221

3,268,803
(151 ,582)$

14

15
18

SUN CITY WEST WATER
Rebuttal Adjustment No. 1 Salaries And Wages
Rebuttal Adjustment No. 2 Payroll Tax

TOTAL

$

COMPANY
As FILED

$ 347,733
28,072

$ 375,805

RUCO
SURREBUTTAL
$ 275,680

22,560
298,240S

REVISED
ADJUSTMENT
$ (72,053)

(5,512)
$ (77,565)

SURREBUTTAL
DIFFERENCE
$ (26,061 )

(1 ,994)
$ (28,055)

17

18
19

SUN CITY WEST WASTEWATER
Rebuttal Adjustment No. 1 Salaries And Wages
Rebuttal Adjustment No. 2 Payroll Tax

TOTAL

COMPANY
As FILED

$ 445,070
36,253

481 ,323

RUCO
SURREBUTTAL
$ 317,097

26,463
343,560S

REVISED
ADJUSTMENT
$ (127,973)

(9,790)
$ (137,763)

SURREBUTTAL
DIFFERENCE
$ (1 1 ,518)

(881)
$ (12,399)

20
21
22

SUN CITY WATER
Rebuttal Adjustment No. 1 Salaries And Wages
Rebuttal Adjustment No. 2 Payroll Tax

TOTAL

$

COMPANY
As FILED

$ 734,448
62,065

$ 796,513

RUCO
SURREBUTTAL
s 628,619

53,969
682,588s

REVISED
ADJUSTMENT
$ (105,829)

(8,096)

as (1 1 s,925)

SURREBUTTAL
DIFFERENCE
s (39,661 )

(33,403)
$ (73,064)

REVISED
ADJUSTMENT
$ (25,420)

(1 ,945)
$ (27,365)

SURREBUTTAL
DIFFERENCE
$ (4,727)

(361 )
$ (5,088)

23
24
25

SUN CITY WASTEWATER
Rebuttal Adjustment No. 1 Salaries And Wages
Rebuttal Adjustment No. 2 Payroll Tax

TOTAL

COMPANY
As FILED

$ 88,549
7,754

$ 96,303

HUCO
SURREBUTTAL
s 63, 129

5,809
68,938s

26
27
28

TUBAC
Rebuttal Adjustment No. 1 Salaries And Wages
Rebuttal Adjustment No. 2 Payroll Tax

TOTAL

COMPANY
As FILED

$ 59,664
4,a09

64,473$

RUCO
SURREBUTFAL
s 55,739

4,509
60,2483

FIEVISED
ADJUSTMENT
$ (3,925)

(300)
(4,225)$

SURREBUTTAL
DIFFERENCE
$ (6,067)

(464)
$ (6,531)

References:
Columns (A) (D): Company Rebuttal Workpapers On AZ-AM 2002 Payroll
Column (B): As Per Company Rebuttal Workpapers On AZ-AM 2002 Payroll - Capitalized Plant is 27% Of Gross Plant
Column (C): Column (A) - Column (B)
Column (E): Column (C) x 7.65% (FICA) + $245 X Column (D) (FUTA & SUTA)
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Arizona-American Water Company
Docket No. W-O1 303A-02-0867
Test Year Ended December 31 , 200t

Sun City West Water District
Surrebuttal Schedule RLM-17

Page 1 of 1

SURREBUTTAL
RATE DESIGN _ MONTHLY MINIMUM AND COMMODITY CHARGES

(A) (B) (C) (D)

LINE
no. DESCRIPTION

PRESENT
RATES

COMPANY
PROPOSED

HUCO
PROPOSED

PERCENTAGE
INCREASE

MONTHLY MlNIMUM USAGE CHARGE:

1
2
3
4
5
6
7
8
9
10
11
12
13

5/8 X 3/4 . Inch
3/4 - Inch
1 - Inch
1 1/2 - Inch
2 - Inch
3 - Inch
4 - Inch
6 - Inch
Construction (To Be Canceled - N/A)
General Fire Sprinkler Rate 4 - Inch
General Fire Sprinkler Rate 6 - Inch
General Fire Sprinkler Rate 8 - Inch
General Fire Sprinkler Rate 10 - inch

$ 5.00
5.00

13.00
28.00
41 .00
70.00

103.00
141 .00

8.00
30.00
45.00
60.00

120.00

$ 7.23
7.23

1880
40.49
59.29

101 .22
148.94
203.89

N/A
43.38
65.07
86.76

173.52

$ 5.82
5.82

15.13
32.59
47.73
81 .48

1 19.89
164.13

N/A
34.92
52.38
69.84

139.68

1 6%
16%
1 6%
1 6%
1 6%
16%
16%
16%
N/A
1 6%
1 6%
16%
16%

no GALLONS INCLUDED OR PROPOSED IN THE MONTHLY MINIMUM USAGE CHARGE

COMMODITY RATES - ALL METERS (Per 1,000 Gallons):

14

15

16

17

Tier 1 (0 to 8,000 Gallons)
Tier 2 (Above 8,001 Gallons)
Effluent Sales (Per Acre Foot)
CAP - Raw Water (Per 1,000 Gallons)

$ 0.93
1 .12

150.00
0.50

$ 1.34
1.62

21680
0.72

$ 1 .08
1 .30

174.60
0.58

16%
16%
1 5%
16%

In Addition, Company Shall Collect Groundwater Saving Fee Per Decision No. 62203
Ground Waterdrawal Fees Shall Be Collected As An Assessment,
And is Subject To Annual Revisions As Required Due To Changes
in Rates Charged By The Arizona Department of Water Resources (ADWR).
includes An Allowance of 10% Lost And Unaccounted For Water.

References:
Columns (A) (B): Company Schedule H-3, Page 3
Column (C): Surrebuttal Testimony, RLM
Column (D): Column (C) < Column (A) / Column (A)
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Arizona-American Water Company
Docket No. w-01 303A-02-0867
Test Year Ended December 31, 2001

Sun City West Water District
Surrebuttal Schedule RLM-19

Page 1 of 1

SURREBUTTAL
TYPICAL BILL ANALYSIS

RESIDENTIAL WATER SERVICE To 5/8 x 3/4 INCH METERS

(A) (B) (C) (D) (E)
COMPANY PROPOSED As FILED

In

-
GALLONS

CONSUMED
PRESENT

RATES
PROPOSED

RATES
DOLLAFZ

INCREASE
PERCENT
INCREASE

LINE
no. USAGE

1

2

Average

Median

7,102

5,610

$11.60

$10.22

$16.75

$14.75

$5.14

$4.53

44.3%

44.3%

RUCO SURREBUTTAL PROPOSED

3

4

Average

Median

7,102

5,610

$11.60

$10.22

$13.51

$1 1 .89

$1 .90

$1 .68

16.4%

16.4%

5 Average Number Of Customers: t4,4e3

PRESENT AND PROPOSED RATES (WITHOUT TAXES)

Gallons
Consumed

Present
Hates

Company
Prop'd Rates % Increase

RUCO
Prop'd Rates % Increase

6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

0
1,000
2,000
3,000
4,000
5,000
5,000
7,000
8,000
9,000

10,000
15,000
20,000
25,000
50,000
75,000

100,000
125,000
150,000
175,000
200,000

$5.00
5.93
6.86
7.79
8.72
9.65

10.58
11.51
12.44
13.56
14.68
20.28
25.88
31 .48
59.48
87.48

115.48
143.48
171 .48
199.48
227.48

$7.23
8.57
9.91

11.25
12.59
13.93
15.27
16.61
17.95
19.57
21 .19
29.29
37.39
45.49
85.99

126.49
166.99
207.49
247.99
288.49
328.99

44.6%
44.5%
44.5%
44.4%
44.4%
44.4%
44.3%
44.3%
44.3%
44.3%
44.3%
44.4%
44.5%
44.5%
44.6%
44.6%
44.6%
44.6%
44.6%
44.6%
44.6%

$5.82
6.90
7.99
9.07

10.15
11.23
12.32
13.40
14.48
15.78
17.09
23.61
30.12
36.64
69.23

101 .83
134.42
167.01
199.60
232.19
264.79

16.4%
16.4%
16.4%
16.4%
16.4%
16.4%
16.4%
16.4%
16.4%
16.4%
16.4%
16.4%
16.4%
16.4%
16.4%
16.4%
16.4%
16.4%
16.4%
16.4%
16.4%



\
4

I K

4

Arizona-American Water Company
Docket No. SW-01303A-02-0867
Test Year Ended December 31, 2001

Sun City West Wastewater District

SURREBUTTAL
TABLE oF CONTENTS To RLM SCHEDULES

PAGE
NO. TITLE

SCH.
no. iv

FKLM-1 1 REVENUE REQUIREMENT

RLM-10 1 EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 4 . PROJECTED SALARIES AND WAGES

RLM-17 1 RATE DESIGN - MONTHLY MINIMUM, COMMODITY AND SEFIVICE CHAFIGES

RLM-19 1 TYPICAL BILL ANALYSIS
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Arizona-American Water Company
Docket No. SW-01 303A-02-0867
Test Year Ended December 31, 2001

Sun City West Wastewater District
Surrebuttal Schedule RLM-10

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 4
PROJECTED SALARIES AND WAGES

(A) (B) (C) (D> (E)

AZ-AM

BUSINESS

UNIT
2364
2365
2362
2363
2389
2361

2381 & 2383
2382 & 2384

2371
2373

EMP.

COUNT
6
9
24
4
1
7
12
6
15
3
87

$
COMPANY

Sun City West Water
Sun City West WAN
Sun City Water
Sun City Wastewater
Tubac
Agua Fria
Anthem Water
Agua Fria, Anthem W/W
Mohave Water
Havasu Water
TOTALS $ $ $

PAYROLL

TAX
22,560
26,463
53,969
5,809
4,509

50,629
28,661
18,299
40,059
8,824

259,782

LINE

no .
1
2
3
4
5
6
7
8
g
10
11

12
13

Company Rebuttal
Difference

GROSS

PAYROLL
6 377,644

434,380
861 ,122

88,478
76,355

875,892
460,581
301 ,354
651 ,510
144,850

as 4,270,166

4,270,021
$ 145

CAPITAL'D

PAYROLL
$ 101,964

117,283
232,503
23,349
20,616

236,491
124,357
BI ,366

175,908
39,1 10

1,152,945

985,673
$ 167,272

NET

PAYROLL
$ 275,680

317,097
628,619
63,129
55,739

639,401
336,224
219,988
475,602
105,741

3,1 17,221

3,268,803
(151 ,582)$

14

15

16

SUN CITY WEST WATER
Rebuttal Adjustment No. 1 Salaries And Wages
Rebuttal Adjustment No. 2 Payroll Tax

TOTAL

COMPANY
AS FILED

s 347.733
28,072

$ 375,805

RUCO
SURREBUTTAL
s 275,680

22,560
298,240$

REVISED
ADJUSTMENT
$ (72,053)

(5,512)
$ (77,565)

SURREBUTTAL
DIFFERENCE
$ (26,061)

(1 ,994)
$ (28,055)

17

18

19

SUN CITY WEST WASTEWATER
Rebuttal Adjustment No, 1 Salaries And Wages
Rebuttal Adjustment No. 2 Payroll Tax

TOTAL

COMPANY
As FILED

$ 445,070
36,253

as 481 ,323

RUCO
SUHHEBUWAL
s 317,097

26,463
343,560$

PEVISED
ADJUSTMENT
$ (127,973)

(9,790)
$ (137,763)

SURFKEBUTTAL
DIFFERENCE
$ (1 1 ,518)

(881)
$ (12,399)

20
21
22

SUN CITY WATER
Rebuttal Adjustment No. 1 Salaries And Wages
Rebuttal Adjustment No. 2 Payroll Tax

TOTAL

COMPANY
As FILED

$ 734,448
62,065

$ 796,513

Ruco
SURREBUTTAL
s 628,61 9

53,969
682,58883

REVISED
ADJUSTMENT
$ (105,829)

(8,096)
$ (1 13,925)

SUR9EBUTTAL
DIFFERENCE
s (39,661 )

(33,403)
$ (73,064)

RUCO
SURREBUTTAL
$ 63,129

5,809
68,938

23
24
25

SUN CITY WASTEWATER
Rebuttal Adjustment No. 1 Salaries And Wages
Rebuttal Adjustment No. 2 Payroll Tax

TOTAL

COMPANY
As FILED

$ 88,549
7,754

$ 96,303 $

REVISED
ADJUSTMENT
s (25,420)

(1 ,945)
$ (27,365)

SURREBUTTAL
DIFFERENCE
3 (4,727)

(361)
$ (5,088)

26
27
28

TUBAC
Rebuttal Adjustment No. 1 Salaries And Wages
Rebuttal Adjustment No, 2 Payroll Tax

TOTAL

COMPANY
As FILED

$ 59,664
4,809

64,473S

RUCO
SURREBUTTAL
$ 55,739

4,509
60,2488

REVISED
ADJUSTMENT
$ (3,925)

(300)
(4,225)$

SURREBUTTAL
DIFFERENCE
$ (6,067)

<464>
$ (6,531)

References:
Columns (A) (D): Company Rebuttal Workpapers On AZ-AM 2002 Payroll
Column (B): As Per Company Rebuttal Workpapers On AZ~AM 2002 Payroll - Capitalized Plant is 27% of Gross Plant
Column (C): Column (A) - Column (B)
Column (E): Column (C) X 765% (FICA) + $245 X Column (D) (FUTA & SUTA)
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Arizona-American Water Company
Docket No. S`v"V~01303A-02-0867
Test Year Ended December 31, 2001

Sun City West Wastewater District
Surrebuttal Schedule RLM-19

Page 1 of 1

9: c ¥=rn4_
TYPICAL BILL ANALYSIS

WASTEWATER SERVICE To RESIDENTIAL UNITS

(A) (B) (C) (D) (E)
COMPANY PROPOSED As FILED

1?

GALLONS
CONSUMED

PRESENT
RATES

PROPOSED
RATES

DOLLAR
INCREASE

PERCENT
INCREASE

LINE
no. USAGE

1 Average 0 $16.24 $25.27 $9.03 55.6%

RUCO SURREBUTTAL PROPOSED

2 Average 0 $16.24 $ 21 .20 $4.96 30. 6%

3 Average Number Of Customers: 14,316
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Arizona-American Water Company
Docket No. W~01303A~02-0867
Test Year Ended December 31, 2001

Tubae Water District

SURREBUTTAL
TABLE oF CONTENTS To RLM SCHEDULES

SCH.
no.

PAGE
NO. TITLE

Ir

RLM-1 1 - REVENUE REQUIREMENT

RLM-10 1 EXPLANATION oF OPERATING INCOME ADJUSTMENT NO. 4 . PFIOJECTED SALARIES AND WAGES

FILM-17 1 RATE DESIGN .. MONTHLY MINIMUM, COMMODITY AND SERVICE CHARGES

9LM-19 1 TYPICAL BILL ANALYSIS
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Arizona-American Water Company
Docket No. W-01303A-02-0908
Test Year Ended December 31, 2001

Tubae Water District
Surrebuttal Schedule RLM-10

Page 1 of 1
SURREBUTTAL

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 4
PROJECTED SALARIES AND WAGES

(A) (B) (C) (D) (E)

LINE

no.
T
2
3
4
5
6
7

AZ-AM

BUSINESS

UNIT
2364
2365
2362
2363
2389
2361

2381 & 2383
2382 & 2384

2371
2373

EMP.

COUNT
6
9

24
4
1
7
12
6
15
3
87

$

PAYROLL

TAX
22,560
26,463
53,969
5,809
4,509

50,629
28,661
18,299
40,059
8,824

259,782$ $ s

8
9
10
11

12
13

COMPANY
Sun City West Water
Sun City West W/W
Sun City Water
Sun City Wastewater
Tubae
Agua Fria
Anthem Water
Agua Fria, Anthem W/W
Mohave Water
Havasu Water
TOTALS

Company Rebuttal
Difference

GROSS

PAYFKOLL
$ 377,644

434,380
861,122
86,478
76,355

875,892
460,581
301 ,354
651 ,510
144,850

$ 4,270,166

4,270,021
s 145

CAPITAL'D

PAYROLL
$ 101,964

117,283
232,503
23,349
20,616

236,491
124,357
81 ,365

175,908
39,1 10

1,152,945

985,673
$ 167,272

NET

PAYROLL
$ 275,680

317,097
628,619
68,129
55,739

639,401
336,224
219,988
475,602
105,741

3,1 17,221

3,268,803
(151 ,582)$

14

15
16

SUN CITY WEST WATER
Rebuttal Adjustment No. l Salaries And Wages
Rebuttal Adjustment Nb. 2 Payroll Tax

TOTAL

COMPANY
As FILED

$ 347,733
28,072

$ 375,805

RUCO
SURREBUTTAL
$ 275,680

22,560
298,240$

REVISED
ADJUSTMENT
$ (72,053)

(5,512)
$ (77,565)

SURREBUTTAL
DIFFERENCE
8 (26,061 )

(1 ,994)
$ (28,055)

17

18
19

SUN CITY WEST WASTEWATER
Rebuttal Adjustment No. 1 Salaries And Wages
Rebuttal Adjustment No. 2 Payroll Tax

TOTAL

COMPANY
As FILED

$ 445,070
36,253

s 481 ,323

RUCO
SURREBUTTAL
$ 317,097

26,463
343,560$

REVISED
ADJUSTMENT
$ (127973)

(9,790)
$ (137763)

SURFlEBUTrAL
DIFFERENCE
$ (1 1 ,518)

(881)
$ (12,399)

20

21

22

SUN CITY WATER
Rebuttal Adjustment No. 1 Salaries And Wages
Rebuttal Adjustment No. 2 Payroll Tax -

TOTAL

COMPANY
As FILED

$ 734,448
62,065

$ 796,513

HUGO
SURREBUTTAL
$ 628,619

53,969
682,588$

REVISED
ADJUSTMENT
$ (105,829)

(8,096)
$ <1 13925)

SURREBUTTAL
DIFFEFIENCE
s (39,661 )

(33,403)
$ (73,064)

RUCO
SURREBUTTAL
$ 63,129

5,809
68,938

SURREBUTTAL
DIFFERENCE
$ (4,727)

(361)
$ (5,088)

23
24
25

SUN CITY WASTEWATER
Rebuttal Adjustment No. 1 Salaries And Wages
Rebuttal Adjustment No. 2 Payroll Tax

TOTAL

COMPANY
As FILED

$ 88,549
7,754

$ 96,303 s

REVISED
ADJUSTMENT
$ (25,420)

(1 ,945)
s (27,385)

26
27
28

TUBAC
Rebuttal Adjustment No. 1 Salaries And Wages
Rebuttal Adjustment No. 2 Payroll Tax

TOTAL

COMPANY
As FILED

$ 59,664
4,809

64,473$

RUCO
SURREBUTTAL
$ 55,739

4,509
60,248$

REVISED
ADJUSTMENT
$ (3,925)

(300)
(4,225)$

SURREBUTTAL
DIFFERENCE
$ (6,067)

(464)

$ 46,531 )

References:
Columns (A) (D): Company Rebuttal Workpapers On AZ-AM 2002 Payroll ,
Column (B): As Per Company Rebuttal Workpapers On AZ-AM 2002 Payroll - Capitalized Plant is 27% of Gross Plant
Column (C): Column (A) - Column (B)
Column (E): Column (C) X 7.65% (FICA) + $245 X Column (D) (FUTA & SUTA)
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Arizona-American Water Company
Docket No. w-01303A-02~0908
Test Year Ended December 31, 2001

Tubae Water District
Surreburtal Scf1eduIe RLM-17

Page 1 of 1
SURREBUTTAL

RATE DESIGN - MONTHLY MINiMUM AND COMMODITY CHARGES

(A) (B) (C) (D)

LINE
NO. DE3C9IPTIQN

PRESENT
RATES

COMPANY
PROPOSED

FIUCO
PROPOSED

PERCENTAGE
INCREASE

MONTHLY WNIMUM USAGE CHARGE:

1
2
3
4
5
5
7
8
g

5/8 x 3/4 .. Inch
3/4 - Inch
1 - Inch
1 1/2 - Inch
2 - Inch
3 - Inch
4 - Inch
6 - Inch
8 - Inch

35 15,35
15.35
23.00
46.00
76.00
90.00

132.00
180.00

N/A

es 28,58
28.58
42.83
85.66

141 .52
167.59
245.79
335.17

2,858.00

$ 18.43
18.43
27.62
55.23
91 .25

108.06
158.48
216.1 1

1 ,842.75

20%
20%
20%
20%
20%
20%
20%
20%
N/A

no GALLONS INCLUDED OR PROPOSED IN THE MONTHLY MINIMUM USAGE CHARGE

COMMODITY RATES . ALL METERS (Per 1,o00 Gallons):

10
11

Tier 1 (0 to 8,000 Gallons)
Tier 2 (Above 8,001 Gallons)

$ 1 .66
2.04

$ 3.09
3.79

s 1 .99
2.45

20%
20%

in Addition, Company Shall Collect Groundwater Saving Fee Per Decision No. 62203
Ground Waterdrawal Fees Shall Be Collected As An Assessment,
And Is Subject To Annual Revisions As Required Due To Changes
in Rates Charged By The Arizona Department of Water Resources (ADWR).
Includes An Allowance Of 10% Lost And Unaccounted For Water.

References:
Columns (A) (B): Company Schedule H-3, Page 3
Column (C): Testimony, RLM
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Arizona-American Water Company
Docket No, W-01303A-02-G908
Test Year Ended December 31 , 2001

Tubac Water District
Surrebuttal Schedule RLM-19

Page 1 of 1

SUHBEB.UTrAL
TYPICAL BILL ANALYSIS

RESIDENTIAL WATER SERVICE To 5/8 x 3/4 INCH METERS

(A) (8) (C) (D) (E)
COMPANY PROPOSED As FILED 'D

re

GALLONS
CONSUMED

,y
PFIESENT 1

FIATES

PROPOSED
RATES

DOLLAF̀ (
INCREASE

PERCENT
INCREASE

LINE
no. USAGE

1

2

Average

Median

13,177

7,535

$39.19

$27.86

$72.92

$51 .88

$33.73

$24.00

86.06%

86.17%

RUCO SURREBUTTAL PROPOSED

3

4

Average

Median

13,177

7,535

$39.19

$27.86

$47.05

$33.44

$7.86

$5.59

20.05%

20.05%

5 Average Number Of Customers: 401

PRESENT AND PROPOSED RATES (WITHOUT TAXES)

Gallons
Consumed

Present
Rates

Company
Prop'd Rates % Increase

RUCO
Prop'd Rates % Increase

6
7
8
9
to
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

0
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
15,000
20,000
25,000
50,000
75,000

100,000
125,000
150,000
175,000
200,000

$15.35
17.01
18.67
20.33
21 .99
23.65
25.31
26.97
28.63
30.67
32.71
42.91
53.1 1
63.31

114.31
165.31
216.31
267.31
318.31
369.31
420.31

$28.58
31.67
34.76
37.85
40.94
44.03
47.12
50.21
53.30
57.09
60.88
79.83
98.78

117.73
212.48
307.23
401 .98
496.73
591 .48
686.23
780.98

86.2%
86.2%
86.2%
86.2%
86.2%
86.2%
86.2%
86.2%
86.2%
86. 1 %
86.1 %
86.0%
86.0%
86.0%
85.9%
85.9%
85.8%
85.8%
85.8%
85.8%
85.8%

$18.43
20.42
22.41
24.41
26.40
28.39
30.38
32.38
34,37
36.82
39.27
51 .51
63.76
76.00

137.23
198.45
259.68
320.90
382.13
443.35
504.58

20.0%
20.0%
20.0%
20.0%
20.0%
20.0%
20.0%
20.0%
20.0%
20.0%
20.0%
20.0%
20.0%
20 .0%
20 .0%
20.0%
20 .0%
20.0%
20.0%
20.0%
20.0%
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Direct Testimony of William A. Rigsby
Docket No. w-01 303A-02-0867 et al

1 INTRODUCTION

2 Q.

3 A.

4

5

Please state your name, occupation, and business address.

My name is William A. Rigsby. l am a Public Utilities Analyst v employed

by the Residential Utility Consumer Office ("RUCO") located at t110 w.

Washington, Suite 220, Phoenix, Arizona 85007.

6

7 Q. Please state your educational background and your qualifications in the

8

9 A.

10

field of utilities regulation.

Appendix l, which is attached to this testimony, describes my educational

background and also includes a list of the rate cases and regulatory

11 matters that I have been involved with.

12

13 Q.

14 A.

15

16

17

18

What is the purpose of your testimony?

The purpose of my testimony is to present recommendations that are

based on my analysis of Arizona-American Water Company's ("Arizona-

American" or "Company") application for a permanent rate increase

("Application") for the Company's water and wastewater operations

located in Maricopa, Mohave, and Santa Cruz counties. The systems and

19 their respective rate increase requests are as follows:

20

21 $5,366,367

22

~Sun City Water

Sun City Wastewater $636,236

1
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Direct Testimony of William A. Rigsby
Docket No. W-01303A~02~0867 et at.

1 Sur: City West Water $1 ,479,624

2 Sun City West Wastewater

Anthem Water

$1 ,963,624

3 $299,082

4 Anthem Wastewater $438,989

5 Agua Fria Water

Lake Havasu Water

$417,889

6 $199,384

7 Mohave Water $623,527

8 Tubae Water $216,475

9

10

11

12

13

14

Arizona-American's applications for the aforementioned systems were

filed with the Arizona Corporation Commission ("ACC" or "Commission")

on November 22 and December 13, 2002. During the 2001 test year

("Test Year") Arizona-American provided water service to approximately

74,000 customers in the Company's service territories.

15

16 Q. Please explain your role in RUCO's analysis of Arizona-American's

17 application.

18 A.

19

I reviewed Arizona-American's application and performed a cost of capital

analysis to determine a fair rate of return on Arizona-American's equity

20 capital, cost of debt, and capital structure. The recommendations

21 contained in this testimony are based on information obtained from the

22 Company through written data requests, phone conversations with

2
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Direct Testimony of William A. Rigsby
Docket No. w-01303A-02-0867 et al.

1

2

Company witnesses and on research that I conducted during my cost of

capital analysis.

3

4 Q.

5

Were you also responsible for conducting an analysis of Arizona-

American's proposed revenue level, rate base, and rate design?

5 A. No. RUCO witnesses Marylee Diaz-Cortez, Timothy J. Coley and Rodney

7

8

L. Moore have filed direct testimony addressing those issues, which are

.associated with Arizona-American's Application.

9

10 Q.

11 A.

What areas will you address in your testimony?

I will address the cost of capital issues associated with the case.

12

13 Q.

14 A.

Please identify the exhibits that you are sponsoring.

I am sponsoring Schedules WAR-1 through WAR-10.

15

16 SUMMARY oF TESTIMONY AND RECOMMENDATIONS

17 Q.

18 A.

19

20

21

Briefly summarize how your cost of capital testimony is organized.

My cost of capital testimony is organized into four sections. First, I will

present the findings of my cost of equity capital analysis, in which I utilized

both the discounted cash flow ("DCF") and capital asset pricing model

These are the two most commonly used

22

("CAPM") methodologies.

methods for calculating the cost of equity capital in rate case proceedings

3
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1

2

and are generally regarded as the most reliable'. In this first section I will

also provide a brief overview of the current economic climate that Arizona-

3 Second, I will explain how I arrived at my

4

American is operating in.

recommended cost of debt. Third, I will compare my recommended

5

6

7

capital structure with the Company proposed capital structure. Fourth, I

will comment on Arizona-American's cost of capital testimony. Schedules

WAR-1 through WAR-10 support my cost of capital analysis.

8

9 Q. Please summarize the recommendations and adjustments that you will

10

11 A.

address in your testimony.

Based on the results of my analysis of Arizona-American, I am making the

12 following recommendations:

13

14

15

16

Cost of Equitv CaDitaI - I am recommending a 9.11 percent cost of equity

capital. The 9.11 percent figure is based on the results of my cost of

equity analysis, which used both the DCF and CAPM methodologies.

17

18 Cost of Long-Term Debt I am recommending a 4.87 percent cost of

19

20

long-term debt. This 4.87 percent figure is based on my review of the

long-term debt which was used to finance Company assets during the

1 A. Lawrence Kolbe and James A Read Jr., The Cost of Capital - Estimating the Rate of Return
for Public Utilities, The MIT Press: Cambridge, Massachusetts, 1984, pp. 35-94.

4
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t 2001 Test Year.

2

3 |

4

Common Equitv - am recommending that the December 31, 2001 Test

Year level of $1 10,888,158 in common equity, be adopted by the ACC.

5

6 Cost of Capital - Based on the results of my capital structure, cost of

7

8

9

common equity, and debt analyses, I am recommending a 6.57 percent

cost of capital for Arizona-American. This figure represents the weighted

cost of both the Company's debt and common equity.

10

11 Q.

12

13

14 A.

15

16

Why do you believe that your recommended 6.57 percent cost of capital is

an appropriate rate of return for Arizona-American to earn on its invested

capital?

The 6.57 percent cost of capital figure that I have recommended meets

the criteria established in the landmark Supreme Court cases of Bluefield

Water Works & Improvement Co. v. Public Service Commission of West

17

18

19

20

21

22

Virginia (262 U.S. 679, 1923) and Federal Power Commission v. Hope

Natural Gas Companv (320 U.S. 391, 1944). Simply stated, these two

cases affirmed that a public utility, that is efficiently and economically

managed, is entitled to a return on investment that instills confidence in its

financial soundness, allows the utility to attract capital, and also allows the

utility to perform its duty to provide service to ratepayers. The rate of

5
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Docket No. w-01303A-02-0867 et al.

1 return adopted for the utility should also be comparable to a return that

2 investors would expect to receive from investments with similar risk.

3 The Hope decision allows for the rate of return to cover both the operating

4 expenses and the "capital costs of the business" which includes interest

5 on debt and dividend payment to shareholders. This is predicated on the

6 belief that, in the long run, a company that cannot meet its debt obligations

7 and provide its shareholders with an adequate rate of return will not

8 continue to supply adequate public utility service to ratepayers.

9

10 Q. Do the Bluefield and Hope decisions indicate that a rate of return sufficient

11 to cover all operating and capital costs is guaranteed?

12 A. No. Neither case guarantees a rate of return on utility investment. What

13 the Bluefield and Hope decisions do allow, is for a utility to be provided

14 with the opportunity to earn a reasonable rate of return on its investment.

15

16

17

18

That is to say that a utility, such as Arizona-American, is provided with the

opportunity to earn an appropriate rate of return i f the Company's

management exercises good judgment and manages its assets and

resources in a manner that is both prudent and economically efficient.

19

20

21

22

6
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1 COST oF EQUITY CAPITAL

2 Q.

3 A.

4

5

6

7

What is your recommended cost of equity capital for Arizona-American?

Based on the results of my DCF and CAPM analyses, which ranged from

6.79 percent to 9.11 percent, I am recommending a 9.11 percent cost of

equity capital for Arizona-American. The 9.11 percent figure was derived

from my DCF analysis, which should be given the greatest weight in

establishing a final estimate.

8

9 Discounted Cash Flow (DCF) Method

10 Q.

i t

12 A.

13

14

15

16

17

Please explain the DCF method that you used to estimate Arizona-

American's cost of equity capital.

The DCF method employs a stock valuation model that is often referred to

as either the constant growth valuation model or the Gordon model.

Simply stated, the DCF model is based on the premise that the current

price of a given share of common stock is determined by the present value

of all of the future cash flows that will be generated by that share of

common stock. The rate that is used to discount these cash flows back to

18

19

20

their present value is often referred to as the investor's cost of capital (Le.

the cost at which an investor is willing to forego other investments in favor

of the one that he or she has chosen).

21

2 Named after Dr. Myron J. Gordon, the professor of finance who developed the model.

7
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1 Another way of looking at~the investor's cost of capital is to consider it from

2 the standpoint of a company that is offering its shares of stock to the

3 investing public. In order to raise capital, through the sale of common

4 stock, a company must provide a required rate of return on its stock that

5 will attract investors to commit funds to that particular investment. In this

6

7

8

9

10

11

respect, the terms "cost of capital" and "investor's required return" are one

in the same. For common stock, this required return is a function of the

dividend that is paid on the stock. The investors required rate of return

can be expressed as the percentage of the dividend that is paid on the

stock (dividend yield) plus an expected rate of future dividend growth.

This is illustrated in mathematical terms by the following formula:

12

13 k=(D1+P0;+g

14 where: k

15

Te »1 '0

17

18

the required return (cost of equity, equity

capitalization rate),

the dividend yield of a given share of stock

calculated by dividing the expected dividend by

the current market price of the given share of

19 stock, and

20 g the expected rate of future dividend growth.

21

8
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1 |

2

This formula is the basis for the standard growth valuation model that

used to determine Arizona-American's cost of equity capital. it is similar to

3 the model that was used by the Company.

4

5 Q.

6

In determining the rate of future dividend growth for Arizona-American,

what assumptions did you make?

7 A.

8

There are two primary assumptions regarding dividend growth that must

be made when using the DCF method. First, dividends Will grow by a

9

10

constant rate into perpetuity, and second, the dividend payout ratio will

remain at a constant rate. Both of these assumptions are predicated on

11 the traditional DCF model's basic underlying assumption that a company's

12 earnings, dividends, book value and share growth all increase at the same

13 constant rate of growth into infinity. Given these assumptions, if the

14 dividend payout ratio remains constant, so does the earnings retention

15 ratio (the percentage of earnings that are retained by the company as

16 opposed to being paid out in dividends). This being the case, a

17

18

19

company's dividend growth can be measured by multiplying its retention

ratio (1 - dividend payout ratio) by its book return on equity. This can be

stated as g = b x r.

20

9
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1 Q. Would you please provide an example that will illustrate the relationship

2 that earnings, the dividend payout ratio and book value have with dividend

3 growth?

4 A. RUCO consultant Stephen Hill illustrated this relationship in a Citizens

5 Utilities Company 1993 rate case by using a hypothetical utiIity.3

Year 2

$10.40

10%

$1 .04

0.60

Year 5

$1 1 .70

10%

$1 .170

Growth

6

7

8

9

10

11

12

13

Book Value

Equity Return

Earnings/Sh.

Payout Ratio

Dividend/Sh

Year 1

$10.00

10%

$1 .00

0.60

$0.60 $0.624

Table I

Year 3

$10.82

10%

$1 .082

0.60

$0.649

Year 4

$1 1 .25

10%

$1 .125

0.60

$0.675

0.60

$0.702

4.00%

N/A

4.00%

N/A

4.00%

14

15 Table l of Mr. HilTs illustration presents data for a five-year period on his

16 hypothetical utility. In Year 1, the utility had a common equity or book

17 value of $10.00 per share, an investor-expected equity return of ten

18 percent, and a dividend payout ratio of sixty percent. This results in

19

20

earnings per share of $1 .00 ($10.00 book value x 10 percent equity return)

and a dividend of $0.60 ($1.00 earnings/sh. x 0.60 payout ratio) during

21 Year 1. Because forty percent (1 - 0.60 payout ratio) of the utility's

22 earnings are retained as opposed to being paid out to investors, book

Citizens Utilities Company, Arizona Gas Division, Docket No. E-1032-93-111, Prepared
Testimony, dated December 10, 1993, p, 25.

3

10



\

I

1 1

H

Direct Testimony of William A. Rigsby
Docket No. W-01393A-02-0867 et al,

1 value increases to $10.40 in Year 2 of Mr. Hill's illustration. Table I

2 presents the results of this continuing scenario over the remaining five-

3 year peNod.

4

5

6

The results displayed in Table l demonstrate that under "steady-state" (i.e.

constant) conditions, book value, earnings and dividends all grow at the

same constant rate. The table further illustrates that the dividend growth

7 rate, as discussed earlier, is a function of (1) the internally generated

8

9

funds or earnings that are retained by a company to become new equity,

and (2) the return that an investor earns on that new equity. The DCF

10 dividend growth rate, expressed as g b x r, is also referred to as the

11 internal or sustainable growth rate.

12

13 Q.

14

If earnings and dividends both grow at the same rate as book value,

shouldn't that rate be the sole factor in determining the DCF growth rate?

15 A. No. Possible changes in the expected rate of return on either common

16

17

equity or the dividend payout ratio make earnings and dividend growth by

themselves unreliable. This can be seen in the continuation of Mr. HilTs

18 illustration on a hypothetical utility.

19

20

21

22

11
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Table H

G rothYear 1

$10.00

Year 2

$10.40

Year 3

$t0.82

Year 4

$1 1 .47

Year 5

$12158 5.00%

15% 1 5% to% 10.67%10%

$1 .04

0.60

$1 .623

0.60

$1 .824

0.60

16.20%

N/A

1 6.20%

1

2

3

4

5

6

7

Book Vaiue

Equity Return

Earnings/Sh

Payout Ratio

Dividend/sh

10%

$1 .00

0.60

$0.50 $0.624 $0.974

$1 .720

0.60

$1 .032 $1 .094

8

9 In the example displayed in Table ll, a sustainable growth rate of four

10 percents exists in Year 1 and Year 2 (as in the prior example). In Year 3,

11 Year 4 and Year 5, however, the sustainable growth rate increases to six

12 percent.5 If the hypothetical utility in Mr. HilTs illustration were expected to

13 earn a fifteen-percent return on common equity on a continuing basis,

14 then a six percent long-term rate of growth would be reasonable.

15 However, the compound growth rates for earnings and dividends,

If this rate were to be16 displayed in the last column, are 16.20 percent.

17 used in the DCF model, the utility's return on common equity would be

18 expected to increase by fifty percent every five years, [(15 percent + 10

19 percent) - 1]. This is clearly an unrealistic expectation.

20

21

4 [($1.04-$1.00)[ ( Year 2 Earnings/Sh
$1 .00 ] = [ $0.04 + $1 .00 ]

Year 1 Earnings/Sh ) + Year 1 REamings/Sh ]
4.00%

5 [ ( 1 .- Payout Ratio ) x Rate of Return ] = [ ( 1 - 0.60 ) x 15.00% ] = 0.40 x 15.00% =6.00%

12
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1

2

3

Although it is not illustrated in Mr. HilTs hypothetical example, a change in

only the dividend payout ratio will eventually result in a utility paying out

more in dividends than it earns. While it is not uncommon for a utility in

4 the real world to have a dividend payout ratio that exceeds one hundred

5 percent on occasion, it would be unrealistic to expect the practice to

6 continue over a sustained long-term period of time.

7

8 Q.

9

10

Other than the retention of internally generated funds, as illustrated in Mr.

HilTs hypothetical example, are there any other sources of new equity

capital that can influence an investor's growth expectations for a given

11 company?

12 A. Yes, a company can raise new equity capital externally. The best

13

14

15

16

example of external funding would be the sale of new shares of common

stock. This would create additional equity for the issuer and is often the

case with util ities that are either in the process of acquiring smaller

systems or providing service to rapidly growing areas.

17

18 Q. How does external equity financing influence the growth expectations held

to

20 A.

21

22

by investors?

Rational investors will put their available funds into investments that will

either meet or exceed their given cost of capital (i.e. the return earned on

their investment). in the case of a utility, the book value of a company's

13
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1

2

stock usually mirrors the equity portion of its rate base (the utility's earning

Because regulators allow util ities the opportunity to earn a

reasonable rate of return on rate base, an investor would take into

base)

3

4 consideration the effect that a change in book value would have on the

5

6

7

rate of return that he or she would expect the utility to earn. If an investor

believes that a utility's book value (i.e. the utility's earning base) will

increase, then he or she would expect the return on the utility's common

8

9

10

stock to increase. if this positive trend in book value continues over an

extended period of time, an investor would have a reasonable expectation

for sustained long-term growth.

11

12 Q.

13

14 A.

15

16

Please provide an example of how external financing affects a utility's

book value of equity.

As I explained earlier, one way that a utility can increase its equity is by

selling new shares of common stock on the open market. If these new

shares are purchased at prices that are higher than those shares sold

17 previously, the utility's book value per share will increase in value. This

18

19

would increase both the earnings base of the utility and the earnings

expectations of investors. However, if new shares sold at a price below

20 the pre-sale book value per share, the after-sale book value per share

declines in value. If this downward trend continues over time, investors21

22 might view this as a decline in the utility's sustainable growth rate and will

14



:

4 4 Direct Testimony of William A. Rigsby
Docket No. W-01303A-02-0867 et al.

1

2

3

have lower expectations regarding growth. Using this same logic, if a new

stock issue sells at a price per share that is the same as the pre-sale book

value per share, there would be no impact on either the utility's earnings

4 base or investor expectations.

5

6 Q.

7

Please explain how the extemai component of the DCF growth rate is

determined.

8 A.

9

10

In his book, The Cost of Capital to a Public Utility,6 Dr. MyrOn Gordon, the

individual responsible for the development of the DCF or constant growth

model, identified a growth rate that includes both expected internal and

11

12

external financing components. The mathematical expression for Dr.

Gordon's growth rate is as follows:

13

14

15 where: g

b16

g = ( br ) + ( so )

DCF expected growth rate,

the earnings retention ratio,

17 r the return on common equity,

18 s the fraction of new common stock sold that

19 accrues to a current shareholder, and

20 v funds raised from the sale of stock as a fraction

21 of existing equity.

6 Gordon, M.J., The Cost of Capital to a Public Util ity, East Lansing, MI: Michigan State
University, 1974, pp. 30-33.

15
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1 and v

2 where: BV

1-[(8v)-;(MP)]

book value per share of common stock, and

3 MP the market price per share of common stock.

4

5 Q.

6

Did you include the effect of external equity financing on long-term growth

rate expectations in your analysis of expected dividend growth for the DCF

model?7

8 A. Yes. The external growth rate estimate (so) is displayed on Page 1 of

9 Schedule WAR-5, where it is added to the internal growth rate estimate

10 (br) to arrive at a final sustainable growth rate estimate.

11

12 Q.

13

Please explain why your calculation of external growth on page 2 of

Schedule WAR-5, is the current market-to-book ratio averaged with 1.0 in

14

to A.

16

the equation [(M + B) + 1] + 2.

The market price of a utility's common stock will tend to move toward book

value, or a market-to-book ratio of 1.0, if regulators allow a rate of return

17

18

that is equal to the cost of capital (one of the desired effects of regulation).

As a result of this situation, I used [(M » B)+1] » 2 as opposed to the

19

20

current market-to-book ratio by itself to represent investor's expectations

that, in the future, a given utility will achieve a market-to-book ratio of 1.0.

21

16
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1 Q. In determining your dividend growth rate estimate, you analyzed the data

2 on three water companies. Why did you use this methodology as

3 opposed to a direct analysis of Arizona-American?

4 A. Although American depository shares ("ADS") of Arizona-American's

5 parent Company, German firm RWE AG, are publicly-traded on the over

6 the counter market ("OTC") the corporation is not followed by Value Line

7 Investment Survey ("Value Line"). Consequently, l was unable to obtain

8 comparable data that would have al lowed me to perform a more

9 meaningful analysis. However, this is not a problem in this case since I

10 believe it is fair to say that the publicly-traded water companies included in

11 my proxy have similar risk characteristics to RWE's Arizona-American

12 operating segment.

13

14 Q. What criteria did you use in selecting the water companies that make up

15 your proxy for Arizona-American?

16 A. Each of the water companies used in the proxy are followed by Value Line

17 and comprise Vaiue Line's Water Utility Industry segment of the U.S.

18 economy.

19

7 American depository shares or ADS are shares of foreign-based corporations that are issued
under a deposit agreement that represents the underlying ordinary share of stock, which trades in
the issuer's home market. The terms American depository shares and American depository
receipts, or ADR, are interchangeable. Technically the ADS is the instrument that is actually
traded while the ADR is the certificate that represents a number of ADS's.

17
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1 Q. Are these the same water companies that Arizona-American used in its

2

3 A.

application?

Yes, Arizona-American used all of the water companies included in my

4 proxy in its analysis.

5

6 Q.

7

8

9

In determining your dividend growth rate estimates, both you and the

Company's witness analyzed the data on publicly-traded water utilities.

Why did you and* the Company witness analyze publicly-traded water

utilities as opposed to firms that provide wastewater service?

10 A. The use of water utilities was necessitated by the fact that there is a lack

11 of financial and market information availalaie on stand-alone wastewater

12

13

utilities. This in itself is not a problem, given the fact that both water and

wastewater utilities share similar risk characteristics. Both types of utilities

14 provide a basic service for which there are no substitutes and are also

15 subject to strict federal and state regulations.

16

17 Q.

18 A.

Are there any other advantages to the use of a proxy?

Yes. As I noted earlier, the U.S. Supreme Court ruled in the Hope

19 decision that a ut i l i ty is ent i t led to earn a rate of  return that is

commensurate with the returns on investments of other firms with20

21

22

comparable risk. The proxy technique that I have used derives that rate of

return. One other advantage to using a sample of companies is that it

18
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1

2

reduces the possible impact that any undetected biases, anomalies, or

measurement errors may have on the DCF growth estimate.

3

4 Q.

5

6 A.

7

8

9

TO

11

12

Please explain your DCF growth rate calculations for the sample

companies used in your proxy.

Schedule WAR-6 provides retention ratios, returns on book equity, internal

growth rates, book values per share, numbers of shares outstanding, and

the compounded share growth for each of the utilities included in the

sample for the period 1998 to 2002. Schedule WAR-6 also includes Value

Line's projected 2003, 2004, and 2006-2008 values for the retention ratio,

equity return, book value per share growth rate, and number of shares

outstanding.

13

14 Q.

15

16 A.

17

18

Please describe how you used the information displayed in Schedule

WAR-6 to estimate each comparable utility's dividend growth rate.

In explaining my analysis, l will use American States Water Company,

NYSE symbol AWR, as an example. The first dividend growth component

that I evaluated was the internal growth rate. l used the "b x r" formula

19

20

21

22

(page 10) to multiply AWE's earned return on common equity by its

earnings retention ratio for each year 1998 through 2002 to derive the

utility's annual internal growth rates. I used the meanaverage of this five-

year period as a benchmark against which I compared the 2003 internal

19 I
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1

2

3

4

5

6

7

8

9

10

11

growth rate and projected growth rate trends provided by Value Line.

Because an investor is more likely to be influenced by recent growth

trends, as opposed to historical averages, the five-year mean noted earlier

was used only as a benchmark figure. As shown on Schedule WAR-6,

AWE's sustainable internal growth rate averaged 2.99 percent from 1998

to 2002. This average 2.99 percent figure reflects an upward trend that

occurred in the first four years of the observation period followed by a 7.00

percent drop to 3.33% recorded in 2002. During the 1998-2001 time

frame, the company's growth rate consistently increased from a low of

2.09% in 1998, to a high of 3.59% in 2001. Value Line is predicting a

further decline to 2.75% for 2003 with projected increases ranging from

12

13 I

14

3.60% in 2004 to 4.70% during the 2006-2008 time frame. However, after

weighing Value Line's 6.00% earnings and 2.00% dividend projections,

believe that a 4.60% rate of growth would appear to be more realistic.

15

16 Q. Please continue with the external growth rate component portion of your

17

18 A.

analysis.

Schedule WAR-6 demonstrates that despite the drop in AWR's

19 sustainable internal growth rate in 2002, the pattern of shares outstanding

increased from 13.44 million to 15.18 from 1998 to 2002. Value Line is20

21

22

predicting that this level will increase to 16.80 million in 2003 and remain

constant through 2008. Still, some share growth is possible so I believe

20
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1

2

3

that a 0.25% growth in shares is not unreasonable for AWR. My final

dividend growth rata estimate for AWR is 4.70 percent (4.60 percent

internal + 0.10 percent external) and is shown on Page 1 of Schedule

4 WAR-5.

5

6 Q. What is your average dividend growth rate estimate using the DCF model

7

8 A.

9

for the sample water utilities?

Based on the DCF model, my average dividend growth rate estimate is

5.97 percent as displayed on Page 1 of Schedule WAR-5.

10

11 Q.

12

13 A.

14

15

16

17

18

19

20

21

22

How does your average dividend growth rate compare to the growth rate

data of other publicly-traded firms?

Overall my estimate is higher than the projections of analysts at Zacks

investment Research, inc. ("Zacks") and more optimistic than the

projections of analysts at Value Line. Schedule WAR-7 compares my

sustainable growth estimates with the five-year projections of both Zacks

and Value Line. The 5.97 percent estimate that I have calculated is 130

basis points higher than the projected EPS average of4.67 percent for

Zacks and 19 basis points higher than the 5.78 percent for Value Line

(which is an average of EPS, DPS and BVPS). My 5.97 percent estimate

is 258 basis points higher than the five-year compound historical average

also displayed in Schedule WAR-7. This indicates that investors are

21
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1 expecting increased performance from water utilities in the future. On

2

3

balance, I would say my 5.97 percent estimate is a good representation of

the growth projections that are available to the investing public.

4

5 Q.

6 A.

How did you calculate the dividend yields displayed in Schedule WAR-4?

I used the estimated annual dividends, for the next twelve-month period,

7

8

9

10

11

that appeared in the August 1, 2003 Ratings and Reports water utility

update of The Value Line Investment Survev. l then divided that figure by

the eight-week average price per share of the appropriate utility's common

stock. The eight-week average price is based on the daily closing stock

prices for each utility for the period June 19, 2003 to August 1, 2003.

12

13 Q.

14

15 A.

Based on the results of your DCF analysis, what is your cost of equity

capital estimate for the water utilities included in your sample?

As shown in Schedule WAR-3, the cost of equity capital derived from my

to analysis is 9.11 percent.

17

18

19

20

21

22

22
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1 Capital Asset Pricing Model (CAPM) Method

2 Q. Please explain the theory behind the capital asset pricing model ("CAPM")

3 and why you decided to use it as an equity capital valuation method in this

4 proceeding.

5 A. CAPM is a mathematical tool that was developed during the early 1960's

6 by William F. Sharpe.8 The CAPM model is used to analyze the

7 relationships between rates of return on various assets and risk as

8 measured by beta.9 In this regard, CAPM can help an investor to

9 determine how much risk is associated with a given investment so that he

10 or she can decide if that investment meets their individual preferences.

11 Finance theory has always held that as the risk associated with a given

12 investment increases, so should the expected rate of return on that

13 investment and vice versa. According to CAPM theory, risk can be

14 classified .into two specific forms: nonsystematic or diversifiable risk, and

15 systematic or non-diversifiable risk. While nonsystematic risk can be

16 virtually eliminated through diversification (i.e. by including stocks of

17 various companies in various industries in a portfolio of securities),

18 systematic risk, on the other hand, cannot be eliminated by diversification.

s William F. Sharpe, "A Simplified Model of Portfolio Analysis," Management Science, Vol. 9, No.
2 (January 1963), pp. 277-93.

9 Beta is defined as an index of volatility, or risk, in the return of an asset relative to the return of
a market portfolio of assets. it is a measure of systematic or non-diversifiable risk. The returns
on a stock with a beta of 1.0 will mirror the returns of the overall stock market. The returns on
stocks with betas greater than 1.0 are more volatile or riskier than those of the overall stock
market, and if a stock's beta is less than 1.0, its returns are less volatile or riskier than the overall
stock market.

23
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1 Thus, systematic risk is the only risk of importance to investors. Simply

2 stated, the underlying theory behind CAPM states that the expected return

3 on a given investment is the sum of a risk-free rate of return plus a market

4 risk premium that is proportional to the systematic (non-diversifiable risk)

5 associated with that investment. In mathematical terms, the formula is as

6 follows :

7

8 k=rf+[B(rm-rf)]

9 where: k cost of capital of a given security,

10 ff risk-free rate of return,

11 B beta coefficient, a statistical measurement of a

12 security's systematic risk,

13 rm average market return (e.g. S84P 500), and

14 rm'rf market risk premium.

15

16 Q. What security did you use for a risk-free rate of return in your CAPM

17 analysis?

18 A. I used an average of a 91-day Treasury Bill ("T-Bill") rate10 and the 91-day

19 T-Bill futures rate that appeared in the August 1, 2003 issue of The Wall

10 A six week average was computed for the current rate using 91-day T-Bill quotes listed in
Value Line's Selection and Opinion newsletter from June 27, 2003 to August 1, 2003.
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1 Street Journal ("WSJ"). This resulted in a risk-free (ff) rate of return of

2 0.90 percent.

3 Q. Why did you use the short-term T-Bill rate as opposed to the yield on an

4 intermediate 5-year Treasury note or a long-term 30-year Treasury bond?

5 A. Because a 91-day T-Bill presents the lowest possible total risk to an

6 investor. As citizens and investors, we would like to believe that U.S.

7 Treasury securities (which are backed by the full faith and credit of the

8 United States Government) pose no threat of default no matter what their

9 maturity dates are. However, a comparison of various Treasury

10 instruments will reveal that those with longer maturity dates do have

11 slightly higher yields. Treasury yields are comprised of two separate

12 components," a true rate of interest (believed to be approximately 2.00

13 percent) and an inflationary expectation. When the true rate of interest is

14 subtracted from the total treasury yield, all that remains is the inflationary

15 expectation. Because increased inflation represents a potential capital

16 loss, or risk, .to investors, a higher inflationary expectation by itself

17 represents a degree of risk to an investor. Another way of looking at this

18 is from an opportunity cost standpoint. When an investor locks up funds in

19 long-term T-Bonds, compensation must be provided for future investment

20 opportunities foregone. This is often described as maturity or interest rate

11 As a general rule of thumb, there are three components that make up a given interest rate or
rate of return on a security: the true rate of interest, an inflationary expectation, and a risk
premium. The approximate risk premium of a given security can be determined by simply
subtracting a 91 -day T-Bill rate from the yield on the security.

25
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1 risk and it can affect an investor adversely if market rates increase before

2 the instrument matures (a rise in interest rates would decrease the value

3

4

5

6

7

of the debt instrument). As discussed earlier in the DCF portion of my

testimony, this compensation translates into higher rates of returns to the

investor. Since a 91-day T~Bill presents the lowest possible total risk to an

investor, it more closely meets the definition of a risk-free rate of return

and is the more appropriate instrument to use in a CAPM analysis.

8

9 Q. How did you calculate the market risk premium used in your CAPM

10

11 A.

12

13

analysis?

I used both a geometric and an arithmetic mean of the historical returns on

the S&P 500 index from 1926 to 2002 as the proxy for the market rate of

return (rm). The risk premium (rm - ff that results by using the geometric

14 mean calculation for rm is equal to 9.30 percent (10.20 percent 0.90

15

16

percent). The risk premium that results by using the arithmetic mean

calculation for rm is 11.30 percent (12.20 percent - 0.90 percent).

17

18 Q.

19

20 A.

21

22

How did you select the beta coefficients that were used in your CAPM

analysis? -

The beta coefficients (B), for the individual utilities used in my sample,

were calculated by Value Line and were current as of August 1, 2003.

Value Line calculates its betas by using a regression analysis between

26
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1

2

3

4

5

weekly percentage changes in the market price of the security being

analyzed and weekly percentage changes in the NYSE Composite Index

over a five-year period. The betas are then adjusted by Value Line for

their long-term tendency to converge toward 1.00. The beta coefficients

for the water utilities included in my sample ranged from 0.60 to 0.70 with

6 an average beta of 0.63.

7

8 Q.

9 A.

10

11

12

13

14

15

What are the results of your CAPM analysis?

As shown on Pages 1 and 2 of Schedule WAR-8, my CAPM calculation

using a geometric mean for rm results in an average expected return of

6.79 percent. My calculation using the arithmetic mean results in an

average expected return of 8.06 percent. The consensus among financial

analysts appears to be that the arithmetic mean is the better of the two

averages. For this reason, I believe that the 8.06 percent figure is the

better check on the results of my DCF analysis.

16

17 Q. Please summarize the results derived under each of the methodologies

18

19 A.

20

presented in your testimony.

The following is a summary of the cost of equity capital derived under

each methodology used:

21

22

27
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1 METHOD RESULTS

2 DCF 9.11%

3 CAPM 6.79% 8.06%

4

5

6

7

Based on these results, my best estimate of an appropriate range for the

cost of equity is 6.79 percent to 9.11 percent (which was derived from the

more reliable of the two methods). My final recommendation is a 9.11

percent return for Arizona-American's cost of equity capital.

8

9 Current Economic Environment

10 Q. Please explain why it is necessary to consider the current economic

11 environment when performing a cost of equity capital analysis for a

12

13 A.

regulated utility.

Consideration of the economic environment is necessary because trends

14

15

16

17

18

19

in interest rates, present and projected levels of inflation, and the overall

state of the U.S. economy determine the rates of return that investors earn

on their invested funds. Each of these factors represent potential risks

that must be weighed when estimating the cost of equity capital for a

regulated utility and are, most often, the same factors considered by

individuals who are investing in non-regulated entitieS also.

20

21

22

28



m
. , 1

1
ll Direct Testimony of William A. Rigsby

Docket No. w-01303A-02-0867 et at

1 Q.

2 A.

Please discuss your analysis of the current economic environment.

My analysis includes a review of the economic events that have occurred

3

4

5

6

7

8

9

10

11

since 1990. Schedule WAR-9 displays various economic indicators and

other data that i will refer to during this portion of my testimony.

in 1991, as measured by the annual change in gross domestic product

("GDP"), the U.S. Economy experienced a rate of growth of only 0.85

percent. This decline in GDP marked the beginning of a mild recession

that ended sometime before the end of the first half of 1992. Reacting to

this situation, the Federal Reserve Board ("Federal Reserve" or "Fed"),

chaired by noted economist Alan Greenspan, lowered its benchmark

federal funds rate'2 in an effort to further loosen monetary constraints - an

12 action that resulted fn lower interest rates.

13

14

15

16

17

During this same period, the nation's major money center banks followed

the Federal Reserve's lead and began lowering their interest rates as well.

By the end of the fourth quarter of 1993, the prime rate (the rate charged

by banks to their best customers) had dropped to 6.00 percent from a

1990 level of 10.01 percent. in addition, the Federal Reserve's discount

18 rate on loans to its member banks had fallen to 3.00 percent and short-

term interest rates had declined to levels that had not been seen since19

20 1972.

12 The interest rate charged by banks with excess reserves at a Federal Reserve district bank to
banks needing overnight loans to meet reserve requirements. The federal funds rate is the most
sensitive indicator of the direction of interest rates, since it is set daily by the market, unlike the
prime rate and the discount rate, which are periodically changed by banks and by the Federal
Reserve Board, respectively.

29
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1

2

3

4

5

6

7

Although GDP increased in 1992 and 1993, the Federal Reserve took

steps to increase interest rates beginning in February of 1994, in order to

keep inflation under control. By the end of 1995, the Federal discount rate

had risen to 5.21 percent. Once again, the banking community followed

the Federal Reserves moves. The Fed's strategy, during this period, was

to engineer a "soft landing." That is to say that the Federal Reserve

wanted to foster a situation in which economic growth would be stabilized

8 without incurring either a prolonged recession or runaway inflation.

9

10 Q.

11 A.

12

13

14

15

Did the Federal Reserve achieve its goals during this period?

The Fed's strategy of decreasing interest rates to stimulate the economy

worked. The annual change in GDP began an upward trend in 1991. A

change of 3.9 percent was recorded at the end of both 1997 and 1998.

Based on daily reports that were presented in the mainstream print and

broadcast media during most of 1999, there appeared to be little doubt

16 among both economists and the public at large that the U.S. was

17

18

19

experiencing a period of robust economic growth highlighted by low rates

of unemployment and inflation. Investors who believed that technology

stocks and Internet company start-ups (with little or no history of earnings)

20 had high growth potential, purchased these types of issues with

21 enthusiasm. These types of investors, who exhibited what Chairman

30
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1

2

Greenspan described as "irrational exuberance," pushed stock prices and

market indexes to all time highs from 1997 to 2000.

3

4 O. What has been the state of the economy over the last two and a half

5

6 A.

7

8

9

10

11

12

13

14

15

16

17

years?

The U.S. economy plunged into recession following the tragic events of

September 11, 2001. The bullish trend, which had characterized the last

half of the 1990's, had already run its course sometime during the third

quarter of 2000. Economic data released since the beginning of 2001

had already been disappointing during the months preceding the terrorist

attacks on the World Trade Center and the Pentagon. Slower growth

figures, rising layoffs in the high technology manufacturing sector, and

falling equity prices (due to lower earnings expectations) prompted the

Fed to begin cutting interest rates as it had done in the early 1990's. The

now infamous terrorist attacks on New York and Washington D.C.

triggered an economic slump that prompted the Federal Reserve to

continue its rate cutting actions through December 2001 .

18

19 Q. What actions has the Federal Reserve taken in terms of interest rates

20

21 A.

since the beginning of 2001 ?

To date, the Federal Reserve has out interest rates thirteen times since

22 the beginning of 2001. Despite some signs of economic strength, that

31
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1

2

3

4

5

were mainly attributed to consumer spending, Chairman Greenspan

appeared to be concerned with sharp declines in capital spending in the

business sector. Prior to the 9/11 attacks, commentators reporting in both

the mainstream financial press and various economic publications,

including Value Line, believed that the Fed Chairman was cutting rates in

6

7

the hope of avoiding the recession that the U.S. is still in the process of

recovering from.

8

9

Despite several intervals in which the Federal Open Market Committee

("FOMC") decided not to cut interest rates, moves that indicated that the

10 worst may be over and that the current recession might have bottomed out

11 during the last quarter of 2001, a lackluster economy has persisted. This

12

13

14

15

continuing economic malaise prompted the FOMC to make its thirteenth

rate cut on June 24, 2003. The quarter point out reduced the federal

funds rate to 1.00 percent, the lowest level in 45 years. In its most recent

meeting on August 12, 2003, the FOMC decided to let short-term rates

stand at their lowest levels since 1958.16

17

18 Q. How has the Fed's actions affected benchmark rates?

19 A.

20

21

22

Virtually all of the benchmark rates have fallen to levels not seen in forty-

five years. The Fed's actions have had the effect of reducing the cost of

many types of business and consumer loans. in addition to slashing the

federal funds rate, the Fed has also cut the federal discount rate (the rate

32
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1 INTRODUCTION

2 Q. Please state your name, occupation, and business address.

3 A. My name is William A. Rigsby. I am a Public Utilities Analyst v employed

4 by the Residential Utility Consumer Office ("F%UCO") located at 1110 W.

5 Washington, Suite 220, Phoenix, Arizona 85007.

6

7 Q. Please state the purpose of your surrebutta! testimony.

8 A. The purpose of my testimony is to respond to Arizona-American Water

9 Company lnc.'s ("Arizona-American" or "Company") rebuttal testimony on

10 RUCO's recommended rate of return on invested capital (which includes

11 RUCO's recommended cost of debt and cost of common equity) for the

12 Company's water and wastewater operations located in Maricopa,

13 Mohave and Santa Cruz counties.

14

15 Q. Have you filed any prior testimony in this case on behalf of RUCO?

16 A. Yes, on September 5, 2003, I filed direct testimony with the Arizona

17 Corporation Commission ("ACC" or "Commission"). My direct testimony

18 addressed the cost of capital issues that were raised in Arizona-

19 American's application requesting a permanent rate increase

20 ("Application") based on a test year ended December 31, 2001 ("Test

21 Year").

22

23

1
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1

1 Q.

2 A.

3

How is your surrebuttal testimony organized?

My surrebuttal testimony contains four parts: the introduction that I have

just presented, a summary of Arizona-American's rebuttal testimony, a

4 section on the cost of debt, and a section on the cost of equity capital.
4

5

6 SUMMARY oF ARIZONA-AMERICAN'S REBUTTAL TESTIMONY

7 Q.

8

9 A.

10

11

Have you reviewed the rebuttal testimony of Company witnesses David p.

Stephenson, Walter W. Meek and Dr. Thomas M. Zepp?

Yes. I have reviewed the rebuttal testimony, filed by the aforementioned

Company witnesses on October 10, 2003, that addresses the cost of

capital and reconstruction cost new less depreciation ("RCND") issues in

this case.12

13

14 Q. Please summarize the Company's rebuttal testimony that addresses the

15

16 A.

cost of capital issues in this case.

Mr. Stephenson's rebuttal testimony on Arizona-Americar\'s cost of debt

17 presents the Company's position on why th'e Commission should adopt his

18 recalculated 4.86 percent weigFlted cost of debt.

19 Mr. Meek's rebuttal testimony addresses ACC Staff witness Joel m.

20

21

22

Reiker's 9.70 percent recommended cost of equity capital and advocates

the approach to security analysis that is being used by Smith Barney, a

Wall Street brokerage house. He also supports the Company's RCND

2
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1

2

3

4

5

6

7

rate base proposal that was discussed in both my direct testimony and in

the direct testimony of RUCO witness Marylee Diaz-Cortez.

Dr. Zepp's rebuttal testimony takes issue with RUCO's recommended cost

of_ equi ty capi tal  and the methods that were used to der ive my

recommended 9.11 percent cost of common equity for Arizona-American.

Dr. Zepp disagrees with my decision not to adjust my cost of common

equity to reflect the level of debt in the Company's capital structure and

also addresses the RCND issues associated with this case.8

9

10 COST oF DEBT

11 Q.

12 A.

13

Has the Company accepted RUCO's recommended cost of debt?

No. However, the difference between my recommended 4.87 percent cost

of debt and Mr. Stephenson's recalculated 4.86 percent cost of debt is

14 minimal.

15

16 Q.

17

18

19 A.

20

21

22

23

Please explain how RUCO arrived at its recommended 4.87 percent

weighted cost of debt as opposed to how the Company arrived at its

recalculated 4.86 percent weighted cost of debt.

RUCO's 4.87 percent weighted cost of debt was based on information

obtained through data requests and conversations with Mr. Stephenson

just prior to the September 5, 2002 deadline for filing direct testimony. My

4.87 percent cost of debt figure removed what appeared to be a double

weighting error in the Company's Application. Mr. Stephenson's

3
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ml

1 recalculated weighted cost of debt excludes City of Tolleson bonds, and

2 includes the following: Maricopa Industrial Revenue Development Bonds

3 ("IFlDB's") at their current price, the Company's current amount of short-

4

5

term debt at current long-term costs, and all of the Company's debt

iNstruments which includes payment in l ieu of revenue agreements

6 ("PlLAR'S").

7

8 Q.

9

Does RUCO accept the Company-proposed cost of debt presented in Mr.

Stephenson's rebuttal testimony?

10 A. Yes. Given the fact that there is so little difference between RUCO's 4.87

11

12

percent figure and Mr. Stephenson's recalculated 4.86 percent figure,

RUCO is willing to accept the Company's 4.86 percent weighted cost of

13 debt.

14

t5 COST oF EQUITY CAPITAL

16 Q. What cost of common equity issues does Mr. Meek address in his rebuttal

to

18 A.

testimony?

Mr. Meek, the president of the Arizona Util ity Investors Association

19

20

("AUIA") who describes himself as a "real world" witness as opposed to an

expert witness, devotes the majority of his testimony to criticizing ACC

21 staff witness Raker over his use of the capital asset pricing model

22 ccApm_ More to the point, Mr. Meek is highly critical of the beta

23 component of the CAPM model, which is the cornerstone of CAPM theory.

4
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1

2

3

Mr. Meek goes on to cite other factors that investors weigh in deciding

whether or not to invest in a utility, including the consideration of returns of

other utilities such as Southwest Gas Corporation. This argument

4

5

amounts to nothing more than an endorsement of the comparable

earnings method (which has been discredited for almost two decades).

6

7

8

Mr. Meek also advocates the approach to security analysis that is being

used by Smith Barney, a Wall Street brokerage house, and supports the

Company's position regarding an RCND rate base.

g

10 Q.

11

Does Mr. Meek specifically address RUCO's recommended cost of capital

in his rebuttal testimony?

12 A. No. However, he is critical of some of the same methods that I also used

13

14

15

16

17

in deriving RUCO's recommended cost of equity. If the Commission is

persuaded by Mr. Meek's arguments against what he characterizes as

being a textbook theory approach to determining cost of common equity,

then it should disregard the testimony of Company witness Zepp, since Dr.

Zepp relies even more heavily on the same textbook theories criticized by

Mr. Meek.18

19

20

21

22

5
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a

1 Q.

2

3 A.

What is the comparable earnings methodology that Mr. Meek appears to

be advocating in his rebuttal testimony?

The comparable earnings methodology arrives at a return on common

4

5

6

equity that is largely based on the authorized returns of other utilities.

Company witness Kozo ran probably described it best when he referred

to it as "circular logic'" in a prior unrelated rate case proceeding.

7

8 Q.

9 A.

What are the problems associated with a comparable earnings analysis?

In their work titled The Cost of Capital - Estimatinq the Rate of Return for

to Public Utilities2, authors A. Lawrence Kolbe, James A. Flead, Jr. and

11

to

George R. Hall ("Kolbe et al."), analyzed the five most commonly used

methods for estimating the cost of common equity. Their evaluation of the

13 comparable earnings method is as follows:

14
15
16
17
18
19
20
21
22
23

"There are serious problems with the Comparable Earnings
method. Only by chance will conventional application of
comparable earnings yield an estimate of the rate of return
equal to the cost of capital. Furthermore, the difference
between this estimate and the cost of capital is likely to be
significant. The CE [comparable earnings] method scores
quite poorly on most conceptual criteria and it is clearly the
worst of the five methods examined in detail."

Kolbe et al. go on to state:

24
25

"in fairness it should be noted that an expert may sometimes
use the CE method as a rough guide to his or her judgment

1 Rebuttal Testimony of Ronald L. Kozo ran, Vail Water Company Docket No. W~01651A-97-
0539 et al.

2 A. Lawrence Kolbe and James A Read Jr., The Cost of Capital .- Estimating the Rate of Return
for Public Utilities, The MIT Press: Cambridge, Massachusetts, 1984, pp. 91-92.

6
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1

2

or experience or as a supplement to the results of other
methods."

3

4 Q. Have you used the comparable earnings method in the same manner that

5 K6lbe et al. have recommended?

6 A.

7

8

To a degree, yes. In this proceeding, I have made no secret of the fact

that I looked at the historic and projected returns of my sample utilities in

relation to their levels of debt and equity and weighed these returns with

9

10

11

12

13

14

the estimates of independent analysts to arrive at my recommended cost

of equity. Mr. Meek's testimony is part of a developing trend that I have

noticed over the last year or so in which utilities and their consultants want

to place more emphasis on comparable earnings over the results of equity

valuation models. Based on the findings presented by Kolbe et al., there

is no scientific or societal reason for an increased emphasis on

15

16

comparable earnings at this point in time. A strong argument could be

made that the only real reason for any increased emphasis in the

17

18

comparable earnings method is the end result - a higher cost of equity,

which equates to a higher rate of return.

19

20 Q.

21

22 A.

23

What is your explanation for the developing trend that you just noted

regarding comparable earnings analysis?

l believe this trend is attributable to the fact that prior authorized rates of

return are higher than what is warranted in the low inflation and low

7
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1

2

interest rate environment that we are currently operating tn. Hence, the

higher level rates of return that were set two to three years ago certainly

3 would seem more attractive than what is merited at this point in time.

4
l*

5 Q.

6

7

8

Please comment on Mr. Meek's opinion that a new rating system

developed by Smith Barney analysts (to establish buy, hold or sell

recommendations) exposes stock purchasers to a system that rates

stocks on risk factors that are unique to each company.

9 A.

10

11

12

I am somewhat perplexed at Mr. Meek's reliance on the advice of one

particular Wall Street brokerage house. Smith Barney and other large

brokerages were the subjects of a recent securities fraud case. I would

not, as either an investor or a cost of capital analyst, rely on information

13

14

15

16

17

18

19

20

21

provided by any one particular Wall Street investment banker. l say this

despite the recent agreement made by Wall Street brokerage firms to

separate their research departments from their investment banking

departments. In April 2003, Smith Barney, a Wall Street brokerage house

now owned by Citigroup, and a number of other investment firms agreed

to pay $1.4 billion as part of a settlement agreement with the Securities

and Exchange Commissions. The well-publicized settlement stemmed

from a securities fraud investigation into stock losses attributed to biased

research. The investigation, which targeted ten of Wall Street's leading

3 "Wall Street pact seen spurring suits," John Schoen, MSNBC, April 28, 2003.

8
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1

1 brokerage houses, alleged that investors were misled by the "buy"

2 recommendations of analysts who were employed by the investment

3 firms. According to a report from Bloomberg, Citigroup agreed to pay

4

5

$400 million (the largest portion of the settlement) as a result of

telecommunication stock losses incurred by investors who relied on the

6 "buy" recommendations of a Smith Barney analyst". Mr. Meek seems to

7 be enamored with the fact that under the new Smith Barney ranking

8 system a "low" risk investment that merits a "buy" endorsement is one that

9 has a rate of return between 10 and 15 percent. Again, this is all based

10 on the judgment of Smith Barney analysts.

11

12 Q. Please summarize the rebuttal testimony of Dr. Zepp.

13 A. Dr. Zepp addresses my decision not to make an adjustment to my cost of

14 common equity to reflect the level of debt in my recommended capital

15 structure for Arizona-American. Dr. Zepp also takes issue with, and

16 restates, the results of both my discounted cash flow ("DCF") analysis and

17 my CAPM analysis.

18

19

4 "Citigroup, Morgan Stanley CEOs Risk SEC Penalties," Bloomberg, June 4, 2003.

9
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1 Q.

2

3

4 A.

5

6

Please explain Dr. Zepp's position on your decision not to include an

adjustment to your recommended cost of equity based on the level of debt

in the Company's capital structure?

Dr. Zepp believes that l should make a 50 basis point adjustment, as ACC

Staff witness Reeker has, to my recommended cost of equity based on the

level of debt contained in the Company's capital structure.

7

8 Q.

9

Have you revised your recommended cost of common equity to reflect a

50 basis point adjustment based on the level of debt in the Company's

10 capital structure?

11 A.

12 |

ts

14

15

16

17

Yes. After reading the direct testimony of Mr. Reiker and the rebuttal

testimony of Mr. Stephenson, recognized that Arizona-American is more

leveraged than my proxy group. Accordingly, l have reconsidered my

decision not to make an upward adjustment to my original 9.11 percent

cost of common equity. My revised 9.61 percent cost of common equity

and the 4.86 percent cost of debt that l adopted earlier in my testimony

produce a weighted average cost of capitaiof 6.77 percent.

18

19 Q. How does your revised weighted cost of capital compare with the

20

21 A.

22

Company's revised weighted cost of capital?

My 6.77 percent revised weighted cost of capital, exhibited in Surrebuttal

Schedule WAR-1, is 74 basis points lower than the Company's 7.51

10
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4

1 percent revised weighted cost of capital (displayed in Exhibit 3 of Mr.

2 Stephenson's rebuttal testimony).

3

4 Q. Do you agree with Dr. Zepp's criticisms of your DCF methodology?

5 A. No. In particular, strongly disagree with Dr. Zepp's mischaracterization|

6 of the method that I used in the calculation of for the external growth"V"

7 rate estimate portion of the DCF's growth component ("g"). This

8 calculation takes into consideration the fact that, while in theory a utility's

9 stock price should move toward a market to book ratio of 1.0 if regulators

10 authorize a rate of return that is equal to a utility's cost of capital, in reality

11 a utility will continue to issue shares of stock that are priced above book

12 value.

13

14 Q. Do you agree with Dr. Zepp's restatement of the results of your DCF

15 analysis?

16 A. No, I do not. Dr. Zepp has restated g in my DCF analysis, which is the

17 sum of a utility's internal, or sustainable gr<5wth rate ("be"), and the external

18 growth rate estimate ("aV'). As l stated in my direct testimony, my

19

20

estimate of g is higher than the projections presented by Zacks Investment

Research, lnc.5 and are more optimistic when compared with the

21 projections of independent analysts at Value Line Investment Survev.

Zacks Investment Research was formed in 1978 to compile, analyze, and distribute investment research
to both institutional and individual investors. Zack's presently compiles investment data that is obtained
through its relationships with over 250 different brokerage firms.

5

11
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1 This comparison was presented in Schedule WAR-7 of my direct

2 testimony. The numbers of independent analysts exhibited in schedule

3 WAR-7 speak for themselves and are a far better check on my estimate of

4 g than the restatement that Dr. Zepp presents in his rebuttal testimony.

5

6 Q.

7 A.

Do you agree with Dr. Zepp's restatement of your CAPM analysis?

No, I do not. First, my CAPM analysis was preformed as a check on my

8 DCF result. Further, I do not intend to engage Dr. Zepp in what wi!|

9

10

ultimately become a meaningless esoteric argument that debates the

merits of the Sharpe-Lintner CAPM model over the merits of the zero-beta

11

12

13

14

15

16

17

18

19

20

CAPM model. My analysis used the closest possible analog to a risk-free

asset, an average of the "real world" 91-day Treasury bill ("T-Bill") rate'8

and the 91-day T-Bill futures rate that appeared in the August 1, 2003

issue of The Wall Street Journal ("WSJ"). This resulted in a risk-free (rf)

rate of return of 0.90 percent, which produced an expected return of 8.06

percent. At the other extreme, Dr. Zepp has chosen to use what he

considers to be an appropriate proxy for the risk-free asset which is Blue

Chip Financial Forecast's higher 5.60 percent estimate of long-term

treasury rates (an estimate that is 51 basis points higher than the current

yield of 5.09 percent on a 30-year zero coupon treasury instrument as of

s A six-week average was computed for the current rate using 91-day T-Bill quotes listed in Value
Line's Selection and Opinion newsletter from June 27, 2003 to August 1, 2003.

12
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1 October 2, 2003)7. This is based on Dr. Zepp's faith in the zero-beta

2 version of CAPM. Dr. Zepp's restatement of my CAPM analysis produces

3 an expected return of 9.80 percent. For the sake of argument, l will

4 substitute the current 2.87 percent 5-year intermediate-term Treasury yield
'?

5 into Dr. Zepp's zero-beta CAPM models. This produces an expected

6 return of 8.75 percent or 86 basis points lower than the 9.61 percent

7 revised cost of common equity that I am recommending and an expected

8 return of 9.25 percent that is 36 basis points lower when a 50 basis point

9 adjustment for additional financial risk is made. I believe that this is a

10 reasonable check on my revised recommended 9.61 percent cost of

11 equity.

12

13 Q. Please comment on Dr. Zepp's criticism of the use of CAPM to set rates in

14 utility cases.

15 A. Dr. Zepp's criticism is nothing less than disingenuous. In the fall of 1978,

16 Dr. Zepp, then working as a senior economist for the Oregon Public Utility

to Commission, co-authored a paper that defended the use of CAPM in rate

18 case proceedings . In his article, which was written In response to a prior

7 The current 5.09 percent yield on the 30-year zero coupon Treasury instrument has dropped by
51 basis points since July 31, 2003.

Some analysts argue that the intermediate-term rate is a better holding period yield for utilities
since it more closely resembles the time frame that utilities apply for rate relief. Dr. Zepp's use of
the long-term rate would assume that Arizona-American applies for rate relief every 30 years.

8

9 Dennis E. Peseau and Thomas M. Zepp, "On the Use of the CAPM in Public Utility Rate Cases:
Comment," Financial Management (Autumn, 1978), pp. 52-56.

13
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I

1 article that was critical of CAlM*°, Dr. Zepp admitted that (during the

2 1970's) the dramatic increase in inflation had increased the risk-free rate

3 of interest on U.S. Treasury instruments and therefore the cost of capital

4 for utilities. Now that we find ourselves in a period marked by low rates of

5 iNflation and correspondingly low rates of interest, which would dictated

6 lower cost of capital for utilities, Dr. Zepp can't seem to find anything

7 positive to say about CAPM.

8

g Q. Have any of the arguments advanced by the Company's witnesses in their

10 rebuttal testimony persuaded you to make any further increases in your

11 revised,9.61 percent cost of common equity?

12 A. No.

13

14 Q. Please comment on Mr. Meek's and Dr. Zepp's rebuttal testimony on the

15 RCND issues associated with this case.

16 A. I see this argument as nothing more than a means to achieve higher

17 levels of operating income, by inflating rate base value, during a period of

18 time in which lower authorized rates of return are merited (i.e. the low

19 inflation and low interest rate environment that I discussed earlier). Not

20 content with the Commission's practice of applying the authorized rate of

21 return to the original cost of a utility's rate base (which produces a level of

10 Eugene F. Brigham and Roy L. Crum, "On the Use of the CAPM in Public Utility Rate Cases,"
Financial Manaqement (Summer, 1977), pp. 7-15.

14



1

Surrebuttal Testimony of William A. Rigsby
Docket No. WS-01303A-02-0887 et at.

1

2

3

operating income that is based on the amount of actual dollars invested),

the Company is attempting to inflate the values of each individual system's

rate base in order to mitigate the effects of a lower authorized rate of

4 return that is warranted in the current low inflation environment.
-1

5

6 Q.

7

8 A.

9

10

11

12

13

Are there any aspects of the RCND position presented by Dr. Zepp or Mr.

Meek in their rebuttal testimony that you agree with?

None. As I stated in my direct testimony, the RCND position being

advanced by the Company's witnesses and Mr. Meek in this case should

be given no weight at all by the Commission. I also want to reiterate that

this is simply an attempt for Arizona-American, or any other utility in this

state that wants to plead the same argument, to earn more on restated or

inflated rate base values. in short, it would lead to a situation in which

14

15

Arizona ratepayers would have to pay higher rates for the same assets

only because the value of the assets have been restated to reflect current

16 costs .

17

18 Q.

19

How do you respond to Dr. Zepp's remark that your position on the RCND

matter ignores cost of service?

20 A. It is not accurate and I am baffled as to why Dr. Zepp would even make

21 such a statement. it is clear, from the direct testimony of FlUCO's

22

23

witnesses, that RUCO's primary reason for intervening in this proceeding

was to perform an analysis on Arizona-American's cost of service in order

15
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1 to determine if the Company's request for additional revenues is justified.

2 Apparently, Dr. Zepp has missed this obvious aspect of our testimony

3 because RUCO has certainly not ignored cost of service in this case.

4
In

5 Q. Does your silence on any of the issues or positions addressed in the

6 rebuttal testimony of the Company's witnesses constitute acceptance?

7 A. No, it does not.

8

9 Q. Does this conclude your surrebuttal testimony on Arizona-American's

10 Eastern Group systems?

11 A. Yes, it does.

16
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1

2

INTRODUCTION

Q. Please state your name for the record.

3 A. My name is Marylee Diaz Cortez. I am a Certified Public Accountant. I

4 am the Chief of Accounting and Rates for the Residential Utility Consumer

5 Office (RUCO) located at 1110 w. Washington, Suite 220, Phoenix

6 Arizona 85007.

7

8 Q.

9

10 A.

11

12

Please state your educational background and qualifications in the utility

regulation field.

Appendix l, which is attached to this testimony, describes my educational

background and includes a list of the rate case and regulatory matters in

which l have participated.

13

14 O.

15 A.

16

Please state the purpose of your testimony.

The purpose of my testimony is to present recommendations resulting

from my review and analysis of the Arizona-American Water Company's

17 ("Company or AZ_AM") application for an increase in rates.

18

19 Q.

20 A.

21

22

23

Please describe your work effort on this project.

I obtained and reviewed data and performed analytical procedures

necessary to understand the Company's application. Procedures

performed include the formulation and analysis of several sets of data

requests, the review and analysis of Staff requested data, review of

1
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1

2

annual reports and prior decisions, as well as conversations with

Company personnel and representatives.

3

4 Q. What areas~will you address in your testimony?

5 A.

6

7

8

I will address rate base, operating income, and rate design as well as

sponsor RUCO's recommended revenue requirements for the Anthem

Water and Wastewater Companies, and the Agua Fria Water Company.

RUCO witness Rodney Moore will address these same issues for the Sun

9 City Water and Wastewater, Sun City West Water and Wastewater, and

10 the Tubae Water Companies. RUCO witness Tim Coley will address

11

12

these issues for the Mohave Water and Havasu Water Companies.

William Rigsby will address the cost of capital issues for all of the AZ_AM

13 Companies.

14

15 Q.

16 A.

17

Please identify the exhibits you are sponsoring.

I am sponsoring Schedules MDC-1 through MDC-16, pertaining to Anthem

Water and Wastewater and Agua Fria Water.

18

19 Q. Please summarize the recommendations and adjustments you

20 recommend for Anthem Water, Anthem Wastewaiter, and Agua Fria

21 Water.

22 A.

23

In my testimony I recommend that the Commission adhere to the original

cost standard of rate making and deny the Reconstruction Cost New

2



I

Direct Testimony of Marlee Diaz Cortez
Docket No. W-01303-02-0867 et alin

2

3

Depreciated (RCND) rate base proposed by the Company. Thus, my first

adjustment is to restate the RCND rate base to its equivalent original cost

rate base. I then recommend the following adjustments to AZ_AM rate

4 request:

5

6 Rate Base

7 Test year Plant 8< Accumulated Depreciation

8

Adjustment #1 This

adjustment recomputes test year original cost plant and accumulated

9 depreciation based on the  p lan t , accumulated depreciation, and

10

11

12

13 The

14

depreciation rates authorized in the Companies last rate case

Adjustment #2 -- l8'roforma Plant and Accumulated Depreciation - This

adjustment restates the Company's estimated proforma plant to reflect

the actual non-revenue producing plant completed in 2002.

adjustment also increases Accumulated Depreciation to include a half

15 year of depreciation recovery on the proforma plant actuals.

16 Adjustment # 3 - Acquisition Adiustment This adjustment removes the

17

18 assets I

19

acquisition premium the Company paid on the purchase of the Citizen's

Decision No. 63584 provided that recovery of the acquisition

on AZ-AM's ability topremium would be based demonstrate that clear,

20

21

quantifiable, and substantial net benefits have been realized in the

affected areas, which would not have been realized had the transaction

22 not occurred. The Company has made no such showing.

23

3
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1 Operatinq Income

2 Adiustmerat #1

3

Citizens' Corporate Allocations -. This adjustment

corrects for certain errors the Company made in removing Citizens

4 Corporate Allocations.

5 Adjustment #2 - Citizens' Test Year Pavroll - This adjustment corrects for

6 certain errors the Company made in removing Citizens Payroll and Payroll

7 Tax Expense.

8 Adjustment #3 AZ_AM Service Companv Charges

9

This adjustment

restates AZ_AM estimated Service Company Charges to reflect the actual

10

11

Service Company Charges.

Adjustment # 4 - As AM Pavroll This adjustment restates the AZ_AM

12 estimated level of payroll expense and payroll taxes to reflect the actual

13 level of payroll expense and taxes.

14 Adjustment #5 Depreciation Expense This adjustment calculates

15

16

annual depreciation expense based the level of plant recommended by

RUCO, and on the depreciation rates requested by the Company.

17 Adjustment #6

18

Propertv Taxes - This adjustment computes test year

property tax expense based the methodology used by the Arizona

19 Department of Revenue.

20 Adjustment #7 Rate Case Expense This adjustment decreases the

21

22

Company requested level of rate case expense to an amount that is

commensurate with prior Commission authorized levels.

4
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1 Adjustment #8 - AZ-AM Overheads -

estimated overheads to reflect actual overheads.

This adjustment restates As__Am

2

3

4

Adjustment # 9 - This adjustment is not applicable to the Agua Fria Water

and Anthem Water and Wastewater systems.

5

6

Adjustment #10 - Income Tax Expense - This adjustment calculates test

year income tax expense based on RUCO's recommended operating

income.7

8 Other Issues Discussion and recommendation concerning Sun City

9 Wastewater's request of an adjustor mechanism to recover incremental

investment in the Tolleson Wastewater Treatment Plant.10

11

12 REVENUE REQUIRMENTS

13 Q. Please summarize the results of your analysis of AZ__AM and your

14

15 A.

16

recommended revenue requirement.

AZ_AM's revenue should be decreased by at least $613,371 for Agua Fria

Water, $424,126 for Anthem Water, and increased by no more than

17 $74,649 for Anthem Wastewater. These recommendations are

18 summarized on Schedule MDC-1 for each system respectively. My

19

20

recommended original cost rate base of $16,228,561 for Agua Fria,

$8,766,964 for Anthem Water, and $1,904,897 for Anthem Wastewater

21

22

23

are shown on Schedules MDC-2, and the detail supporting the original

cost rate base is presented on Schedules MDC-3. My recommended

adjusted operating income of $1,442,825 for Agua Fria, $836,402 for

5
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1 Anthem Water, and $75,508 for Anthem Wastewater are shown on

2 Schedules MDC-6, and the detail supporting my recommendation is

3 presented on Schedules MDC-7.

4

5 Q. Did you experience any particular problems in auditing and analyzing the

6

7 A.

8

9

Company's rate increase request?

Yes. Having now worked for over six months with AZ_AM's rate filing and

supporting documents, I do not believe the records the Company provided

are sufficient to facilitate a finding of fair value.

10

11 Q.

12

13 A.

Please identify some of the specific problems you have encountered in

your audit and review of AZ_AM's rate increase request.

They were as follows:

14 1) Company's application was based on a 2001 test year. At

15

16

no time during that year did AZ_AM own or operate the

individual water and wastewater divisions. Thus, the actual

17 test year data is reflective of Citizens' cost to operate the

18 water and wastewater divisions.

19 2)

20

21

22

As_AIvi compounded the test year problem noted in 1)

above by attempting to replace select Citizens' test year

expenses with estimates of their own expenses. These

estimates are clearly speculative because at the time they

6
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*Q

1 were made AZ_AM had little actual operating data upon

2 which to make such estimates.

3 3)

4

5

The data required to support the amounts represented in the

application's rate base, income statement, and cost of

capital had to be obtained from two different sources - - both

Citizens and As AM. Often data did not reconcile, was not6

7 readily available, or was found to be erroneous and

8 replacement data was later provided.

9

10 These problems not only increased the amount of time and resources that

11 had to be devoted to the AZ_AM

12

rate analysis, but also decreased the

reliability of the results that could be derived from the analysis of the case.

13

14 Q.

15

Wouid you have confidence with the fairness and reasonableness of the

rates that can be derived from data provided in support of the Company's

16

17 A.

application?

No, I do not have a high level of confidence on the fairness or

18 reasonableness of rates that can be derived from AZ_AM rate application.

19 There are too many unsubstantiated figures, too many estimated

20 adjustments, and a test year that bears no relationlto AZ_AM's cost to

21 serve the water and wastewater divisions it now owns. l believe the most

22 prudent course of action given this situation would be to simply deny the

7
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1

2

instant application and have AZ_AM file for rate adjustment once it has an

actual test year under its own operation and ownership.

3

4 Q. Assuming, for whatever reason, the Commission desires to set rates

5

6 A.

based on the current application, what do you recommend?

Again, I do not believe fair and reasonable rates can be determined based

7

8

9

on the application that is before us. That notwithstanding, in the following

testimony l explain what adjustments, at minimum, are necessary to avoid

grossly unfair or unreasonable rates.

to

11 RATE BASE

12 Q.

13 A.

14

15

Please describe the rate base requested by AZ_AM .

The Company has uti l ized a Reconstruction Cost New Depreciated

(RCND) rate base as the sole measure rate base in quantifying its

proposed revenue requirements.

16

17 Q. What is a RCND rate base?

18 A.

19

RCND rate base is a restatement of the Company's original cost assets

and liabilities to represent .the "current" cost of these same assets and

20 liabilities. In an inflationary environment an RCND rate base will be

21

22

greater than its original cost. Thus, the use of an RCND rate base will

increase a uti l i ty's revenue requirement simply as a result of the

23 restatement.

8
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1 Q.

2 A.

How does the Commission utilize RCND in setting rates?

In determining a utility's fair value rate base (FVRB), the Commission

3 The

4

averages the utility's original cost rate base (OCRB) and its RCND.

Commission then computes a rate of return to apply to the FVRB. This

5 rate of return is not the same rate of return that i t  determines is

6 appropriate to apply to the OCRB.

7

8 Q. What inequity results from the use of an RCND rate base with an OCRB

rate of return?9

to A.

11

12

The revenue requirement that a utility is entitled an opportunity to recover

through rates is in large part dependant on two factors: the value of its rate

base and its cost of capital. Both factors need to be stated on the same

13 basis in order to generate fair and reasonable rates. When an original

14

15

16

17

18

cost rate base and original cost of capital basis is used these two factors

are appropriately matched. The original cost rate base does not consider

inflation, as does the RCND rate base. However, the original cost of

capital utilized in a rate case does consider inflation in both the cost of

debt analysis (i.e. as an interest rate component) and the cost of equity

19 analysis (i.e. in the risk component). Thus, when an original cost rate

20 base is multiplied by an original cost of capital the inflation element is

21

22

23

present in the resultant revenue requirement as a component of the cost

of capital. If an original cost rate base is replaced with a RCND rate base

the inflation factor will be double counted in the revenue requirement

9
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1 calculation. This double count results because both the RCND rate base

2

3

and the cost of capital include an inflation factor. When multiplied together

in the revenue requirement calculation, the inflation factor wil l  be

4 compounded and result in a double count, which wil l  overstate the

5 revenue requirement.

6

7 Q.

8

9

10 A.

11

Please address the Company's position that an RCND rate base is

appropriate because AZ_AM's purchase price of these utility assets

exceeded the original cost of the assets.

The Commission is required to consider both the OCRB and RCND when

evidence of both is submitted. The Commission can also consider what

12 weight to give an RCND that is based on estimates.

13

14 Q.

15

16 A.

Have you ever seen the ACC grant utility rates based on a RCND rate

base coupled with an original cost of debt and equity?

When the ACC sets rates at uses one of the following threeNo.

17 measures:

18 Original Cost Rate Base x Original Cost Rate of Return

RCND Rate Base x FiCND Rate of Return19

20

1)

2)

3) Fair Value Rate Base X Fair Value Rate of Return

21 I have never seen the ACC set rates based on RCND Rate Base x

22 As discussed above, this incorrect

23

Original Cost Rate of Return.

calculation will overstate the resultant revenue requirement.

10
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•

1 Q.

2

Please provide a numerical example demonstrating how use of the RCND

rate base with an original cost rate of return will overstate the revenue

3 requirement.

4 A.

5 $2,500,000

Assume the following:

Original Cost Rate Base

RCND Rate Base :6 3,000,000

7 6%

8 10%

9

Original Cost of Debt :

Original Cost of Equity

Capital Structure : 50/50

10

11 Method Tvpicallv Utilized by ACC

12 $2,500,000

13 8%

14

Original Cost Rate Base

X Wght Original Cost of Capital

Revenue Requirement 200,000

15

16 Method Utilized in Companv's Request

17 RCND Rate Base $3,000,000

18 8%

19

X Wght Original Cost of Capital

Revenue Requirement 240,000

20

21 Comoanv's Request (Removing Double Inflation County

22 RCDD Rate Base $3,000,000

11
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1 6.5%

2

x Wght Original Cost of Capital'

Revenue Requirement 195,000

3

4

5

6

This example clearly shews that use of an Original Cost Rate Base and an

Original Cost Rate of Return produce virtually the same level of revenue

requirement as does an RCND Rate Base and a Rate of Return adjusted

7

8

to remove the inflation factor. It is only through the Company's use of

RCND Rate Base and an Original Cost Rate of Return (which includes the

9 inflation factor) that the revenue requirement increases. .The increased

to revenue requirement produced by the Company's calculation results

11 because of the double count in the inflation factor, once in the RCND Rate

12 Base and again in the rate of return.

13

14 O.

15

is this double count only applicable to future rates that are set based on

an RCND rate base times and original cost of capital?

16 A. No.

17

The use of an RCND rate base creates retrospective double

recoveries also. This retrospective double count results because in prior

18

19

20

21

years, when an original cost rate base may have been used, the cost of

equity and cost of debt contained an inflation factor. Thus, the utility has

already been compensated for inflation in prior years.` Restatement of the

original cost rate base in RCND allows the utility to recover the effects of

inflation a second time via an inflated RCND rate base.22

23

1 8% Original Cost minus 1.5% (assumed) inflation factor = 6.5%

12
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1 Q. What adjustment is necessary to correct this double count?

2 A. The rate base and rate of return first must be stated on the same basis.

3 This basis should be Original Cost, which is consistent with the how the

4

5

Commission has treated virtually all other Arizona regulated utilities. As

shown on Schedules MDC-2, TJC-2, and RLM-2, RUCO has restated the

6 Company's requested rate base to an Original Cost basis.

7

8 Rate Base Adjustment # 1 - Test Year Plant & Accumulated Depreciation

9 Q.

10 A.

11

12

13

14

15

Have you reviewed the Company test year plant calculations?

Yes. The Company's plant calculations for Agua Fria Water begin with the

plant balances as of March 31, 1995 as authorized in Decision No. 60172.

The calculation adds/subtracts the annual plant additions, retirements, and

adjustments for each year through the end of the 2001 test year. The

Company's calculations for Anthem Water and Wastewater begin with

1999 when the first plant items entered service and accumulate the

16 additions, retirements, and adjustments through the test year ended

17 December 31, 2001 .

18

19 Q. How did the Company calculate its test year accumulated depreciation

20 balances?

21 A.

22

The Company did not reconstruct its accumulated depreciation balances

utilizing the annual plant balances and the authorized depreciation rates.

13
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s

1

2

Instead, the Company utilized the accumulated depreciation balances as

reflected on Citizens books and records at the end of the 2001 test year.

3

4 Q.

5 A.

6

7

Do you agree with the Company's test year plant balances?

No. I agree with the methodology the Company used to quantify the test

year plant balances. I have utilized the same methodology. However, my

calculations reach a different result than the Company's.

8

g Q.

10 A.

11

12

13 2)

14

15

What are the plant balance differences attributable to?

Differences in RUCO vs. the Company's test year plant balances are

attributable to the following reasons: 1) in some cases the Company has

not accurately reflected the plant balances authorized in the prior decision

The Company's plant calculations for the years 1999 through 2001

were based on estimates. The Company subsequently obtained actual

I have uti l ized the actual  data in my plantdata for these years.

16 calculations.

17

18 Q.

19 A.

What adjustment have you made to the test year plant?

As shown on Schedule MDC-4, I have made the following test year plant

20 adjustments:

21 $2,380

22

Agua Fria Water

Anthem Water 249

23 Anthem Wastewater (2)

14



a

Direct Testimony of Marylee Diaz Cortez
Docket No. W-01 303-02~0867 et al

1 Q.

2

Do you agree with the Company's calculation of test year accumulated

depreciation?

3 A. No. The Company's accumulated depreciation balances utilize neither

4 calculated test year plant balances, nor does it utilize the depreciation

5 rates authorized in the prior rate case. Instead, the Company's test year

6

7

accumulated depreciation balances are 'Mcse that resided on Citizens

books and records at the end of the test year.

8

9 Q.

10

Have you recalculated the historical accumulated depreciation balances

since the last rate case based on actual plant additions and retirements

11

12 A.

and the authorized depreciation rates?

Yes. As shown on Schedule MDC-4, I have recalculated the annual

13

14

accumulated depreciation balances based on my reconstructed plant

balances and on the depreciation rates authorized in the last rate case for

15 Agua Fria and the depreciation rates requested in the current case for

Anthem Water and Wastewater.16

17

18 Q. Are your accumulated depreciation balances more accurate than the

19

20 A. Yes .

21

22

Company's?

My calculations uti l ize actual plant balances, the half-year

convention, as well as authorized depreciation rates. The result of my

calculations is an accurate accumulated depreciation balance utilizing the

23 appropriate components.

15
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1 Q.

2 A.

What adjustment have you made?

As shown on Schedule MDC-4, I have made the following adjustments:

3 Agua Fria

Anthem Water

$293,972

4 448,104

5 Anthem Wastewater 397,664

6

7

8

9

These adjustments are necessary to accurately reflect the accumulated

depreciation balances based on historical plant balances and the

authorized depreciation rates.

10

11
12
13
14

Rate Base Adjustment #2 - Post Test Year Plant and Accumulated
Depreciation

Q. Is AZ_.AM requesting rate base recognition of any proforma plant items?

15 A. Yes. The Company has requested the following proforma adjustments to

16

17

its test year plant and accumulated depreciation balances:

1) Adjustment to include the

18 accumulated balances

incremental plant and

recorded from

19

depreciation

December 31, 2001 test year-end until AZ_AM's acquisition

20

21 2)

in mid-January.

Adjustment to include revenue neutral.post test year 2002

22

23 3)

24

plant additions.

Adjustment to plant to include the capitalized cost of the new

Or com computer system.

16
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1 Q. Do you agree with the Company that these proforma adjustments should

be included in rate base?2

3 A. I have reviewed and analyzed the proforma adjustments identified above

4 as 1) and 3) and includedthose in my recommended rate base. I also

5

6 additions.

reviewed adjustment 2) for the revenue neutral post test year plant

I do not agree with the Company's proposed ratemaking

7 treatment of the post test year plant additions.

8

9 Q. Please explain.

10 A. It has consistently been RUCO's position that out-of-test-year plant

11 additions should not be included in rate base unless there is a full

12

13

14

15

matching of all post test year rate elements. When a utility picks and

chooses those items it wants to include on a test year basis vs. those it

wants to include on a post test year basis i t has an opportunity to

manipulate the resultant revenue requirement to its own advantage, and

16 conversely to the ratepayers' disadvantage.

17

18 Q. Despite RUCO's position has the Commission permitted the inclusion of

19 post test year plant additions under certain circumstances?

Yes. in some instances where the Commission believed the inclusion of20 A.

21 the post test year additions do not result in ratemaking mismatches it has

allowed their inclusion.22

23

17
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1 Q. What is RUCO's recommendation regarding the post test year plant

2 additions in the instant case?

3 A. RUCO continues to support the use of a strict historical test year and

4 believes an historical ~test year produces the most accurate revenue

5 requirement.

6

7

However, in recognition of prior Commission decisions

regarding non-revenue producing plant, RUCO has included certain post

test plant additions in rate base in this case.

8

9 O.

10

11 A. Yes.

12

13

14

15

16

17

18

19

20

Are any additional adjustments needed to mitigate the bias that is created

when post test year plant additions are allowed?

The inclusion of post test year plant in rate base requires the

inclusion of post test year accumulated depreciation on that plant in order

to provide a matching of the rate base elements. Using the half year

convention l have calculated the additional accumulated depreciation

attributable to the post test year plant additions. This adjustment is shown

on Schedule MDC-5. l have also adjusted the Company-requested post

test year plant additions to reflect their actual completed cost. The post

test year plant amounts in the Company's filing were based on estimates.

The actual completed costs are now known. This adjustment is also

shown on Schedule MDC-5.

21

18
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1 Rate Base Adjustment #3 - Acquisition Adjustment

2 Q. Has the Company included an acquisition adjustment in its original cost

3 rate base?

4 A. Yes. AZ_AM purchased the Citizens water and wastewater properties for

5 $71 ,637,084 in excess of its net book value. The Company has allocated

6 the acquisition premium to each of the individual systems in this filing and

7 included those allocations in the respective systems' original cost rate

8 base.

9

10 Q. Isthis rate base inclusion appropriate?

11 A. No. In Decision No. 63584, authorizing the sale and transfer of the

12 Citizens assets to AZAM, the Commission ordered that there would be

13 no recovery of the acquisition adjustment in the future unless the

14 Company were able to demonstrate "clear, quantifiable and substantial net

15 benefits which would not have been realized had the transaction not

16 occurred".

17

18 Q. Has AZ_AM made such a showing in this docket?

19 A. No. The Company has made no attempt to make such a showing.

20 Moreover, such a showing is not even possible in this filing, since the test

21 year expenses were incurred under Citizens ownership. Accordingly, I

22 have removed the following amounts from the Company's rate base:

23

19
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1 $13,305,699

2

Agua Fria Water

Anthem Water 1 1,045,859

3 Anthem Wastewater 6,134,973

4

5

6

This adjustment is discussed in greater detail in the testimony of RUCO

witness Rodney Moore.

7

8 OPERATING INCOME

9 Operating Adjustment #1 - Citizens Corporate Allocations

10

11 A.

12

13

Q. Please discuss Operating Adjustment #1 .

The Company has proposed an adjustment to the test year to remove

Citizens corporate allocated expenses and to replace those expenses with

AZ_AM service company charges.

14

15 Q.

16 A.

17

18

Were you able to verify the Citizens corporate allocations?

Yes. Through data requests RUCO obtained copies of Citizens' test year

general ledger. l was able to track the Citizens allocated expenses to the

general ledger.

19

20 Q.

21

22 A.

23

Did you find and any discrepancies between the general ledger Citizens

expenses and the amounts removed in the Company C-2 adjustment 1?

Yes. The corporate allocation amounts reflected in the general ledger for

the Aqua Fria Water system differed from the Company's C-2 adjustment.

20
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1

2

3

4

All other systems' C-2 adjustment #1 amounts tied to the genera! ledger.

The Agua Fria discrepancy appears to be a data entry error. I have

corrected that error to reflect the actual general ledger allocations. As

shown on Schedule MDC-7 this reduces Agua Fria operating expense by

5 an additional $30,684.

6

7 Operating Adjustment # 2 -Citizens Payroll

8

9 A.

10

11

12

13

Q. Please discuss RUCO's Operating Adjustment # 2.

This adjustment removes Citizens test year recorded payrol l  from

expenses. These payroll amounts are later replaced with AZ_AM payroll

amounts in Operating Adjustment #4. This adjustment is not applicable to

the Agua Fria Water, Anthem Water, and Anthem Wastewater systems.

The rationale and specifics of this adjustment are discussed in greater

14 detail in the testimony of Rodney Moore.

15

16 Operating Adjustment #3 - AZ_AM Service Company Allocations

17

18 A.

19

20

21

Q. Please discuss Operating Adjustment #3.

In this adjustment I recalculate the expenses that the American Water

Works service company allocates to the AZ_AM water and wastewater

systems. The service company charges requested by the Company in its

application are based on estimates. l have audited the actual service

22 company bills sent to AZ_AM during 2002. These amounts are known

21
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1

2

and measurable and represent a more accurate level of going forward

charges than the Company's estimates.

3

4 Q.

5 A.

What is your total adjustment?

I have decreased test year service company charges by $787,101 . The

6

7

8

adjustment is attributable the actual charges. being less than the

Company's estimates. I have allocated this adjustment to the various

water and wastewater systems based on the Company's allocation

9 factors 1 As shown on Schedule MDC-9 this results in the following

10 adjustments :

11 Agua Fria Water

Anthem Water12

13 Anthem Wastewater

$(108,935)

(72,098)

(43,920)

14

15 Operating Adjustment #4 - AZ_AM Payroll

16

17 A.

18

O. Please discuss Operating Adjustment #4 for the AZ_AM Payroll Expense.

The Company has proposed this adjustment to replace the test year

Citizens payroll expense removed in Operating Adjustment #2 with its own

19 payroll expense.

20

21

22
I
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1 O.

2 A.

3

4

Do you agree with the Company's adjustment?

I agree that it is appropriate to reflect the AZ_AM payroll in new rates as

opposed to the Citizens payroll expenses. I do not agree with the amount

of payroll expense proposed by the Company.

5

6 Q.

7 A.

8

9

Why not?

The Company's proposed payroll expense is based on estimates as well

as an estimated capitalization factor. Now that AZ_AM has operated the

Company for more than a year actual payroll figures and capitalization

rates are available. l therefore have adjusted the Company's estimates totO

11 reflect actual expenses and an actual capitalization rate of 27%. I have

12

13

14

15 Agua Fria Water

Anthem Water16

Payroll Tax

(12,430)

(8,901)

(4,334)17

allocated this adjustment to the various systems based on the Company

proposed allocation factors. My adjustments are as follows:

Payroll

$(162,487)

(1 16,339)

(48,969)Anthem Wastewater

18

19 Operating Adjustment #5 - Depreciation Expense

20 Q. What depreciation expense adjustment have you made?

21 A. I . have recalculated depreciation expense based on RUCO's

22 recommended plant balances and the Company-requested depreciation

23
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1 rates. These calculations are shown on Schedules MDC-11 and result in

2

3

the following adjustments:

Agua Fria Water

Anthem Water

$17,183

4

5 Anthem Wastewater

6

7

(8,702)

(16,963)

RUCO's depreciation calculations are discussed in more depth in the

testimony of Timothy Coley.

8

9 Operating Adjustment #6 - Property Taxes

10 Q. Have you made an adjustment to AZ_AM requested level of property

taxes?11

12 A. Yes. My adjustment is shown on Schedule MDC-12 and decreases

13

14

operating expenses as follows:

Agua Fria Water

Anthem Water15

16 Anthem Wastewater

$(30,608)

(53,360)

(19,643)

17 RUCO witness Timothy Coley sponsors this adjustment and i t  is

18 discussed further in his testimony.

19

20

24
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1 Operating Adjustment #7 - Rate Case Expense

2 Q. What level of rate case expense has the Company requested?

3 A. The Company has requested $706,000 in rate case expense. This

4 amount is based on the AZ_AM's estimated completed cost of this rate

5 case at the time it filed its application.

6

7 Q. Is this a reasonable level of rate case expense?

8 A. No. Rate Case Expense of nearly 3/4 of a minion dollars is exorbitant.

9

10 Q. Have you compared AZ_AM's requested rate case expense with other

11 comparable rate cases?

12 A. Yes. have compared AZ_AM requested level of rate case with other|

13

14

similarly situated multiple system water and wastewater utilities. No water

utility of this size has requested, let alone been granted, rate case

15 expense of this magnitude. In Arizona Water Company's most recent

16

17

18

case involving eight systems in its Eastern Division it requested rate case

expense of $257,550. In the prior Arizona Water Northern Division case,

which involved five systems, the ACC authorized the Company to collect

19

20

21

$216,982 in rate case expense. Moreover, in Citizens' last rate case the

Company was granted $366,231 in rate case expense. The Company's

request in the current case is nearly double that allowed in the prior case.

22

25
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1 Q. Are the issues in the current case any more complex than in the last

2 case?

3 A. No. I worked on the prior Citizens rate case and recall that there were

4

5

6

7

several complex and resource intensive issues. Specifically, CAP water

was a significant issue in the last case. Nearly a week of hearing time

was dedicated to that issue alone. I see nothing in this case that would

warrant a level of rate case expense nearly double that allowed in the last

8 case.

9

10 Q.

11 A.

12

What level of rate case expense are you recommending?

I am recommending the level of rate case expense authorized in the

previous rate case, adjusted for current prices by the Consumer Price

index. This calculation is shown on Schedule MDC-13, and results in my13

14 recommended rate case expense of $418,941 .

15

16 O.

17

18 A.

19 |

20

21

22

23

How have you allocated the total rate case expense to the individual

systems in this case?

I based my allocations on the factors used by the Company to apportion

its recommended rate case expense. adjusted the Company's factors to

exclude Mohave Sewer Company from the allocation The Company had

allocated some of its proposed rate case expense to Mohave Sewer,

which is not part of this rate application. Failure to correct for this error

would result in less than 100% recovery of the rate case expense

26
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1

2

3

4

ultimately authorized. In accordance with the Company's request I have

utilized a three-year amortization of rate case expense. The following rate

case adjustments are shown on Schedules MDC-13:

Agua Fria Water

Anthem Water5

6 Anthem Wastewater

$(16,392)

(10,632)

(4,946)

7

8 Operating Adjustment #8 - AZ_AM Overheads

9

to

Q. What adjustment have you made to Az__AM's proposed overhead

expenses?

11 A. As shown on Schedule MDC-14 I have made the following adjustments:

12 Agua Fria Water

Anthem Water13

14 Anthem Wastewater

$(104,101)

(185,339)

(85,302)

15

16

17

This adjustment is sponsored by RUCO witness Rodney Moore and is

discussed in depth in his testimony.

18

19 Operating Adjustment #9 - Materials and Supplies

20 Q. Please discuss adjustment #9.

21 A.

22

This adjustment is applicable to the Sun City Wastewater System only and

is addressed in the testimony of Rodney Moore.

23

27
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1 Operating Adjustment #10 - Income Tax Expense

2 Q.

3 A.

4

Please discuss RUCO's income tax expense adjustment.

This adjustment is shown on Schedule MDC-15. RUCO witness Timothy

Coley discusses the specifics of this adjustment in his direct testimony.

5

6 OTHER ISSUES

7 Q.

8 A. Yes.

9

10

11

12

Are there any other issues that you will address?

The Company has requested a special tariff for its Sun City

Wastewater system to recover the cost of certain plant. additions and

improvements to the Tolleson Wastewater Treatment Plant (TWTP). Sun

City Wastewater purchases all of its wastewater treatment from the City of

Tolleson.

13

14 Q. Please describe the proposed tariff.

15 A.

to

The Company is proposing a cost adjustor mechanism to recover the

increased costs associated the Tolleson Wastewater Treatment Plant.

17

18 Q. Does the Company currently recover its Tolleson Plant investment and

19 expenses via a cost adjustor mechanism?

20 A.

21

No. The Company is currently recovering its TolleSon Plant investment

and expenses through Sun City Wastewater's base rates.

22

23

28
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1 Q. Why can't the new costs be recovered in the same manner?

2 A.

3

4

5

6

7

The additional Tolleson investment appropriately should be recovered in

the same manner. These types of costs do not qualify for automatic

adjustment under Arizona law. Expenses that qualify for automatic

adjustment are required to be volatile and widely fluctuating in nature.

The investment Sun City wil l  ultimately be required to make in the

Tolleson Plant will be a set amount that will not experience volatile

8 fluctuations.

9

10 Q. Why then is the Company requesting adjustor clause treatment for these

costs?11

12 A.

13

According to the Company's testimony this request is being made

because the required investment is neither known or measurable at this

14 time.

15

Construction has not even begun, thus the addi t ions and

improvements are not used and useful. In other words, these assets do

16 not meet the criteria for rate recognition at this time. It appears the

17

18

19

Company's adjustor mechanism request is merely a vehicle to guarantee

future rate recovery of assets that neither exist or are providing benefit to

ratepayers. This is not the intended purpose of an adjustor mechanism.

20

21

29
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1 Q.

2

3

Have any other events concerning the rate making treatment of the

Tolleson plant improvements and additions transpired since the Company

filing of its direct testimony in this docket?

4 A. Yes . In Docket No. W-01303A-03-0375 AZ_AM filed a request for an

5 accounting order that would allow it to defer any costs incurred pursuant to

6 the Tolleson improvement for future rate recovery consideration. The

7

8

9

10

parties to this Dockets have signed a stipulated agreement that would

grant such deferral accounting treatment with the caveat that such

accounting order was not to be considered a preapproval of future

recovery of the deferred costs.

11

12 Q. In light of this agreement, is an adjustor mechanism still relevant?

13 A.

14

No. Notwithstanding the inappropriateness of the use of an adjustor

mechanism in this situation, with the deferral order there is no need for

15 such a mechanism. The Tolleson improvement costs will be preserved

16

17

under the deferral order and the Company can request rate recovery of

these assets when they are completed in service, as is true with any utility

18 plant investment.

19

20 Q. What is your recommendation?

21 A. The requested adjustor mechanism should be denied. As discussed, the

22 Tolleson improvement costs do not meet the criteria for an adjustor

2 ACC Staff, AZ-AM, RUCO, and the Town of Youngtown.

30
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1 mechanism, nor is such a mechanism even necessary in light of the

2 deferral accounting order stipulation.

3

4 C0ST oF CAPITAL

5 Q. What cost of capital is RUCO recommending for the AZ_AM water and

6 wastewater systems?

7 A. RUCO is recommending an overall cost of capital of 6.57°/>. These

8 calculations are shown on Schedule WAR-1 and also discussed in detail

9 in the testimony of RUCO witness William Fiigsby.

10

11 RATE DESIGN

12 Q. Please discuss your proposed rate design.

13 A.

14

My proposed rate design resembles the rate design that is currently in

place for each of the systems I analyzed. Generally, I have maintained

the same15 sizes, allocations between

16

relationship between meter

minimums and commodity rates, as well as current tier structures. The

17 Company did not offer a cost of service study, thus there is no data to

18 support any widespread changes to the existing structure.

19

20 Q. What are your proposed rates?

21 A. My proposed rates for Agua Fria Water, Anthem Water, and Anthem

22 Wastewater are shown on Schedules MDC-16, pages 1 and 2. I have

23 accepted the Company-proposed other service charges (i.e establishment

4
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1 fees, reconnection fees, NSF check, etc.) as shown on Schedule H-3,

2 page 3 of AZ_AM's application.

3

4 Q. Does this complete your direct testimony?

5 A. Yes.

6

7

8

g

10

11

12

13

14

15

16

17

18

19

20

21

22

23
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ARIZONA AMERICAN - AGUA FRIA WATER
TEST YEAR ENDING DECEMBER 31, 2001
REVENUE CONVERSION FACTOR

IDOCKET NO. W-01303-02-0867
SCHEDULE MDC-1
PAGE 2 OF 2

LINE
no . REFERENCE

1

2

3

4

DESCRIPTION

REVENUE

LESS: TAX RATE

SUBTOTAL

REVENUE CONVERSION FACTOR

AMOUNT

1.0000

0.3860

0.6140

1.6287

NOTE (A)

LINE 1 - LINE 2

LINE 1/LINE 3

NOTE <A>

CALCULATION oF EFFECTIVE TAX RATE :

OPERATING INCOME BEFORE TAXES
ARIZONA STATE TAX
FEDERAL TAXABLE INCOME
FEDERAL TAX RATE
FEDERAL INCOME TAX
EFFECTIVE TAX RATE

x

100.00%
6.97%

93.03%
34.00%
3163%
38.60%
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A

ARIZONA AMERICAN - AGUA FRIA WATER
TEST YEAR ENDING DECEMBER 31, 2001
RATE BASE ADJ #1 . TEST YEAR PLANT & ACCUM. DEPREC.

DCCKE1' NO W»01303-020867
SCHEDULE MDC-4
PAGE 2 OF 8

LINE
DQ

ACCT.
m .

1996
PLANT ADDS

1996
REtIREMENTS

1996 END
PLANT

BALANCE,
ACCUMULATED
DEPRECIATION

1996 END
NET PLANT
BALANCE

301
302
303

$253
1,194

78,079
8.346

87,619

o
0
0
o

1,194
78,079
8.346

87,619

1
2
3
4

DESCRIPTION

INTANGIBLE
ORGANIZATION
FRANCHISES
MISC. INTANGIBLE

TOTAL INTANGIBLE 253

(2,000)

(2.000)

310
311
312
313
314

396
145,949

151,490
185,758

0
0

825,7$2
1 ,163,010

5
6
7
8
9

10

SOURCE oF SUPPLY
LAND & LAND RIGHTS
STRUCTURES & IMPROVEMENTS
COLLECTING a. IMPOUNDING
LAKES, RIVER s. INTAKES
WELL 8. SPRINGS

TOTAL SOURCE OF SUPPLY

534,464
680,509 0

151.490
199,831

0
0

925,817
1,277,138

0
14,072

0
0

100,055
114,128

320
321
323
325
326

328.1

419,910
3,440

(4,145)

10.261
47,977

o
1 ,6a2,601

25,558
708

1,767,105

0
(4,439)

0
461 ,720
11 ,355

144
4sa,7ao

10,261
52,416

o
1,220,881

14.203
565

1,298,325

11
12
13
14
15
i s
17

PUMPING
LAND & LAND RIGHTS
STRUCTURES & IMPROVEMENTS
OTHER POWER PRODUCTION
ELECTRIC PUMPING EQUIP.
D¢ESEL PUMP\NG EQUIP,
GAS ENGINE PUMPING EQUlp.

TOTAL PUMP!NG 423,350 (4,145)

18
19
20
21

303
331
332

WATER TREATMENT
LAND s. LAND RIGHTS
STRUCTURE & IMPROVEMENTS
WATER TREATMENT EQUIP.

TOTAL WATER TREATMENT

11,693
11,593

(10)
(10)

0
29,881
44.547
74,728

O
5,497

12,236
17.733

0
24,384
32.611
56,995

626,451 (47)

340
341
342
434
344
345
346
348
349

168,378
51,645
45,030

(6,954)
(6,287)

(137)

219
0

358.651
4,764,517

(12,542)
878.088
175,098
465,347

0
6,629.375

0
O

(4,454)
614,015
(12,542)
117,776
12.630
88,983

0
816,409

219
0

363,105
4,150,501

0
760,310
162,468
376,364

0
5,812,966

22
23
24
25
26
27
28
29
30
31

TRANSMISSION & DISTRIBUTION
LAND & LAND RIGHTS
STRUCTURES & IMPROVEMENTS
DISTRIBUTiON a RESERVIORS
TRANSMISSION 8- DISTRIBUTION
FIRE MAINS
SERVICES
METERS
HYDRANTS
OTHER

TOTAL TRANS. & DISTRIBUTION 92,9? 68425)

389
390
391

391 . 1
392
393
394
395
396
397
398

183688

0
43,539
69,334

0
B0,841

0
1 .044

0
0

862
48,402

244,322

32
33
34
35
36
37
38
39
40
41
42
43

GENERAL
LAND a. LAND RIGHTS
STRUCTURES s. IMPROVEMENTS
OFFICE FURNITURE & EQUIP
COMPUTER EQUIP
TRANSPORTATION EQUIP
STORES EQUIP.
TOOLS, SHOP a. GARAGE
LABORATORY
POWER OPERATED EQUIP.
COMMUNICATION EQUIP.
MISCELLANEOUS EQUIP.

TOTAL GENERAL

35,717
54,403 0

0
45.350
76,102

o
153,202

0
1 ,17s

0
O

4.025
57.291

337,145

0
1.511
6y68

0
72,361

0
131

0
0

3.163
8,889

92,823

44 TOTAL PLANT 52,063,023 (519,580) $10,173,110 $1,509,872 $8,663,238



a

DOCKET NO. W-01303-02-0867
SCHEDULE MDC-4
PAGE 3 GF 8

ARIZONA AMERICAN .. AGUA FRIA WATER
TEST YEAR ENDING DECEM8ER 31, 2001
RATE BASE ADJ #1 . TEST YEAR PLANT & ACCUM. DEPREC.

LINE
Q.

ACCT.
N  . DESCRIPTION

1997
PLANT ADDS

1997
RETIREMENTS

1997 END
PLANT

BALANCE
ACCU Mu LATED
DEPRECIATiON

1997 END
NET PLANT
BALANCE

1
2
3
4

301
302
303

INTANGIE
ORGANIZATION
FRANCHISES
MISC. INTANGIBLE

TOTAL INTANGIBLE

117,453
117,453

(86)

(86)

1,194
77,993

125.799
204,988

0
0
0
O

1 _194
77,993

125.799
204,986

310
311
312
313
314

(3,215) 148,275
298,482

0
0

1,249,967
1 ,696,724

o
19.950

0
0

124,949
144,898

148,275
278,532

o
o

1 425,018
1,551,826

5
e
7
8
9

10

SOURCE QF SUPPLY
LAND & LAND RIGHTS
STRUCTURES a IMPROVEMENTS
COLLECTING s. IMPOUNDING
LAKES, RIVER a INTAKES
WELL & SPRINGS

TOTAL SOURCE OF SUPPLY

98.651
0
o

324,150
422,801 (3,215)

320
321
323
325
326

328. 1

27,901
430,165

0
2,526,331

(1,100) 37.062
478,142

0
4,208,932

25,315
668

4,750,119

0
28
o

571 ,515
11.735

12B
583,405

37,062
478,114

o
3,637,417

13,580
541

4,168,714

11
12
13
14
15
16
17

P PIN .
LAND & LAND RIGHTS
STRUCTURES & IMPROVEMENTS
OTHER POWER PRODUCTION
ELECTRIC PUMPING EQUIP
DIESEL PUMPING EQUIP.
GAS ENGINE PUMPING EQUIP.

TOTAL PUMPING 2,984,397

(243)

(40)
(1 ,383)

18
19
20
21

303
331
332

WATER TREATMENT
LAND a LAND R\GHTS
STRUCTURE & IMPROVEMENTS
WATER TREATMENT EQUIP.

TOTAL WATER TREATMENT

0
14,061

134,740
148,801 0

o
43.942

179587
223.529

0
8,021

16,235
22,256

0
37,920

163,352
201 ,272

340
341
342
434
344
345
345
348
349

219
0

816.585
11,362,361

(12,542)
1,499,125

622.907
1241920

0
0

s_434
727,992
(12,542)
144.332

2 .328
104,286

0

219
D

811,151
10,634,369

o
1.354.792

600,579
1138,634

0
14,539,743

22
23
24
25
26
27
28
29
30
31

TRANSMISSION & DISTRIBUTION
LAND & LAND RIGHTS
STRUCTURES s. IMPROVEMENTS
DISTRIBUTION & RESERVIORS
TRANSMISSION & DISTRIBUTION
FIRE MAINS
SERVICES
METERS
HYDRANTS
OTHER

TOTAL TRANS. a. DISTRIBUTION

0
457,934

8,597,844
0

621 ,039
447,809
777,573

0
8,902,199 0 15,531,574 991 ,831

389
390
391

391 1
392
393
394
395
398
397
398

98.201
80,869
23,162
73,048

0
143.551
156,971

23.162
226.250

0
1,175

O
o

3.747
56.471

611.327

0
3,072

11 .762
527

101 ,702
0

174
0
0

2,960
10,459

130,656

0
140,479
145,209

22,635
124,548

0
1 ,ooh

0
0

787
46,012

480,671

32
33
34
35
35
37
38
39
40
41
42
43

GENERAL
LAND & LAND RIGHTS
STRUCTURES e. IMPROVEMENTS
OFFICE FURNITURE & EQUIP
COMPUTER EQUIP
TRANSPORTATION EQUIP
STORES EQUIP
TOOLS, SHOP & GARAGE
LABORATORY
POWER OPERATED EQUTP
COMMUNICATION EQUIP.
MiSCELLANEOUS EQUIP,

TOTAL GENERAL

(278)
(820)

(1 ,obs)

TOTAL PLANT

275,280

$12,8504931 ($5,782) $23,018,259 $1 ,873,047 s21 ,145,212
44



1

ARIZONA AMERICAN . AGUA FRIA WATER
TEST YEAR ENDING DECEMBER 31, 2001
RATE BASE ADJ #1 . TEST YEAR PLANT a ACCUM. DEPREC.

DOCKET NO. w.01303-02-0867
SCHEDULE MDC-4
PAGE 4 OF 8

LINE
MQ.

ACCT.
MQ.

1998
PLANT AQDS

1998
RETIREMENTS

1998 END
PLANT

BALANCE
ACCUMULATED
DEPRECIATION

1998 END
NET PLANT
BALANCE

301
302
303

0
0
0
0

1
2
3
4

DtESCR1PTlON

INTANGIBLE
ORGANIZATION
FRANCHiSES
MISC. INTANGIBLE

TOTAL INTANGIBLE

s o
2.536
2,553 0

1,194
78,010

128,335
207,s39

1 ,194
78,010

128,335
207,539

310
311
312
313
3th

67,434
205,679

5
e
7
8
9

10

SOURCE OF SUPPLY
LAND & LAND RIGHTS
STRUCTURES 8 IMPROVEMENTS
COLLECTING & IMPOUNDING
LAKES, RIVER & INTAKES
WELL & SPRINGS

TOTAL SOURCE oF SUPPLY

4e1 ,934
735,047 0

215,709
504.151

0
0

1,711.901
2,431,771

0
29,983

0
0

162,268
192,251

215,709
474, 178

0
o

1,549,633
2,239,520

950
(7,511)

320
321
323
325
326

328. 1

(6. 938)

38.012
470,631

0
5,148,54t

25,153
675

5,683,013

O
7,950

0
771 ,377
12,550

157
792,335

38.012
452,681

0
4,377,164

12,303
519

4,890,678

11
12
13
14
15
15
17

P MPIN
LAND & LAND RIGHTS
STRUCTURES s. IMPROVEMENTS
OTHER POWER PRODUCTION
ELECTRIC PUMPING EQUIP.
DIESEL PUMPING EQUIP
GAS ENGINE PUMPING EQUIP.

TOTAL PUMPING

946,547
(162)

8
939,832 (6,938)

303
331
332

0
37,541

214,744
252,285

18
19
20
21

WATER TREATMENT
LAND & LAND RIGHTS
STRUCTURE s. IMPROVEMENTS
WATER TREATMENT EQUIP.

TOTAL WATER TREATMENT

358
59,771
60.129 0

0
44,300

239,358
283.658

0
e,758

24,614
31 ,372

20,335
2,331,109

340
341
342
434
344
345
346
348
349

361,251
327,032
399,541

(15,852)
(5,271)

219
0

837,420
13,693,470

(12,542)
1,844,524

944.668
1,642,461

0
18,950,219

0
0

19,245
919,669
(12,542)
169,942
36,730

133,140
0

1,266,184

219
O

818,175
12,773,801

0
1,674,582

907.938
1,509,321

0
17,684,035

22
23
24
25
28
27
28
29
30
31

TRANSMISSION & DISTRIBUTION
LAND & LAND RIGHTS
STRUCTURES & IMPROVEMENTS
DISTRIBUTION a. RESERVIORS
TRANSMISSION & DISTRIBUTION
FIRE MAINS
SERVICES
METERS
HYDRANTS
OTHER

TOTAL TRANS. & DISTRIBUTION 3,439,768 (21,123)

4,022
1.607

207

389
390
391

391 .1
392
393
394
395
396
397
398

2_5o2

0
138,067
139065
23,152
ea, 1 es

o
3.402

0
0

454
43,278

415,585

32
33
34
35
36
37
38
39
40
41
42
43

GENERAL
LAND s. LAND RIGHTS
STRUCTURES a IMPROVEMENTS
OFFICE FURNITURE & EQUIP.
COMPUTER EQUIP.
TRANSPORTATION EQUIP.
STORES EQUIP,
TOOLS, SHOP & GARAGE
LABORATORY
POWER OPERATED EQUIP.
COMMUNICATION EQUIP
MISCELLANEOUS EQUIP.

TOTAL GENERAL

55
80

5.473 0

0
143,551
157,993
24_769

226.457
0

3.677
0
0

3.802
56.551

61 e.aoo

0
s_4a4

18,928
1 ,617

158.291
0

275
0
0

3,348
13,273

201 ,215

44 TOTAL PLANT $54182,802 (528,061) $28, 173,000 $2,483,356 $25,689,643

S



u

ARIZONA AMERICAN . AGUA FRIA WATER
TEST YEAR ENDING DECEMBER 31, 2001
RATE BASE ADJ #1 - TEST YEAR PLANT s. ACCUM. DEPREC.

DOCKET NO. wm303-02-0867
SCHEDULE MDC-4
PAGE 5 oF 8

LINE
N .

ACCT.

.N_Q.

1999
PLANT ADDS

1999
RETIREMENTS

1999 END
PLANT

BALANCE
ACCUMULATED
DEPRECIATION

1999 END
NEr PLANT
BALANCE

301
302
303

o
0
0
0

1
2
3
4

DESCRIPTION

INTANGIBLE
ORGANIZATXON
FRANCHISES
MISC. INTANGIBLE

TOTAL INTANGIBLE
5122,000
122,060 0

1,194
78,010

250,335
329.539

1,194
78.010

250,335
329,539

310
311
312
313
314

5
8
7
8
9

10

SQURCE OF $UPPLY
LAND s. LAND RIGHTS
STRUCTURES & IMPROVEMENTS
COLLECTING a IMPOUNDING
LAKES, RIVER & INTAKES
WELL & SPRINGS

TOTAL SOURCE OF SUPPLy

419
419 0

215,709

504,1e~1

0
o

1.712.320
2,432,190

0
42,587

0
0

205,413
248.000

215,709
461,574

0
0

1.505,907
2,184,190

320
321
323
325
326

328. 1

3.113

397,420

11
12
13
14
15
16
17

PQMPING
LAND & LAND RIGHTS
STRUCTURES & IMPROVEMENTS
OTHER POWER PRODUCTION
ELECTRIC PUMP!NG EQUIP
DIESEL PUMPING EQUIP.
GAS ENGINE PUMPING EOUIP.

TOTAL PUMP1NG 400,533 0

38.012
473,744

0
5,545,961

25,153
676

e,083,54e

0
15,836

0
1 _007,725

13,962
187

1,037,710

38,012
4s7,s08

o
4,538,235

11 ,191
489

5,045,836

303
331
332

18
19
20
21

WATER TREATMENT
LAND & LAND RIGHTS
STRUCTURE a. IMPROVEMENTS
WATER TREATMENT EQUIP.

TOTAL WATER TREATMENT
2,545
2,545 0

0
44_300

241 ,903
286.203

0
7,498

34,239
41,737

o
36,802

207,664
244,465

3,4031170

340
341
342
434
344
345
346
348
349

447,070
434,953
552.134

22
23
24
25
26
27
28
29
30
31

TRANSMISSION & DISTRIBUTION
LAND 8. LAND RIGHTS
STRUCTURES & IMPROVEMENTS
DISTRIBUTION s. RESERVIORS
TRANSMISSION & DISTRIBUTION
FIRE MAINS
SERVICES
METERS
HYDRANTS
OTHER

TOTAL TRANS & DISTRIBUTION 4,837,327 0

219
0

837,420
17,096,640

(12,542)
2,291 ,594
1,379,521
2, 194,595

0
23,787,546

0
0

33,230
1.155,214

(12,542)
221 ,230
65.900

171 ,s11
0

1,634,541

219
o

804,190
15,941,426

0
2,070,364
1 ,313,721
2,023,085

0
22,153,005

389
390
391

391 1
392
393
394
395
396
397
398

101,969

32
33
34
35
36
37
38
39
40
41
42
43

GENERAL
LAND & LAND RIGHTS
STRUCTURES & IMPROVEMENTS
OFFICE FURNITURE & EQUIP.
COMPUTER EQUIP
TRANSPORTATION EQUIP
STORES EQUIP.
TOOLS, SHOP & GARAGE
LABORATORY
POWER OPERATED EQUIP.
COMMUNICATION EQUIP.
MISCELLANEOUS EQUIP.

TOTAL GENERAL 0

o
143,551
157,993
24,759

328,426
0

3.677
0
0

s_8o2
56.551

718,769

o
7,896

26,116
2,744

227,651
o

427
o
o

3.738
16,089

284,662

o
135,655
131,877
22,025

100,775
0

3,250
o
o

et
40,482

434,107

44 TOTAL PLANT

101 ,969

55,464,793 so 533,637,793 $3,246,6$1 $30,391,142
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AR1ZONA AMERICAN . AGUA FRIA V./ATER
TEST YEAR ENDING DECEMBER 31, 2001
RATE BASE ADJ #1 - TEST YEAR PLANT 5 ACCUM. DEPREC.

oocK§r NO. W»G1303-02-0867
SCHEDULE MDC-4
PAGE e OF 8

L1NE
.W

ACCT
MQ,

2000
PLANT ADDS

2000
RETIREMENTS

2000 END
PLANT

BALANCE
ACCUMULATED
DEPRECIATION

2000 END
NET PLANT
BALANQE

301
302
303

0
0
0
0

1
2
3
4

DESCR1PTION

1NTANGIBLE
ORGANIZATION
FRANCHISES
MISC. INTANGIBLE

TOTAL INTANGIBLE

($152,489)
(152,489) 0

1_ 4
78,010
97.846

177.050

1,194
78,010
97,846

177,050

310
311
312
313
314

383,439 (34,114)
215,709
833.486

0
0

1,649,914
2,599,109

0
25. 193

0
0

239,302
264,495

215,709
808,293

0
o

1,4T0,612
2,424,614

5
6
7
8
9

10

SOURCE OF SUPPLY
LAND & LAND RIGHTS
STRUCTURES & IMPROVEMENTS
COLLECTING & IMPOUNDING
LAKES, RIVER a INTAKES
WELL s. SPRINGS

TOTAL SOURCE oF SUPPLY
(53,930)
s09,509

(8,476)
(42,550)

320
321
323
325
326

3281

492,115

7,149.121 (235, 408)

38.012
965.859

0
12,459,674

Zs, 1 as
676

13,489,374

0
27,856

0
1,170,242

15,074
217

1,213,389

38,012
938,002

0
11 ,2a9, 432

10,080
459

12,275,985

11
12
13
14
15
15
17

FUMPING
LANO 8 LAND RIGHTS
STRUCTURES 8 IMPROVEMENTS
OTHER POWER PRODUCTION
ELECTRIC PUMPING EQUIP
DIESEL PUMPING EQUIP.
GAS ENGINE PUMPING EQUIP.

TOTAL PUMPING 7,641,236 (235,408)

18
19
20
21

303
331
332

WATER TREATMENT
LAND a LAND RIGHTS
STRUCTURE 8. IMPROVEMENTS
WATER TREATMENT EQUIP.

TOTAL WATER TREATMENT

90.531
90,531

(13,009)
(13,009)

0
44,3410

319,425
363.725

0
8.238

32, 457
40,695

0
3s,062

286,968
323,030

1,686,655
2,001,985

(104,893)
(83,328)

340
341
342
434
344
345
346
348
349

176,723
189,598
321,611

(30,434)
(577)

(20,768)

219
0

2,419,152
19,035,299

(12,542)
2,437,883
1.568.642
2,495.438

0
27,944,120

0
0

(44,470)
1,368,297

(12,542)
249,441
102,324
197,643

0

1 ,aeo,ssa2

219
O

2,463,652
17,667,002

o
2,188,442
t,466,318
2,297,795

0
26,083,428

22
23
24
25
26
27
28
29
30
31

TRANSMISSION & DISTRIBUTION
LAND a. LAND RIGHT5
STRUCTURES & IMPROVEMENTS
DISTRIBUTION s. RESERVIORS
TRANSMISSION a DISTRIBUTION
FIRE MAINS
SERVICES
METERS
HYDRANTS
OTHER

TOTAL TRANS. a DISTRIBUTION 4,376,572 (219,998)

32
33
34
35
36
37
38
39
40
41
42
43

389
390
391

391 . 1
392
393
394
395
396
397
398

GENERAL
LAND & LAND RIGHTS
STRUCTURES a IMPROVEMENTS
OFFICE FURNITURE a EQUIP.
COMPUTER EQUIP.
TRANSPORTATION EQUIP
STORES EQUIP.
TOOLS, SHOP & GARAGE
LABORATORY
POWER OPERATED EQUIP.
COMMUNICATION EQUIP.
MISCELLANEOUS EQUIP.

TOTAL GENERAL

14,371
46.188

(1)

(14,248)

0
143.551
157,992
39,140

360.366
0

3.877
O
0

3.802
5e.551

765,079

o
10.307
33.304

4.19a
299.502

0
579

O
o

4.129
18.905

370.925

O
133,244
124,688

34,942
60,864

0
3,098

o
0

(327)
37,846

394,154

44 TOTAL PLANT

60.559

$12,325,918

(14,249)

($525,254) 545,438,457 53,750,196 $41,588.261
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ARIZONA AMERICAN . AGUA FRIA WATER
TEST YEAR ENDING DECEMBER 31, 2001
RATE BASE ADJ #1 4 TEST YEAR PLANT 8- ACCUM. DEPREC

DOCKET NO. W-018¢03~02-0867
SCHEDULE MOC-4
PAGE 7 OF 8

2001
P NTA

2001
RETIREMENTS

2G01 END
PLANT

BALANCE
\CCUMULATED
)EPREC\ATlON

2001 END
NET PLANT
BALANCE

LINE
_NQ.

ACCT.
MQ* DESQRIPTI0N

1
2
3
4

301
302
303

¢TANGIE-~
ORGANIZATION
FRANCHISES
MISC. INTANGIBLE

TOTAL INTANGiBLE

$17.418
17_418 0

1.194
78,010

115,264
194,468

0
0
0
0

1.194
78.010

115.264
194.458

310
311
312
313
314

309,108
215,709

1,142.594
0
0

3,426.803
4,785,106

o
49,264

0
0

297,078
346,340

215,709
1.093.329

0
0

3,129.727
4.438.766

5
6
7
8
g

10

SOURCE OF SUPPLY
LAND 8. LAND RIGHTS
STRUCTURES & IMPROVEMENTS
COLLECTING a IMPOUNDING
LAKES, RNER & INTAKES
WELL & SPRINGS

TOTAL SOURCE oF SUPPLY

1.777,051
2,088,159

(162)

(162)

9.668
279,482

320
321
323
325
326

328. 1

2,001,218 (1,435)

47.680
1,245.341

0
14.459457

25,153
676

15,778,307

0
45.855

0
1.71 1 .995

15,519
237

1,773,608

47.680
1.199.486

0
12.747.452

9.634
439

14.0M.701

11
12
13
14
15
18
17

PUMPING
LAND a LAND RIGHTS
STRUCTURES & IMPROVEMENTS
OTHER POWER PRODUCTION
ELECTRIC PUMPING EQUIP.
DIESEL PUMPING EQUIP
GAS ENGINE PUMPING EQUIP.

TOTAL PUMPING 2,290,368 (1,435)

303
331
332

0
35,460

326.313
361.773

18
19
20
21

WATER TREATMENT
LAND s. LAND RIGHTS
STRUCTURE & IMPROVEMENTS
WATER TREATMENT EQUIP

TOTAL WATER TREATMENT

51,861
51,861 0

0
44800

371.286
415,566

0
8.840

44,973
53,813

431,917
2,237,233

340
341
342
434
344
345
348
348
349

252,389
171,096
294,285

219
o

2,850,820
19.616.815

0
2883.408
1,598,462
2.543.182

0
28.992.%5

22
23
24
25
26
27
28
29
30
31

TRANSMISSION a DISTRIBUTION
LAND 8 LAND RIGHTS
STRUCTURES s. IMPROVEMENTS
DISTRIBUTION & RESERVIORS
TRANSMISSION a DISTRIBUTION
FIRE MAINS
SERVICES
METERS
HYDRANTS
OTHER

TOTAL TRANS & DISTRIBUTION 3,385,900 0

219
0

2,851 ,099
21 272,532

(12,542)
2,690,252
1,739,738
2,789,723

0
31,331 ,020

0
0

279
1.655.717

(12,542)
306.844
141,275
246,542

0
2,338,1 15

389
390
391

391 1
392
393
394
396
396
397
398

5,747
22,745
56,561

(1,854)

(66,305)

O
131 .005
124.673
55.579

112.177
0

2.970

32
33
34
35
36
37
38
39
40
41
42
43

GENERAL
LAND 8 LAND RIGHTS
STRUCTURES a IMPROVEMENTS
OFFICE FURNITURE a Eoulp.
COMPUTER EQUIP
TRANSPORTATION EOUIP
STORES EQUIP.
TOOLS, SHOP & GARAGE
LABORATORY
POWER OPERATED EQUIP
COMMUNICATION EQUIP
MISCELLANEOUS EQUIP

TOTAL GENERAL

2,020
97,073

0
143.551
161,585
GO .885

360.622
0

3.677
0
o

a.ao2
58.571

793,993

0
12,546
37,212
6,306

248,445
0

707
0
0

4.096
20,830

330,142

0
0

(294)
37,741

463.851

44 TOTAL $7,929,779

(68, 159)

($69,755) $53,298,480 $4,842,016 348.456_464



ooolo o<roo<olo

83 69
<~4<~'>

°'1°̀
o Lf) o ID m r-

LT C) v° m
M 05_ I\')_ €\l _
1.0 1 -  L T Cf)
Q 1 -  r " t -

| \ _ T*_
1 " 1 -

o o m cm
Q  P -  1 -
® _ CO_ ®_
n o  - e  m

v 10

ooa>r~.9-<1u->cwc>Iuwr---»v<rr-v 1-*
on r~._u1_m_c- l_u>_ 1 *

L 0 1 - W
© C01"-\|
1-

»°°~i v)
<~'>_

I n

83353388898~l
no
G.
L u

O D

U E .
D 3 1 -
ac

O
<

Z
t -

|

!o Io lo o lo lf)(*)U*3t*-r-r*-II')CbT*-Cl)'=Invor-c=o<r0r--ro-'mfrW<*)I*-CDCDIOC\IG)'=tCT(ll
c*3oC>'=rv-nc*1u's<::>r--u'>"<r=n<o<r 'Wi-LD

v~

.1 ~n
If)

N N
an

Q
we
N>-zo

80 .0.2
2 2
T O
004; t l

49

3
Q
UP

8
6 9
3 8
of"z 8'-6
E T

o W
¥U.ILIJU I Q
DU)Q.

|

o Io o o o

> - - J
z <

88 .E
Qui
0 0

<

$ & " ` 6 o 9 o o " 9
_~..*. _qv-n n g m 3.:pa a 3

I*--I
N
-we
1"

3
C")
e n

4
o o o l o OOh*l<*')

=ovlma m

o Q o o <o oro r~ v
( \ I_
ea
W

c>_lm_
l \ l O

n o

o u n o l n a rLD v 1 _ ' ~ l 8

up 1
m

OF m N (D
LD 1 '  I f ) F )

1 -  v - |'*-
r--_ r-_
1 - 1 -

oomr-i"~4"~r\nc\lc3u'>r--1--q»'=rr-w 1-<\||-_u'a_ao_<w_u'|_
LO(\I©1-Qun ' - sw v©_ ' * C* l

_
l===
m

< '>_
I n

o to N ID a o N-§ ET §3<
»n N to v-
N f~ <0 m
1- c*> vN

wit

4 .- 34
8  8 89.

81

L)
8M

o M ' 8O > - O
D v - .m v a iL u :l>-L)O< | I II

'Eo0530.
E

I

'Q Q q to
on 1" co ©
1- O (\| V

of LO Q
*- !"- v- Q

1- 1-

voocw
gm slip

°°'1""neov s
6|v-

I"-_ LD_
If) N
1- Q
IN 1-_v'

re_co_
r-u'>
~=r-4'

cy_

or-of>r.or-LDU'JP-D4_-_:DQ
D710 wmm r~'=r_ r-

1- *tv' v'
l

o o co <9
O co to
07 Of l.0_
W  1 '  L f )
W  T ' -  v '

com 4'

m a m w 9 w © m o o
r ' o 1  c " ' v u ° a c - ' > < ~ 4 l '\ 4
0 1 C l 0 L l ° ) C \ 4 P - l " * a

won mm
of_c\l_'-*<o_r-_r-_
C91- C*<l1-(N v-

<\4 C" )

v-I"-OiI'§'4C\iCV<VJ(")1!J!~l®a(*4<o too *TQl'--<\")W QW1- @@ *
f » ~ . o u q t - . @ ( Q c o m<==<¢8%E L0*1-8Ull`-W 1-1-1*1 c-a_

1-

m
cm
'1
to
I-
r-
m
LO
ea

c o o
04 c o
a _ an
(D cw
r - e a
Y*
00
LO

i cm l o Io \ o l o 3 a <"~4 <o 8 1- o of Q 1 m 1-
|""'- m v - Q q T" no CO co O)

(O m o>LT

-r-au'>w<'\4<'~4cfJmmrJr-o1 cpl
- 4. ml

r~$o>-d <r'r-.o6¢o. ̀ aom of
Q1-v-N of_ ml

1 " 1- 1ml

>
2361
< (
[ L E
2 2
0 O <001 | II

l o Io l o l o l o : A A A p A 1 _ Am§§§°%°°§m§
>- _J *
z <
< ac
D. Lu
E z
Q up
o LD

cm' - - ¢ cm'688 H-I
1 - 1 - 05\.-f

cw
m
m
<f>
cs
r~
es

3Om;
8><I-.Iart/anLu+-

v  a  v  m
UI v- <o 0
v- o (*l Q
v- m V) v
et N v- CO

v- v-

138 3 l §
¢xil\6
W
ml
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DOCKET NO. W-01303-02-0867
SCHEDULE MDC-6

W

ARIZONA AMERICAN . AGUA FRIA WATER
TEST YEAR ENDING DECEMBER 31, 2001
OPERATING \NCOME

(A) (B) (C) (E)

LINE

nlQ_, DESCRIPTION

COMPANY
ADJUSTED

RUCO
ADJUSTMENTS

RUCO
ADJUSTED

(D)
RUCO

PROPOSED
IN(,DE)CREA$E

RUCO
PROFORMA

1
2
3

REVE
METERED REVENUES
UNMETERED REVENUE
OTHER REVENUE

0
0
0

(613,371) 5,232,705
o

339,961

5,572,666
4 TOTAL REVENUES

$5,846,076
o

339,961

5,186,037 0

5,846,076
0

339,961

6,186,037 (613,371)

632,324
382,700
601,814

(262,461)
o
0

369,863
382,700
601,814

10,523o

5
6

7
8
9

10
11
12
13
14
15
16
17
18

19
20

21
22

23
24
25

EXPENSES
SALARIES & WAGES
PURCHASED WATER
PURCHASED POWER
FUEL FOR POWER PRODUCTION
CHEMICALS
MATERIALS & SUPPLIES
REPAIRS & MAINTENANCE
OFFICE SUPPIES & EXPENSE
OUTSIDE SERVICES
SERVICE COMPANY CHRGS .
WATER TESTING
RENTS
TRANSPORTATION
INSURANCE - GENERAL LIABILITY
INSURANCE . HEALTH & LIFE
RATE CASE EXPENSE
MISCELLANEOUS EXPENSE
DEPRECIATION
TAXES OTHER THAN INCOME
PROPERTY TAXES
INCOME TAX

10,523
0

198,956
154,777
35,465

713,274
8,614

2s,840
0

3a,aso
0

43,906
188,009

1 ,187,079
40,435

315,444
387,708

0
(25,859)

0
(108,935)

0
0
0

(10,218)
0

(15,392)
1,266

17,1 as
(12,430)

(30,608)
221 ,408

369,663
382,700
601 ,814

0
10,523

0
198,956
138,918
35,465

604,339
8,614

25,640
0

23,172
0

27,514
189,275

1,204,262
28.005

284,836
609,1 16

198,956
138,918
35,465

604,339
a,514

25,840
0

23,172
0

27,514
189,275

1,204,262
z8_005

284,836
372.354

26 TOTAL EXPENSES 4,970,258 4,743,212 4,506,450

21 NET INCOME 1,215,779

(227,046)

227,046 1 ,442 ,825

(236,762)

(235,762)

(376,608) 1 ,066,216

REFERENCES
COLUMN <A)= COMPANY SCH. C-1
COLUMN (5)i SCH. MDC-7
COLUMN (C): COLUMN (A) . COLUMN (B)
COLUMN (0)I SCH. MDC-1
coLumn <E)= coLumn ac) + coLumn <D>
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I ($108,935)

DOCKET NO. W-01303-02-0867
SCHEDULE MDC--

ARIZONA AMERICAN .. AGUA FRIA VVATER
TEST YEAR ENDING DECEMBER 31, 2001
OPERATING ADJ #3 .. PROJECTED AZ_AM SERVICE
COMPANY EXPENSES

LINE
no. DESCRIPTION AMOUNT REFERENCE

1 ACTUAL 2002 SERVICE CO. EXPENSE co. PROVIDED DATA

2 ESTIMATED ALLOC. PER FILING

3 ADJUSTMENT To SERVICE CO. EXPENSE

$4,366.610

5,153,71 1

(787,101)

13.84%

CO. SCH. C-2, PG 4

LINE 1 - LINE 2

4 AGUA FRIA ALLOCATION FACTOR

5 SERV\CE co. ADJUSTMENT ALLOCATED

CO. SCH. C-2, PG 4

LINE 3 X LINE 4



$162,487

$12,430`

C

DOCKET NO. W-01303-020867
SCHEDULE MDC-10

AR!ZONA AMERICAN - AGUA FRIA WATER
TEST YEAR ENDING DECEMBER 31 2001
OPERATING ADJ #4 .. AZ_AM PROJECTED SALARIES & WAGES

LINE
n o .

1

2

3

4

5

DESCRIPTION

ACTUAL As AM PAYROLL

LESS: CAPITALIZED PAYROLL

ACTUAL PAYROLL EXPENSE

ESTlMATED PAYROLL PER AZ-AM

PAYROLL ADJUSTMENT

AMOUNT

$470.760

127,105

343,655

506,142

COMPANY SPREADSHEET

LINE 1 X 27%

LINE 1 - LINE 2

co. SCH. C-2 PG. 5

LINE 3 _ LINE 4

6

7

8

9

10

11

12

ACTUAL PAYROLL EXPENSE

PAYROLL TAX FACTOR

SUBTOTAL

FUTA & SUTA TAX

PAYROLL TAXES

ESTIMATED PER COMPANY

PAYROLL TAX ADJUSTMENT

343,655

7.65%

26,290

1,71 s

28,005

40,435

LINE 3

FICA RATE

LINE 6 X LINE 7

$245 x 7 EMPLOYEES

LINE 8 + LINE 9

co. SCH. C-2 PG. 5

LINE 10 X LINE 11



1 $17,183\

DOCKET no, W-01303-02-G867
SCHEDULE MDC- 1 1ARIZONA AMERICAN - AGUA FRIA WATER

TEST YEAR ENDING DECEMBER 31 | 2001
OPERATING ADJ #5 - DEPRECIATION EXPENSE

RUCO
ELANI

DEPREC.
B858

DEPREC.
PE

LINE

MQ* AQQI DESCRIPTION

1
2
3
4

301
302
303

4TANG1E
ORGAN IZATION
FRANCHISES
MISC. INTANGIBLE

TOTAL INTANGIBLE

$74,331
78,010

115,264
267,605

0.00%
000%
0.00%

o
0
0
o

5
6
7
8
g

10

310
311
312
313
314

souRcE oF SUPPLY
LAND & LAND RIGHTS
STRUCTURES & IMPROVEMENTS
COLLECTING a IMPOUNDING
LAKES, RIVER & INTAKES
WELL & SPRINGS

TOTAL SOURCE oF SUPPLY

215,709
1 ,242,293

0
0

4,030,582
5,488,584

000%
2.50%
0.00%
0.00%
2.52%

o
31 ,057

o
0

101 ,571
132,628

11
12
13
14
15
16
17

320
321
323
325
326

328.1

M IN
LAND & LAND RIGHTS
STRUCTURES & IMPROVEMENTS
OTHER POWER PRODUCTION
ELECTRIC PUMPING EQUIP.
DIESEL PUMPING EQUIP.
GAS ENGINE PUMPING EQUIP.

TOTAL PUMPING

47,6ao
1 ,245,341

0
14,502,484

25,153
676

15,821 ,334

o.oo%
1.67%
0.00%
4.42%
4.42%
4.42%

0
20,797

0
641,010

1 ,112
30

662,949

18
19
to
21

303
331
332

WATER TREATMENT
LAND & LAND RIGHTS
STRUCTURE & IMPROVEMENTS
WATER TREATMENT EQUIP.

TOTAL WATER TREATMENT

0
44,300

416,183
460,483

0.00%
1.67%
4.00%

o
740

16,647
o

17.387

22
23
24
i s
be
27
28
29
30
31

340
341
342
434
344
345
346
348
349

TRANSMISSION & DISTRIBUTION
LAND & LAND RIGHTS
STRUCTURES & IMPROVEMENTS
DISTRIBUTION & RESERVIORS
TRANSMISSION & DISTRIBUTION
FIRE MAINS
SERVICES
METERS
HYDRANTS
OTHER

TOTAL TRANS. & DISTRIBUTION

219
0

2,851 ,155
17,220,956

(12,542)
2,690,253
1,739,738
2,789,723

0
27,279,501

0.00%
0.00%
1.67%
1.53%
0.00%
2.48%
2.51 %
2.00%
0.00%

0
0

47,614
253,481

o
56,718
43,667
55,794

0
477,275

32
33
34
35
36
37
38
39
40
41
42
43

389
390
391

391 .1
392
393
394
395
396
397
398

G R
LAND & LAND RIGHTS
STRUCTURES & IMPROVEMENTS
OFFICE FURNITURE & EQUIP.
COMPUTER EQUIP.
TRANSPORTATION EQUIP.
STORES EQUIP.
TOOLS, SHOP a. GARAGE
LABORATORY
POWER OPERATED EQUIP.
COMMUNICATION EQUIP.
MISCELLANEOUS EQUIP.

TOTAL GENERAL

681
467,707
171,941
199,465
251 ,004

4,012
57,402
18,183
16,803

342,876
38.697

1 ,568,771

0.00%
1.68%
4.55%
4.55%

25.00%
3.92%
4.14%
3.71 %
5.14%

10.28%
4.98%

o
7,857
7,823
9.076

62,751
157

2,376
675
864

35,248
1 .927

_128,754

44

45

TOTAL

CIAC

50,886,278

(1 ,973,438) 10.00%

1,401 ,606

(197,344)

46

47

48

TOTAL DEPRECIATION a AMORTIZATION

PER COMPANY

ADJUSTMENT

1 ,204,262

1 ,187,079



| (830,e08l

DOCKET NO. W-01303-02-0867
SCHEDULE mDc_12

ARIZONA AMERICAN - AGUA FRIA WATER
TEST YEAR ENDING DECEMBER 31, 2001
OPERATING ADJ #6 - PROPERTY TAXES

LINE
no. DESCRIPTION AMOUNT REFERENCE

1

2

3

REVENUES -1999
REVENUES -2000
REVENUES -2001

$6, 163,440
5,486,825
4,999.218

COMPANY SCH. E-2
COMPANY SCH. E-2
COMPANY scH. E~2

4 TOTAL SUM LlNES 1 - 3

5 THREE YEAR AVERAGE LINE 4/3 YRS.

6 THREE YEAR AVG TIMES 2 LINE 5x2

7 ADDI 10% OF CWlP BALANCE COMPANY SCH, E-1

8 LESS: LICENSED VEHICLES (NET) SCH. MDC-5

9 FULL CASH VALUE LINE 6 + LINE 7 - LINE 8

10 ADOR

11

ASSESSMENT RATIO

ASSESSMENT VALUE

16,649,483

5,549,828

11,099,655

189,284

106,027

11,182,913

25%

2,795,728

10. 19%

LINE 9 X LINE 10

12

13

PROPERTY TAX RATE

PROFORMA PROPERTY TAXES LINE 11 X LINE 12

14 PROPERTY TAXES PER COMPANY

284,836

315,444 SCH. MDC-6

15 ADJUSTMENT LINE 13 - LINE 14



I ($16 3921

DOCKET no. W-01303-02-0867
SCHEDULE MDC-13

ARIZONA AMERICAN - AGUA FRIA WATER
TEST YEAR ENDING DECEMBER 31, 2001
CPERATING ADJ #7 - RATE CASE EXPENSE

LINE
no . AMOUNT

$366,2311

2

3

1.14

4

5

6

DESCRIPTION

RATE CASE EXPENSE - PRIOR CASE

CPI FACTOR

RATE CASE EXPENSE - CURRENT DOLLARS

RATE CASE EXPENSE - COMPANY REQUESTED

ADJUSTMENT To RATE CASE EXPENSE

3 YEAR AMORTIZATION

AGUA FRIA ALLOCATION

ADJUSTMENT To RATE CASE EXPENSE

418,941

699,952

(281 ,01 1)

(93,670)

0.1750

REFERENCE

DECISION #60172

WEB SITE: minneapolisfed.org

LINE 1 X LINE 2

co. COST ALLOCATION SPREADSHEET

LINE 3 - LINE 4

LINE 5/3

co. COST ALLOCATION SPREADSHEET

LINE 6 x LINE 7

7

8



(3104 1011

ARIZONA AMERICAN - AGUA FRIA WATER
TEST YEAR ENDING DECEMBER 31 » 2001
OPERATING ADJ #8 - PROJECTED AZ_AM OVERHEADS

DOCKET no. W-01803-02-0887
SCHEDULE MDC-- 4

TOTAL COMPANY
(B) (C)

LINE
no . DESCRIPTION

(A)
PER

COMPANY
ESTIMATES

ACTUAL
EXPENSES ADJUSTMENT

$964,147 374,404 (589,743)

1,270,126
e,o00

1,030,972
8.500

(239,154)
2,500

1
2
3
4
5
6
7
8

EMPLOYEE BENEFITS
DIRECTORS FEES:

OFFICE SUPPLIES & EXPENSES
MISC. EXPENSES

TRUSTEES FEES:
OFFICE SUPPLIES & EXPENSES
MISC. EXPENSES

INSURANCE

645,847
17,058

258,736

447,842
21,881

215,200

(198,005)
4.823

(43,536)

QUA FRU*

9
10
11
12

EMPLOYEE BENEFITS
OFFICE SUPPLIES & EXPENSES
MISC. EXPENSES
INSURANCE

126,182
160,596

4,997
32,863

26,208
165,421

6,263
22,645

(99,974)
4.825
1.266

(10,218)

13 TOTAL 324,638 220,537

FAIR VALUE
RATE BASE

EMPLOYEE
COUNT

PROFORMA
PLANTALLOCATION FACTORS

Sun City Water
Sun City Wastewater
Sun City West Water
Sun City West Wastewater
Agua Fria
Anthem Water
Agua Fria, Anthem Wastewater
Tubac
Mohave Water
Havasu Water

0.2695
0.1119
0.0908
0.0744
0.1052
0.0544
0.0158
0.0109
0.0842
0.0076

YEAR-END
CUST. COUNT

0.1958
0.1866
0.1375
0.1314
0.1147
0.0284
0.0224
0.0044
0.1217
0.0105

0.2400
0.0400
0.0600
0.0900
0.0700
0.1200
0.0600
0.0100
0.1500
0.0300

0.1254
0.0046
0.0135
0.0056
0.2417
0,2326
0.2279
0.0110
0.0371
0.0552

Subtotal 0.8247 0.9534 0.8700 0.9544

Mohave
Paradise

Sewer
Valley

0.0037
0.1715

0.0051
0.0414

0.0100
0.1200

0.0089
0.0367

TOTAL 1 .0000 1 .0000 t .0000 1 .0000

REFERENCES
COLUMN (A): CO.SCH. C-2, PG.11
COLUMN (B)1 co. PROVIDED SPREADSHEET
COLUMN (C): COLUMN (A) - COLUMN (B)



ARIZONA AMERICAN - AGUA FRIA WATER
TEST YEAR ENDING DECEMBER 31, 2001
OPERATING ADJ#10 .. INCOME TAX EXPENSE

DOCKET no. W-01303-02-0867
SCHEDULE MDc-15

LINE
no. AMOUNT REFERENCE

1 $2,051 ,941 SCH. MDC-7

DESCR\PTlON

FEDERAL INCOME TAXES

OPERATING INCOME BEFORE TAXES

LESS:
2
3

ARIZONA STATE TAX
INTEREST EXPENSE

109,960
473,874

LINE 11
NOTE (A)

4

5

6

FEDERAL TAXABLE INCOME

FEDERAL TAX RATE

FEDERAL INCOME TAX EXPENSE

1,468,107

34%

499,157

LINE 1 - LINE 2 & 3

TAX RATE

LINE 4 X LINE 5

7 2,051 ,941 LINE 1

8

9

10

11

12

13

14

STATE INCOME TAXES

OPERATING INCOME BEFORE TAXES

LESS:
INTEREST EXPENSE

STATE TAXABLE INCOME

STATE TAX RATE

STATE INCOME TAX EXPENSE

TOTAL \NCOME TAX

TOTAL EXPENSE PER COMPANY

ADJUSTMENT

473,874

1 ,578,067

6.97%

109,960

609,116

387,708

221 ,408

NOTE (A)

LINE 7 - LINE 8

TAX RATE

LINE 9 x LINE 10

LINE 6 + LINE 11

co. SCH. C-1

LINE 12 - LINE 13

NOTES
(A) INTEREST SYNCHRONIZATION

ADJUSTED RATE BASE
WGHTED COST oF DEBT
INTEREST EXPENSE

16,228,561
2.92%

473,874



Arizona Water Company - Agua Fria Water
Docket No. W-01303A-02-0867
Test Year Ended December 31, 2001

Schedule MDC-16
Page 1 of 2

RATE DESIGN

LINE
no. DESCRIPTION

(A)
RUCO

PROPOSED
RATE DES'N

(B)
ANNUAUZED
CUST.&GAL

COUNT

(C)
RUCO

PROPOSED
REVENUE

MONTHLY MINIMUM USAGE CHARGE:
s

143,857
1 ,321
7,152

732
1 ,596

625

1,186,820.25
15,713.30

143,004.24
31 ,984.74

105,016,80
80,121 .88

8.25
8.25

1 1 .90
20.00
43.70
65.80

128.20
165.00
330.00
660.00

25
0

e,250.00
0.07

132
276
84
0

3,267.00
10,486.62
4,158.00

0.00

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15

24.75
38.00
49.50
99.00

148.50
200.00

16

5/8 x 3/4 - Inch
3/4 - Inch
1 - Inch
1 1/2 - Inch
2 - Inch
3 - Inch
4 Inch
6 - Inch
8 - Inch
Private Fire Protection
4 - Inch
6 - Inch
8 - Inch
10 - Inch
12 - Inch
Prison
TOTAL ANNUALIZED MONTHLY CUSTOMER COUNT AND BASIC CHARGE

1
155,801 5

200.00
1 ,b89,t)23

17 no GALLONS INCLUDED OR PROPOSED IN THE MONTHLY MINIMUM USAGE CHARGE

18

19
20

COMMODITY RATES . ALL METERS (Per 1,000 Gallons):
All Meters (Except construction, irrigation, public interruptible)
Tier 1 (0 to 8,000 gallons)
Tier 2 (Above 8,000 gallons)

$ 1.64
1.86

419,762,424

1 ,285,261 ,576
$ 688,410

2,390,587

Prison 1 .92 $

21 Public Interruptible, contract rate 0.90

122,046,000

367,094,000 $

234,328

330,385

22
23 Other Revenue 339,961

24 TOTAL PROPOSED ANNUALIZED REVENUE s 5,572,694

25
26

Required Revenue (per Schedule MDC-6)
Difference s

5,572,666
28

1



m

Arizona American Water Company - Agua Fria Water
Docket No. sw-01303A-02-0868
Test Year Ended December 31 , 2001

Schedule MDC-16
Page 2 of 2

RATE DESIGN - MONTHLY MINIMUM AND COMMODITY CHARGES

(A) (B) (C)

PRESENT
RATES

COMPANY
PROPOSED

RUCO
PROPOSED

LINE
n o DESCRIPTION

$ 10.00

15.00

25.00

53.00

80.00

155.00

200.00

400.00

800.00

10.76

16.14

26.9

57.02

86.07

166.76

215.17

430.34

860.67

8.25

1 1 .90

20.00

43 . 70

65 . 80

128. 20

165 . 00

330 . 00

660 . 00

1

2

3

4

5

6

7

8

g

1 0

11

1 2

1 3

1 4

1 5

1 6

M ON T H L Y M I N I M U M  U SA GE C H A R GE:

Resident ial  Commerc ial

5/8 x  3/4 -  Inch

3/4 .  Inch

1 -  Inch

1 1/2 -  Inch

2 -  Inch

3 -  Inch

4 -  Inch

6 -  Inch

8 -  Inch

Private Fire Protect ion

4 -  Inch

6 -  Inch

8 -  Inch

10 -  Inch

12 .. Inch

Pr ison

30.00

45 . 00

60.00

120.00

180.00

200.00

3 2 2 8

48.41

64.55

129.1

193.65

215.17

24.75

38 , 00

49 . 50

99 . 00

148. 50

200 . 00

17 n o  G A L L O N S  I N C L U D E D  O R  P R O P O S E D  I N  T H E  M O N T H L Y  M I N I M U M  U S A G E  C H A R G E

COMMODITY RATES .  ALL  METERS (Per  1 ,000 Gal lons) :

18

19

20

All Meters (Except construct ion, irrigat ion, public interrupt ible)

Tier 1 (0 to 8,000 gallons) $

T i e r  2  ( A b o v e  8 , 0 0 0  g a l l o n s )

1 .78

2.24

1 .91

2.41

1 . 64

1.86

21 Prison 2.02 2.17 1 .92

2 2 Public interruptible, contract rate 1 .00 1 .00 0 . 90
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ARIZONA AMERICAN - ANTHEM WATER .
DOCKET no. W-01303-02-0868

TABLE OF CONTENTS To SCHEDULES MDC

SCH.
8

Moc-1

MDC-2

MDC-3

MDC-4

MDC-5

MDC-6

MDC-7

MDC-8

MDC-9

VIDC-10

vIDc-11

\ADC-12

v\Dc-ts

VIDC-14

\ADC-15

VIDC-16

REVENUE REQUIREMENTS

RATE BASE

SUMMARY OF RATE BASE ADJUSTMENTS

RATE BASE ADJ #1 - T/Y PLANT a. ACCUMULATED DEPRECIATION

RATE BASE ADJ #2 - PROFORMA PLANT

OPERATING INCOME

SUMMARY OF OPERATING ADJUSTMENTS

NOT USED

OPERATING ADJ #3 - PROJECTED Az AM SERVICE co. EXPENSES

OPERATING ADJ #4 - PROJECTED A2,AM SALARIES & WAGES

OPERATING ADJ #5 - DEPRECIATION EXPENSE

OPERATING ADJ #6 - PROPERTY TAXES

OPERATING ADJ #7 - RATE CASE EXPENSE

OPERATING ADJ #8 - Az AM OVERHEADS

OPERATING ADJ#10 - INCOME TAX EXPENSE

RATE DESIGN
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ARIZONA AMERICAN - ANTHEM WATER
TEST YEAR ENDSNG DECEMBER 31 1 2001
REVENUE CONVERSION FACTOR

DOCKET no. W-01303-02-0868
SCHEDULE MDC-1
PAGE 2 oF 2

LINE
no . REFERENCE

1

2

3

4

DESCRIPTION

REVENUE

LESS: TAX RATE

SUBTOTAL

REVENUE CONVERSION FACTOR

AMOUNT

1 .0000

0.3860

0.6140

1.6287

NOTE (A)

UNE1-UNE2

LINE 1/LINE 3

NOTE cA
CALCULATION oF EFFECTIVE TAX RATE :

OPERATING INCOME BEFORE TAXES
ARIZONA STATE TAX
FEDERAL TAXABLE INCOME
FEDERAL TAX RATE
FEDERAL INCOME TAX
EFFECTIVE TAX RATE

x

100.00%
6.97%

93.03%
34.00%
31 .63%
38.60%
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ARIZONA AMERICAN . ANTHEM WATER
TEST YEAR ENDING DECEMBER 21, 2001
RATE BASE ADJ #1 _ TN PLANT & ACCUMULATED OEPREC1ATION

DOCKET NO. W-01303-02-0868
SCHEDULE MDC-4
PAGE 2 OF 4

LINE

_n_Q.

ACCT.
NQ.

2000
PLANT ADDS

2000
REHREMENTS

2000 END
PLANT

BALANCE
ACCUMULATED
DEPRECIAT1QN

2000 END
NEr PLANT
BALANCE

1
2
3
4

301
302
303

DESCRIPTION

INTANGIBLE
ORGANIZATION
FRANCHISES
M!SC. INTANGIBLE

TOTAL INTANGIBLE

(37,242)

(37,242) 0

0
1,994,555

0
1,994,555

0
0
0
0

0
1,994,555

0
1,994.555

(86)5
6
7
8
9

10

310
311
312
313
314

SOURCE OF SUPPLY
LAND & LAND RIGHTS
STRUCTURES & IMPROVEMENTS
COLLECTiNG & IMPOUNDING
LAKES, RNER a INTAKES
WELL & SPRINGS

TOTAL SOURCE OF SUPPLY

(17_093)
(64. 142)
(69,273)

(150,508)
(76,538)
(76, 524)

500
99,327

370,979
400,651
442,571

1,314,128

0
4,152

15,515
0

18,662
38,329

500
95,175

355,484
400.551
424.009

1,275,799

11
12
13
14
15
18
17

320
321
323
325
328

328. 1

PUMPING
LAND 8. LAND RIGHTS
STRUCTURES & IMPROVEMENTS
OTHER POWER PRODUCTION
ELECTRIC PUMPING EQUIP.
DIESEL PUMPING EQUIP
GAS ENGINE PUMPING EQUIP.

TOTAL PUMPING

(349,543)

(1 ,58s,122)

(1 ,937,665) 0

0
2,021,510

0
8,446,958

0
O

10,468,468

0
56,476

0
630,228

0
0

686,705

0
1,965,034

0
7,816,730

0
0

9,781 ,763

18
19
20
21

303
331
332

WATER TREATMENT
LAND s. LAND RIGHTS
STRUCTURE a. IMPROVEMENTS
WATER TREATMENT EQU\P,

TOTAL WATER TREATMENT
(280,748)
(280,748) 0

0
98,604

1,621 ,603
1,720,207

0
2,470

108,526
110.996

o
96.134

1,513,077
1,609,211

(3,217)
(399,433)
(752,717)

22
23
24
25
26
27
pa
29
30
31

340
341
342
434
344
345
346
348
349

TRANSMISSION & DISTRIBUTION
LAND & LAND RIGHTS
STRUCTURES & IMPROVEMENTS
[)I$TRI8UTIQN & RESERVIORS
TRANSMISSION s. DISTRIBUTION
FIRE MAINS
SERVICES
METERS
HYDRANTS
OTHER

TOTAL TRANS & DISTRIBUTION

208,9a1
53,254

191 ,537

(711,495) 0

0
1a.605

a,5c5.6@a
9.263.643

0
493,344
223,639
423,384

0
13,928,313

0
s22

94,488
224,270

0
13,170
7.083
8,ae9

0
348.503

0
17,983

3,411,210
9,039,373

0
480,174
216,556
414,515

0
13,579,81 O

(19,135)
1813

26.180

32
33
34
as
36
37
38
39
40
41
42
43

389
390
391

391 . 1
392
393
394
395
396
397
398

C&N5RAL
LAND & LAND RIGHTS
STRUCTURES & IMPROVEMENTS
OFFICE FURNITURE s. EQUIP.
COMPUTER EQUIP
TRANSPORTATION EQUIP
STORES EQUIP.
TOOLS, SHOP a. GARAGE
LABORATORY
POWER OPERATED EQUIP.
COMMUNICATION EQUIP.
MISCELLANEOUS EQUIP.

TOTAL GENERAL

(4,204)

1.993
6.747 0

o
110.668
39,073

0
26,180

0
0

24,313
0
0

1.993
202_227

O
107,558
36,493

0
22,90a

0
0

22,804
0
0

1.943
191 ,706

44 TOTAL PLANT (3,110_911) (76,624) 29,627,898

0
3,1 10
2,5ao

0
3.273

0
0

1.509
0
0

50
10,521

111954054 28,432,844



DOCKET no. W-01303-02-0868
SCHEDULE MDC~4
PAGE 3 0F 4

ARIZONA AMERICAN _ ANTHEM WATER
TEST YEAR ENDING DECEMBER 31, 2001
RATE BASE ADJ #1 . TN PLANT & ACCUMULATED DEPREC\ATION

LINE
EQ

ACCT.
MQ

2001
PLANT ADDS

2001
RErIREMENT$

2001 END
PLANT

BALANCE
ACCUMULATED
DEPREiC1ATION

2001 END
NET PLANT
BALANQE

1
2
3
4

301
302
303

DESCRIPTION

INTANGIELE
ORGANIZATION
FRANCHISES
MISC. INTANGIBLE

TOTAL INTANGIBLE

1,951,772

1,951,772

(118,850)

(118,B50)

0
3,827,477

0
3,827,477

0
0
0
o

0
3,827,477

0
3,827,477

310
311
312
313
314

4,500 s,ooo
90,1a2

370,979
394,972
461,496

1.322,629

0
6.521

24,790
o

30,054
61 ,365

5,000
83,661

346. 1 89
394,972
4311442

1,261 .264

5
6
7
8
g

10

SOURCE QF SUPPLY
LAND & LAND RIGHTS
STRUCTURES 8. IMPROVEMENTS
COLLECTING & IMPOUNDING
LAKES, RIVER & INTAKES
WELL a SPRINGS

TOTAL SOURCE oF SUPPLY
18,825
23,325

(9,145)

(5,679)

(14,824)

20,000
36,369

320
321
323
325
326

328. 1

1,157,476

20,000
1,967,340

0
8,575,270

0
1,443

10,564,053

11
12
13
14
15
16
17

PUMPING
LAND & LAND RIGHTS
STRUCTURES 8 IMPROVEMENTS
OTHER POWER PRODUCTION
ELECTRIC PUMPING EQUIP.
DIESEL PUMPING EQUIP.
GAS ENGINE PUMPING EQUIP

TOTAL PUMPING
1,476

1,215,321 0

20,000
2,057,879

0
9.604,434

0
1.476

11,683,789

o
90.539

0
1.029,164

0
33

1,119,736

303
331
332

18
19
20
21

WATER TREATMENT
LAND & LAND RIGHTS
STRUCTURE a IMPROVEMENTS
WATER TREATMENT EQUIP.

TOTAL WATER TREATMENT

550,487
2,734,465
3,284,952 0

O
649,091

4.356,068
s,0o5, 1 as

0
8,713

228,080
236,793

0
640,378

4, 127,988
4,788,366

(137)
(S4,184)

4,559,131

0
18.4s8

3,411,514
13,822,774

0
773.445
411,257
618,694

340
341
342
434
344
345
346
348
349

280,102
187,618
195.310

0
993

152,247
400,881

0
2B,878
15,051
19,290

0
617,340

0
17,475

3,259,267
13,421 ,893

0
744,568
396,206
599,404

0
18,438,813

22
23
24
25
26
27
28
29
30
31

TRANSMISSION & DISTRIBUTION
LAND & LAND RIGHTS
STRUCTURES s. IMPROVEMENTS
DISTRIBUTION a RESERVIORS
TRANSMISSION & DISTRIBUTION
FIRE MAINS
SERVICES
METERS
HYDRANTS
OTHER

TOTAL TRANS. & DISTRIBUTION 5,222,161 (94,321) 19,056,153

389
390
391

391 . 1
392
393
394
395
396
397
398

83,421

4,046

4.719

32
33
34
35
36
37
38
39
40
41
42
43

GENERAL
LAND & LAND RIGHTS
STRUCTURES & IMPROVEMENTS
OFFICE FURNITURE & EQUIP
COMPUTER EQUIP.
TRANSPORTATION EQUIP
STORES EQUIP.
TOOLS, SHOP & GARAGE
LABORATORY
POWER OPERATED EQUIP
COMMUNICATION EQUIP.
MISCELLANEOUS EQUIP.

TOTAL GENERAL
6,447

98,633 0

0
110.668
39,073

O
109.601

0
4.046

24,313
4.719

0
8.440

300,660

0
4,970
4,ssa

0
20,245

0
84

2,411
121

0
309

32,498

0
105,698
34,715

0
89,356

0
3.962

21 ,902
4.598

0
8,131

268,362

44 TOTAL PLANT 11,796,164 (227,995) 41,196,067 2,067,731 39,128,336

1
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($72,098`

ARIZONA AMERICAN - ANTHEM WATER DOCKET no. w.01303-02-0868
TEST YEAR ENDING DECEMBER 31, 2001 SCHEDULE MDC-9
OPERATING ADJ #3 - PROJECTED Az AM SERVICE CO. EXPENSES

LINE

MQ* AMOUNT

$4,366,610

5,153,71 1

(787,101)

9.16%

1

2

3

4

5

DESCRIPTION

ACTUAL 2002 SERVICE co. EXPENSE

ESTIMATED ALLOC. PER FILING

ADJUSTMENT To SERVICE co. EXPENSE

ANTHEM WATER ALLOCATION FACTOR

SERVICE co. ADJUSTMENT ALLOCATED

REFERENCE

co. PROVIDED DATA

co. SCH. C-2, PG 4

LINE 1 - LINE 2

CO. SCH. C-2, PG 4

LINE 3 X LINE 4



$1 16,339`

$8,901j

DOCKET NO. W-01303-02-0868
SCHEDULE MDC-10

ARlZONA AMERICAN - ANTHEM WATER
TEST YEAR ENDING DECEMBER 31 ) 2001
OPERATING ADJ #4 .. PROJECTED As AM SALARIES & WAGES

LINE
NQ

1

2

3

4

5

DESCRIPTION

ACTUAL Az AM PAYROLL

LESS: CAPITALIZED PAYROLL

ACTUAL PAYROLL EXPENSE

ESTIMATED PAYROLL PER AZ-AM

PAYROLL ADJUSTMENT

AMOUNT

$346,106

93,449

252,657

368,996

REFERENCE

COMPANY SPREADSHEET

LINE 1 X 27%

LINE 1 - LINE 2

CQ. SCH. C-2 PG. 5

LINE 3 - LINE 4

6

7

8

9

10

11

12

ACTUAL PAYROLL EXPENSE

PAYROLL TAX FACTOR

SUBTOTAL

FUTA & SUTA TAX

PAYROLL TAXES

ESTIMATED PER COMPANY

PAYROLL TAX ADJUSTMENT

252,657

7.65%

19,328

2,940

22,268

31,169

LINE 3

FICA RATE

LINE 6 X LINE 7

$245 X 12 EMPLOYEES

LINE 8 + LINE g

CO. SCH. C-2 PG. 5

LINE 10 X LINE 11



u

ARIZONA AMERICAN . ANTHEM WATER
TEST YEAR ENDING DECEMBER 31 L 2001
OPERATING ADJ #5 . DEPRECIATION EXPENSE

DOCKET no. W-01303-02-0868
SCHEDULE MDC-11

LINE
NQ. ACCT DESCRIPTION

RUCO
PLANT

DEPREC.
RATE

DEPREC.
EXPENSE

1
2
3
4

301
302
303

INTANGIBLE
ORGANIZATION
FRANCHISES
MISC. INTANGIBLE

TOTAL INTANGIBLE

$30,952
3,827,477

o
3,858,429

0.00%
0.00%
0.00%

0
o
o
o

5
6
7
8
g

10

310
311
312
313
314

SOURCE OF SUPPLY
LAND & LAND RIGHTS
STRUCTURES & IMPROVEMENTS
COLLECTING s. IMPOUNDING
LAKES, RIVER & INTAKES
WELL & SPRINGS

TOTAL SOURCE oF SUPPLY

5,000
102,127
370,979
394,972
461 ,496

1 ,334,574

000%
2.50%
2.50%
0.00%
2.52%

o
2_s53
9,274

0
1 1 .630
23,457

11
12
13
14
15
i s
17

320
321
323
325
326

328.1

PUMPING
LAND a. LAND RIGHTS
STRUCTURES & IMPROVEMENTS
OTHER POWER PRODUCTION
ELECTRIC PUMPING EQUIP.
DIESEL PUMPING EQUIP.
GAS ENGINE PUMPING EQUIP.

TOTAL PUMPING

20,000
2,057,879

0
9,604,434

0
1 .476

1 1 ,683,789

0.00%
1 .67%
4.42%
4.42%
4.42%
4.42%

o
34,367

0
424.516

o
65

458,948

l a
19
20
21

303
331
332

WATER TREATMENT
LAND a. LAND RIGHTS
STRUCTURE & IMPROVEMENTS
WATER TREATMENT EQUIP.

TOTAL WATER TREATMENT

0
649,091

4,356,068
5,005,159

0.00%
167%
4.00%

o
10,840

174,243
185,083

340
341
342
434
344
345
346
348
349

TRANSMISSION & DISTRIBUTION
LAND a. LAND RIGHTS
STRUCTURES & IMPROVEMENTS
DISTRIBUTION & RESERVIORS
TRANSMISSION & DISTRIBUTION
FIRE MAINS
SERVICES
METERS
HYDRANTS
OTHER

0.00%
2.00%
1 .67%
1 .53%
0.00%
2.48%
2.51 %
2.00%
0.00%

22
23
24
25
26
27
28
29
30
31 TOTAL TRANS.s. DISTRIBUTION

o
18,468

3,411 ,514
13,522,774

o
773,448
411,257
618,694

0
19,056,153

o
369

56,972
211,488

0
19,181
10,323
12,374

o
310,708

32
33
34
35
35
37
38
39
40
41
42
43

389
390
391

391 .1
392
393
394
395
396
397
398

GENERAL
LAND & LAND RIGHTS
STRUCTURES & IMPROVEMENTS
OFFICE FURNITURE & EQUIP.
COMPUTER EQUIP.
TRANSPORTATION EQUIP.
STORES EQUIP.
TOOLS, SHOP a. GARAGE
LABORATORY
POWER OPERATED EQUIP.
COMMUNICATION EQUIP.
MISCELLANEOUS EQUIP.

TOTAL GENERAL

171
346,189
35,023
81 ,193
72,391
1 .008

18,218
4,s71
4,224

20,273
9.728

592,989

0.00%
1 58%
4.55%
4.55%

25.00%
3.92%
4_14%
3.71 %
5.14%

10.28%
4.98%

0
5,818
1 ,594
3,694

18,098
40

754
170
217

2,084
484

32,951

44

45

46

41

48

TOTAL

CIAC

TOTAL DEPRECIATION & AMORTIZATION

PER COMPANY

ADJUSTMENT

41 ,531 ,093

(1 ,075,425) 10.00%

1,01 1 ,146

(107,543)

903,604

912.306

IV""($8.703l

REFERENCES
COLUMN (A); SCH. MDC-5
COLUMN (B)1 REQUESTED RATES
COLUMN (C) COLUMN (A> X COLUMN (B)



1 ($53,360)

DOCKET no. W-01303-02-0868
SCHEDULE MDC-12

¢

ARIZONA AMERICAN - ANTHEM WATER
TEST YEAR ENDING DECEMBER 31 I 2001
OPERATING ADJ #6 - PROPERTY TAXES

LINE
NO. DESCRIPTIQN AMQUNT REFERENCE

1
2
3

REVENUES -1999
REVENUES -2000
REVENUES -2001

$3,885,778
3,195,547
1,775,971

COMPANY SCH. E-2
COMPANY SCH. E-2
COMPANY SCH. E-2

4 TOTAL SUM LINES 1 - 3

5 THREE YEAR AVERAGE LINE 4/3 YRS.

6 LINE 5 x2

7

THREE YEAR AVG. TlmEs 2

ADD: 10% oF CWIP BALANCE COMPANY SCH. E-1

8 LEss; LICENSED VEHICLES (NET) SCH. MDC-5

9 FULL CASH VALUE

8,857,296

2,952,432

5,904,864

274,430

26,653

6,152,641

25%

LINE 6 + LINE 7 - LINE 8

10 ADOR

11

ASSESSMENT RATIO

ASSESSMENT VALUE LINE 9 X LINE 101,538,160

11.17%12 PROPERTY TAX RATE

13 LINE 11 LINE 12

14

PROFORMA PROPERTY TAXES

PROPERTY TAXES PER COMPANY

171,771

225,131 SCH. MDC-6

15 ADJUSTMENT LINE 13 _ LINE 14



I 95105321

A

DOCKET NO. W-01303-02-0868
SCHEDULE MDC-13

ARIZONA AMERICAN ... ANTHEM WATER
TEST YEAR ENDING DECEMBER 31 I 2001
OPERATING ADJ #7 - RATE CASE EXPENSE

LINE
NQ.

1

2

3

4

5

6

7

8

DESCRIPTION

RATE CASE EXPENSE - PRIOR CASE

CPI FACTOR

RATE CASE EXPENSE - CURRENT DOLLARS

RATE CASE EXPENSE - COMPANY REQUESTED

ADJUSTMENT To RATE CASE EXPENSE

3 YEAR AMORTIZATION

ANTHEM ALLOCATION

ADJUSTMENT To RATE CASE EXPENSE

AMOUNT

$366,231

1.14

418,941

699,952

(281 ,01 1 )

(93,670)

0,1 135

REFERENCE

DECISION #60172

WEB SITE: minneapolisfed.org

LINE 1 X LINE 2

co. COST ALLOCATION SPREADSHE

LINE 3 - LINE 4

LINE 5/3

co. COST ALLOCATION SPREADSHE

LINE B X LINE 7



1 (185,339)

DOCKET NO. W-01303-02-0868
SCHEDULE MDC-14

ARIZONA AMERICAN - ANTHEM WATER
TEST YEAR ENDING DECEMBER 31, 2001
OPERATING ADJ #8 - As AM OVERHEADS

TOTAL COMPANY
(B) (C)

LINE
NO. DESCRIPTIQN

(A)
PER

COMPANY
ESTIMATES

ACTUAL
EXP EN SES

$964, 147 374,404

ADJUSTMENT

(589,743)

1,270,126
e_o00

1,030,972
8,500

(239,154)
2.500

1
2
3
4
5
6
7
8

EMPLOYEE BENEFITS
DIRECTORS FEES;

OFFICE SUPPLIES & EXPENSES
MISC. EXPENSES

TRUSTEES FEES:
OFFICE SUPPLIES & EXPENSES
MISC. EXPENSES

INSURANCE

845,847
17,058

258,736

447,842
21,881

215,200

(1 98,005)
4,823

(43,536)

ANTHEM WATER

9
10
11
12

EMPLOYEE BENEFITS
OFFICE SUPPLIES & EXPENSES
MISC. EXPENSES
INSURANCE

216,313
63,385
4,300

16,997

44,928
53,684
5.332

1 1,712

(171 ,385)
(9,701 )
1,032

(5,285)

13 TOTAL 300,995 115,656

ALLOCATION FACTGRS
Sun City Water
Sun City Wastewater
Sun City West Water
Sun City West Wastewater
Agua Fria
Anthem Water
Agua Fria, Anthem Wastewater
Tubae
Mohave Water
Havasu Water

FAIR VALUE
RATE BASE

EMPLOYEE
COUNT

0.2695
0.11 19
0.0908
0.0744
0.1052
0.0544
0.0158
0.0109
0.0842
0.0076

YEAR-END
CUST. COUNT

0.1958
0.1866
0.1375
0.1314
0.1 147
0.0284
0.0224
0.0044
0.1217
0.0105

0.2400
0.0400
0.0600
0.0900
0.0700
0.1200
0.0600
0.0100
0.1500
0.0300

Subtotal 0.8247 0.9534 0.8700

Mohave
Paradise

Sewer
Valley

0.0037
0.1715

0.0051
0.0414

0.0100
0.1200

TOTAL 1 .0000 1.0000 1 .0000

REFERENCES
COLUMN (A): CO.SCH. C-2, PG.11
COLUMN (B): CO, PROVIDED SPREADSHEET
COLUMN (c): COLUMN (A) - COLUMN (B)



'I

9

ARIZONA AMERICAN - ANTHEM WATER
TEST YEAR ENDING DECEMBER 31 l 2001
OPERATING ADJ#10 .. INCOME TAX EXPENSE

DOCKET NO. W-01303-G2-0868
SCHEDULE Moc:-15

LINE
n o . AMOUNT REFERENCE

1 $1,201,266 SCH. MDC-6

DESCRIPTION

FEDERAL INCOME TAXES

OPERATING INCOME BEFORE TAXES

LESS:
2
3

ARIZONA STATE TAX
INTEREST EXPENSE

65,866
255,995

LINE 11
NOTE (A)

4

5

6

FEDERAL TAXABLE INCOME

FEDERAL TAX RATE

FEDERAL INCOME TAX EXPENSE

879,404

34%

298,997

LINE 1 - LINE 2 & 3

TAX RATE

LINE 4 X LINE 5

7 1,201,266 LINE 1

8

g

10

11

12

13

14

STATE INCOME TAXES

OPERATING INCOME BEFORE TAXES

LESS:
INTEREST EXPENSE

STATE TAXABLE INCOME

STATE TAX RATE

STATE INCOME TAX EXPENSE

TOTAL INCOME TAX

TOTAL EXPENSE PER COMPANY

ADJUSTMENT

255,995

945,270

6.97%

65,866

364,864

168,318

$196,546

NOTE (A)

LINE 7 - LINE 8

TAX RATE

LINE 9 X LINE 10

LINE 6 + LINE 11

co. SCH. <3-1

LINE 12 - LINE 13

NOTES
(A) INTEREST SYNCHRONIZATION

ADJUSTED RATE BASE
WGHTED COST oF DEBT
INTEREST EXPENSE

8,766,964
2.92%

255,995



4

Arizona Water Company - Anthem Water
Docket No. W-01303A-02-0867
Test Year Ended December 31 , 2001

Schedule MDC-16
Page 1 of 2

RATE DESIGN

LINE
no. DEScRiPTION

MONTHLY MINIMUM USAGE CHARGE:

(A)
RUCO

PROPOSED
RATE DES'N

(B)
ANNUALiZED
CUST. & GAL.

COUNT

(C)
RUCO

PROPOSED
REVENUE

S

99
19,849
15,720

95
480
72
24

$ 1 ,188
238,188
377,280

4,560
28.800
8,640
3,600

12.00
12.00
12.00
24.00
48.00
60.00

120.00
150.00
187.50

1,000.00

37
144

0

2,664
14,977

0

60.00
72.00

104.00
154.00
308.00

$
$
s
s
$
s

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16

5/8 x 3/4 - Inch
3/4 - Inch
I - Inch
1 1/2 - Inch
2 - Inch
3 - Inch
4 Inch
e - Inch
8 - Inch
Private Fire Protection
3 - Inch
4 - Inch
6 - Inch
8 - Inch
10 - Inch
TOTAL ANNUALIZED MONTHLY CUSTOMER COUNT AND BASIC CHARGE 35,526 61':I,891

17 no GALLONS INCLUDED OR PROPOSED IN THE MONTHLY MINIMUM USAGE CHARGE

18 COMMODITY RATES . ALL METERS (Per 1,0o0 Gallons):

19
20

All Gallonage (excluding Wholesale)
Wholesale

1.63
1.80

408,198,000
35,826,000

0
0

$ 665,363
64,487

0
0

21 TOTAL ANNUALIZED COMMODITY USAGE AND CHARGES 444,024,006 S I29,850

22
23

Treatco Revenues
Other Revenue

226,872

1 ,950,387

24 TOTAL PROPOSED ANNUALIZED REVENUE s 3,587,065

25
26

Required Revenue (per Schedule MDC-6)
Difference s

3,586,679
326



I

1

ARIZONA AMERICAN WATER COMPANY .. ANTHEM WATER
Test Year Ended December 31, 2001
RATE DESIGN

Schedule MDC-16
Page 2 of 2

RATE DESIGN .. MONTHLY MINIMUM AND COMMODITY CHARGES

(A) (B) (C)

LINE
NO. DESCRIPTION

PRESENT
RATES

COMPANY
PROPOSED

RUCO
PROPOSED

MONTHLY MINIMUM USAGE CHARGE:

$ 16.00

16.00

32.00

64.00

a0.00

160.00

200.00

250.00

18.70

18.70

37.41

74.82

g3.52

187.04

233.80

292.25

1 ,4s6.00

1200

12.0o

24.00

48.00

60.00

120.00

150.00

187.50

1 _000.00

1

2

3

4

5

6

7

8

g

10

11

12

13

14

15

Residential Commercial

5/8 x 3/4 - Inch

3/4 - Inch

1 - Inch

1 1/2 - Inch

2 - Inch

3 - Inch

4 - Inch

6 - Inch

8 - Inch

Private Fire Protection

3 - Inch

4 - Inch

6 - Inch

8 - Inch

10 - Inch

70.00

90.00

135.00

180.00

360.00

81 .83

105.21

157.82

210.42

420.84

60.00

72.00

104.00

154.00

308.00

16 no GALLONS INCLUDED OR PROPOSED IN THE MONTHLY MINIMUM USAGE CHARGE

COMMODITY RATES - ALL METERS (Per 1,000 Gallons):

17

18

Tier 1

Wholesale

$ 2.00

2.16

2.34

2.16

1,63

1.80
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ARIZONA AMERICAN - ANTHEM WASTEWATER
DOCKET no. W-01303-02-0868

TABLE OF CONTENTS To SCHEDULES MDC

SCH.
#

MDC-1

MDC-2

MDC-3

MDC-4

MDC-5

MDC-6

MDC-7

MDC-8

MDC-9

MDc-10

MDC-1 1

MDC-12

MDC-13

mDc-14

MDC-15

MDC-16

REVENUE REQUIREMENT

RATE BASE

SUMMARY oF RATE BASE ADJUSTMENTS

RATE BASE ADJ #1 - T/Y PLANT & ACCUMULATED DEPRECIATION

RATE BASE ADJ #2 .. PROFORMA PLANT

OPERATING INCOME

SUMMARY oF OPERATING ADJUSTMENTS

NOT USED

OPERATING ADJ #3 .. PROJECTED AZ_AM SERVICE co. EXPENSES

OPERATING ADJ #4 .. PROJECTED AZ_AM SALAIES 8. WAGES

OPERATING ADJ #5 .. DEPRECIATION EXPENSE

OPERATING ADJ #6 .. PROPERTY TAXES

OPERATING ADJ #7 - RATE CASE EXPENSE

OPERATING ADJ #8 - Az AM OVERHEADS

OPERATING ADJ #10 - INCOME TAX EXPENSE

RATE DESIGN
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ARIZONA AMERICAN - ANTHEM WASTEVVATER
TEST YEAR ENDING DECEMBER 31 ) 2002
REVENUE CONVERSION FACTOR

DOCKET no. W-01303-02-0868
SCHEDULE MDC-1
PAGE 2 OF 2

LINE
NO. DESCRIPTIQN AMOUNT REFERENCE

1 REVENUE 1 .0000

0.38602 LESS: TAX RATE

3 SUBTOTAL 0.6140

NOTE (A)

LINE 1 - LINE 2

4 REVENUE CONVERSION FACTOR 1.6287 LINE 1/LINE 3

NOTE cA
CALCULATION oF EFFECTIVE TAX RATE :

OPERATING INCOME BEFORE TAXES
ARIZONA STATE TAX
FEDERAL TAXABLE INCOME
FEDERAL TAX RATE
FEDERAL INCOME TAX
EFFECTIVE TAX RATE

x

100.00%
6.97%

93.03%
34.00%
31 .63%
38.60%
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ARIZONA AMERICAN . ANTHEM WASTE\NATER
TEST YEAR ENDING DECEMBER 31, 2002
RATE BASE #1 . TN PLANT & ACCUMULATED DEPREC\ATlON

DOCKET NO. W-01303-02-0888
SCHEDULE MDCZ4
PAGE 2 OF 4

2000
PMNT ADOS

2000
RETIREMENTS

2000 END
PLANT

BALANCE
ACCUMULATED
DEPREC»ATION

NET PLANT
2000 END

BALANSQEACCT,
_no. DESCRIPTION

301
302
303

o
o
o
o

0
361 ,698

0

361 _Asa

39
40
41
42

~ITANC_.
ORGANIZATION
FRANCHISES
MISC. INTANGIBLE

TOTAL INTANGIBLE

5187,451

187,451 0

0
381.698

o
361.698

e,ooo
(662,356)

(5,803)

310
311
312
313
314
315
316
317
318
319
321
322

(24,618)

43
44
45
46
47
48
49
50
51
52
53
54
55

TREATMENT a DISCHARGE
LAND & LAND RIGHTS
STRUCTURES & IMPROVEMENTS
PRELIMINARY TREATMENT
PRIMARY TREATMENT
SECONDARY TREATMENT
TERTIARY TREATMENT
DISINFECTION EQUIP
EFFLUENT LIFT STA.
OUTFALL LINE
SLUDGE TREATMENT
INFLUENT LIFT STA,
GENERAL TREATMENT

TOTAL TREATMENT & DISCHARGE

(9,182)
(895,957) 0

O
0
0
0

423,421
3,852,851

33,565
0
0

142,373
0

s3_109
4,505,319

o
O
o
o

31,457
322,082

z,eoe
o
0

11 .909
0

4.442
372,697

0
0
0
0

423,421
3,821 ,394
(288,517)

(2,808)
0

130,464
O

48,667
4.132,622

56
57
58
kg
60
61
82

340
341
342
343
344
345
348

QOLLEGTIQN a INFLUENT
LAND & LAND RIGHTS
STRUCTURES & IMPROVEMENTS
COLLECTION LIFT
COLLECTION MAINS
FORCE MAINS
DISCHARGE SERVICES
MANHOLES

(1 B,ooo)

731 ,737

0
0

89,478
3,125,821

0
748,579
982,423

4,946,302TOTAL COLLECTION 81 INFLUENT

352,218
333,437

1399,392 0

o
0

104.108
3,209,092

0
764,797

1,006,296
s,oe4,293

o
O

14.630
83,271

0
16,218
23,873

137.991

(101 ,e27)
(5,478)

63
et
65
68
67
68
69
70
71
72
73
74

389
390
391
391
392
393
394
395
396
397
398

GENERAL
LAND & LAND RIGHTS
STRUCTURE a IMPROVEMENTS
OFFICE FURNITURE
COMPUTER
TRANSPORTATION
STORES
TOOL SHOP GARAGE
LABORATORY EQUIP.
POWER OPERATED
COMMUNICATION EQUIP,
MISC. EGUIP

TOTAL GENERAL

(2,311)

0
627,476
s1,682

0
0
0
0

33,960
0
0
0

593,118

0
17,520
2,412

o
o
o
o

1 ,976
o
0
o

21,907

0
609,956
29,270

O
o
0
o

31 ,984
0

0

0

S71 ,211

s10,111 ,833
75 TOTAL PLANT

(109,416)

$781,470

0

so 5100644,428 $532595



ARIZONA AMERICAN . ANTHEM WASTEWATER
TEST YQR ENDING DECEMBER 31, 2002
RATE BASE #1 . TN PLAnTs ACCUMULATED DEPRECIATION DOCKET NO, W-01303-02-0868

SCHEDULE moc;4
PAGE 3 OF 4

ACCT
MQ. OESCRIPTION 2o01

ELAh!I-ADQ§
2001

REUREMENTS

2001 END
PLANT
A N

ACCUMULATED
DEPRECIATION

2001 END
NET PLANT
BALANCE

301
302
303

0
0
0
0

(s113022)

(113_022)

33s,seo

800.4a3

0

0
248,676

0
248,876

0
248,676

0
248,876

1,620,486
3,048,851

838,651
a08,883

310
311
312
313
314
315
316
317
318
319
321
322

INTANGIBLE
ORGAN IZATION
FRANCHISES
MISC INTANGIBLE

TOTAL INTANGIBLE
TREATMENT & DISQHARGE
LAND a LAND RIGHTS
STRUCTURES & IMPROVEMENTS
PRELIMINARY TREATMENT
PRIMARY TREATMENT
SECONDARY TREATMENT
TERTIARY TREATMENT
DISINFECTION EQUIP
EFFLUENT LIFT STA.
OUTFALL LINE
SLUDGE TREATMENT
INFLUENT LIFT STA.
GENERAL TREATMENT

1,668,144

76
77
78
79
BO
to
81
BE
BE
B4
85
86
87
88
89
90
91
92 TOTAL TREATMENT & DISCHARGE

30,000
9,150,058 0

336.560
0

a00,48s
0

2,043,907
6,901 ,702

872,215
808.883

0
4808511

o
ea, 109

13,655,377

0
o

20,012
0

40,512
128,849
535,690
24,708

0
41 ,854
19,027
1 ,260

811,712

336,560
0

780,471
0

2,003,395
6,772,553

336,526
784,175

0
1,766,863

(19,027)
al ,849

12,843,665

340
341
342
343
344
345
348

COLLECTION & INFLUELIL
LAND & LAND RIGHTS
STRUCTURES & IMPROVEMENTS
COLLECTION UFI'
COLLECTiON MA\NS
FORCE MAINS
D\SCHARGE SERVICES
MANHOLES

93
94
95
96
97
98
99

100 TOTAL COLLECTION a. INFLUENT

35.941
2,641.083

1.918
406,139
sae,e5s

3,653,738 o

0
0

140,049
5,850,175

1,918
1,170,936
1,574,951
8,738,029

0
o

300
134,300
148,756

4.204
37,620

325,179

o
0

139,749
5,7l15,875
(146,838)

t,186.732
1.537,331
8,412,850

t0,ooo
0

389
390
391
391
392
393
394
395
396
397
398

2,200

101
102
103
104
105
106
107
108
109
110
111
112

GENERAL
LAND & LAND RIGHTS
STRUCTURE & IMPROVEMENTS
OFFICE FURNITURE
COMPUTER
TRANSPORTATION
STORES
TOOL SHOP GARAGE
LABORATORY EQUIP.
POWER OPERATED
COMMUNICATION EQUIP.
MISC. EGUIP

TOTAL GENERAL 0

0
8371475
31.682

0
0
0
o

36.160
0
0
0

705,318

o
0

28,061
3,853

0
0
0

46
3,236

0
0

35.195

0
637,476

3,621
(3,853)

0
0
0

36,114
(3,236)

0
0

670, 12s

113 TOTAL PLANT

12,200

$12,702,972 so $23,347,400 $1 ,172,087 522,175,313
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$43,920

1

ARIZONA AMERICAN - ANTHEM WASTEWATER
TEST YEAR ENDING DECEMBER 31, 2002
OPERATING ADJ #3 - As AM SERVICE co. EXPENSES

DOCKET no. W-01303-02-0868
SCHEDULE MDC-9

LINE
no. REFERENCE

co. PROVIDED DATA1

DESCRIPTION

ACTUAL 2002 SERVICE co. EXPENSE

2 ESTIMATED ALLOC. PER FILING CO. SCH. C-2, PG 4

LINE 1 - LINE 2

/

3 ADJUSTMENT To SERVICE co. EXPENSE

AMOUNT

$4,366,610

5,153,711

(787,101)

5.58%4 ANTHEM SEWER ALLOCATION FACTOR CO. SCH. C-2, PG 4

LINE 3 x LINE 45 SERVICE co. ADJUSTMENT ALLOCATED



48,9693

I (4,334]

DOCKET NO, W-01303-02-0868
SCHEDULE MDC-10

ARIZONA AMERiCAN - ANTHEM WASTEWATER
TEST YEAR ENDING DECEMBER 31 I 2002
OPERATING ADJ #4 - AZAM SALARIES & WAGES

LINE
MQ*

1

2

3

4

5

DESCRIPTIQN

ACTUAL Az AM PAYROLL

LESS: CAPITALIZED PAYROLL

ACTUAL PAYROLL EXPENSE

ESTIMATED PAYROLL PER AZ-AM

PAYROLL ADJUSTMENT

AMOUNT

$209,800

56,646

153,154

202,123

REFERENCE

COMPANY SPREADSHEET

LINE 1 x 27%

LINE 1 .. LINE 2

co. SCH. C-2 PG. 5

LINE 3 - LINE 4

6

7

8

9

10

11

12

ACTUAL PAYROLL EXPENSE

PAYROLL TAX FACTOR

SUBTOTAL

FUTA & SUTA TAX

PAYROLL TAXES

ESTIMATED PER COMPANY

PAYROLL TAX ADJUSTMENT

153,154

7.65%

11,716

1,47o

13,186

17,520

LINE 3

FICA RATE

LINE 6 X LINE 7

$245 x 6 EMPLOYEES

LINE 8 + LINE g

co. SCH. C-2 PG. 5

LINE 10 x LINE 11

as



(816.9631I

ARIZONA AMERICAN - ANTHEM WASTEWATER
TEST YEAR ENDING DECEMBER 31, 2002
OPERATING ADJ #5 - DEPRECIATION EXPENSE

DOCKET no. W-01303-02-0868
SCHEDULE MDC-11

LINE
no.

ACCT
MQ*

RUCO
PLANT

DEPERC.
RATE

DEPREC.
EXPENSE

1
2
3
4

301
302
303

DESCRIPTION
INTANGIBLE
ORGANIZATION
FRANCHISES
MISC. INTANGIBLE

TOTAL INTANGIBLE

$30,952
249,526

0
280,478

0
0
0

0
0
0
0

5
6
7
8
g

10
11
12
13
14
15
16
17

310
311
312
313
314
315
316
317
318
319
321
322

TREATMENT & DISQHARGE
LAND & LAND RIGHTS
STRUCTURES a IMPROVEMENTS
PRELIMINARY TREATMENT
PRIMARY TREATMENT
SECONDARY TREATMENT
TERTIARY TREATMENT
DISINFECTION EQUIP
EFFLUENT LIFT STA.
OUTFALL LINE
SLUDGE TREATMENT
INFLUENT LIFT STA.
GENERAL TREATMENT

TOTAL TREATMENT & DISCHARGE

336.560
0

823,719
0

2,062,401
8,756,271

891 ,776
813,269

0
0
G

83,109
13,767,105

0
0.05
0.05
0.05
0.05
0.05
0.05

0.084
0.05
0.05

0.084
o.05

0
0

41,186
0

103,120
437,814

44,589
68,315

0
0
0

4,155
699,178

18
19
20
21
22
23
24
25

340
341
342
343
344
345
348

COLLECTION & INFLUENT
LAND s. LAND RIGHTS
STRUCTURES & IMPROVEMENTS
COLLECTION LIFT
COLLECTION MAINS
FORCE MAINS
DISCHARGE SERVICES
MANHOLES

TOTAL COLLECTION & INFLUENT

0
0

140,049
7,425v125

1 ,918
1 ,170,936

1
8,738,029

0
0.0167

0.084
0.0204
0.0207
0.0204
0.0203

0
0

11 ,764
151,473

40
23,887

0
187,163

26
27
28
29
30
31
32
33
34
35
36
37

389
390
391
391
392
393
394
395
396
397
398

GENERAL
LAND & LAND RIGHTS
STRUCTURE & IMPROVEMENTS
OFFICE FURNITURE
COMPUTER
TRANSPORTATION
STORES
TOOL SHOP GARAGE
LABORATORY EQUIP.
POWER OPERATED
COMMUNICATION EQUIP.
MISC. EGUIP

TOTAL GENERAL

133
1 10,1 oh

27,255
39,022
49,104

785
11 ,230

3,557
3,287

15,777
7,570

267,828

0
0.0168
0.0455
0.0455

0.25
0.0392
0.0414
0.0371
0.0514
0.1028
0.049a

0
1 ,850
1 ,240
1 .776

12,276
31

465
132
169

1 ,622
377

19,937

38

39

40

41

42

TOTAL

CIAC

TOTAL DEPRECIATION & AMORTIZATION

PER COMPANY

ADJUSTMENT

23,053,440

(472,196) 10.00%

906,279

(47,220)

859,059

876,022
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DOCKET no. w-01303-02-0868
SCHEDULE MDC-12

ARIZONA AMERlCAN - ANTHEM WASTEWATER
TEST YEAR ENDING DECEMBER 31, 2002
OPERATING ADJ #6 - PROPERTY TAXES

LINE
no. DESCRIPTION AMOUNT REFERENCE

1

2

3

REVENUES -1999
REVENUES -2000
REVENUES -2001

$2,417,364
1,868,688
1,154,375

COMPANY SCH. E~2
COMPANY SCH. E-2
COMPANY SCH. E-2

4 TOTAL SUM LINES 1 -3

5 THREE YEAR AVERAGE LINE 4/3 YRS.

6 THREE YEAR AVG. TIMES 2 LINE 5 x2

7 ADD: 10% oF CWIP BALANCE COMPANY SCH. E-1

8 LESS: LICENSED VEHICLES SCH. MDC-5

g FULL CASH VALUE

5,440,427

1,813,476

3,626,951

35,238

20,742

3,641 ,447

25%

LINE 6 + LINE 7 - LINE 8

10 ASSESSMENT RATIO ADOR

11 ASSESSMENT VALUE 910,362

11.19%

LINE g X LINE 10

12 PROPERTY TAX RATE

13 PROFORMA PROPERTY TAXES LINE 11 xLlNE 12

14 PROPERTY TAXES PER COMPANY

101,829

121,472 SCH. MDC-6

15 ADJUSTMENT LINE 13- LINE 14
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1
ARIZONA AMERICAN - ANTHEM WASTEWATER
TEST YEAR ENDING DECEMBER 31 I 2002
OPERATING ADJ #8 - As AM OVERHEADS

DOCKET NO. W-01303-02-0868
SCHEDULE MDC-14

TOTAL COMPANY
(B) (C)

LINE
no. DESCRIPTION

(A)
PER

COMPANY
ESTIMATES

ACTUAL
EXPENSES

$964,147 374,404

ADJUSTMENT

(589,743)

1,270,126
6,000

1,030,972
8,500

(239,154)
2,500

1
2
3
4
5
6
7
8

EMPLOYEE BENEFITS
DIRECTORS FEES:

OFFICE SUPPLIES & EXPENSES
MISC. EXPENSES

TRUSTEES FEES:
OFFICE SUPPLIES a. EXPENSES
MISC. EXPENSES

INSURANCE

645,847
17,058

258,736

447,842
21,881

215,200

(198,005)
4.823

(43,536)

ANTHEM WASTEWATER

9
10
11
12

EMPLOYEE BENEFITS
OFFICE SUPPLIES a EXPENSES
MISC. EXPENSES
INSURANCE

108,156
29,291
4,175
4.931

22,464
30,213
5,176
3,398

(85,692)
922

1,001
(1 ,533)

13 TOTAL 146,553 61,251

ALLOCATION FACTORS
Sun City Water
Sun City Wastewater
Sun City West Water
Sun City West Wastewater
Agua Fria
Anthem Water
Agua Fria, Anthem Wastewater
Tubae
Mohave Water
Havasu Water

FAIR VALUE
RATE BASE

EMPLOYEE
COUNT

0.2695
0.11 19
0.0908
0.0744
0.1052
0.0544
00158
0.0109
0.0842
0.0076

YEAR-END
CUST. COUNT

0.1958
0.1866
0.1375
0.1314
0.1147
0.0284
0.0224
0.0044
0.1217
0.0105

0.2400
0.0400
0.0600
0.0900
0.0700
0.1200
0.0600
0.0100
0.1500
0.0300

Subtotal 0.8247 0.9534 0.8700

Mohave
Paradise

Sewer
Valley

0.0037
0.1715

0.0051
0.0414

0.0100
0.1200

TOTAL 1.0000 1.0000 1 .0000

REFERENCES
COLUMN (A): CO.SCH. C-2, pG.11
COLUMN (B): co. PROVIDED SPREADSHEET
COLUMN (C): COLUMN (A) - COLUMN (B)
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ARIZONA AMERICAN - ANTHEM WASTEWATER
TEST YEAR ENDING DECEMBER 31 l 2002
OPERATING ADJ#10 .. INCOME TAX EXPENSE

DOCKET no. w.01303-G2-G868
SCHEDULE MDC-15

LINE
n o . AMOUNT REFERENCE

1 $88,008 SCH. MDC-6

DESCRIPTION

FEDERAL INCOME TAXES

OPERATING INCOME BEFORE TAXES

LESS:
2
3

ARIZONA STATE TAX
INTEREST EXPENSE

2,257
55,623

LINE 11
NOTE (A)

4

5

6

FEDERAL TAXABLE INCOME

FEDERAL TAX RATE

FEDERAL INCOME TAX EXPENSE

30,129

34%

10,244

UNE 1 - UNE 2 & 3

TAX RATE

LINE 4 X LINE 5

7 88,008 LINE 1

8

9

10

11

12

13

14

STATE INCOME TAXES

OPERATING INCOME BEFORE TAXES

LESS:
INTEREST EXPENSE

STATE TAXABLE INCOME

STATE TAX RATE

STATE INCOME TAX EXPENSE

TOTAL INCOME TAX

TOTAL EXPENSE PER COMPANY

ADJUSTMENT

55,623

32,385

6.97%

2,257

12,500

(87,213)

$99,713

NOTE (A)

LINE 7 - LINE 8

TAX RATE

LINE 9 X LINE 10

LINE 6 + LINE 11

CO. SCH. C-1

LINE 12 - LINE 13

NOTES
(A) INTEREST SYNCHRONIZATION

ADJUSTED RATE BASE
WGHTED COST oF DEBT
INTEREST EXPENSE

1 ,904,897
2.92%
55,623



Arizona Water Company - Anthem Wastewater
Docket No. SW-01303A-02-0868
Test Year Ended December 31, 2001

Schedule MDC-16
Page 1 of 2

RATE DESIGN

LINE

NO.

(A)
RUCO

PROPOSED

RATE DES'N

(B)
ANNUALIZED

CUST. & GAL.

COUNT

@)
RUCO

PROPOSED
REVENUE

s 30, 156

48

s 568,441

905

DESCRIPTION

MONTHLY MINIMUM USAGE CHARGE:
Residential Units (SSR)
Small Commercial 5/8
Small Commercial 3/4 Inch
Small Commercial 1 Inch
Large Commercial

18.85

18.85
28.28

3 7 7 0

78.00 180 14,040

Total Annualized Monthly Minimum Usage Charge
s 583,385

COMMODITY RATES (Per 1,000 Gallons Up to Maximum)

1

2
3

4

5

6

7

8
g

10

11
12

13 Treatco 2.77 10,648,000 29.495

14 Commercial & Residential $ 2.43 Min. 140,842,073

15

16

TOTAL ANNUALIZED COMMODITY USAGE AND CHARGES
Other Wastewater Revenue

342,246
986,072

TOTAL PROPOSED ANNUALIZED REVENUE s 1,941,199
1,941,195

$4

17

18

19

Required Revenue (per Schedule MDC-6)
difference
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Arizona American Water Company - Anthem Wastewater
Docket No. SW-01303A-02-0868
Test Year Ended December 31, 2001

Schedule MDC-16
Page 2 of 2

RATE DESIGN .. MONTHLY MINIMUM AND COMMODITY CHARGES

(A) (8) (C)

LINE
no. DESCRIPTION

PRESENT
RATES

COMPANY
PROPOSED

RUCO
PROPOSED

MONTHLY MINIMUM USAGE CHARGE:

Residential

Small Commercial 5/8

Small Commercial 3/4 Inch

Small Commercial 1 Inch

Large Commercial

16.00

16.00

24.00

32.00

64.00

24.24

24.24

3636

48.48

96.96

18.85

18.85

28.28

37,70

78,00

Total Annualized Monthly Minimum Usage Charge

COMMODITY RATES (Per 1,000 Gallons up to Maximum)

1

2

3

4

5

6

7

8

g

10

11

12

13 Treatco 2.32 232 2,77

14 Commercial & Residential 2.GO 3.03 2.43
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Surrebuttal Testimony of Marylee Diaz Cortez
Docket No. WS-013033~02~0867 Er al.

1 INTRODUCTION

2 Q. Please state your name for the record.

3 A. My name is Marylee Diaz Cortez.

4

5 Q.

6 A.

Have you previously filed testimony in this docket?

Yes. I filed direct testimony on September 5, 2003.

7

8 Q.

9 A.

10

11

12

What is the purpose of your surrebuttal testimony?

In my surrebuttal testimony, I will respond to the positions and arguments

set forth by the Arizona-American ("AZ-AM" or "Company") witnesses in

their rebuttal testimonies. Excepting the correction of a calculation error, I

will reaffirm RUCO's recommendations as set forth in my direct testimony.

13

14 Q.

15 A.

What areas will you address in your surrebuttai testimony?

I will address the following issues in my surrebuttal testimony:

16 * RCND Rate Base

17 * Post-test Year Plant

18 *

19 *

AZ-AM Payroll Expense

Rate Case Expense

20 * Tolleson Treatment Agreement

21

22

23

RUC() witnesses Timothy Coley and Rodney Moore will address the

remaining rate base and operating income issues in their surrebuttai

1
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iSurrebuttal'Testimony of Marylee Diaz Cortez
Docket No. WS-01303A-02-0867 et al.

1 testimonies. Wiliiam Rigsby will address the cost of capital issues in his

2 surrebuttai testimony.

3

4 RATE BASE

5 RCND Rate Base

6 Q. Please discuss the Company's rebuttal comments regarding its requested

7 RCND rate base.

8 A.

9

The Company continues to maintain its position that rates in this docket

should be set based on using a RCND rate base as its fair value rate

10 base. AZ-AM argues in its rebuttal testimony that Arizona law regarding

11 fair value supports the Company's use of a RCND rate base in this docket.

12

13 Q.

14

Do you agree that Arizona law requires a finding of fair value and that the

Commission considers RCND in rendering rate decisions?

15 A. Yes. RUCO has no dispute with the Company regarding that issue. The

16

17

18

19

difference between the Company's position and RUCO's position on this

issue does not hinge on whether Arizona law permits the rate base

consideration of RCND data, but rather, hinges on how the rate of return is

determined when RCND is considered in determining a fair value rate

20 base.

21

22

2
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Docket No. WS-01303A-02-0867 et aL

1 Q. Didn't you discuss this distinction in your direct testimony?

2 A. Yes. I discuss at length on pages 9 through 13 of my direct testimony the

3

4

5

6

correct manner in which to determine a utility's revenue requirement when

using an Original Cost Rate Base (OCRB), a RCND Rate Base, or a Fair

Value Rate Base (FVRB). I clearly state at page 10 that the Commission

is "required" to look at RCND data when submitted for consideration by

7 the utility. Thus, the Company's arguments on this issue are

8

9

unnecessary, since RUCO does not dispute the requirement to consider

RCND data as part of a determination of fair value.

10

11 Q. Assuming the Commission were to consider a RCND rate base for

12

13

purposes of computing revenue requirements in this docket, has the

Company made the correct calculation?

to A. No. When the Commission considers RCND in computing a FVRB to set

15

16

revenue requirement, it does not apply an original cost rate of return to

either the RCND or FVRB, as was proposed by the Company in this

17 docket.

18

19 Q. When the Commission considers an RCND rate base as the basis in

20

21

ascertaining a FVRB for determining revenue requirement in this case,

what would be the correct method of determining rate of return?

22 A. The correct methodology would be as follows:

23 Assume:

3
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Docket No. WS-01303A-02-0867 et al.

i
1

1 OCRB $3,000,000

2 OCRB ROP 8%

3 240,000

4

Rev. Req.

RCND RB 4,200,000

5.7%15 FICND 909

6 FVHB 3,600,0002

6.6700037 Fv ROR

8 Rev. Req. 240,000

9

10

11

12

The error the Company has made in its utilization of an RCND rate base is

to apply the Original Cost Rate of Return to the RCND rate base thereby

deriving a larger revenue requirement. This is incorrect. When the correct

rate of return is applied to the OCRB, RCND rate base, or the Fair Value

13 rate base the revenue requirement remains constant. The reason the

14

15

Company has been able to derive a higher revenue requirement from its

proposed RCND rate base is because it has applied an incorrect rate of

16 return to that base.

17

18 Q.

19

Have you attached an exhibit showing how the Commission calculates the

various rates of return utilizing OCRB, RCND, and Fair Value?

20 A. Yes. Attached as Exhibit MDC-A is an ACC decision that clearly shows

21 how the Commission calculates the various rates of return given the rate

1 Rev. Req./RCND RB = $240,000/4,200,000= 5.7%
2 FVRB : (OCRB + RCND)/2 = ($8,000,000 + 4,200,000)/2 = 3,600,000
8 Rev. Req./RCND RB = $240,000/3,600,000= 6.67%

4



r ¢ I
r

l y
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Docket No. ws-01303A-02-0867 et al.

1 base basis utilized. Note that regardless of whether OCRB, RCND, or

2 Fair Value forms the basis of the calculation, the revenue requirement

3 remains constant.

4

5 Q. Are these various rate of return calculations included in every ACC rate

6 case decision?

7 Q.

8

9

Yes, when the utility's application presents all three bases (Le. OCRB,

RCND, and FV) in its rate request. Quite often small utilities, particularly

water and sewer, do not present RCND or Fair Value information, and

10 thus the Commission determines that the OCRB is the FVRB, and

11 therefore does not include a calculation of RCND rate of return.

12

13 Q.

14

15 A.

16

What other arguments does the Company present in defense of its

request for a RCND rate base coupled with an OCRB rate of return?

The Company argues that its rate base/rate of return request does not

"double count" inflation, as represented in my direct testimony.

t7

18 Q.

19 A.

20

21

Why does the Company believe there is no double count?

The Company argues that the Handy Whitman factors used to translate

original cost into "current" cost bear no relation to the inflation factors

embedded in the cost of capital because the Handy Whitman factors are

22

23

historical and the cost of capital inflation factors are forward looking and

represent investor forecasts of the future.

5
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1 Q. Does this argument wave merit?

2 A. No. The inflation factors that have been embedded in the rates of return

3 that a utility has been authorized in prior years are historical. The income

4 that a utility has earned over the years from its authorized rates of return is

5 a historical amount that the utility has already recovered in compensation

6 for inflation. The historical earnings that a utility derives from inflation

7 factors in its rate of return coupled with a rate base that is restated to

8 current cost clearly results in a double count.

g

10 Q. Has the Company presented any new evidence in its rebuttal testimony

11 that would justify using an RCND rate base with an original cost rate of

12 return in determining revenue requirements in this docket?

13 A. No. The Company has presented no such evidence to support the

14 determination of revenue requirements based on a RCND rate base with

15 an original cost rate of return.

16

17 Plant in Service

18 Q. Have you reviewed the Company's rebuttal comments concerning your

19 recommended level of plant and accumulated depreciation?

20 A. Yes. The Company's rebuttal testimony has very little discussion of

21 FtUCO's recommended plant and accumulated depreciation. The

22 Company merely claims RUCO's depreciation expense calculation should

6



so'

| Surrebuttal Testimony of Marylee Diaz Cortez
Docket no. WS-01303A-02-0867 et at.

I

1 have made use of a "half month convention" and that RUCO has not

2 included any post tesiyear plant in its recommendation.

3

4 Q. Please address these arguments.

5 A.

6

RUCO's depreciation calculations utilize the half year convention for plant

additions and retirements. The half year convention is typically utilized for

7

8

ratemaking purposes and absent any extenuating circumstances (of which

the Company has made no indication) is the accepted methodology to

9 use.

10

11

12

13

14

15

The Company's contention that RUCO has not included post test year

plant in its recommended plant figures is simply untrue. RUCO's rate

base adjustment #2, for each system, includes the actual post test plant

figures in rate base. Thus, the Company's arguments regarding RUCO's

plant and accumulated depreciation balances have no merit.

16

17 OPERATING INCOME

18 AZ-AM Payroll Expense

19 Q.

20

21 A.

22

Please discuss the Company's rebuttal comments regarding your

recommended level of AZ~AM Payroll Expense.

The Company agrees with RUCO's position that the AZ-AM payroll

adjustment should be based on the actual AZ-AM recorded payroll

23 expense for 2002 as opposed to the Company's 2002 estimated payroll

7
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v

I

1

2

expense. The Company, however, does net agree with the amounts

RUCU has refleetedtn its adjustment. The Company also argues with

3 RUCO's use of a Company-wide capitalization rate, and believes the

4 actual amount of payroll expense that was capitalized during 2002 for

5 each individual system should be utilized in the payroll calculation.

6

7 Q. Please respond.

8 A.

9

10

11

Upon review of the AZ-AM payroll data base that the Company provided

to RUCO, it appears that through the process of sorting the data by

individual system that some of the payroll did not get accounted for.

RUCO subsequently has resorted the data so that all payroll is accounted

12 for. Surrebuttal Schedule MDC-10, shows the revised AZ-AM payroll

13

14

adjustment for the Anthem Water, Anthem Wastewater, and Agua Fria

Water systems.

15

16 O. Have you also made revisions to your payroll capitalization factor?

17 A. No. I do not agree that the actual 2002 capitalization factors for each

18 individual system is appropriate for setting a level on a going forward

19 basis.

20

21 Q. Why not?

22 A.

23

The proportion of salaries and wages that are capitalized by an individual

utility system can vary from year to year depending on the capital budget.

8
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1 In some years there may be very little construction, resulting in a low

2 capitalization factor. In other years, the Company may have a lot of

3

4

growth or undertake a large number of improvement projects, resifting in

a higher capitalization factor. Thus, it is desirable when setting rates to

5

6

reflect an average capitalization factor in order to capture the year to year

ebb and flow of construction projects.

7

8 Rate Case Expense

9 Q. Please discuss the Company's rebuttal comments regarding your

10 recommended level of rate case expense.

11 A. The Company argues that my recommended !even of rate case expense is

12 too low.

13

14 Q.

15 A.

16

17

18

19

20

What was the basis of your recommended level of rate case expense?

I compared the level of rate case expense requested by the Company to

ACC authorized rate case expenses for similarly situated utilities. in an

effort to be conservative, l accepted the highest level of rate case expense

allowed from my group of similarly situated utilities and grossed that

amount up by the Consumer Price Index in order to put that amount in

today's dollars. The result was a recommended level of rate case of

21 $418,941 compared with the Company's request for $706,000.

22

23

9
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Surreburtal Testimony of Marylee Diaz Cortez
Docket No. WS-O1 303A-02-C867 et at.

I
I

1 Q.

2 A.

3

What arguments does the Company present in support of its request?

The Company presents two principle arguments. First, AZ-AM claims that

there were only six systems involved in the rate case that l used as a base

4

5

line for setting rate case expense, whereas in the instant case there are

ten systems. Second, the Company argues that my recommended base

line level of rate case expense at the time it was set translated to a cost of6

7 $13.25 per customer, whereas the Company proposed level in the instant

8 case would result in a cost of $7.39 per customer.

9

10 Q. Please respond to these arguments.

11 A. The Company's first argument would only have merit if there were a direct

correlation between number of systems and rate case expense, which12

13

14

15

16

17

there is not. The number of systems may have some incremental impact

on the amount of schedule preparation time or even possibly some other

increment, however rate case expense is driven primarily by the number

of issues in a given case, the number of experts retained, the rates

charged by experts and attorneys, and number of hours the Company is

18 willing to retain experts and attorneys for.

19

20 The Company's second argument is flawed for the same reason, the level

21 of rate case expense incurred is not related to and/or directly dependent

on the number of customers. Number of customers in and of itself will not22

10
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Surrebuttal Testimony of Marylee Diaz Cortez
Docket No. WS-01303A-G2-0867 et aL iI

1 complicate the issues, not require retention of extra consultants, increase

2 attorney's rates, nor prolong the hearing.

3

4 Q. Are you aware of any other Arizona water or sewer companies that have

5 been authorized a level of rate case expense that exceeds $700,000'?

6 A. No. To my knowledge, such an amount is unprecedented. Recently,

7 Arizona Water conducted a rate case that was comparable to AZ-AM's

8 current case. Arizona Water initially requested $257,5504 in rate case

9 expense, approximately 40% of what AZ-AM is requesting in this case.

10

11 Q. What impact would such a large level of rate case expense have on the

12 individual AZ-AM water systems?

13 A. Rate case expense of the magnitude requested by the Company has the

14 effect of creating the need for a rate increase. According to RUCO's and

15 Staff's analysis of the AZ-AM water and sewer systems, several of these

16 systems require a rate decrease and in all other instances the required

17 increase is far less than portrayed by the Company. Thus, allowance of

18 almost three quarters of a million in rate case expense, in and by itself

19 could create the need for a rate increase, certainly a counter productive

20 outcome, and a precedent this Commission should not establish.

21

4 Arizona Water has since modified its initial request to a level that is still 50% less than AZ-AM's
rate case expense request. As yet, a decision has not been issued in the Arizona Water case.

11



Surrebuttal Testimony of Marylee Diaz Cortez
Docket No. WS-01303A-02-0867 et al.

3

1 Q .
=

Simply because a Company actually incurs a certain level of rate case

expense should that amount, no questions asked, be included in rates?

No. Like any expense, mere incurrence of a cost does not mean the

expenditure was necessary, prudent, or provided a benefit to ratepayers.

Carte blanche recognition of rate case expenditures in future rates creates

an environment that will reward a company for excessive or imprudent

levels of rate case expense.

9 Q. Can you provide an example of rate case expenditures in this proceeding

that may not have been necessary, prudent, and/or beneficial?

Yes. In response to a data requests the Company provided copies of its

actual rate case invoice billings. in reviewing these rate case charges, |

noted a number of expenditures that were questionable in terms of

necessity, reasonableness, prudence, and benefits.

Please discuss these expenditures?

The Company's accounting consultants billed over $8,000, subsequent to

filing its rate application. These charges were for time spent correcting the

originally filed bill counts, and thus, were remedial in nature. Certainly,

remedial expenses incurred to meet sufficiency standards should not

reasonably be recovered from ratepayers.

5 Staff data request All 21 -6.

12
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I SurreOuttai Testimony of Marylee Diaz Cortez
Docket No. WS-O1 303A-02-0867 gt 31.

1 The Company's accounting consultants billed over $40,000 for work

2

3

4

5

related to a "cost of service study". These charges were incurred between

April 2002 (prior to AZ_.AM filing its application) and FebrUary 2003

(shortly after the finding of sufficiency). The Company, however, did not

file this study, nor rely on it in any manner to support its application.

6

7

8 fees.

g

10

11

12

As of May 2003, the Company had been billed over $200,000 in legal

These billings were all incurred prior to Staff and Intervenor

testimony, and certainly prior to hearings. These charges are applicable

to two attorneys, one at $300 an hour and the other at $260 an hour.

Considering this $200,000 has accrued prior to any litigated hearings or

briefs, the reasonableness and the prudence of the expenditures is

13 questionable.

14

15 COST OFCAPITAL

16 Q.

17

In response to the Company's rebuttal testimony, is RUCO proposing any

revision to the cost of capital recommended in its direct testimony?

18 A. Yes. RUCO witness William Rigsby is proposing a minor revision to both

19

20

21

his recommended cost of debt and cost of equity figures. These revisions

are discussed at length in his surrebuttal testimony and result in a revised

cost of capital figure of 6.77%

22

23

13
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i Surrebuttal Testimony of Mary/lee Diaz Cortez
Docket No. WS-01303A~02~0867 et at.

I

I

1 OTHER ISSUES

2 Tolleson Agreement

3 Q.

4

5

6 A.

Have your reviewed the Company's rebuttal arguments regarding its

recommended recovery of costs yet to be incurred pursuant to a recent

amendment to the Tolleson Wastewater Treatment agreement?

Yes. The Company and the City of Tolleson have amended their

7 wastewater treatment agreement in two respects. First, the amendment

8 increases the replacement and contingency reserve from a monthly

contribution of $1 ,500 to $20,000 a month, with a new cap on the reserve9

10 of $200,000. Second, the amendment calls for additional capital

11 contributions to fund an estimated $10 million in plant improvements by

12 2008. The Company claims these new costs are known and measurable,

13

14

beyond the control of the Company, significant in magnitude, and

therefore, should be afforded automatic adjustor mechanism recovery.

15

16 Q.

17

Didn't the ACC issue a recent decision allowing the Company to account

for these future Tolleson expenditures as deferred amounts, eligible for

18 consideration of future recovery?

Yes. The Commission issued Decision No. 66387, on October 6, 2003,19 A.

20 granting the Company deferral accounting treatment for these future

21 costs. Thus, the Company has authority to accrue these costs and

22 request recovery of these costs once the expenditures have been made

14
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1Surreburtal Testimony of Marylee Diaz Cortez
Docket No. WS-01303A-02-0857 Er al.

I

1 and the plant is in service. Titus, there is no need for an adjustor

2 mechanism, nor would it be appropriate in this instance.

3

4 Q. Why not?

5 A. The primary reason for an automatic adjustor mechanism is to prevent

6 under and over recoveries of actual expenses outside of a rate case that

7 are volatile in nature and widely fluctuate. The mechanism is not intended

8 to be used to recover the estimated cost of capital expenditures to be

9 made in the future. Ratemaking principles generally preclude rate

10 recognition of future, as yet not made, investment. The appropriate

11 ratemaking treatment for planned future investment is to request rate

12 recovery through a rate case once the investment has actually been made

13 and is actually providing service to customers.

14

15 Q. Please address the Company's argument that, absent an adjustor,

to recovery of the Tolleson investment will require another rate case at some

t7 future date.

18 A. It is normally the case that incremental\ plant investment will require a rate

19 case to recognize that investment in rates. Further, Company witness

20 Stephenson testifies in his rebuttal testimony that the Company's next rate

21 application will be filed at the first possible opportunity. Since it is the

s See the Rebuttal Testimony of David Stephenson at page 15, lines 1 through 6.

15
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I Surrebuttal Testimony of Mar/iee Diaz Cortez
al.9 Docket No. W3-0i803A~02»0867 Er .

a

1 Company's intention to file a rate case prior to January 20067 anyway,

2 there is absolutely no reason to create mechanisms in this case to insure

3 recovery of costs as far out as 2008. In some instances, the ACC has

4 recognized post-test year plant additions, however, in such instances the

5 expenditures have actually been made, the plant actually is in service and

6 generally within 12 months following the end of test year. in this case, the

7 plant expenditures Nave not been made, the plant is not in service, and

8 completion is estimated to be as far out as 2008.

9

10 Surrebuttal Revisions

11 Q. Have you prepared a schedule showing your revised revenue requirement

12 recommendations?

13 A. Yes. I have prepared a revised Schedule MDC-1 for Anthem Water,

14 Anthem Wastewater, and Agua Fria Water showing my surrebuttal

15 recommendations. The only difference in my direct position for these

16 systems and my surrebuttai position is a revision as a result of the

17 previously discussed payroll database glitch and Mr. Rigsby's revision to

18 his recommended cost of capital. Neither revision has a material impact

19 on RUCO's revenue requirement recommendations. I have also prepared

20 a revised Schedule MDC-16 showing my recommended rate design based

21 on the revised revenue requirements.

22

7 See the Rebuttal Testimony of David Stephenson at page 15, lines 1 through 6.

16
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Surrebuttal Testimony of Marylee Diaz Cortez
Docket No. ws-01303A~02-0867 et al.

1 Q. Does this conclude your surrebuttal testimony?

2 A. Yes

3

4

5 Lr

6

7

17
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I ($32,772)

i (82,508)

$83,567

$6,393

¢ _et

DOCKET NO. W~01303-02-0868
SURREBUTTAL SCHEDULE MDC-10

ARlZONA AMERICAN - ANTHEM WATER
TEST YEAR ENO¢NG DECEMBER 31, 2001
OPERATING ADJ #4 - P9:®9EéTED Al' swf ~s§A1:ARlEs '& WAGES

LINE
NQ. FQFFFRFNCF

1

DESCRIPTION

ACTUAL As AM PAYROLL

AMOUNT

$460,581 COMPANY SPREADSHEET

2 LESS: CAPITALIZED PAYROLL 124,357 LINE 1 x 27%

3 ACTUAL PAYROLL EXPENSE LINE 1 - LINE 2

4 ESTIMATED PAYROLL PER AZ-AM

336,224

368,996 co. SCH. C-2 PG. 5

5 PAYROLL ADJUSTMENT LINE 3 - LINE 4

6 ACTUAL PAYROLL EXPENSE 336,224

7.65%

LINE 3

7 PAYROLL TAX FACTOR FICA RATE

8 SUBTOTAL LINE 6 x LINE 7

9 FUTA & SUTA TAX $245 x 12 EMPLOYEES

10 PAYROLL TAXES LINE 8 + LINE g

11 ESTIMATED PER COMPANY

25,721

2,940

28,661

3t,169 co. SCH. C-2 PG. 5

12 PAYROLL TAX ADJUSTMENT LINE 10 xLINE 11

13

INCREMENTAL SURREBUTTAL ADJUSTMENT
PAYRCLL
RUCO DIRECT ADJUSTMENT

14 RUCO SURREBUTTAL ADJUSTMENT

(116,339)

(32,772)

15 RUCO INCREMENTAL ADJUSTMENT

16
PAYROLL TAXES
RUCO DIRECT ADJUSTMENT

r

t7 RUCO SURREBUTTAL ADJUSTMENT

(8,901 )

(2,508)

18 RUCO INCREMENTAL ADJUSTMENT
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Arizona Water Company - Anthem Water
Docket No. W-01303A-02-0867
Test Year Ended December 31, 2001

Surrebuttai Schedule MDC-16
Page 1 of 2

RATE DESIGN

LINE
NO. DESCRIPTION

(A)
RUCO

PROPOSED
RATE DES'N

(B)
ANNUALIZED
CUST. & GAL.

COUNT

(C)
RUCO

PROPOSED
REVENUE

MONTHLY MINIMUM USAGE CHARGE:
$

99
19,849
15,720

95
480
72
24

$ 1 ,282
257,045
408,720

4.940
31 ,20o
9,504
3,936

12.95
12.95
12.95
26.00
52.00
65.00

132.00
164.00
204.00

1,000.00

37
144

0

2.738
15,265

0

60.00
74.00

106.00
154.00
308.00

$
$
$
$
$
s

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16

5/8 X 3/4 . Inch
3/4 - Inch
I - Inch
1 1/2 - Inch
2 - Inch
3 - Inch
4 - Inch
6 - Inch
8 - Inch
Private Fire Protection
3 - Inch
4 . Inch
6 - Inch
8 - Inch
10 - Inch
TOTAL ANNUALIZED MONTHLY CUSTOMER COUNT AND BASIC CHARGE 36,528 I34,629

17 no GALLONS INCLUDED OR PROPOSED IN THE MONTHLYMINIMUM USAGE CHARGE

18 COMMODITY RATES - ALL METERS (Per 1,000 Gallons):

19
20

All Gallonage (excluding Wholesale)
Wholesale

1.78
1.88

408,198,000
35,826,000

o
0

$ 726,592
67,353

0
0

21 TOTAL ANNUALIZED COMMODITY USAGE AND CHARGES 444,024,000 5 I93,945

22
23

Treatco Revenues
Other Revenue

226,872
1 ,950,387

24 TOTAL PROPOSED ANNUALIZED REVENUE s 3,705,834

25
26

Required Revenue (per Schedule MDC-6)
Difference s

3,705,749
85
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ARIZONA AMERICAN WATER COMPANY ANTHEM WATER
Test Year Ended December 31, 2001
RATE DESIGN

Surrebuttal Schedule MDC-16
Page 2 of 2

RATE DESIGN _ MONTHLY MINIMUM AND COMMODITY CHARGES

(A) (B) (C)

LINE
no. DESCRIPTION

PRESENT
RATES

COMPANY
PROPOSED

RUCO
PROPOSED

ll

s 16.00

16.00

32.00

64.00

80.00

160.00

200.00

250.00

18.70

18.70

37.41

74.82

93.52

187.04

233.80

292.25

1 _4s6.00

12.95

12.95

26.00

52 . 00

65.00

132 . 00

164 . 00

204 . 00

1 ,000.00

1

2

3

4

5

6

7

8

9

1 0

11

1 2

1 3

1 4

1 5

M ON T H L Y  M I N I M U M  U S A GE  C H A R GE :

Resident ial  Commerc ial

5/8 x  3/4 -  Inch

3/4 -  Inch

1 -  Inch

1 1/2 -  Inch

2 -  Inch

3 -  Inch

4 -. Inch

6  I n c h

8 -  Inch

Private Fire Protect ion

3  I n c h

4  I n c h '

6 -  Inch

8 -  Inch

IO -  I nch

70.00

90.00

135.00

180.00

360.00

81 .83

106.21

157. 82

210.42

420 . 84

60 . 00

74.00

106 . 00

154 , 00

308 . 00

16 n o  G A L L O N S  I N C L U D E D  O R  P R O P O S E D  I N  T H E  M O N T H L Y  M I N I M U M  U S A G E  C H A R G E

COMMODITY RATES .  ALL  METERS (Per  1 ,000 Gal lons) :

$ 2.00

2.16

2.34

2.16

1,78

1.88
17

18

Tier 1

W ho les a le

_\

\

-\.



as
A
00
5°
\|
UP
UP

ea_*
Ky

8
m
o
A

-~1
4
CO
4=»
of

es
of

\1
co

<-A.n
UP
co
.n
N
\|

§* J no

-L
l\J

__*
....\. <o m \ l C) QS A w N _s

42 r-

9%

Jo
m
-I
C
:n
z
O
z

`Um
m
om
z-l>
Q
m

Q
-4m
m
>
(D
rn

o
m
o
E
'U
2_4
Ozm

o
E
1

z
o
Eu
m
>cm
m

'o
m
O
U
O(D
m
U
21
m
<
rn
z
C
m

-'I
m
(D
-i
-<
m
>
Jo
2:
m
<rn
z
C
m

z
O
m
m
>m
m
z
m
m
<
m
z
C
m

m
m
<
m
z
<:
m

o
Oz
<
r n
m
Q
Oz

:J
m
o
S
m
m

U

18
_.|rn
O
TI
:u
m
-i
C
m
z

(7
C
m
no
m
z
-4

3-4
m
o
'n
m
m
-4
C
m
z

I

m
rn
O
S
:is
rn
U
O
`U
m
m
>
1*
z
G)
z
O
o
§
m

>
U
<..
C
<n
-'I
r n
U
O'U
m

3
d
z
C)
z
o
O
3
mLr

oooo o
CCCCCC
zzzzzz
993368
Ggmooo
0 0000
E 4:83
§;;888
r6m <<'<
'9"8330 cZ; ; I
Ojgmq?E;&_ _

'n>
o-I
O:u

O
Um
3
i i
z
G)
E
o
O
g
m
Um
3
Q
m
z
o<

W
m
o
E
m
m
g
r n
z-I

2m-ln02-<2
m=s2>
#mDzrn
S 92

QQ;mg.
-lm(03-I

g m
H z

ws:.'>
N W

-4Sm
~s

8
m
m

ro
s~>
UI
m
39 8

o

21:0 mz*3m
o ;

-<

3;

3 9
2 2cm

gt.
m
m
m

3
>
m
O
1

inaO)

.4
mNmm

ro
9
o
ro
o

.*

UP
BB

f"~J
l'*J
. L

G)
01

1 .

4
. A

39-

A
pa
m
UP
up

ea
.*-'
m
m
_Q
\1
>
N

Z
8
8
I

_cm

O J

9 *
INJ
...x
A

>*-4O 09
00:15
0£m36c/>c>"'§~
-4-*m512

. - m y ;

m
4*
w
N
of

O28
.Glzmv
O§:5

z-<

3
_co
o
m
-|
L.
UI
o

4
on
G)
9*
UI
A
m

m
iv
m
cm

~4w\|
iv
8

7*`Im
32

m
of
pa
au
ex
UI

¢>
Lm
UP
99

4
p a

m
UP
UP

8
Bo
8

P
o
O
39

.|.
<0
44.L

(O
4

_

m
m

_cm

UP
4
m

-> A
m _m
iv m
on of
\1 4

s»
w
\1
of

...n
h a
. A

(AJ
J:-
r o

9°
ro
0)
39

\1
Yu
UI
o
m

_.

8
4>
`m
(D
w

l'l'l

go
Z o

U

§

>(/>UC
WC 2121

§:8
38
(Dr-

f - ~ .

m
"H-14

of
_A
4
\|
<0 o

mNcm\|

. L <J1

on
-I
O

p
AO
at

.*cmNo

8°
of
N
as

3
_xx
ro
01
o o

>cQ
Q J U Q

_ m
08'n z
n89
-§
W e
8 ;
88
s o
m o

28
cp

'11*uf

of _.
O)

of

Ur
w
at'

NoN
9'm\1w

_s

'm
mPP
9
o>

-A r o

Na z
ea o
N >|

.m
v
*I
38

_.
N
9°
8
ro

(A_;
ro
UP
of

_.

bu
co
N

m

0%
m
mgWeCo210>



17,865 II

779

$66,834

$5,113

'Aw
I

C
4-

ARIZONA AMERQCAN - ANTHEM WASTEWATER
TEST YEAR ENDING DECEMBER 31 v 2002
OPERATiNG ADJ #4 - AZ AM SALAR1ES & WAGES

DOCKET NO. w-01 303-02-0868
SURREBUTTAL SCHEDULE MDC-10

LINE
no.

1

2

3

4

5

DESCRIPTION

ACTUAL Az AMPAYROLL

LESS: CAPITALIZED PAYROLL

ACTUAL PAYROLL EXPENSE

ESTIMATED PAYROLL PER AZ-AM

PAYROLL ADJUSTMENT

AMOUNT

$301 ,354

81 ,366

219,988

202,123

REFERENCE

COMPANY SPREADSHEET

LINE 1 X 27°/o

LINE 1 _ LINE 2

CO. SCH. C-2 PG. 5

LINE 3 - LINE 4

6

7

8

g

10

11

12

ACTUAL PAYROLL EXPENSE

PAYROLL TAX FACTOR

SUBTOTAL

FUTA & SUTA TAX

PAYROLL TAXES

ESTIMATED PER COMPANY

PAYROLL TAX ADJUSTMENT

219,988

7.65%

16,829

1 ,470

18,299

17,520

LINE 3

FICA RATE

LINE 6 x LINE 7

$245 x 6 EMPLOYEES

LINE 8 + LINE 9

CO. SCH. C-2 PG. 5

LINE 10 X LINE 11

INCREMENTAL SURREBUTTAL ADJUSTMENT
PAYROLL
RUCO DIRECT ADJUSTMENT (48,969)

17,865

13

14

15

RUCO SURREBUTTAL ADJUSTMENT

RUCO INCREMENTAL ADJUSTMENT

PAYROLL TAXES
RUCO DIRECT ADJUSTMENT (4,334)

779

16

17

18

RUCO SURREBUTTAL ADJUSTMENT

RUCO INCREMENTAL ADJUSTMENT
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Schedule MDC-16
Page 1 of 2

r

Arizona Water Company - Anthem Wastewater
Docket No. SW-01303A-02-0868
Test Year Ended December 31, 2001

RATE DESIGN

LINE
no.

(A>
RUCO

PROPOSED
RATE DES'N

(B)
ANNUALIZED
cosT. & GAL.

COUNT

(C)
Ruck

PROPOSED
REVENUE

$ 30,156
pa

s 640,815
1,020

DESCRIPTION

MONTHLY MINIMUM USAGE CHARGE:
Residential Units (SSR)
.Small Commercial 5/8
Sm81l Commercial 3/4 Inch
Small Commercial 1 Inch
Large Commercial

21.25
21.25
31.88
42.50
85.20 180 15.336

1
2
3
4
5
6
7
8
9

Total Annualized Monthly Minimum Usage Charge
s 657,171

COMMODITY RATES (Per 1,000 Gallons Up to Maximum)
10

11
12

13 Treatco 2.85 10,648,000 30,347

14 Commercial 8¢ Residential s 2.50 Min. 140,842,073

15
16

TOTAL ANNUALIZED COMMODITY USAGE AND CHARGES
Other Wastewater Revenue

352,105
988,072

TOTAL PROPOSED ANNUALIZED REVENUE s 2,025,895
17

18

19

Required Revenue (per Schedule MDC~6)
ditTerence

2,025,673
$22
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Arizona American Water Company - Anthem Wastewater
Docket No. SW-01303A-02-0868
Test Year Ended December 31 , 2001

Schedule MDC-16
Page 2 of 2

RATE DESIGN - MONTHLY MINIMUM AND COMMODITY CHARGES

(A) (B) (C)

LINE
NO. DESCRIPTION

PRESENT
RATES

COMPANY
PROPOSED

RUCO
PROPOSED

*r

MONTh~ILY MINIMUM USAGE CHARGE:

Residential

Small Commerciaf 5/8

Small Commercial 3/4 Inch

Small Commercial 1 Inch

Large Commercial

16.00

16.00

24.00

32.00

64.00

24.24

24.24

36.36

48.48

96.96

21 .25

21 .25

31 .88

42.50

85.20

Total Annualized Monthly Minimum Usage Charge

COMMODITY RATES (Per 1,000 Gallons Up to Maximum)

1

2

3

4

5

6

7

8

g

10

11

12

13 Treatco 2.32 2.32 2.85

14 Commercial & Residential 2.00 3.03 2.50
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$133,259

$10,194

$295,746

$22,624

41 LE g Jo ,

Q

ARIZONA AMERICAN - AGUA FRIA WATER
TEST YEAR ENDING DECEMBER31, 2001
OPERATING ADJ #4 - As Am'p"R'€)9Ei'§TED SAILARIES & WAGES

DOCKET NO, w-maoa-02-0867
SURREBUTTAL SCHEDULE MDC-10

LINE
no.

1

DESCRIPTION

ACTUAL As AM PAYROLL COMPANY SPREADSHEET

2 LEss; CAPITALIZED PAYROLL LINE 1 X27%

3 LINE 1 - LINE 2

4

ACTUAL PAYROLL EXPENSE

ESTIMATED PAYROLL PER AZ-AM

AMOUNT

$875,892

236,491

639,401

506,142 CO. SCH. C-2 PG. 5

5 PAYROLL ADJUSTMENT LlNE 3 .. LINE 4

6 ACTUAL PAYROLL EXPENSE

PAYROLL TAX FACTOR

639,401

7.65%

LINE 3

FICA RATE7

8 SUBTOTAL LINE 6 x LINE 7

g FUTA & seTA TAX

10 PAYROLL TAXES

$245 x 7 EMPLOYEES

LINE 8 + LINE 9

11 ESTIMATED PER COMPANY

48,914

1,715

50,629

40,435 CO. SCH. C-2 PG. 5

12 PAYROLL TAX ADJUSTMENT LINE 10 X LINE 11

13

INCREMENTAL SURREBUTTAL ADJUSTMENT
PAYROLL
RUCO DIRECT ADJUSTMENT

14 RUCO SURREBUTTAL ADJUSTMENT

(162,487)

133,259

15 RUCO INCREMENTAL ADJUSTMENT

16
PAYROLL TAXES
RUCO DIRECT ADJUSTMENT (12,430)

10.19417 RUCO SURREBUTTAL ADJUSTMENT

18 RUCO INCREMENTAL ADJUSTMENT
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Arizona Waiter Company - Agua Fria Water
Docket No. W-01303A-02-0867
Test Year Ended December 31 , 2001

Surrebuttal Schedule MDC-16
Page 1 of 2

RATE DESIGN

LINE
NO. DESCRIPTION

(A)
RUCO

PROPOSED
RATE DES'N

(B)
ANNUALIZED
CUST. 8. GAL.

COUNT

(C)
RUCO

PROPOSED
REVENUE

MONTHLY MINIMUM USAGE CHARGE:
$

143,857
1 ,321
7,152

732
1 ,596

625

1 ,337,870.10
18,494.00

168,072.00
36,600.00

121 ,455.60
90,500.00

9.30
9.30

14.00
23.50
50.00
76.10

144.80
186.00
372.40
744.00

25
O

9,310.00
0.07

132
276
84
0

3,682.80
11 ,790.72
4,687.20

0.00

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15

27.90
42.72
55.80

111.60
167.40
2oo.oo

16

5/8 x 3/4 - Inch
3/4 - Inch
1 - Inch
1 1/2 _ Inch
2 .. Inch
3 - Inch
4 - Inch
6 - Inch
8 - Inch
Private Fire Protection
4 - Inch
6 - Inch
8 - Inch
10 - Inch
12 _ Inch
Prison
TOTAL ANNUALIZED MONTHLY CUSTOMER COUNT AND BASIC CHARGE

1
155,801 $

2oo.oo
1,802,662

17 no GALLONS INCLUDED OR PROPOSED IN THE MONTHLY MINIMUM USAGE CHARGE

18

1 g

20

COMMODITY RATES . ALL METERS (Per 1,000 Gallons):
All Meters (Except construction, irrigation, public interruptible)
Tier 1 (0 to 8,000 gallons)
Tier 2 (Above 8,000 gallons)

s 1.70
1.96

419,752,424
1 285,261 ,576

$ 713,596
2,519,113

Prison 1 .96 $ 239,21 o

330,3850.90

122,046,000

367,094,000 $
21 Public Interruptible, contract rate

22
23 Other Revenue

339,961

24 TOTAL PROPOSED ANNUALIZED REVENUE
s 5,944,527

25
26

Required Revenue (per Schedule MDC-6)
Difference

s
5,944,926

1
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Arizona American Water Company - Agua Fria Water
Docket No. sw-01303A-02-0868
Test Year Ended December 31, 2001

Surrebuttaf SMeduie MDC-16
Page 2 of 2

RATE"DESIGN - MONTHLY MINIMUM AND COMMODITY CHARGES

(A) (B) (C)
*r

PRESENT
RATES

COMPANY
PROPOSED

RUCO
PROPOSED

LINE
n o DESCRIPTION

MONTHLY MINIMUM USAGE CHARGES

$ 10.00

15.00

25.00

53.00

80.00

155.00

200.00

400.00

B00.00

10.76

16.14

26.9

57.02

86.07

166.76

215.17

430.34

860.67

9.30

14.00

23.50

50.00

76.10

144.80

186.00

372.40

744,00

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

Residential Commercial

5/8 x 3/4 . Inch

3/4 - Inch

1 - Inch

1 1/2 - Inch

2 - Inch

3 - Inch

4 - Inch

6 - Inch

8 - Inch '

Private Fire Protection

4 - Inch

6 - Inch

8 - Inch

10 - Inch

12 - Inch

Prison

30.00

45.0o.

60.00

120.00

180.00

200.00

32.28

48.41

64.55

129.1

193,65

215.17

27.90

42.72

55.80

1 1 1 .60

167,40

200.00

17 no GALLONS INCLUDED OR PROPOSED IN THE MONTHLY MINIMUM USAGE CHARGE

COMMODITY RATES - ALL METERS (Per 1,000 Gallons):

18

19

20

All Meters (Except construction, irrigation, public interruptible)

Tier 1 (0 to 8,000 gallons) $

T ier  2  ( A bove 8 , 000  gal l ons )

1 .7B

2.24

1 .91

2.41

1.70

1.96

21 Prison 2.02 2.17 1.96

22 Public interruptible, contract rate 1.00 1 .00 0.90
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EXHIBIT

Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 81 , 2001

Havasu Water District
Revised Surrebuttal Schedule TJC-16

Page 1 of 2

RATE DESIGN - PROOF oF REVENUE CONTD

LINE
no. DESCRIPTION

(A)
RUCO

PROPOSED
RATE DES'N

(m
ANNUAUZED
BML&GAL

COUNT

(C)
RUCO

PROPOSED
REVENUE

MONTHLY MINIMUM USAGE CHARGE:

$ 13,608 $ 137,441
0

0 o

10.10
17.15
24.85
33.75
45.75
58.00

202.00

5/8 Inch Residential
1 Inch Residential
1.5 inch Residential
2 inch Residential
3 Inch Residential
4 Inch Residential
6 Inch Residential 0 0

5/8 Inch Commercial
1 Inch Commercial
2 Inch Commercial
3 Inch Commercial
4 Inch Commercial
6 Inch Commercial

10.10
17.15
33.75
45.75
58.00

202.00

420
60
24
36
12
0

4,242
1 ,029

810
1 ,647

696

Multi-Family - All Meter Sizes

TOTAL ANNUALIZED MONTHLY CUSTOMER COUNT AND BASIC CHARGE

10.10 93,203

239,067

9,228

23,388 s

no GALLONS INCLUDED OR PROPOSED IN THE MONTHLY MINIMUM USAGE CHARGE

COMMODITY RATES - ALL METERS (Per 1,000 Gallons):

Havasu

TOTAL ANNUALIZED COMMODITY USAGE AND CHARGES

s 1 .35 160,957

160,957

$

s

217,292

217,292

Miscellaneous Revenue 10,532

TOTAL PROPOSED ANNUALIZED REVENUE s 466,891

1
2

3
4

5
6
7
8

g
10
1 1
12
l a
14
15
16

17
18

19
20
21
22
23
24
25
26

27

28
29
to
31

32

33
34

Required Revenue (As Per Schedule TJC-6, Col (E), L4)
Difference

$
$

466,892

(0)

References:
Column (A):
Column (B):
Column (C):

TJC-16, Page 2 - Recommended/Proposed Rates
Response To RUCO Data Request No. 1.04
Columns (A) X (B)
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Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

Havasu Water District
Revised Surrebuttal Schedule TJC-16

Page 2 of 2

RATE DESIGN - MONTHLY MINIMUM AND COMMODITY CHARGES

(A) (B) (C)

LINE
no. DESCRIPTION

PRESENT
RATES

COMPANY
PROPOSED

RUCO
PROPOSED

MONTHLY MINIMUM USAGE CHARGE:

5/8 Inch Residential
1 Inch Residential
1.5 Inch Residential
2 Inch Residential
3 Inch Residential
4 Inch Residential
6 inch Residential
8 inch Residential

$ 10.00
17.10
24.00
33.60
45.60
57.60

200.00
400.00

$ 14.61
24.98
35.06
49.09
66.62
84.15

292.20-
584.40

$ 10.10
17.15
24.85
33.75
45.75
58.00

202.00
430.00

5/8 Inch Commercial
1 Inch Commercial
2 Inch Commercial
a Inch Commercial
4 Inch Commercial
6 inch ComMercial
8 inch Commercial

10.00
17.10
33.60
45.60
57.60

200.00
400.00

14.61
24.98
49.09
66.62
84.15

292.20
584.40

$ 10.10
17.15
33.75
45.75
58.00

202.00
430.00

Multi-Family - All Meter Sizes 10.00 14.61 10.10

Gallons In Minimum
All, except Multi-Unit Properties
Multi-Units based on multiple of5/8x 3/4

1000 1 ,000 0

Tier 1: Gallons un to 999,999,999
All, except Multi-Unit Properties
Multi-Units based on multiple of 5/8 x 3/4

999,999,999 999,999,999.00 999,999,999.00

COMMODITY RATES - ALL METERS (Per 1,000 Gallons):

1
2
3
4
5
6
7
8
g

10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

Summer Rate
Winter Rate

1.42
1.31

2.07
1.91

1 .35
1.35

References:
Columns (A) & (B): Company Schedule H-3, Pages 1 & 2
Column (C): TJC-16, Page 1
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Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31 , 2001

Mohave Water District'
Revised Surreburtal Schedule TJC-1€

Page 1 off

RATE DESIGN

LINE
no.

CUSTOMER CLASSIFICATION
and/or

Meter Size

(A)
RUCO

PROPOSED
RATE DES'N

(Q
ANNUAUZED
BML&GAL

COUNT

(C)
RUCO

PROPOSED
REVENUE

MONTHLY MINIMUM USAGE CHARGE:

145,86C
372

Residential 5/8 incl'
Residential 1 lncr
Residential 15 lncr
Residential 2 incl'

6.70
11.70
19.00
24.oo 1 OB

977,262
4,352

o
2,592

Residential Multi-Family 5/8 Incl'
Residential Multi-Family i Incl'
Residential Multi~Family 1.5 Incl'

Residential Multi-Family 2 lncr
Residential Mul1iFamily 4 incl'
Residential Multi-Family 6 Inc?

670
6.70
6.70

6.70
6.70
6.70

6,876
3,144
1,560

1a,soc
1,284

12,648

4s,oss
21 ,ass
10,452

122,61C
8,603

84,742

Reside nial Rio Water
5/8 Inch (a)
1 Inch (a)
2 Inch (a)

6.00
11.20
2175

3,276
12
12

19,656
134
261

Commercial 5/8 Inch
Ccmmerciai 1 Inch
Commercial L5 lncr
Commercial 2 Inch
Commercial 3 Inch

6.70
11.85
1900
24.00
45.00

4,e0a
1,680

192
2,016

192

30,a74
19,572
a,e4a

48,384
a,e4o

Commercial Mule<Ur\it 5/8 lncr
Commercial Mull-Unit 1 Inch
Commercial Mule-Unit 1.5 Inch
Commercial Mule-Unit 2 lncr

6.70
6.70
6.70
6.70

1,128
264
GO

216

7,558
1,769

402
1 ,447

Public Authority 5/8 incl'
Public Authority 1 inch
Public Authority 1.5 Incl'
Public Authority 2 Incl'
Public Authority 3 lncr
Public Authority 4 Inc?
Public Authority 6 Incl'

6.70
1 1.65
19.00
25.00
45.00
64.00

150.0C

824
96
60

432
12
8

12

2,171
1,118
1,140

10,BOC
540
512

1,eoo

Private Fire 2 Inch
Private Fire 4 Inc?
Private Fire 6 Ind'

Private Fire 8 lncr
Private Fire 10 lncr
Private Fire Hydrant

2.65
5.80
7.95

10.60
1325
6.85

132
759
180

so
12

1,884

350
4,023
1,431

636
159

12,90=

TOTAL ANNUAUZED MONTHLY CUSTOMER COUNT AND BASIC CHARGE 207,779 1,457,577

no GALLONS INCLUDED OFI PROPOSED IN THE MONTHLY MINIMUM USAGE CHARGI

coMMoDrry RATES . ALL METERS (Per 1,ooo Gallons):

Mohave
Flip Water

$
$

120
1.47

1,726,505
39,406

$
$

2,071 ,804
57,927

TOTAL ANNUAUZED COMMODITY USAGE AND CHARGES 1 ,765,90S s 2,129,73C

Miscellaneous Revenue 105,705

TOTAL PROPOSED ANNUALIZED REVENUE s 3,696,112

1
2
a
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
28
27
28
29
30
31
32
33
34
35
35

87
88
39
40

41
42
43
44
45

46
47
48
49
50
51
52
53
54

55
56
57
5a

59
SO
61

Required Revenue (As Per Schedule TJC-G, Col (E), L41
Difference s

3,696,115
<1)

References:
Column (A):
Column (B):
Column (C):

TJC-16, Page 2 . Recommended/Proposed Rates
Response To RUCO Data Request No. 1.0¢
Columns (A) X (B)
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Arizona-American Water Company
Docket No. W-01303A-02-0869
Test Year Ended December 31, 2001

. Mohave Water District
Revised Surrebuttal Schedule TJC-16

Page 2 of 2

RATE DESIGN . MONTHLY MINIMUM AND COMMODITY CHARGES

(A) (B) (C)

LINE
no. DESCRIPTION

PRESENT
RATES

COMPANY
PROPOSED

Ruco
PROPOSED

MONTHLY MINIMUM USAGE CHARGE:

$ 8.65 $ 9.84 $ 8.701

2

3

4

5

e

7

8

s

10

5/SX 3/4 . Inch (a)
a/4- Inch
1 - Inch
1 1/2- Inch
2- Inch
3- Inch
4- Inch
5-Inch
8- Inch
10- Inch

15.00

25.00

30.00

80.00

90.00

200.00

400.00

N/A

17.07

28.45

34.14

88.28

102.42

227.80

45520

787.20

1 1.70

19.00

24.00

45.00

84.00

150.00

300.00

395.00

11

12

13

Residential Rio Water

5/8 X 3/4 Inch (a)

1 Inch (a)

2 Imp (a)

7.75

7.75

7.75

8.82

8.82

8 5 2

8.00

11.20

21.75

14

i s

l a

17

18

19

20

21

Private Fire

2 Inch or Smaller (a)

4 Inch (a)

6 Inch (a)

8 Inch (a)

10 Inch

12 Inch (a)

14 Inch (a)

to Inch

3.00

6.00

9.00

12.00

15.oo

18.00

21 .of

30.00

3.41

8.83

10.24

13.66

1707

20.48

23.90

3414

2.65

5.30

7.95

1060

13.25

17.40

20.30

30.00

22

pa

Per Sprinkler Head (a)

Per each Private Fire Hydrant (a)

0.51

7.64

0.58

8.69

0.44

e.as

1000 1,0oo o24

25

26

Gallons In Minimum

All (except Rio Water)

Matti-Units based on multiple of 5/B x 3/4

Rio Water 2000 2,ooo o

27

28

29

Tier 1: Gallons up to 999.999_999

All (except Rio Waler)

(Muni-Units based on multiple of 5/8 x 3/4)

Rio Water

999,999,999 999,999,99900 999,999,999.00

999,999,999 999,999,999.00 999,999,999.00

COMMODITY RATES . ALL METERS (Per1,000 Gallons):

28 All <a> 1.48 1 ea 1.20

29 Rio Water (a) 1.75 1 .99 1.47

(a) Rounded to nearest whole cent

References:

Columns (A) 5. (B): Company Schedule H-8, Pages 1 & 2

Column IC): TJC~16, Page 1
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$200,000

ARIZONA CORPORATION COMMISSION RATEMAKlNG FORMULA

_ LZ

1 RATE BASE x ROR = REQUIRED OPERATlNG INCOME
or

2 REQUIRED RATE OF RETURN / RATE BASE = ROR

OCRB = RCND = $3,000,000 FAIR VALUE : $2,000,000

OCRB ROR X

$1 ,000,000

t 0.00%

REQ. OPER. INC. $100,000

then utiiitizing formula 2 above

RCND ROR = 3.33%

FAIR VALUE ROR =

100,000 / 3,000,000

100,000 I2,000,000 5.00%

therefore utilizing AZ_AM methodology of applying OCRB ROR
to RCND Rate Base results in the following over statement

RCND =

OCRB ROR x

$3,000,000

10.00%

REQ. OPER. INC. 300,000

REQ. OPER. INC. PER
Acc METHODOLOGY 100,000

OVERSTATEMENT
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\

THTRUWZSNTENDMENT' TO SEWAGE TREATMENT AND TRANSPORTATION
SERVICES AGREEMENT BETWEEN THE CITY OF TOLLESON AND ARIZONA-

AMERICAN WATER COMPANY
/9

//
u :

/THIS THIRD AMENDMENT, effective this ..,4 lay of I21,4 , 2003, is by and between

f /
the City of Tolleson, a. municipal corporation of the State of Arizona ("Tollesoll"), and Arizona-

(_

American Water Company, an Arizona corporation ("A1~izona-American"), collectively referred

to as the "Parties" The purpose of this Third Amendment is to clarify, amend and supplement

the Sewage Treatment and Transportation Services Agreement originally executed on or about

June 21, 1985 between the City of Tolleson and Arizona-American's predecessor in interest, Sun

City S ewer Company, as am ended by Amendment No. 1 to Sewage Treatment and

Transportation Services Agreement, and Amendment No. 2 to Sewage Treatment and

Transportat ion Set*/ i ces Agreement ,  both executed on or  about  June 21,  1987,  and as

supplemented by the Refinancing Supplement Sewage Treatment and T1'a11spo1'tation Services

Agreement dated May 1, 1998 (collectively the "l985 Ag1~eement").

RECITALS

A. The Patties recognize the need to clarify, amend and supplement the 1985 Agreement

with respect to ongoing and futUre capita] improvement p.roj ects` relating to the Tolleson Waste

Water Treatment Plant _("WWTP") and the allocation of charges for capital improvements and

routine operation and maintenance costs to the WWTP under the 1985 Agreement. -The Pallies

each have determined that it would be in their mutual interest to modify and amend the 1985

Agreement as set forth in this Third Amendment.

B. The Parties expressly intend that the terms and conditions of the 1985 Agreement shall

remain in full force and effect except as provided in this Third Amendment.

EXHIBIT

5 ,
4746491 03/26/2003
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» i

.Section 2, Paragraph (l)(C) of the 1985 Agreement with the following language:

of charges for routine replacement and contingency charges under Rate Component Three of the

1985 Agreement. Specifically, the Parties intend to replace the language contained in Article W,

Section 2,

covenants and agreements he-rein contained, the Parties hereby agree as follows:

1.

for the

replacement and contingency charges, including certain maintenance, operation and other

such charges relating to the WWTP. Moneys credited to said Reserve shall be used only

The Reserve shall cover Arizona-American's pro rata share of expenditures for routine

interest thereon, aggregates

Twenty Thousand Dollars (820,000)

("Reserve"), which Reserve shall be interest bearing. Each month the sum of up to

Three shall be a charge credited to the Replacement and Contingencies Reserve Account

"Rate Component Three-Replacement and Contingencies Reserve. Rate Component

Rate Component Three. The Parties expressly agree to amend and modify Article IV,

NOW, THEREFORE, for and in consideration of the foregoing and of the mutual

Paragraph (l)(C) of the 1985 Agreement as

.P payment of Arizona-American'S

to the

AGREEMENTS

sum

shall be

of Two

charged

Hundred Thousand Dollars ($200,000).

until such Reserve, including the

replacement and contingency charges. Replacement and contingency charges shall be

incurred for the purpose of repairing and/or replacing existing equipment and facilities

whereby the equipment and facility subj act to the replacement and contingency charge

has a useful life of roless than one year and no more than ten years _ TOHIESO1I agrees to

treat replacement and contingency charges for equipment and facilities with a useful life

of greater than ten years under Rate Component Four absent written approval by

474649.1 03/26/2003 2
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x \

Infrastructure Assessment

Services

are and will be required in relation to the WWTP to continue providing the Sewage Treatment

otherwise,

and

2.

Additions. Tolleson

Rate

Arizona-American by Tolleson within 60 days of said expiration or extension.

rem aiming

Arizona-Amelican.

as

that certain capital improvement projects

identified

Component Four

in said Reserve at the

in the 1985

Phase

has

All

determined, through

earned interest attl'ibLltalble to A1izo11a-American and moneys

I

Capital Construction Projects and Facilities Improvements

Agreement, including

Study performed

due

ah facilities additions ("Capital Projects")

for Tolleson

June 2001

\

by Brown and

Wastewater Treatment Plant

amounts allowed

Caldwell and

ea

paid to

therein. Such Capital Projects will benefit Arizona-American and all other wWTP users.

Cunent Capital Prob acts are identified more specifically in the List of Capital Projects attached

hereto as Exhibit "A" and incorporated herein by this reference. The Parties recognize that

additional Capital Prob acts might be necessary in the future. Accordingly, the Parties desire, in

this Third Amendment, to establish a mechanism for Arizona-American to pay its proportionate

share of the reasonable costs associated with those Capital Prob acts .

a. Identification of Capita] Protects. Within 30 days of execution of this Third

Amendment, Tolleson shall provide Arizona-American with a schedule indicating the estimated

cost and construction timetable for each project identified in Exhibit "A", and such schedule

shall then be attached hereto as Exhibit "B" and incorporated herein by this reference. Exhibit

"A" and Exhibit "B" shall be updated Eom time-to-time, at least annually, as Tolleson

determines that additional Capital Projects in relation to the WWTP are necessary and as the

nature and estimated cost of the Capital Projects may be modified. T011es011 shall make
r

i

I

\

l

|
|
I

474649.1 03/26/2003
3
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1

4

input

(30%)

a

Method techniques.

Engineering sessions

American of any contract change orders arising during construction.

supplemented or amended from time-to-time shall be made available to Arizona-American or its

available to Arizona-AmenCan before and after bid acceptance. Tolleson shall notify Arizona~

Project identified in Exhibit "B" as supplemented or amended from time-to~time shall be made

procurement documents, including construction and equipment contracts, relating to any Capital

designated engineers for review and comment prior to commencement of construction.

agreésthat all plans and specifications relating to any Capital Project identified in Exhibit "B" as

for additional Capital Prob acts or the modification of cun'ellt

available to Arizona-Ame1ica11 copies

second shall be held before the

on

in

d.

b.

c.

both the

orderto allow Arizona-American

Value Engineering Sessions.

Review of Construction and Equipment Contracts. Tolleson hereby agrees that all

Review of Plans and Specifications by Arizona-American.

design

One such session shall be held as

for every project over $250,000

and construction of all such

of ally

and

studies

any

T01l€S01'1 agrees

other stakeholder

using standard Value Engineering

early in the

or similar documents evidencing the need

or additional Capital Projects.

design process.

to hold

an oppomlnity

at least two Value

Tolleson hereby

as possible

to

OI Value

provide

and

design engineer participates in such sessions and shall further ensure that all stakeholders in the

TP are provided an opportunity to participate in such Value Engineering meetings.

e. Rate Component Four. Rate Component Four shall consist of charges equivalent i

to Arizona-Amcricanfs pro rata share (on a capacity basis) of costs associated with any Capita] I

Project identified in Exhibit "A" and Exhibit "B" hereto. Tolleson acknowledges that Arizona-

Alnelican may wish to finance and/or otherwise recover the charges under Rate Component Four

J

4'/4649.1 03/'26/2003 4
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the

Project costs for consideration of future

Commission

days

reflecting Arizona~A1nerican's pro rata share of Capital Project

invoiced by Tolleson and paid by Arizona4Arnen'can

reasonable

Commission approval for such financing and/or recovery. Arizona-American agrees to take all

and that

Arizona Corporation Commission

of the earliest of the

A1°izona-American,

steps

of an

<1)

to

accounting order allowing Anlzona-American to defer

promptly obtain

Tolleson shall

following

as a public service corporation,

provide

in

regulatory recovery,

to

Arizona-American's

occur:

a one-time initial invoice

as

(1)

follows :

approval

will

costs to date

by

require Arizona Corporation

the

(the

Arizona Co1°po1.ation

expensing

within thirty (30)

"Initial Invoice")

o f Capital

Nos. WS-01303A_02-0867, Er al; o r (iii) Tolleson's expenditure of $3,200,00000 toward

Tolleson's share of Capital Project costs. Payment of the Initial Invoice (the "Initial Payment")

by Arizona-American must be received by Tolleson within thirty (30) days of the receipt by

Arizona-American of the Initial Invoice.

<2) After the Initial Invoice 8.I'ld Initial Payment, all subsequent invoices to

and payments by Arizona-American shall be based upon estimated payment schedules prepared

by Tolleson and provided to Arizona American within thirty (30) days of award of each contract

or related group of contracts associated with a Capita1 Project, Payment by Arizona-Mnerican

must be received by Tolleson in time sufficient for Tolleson to comply with the prompt payment

provisions of A.R.S. § 34-221, but in no event less than fourteen (14) days after the receipt by

Arizona-American of each of Tolleson's invoices.
u

g
f

fr
1
i
i
I
I

f. Accounting Treatment. Tolleson hereby agrees not to treat any cost associated

with any Capita] Prob act that benefits Arizona-American and that is to be recovered under Rate

474649.1 03/26/2003
5
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4

modified or amended except bY a writing signedby the Parties.

4.

result in significant cost to Tolleson.

5.

American to assist in all such Commission proceedings, provided such cooperation does not

Tolleson further agrees to cooperate with and do all things reasonably requested by Arizona-

accounting, ratemaldng, or related proceedings before the Arizona Corporation Commission.

and expenses associated with the 1985 Agreement and this Third Amendment inane appropriate

Third Amendment .

q
D.

Components One Cr Two under the 1985 Agreement, except as otherwise provided under this

Component Three or Rate Component Four as set forth herein as charges covered by Rate

Ratification

Modification

Cooperation Clause. Tolleson suppolts Arizona-American's efforts to recover its costs

and

Of  This Third Amendment.

Confirmation

\

amended herein and

of 1985 Agreement.

This Third Amendment

in

The Parties

prior amendments a

hereby ratify the 1985

it

may

remains in

not be

effect, subj act to the terms and conditions contained therein

IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be executed

by their respective officers thereunto duly authorized.
I
I

CITY OF TOLLESON
__...* ~>

."/
BF

By/. ,-4 ' /'..I 59
f I\¢4a39b% 4/ ' , 4 ~.

lm 1 89, 842.43/ .

ATTEST:

'w
F

r

x

/

_,.~**°"

. :
*

e' ,r4
-¢'2"

K
3 / ,

'7/4,»4%7 " /v f fé i
City/Clerk

/
../f

3.

1

1

I

|

|

4746494 03/26/2003 6
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J

APPROVED AS TO FORM and within
the powers and authority granted
under the Laws of Arizona to the
City of Tolleson

18-_:12'-,-J.>-1

. City Attorney /
D a r e n i / 4 . f L - / 5 Q , ,44w3'

4 A'

I I 1' £

By

ARIZONA-AIVIERICAN WATER COMPANY

/'

Its

Q
wfé f/
8/3//ofDate

JSHAPIR0/1395359

474649.1 03/26 2003
7
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CITY OF TOLLESON
WASTEWATER TREATMENT PLANT

EXHIBITA

LIST OF CAPITAL PROJECTS

ITEM # PROJECT HSSUE

1 EFFLUENT UPGRADE/EAST TRICKUNG FILTER

2 SOLIDS HANDLING FACILITIES UPGRADES

3 STANDBY POWER AND DISTRIBUTION UPGRADE

4 DISINFECTION PROJECT

5 PRIMARY SEDIMENTATION/HEADWORKS/MLPS UPGRADE

I

I
I

1
!

i
i
\
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WIOCKEI ED

04

BEFORE THE ARIZONA C

2

3

TIo1~1 commIssIon
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1 OPINION AND ORDER

PUBLIC COMMENTS: May 15, 1996(Phoenix, Sun City, and Surprise, Arizona)
June 7, 1996 (Nogales, Arizona).

DATES OF HEARING: March 20, April 17, and April 30, 1996 (pre-hearing
conferences), October 29, 30, 31, Novemberl, 4, 5, 6, 7
8, 12, 13, l4,and 15, 1996.

Phoenix, ArizonaPLACE OF HEARING:

PRESIDING OFFICER:

IN ATTENDANCE:

Lyn Farmer

Renz D. Jennings, Chainman
Marcia Weeks, Commissioner
Carl J. Kunasek, Commissioner

Ms. Beth Ann Bums and Ms. Susan Mikes Redner,
Associate General Counsels, on behalf of Citizens Utilities
Company,
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24 .
25 APPEARANCES:

1, 2 6

27
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Mr. James P. Berne and Mr. Paul R. Michaud, St.
Attorneys, on behalf of the Residential Utility Consul
Office;
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2

3

Mr. Josephe E. Larue and Mr. William G. Beyer, BEYER,
SPRILSBURY & LARUE, on behalf of the Sun City
Homeowners Association, the Recreation Centers of Sun
City West, Incorporated, the Sun Village Unity
Association, and the City of Surprise;

4 Mr. Philip]-I. Vision, in propria person,

5

6

Mr. Lester E. Meredith, in propria person, on behalf of
Sun City Water Users Association,

7
Mr. Tom Delgado, Staff Counsel, on behalf of Central
Arizona Water Conservation District;,

8 Mr. William p. Sullivan, MARTINEZ & CURTIS, P.C.,
on behalf of Sun City Taxpayers' Association;

9

10
Mr. Charles L. Cahoy, Deputy Counsel, on behalf of the
Department of Water Resources, and

1 1.

12

Mr. Paul A. Bullis, Chief Counsel, and Ms. Deborah R.
Scott, Staff Attorneys, on behalf of the Utilities Division
of the Arizona Corporation Commission.
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. 1 BY THE COMMISSION:

2

3

4 (collectively "Company", °"Citizens",

5

6

7

8

9

10

11

12

13

14

15

16

On August 17, 1995, Citizens Utilities Company, Agua Fria Water Division, Sun City Sewer

Company, Sun City Water Company, Sun City West Utilities Company and Tubac Valley Company,

or "Maricopa W/ww?) tiled applications with the Arizona

Corporation Commission ("Commission") for rate increases ("Joint Rate Applications").

Between September 15, 1995 and OctOber 2, 1995, the Company revised the application and on

October 3, 1995, the Commission's Utilities Division ("Staff") found that the Company had met the

filing requirements ofA.A.C. R14-2-103 and was classified as a Class A utility.

On October 3, 1995 Sun City Sewer Company filed an application for review of its sewer

treatment charges, and on November 3, 1995 the sewer treatment surcharge application was consolidated

with the Joint Rate Applications.

On May 8, 1996, Sun City Water and Sun City Sewer tiled a Joint Application for extensions to

their Certificates of Convenience and Necessity ("Certificate" or "CC&N").

On July 17, 1996,Stay tiled a Motion requesting consolidation of the Joint Rate Applications

the Joint CC&N Applications and by Procedural Order issued on August 2, 1996,the consolidation was

granted.

17

18

19

20

21

22

23

24

25

-16

27

During the period between October 3, 1995 through June 12, 1996,the following requested and

were granted intervention status: the Sun Village Community Association ("SVCA"), Centurion

Management Company ("Centurion"),-Bell.West Ranch Limited Partnership and Sunrise 222 Limited .

Partnership ("Partnerships"), Shea Homes Limited Partnership ("Shea Homes"), the Residential Utility

Consumer Office ("RUCO"); the City of Glendale, Mr. Lester E. Meredith, the Property Owners and

Residents Association of Sun City West ("PoRA); Mr. Richard Kjthil; Mr. Anthony Pavone; the Tubac

Golf Resort ("Tubae"), the SantaCruz Valley Citizen's Council,lnc..("SCVCC"), the Sun City Home

Owners Association ("SCHOA"), the Sun City West Recreation Centers, Inc. ("SCWRC"), the Sun City

Taxpayers' Association ("SCTA"), the Central Arizona Water Conservation District ("CAWCD"), the

Happy Trails Community Association ("HTCA") through its Manager, Mr. Leon Rye, the Tubac Fire

District Board ("TFDB"), the City of Surprise, and the Arizona Department of Water Resource
...»»*"

28 ("ADWR").

I Decision no. é  0 / 7 , 1
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Subsequently, there were numerous discovery disputes between primarily RUCO, Stay and other

2 parties on the one hand and the Company on the otherhand. Oral arguments on the discovery disputes

3
i

occurred on March 5, March 20, April 3, and April 23,1996. The Presiding O$cer issued the following

..4 1 decision at the March 15, 1996 oral argument, and a-Procedural Order was issued on March 22, 1996

5 which set forth the following: 48" .
-;l>4:.

6 We find that pursuant to A.A.C. R14-2-l03(B)(11)(e)(ii) there are clearly .
extraordinary events in this case, including:

;%.f

7
i v , p f f -

8

9

(1)

10

11

12

13

5.

. .

(2)

(3) 4
15

16 , »

17
(4)
(5) 7.-

»»

II

18
19
>20

21

22

23

24

Citizens has knowingly failed to respond to discovery requests in
a timely manner. On October ll, 1995, StaffHled its Request for
PrOcedural Order. On October 23, 1995, the Company filed a
Response, stating that the proposed discovery schedules do not
allow it a reasonable and adequate opportunity to prepare
responses and objections to discovery. Our October 25, 1996
Procedural Order rejected the Company's arguments and clearly
specified a time frame of ten days in which to respond to
discovery requests. Citizens did not appeal this ruling. Citizens
readily admits that it has been late in responding to data requests,'
and continues to be late in its responses, evenafter the Procedural
Conference.
Citizens failed to comply with the March 5, 1996 bench ruling as
set forth in the March 6, 1996 Procedural Order. Citizens did not
immediately respond to all outstanding data requests.
Citizens has not shown that it has taken steps to modify its internal
process to insure compliance with the October 25, 1995 or the
March 6, 1996 Procedural Orders.
the Motion For Stay filed by Citizens on March 12, 1996.

. Citizens' announcement of an "amended application"/"corrected tiling"
to be filed No later than the end of the week (March 8, 1996), and then its
decision announced at the March 20,1996Procedural Conference not to
make the tiling.

(6) Citizens' filing three rate cases. within several weeks of each. other,-
. including this rate case, which is actually six applications combined into

One proceeding.
(7) During a similar discovery Procedural Conference in Docket No. E-1032-

95-433, Citizens' pending electric rate application, the Commission
suspended the Timeclock Rules.

While we find each of the above isan extraordinary event by itself,cumulatively .
we find it even more compelling.
We and that the Company's clear, repeated violations .of the .Commission's .
rulings and orders has harmed Staff, RUCO, and the other Interveners' .
opportunity to analyze data and fully present their case(s). As a result, Staff and
RUCO's Motions are granted, and the Timeclock Rules are suspended.

25

'26
I

1

27

28

At the March 5,1996Procedural Conference, it indicated that it was an average of 12 days
late in responding to Staff and RUCO data requests. Staff indicated that the Company was an average
of 14 days late, with some. data requests beings late as,40 days.. At the March 20, 1996Procedural
Conference, the Company indicated that its average "lateness" was improving.

2 Decision no. é  Q / 7 9
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By Procedural Order issued May 9, 1996, the stay of the Timeclock Rules was lifted and ti

hearing was rescheduled for October 29, 1996. The May 9, 1996 Procedural Order determined that the

time-clock rules were extended by 167 days as a result of the extraordinary events.

This consolidated matter came before a duly authorized Hearing Officer of the Commission at

the Commission's offices in Phoenix, Arizona on October 29, 1996. Citizens, RUCO, and various

interveners appeared through comisel and Staff appeared through counsel. At the conclusion of the

hearing, the matter was adjourned pending submission of simultaneous initial and reply briefs on

December 18, 1996 and January 17,1997,respectively. On February 21, 1997, the Company, Staff, and

RUCO tiled composite schedules.

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

'26

27

28

DISCUSSION

1. NATURE OF APPLICANT'S OPERATIONS AND PROPOSED INCREASES

Citizens is a Delaware corporation and diversified public utility which, Mouth its operating

divisions and subsidiaries, provides electric, natural gas, telecommunications, water and wastewater

service to approximately 1.8 million customers in 20 states. Citizens is engaged in the business

providing public utility water and wastewater service to approximately 90,000 customers in Maricopa

and Santa Cruz Counties pursuant to Certificates of Public Convenience~andNecessity granted by the

Commission. Maricopa W/WW includes six operations with individual rate structures and separate

accounting records. They include the Agua Fria Water Division ("Agua Fria"), Citizens' wholly-owned

subsidiaries Sun City Sewer Company ('.'Sun City Sewer"), Sun City Water Company ("Sun city

Water"), Sun city West Utilities Company water operations ("Sum City West Water") and wastewater

operations ("Sun City West Wastewater"), and Tubac Valley Water Company.

In its application, Citizens requested an increase in operating revenues of approximately $3.68

million. During the course of the proceeding, Citizens revised its request to approximately $2.1 million

For each of the operations, the rate relief requested now is as follows: Sun City Water Company

$364,780; Sun city Sewer Company, $404,392; Sun city West water operations, $l27,492; Sun City

West wastewater operations, $994,602, Citizens Agua Fria Water Division, $l48,555, and Tubac Valle

Water Company, $51,662. Staff recommended an overall decrease of $420,162 and RUC\.

recommended an overall increase in the Company's operating revenues of $525,071 ;

3 DECISION NO. 4  Q / 7 9
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11. CENTRAL ARIZONA PROJECT

2 Background

3

4

5

6

7

8

9

10

11

12

4

1.3

4

15 s
.

S

16 . E

17 air,

18

In 1968, Congress passed the Colorado River Basin Project Act in response to comprehensive

water resOurce studies~ conducted by federal and state agencies which indicatedthat projected water

demand for agricultural and municipal uses could not be effectively met by available. local water

resources. The Central Arizona Project ("CAP") was planned and built jointly by federal agencies

(Department of Interior -- Bureau of Reclamation) and state agencies and was designed and constructed

to divert water Dior the Colorado River and transport it for use within central and southern Arizona to

augment current water supplies and to help mitigate continued overdraft of the ,groundwater supplies.

The State of Arizona created the Central Arizona Water Consewation District ("CAWCD") in 1971 to

act as the State's authority to contract with the federal government to manage and operate the project, to

levy taxes, and to subcontract with potential users for water delivery at rates established by CAWCD.

The CAP was declared complete in October 1993, at a total cost of over $3 billion. It consists

of a 24.3 percent interest in the Navajo Generating Plant, aqueducts, pumping plants, check structures,

an operation/control center, the new Waddell Dam, canal and pump/generating plant, turnouts and a

communications system. The Water is diverted from the Colorado River at Lake Havasu arid transported

through aqueducts and canals to Lake Pleasant, where it can be temporarily stored, and then pumped to

Phoenix and Tucson. The CAP was designed to transport approximately 1.5 million acre feet annually v- _

19 to Arizona. Fe

20

.21

22

23

24

25

A .̀6

There are three types of subcontractors' for CAP water: Indian, non-Indian mu.nicipa' and

industrial ("M&I"), and non~Indian agricultural. There are three categories of CAP costs, including the

M&I Capital Charge which is paid semi-aonually regardless of whether the water is used and is intended

to repay the federal govermnentfor construction costs of CAP, the costs related to the energy needed to

pump and transport the water ("energy charge") and the operation, maintenance, and replacement of the

water delivery system ("OM&R"), both of which are paid only when CAP water is actually being used.

One hundred percent of Citizens' water supply is provided by groundwater. On October 24,

27

28 2 The CAWCD.~is the prime contractor. with ~the-Departmentof the Interior, ,and the
individual CAP water user enters into a "subcontract" with CAWCD and the Department of Interior.

A m=r*1R1on nm 4 4 /  * / : z



I I

DOCKETNO. E-1032-95-417 ET AL

.1

2

3

4

5

6

7

8

9

10

1985, Sun City Water and Agua Fria entered into CAP subcontracts with the United States Bureau o

Reclamation and the CAWCD for water allocations of 17,274 acre feet per year? Citizens has also

requested from the CAWCD that it be allowed to obtain the Town of Youngstown's ("Young'town") CAP

allocation of 380 acre feet iii conjunction with its purchase of Youngstown's water system. If approved

Citizens would have a total allocation of 17,654 acre feet.

In March 1994, the Company completed a Water Resources Planning Study that concluded that

continuous reliance solely on groundwaterto meet the municipal and industrial demand could result in

decreased water levels, increased pumping costs, well failures, diminished water quality, and land

subsidence. The sandy recommended that the Company pursue the development of additional water

resources to supplement its water supplies, and noted that the most technically and legally feasible

alternative was the development and use of CAP water.

In August 1995, the Company completed a Water Use Feasibility Study which looked at three

options for the use of CAP water. The study concluded that all three options were technically feasible

but selected the joint recharge project with the CAWCD along the Agua Fria River as the preferred opt

due to anticipated economies of scale, the advantage of having CAWD as a partner, and the expected

financial benefits frompartial state financing.

On June 27, 1994, Sun City Water and Agua Fria filed a Joint Application with the Commission

requesting an accounting order authorizing deferral of CAP water charges to allow the companies an

opportunity to request recovery of the costs in a future rate proceeding. In Decision No.. 5875-0, (August

31, 1994) the Commission approved the requested accounting order beginning with CAP water charges

for 1995. The CAWCD assesses annual M & I Capital Charges based upon a per acre foot charge. The

CAP water charges in 1995 were $21 .00 per acre foot and have continued to escalate to $30.00 per acre

foot in 1996, $39.00 per acre foot in 1997,$48.00 per acre-fQo1.for .199_8;9, and $54.00 per acre foot in

2000 and thereafter. .

in this rate application, Maricopa W/WW requests rate recognition for the deferred and on-goinp

RecQvery of CAP Capital Charges

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

5

27

28
3 15,835 acre feet per year for Sun City Water and 1,439 acre feet per year for Agua Fria

5 DECISION no. Q 0 / 7 9 1
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A_..

9

10

12

4

15

16 .='¢»

18

22

CAP water charges in the form of a surcharge mechanism applicable to the customers of Sun City Water,

Agua Fria, and Sun City West Water." The surcharge would include a flat fee on die monthly water bill,

calculated by dividing the CAP costs to be recovered by the total number of units served, and would also

include an annual adjustment to reflect cost changes, any over or under-recovery of CAP costsfrom the

prior year, and aninterest component.

In response to the Staff proposal, and in the alternative to its surcharge mechanism, the Company

proposed a sharing of CAP costs, with 20 percent to developers/new customers as a reservation fee, 40

percent to existing customers as a volumetric charge, and 40 percent tO Sun City Water, Agua Fria, and

Sun City West Water as deferred charges until the CAP facilities me placed into service. Maricopa

W/WW also proposed treaunent asa tax expense as a third, acceptable method for recovery of the CAP

charges. Sun City Water and Agua Fria cite A.R.S. Section 48-3715.04 as the basis, and submit that the

Commission should treat the CAP charges as a tax, subject to automatic pass through recovery from

customers in accordance with the companies' tariffs. The Company's Vice President of Water and

Wastewater Sector testified that if the Commission adopts either the Staff or RUCO proposal, he will

have no choice but to recommend to the Company's Board of Directors that Sun City Water and Agua

Fria dispose of their rights to the CAP allocations.

Staff agreed that the Company needs to develop alternative sources of water, but does not believe

that the existing customers should have to pay for the cost of the CAP allocation because it is currently

not providing a.nybenetits to the customers. StaN" believes that the Commission should not deviate from

its long-standing policy that CAP water must actually be put to use prior to or Commensurate with cost

recovery from existing ratepayers. Staff proposed that the Company be allowed to recover approximately

fifty percent' of deferred and current CAP M & 1 charges from new customer connections through the

use of the CAP reservation~fee.~ This reservation fee would be per meter for. new customer-connections

in the Sun City Water, Sun City West Water, and Agua Fria service areas. Stair recommended that the

Company be allowed to defer, with an earnings component, the remaining CAP M&I Capital Charges

4

CAP water.
Citizens has not been assessed any energy or OM&R charges because it is not using any

5 $2,317,986.

A nr2r~tQ1nn 1w\ I . 0 / ' 7 2
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2

for future recovery from ratepayers when the CAP allocation has been put to beneficial use for

customers in d'le NorLhwest Valley.

3

4
Z

5

6

7 e

8

9

10

11

Because of the seriousness of the groundwater overdraft in Citizens' service area, Staff

recommended that Citizens be ordered to put its CAP allocation to beneficial use for its customers no

later than December 31, 2000. Staff also recommended that the amounts collected through the CAP

reservation fee be deemed interim and subject to refund if the Company has not put its CAP allocation

to beneficial use for its Northwest Valley customers by December 31, 2000, and that the Company be

required to file an annual report with Staff which details on a monthly basis the CAP reservation fees by

meter size collected during the fiscal year, the amount of earnings on the deferred CAP costs, and the

balance iii the CAP defend account, with the first annual report for the fiscalyear ending December 31 ,

1997 filed with Staff no later than March 3 l , 1998.

12

13
v

14

RUCO believes that the Commission should not allow the Company to recover the CAP water

charges from residential ratepayers because the Company is not using CAP water in the provision of..

service to its customers and therefore its CAP allocation is not "used and use Ml", Additionally, RU Q

15

16 4

17

believes that the Company's proposal to use the CAP allocation is speculative and that the Company has

no definitive plan to ever use CAP water. RUCO also recommends that one going-forward basis, the

Commission should rescind Citizens' authorization to defer its CAP costs granted in Decision No. 58750

18

19

(August 31, 1994).

The SCTA recommended that the Commission, deny recovery of the CAP charges. SCTA

20

21

22

23

believes that the mere existence of a CAP subcontract does not provide any tangible benefit to die

residents of Sun City. SCTA believes that groundwater depletion is a regional issue which should be

financed through augmentation and water bank programs funded with state imposed groundwater

withdrawal fees; CAWCD imposed property taxes, and monies appropriated from the State's general

24 fund. SCTA believes that at most, Citizens should be allowed to continue to accrue the cost associated

25 .with maintaining its CAP Subcontracts until such time as CAP water is put to use in a manner beneficial

26 to its customers.

27

28

The Sun Village Community Association, the Property Owners and Residents Association of SL f

City West, the Sun City Home Owners Association, the Sun City West Recreation Centers, Inc., and the

7 m2<11s10n no. A, O / 742
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City of Surprise (collectively, "Concerned Customers of Citizens") request that the Commission

completely deny cost recovery if the Company refuses to condition cost recovery on delivery or use of

CAP water, pennis cost recovery based on an approved final plan, obtained through public p cipation,

.. =which addresses..the individual .needs of the different communities, mandate a date by which the

Company mustimplement thefinal plan, .conditioncost recovery on the actual implementation of the

plan, and require reimbursement if the Company refuses or is unable to deliver or use CAP water.

The CAWCD intervened in this case to "support the use of CAP water by its subcontractors and

8

9

10

11

to support appropriate reimbursement by rate payers." The CAWCD. stated its hope that the

Commission's decision in this case will have the effect of encouraging Citizens to commence using its

CAP allocation in an expedited mannergand thereby support the public policy goals of diminishing the

mining of groundwater and depletion of reservoirs, and support the use of Arizona's full share of its

12 Colorado River entitlement. The CAWCD believes that a long term CAP water allocation, regardless

13

r. J
.f

15-

16

17
.=;=

18

19

20

21

22

»23

24

25

76

47

28

of whether the water is being physically delivered or not, reserves a long term renewable water supply

for the service area and serves to sustain property values.

, The ADWR intervened in this case to be "certain that the water management goals and policies

of the State of Arizona were articUlated and considered" by the Commission. According to an ADWR.

witness, groundwater stumpage by Citizens is a contributor to overdraft conditions in the Phoenix AMA,

and in particular, to groundwater level declines.in the West Valley. According tithe ADWR, the CAP

was authorized. primarily with .theintent~.of providing Colorado River water to replace over drafted

groundwater, and delays in using the state's Colorado River allocation leaves Arizona vulnerable to

charges that it does not need its full allocation. Citizens has the largest single CAP allocation among

all private water companies, andfif Citizens wereto relinquishits CAP allocation,it is unlikely that '

Citizens. could acquire Muni¢ipalCAP water of quantity.in.the future, and while water may-be

available through long-term leases, the associated costs could substantially exceed the costs with the CAP

subcontract. The ADWR believes that putting Citizens' CAP allocation to use for its customers would

help assure the long-term reliability of the water supply for those and future customers, and thereby help

achieve the State's water management goals. The ADWR encouraged the Commission to use its

authority to promote the use of Citizens' and Other private water companies" CAP allocations so as~to

8 DECISION no. 9  Q / 7 4 2
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11

assure that the current and future water demands of Arizona's citizens are met.

Analysis

It is clear from the evidence presented by .the Company, ADWR, and Staff that the demand of

existing customers is contributing to the groundwater depletion of the aquifer, land subsidence, and other

environmental damage.. It is also clear that the consequences of such excessive groundwater withdrawal

include decreased water levels, diminished water quality, well failures, increased pumping costs, and

more land subsidence. Most of the parties agree that action should be taken to attempt to rectify the

current situation and prevent further problems, but they don't necessarily agree on the solution, on who

should pay, or how or when payment should be made.

We find that the Company's decision to obtain allocations of CAP water was a prudent planning

decision. Past Commission Decisions concerning recovery of M&l Capital Charges generally reflect

the policy of not allowing cost recovery of CAP charges from existing customers until the water is

actually being provided to customers." However, most of the cases establishing that precedent involved

using CAP water as a source to provide service to new customers, not using CAP water to prey

decreased water levels, diminished water quality, well failures, increased pumping costs, and land

subsidence, caused, in part, by groundwater pmpMgfor existing ratepayers. More recently in Decision

No. 59079 (May 5, 1995), the Commission allowed recovery of M&I Capital Charges without CAP water

actually being used where Paradise Valley Water Company showed that both existing and future

customers benefitted from its CAP allocation'

We find that such is the case here and that the Company contracted for CAP in order to meet the

continuing groundwater requirements for its existing customers as well as help it to provide sufficient

water to service all of its service areas at ultimate development. Provided that the CAP a1locationIVvill

ultimately be used, die existing customers will. benefit. The new customers will also benefit from the

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

See Decision No. 58 l20 (December 23, 1992) for Arizona Water Company; Decision No
57395 (May 23, 1991) for Chaparral city Water Company and Decision No. 58100 (December 9, 1992)
for Midvale Farms Water Co.

6

27

28

The CAP allocation had allowed the Company to obtain a 100 year assured water supp 4
designation, which allowed development to occur that contributed additional revenues resulting in fixed
costs being spread over a larger customer base.

7

9 DECISION no. 4 0 / 7 , 2
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8

9

10

11

12

CAP allocation by contributing to the use of renewable sources of water that Mil be used in the

Northwest Valley to prevent diminished water quality, well failures, and future additional land

subsidence, and thereby protect their economic investment in the area.

As pointed out by=outby the ConcernecLCustomers,SCTA,'Staff,»and RUCO, the Company ha

held its CAP allocation for more than eleven years, but has not delivered or put to benefxcid useany CAP

water, and currently has no final plan for its use." The ADWR, CAWCD, Staff, and most of the parties

recognize that the time for Citizens to take action is now - not decades in the future when costs will be

higher and alternatives may be restricted or not available. Because Citizens is not utilizing CAP water

in the provision of service to its customers, its CAP allocation by definition is not "used" and "useful".

Therefore, the costs of Citizens' CAP capital charges should not be borne ~by the ratepayers.

Furthermore, because Citizens has no definite plans to use the CAP water, its proposal to use its CAP

allocation is speculative and the use of this water cannot .be considered to be a known and measurable

13 event. Therefore, Citizens' request for M&1 Capital Charges should be denied.

We will, however, allow CitizeNs to defer CAP capital costs for future recovery from ratepayers

15

16 ,, ..
64

17

when the CAP allocation has been put to beneficial use for Citizens' ratepayers. This order is subject to

a development of a plan and date of implementation by December 31, 2000. If CAP water is not

implemented by December 31 , 2000, then Citizens will lose its ability to defer future costs. £3

18 111. RATE BASE

19 In its application,the Company prowseda combined originalcost rate base ("OCRB") of

20 $39,292,652 Staff and RUCO proposed adjustments which resulted in combined OCRBs of $36,303,808
r

21 and $36,425,397, respectively. The Company, Staff, and RUCO Tina! proposed rate base for Sun City

22 Water was $14,313,037, $13,634,04l, and $13,826,395, $7,514,755, $7,361,407, and 57,368,982 for Sun
I

23

24
i

25

City S€VV€l'§ $6,685,509, $6,235,619,~and $6,193,564 for SunCity West Water,.$5,370,026, $5,.108,820,.

and $4,971,516 for Sun City West Wastewater; $3,515,693, $3,305,517, and $3,408,105 for AguaFria,

and $661,875, $658,404, $656,835 for Tubac Valley.

'e

27

28

s As pointed out by the SCTA, the subcontracts have fixed 50 year terms, and with each
passing year, the amount of water ultimately de.liverable~is red4.1cedby ..l/50th,~ thereby reducing. the .
maximum potential benefits deliverable under the subcontracts.

m UFPTSTGN no 40/7
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18

19

20

AR-13 AFUDC ("AR-13"1

The Company is allowed to accrue allowance for funds used during construction ("AFUDC")

until plant is completed and placed in service. The Federal Energy Regulatory Commission ("FERC")

issued an accounting release in 1983 ("AR-l3") dealing specifically with calculation of AFUDC when

there are restricted-use long-term debt involved in the capital structure that utilities use for financing.

The Company has issued Industrial Development Revenue Bonds ("IDRBs") which can only be

utilized for specific construction projects. The proceeds from the IDRB are required to be held in a

construction trust fund until the funds are actually needed to finance the specific project.. The Company

is able to invest these indrawn trust funds in short term securities and earn interest. The interest income

is offset against the interest expense Citizens is incurring on the IDRBs. Citizens applies an A.FUDC rate

comprised of debt and equity to die unspent proceeds, and the difference between the AFUDC rate and

the net investment earnings is capitalized as AR-13 costs and added to rate base.

Citizens asserts that its procedures for recording AFUDC are consistent with AR-13 and comply..

with generally accepted accounting principles. In addition, Citizens indicated that its procedures comrl ..

with Decision No. 55474, dated March 18, 1987. According to Citizens, that Decision required the use

of an Arizona property specific AFUDC rate which includes a.ny debt that has been issued for

construction.at a specific operation, a proportionate share of any general corporate debt, and the

Commission authorized rate of return on common equity for the specific operation for any common

equity funds used to fund construction- expenditures: Citizens indicated that where AR-13 and Decision

No. 55474 were in conflict, Citizens would always choose the procedure which resulted in the lowest

21 AFUDC rates.

22

23

24

25

r
I `6

The Commission determined in Decision No. 58360, dated July 23, 1993, that Citizens'

procedures did not comply with AR-13 because the entire undrawn balance of IDRB funds was not

included with other long-term debt in the AFUDC calculations. The Commission ordered the Company

to comply with AR~13. As a result of that Decision, Citizens indicated its calculation of AR-13 AFUDC

was inconsistent MM the remainder of Citizens operations in Arizonan. Although Staff has conducted .

27

28 On May 4, 1994, Citizens filed an application in Docket No. E-1032-94-139 requesting
that the Commission review in one proceeding the AR-13 AFUDC procedures applicable to all of the

9

11 DECISION no. 40/72



1 L

I

DOCKETNO. E~I032-95-417 ET AL.

2

3

4

Z

5

6 17

7

8
9

10

11

12

13

|
I

4

15

16
s 1

17

18

19

20

21

22

23

discovery in that docket, no Staff Report has been issued. The Company requests the Commission direct

the Company, Staff; and RUCO to work together and develop a joint recommendation on the correct

AFUDC procedures for all of Citizens operations.

If the~Commission decides to address the AR-l3 AFUDC procedures in this case, Citizens

asserted the Commission should approve the methodology used by the Company. According to .the

Company, neither Staff nor RUCO has taken into account the conflict between Decision No. 55474 and

AR-13 procedures.

RUCO concluded that the Company's method of calculating the AFUDC did not follow AR-l3

procedures and recommended that the Commission exclude all AR-13 AFUDC capitalized subsequent

to 1987. The Company criticizes thisrecomrnendation as retroactive raternaking.

Staff made a similar analysis and recommended an adjustment consistent with the decision in

Citizens' Arizona Electric Division ("AED") rate case, Decision No. 59951 (January 3, 1997), to exclude

from rate base all AR-13 accrual amounts recorded after 1987, a net reduction in rate base of $1 ,333,816.

According to Staff, the Company's method of calculating AR-13 costs is not appropriate for use in

Arizona ratemaldng. Stair believes that Citizens does not follow the method prescribed in FERC AR-13

because it does not include the entire issue of the IDRB debt along with other debt uncalculating itsy

AFUDC rate. The Company assumes that any construction expenditures not financed by die portion of

IDRB anticipated to be drawn down in a given year are financed by common equity. Staff also believes

that Citizens' method. deprives~A.rizona ratepayers of anybenefit.of the undrawn IDRBs .because the

financing is diluted when included in Citizens' consolidated total company capital structure and Citizens

should not be earning an equity return on plant financed with the Arizona IDRBs, and also because the

IDRB plant does not qualify for accelerated tax depreciation and .this deprives Arizona ratepayers of the

higher amount of rate base deductions for ADIT.

24 Staff further recommended that the Commission order Citizens to:

25

16

Remove the disallowed AR-13 accrual amount from Plant and Accumulated Depreciation on
Maricopa W/WW books:
Cease recording AR-13 accrual amount on Maricopa W/WW's books from the date of dlis
Decision;

Z7

28
Arizona operations that use IDRB funding.
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Remove the AR-l3 amounts recorded from the end of the TY through the date of this Decision.
from Maricopa W/WW's books, .
Calculate AFUDC only on actual construction expenditures, and not upon unexpended IDRB
proceeds, and,
Calculate AFUDC on actual construction expenditures using an AFUDC that is based upon the
weighted cost of capital for the Maricopa W/WW that is adopted herein.

4
It is clear that Citizens used a method to calculate AFUDC other than the FERC AR-13 formula

5

6 ,»

.~.

7

8

9

10

11

12

'3

14

15

16
*u:

17
r..

18

19

20

21

22

23

24

25

6

that was approved in Decision No. 55474. Moreover, as Staiff has pointed out, FERC AR-13 clearly

states that: "[t]heentire issueof the use-restricted, long-term debt should be includedwith other long-

term debtused in calculating AFUDC rates."

Contrary to this clear directive, Citizens does not include the entire issueof the use-restricted,

long-term debt in calculating its AFUDC rate. Citizens' calculation includes only the portion of the

IDRB issue expected to be drawn down during the current year. By excluding the remaining IDRB

proceeds being held by the trustee from the AFUDC rate calculation and excluding these proceeds from

the capital structure, Citizens' procedure deprives ratepayers Of the benefit of such IDRB debt while the

proceeds are being held by the trustee. Citizens' AR-13 accrual calculations have also ignored

specification in FERC AR-13 addressing other long-term debt. FERC Accounting Release 13 requires

that other long-term debt be included in calculating the AFUDC rate. Citizens' calculation of an AFUDC

rate assumes that the construction not financed by an IDRB is financed by common equity and not by

other longterm debt. As a consequence, Citizens' procedure improperly applies a common equity rate

for debt financing.

Contrary to Citizens' claims, it is not clear that Citizens' method benefit ratepayers. It is clear that.

Citizens' method results in a number of detrimental impacts to ratepayers. The AR-13 accrual produces

additional amounts of rate base, beyond those produced by the traditional application of an AFUDC rate

to actual construction expenditures.

In Decision No. 58360, the previous AED rate case, we found that Citizens failed to calculate the

AFUDC rate in accordance with FERC AR-13, and disallowed from rate base Citizens' AR-l3 accrual

amounts that the Company had recorded on the AED's books since 1987. The flaws in Citizens' AR-13

calculation that were noted in Decision No. 58360 cited above continue to be applicable in the recs
27

28
AED rate case. Specifically, Citizens doesnot include the entire issueof the use-restnlcted, long-term

1 'z nt=(*191m\1nm 90/ 7,2



1 .
|

r I
a

DOCKETNO. E-1032-95-417 ET AL.

» . ..

2

3

-.4 ..

IDRB debt with other debt in calculating its AFUDC rates. Moreover, Citizens does not include the

entire issueof the use-restricted, long-term IDRB debt with other debt in calculating its capital structure

for raternaking purposes. These failures by Citizens to include theentire issueof the use-restricted, long-

termIDRB.debt~ with other debt in calculatingitsAFUDCrate and»to.include the trustee-held IDRB

5

6

7 ,

8

9

10

proceeds in the rateinaldng capital~structure serve to deprive ratepayers of any benefit of the undrawn

IDRBs upon which Citizens computes its AR-13 accruals. These facts, especially taken in conjunction

with the other inequities associated with Citizens' AR-13 method discussed above, require an adjusunent

for ratemaldng purposes, We affirm our previous decisions to exclude Citizens' post-1987 AR-l3

accrual amounts from rate base and adopt ~RUCO and SMFs recommendations to exclude post-1987

AR-l3 accruals ham rate base. Plant inServiceis reducedby $1 ,438,248 and Accumulated Depreciation

11 is reduced by $104,432 for a net reduction in rate base of $1 ,333,816.

12 We also order Citizens to remove the disallowed AR-13 accrual amounts from Plant and

13

\~ z'Q 4

15

16

Accumulated Depreciation on the Maricopa W/WW 's books. In Decision No. 59951 , the Commission

ordered the Hearing Division to issue a Procedural Order regarding the proper AFUDC methodology,

and we note that a Procedural Order was issued scheduling the filing of testimony and setting a hearing.

We expect that proceeding to establish the appropriate AFUDC methodology for all of Citizens' Arizona
41,

17 operations. The result of the calculation of AFUDC and AR-13 AFUDC for the Maricopa

18
é},_
k a

19

20

21 B.

22

23 v

24

25

I ~6

Z7

28

Water/Wastewater operations that is ultimately approved in Citizens pending consolidated AR-13

AFUDC proceeding,~Docket No. E~l032-94-139, et al; will be applied to undrawn IDRB amounts

forward from the end of the test year in these proceedings.

Youngstown Plant Acquisition

On February 8, 1995, Sun City Wateraod Sun-City Sewer, respectively, purchased the water and

wastewater facilities of theTownotZYoungtown, Ariziona(*'Youngtown".or "Town") and are .providing

service to 3,720 customers within Youngstown's municipal-boundaries..Sun city Water and Sun city

Sewer acquired the Youngstown systems for a total purchase price of $1,192,862 which includes an

amount of $259,605 placed into escrow pursuant to the Sales Agreement. Staff reduced plant in service

to exclude a water acquisition adjustment, plant balances funded by grants, and non used and useful plant

by ($423,09l) for SUn City Water and by ($426,'664) for Sun City `Sewer. We agree with Staffs

14 DECISION no. 4  f a /  7
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28

adjustments, with the exception immediately below.

1. Escrow Amount

In the Sales Agreement, SuN City Water, Sun City Sewer, and Youngtown agreed to place

$259,605 of the purchase price into an escrow account to reflect Community Development Block Grants

that Youngtown received for construction of the water and wastewater systems. According to Citizens

the parties agreed to place this amount into escrow because there was a lack of precedent as to whether

plant funded dough grants obtained by a prior municipal owner would be recoghized in the Company's

rate base. According to the Sales Agreement, if the plant funded by grants is included in rate base, the

$259,605 will be released from escrow and paid to Youngtown. If the plant is not included in rate base

the amount in escrow will be returned to Sun City Water and Sun City Sewer. Sun City Water and Sun

City Sewer seek rate base treatment for the entire amount of the purchase price, including the amount

held in escrow, because they believe that it represents Company investment in the facilities.

Staff and RUCO oppose inclusion of the escrow amount in rate base. Staff believes that since

these funds were grant money, it was not supplied by Youngtown as the plant owner, and un

traditional ratemaking, only investor-financed plant should be included in rate base. Staff also argues

that Citizens can provide no justification for requiring all of its ratepayers to pay this cost for plant used

to serve only a portion of those customers, that no hand would result to Citizens, because the amount in

escrow would be returned to invest as it sees tit, that the worldng relationship between Citizens and

Youngtown would not suffer; that Youngtown was represented by counsel during negotiations and it

negotiated the Sales Agreement with the explicit understanding that the escrow amount was at risk and

may not be recovered by Youngtown.

We agree with the Company that the amount held in escrow should be included in rate base

Although generally, only investor-financed plant should be included in ratebase, _when a municipality

is involved, none of the plant is "investor-financed". The grant funds were intended to benefit the

municipality, and that benefit would be lost if the plant associated with those funds were not allowed into

rate base. If the amount in escrow is not allowed in rate base, then the escrowed funds would not 1*

released to Youngtown, and Citizens' customers both outside and inside of Youngtown would receive

the benefit of Youngstown's grant. Accordingly, we will allow $55,902 of the escrow amount in rate base

14 Dup ]g ]Qn  no 4  / ) /  7 , 3
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for Sun City Water and $203,703 in rate base for Sun City Sewer.

Accumulated Depreciation

Pursuant to the terms of the Sales Agreement, Sun City Water and Sun City Sewer purchased the

facilities b8ed~on Youngtow'n's financial statements :as of June 30, 1993, withthe exception of certain

specified items, not including depreciation,subject.to a true-up as of the date of closing. Youngtown

continued to depreciate the assets on its books until the time of the transfer, February 8, l 995§ In its

application, Citizens did not reflect the ongoing depreciation, and reflected as .rate base the depreciated

value of the plant as of June 30, 1993, rather than the end of test year, March 31, 1995.

Staff removed depreciated plant for the water system and the sewer system to reflect the ongoing

depreciation that was recorded by-Youngtown prior to the transfer, and for the depreciation Hom the date .

of the transfer until the end of the test year.

We agree with Staff that rate base should include the depreciated plant value as of the end of test

year. This is not an "imputation" of depreciation as suggested by the Company, but rather, is a reflection

of actual depreciation expense which was recorded on Youngstown's books, and which should have been

recorded on Citizens's books, both at the time of the transfer and on a going forward basis. Accordingly,

we will adjust accumulated depreciation for Sun City Water by $39,435 arid for Sun city Sewer bx

$46,074'°. ,

18 3. 4.

19

20

21

22

23

Acquisition Adjustment

. Sun City Water and Sun.City -Sewer.-aequired.the~Youngtown systems for .a total purchase inc;

of $1 ,192,862, which is $52,465" above the net book value of the assets. Sun City Water and Sun City

Sewer request that the total $52,465 acquisition premium be included iN rate base and be amortized above

the line. The Company cites two~previous Commission=Decisions -andconcludes thatthe Youngtown

acquisition-meets-the -Commission's »cri1eria,.tlor.rate..recognition.of..the acquisition premium, .The .

24

25
10 This reflects our determination to allow the $259,605 escrow amount in rate base.

16

Z7

28

II It is not clear whether Staff agrees that this is the correct amount of the acquisition
adjustment. In its reply brief, Staff indicates that it believes that the acquisition adjustment is $137,643 ,
but the surnmary schedules tiled thereaftenindicate the .$52,465.amount.. According tO RUCO, the
acquisition adjustment is $324,926.

16 UFTCISION N() 4 I9/7,2
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Company lists the following as the benefits to the Youngtown customers: a 44 percent reduction in wars

and sewer rates, long-term savings through Sun City Sewer's use of the Tolleson Treatment Plant, and

The Company stated that existing wastewater customers will

benefit by spreading fixed and variable costs over an expanded customer base, and the interconnection

of the systems will improve operating efficiencies and reliability.

Staff and RUCO opposed the request for recovery of the acquisition premium. Staff disagreed

that Decision No. 56551 (July 3, 1989) wherein the COmmission approved Sun City West Water's

purchase of the Cool Well Water Company ("Cool Well") and allowed inclusion of the acquisition

adjustment in rate base, is support for allowing recovery of the acquisition premium in this case. Staff

noted that Cool Well was a small regulated company that had been operating at a loss for many years and

providing unreliable service and that Staff had recommended an acquisition adjustment be allowed to

encourage consolidation of small water companies into larger ones. Staff believes that these special

circumstances are not present here. Further, Decision No. 56551 only allowed rate base treatment, not

both rate base and amortization, as the Company has requested here.

We believe that the benefits cited by the Company support its requested approval of the sale of

assets and extension of its CC&N to provided service to the Youngtown customers, but we do not believe

17

18

that they justify charging ratepayers for an acquisition premium. None of the compelling circumstances

of the Cool Well Decision are present here, and

19

20

21

we see no reason to encourage public service

corporations to acquire municipal water or sewer operations. Further, Citizens is well aware of the

Commission's past decisions concerning acquisition adjustments, including Decision No. 58664 (June

6, 1994) where the Commission denied rate base treatment for Citizens' Northern Arizona Gas Division

22

23

24

25

'26

('NAGD") and cited Decision No. 57647 (December 2, 1991) stating "Citizens must be reminded that

Arizona allows for a return on invested plant, go on the Sade price paid for the uti1ity."'2 Further, we

believe that the criteria established for the NAGD to recover an acquisition premium are not applicable

here, when the selling entity is a municipality. Part of the criteria was that Citizens must make a clear

demonstration of structural savings, not including those that could or should have been achieved under

27

28 In Citizens' most recent acquisition (Navajo Telephone), an acquisition premium is
expressly excluded from rates. Decision No. 59306 (September 22, 1995).

12
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the previous ownership. We agree with Staff that because there is no evidence of the relationship

between the Youngtown rates previous to Citizens' acquisition and the underlying costs of providing

utility service by Youngtown, whether and to what extent such rates could have been reduced in the

absence of Gi ns' acquisition-is speculative at best. Accordingly,~~we wil1»=not include an acquisition
Z

5
y.

6

adjustment in ratebase.

c. Stamford Administrative Office Common Plant

7

8

9

10

11

12

13

Staff and RUCO proposed adjustments to Stamford Administrative Office ("SAO") plant to

remove plant items that are not appropriate for ratemaldng. They removed items that the Commission

removed in the last gas and electric proceedings involving Citizens (art work and an office provided to

a retired executive) and for other SAO furniture, equipment, 'and what Staff termed"'Cadillac DeVille

"pool cars' that appear to reflect the lavishtastes of Citizens' top executives rather than the necessities

of providing utility service to Arizona ratepayers." Both Staff and RUCO also used a more current four

factor allocator for SAO plant. We agree with Staff and RUCO's adjustments.

.
{ . * D.

15

16
8.

17
x.

18

19

20

21

22

23

24.

25

Plant-In-Service

Staff made a number of adjustments to the original cost and reconstruction cost new ("RCN") data

that was submitted by the Company. Staff reduced Sun City Water's rate base by $88,746 and by $1 ,674

to reflect the cost of observation wells that Staff believes are not used and useful.. The Company opposed

the adjustments. Testimony from the Company's witness, Dr. Montgomery, supported the Company's

position that production wells maybe usefulffor operating the. pumps and understanding' whattheir

pumping levelsare,and what well eliiciencies might be, but they are not appropriate for use in measuring

static water level conditions in the aquifer. Additionally, the use of additional observation wells

provides for more data pointswhenanalyzing overall aquifer characteristics and improves die overall

quality and reliabilityof thestudies However, StaITmaintainedthat.the production ells. can be utilized

for monitoring water level and water quality of the aquifer. Additionally, observation wells have

traditionally been classified as "stand-by" wells and not included in rate base. Therefore, we agree with

"s Staff.
I

Z7

28

We agree with the Company that the observations wells are used and useful in providing water

utility service. Monitoring and understanding the groundwater levels in the aquifer is one component

1 R mrrwelrwwm 4 / Q / 7 2 ,
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of the Company's duty of ensuring a continued supply of water for its customers. Accordingly, we

not adopt Staff' s adj vestment.

E. Cash Working Capital

Both Staff and RUCO proposed adj ustmentsto the Company's cash worldng capital, a number

of which were accepted by the Company, including adjustments to expense lead or lag days with salaries

and wages, pumping power expense, administrative oliice expense, insurance, injuries and damages

expense, and other taxes. The Company also accepted inclusion of interest expense in the lead lag study

at a 90-day lag and also removed preliminary survey arid investigation ("PS&I") charges from the

worldng capital balance. Staff and RUCO agree that the revenue lag should be reduced by one day to

reflect the Company's new lock box program which will allow customers to pay their bills through the

bank rather than remitting them directly to the Company. Staff and the Company have agreed to certain

increases to expense lags to reflect check clearing lags and have revised the pension lag expense to reflect

an actual contribution made by Citizens to the pension trust. We will adopt those adjustments. RUCO

recommends that, consistent with past Commission decisions, including Decisions Nos. 58360

58664, the Commission should exclude $83,354 in rate case and deferred TARGET: Excellence

expenses from the cash working capital component. We agree with RUCO.

Staff and RUCO proposed that cash balances should be removed from the determination of cash

working capital. RUCO notes that these two asset item have never been included in the calculation of

cash working capital in any prior Commission decision. Staifnotes that with the exception of only Sun

city Sewer, there is a negative cash working capital requirement and to include a cash balance in the cash

worldng capital requirement for these companies would grant them a return on cash when they have no

cash requirement. We agree with Staff and RUCO's adjustment to remove cash balances.

. Wenote that RUCO believes that the Company's sampling method for determining the lag for

the O&M, administrative and general expense category analyzed too few invoices and does not capture

the various types of expenses contained in the category. While we will not adopt RUCO's adjustment

in this proceeding, we expect the Company to address the issues raised by RUCO in its next lead/lan

study.

19 DECISION no. C  C J / 758 ,



lI

\ a

iv

9
\

I

DOCKETNO. E-1032-95-417 ET AL. |

F.

2

3

Sun Citv West Developer Advances

RUCO proposed and Citizens agreed to an increase in the amount of Sun City West developer

advances by $58,650 for water and $121 ,657 for wastewater, with a corresponding decrease in rate base.

4 We CODCUI.

5 G.

6
Q

' \

7

8

9

Accumulated Deferred Income Taxes

Staff proposed to adjust Accumulated Deferred Income Taxes ("ADIT") by a total of $202,435

of "Schedule M" items which presents a reconciliation between book income and taxable income. StaH's .

adjustment was to exclude unbilled revenue and nondeductible employee benefits that are disallowed for

ratemaking purposes. Staff believes that unbilled revenue should be excluded from ADIT because it

10

11

12

13

1̀= i
it'

15 a

represents an unnecessary tax timing expense..We agree with Staff that this is.an artificially created

ADIT debit balance rate base increase and therefore will adopt Staff' s adjustment. Further, we agree with

Staff that since pension expense has been adjusted to reflect coordination of the timing of pension fund

payments and the recognition of pension expense for ratemdcing purposes, there is no need to increase

rate base associated with accrued but unfunded pension expense. Likewise, in Decision No. 5995 l , we

disallowed Citizens' incentive compensation and FAS 106 accrual and we will Make the same adjustment 4

16 here. ..ex
. »_.

17

18

In this proceeding, the Company's requesting to convert its deferred income taxes on the

differences between accelerated tax depreciation and straight-line tax depreciation to a fully normalized

19 basis. WhileRUCO does not take exceptionto the move to full normalization, it recommends that iI..

20

21

22

23

24

25

16

47

28

be implemented on a going-forward basis. Since full normalization accounting was not in effect during

the test yearend the per book deferred taxes as of the end of the TY were not reduced and will not be .

reduced until the Commission approves full normalization account, RUCO believes that the Company's

requested adjustments are inappropriate for ratemaldngpurposes. The Company criticized RUCO's

proposal because it does not provide recovery of the flow-through amounts as an increase in income tax

expense. The Company believes that its method of using full normalization as of the TY to determine

the ADIT balance is appropriate and if RUCO's adjustment is adopted, the Company will experience a

shortfall in recovery of its tax liability.

We agree with Staff and will adopt itsrecommended adjustments .- .-

20 DEclslon no. 9 9 / 7 9 »
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1 H. Staff Recommendations

2 The Engineering Staff made some additional recommendations, including:

3

4

Citizens should be ordered to maintain detailed information about the plant by individual
system and such information should be readily available and provided in the annual
report,

5

6

Citizens should be ordered to maintain flow meters in order to obtain and provide
accurate flow data by system and such information should be readily available and
provided in the annual report,

7 Citizens should be ordered to tile applications to extend its CC&N to encompass all areas
where customers are being served,

8

9
Sun City West Water should conduct a detailed analysis to determine whether the Cool
Well system needs more storage, and

10

11

Tubae Valley should be ordered to meet with the Arizona Department of Environmental
Quality ("ADEQ") and resolve any non-compliances, and should also investigate ways
to cost effectively reduce the system's water loss.

12 We concur with these recommendations.

13 Iv. ORIGINAL COST RATE BASE SUMMARY

14

15

16

17

Based on the foregoing, the adj used TY original cost rate base ("OCRB") for ratemaldi

purposes for Sun City Water is $13,675,5'76, for Sun City Sewer is $7,515,406, for Sun City West Water

is $6,235,619, for Sun City West Wastewater is $5,108,820, for Agua Fria is $3,305,517, and for Tubac

is $657,068. Exhibit A attached details the adjustments made to rate base for each operating division

18 v . RECONSTRUCTION COST NEW RATE BASE

19

20

21

22

23

24

In Schedule A-l of the application, Citizens presents a jurisdictional reconstruction cost new rate

base ("RCNRB") of $75,320,693. All of the adjustments reflected in our determination of the OCRB

are equally applicable to the RCNRB. with the changes in these adjustments necessary to restate them

in terms of reconstruction cost new, the RCNRB for Sun City Water is $31,533,666, for Sun City Sewer

is $17,701,732,for Sun City West Water is $75591 ,825, for Sun City West Wastewater is $6,742,689

for Agua Fria is $3,998,637, and for Tubac is $1 ,097,065.

25 VI. FAIR VALUE RATE BASE

6

27

28

The Commission has traditionally determined the "fair value" rate base ("FVRB") by taking to

average of OCRB and RCNRB. No pashas suggested different weighting be used in this proceeding

Consequently, we will find that the adjusted FVRB at March 3 l , 1995 for Sun City Water is

"7 1 nr2r~1Q1r\n nm 6 / 9 / ' 7 9
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2

$22,604,62l; for Sun City Sewer is $l2,608,569; for Sun City West Water is $6,913,722; for Sun City

West Wastewater is $5,925,755, for Agua Fria is $3,652,077; and for Tubac is $877,067.

3 VII. OPERATING INCOME

4 A.
Z

5
' 4 1 ,
-  -1_

c

6

7 *r 1
'4bT:

8

9

10

11

12

13

I .

B.15

16

»

499

17

18

19

20

21

22

23 life insurance expense for split-dollar life insurance -and-Company-ovvned.life insurance,.rate

24

25

16

.27

28

.. Gross Annual 'Revenues

The Company had actual combined revenues during the TY of$16,83.6,617 tram which pro forma

adjustments were made, reducing it to $16,702,301. The parties agreed on several adjustments, including

customer growth annualization of revenues and associated expenses, water conservation surcharge

revenues and amortized deferred expenses, and updated Youngtown revenues and expenses. Staff

recommended that the groundwater withdrawal fees be removed from base rates and be recovered as a

through a pass-through mechanism, similar to how sales tax and the Commission's regulatory assessment

are recovered Asa surcharge. We agree with Staff and will remove actual TY revenues and expenses

associated with the groundwater withdrawal fees. Accordingly, the adjusted TY revenues for Sun City

Water are $5,73l,330, for Sun City Sewer are $4,566,689, for Sun City West Water are $2,898,832, for

Sun City West Wastewater are $2,203,793, for Agua Fria $1 ,106,294, and for Tubac Valley $177,442.

Annual Operating Expenses

Based on its application, the Company had actual TY operating expenses of $14,491 ,592 which

it adjusted by ($l22,l07) to $l4,369,485. RUCO and Staff recommended numerous adjustments to

Citizen's proposed operating expenses. For the reasons set forth hereinafter, we find that for ratemaldng

purposes the TY operating expenses for.Sun City Water were-$4,369,060, .for Sun city Sewer were

$4,003,838, for Sun City West Water were $2,232,815; for Sun city West Wastewater were $2,224,372;

for Agua Fria were $849,443; and for Tubac Valley were $137,632.

The Company, Staffand RUCO have agreed upon the following adjustments:. donations expense,

case

expense for past proceedings, shareholders' 60th year memory book expense, and supplemental pension

expense of $20,187 of Dr. Tow should be removed, income tax expense and the gross revenue conversion

factor should be revised to reflect an effective state income tax rate of 8.257 percent, lockbox program

expenses should be updated, purchased power costs for the water operations should be updated and

annualized, structure cleaning expense should' be updated, and tank painting and watertesMg expense

22 DECISION no. 4  / ) /  ' 7 1 ,
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4 should be adjusted.

2 1.

3

4

i ,H

5

6

7

8

9

10

11

12

13

,4

15

16

17

18

19

20

21

22

23

24

25

`5

27

28

Adjustments "Agreed" to by Citizens

In its rebuttal testimony, the Company agreed to remove certain costs and expenses from the

revenue requirement determination in this proceeding. Citizens agreed to remove: a portion of Dr. Tow's

compensation, including director fees, directors' and officers' liability insurance expense, Incentive

Deferred Compensation Program ("IDC") expense, TARGET: Excellence expenses, the accrual costs

of post-retirement benefits other than pension under Financial Accounting Standard No. 106, and

Stamford Administrative Office costs and expenses related to office space for the previous president

certain furnishings and artwork, the Food Services Coordinator, and rent for the vacated 1200 High Ridge

Road office. Citizens says that this proposal is "conditioned on corresponding treatment of other parties

issues," and "should the other parties decline to follow precedent, or should the Commission decide to

depart from prior decisions, then Citizens will no longer agree to remove the costs and expenses

a. Administrative Office Expenses

Citizens' corporate headquarters are located in Stamford, ConneCticut and the corporate cos

are charged to operating properties through a combination of direct charges and cost allocations. The

"allocable" SAO corporate charges recharged out to operating properties using a four factor allocation

The four factors used to determine this allocation are: plant in service, O&M expenses, number of

customers, a.nd payroll charged to O&M. In this filing, the Company used a four factor SAO cost

allocation totaling 3.46 percent for the six utility systems. Staff adjusted SAO expenses using a more

current four factor allocator. Staff also recommended the disallowance of specific SAO costs including

corporate expenses including rental expense for a vacant office building, abnormally high SAO

temporary services expenses and outside consulting fees for computer projects, discontinued warranty

maintenance service, executive chef salary, maintenance of Cadillac DeVille automobiles, Dr. Tow's

1994 expense allowance and personal expenses, supplemental pension, directors's fees and compensation

in excess of $500,000, directors' travel and legal expenses, video expenses, and "corporate other

expenses, including wellness and company sports, executive physicals, and community relations and

contributions. Total expense is reduced by approximately $194,000 for the Maricopa W/WW operation

Staff recommended an adjustment to the Company's Phoenix Administrative Office ("PAO") expense

23 DECISION no. 4  Q / 7 . 5 L
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8

9

10

11

12

13

.1.

15

16
-,a

17
.iV

18
, cr

19

20

21

because the use of either actual 1994 or budget 1995 PAO data has substantially overstated the actual

PAO expense that occurred in 1995. Staff proposed adjusting PAO expense by $12,292. In rebuttal, the

Company adjusted the PAO expense to reflect nine months of the PAO's annualized actual expense for

1994 and three months of its annualized actual expense for 1995 .

Staffs adjustmentsto SAO and PAO expense are identical in theory and method to the Staff

adjustments that were accepted by the Commission in Decision No.~5995l (January 3, 1997), and we will

adopt them here for the same reasons we enunciatedtherein.

b. TARGET: Excellence Expense

The Company initiated a corporate level training program in 1993 entitled TARGET: Excellence

("Program"). The purpose of the Program was to improve customer service, productivity, and employee

satisfaction. The customers, employees, and shareholders will benefit from the results that should occur

as a result of the Program. Citizens is requesting that $206,682 of deferred TARGET: Excellence costs

be recovered over two years. These costs include costs incurred during the introduction of the Program

and consist of initial Uaining expenses, consultant fees, production costs for manuals, out-of-pocket costs

for training sessions, and customer survey expense. Citizens also seeks an annual allowance for on-going

TARGET: Excellence training;

Both RUCO and Staff disallowed a portion of the'Program costs. RUCO points out that the

Company never requested, nor received an accounting order from the Commission which would have

dlowedthe Company to defer these costs and argues that allowing past TARGET; Excellence costs to

be recovered in this case would constitute retroactive ratemaldng. RUCO removed all the deferred costs

and one-hdf of the 1994 costs which were included in the TY. Staff concurs with RUCO's arguments,

22

23

24

25

"6

and also points out that according to the Company's general ledgers, Citizens was already amortizing

deferredTARGET; -Excellence.. costs in.1.994 and those costs were included in .TY expenses. Staff

further points out that axe SAO direct charges to each operating property included amounts for TARGET:

Excellence costs. Therefore, TY expenses for Maricopa W/WW operations also included charges from

Staff does not believe thatSAO for TARGET:Excellence.

4

28

Maricopa W/WW has been able to

demonstrate any cost savings related to TARGET:Excellence, but believes that the Program has produced

or could produce improvements in operations and other efficiencies thatwould benefit both ratepayers

24 DECISION no. 49/ 7)L
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and shareholders. Therefore, Staff recommended that fifty percent of the current period expense

incurred directly from Maricopa W/WW operations be recovered through rates. Staff' s adjustment also

removed the Company's proforma adjustment for the amortization of deferred TARGET: Excellence

costs, the amortization expenses recorded by each utility during the TY, and TARGET: Excellence

charges from SAO.

Based on previous Commission decisions, including Decision No. 59951 (January 3, 1997), we

will allow one-half of the deferred amount to..be amortized over two years, and will allow one-half of the

TY expenses, as determined by Staff, to be recovered in rates. .

c. Incentive Deferred Compensation Program Expense

The Company included in its application a request for $84,781 of TY expense related to its

Incentive Deferred Compensation Program ("IDCP"). The Company describes the program as an at-risk

incentive compensation plan, not as a bonus arrangement.

RUCO recommended that the entire $84,781 amount be disallowed because the Company's

methodology for determining the performance factors under its IDCP is vague and obscure, beau

contrary to the Company's position that IDCP is designed to shift a portion of base pay compensation

into variable pay, RUCO could find no indication that it has reduced increases to base pay or to overall

salaries and wages; arid because the Company has made no direct showing that the IDCP provides a

direct and primary benefit to the ratepayer.

Staff reached the same conclusion as RUCO and also recommended disallowance. of the IDCP

Staff believes that the employees participating in the program receive generous awards for achievement

of rather ordinary goals that would tend to fall within the normal job responsibility of each employee

Staffbelieves that IDCP is a bonus that serves to increase employees' pay beyond a "normal" pay level

and that shareholders should he responsible forsuch incentive payments. . _

We concur with Staff and RUCO. Consistent with Decision No. 58664, and Decision No. 5995 l

(

22

23

24

25

ws

27

28

we will deny the IDCP.

d. Post-Retirement Benefits Other Than Pensions

The Company provides post-retirement benefits other than pension ("PBOPs") to employees

the font of medical and life insurance coverage. The Company is requesting the Commission approve

25 DECISION no. 49/7,2-
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2

3

4
Z

5

6
.Rx

7

the Company's proposed accrual method of accounting for PBOPs and recognize the associated PBOP

cost for the Maricopa W/WW operations. Under this method, the cost of the benefit for current

employees will be expenses on the Company's books in accordance with the requirements of the

Financial.Accounting-Standards"Board Statement NO; l06 ("FAS-l06"). Citizensacknowledges that past

CommissionDecisions have required PBOPs be accounted for under the pay-as-you-go method for

ratemaking purposes. The Company has established the necessary funding mechanism and has submitted

evidence to show that the use of the accrual method of accounting for PBOPs in the ratemaldng process

8 will produce benefits for the Company and its Arizona customers.

9

10

11

12

13

15

Body Sta1T and RUCO recommended adjustments to eliminate the accrual based PBOP expense

and reflect the PBOP expense on a" pay.-as-you-go basis..RUCO argues that the Company has not

demonstrated that on apresent value basis pre-funding of PBOP costs under the rate recognition of

accrual based expense is in the ratepayers best economic interest, the Company's quantification of PBOP

accrual is based upon assumptions which are uncertain and speculative, the FAS Statement 106 does not

dictate regulatory policy, the accrual method required by FAS-106 is not appropriate for ratemaldng

purposes, and finally, the recognition of the amortization of the "transition obligation" results in an

16 intergenerational inequity ...,,.
.¢;~.

17

for ratepayers. Staff agrees Mth this arguments and notes that the

Commission's continuation of the pay-as-you-go method for ratemaking purposes was upheld by the . g a g ,
~*l.»4»

18

19

20

Arizona Court of Appeals.

Based on the evidence of this case,we will approve the accrual method of accosting=for PBOPs..

This determination is solely for this Company and other determinations will be made on a case by case

21 basis. The Company will need to meet the following conditions in future rate cases for continued

22 approval of the accrual methodology for PBOPs:

23 • the PBOP expense allowance mustmeet the conditionsof being both reasonable
and prudent as detennined by the Commission;

24

25
t'ie Company must compute PBOP expense in accordance with Statement of
Financial Accounting Standards No. 106, Employers' Accounting for
Postretirement Benefits Other Than Pensions (SFAS 106),

..| 6
~.~ 17

the Company must use reasonable, unbiased, and supportable actuarial
assumptions as a basis for its calculation ofPBOP expense,

28 the CoMpany must fund PBOP expense no less frequently than quarterly, and the

'76 IWPOIQIGN no. /4 /9/ '79
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amount of each payment must represent a ratable portion of the annual PBO3
expense,

2

3
funding deposits must be made in cash to an irrevocable, independently managed
external Trust,

4 to the extent allowed by law, the Company must maintain a tax deductible status
for PBOP expense and a tax exempt status for earnings of the Trust,

5

6
investments made by the Trustee of the Trust must be compatible with meeting
PBOP obligations as they come due, .

7

8

any accumulated excess of accrual-based over cash-based revenues intended to
cover PBOP expenses is subject to refund, to the extent PBOP assets cannot be
used for PBOP expenses or have been used for unauthorized, non-PBOP
purposes,

9

10
disbursements from the trust fund should be limited to payments for the benefits
of retirees in accordance with the Company's benefit plans, administrative costs
of the Trust and other purposes as authorized by the Commission, and

11

12
upon termination of the Trust and satisfaction of all PBOP obligations any
residual funds are to be utilized only as approved by the Commission.

13 2. Depreciation
r

14 a. Depreciation Rates €
15

16

17

Depreciation accounting represents an allocation process by which the consumption of physical

assets is recognized in the utility's financial statements. Depreciation expense provides for recovery of

invested capital adjusted for net salvage to be incurred at the time facilities are removed or abandoned

18 The capital should be recovered from those customers receiving service from the facilities over the

19

20

expected life of the facilities, consistent with the accounting principle of matching.

The Company conducted depreciation studies and recommended revised depreciation rates

21 Mr. Mason performed a life analysis using Simulated Plant Records ("SPR") and a life estimation

22

23

24

25

is

27

28

analysis. Mr. Mason employed life analysis and life estimation using statistical life analyses, age

distribution simulations, plant histories, transaction sumrnaNes,andcomputed mortality distributions

The Company's proposed depreciation rates are based upon a set of depreciation parameters consisting

of service lives, retirement patterns, and future net salvage values. The parameters are actually estimates

based upon the above factors, as well as professional judgment.

Staff performed six independent SPR analyses arid retirement forecast analyses to test 8.

reasonableness of the Company's proposal. Using the annual historical gross additions for each account

27 DEc1s1on no. 6 0 /  ' 7 1 ,
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the Company studied, combined with the retirement ratios implicit in the Company's proposed average

service lives and dispersion patterns, StaE determined the retirement forecasts implicit in the Company'3

proposals. Staff compared the actual retirements, by account, for the five years 1990 to 1994 and

compared these to the retirement patterns implicit inthe Company's depreciation study. The retirements

reflected in the Company's proposal are six times the retirements actually experienced in the last five

years. Staff believes that this difference is driving the overall increase in the Company's proposed

depreciation expense. Staff also tested the reasonableness of the Company's proposal by examining the

net salvage factors used by the Company. Staff compared the annual depreciation expense using the

Company's net salvage factors against the Company's actual experience for the years 1990 through 1994,

~and found that ;the~annual depreciation expense was nearly ten times the Company'saverage annual

experience for those five years; Staff criticized the Company's witness for his failure to explain his

recommendation, i.e., how and why he exercised his professional. judgment in his depreciation studies.

In addition, Staff pointed out that the Company stated that there are no accounting, operational and

maintenance policy and Practice changes since the last study which influenced in any way changes in

service life and survivor curves. Further, the Company did not identify any projects, plans, or programs

which would tend to increase or decreaseits depreciation rates. Staff also disagreed with some, but not

all of the depreciation rates for specific accounts. Staff did not oppose the Company's request to use Me

composite rate approach to calculate depreciation expenses on the Youngtown plant acquisition, Staff

recommended that in the future,the Youngtownplant either be studied separately or included in the Sun

City studies. RUCO proposed that the actual depreciation expense recorded on the Company's books

for the period ended June 30, 1994 should be used to determine proforma Youngtown depreciation

expense of $75,4l5, a reduction of $21 ,060 to .the TY cost of service.

The Company criticized Staff' s recommended depreciation .rates because it believes that Staff' s

witness did not consider non-statistical factors, did not performhis statistical analyses consistent with

the NARUC manual, did not attempt to clarify his understanding of Maricopa W/ww's data responses,

and because the proposed depreciation rates fall below rates for other Arizona water and wastewater

.47 operations.

28 The followiNg are the currently authorized, Companyproposed, and Stall" proposed composite

28 DECISION NO. 6 0 /  7 , 2
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1 depreciation rates:

2 Currently
Authorized

Company
Proposed

Staff
PrQpQ5ed

3

4

Z

5

6

'fun City Water
Sun City Sewer
Sun City West Water
Sun City West Wastewater
Agua Fila
Tubac Valley

2.58%
2.34%
2.33%
3.55%
2.24%
2.42%

3.67%
2.72%
3.02%
3.65%
2.64%
2.61%

2.68%
1.85%
2.70%
2.22%
2.55%
2.81%

7
8

9

10

11

12

13 b.

14

15

16

17

18

19

20

21

22

23

24 3.

25

\6

27

28

We find that the both the Company andStaff have failed to establish that the currently authorized

depreciation rates should be changed. Although the Company conducted depreciation studies, it was

unable to explain how the retirement patterns reflected in the Company's study and resulting depreciation

rates are reasonable when compared with the actual retirements experienced by the Company. Likewise

Staff' has not shown that the rates it proposes address the geographical characteristics associated with the

Compmy's sewice area. Accordingly, we will not adjust the depreciation rates.

Amortization of Sun City Wastewater Treatment Plant

In Decision No. 53 l66 and Decision No. 55488, the Commission found that a portion of Sun cl(

West Wastewater's treatment plant represented excess capacity, and disallowed .that portion from plant

The parties agree that the treatment plant is currently being fully used to provide service. The Company

proposed to amortize the unrecovered depreciation expense associated with the portion disallowed as

excess capacity, over twenty years. Staff and RUCO disagreed with the Company's adjustment

believing that such an adjustment would be contrary to the Commission's prior orders and would result

in retroactive ratemaking. We agree with the Company. The plant which we previously determined was

excess capacity has not been depreciated on the Company's books.. Return of the prudently incurred

investment should be allowed now that it is no longer excess capacity. We will accept the Company's

proposed adjustment of $2,346,569, amortized over 24 years at an annual rate of $96,880.

Employee Benefits ExpenSe

RUCO was critical of the Company's proposed expenses associated with pensions, group medical

group life, and 401 K benefit plans ("employee benefits") and proposed a reduction to reflect the 1995

actual levels versus the Company's 1995 budgeted amount.

In response, the Company revised employee benefits downward by $27,364 to correct an
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overstatement of medical expenses and to substitute actual data for budgeted data used in the last three

months of the TY. Staff agreed with this correction, and RUCO continued to argue that its methodology

was superior. We concur with the Company and Staff.

4.

5

6 ¢
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8

9

10

11

12

13 5.

,.
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15

16

Insurance Expense . .

In its application,.the Company included TY kisurance expense based upon nine months of actual

1994 costs and three months of budgeted 1995 expense. RUCO annualized the premiums at the end of

the TY andrecommended an increase of$9,947. Staff proposed an adjustment to exclude 50 percent of

the directors' and officers' ("D&O") liability insurance. The Company acknowledged that the

Commission had excluded 50 percent .of D&O liability insurance in Decision No. 58664 for its Arizona

Gas Division,zbut asked the Commission to reconsider that decision. In Decision.No. 59951 (January

3, l997),redid reconsider and did not accept Staff' s adjustment. Accordingly, we will not accept that

adjustment here, but we will accept RUCO's recommendation and increase insurance expense by $9,947.

Injuries and DamaQes Insurance Expense

In its application, the Company included TY injuries and damages expense based upon nine

months' of actual 1994 costs and three months of budgeted 1995 expense. Subsequently, the Company

corrected an error and substituted the actual data for the budgeted data used for the last dire months of ~».-1"
E u ,

17 the TY.

18

19

20

21

22

23

24

25

16
r

47

28

RUCO annualized the premiums at the end of the TY and recommended a $56,620 reduction.

Staffmade a similar adjustment resulting in a reduction of $80,535. in response, the Company asserted

that Staff and RUCO's adjustments violate the integrity of the TY.

We concur with RUCO. We find that the use oftheend of TY amount is known and measurable.

Accordingly,we will reduce TY expenses by $56,620.

.6. Power Gests~ ,  :  .

Staff made an adjustmentto the Company's purchased power costs to reflect Arizona Public

Service Company's electric rate decrease. The Company accepted Staff' s adjustment. We agree with

the Company's adjustment to the power costs for the wastewater companies.

7. Payroll and Payroll Tax Expense Issues

The Company proposed to include payroll expense for five employees hired after the end. of the
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TY. Staff and RUCO opposed this adjustment, stating that the Company only included revenues from

growth that occurred during the TY, and since these employees were hired well after the end of the TY

there would be a substantial mismatch of revenues and expenses. We agree with Staff and RUCO.

4 8.
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Rate Case Expense

In its original application, the Company included expense for amortization ofpn'or rate case costs

The Company agreed with Staff that the amortization periods will expire before the rates in this

proceeding go into effect,*and therefore removed these prior rate case expenses.

In its direct testimony, the Company estimated rate case expenses of $366,231, which it

subsequently updated to a "cap" of $750,000. Both Staff and. RUCO objected to the Company's

requested rate case expense. Stat? recomrnends that the Company not recover any rate case expense over

the amount it initially requested, and recommended a total rate case expense of $56,000 amortized over

threeyears. RUCO made a similar recommendation, limiting rate case expenses to $300,000, amortized

over five years. Both Staff and RUCO cite the Company's inaccurately prepared rate filing and its own

contribution to the unnecessary increased costs by its failure to comply with Procedural Orders at

provide timely and responsive answers to discovery. In response, the Company cites the fact that the

Joint Application included six rate cases, the very large number of interveners and data requests, the CAP

water issue which required the retention of water resource experts, and the Company's retention of

consultants in the area of rate design and price elasticity. The Company believes that rate case expense

should be amortized over three years, RUCO presented testimony that five years would represent a more

reasonable amortization period, given the past timing history of the Company's rate cases. We find that

the Company's initial estimation of its rate case expense is most indicative of what the rate case expenses

should have been, had the Company not conducted its discovery in the manner which it did. This

estimation would have considered the CAP water and price elasticity issues and would have recognized

the potential number of interested parties. Accordingly, we will allow $366,231 in rate case expenses

amortized over four years, for an annual combined rate case expense of $91 ,558.

9. Property Tax Expense

SMf and the Company agree that, given the property tax rates recently enacted by the Arizona.

Legislature, the appropriate tax expense to use should be the 1996 actual expense. The Company

'z 1 m:pIQ1nn mm A,/7 / 77
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provided documentation to Staff that the 1996 properly taxes were $841,680 a.nd we will allow that

2

3 10.

4
X

5

amount for property tax expense .

Income Tax Expense

: The Company utilized the actual-35 percent income tax. rate applicable to Citizens' consolidated

federal income tax return; Staff and RUCO recommended that federal .income tax be. Maculated for each -*iv..by

6

7

Maricopa W/WW utility to reflect the correct tax~ rate  ̀for each utility on a separate return basis. We

concur with Staff and RUCO. ii u.
m%

8 11. Conservation Program Cost

9

10

11

12

13

4

15

16

17

Staff recommended thatTY conservation expense for.Sun City.Water be reduced by $148,827.

The Company failed to file a required March 1,1996 report detailing the Company's conservation

expense and the Company's witness 'testified that there is no significant benefit to the current

conservation education program. Instead, Staff is proposing a $40,000 allowance for conservation

education for the Northwest Valley water customers and recommends that Citizens be required to file a

plan with Staff and RUCO for Staffs approval within 120 days of this Decision, and that Citizens be

required to file a report with Staff and RUCO on an annual basis to account for the expenditures made

for conservation education. We agree with Staff' s recommendations.

Groundwater Withdrawal Fees12. Zfé.

18

19

20

21

As discussed in the rate base section above, we have accepted Staiff' s recommendation to exclude

the expenses and revenues associated with groundwater-withdrawal fees, andinstead..wil1 allow the

recovery of such fees through a pass-through surcharge mechaniSm.

13. Investment Tax Credit Amortization

22 Staff adjusted the income tax expense so the annual amount of investmenttax credit amortization

23 reflected for rate making purposes is appropriately coordinated withSta1°f's_recommended depreciation

24 rates. Since we are not changing the depreciation rates, the ITC amounts reflected in the original filing

25 should be used.

w

14. Water Testing Expenses

.» .47 The only remaining issue concerning water. testing .expenses is Staffs recommendation to

28 disallow the Company's amoi'tization of initial compliance testing costs. We agree with Staff that the

17 n1=r*IQ1nn nm 40/'73
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initial monitoring of the water systems was mostly completed prior to the TY, and accordingly, we wt

accept Staffs adjustment.

Sun City Sewer Surcharge Revenues and Expenses

Consistent with the discussion below in rate design, we have agreed with Staff's recommendation

to eliminate the Sun City sewage treatment surcharge on a going forward basis and to include the costs

as a normal operating expense to be recovered in base rates.

Price Elasticity Adjustment

Consistent with our discussion in the rate design section below, we have not accepted the

Company's price elasticity adjustment. Accordingly, we will not adopt the Company's adjustments to

reduce TY expenses for the impact of price elasticity inherent in Citizens' proposed rate design.

Industrial Wastewater Pretreatment Program

The Company is requesting rate recognition of the expenses of its Industrial Wastewater

Pretreatment Program ("Pretreatment Program"). The Pretreatment Program is an inspection, monitoring

and compliance program intended to prevent the high concentration of certain pollutants, not normal

associated with domestic water, from entering the sewage collection systems. The federal Clean Water

Act requires the owners of publicly owned treatment works to implement pretreatment programs. The

Company intends to implement the program for both Sun City Sewer and Sun City West Wastewater

at a total projected cost of approximately $1 10,000 per year. RUCO recommended that the costs not be

allowed because they are not known and measurable, and did not occur in the TY. In response, the

Company agreed to include the estimated revenues associated with the Pretreatment Program. We agree

with the Company that both the expenses and revenues should be included. As discussed by RUCO, the

program is aimed primarily at non-residential customers, and this will be a factor addressed in the rate

design. We also agree aiM Stair' s recommendation to approve Citizens' proposed tariffs and to require

the Company to track actual revenues and expenses associated with the program and include such

information in its next rate filing. Further, the Company shall provide Staff with the requested

inforrrration about commercial customers wastewater flow in relation to their water usage within fifteen

27 months .

28
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18. CAP Water Costs

2 Consistent with our discussion of CAP water, above, we will remove the Company's proforma

3

4

Z

5

6

7

8

9

10

adjustments for CAP M&I charges.

C Statement of Net Operating Income

Based on the foregoing, the adjusted test year operating expenses for ratemaking purposes for Sun

City Water is $4,369,060, for Sun City Sewer is $4,003,838, for Sun City West Water is $2,232,815; for

Sun city West Wastewater is $2,224,372; for Agua Fria is $849,443; and for Tubae Valley is $137,632.

Based on the foregoing, the adjusted test year net operating income for raternatldng purposes for

Sun City Water is $l,362,270, for Sun City Sewer is$562.,851, for Sun city West Wateris $666,017,

for Sun CityWestWastewater is($20,579), for Agua Friars $256,851 ,.and for:Tubac Valley is $39,810.

11 VIII. RATE OF RETURN

12

13

4

Witnesses from Staff, RUCO, a.nd Citizens presented cost of capital analyses to be considered as

evidence by the Commission in determining a fair value rate ofreturn for purposes of dies proceedings.

Applicant's witness, Mr. Dude, found the cost of capital to be 9.35 percent, Staff witness, Mr. Cassidy,

15 concluded that 8.51 percent is a reasonable rate of return for Citizens. RUCO witness, Mr. Hill,

16
W E
. F ri.

17

18 ' actual,

presented testimony supporting 8.639 percent rate of return.

A. Capital Structure

Citizens consolidated capital structure at March 31, 1995 and ~the configurations 4.
,.

19 recommended by the parties are as~followsf

20

21 3/31/95

22 40.80%

sfafm2-31-95) RUco(3-31-96) Citizens (6/30/96)

40.62% 40.l42% 43.0%

23 0.00% 5.99% 6.748% 6.0%

24 59.20% 53.39% 53.11% 51.0%

25

"6

.47

Long-Term Debt

Preferred StQd<

Common Equity

All parties agree that the actual consolidated capital structure should be used to determine the

appropriate rate ofretum. We will use the Company's June 30, 1996 capital structureas it is the most

current actual consolidated capital structure.

28
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Cost of Debt

. The proposed embedded cost of long-term debt by Citizens, Staff; and RUCO were 7.11 percent

7.28 percent, and 7.28 percent, respectively. Staff used the average cost of debt as of December 31 , 1995

and RUCO and Citizens used the cost as of June 30, 1996. RUCO and Citizens' cost rates are based upon

the most recent data, and therefore we will adopt their long-term debt rate of 7.11 percent.

C. Cost of Preferred Stock .

In January 1996, r the Company ~issued $201,250,000 in convertible subordinated

debentures/preferred stock. The proposed preferred stock cost by the Company, Staff, and RUCO were

5.15 percent, 5.0 percent and 5.15 percent, respectively. Staff did not include issuance costs in the

calculation of the allowed return on preferred stock because Staff believes that preferred stock is more

like equity than like debt in regard to its duration, and should be handled in the same manner as the issue

of flotation costs in the cost of equity determination. We agree that the preferred stock/convertible debt

appears to be a hybrid, Mth some characteristics of debt, and some characteristics of equity

Accordingly, we will allow one-half of the issuance costs to be included in determining the appropn`

rate. Therefore, the cost of preferred stock is 5.075 percent.

D. Cost of Common Equity

The Company recommended a cost of equity of 11.75 percent, Staff recommended a cost of

9.834 percent, and RUCO recommended a cost of equity of 10.0 percent.

Citizens' recommended cost of equity resulted from consideration of Discounted Cash Flow

("DCF") model and Capital Asset Pricing Model ("CAPM") and a risk premium analysis. The

Company's witness, Mr. Dude, performed the three different analytical methods because he believes that

a combination of methods will compensate for phases in theeconomic cycle that may disproportionately

affect one model, for flaws inherent in each model, and for the subjectivity of model inputs. The results

were 11.75 percent, 11.94 percent, and 11.55 percent, respectively. The CAPM measures the rate of

return on a risk-free investment, plus the risk premium the investor requires for investing in a riskier

investment. Mr. Duda's risk premium analysis included deriving an average monthly risk premium for

the six publicly traded water companies ("proxy group") whose results are followed in Value Line at

added the current expected long-term treasury bond yield,as well as a flotation cost and risk adjustment

35 DECISION no. Q Q /  7 - Z
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MI. Duda's DCF analysis used as his expected growth rate the average forecasted growth rates published

by Value Line for his proxy group of companies. Mr. Duda applied a flotation cost adjustment to his

DCF base cost of equity to calculate his DCF cost of equity of l 1.75 percent, including his risk

adjustment. The risk adjustment Mr. Duda included was 50 basis points, to reflect what he believes is

the greater business risksfacedly small companies. To derive his 11.75 percent cost of equity, Mr. Duda

averaged the results of the CAPM, risk premium, and DCF analyses. The recommended cost of equity

includes a flotation cost adjustment, and a risk adjustment;

Staff' s cost of equity recommendation is based upon a DCF analysis and is supported by a CAPM

and comparable earnings analysis. Staffs DCF model used a dividend growth rate derived from

averagingValue Line's five year forecasted dividend growth rate with the average expected return based

on ten year dividend growth rates, resulting in a cost of equity of9.834 percent. Mr. Cassidy also

performed CAPM and comparable earnings analyses which corroborated die DCF results. The CAPM

results ranged from 10.2 percent to l 1.3 percent, and the comparable earnings results included returns

on common equity for Arizona water companies during 1993 arid 1994 ranging from 7.0 percent to 8.8

percent, and ranges of 10.4 percent to 11.4 percent for comparable water companies listed by Edward D.

Jones.

17 4

18
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1 23

24

25
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r 27

28

RUCO's witness, Mr. Hill, performed a DCF model analysis using the market data from the

sample of water/wastewater utility companies used by the Company. He also performed a modified

earnings price ratio ("EPR") analysis, a market-to-book ("MTB'f) analysis, and a CAPM analysis. The

DCF analysis resulted in a 10.17 percent cost of common equity; the EPR resulted in a range of 8.93 tO

9.97percent; the MTB resulted in a range of 10.10 to 10.55 percent, and the CAPM resulted in a range

of 8.96 to 10.09 percent. Mr. Hill testified that his best estimate of the cost of equity capital for a water

utility which faces similar risks=to~thecompanies analyzed falls in-the range of10.00to 1.0.50 percent.

He chose the mid-point of the range, 10.25 percent as a market-based equity cost, and adjusted into .10.00

percent to account for Citizens' lower financial risk.

The Company criticized Staff for its reliance solely on the DCF results, and RUCO's DCF

growth rate and dividend yield calculation as being too subjective and arbitrary. It disagreed with Mr.

Hill's use of a short-term, instead of a longer term Treasury bill as was used by Mr. Duda and his

'4: T\E'/"l¥CTfl\\T \Tr\
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averaging the geometric and arithmetic means to derive his market risk premium. The Compaq

recommended that the Commission reject the EPR and MTB because they are outside the mainstream

of financial economic thought and unrepresentative of how major investors actually determine their

required market return on equity.

The Company criticized Staff for not malting an adjustment for what it believes is the

substantially greater business risks that the Maricopa W/WW faces. The Company cites Mr. Duda's

earnings before taxes ("EBIT") calculation showing that even using EBIT divided by rate base, Maricopa

W/WW operations demonstrated significantly greater operating risk than either Staff or RUCO's proxy

companies. The Company also faulted both Staff arid RUCO for not including adjustments for flotation

costs and quarterly dividends.

Staffcharacterized die Company's requested 11.75 percent return on equity as being a "bloated

number containing arbitrary and inappropriate costs which ratepayers should not be required to bear

The most significant cost is Mr. Duda's 50 basis point adjustment to compensate for what he terms the

"additional risk that is inherent in small water and wastewater companies." Staff believes that such

add-on is unsupported and arbitrary. Staff pointed out that the six individual operating systems

comprising the Maricopa W/WW division are, "on average, one of the largest, if.not the largest, water

and wastewater utilities regulated by this Commission." Staff argued that its comparable earnings

analysis takes into consideration that Citizens' water and wastewater properties are not as large as the

watercompanies reported on the Edward D. Jones by using a comparison group of other Arizona

water/wastewater companies who had average returns on equity ranging from 7.0 to 8.8 percent during

1993 and 1994. Further, Staff explained that the difference in variability in the return measured by the

Company is due to the fact that Citizens experienced a faster growth in rate base compared to customers

than did the comparison companies. Staff concluded that its recommended return on equity adequately

recognizes the size of the Maricopa W/WW properties. Staffbelieves that a flotation adjustment should

not be made because flotation costs are not expensed, but are accounted for on the balance sheet, flotation

costs are incurred only when issuing new securities'3; and although it can be argued that flotation cost

27

28 13 Citizens issued $250 million in equity in 1996,but the net proceed were used to finance
telecommunications acquisitions, not fund utility plant to serve Arizona customers.
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might have an impact where a utility is paying out cash dividends, Citizens no longer pays cash

dividends. Staff points out that the methodology used by Staff is the one that the Commission has

historically favored.

, RUCO responded to the Company's criticism that no leverage adjustment is .necessary by pointing

out that Mr. Hill's analysis of the financial risk of companies with lower levels of leverage determined

that the adjustment to the cost of equity could be as high as 60to 80 basis points, and that RUCO did not

apply the full amount of the indicated differentialto its downward adjustment. RUCO also criticized the

Company's heavy reliance on the CAPM, noting that the CAPM has many short-comings as an equity

cost estimation tool as discussed in recent studies published in academic literature." RUCO believes that

10

11

12

13

.*

15

16
LE1.

17

18

Ms casts serious doubtonthe veracity. of beta as a reliable risk measure and encouraged the Commission

to reject the Company's CAP methodology. RUCO believes that the Company's DCF analysis was

performed to result in an upwardly biased rate by accounting for flotation costs the Company will not

incur and by accounting for quarterly compounding of dividends and thereby allowing investors that

return twice. RUCO believes that the operating risk of utilities, both large and small, is relatively

uniform and no additional rate of return award is due to a smaller utility due simply to its size..

After considering all the record evidence, the Commission finds that 10.5 percent is a reasonable

return on equity for Citizens' Maricopa W/WW operations. We find that this costlevel adequately

reflects the business and financial risks associated Mth those operations.

19

20 E.

21

22

Cost of Capital Summary

Percentage

43.0%

Cost

7.11%

Weighted Cost

3.06%

23 6.0% 5.075% .31%

Long-term debt

Preferred stock

24 Common equity 51 .0% 10.5% 5.36%

25 TOTAL 8.73%

'Z6
I

17

28 14 The. Company argues..that.those studies have been refuted by a more recent study that
confirmed that both size and beta are important in understanding utility stock returns.
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lx. AUTHORIZED INCREASE/DECREASE

with the adjustments adopted herein, the combined overall revenue effect is to increase the

Company's operating revenues by $540,469 or 3.24 percent.

With the adjustments adopted herein, the adjusted TY operaMg income is for Sun City Water is

$1 ,362,270. Further, the 8.73 percent cost of capital translates into a 5.3 percent rate of return on FVRB

as authorized hereinabove. Multiplying the 5.3 percent rate of return by the FVRB produced required

operating income of $1,198,045. This is $164,225 less than the Company's TY adjusted operating

income. Multiplying the excess by the revenue conversion factor of 1.65 l52 results in an decrease in

revenues of $271 ,221 or a 4.7 percent net decrease over TY adjusted revenues..

With the adjustments adopted herein, the adjusted TY operating income is for Sun City Sewer

is $562,851. Further, the 8.73 percent cost of capital translates into a 5.2 percent rate of return on FVRB

as authorized hereinabove. Multiplying the 5.2 percent rate of return by the FVRB produced required

operating income of $655,646. This is $92,795 more diam the Company's TY adjusted operating income

Multiplying the deficiency by the revenue conversion factor of l .65152 results in anincrease in revenue

of $153,253 or a 3.4 percent net increase over TY adjusted revenues.

with the adjustments adopted herein, the adjusted TY operating income is for Sun City West

Water is $666,017. Further, the 8.73 percent cost of capital translates into a 7.9 percent rate of return on

FVRB as authorized hereinabove. Multiplying the 7.9 percent rate of return by the FVRB produced

required operating income of $546,184. This is $119,833 less than the Company's TY adjusted operating

income. Multiplying the excess by the revenue conversion factor of 1.65152 results in an decrease in

revenues of $197,907 or a 6.8 percent net decrease over TY adjusted revenues.

with the adjustments adopted herein, the adjusted TY operating income is for Sun City West

Wastewater is ($20,579). Further, the 8.73 percent cost of capital translates into a. 7.6 percent rate of

return on FVRB as authorized hereinabove. Multiplying the 7.6 percent rate of return by the FVRB

produced required operating income of $450,357. This is $470,936 more diam the Compa.ny's TY

adjusted operating income. Multiplying the deficiency by the revenue conversion factor of 1.65152

results in an increase in revenues of$777.760 or a 35.3 percent net increase over TY adjusted revenue

With the adjustments adopted herein, the adjusted TY operating income is for Agua Fria is

39 DEc1s1on.no. 46/7 ?
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$256,851. Further, the 8.73 percent cost of capital translates into a 7.9 percent rate of return on FVRB

as authorized hereinabove. Multiplying the 7.9 percent rate of return by the FVRB produced required

operating income of $288,514. This is $31 ,663 more than the Company's TY adjusted operating income.

Multiplying the deficiency by the revenue conversionfactor of L65152 results in anincrease in revenues

of $52,292or a 4..7 percentnet increase over TY adjusted revenues.

With the adjustments adopted herein, the adjusted TYoperating income is for Tubac Valley is

$39,810. F er,~&e 8.73 percent cost of capital translates into a 6.6 percent rate of return on FVRB as

authorized hereinabove. Multiplying the 6.6 percent rate of return by the FVRB produced required

operating income of $57,886. This is $18,076 more than the Company's TY adjusted operating income.

Multiplying the deficiency by the revenue conversionfactor of 1.45334 results in anincrease in revenues

of $26270era 14.8 percent net increase over TY adjusted revenues.

x. COST OF SERVICE

17
ml,

23

The Company conducted cost of service allocation studies to develop the rate of return under

present and proposed rates for each of the several customer classifications in each utility. In the four

separate water utility studies, the rates of return were developed for the residential, commercial, public

authority, irrigation and private fire protection classifications. In the two separate sewer utility studies,

the rates oflt'eturn were developed for the residential and commercial customer classifications. In general,

cost of service studies are tools that help determine cost causation by customer class, and what the

appropriate. revenue requirementflor.each.customer class should be. Other considerations such as rate

stability, fairness, conservation, etc. also are importaNt in designing rates.

Both Staff and RUCO analyzed the cost of service studies, and agree with most of the

fundamental principlesand the basic methodology that was used.. Staff believes that costs should be

allocated to .customers.based on the custorner's.meter size, whereas the Company allocated costs based

on the nature of their end use,i.e., residential,.commercial, public authority, and other classes. RUCO

disagreed with the manner in which the Company allocated demand costs, primarily the ratios of

maximum use to average use for each customer class, and the allocation of public fire protection costs

to residential,commercial, and public authority classes.

¢
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Water Utilities

The current rate structures include gallons in the minimtun" and a single commodity charge

All parties recommended that minimum gallonage allowances be eliminated. We agree that this will send

correct price/conservation signals and give customers more control over their water bills. Likewise, the

parties agree that the rate design should incorporate rate blocks with price changes between the blocks

We agree with RUCO and the Company that at this time, a two block inclining rate structure is more

appropriate. Once the Company's customers have .some experience with these rates, and the

conservation effect, if any, is known, then a more complex, three tier rate block structure may be

appropriate.

The Company established the size of the initial block for each meter size in a manner that it

believes maodmizes the amount of discretionary use in the second block. The Company did not propose

two blocks for 4 inch meter and larger customers, but used a single commodity rate for all usage

RUCO proposed an initial block of 8,000 gallons for all meter sizes and an increased commodity char

in the second block where revenues allowed for it. The Company criticized RUCO's approach as

unfairly discriminating against customers with larger meter sizes. We agree with RUCO that charging

customers with larger sized meters less per gallon does not send the appropriate price signal in an area

where conservation is needed. '

Staff recommended that the service charges for inigation customers beset at the same .rates for

residential and commercial customers using the same meter size, instead of lower rates as proposed by

the Company. We agree with Staff and also agree with die Company and Staff that the current flat

commodity rate of $0.65 per thousand gallons remain in effect. We also agree with the Company and

Staff that public authority customer fire hydrant rate of a flat $3.50 per fire hydrant for the city of Peoria

is appropriate and that the flat commodity rate of $0.50 per thousand gallons to the city of Peoria remain

in effect. Staff proposed a commodity rate of$2.02 per thousand gallons on all consumption for the

Perryville State Prison which is on the Agua Fria system. Staff agreed that it is possible dirt this lerp

14

15

16

17

18

19

20

21

22

23

24

25

`6

27

28
15

West Water.
1,000 gallons for Sun City Water, Agua Fria, and Tubae and 5,000 gallons for Sun city

AL m:r~1Q1m4 nix 4 0 / 7 _ 7
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2

4

7
;x

8

9

12

16
/

customer could potentially develop alternative water resources to. meet its water needs, and if it did leave

the system, the remaining ratepayers may have significant increases ro remedy the revenue shortfall.

Staff proposed that this flat commodity rate be authorized specifically and only for the Perryville Prison,

and that the Company should be directed to file a tariff specific to this customer. We agree that such a

rate is reasonable under the circumstances.

Staff believes that the Company's miscellaneous service charges and meter and service line

installation charges should be revised to be consistent and uniform in all four systems, as well as ccimply

with Commission rules and policy. The Company did not oppose that recommendation and we agree

with Staflf"s recommendation.

Citizens has also requested a tariff to offer raw,mueated CAp=water to~go1f courses and all

irrigation-type users. Citizens proposed a $.50 per thousand gallon rate for .theater to be delivered

under this tariff, and the infrastructure needed to deliver the water would be constructed pursuant to line

extension agreements between the Company and the customer. Staffbelieves that this,tariff may be of

potential benefit to the irrigation/turf customers. Staff agrees that the infrastructure should be constructed

through main extension agreements and recommends that customers must accept the responsibility for

the water "as is", meaning that the customer is responsible for any necessary compliance with the ADEQ

or other regulatory agencies having jurisdiction concerning water quality, and»» hold harmless the

Company and ratepayers from any injuries or damages arising from the provision of non-potable CAP

water.

4

21

23

25

6

The Company and RUCO proposed increases in private fire line rates ham the current charge of

$5.00 per month for all private fire lines regardless of size to a graduated system that ranged ham $5.00

per month to $60.00 (Company) or $30.00 (RUCO). According to Staff, its private tire line rates are

based on Commissionpolicy established as a result of Decision No. 57395 (May23, 1991). involving

Chaparral City Water Company, and have been , consistently implemented and adopted by the

Commission in all water utility rate cases subsequent to that decision. The policy is to set the private fire

line rate equal to one percent of the general service charge, but not less diam $5.00 per month. The

Company agrees that this logic is appropriate for recovery of the demand costs from private tire

customers, but has no bearing on the portion of the customer costs to be recovered from such customers.

AS DF(7I§T(l)N NO. 40/72
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2

3

4
/

X
5

6

7

3

9

10

11

12

The Company's witness testified that the customer costs for the service line arid for billing and collection
.

with the exception of meter reading, are not different for private fire customers and general service

customers with the same size service. We agree wide the Company and RUCO that private fire line

charges should more closely match the costs associated with providing that service, and should include

recovery of customer costs plus a portion of demand costs.

The Company proposed that the price elasticity of the demand for water be incorporated into the

rate design through the projection of the level of future water consumption as a result of new rates. The

Company's witness developed models similar to those used with demand side management studies, and

derived a price elasticity estimate of .295. This means that for every one percent increase in the price of

water, demand is projected to decrease by .295 percent.

Staff recommended that the price elasticity estimate not be incorporated into the rate design

because it is not known or measurable. RUCO rejects the price elasticity estimate because it used

13

.4

15

16

17

18

19

20

21

22

23

24

25

'26

Z7

28

average price rather than incremental price. _

We note that based on a survey of Sun City customers, the Company witness was unable

conclude that current conservation education programs materially reduce water demand. Likewise, a

conservation rate design is intended to reduce water demand, but until the rate design is actually

implemented, no one knows whether it will actually work. Since we are adopting a rate design that

incorporates incremental prices, we agree with RUCO that the use of average price in the price elasticity

estimate is inappropriate. Accordingly, we will not incorporate price elasticity into the rate design

We will adopt the rate design recommended by RUCO for Tubac Valley. The difference in the

revenues between RUCO's recommended level and die revenues authorized herein should be added to

the commodity rate in the second tier.

As far as the rate design for Sun City Water, Sun City West Water, and Agua Fila, we agree with

RUCO and Staff that die service charges should not increase, and that the service charge for Sun City

West Water should decrease due to the removal of the 5,000 gallons included in the minimum. The

results of the cost of service studies indicate that Me sewice charges should remain the same or decrease

to no lower than five dollars for the 5/8-inch meters. The rate design should incorporate a two blot

inclining rate structure, with a price differential between the two blocks to encourage conservation

43 DECISION no. 9 0 / 7 2
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2

3

4

5

6

Where possible, the commodity rate should not decrease from its current rate. As indicated above, the

initial block should contain 8,000 gallons.

On April 23, 1997, Staff, RUCO and the Company each submitted rate design schedules

interpreting-these guidelines; We .had that for Sun City~Water and Sun CityWest Water, RUCO's

schedules areappropriate, and for Agua Fria and Tubac,~.the Company's schedules are appropriate.

Citizens shall submit tariffs which incorporate these guidelines to RUCO and Staff for their review prior

7 an
'11

8

to filing with the Commission;

Wastewater CompaniesB.

9

10

11

12

13

The Company proposed equal percent increases to residential and commercial customers in the

Sun City Sewer and Sun city West Wastewater systems. Both Staff and RUCO recommended larger

increases for commercial customers than for residential customers. The Company agreed that its cost

of service allocation study indicated the need for a greater than average increase to the commercial class,

but objected to increases that were twice that of the residential class. For Sun City Sewer, Staff

1*

15

16

17 2

18

19

20

21

22

23

24

25

recommended adopting a 17.56 percent increase for commercial and larger user customers, with a slight

decrease in residential rates. For Sun City West Wastewater, Staff recommended adopting a 57.18

percent increase for commercial and larger user customers, and an increase of 10.61 percent in residential

rates. RUCO recommended thatthe commercial class receive a rate increase that is roughly twice the

average increase. As discussed hereinabove, we have allowed wastewater pretreatment charges and

revenues which are incurred. for commercial.customers, and this furthersupports RUCO and Staffs

position that commercial customers' rates should recover most of the increase. Accordingly, we will

adopt Staff' s recommended rate design. On April 23, 1997, Staff, RUCO and the Company each

submitted rate design schedules. We agree with Staff' s proposal.

Both Staff and~RUCO recon'lmended»that=the Sun. City Sewer's sewer treatment surcharge be.

eliminated and that the Tolleson wastewater processing chase be treated as a normal operating expense

which is recovered in base rates. The Company stated that while it was reluctant to include the treatment

6̀

47

28

costs into base rates, it did not oppose this recommendation. Accordingly, we have eliminated the sewer

treatment surcharge and included the costs in berates. Further, the parties have agreed in concept with

the recovery/refund methodology to be developed in connection with the bank balance,

AA n1:r~1Q1mu 7\1f\
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3

4

5

6
7

8

9

10

11

On February 8, 1995, Sun City Water and Sun City Sewer purchased the water and wastewater

facilities of Youngstown that serve approximately 3,720 customers .within the Town's municipal

boundaries. On May 8, 1996, Sun City Water and Sun City Sewer filed a Joint Application for an

extension of their CC&Ns to serve the Town. The Company's witness testified in support of the Joint

Application that there is a public need and necessity for water and wastewater utility service in the areas

and that Sun City Water and Sun City Sewer are fit and proper entitiesto serve the requested areas. Stair

recommended approval of the Joint Application and recommended that the Commission order Sun City

Water and Sun City Sewer to charge customers in the extension areas the rates approved in this

proceeding. We agree with Staffs recommendations and will approve the Joint Application.

* * * * * ** * * *

12 Having considered the entire record herein and being fully advised in the premises, the

13 Commission finds, concludes, and orders that:

14 FINDINGS OF FACT

15 1.

16

17 2.

18

19 3.

20

Citizens is a Delaware corporation engaged in providing water and wastewater utility

service to the public in certain portions of Mohave and Santa Cruz counties, Arizona.

On August 17, 1995 Citizens tiled a Joint Application for its six operations for approval

of general increases in rates and charges for water and wastewater utility service.

On October 2, 1995, Staff filed a notice that the Joint Application has met the sufficiency

requirements of A.A.C. R14-2-103 and that the Company has been classified as a Class A.

21 4. In accordance with A.A.C. R14-3-101, a Procedural Order was issued October 25, 1995

22

23 5.

24

25

'6

27

28

which set the matter for hearing on May 15, 1996.

In accordance with the Procedural Order, Citizens published notice of its application for

an increase in rates in newspapers of general circulation in its service areas and mailed, by means of a

bill insert, a copy of the notice to each of its customers.

6. On February 8, 1995, Sun City Water and Sun City Sewer purchased the water an

wastewater facilities of Youngtown and on May 8, 1996, Sun City Water and Sun City Sewer filed

Joint Application for an extension of their CC&Ns to serve Youngtown.

AS nr=r*1Qmn nm 4 / J / 7 . 7
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7.

2

3 8.

4

5.

On October 2, 1995, Sun City Sewer filed its sewer treatment surcharge application which

requested that the Commission retain the currently authorized surcharge rates.

On November 3, 1995, the sewer treatment surcharge application was consolidated with

the rate applications.

9. By Procedural Order issued August 2, l 996, the Joint Rate.Application and theJoint

6

7

8

CC&N Application were consolidated.

10. There were numerous discovery disputes and oral arguments on the discovery disputes N

9

10

11

occurred on March 5, March 20, April 3, and April 23, 1996.

1'.l ¢4 On May 9, 1996, the time-clock1rules were stayed pursuant to A.A.C. Rl4-2-

103(B)(] 1)(€)(ii).

12. By Procedural Order issued May 9, l996,the hearing was rescheduled to commence on

12

13

October 29, 1996.

13. Public comment hearings were held on the application in Sun City, Surprise, and Nogales,
r

f
t\

\

15

16

14.

15.

17

18

Arizona and at the Commission's offices in Phoenix, Arizona, on the dates indicated hereinabove.

A fair and reasonable rate of return on Sun City Water's FVRB is 5.3 percent.

For ratemaking purposes, Sun City Water's adjusted TY revenues were $5,731,330, its

TY operating expenses are $4,369,060, and its existing rates provided TY net operating income of

$1,362,270.

16. For ratemaking purposes, Sun City Water's OCRB, RCNRB, and FVRB forth TY ended19

20 March 31 , 1995 are determined to be $13,675,576, $31,533,666 and $22,604,621 .

21 17. Operating income of $1 ,198,045 is necessary to yield a 5.3 percent rate of return on the

22 FVRB Q

23 18. Sun City Water must decrease operating revenues by-$291 ,221or 4L7~percent to produce

24

25

operating income of $1,198,045.

19. Sun City Water's proposed increase of $364,780 would produce an excessive return on

~6 its FVRB.

Z7 20.

28 21.

A fair and reasonable rate of return on Sun City Sewer'sFVRB is 5.2 percent.

For ratemaldng purposes, Sun City Sewer's adjusted TY revenues were $4,566,689, its

A / nvnvnvnxv \1/N
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2

3

4

TY operating expenses are $4,003,838, and its existing rates provided TY net operating income

$562,8510

22. For ratemaking purposes, Sun city Sewer's OCRB, RCNRB, and FVRB for the TY ended

March 31, 1995 are determined to be $7,515,406, $17,701,732 and $12,608,569.

23. Operating income of $655,646 is necessary to yield a 5.2 percent rate ogre on the

FVRB .

24. Sun City Sewer must increase operating -revenues by $153,253 or 3.4 percent to produce

operating income of $655,646.

25. Sun City Sewer's proposed increase of $404,392 would produce an excessive return on

its FVRB .

26.

27.

E

4

A fair and reasoNable rate of return on Sun City West Water's FVRB is 7.9 percent.

For ratemaldng purposes, Sun City West Water's adjusted TY revenues were $2,898,832

its TY operating expenses are $2,232,8l5 and its existing rates provided TY net operating income of

$666,017.

28. For ratemaking purposes, Sun City West Water's OCRB, RCNRB, and FVRB for the TY

ended March 31, 1995 are determined to be $6,235,619, $7,591,825 and $6,913,722

29. Operating income of $546,184 is necessary to yield a 7.9 percent rate of return on the

FVRB.

30.

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

`6

27

28

Sun City West Water must decrease operating revenues by $197,907 or 6.8 percent to

produce operating income of $546,184.

31. Sun City West Water's proposed increase of $127,492 would produce an excessive return

on its FVRB 9

32. A fair and reasonable rate of return on Sun City West Wastewater's FVRB is 7.6 percent

33. For ratemaldng purposes, Sun City West Wastewater's adjusted TY revenues were

$2,203,793, its TY operating expenses are $2,224,372, and its existing rates provided TY net operating

income of ($20,579).

34. For raternaking purposes, Sun City West Wastewater's OCRB, RCNRB, and FVRB it

die TY ended March 31, 1995 are determined to be $5,108,820, $6,742,689 and $5,925,755.
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35. Operating income of $450,357 is necessary to yield a 7.6 percent rate of return on the

2 FVRB ,

3 36.

4

Sun City West Wastewater must increase operating revenues by $777,760 or 35.3 percent

coproduce operating income of $450,357.

Sun City West Wastewater's proposed increase of $994,602 would produce an excessive5

6

7 38.

8

9

-10

. 37.

return on its FVRB.

A fair and reasonable rate of retumon Agua Fria's FVRB is 7.9 percent.

39. For ratemdcing purposes, Agua Fria's adjusted TY revenues were $l,106,294, its TY

operating expenses are $849,443, and .its existing rates provided TY net operating income of $256,851 .

.40. For ratemaking purposes, AguaFria's OCRB, RCNRB, and FVRB for the TY ended

11 March 31 , 1995 are determined to be $3,305,5]7, $3,998,637 and $3,652,077.

12
, r

41. Operating income of $288,514 is necessary to yield a 7.9 percent rate of return on the

13 FVRB »
II
|
I
\ 42.

15

16

Agua Fria must increase operating revenues by $52,292 or 4.7 percent to produce

operating income of $288,514. '

43. Agua Fria's proposed increase of $148,555 would produce an excessive return on its

17

18

FVRB.

44.

19

20

45.

21

22

23

A fair and reasonable rate of return on Tubac Valley's FVRB is 6.6 percent.

For ratemaking purposes, Tubac Valley's adjusted TY revenueswere $177,442, its-TY

operating expenses are$137,632, and its existing rates provided TY net operating income of $39,810.

46. For ratemaking purposes, Tubac Va.1ley's OCRB, RCNRB,and FVRB for the TY ended

March 31, 1995 are determined to be $657,068, $1,097,065 and $877,067.

47. Operating income of $57,886.»is necessary~to yield a6.6 .percentrate ofretum on..the..

24 FVRB ,

25 48. Tubac Valley must increase operating revenues by $26,270 or 14.8 percent to produce

16

27

operating income of $57,886.

49. Tubac Valley's proposed increase of $51,662 would produce an excessive return on its

28 FVRB 0
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3

4

50. Based on the cost of service studies, the need for conservation, the level of revenue

authorized herein, and the principle of gradualism, the revenue distribution methods described herein are

appropriate in this case.

510

5

6

7

8

9

10

11

12

The demand of existing customers is contributing to the groundwater depletion of the

aquifer, land subsidence, and other environmental damage.

52. The consequences of excessive groundwater withdrawal include decreased water levels

diminished water quality, well failures,increased pumping costs, and Moreland subsidence.

53. Because Citizens is not utilizing CAP water in the provision of service to its customers

its CAP allocation by definition is not "used and useful." Therefore, the costs of Citizens' CAP capital

charges should not be borne by the ratepayers. Furthermore, because Citizens has no definite plans to

use the CAP water, its proposal to use its CAP allocation is speculative and the use of this water cannot

be considered to be a known and measurable event. .

13 54.

.4 55.

15

16

17

18

Citizens shall be allowed to defer its CAP M&I capital charges as set forth herein.

The sewer treatment surcharge for Sun City Sewer shall cease when the rates approve

herein go into effect, and Staff; RUCO, and the Company shall develop and implement any necessary

surcharge mechanism to refund or collect any over/under collected bank balance.

56. Engineering Staff' s recommendations are reasonable and should be adopted.

Groundwater withdrawal fees shall be recovered through a pass~through surcharge

19

20

21

22 59.

23

24

25

°6

27 1.

28

57.

mechanism.

58. Consistent with the Discussion herein, it is reasonable for the Company to utilize the

accrual method for PBOPs.

Tubac Valley is not in compliance with the regulations of ADEQ.

60. It is reasonable that the rates and charges adopted below for Tubac Valley become

effective in the month following Tubac Valley submitting evidence that ADEQ has determined that

Tubac Valley's water meets the Safe Drinldng Water Act's Standards.

CONCLUSIONS OF LAW

Citizens is a public service corporation within the meaning of Article XV of the Arizona

Constitution and A.R.S. §§ 40-250 and 40-251 .
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2. The Commission has jurisdiction over Citizens and of the subject matter of the

2 applications.

3 3.

4 4.

5

6

7

5.

Notice of Citizens' applications were given in accordance with the law.

Thetime-clock rules were extended by 1.67 days as a result of extraordinary events.

The rates and charges for water and wastewater service proposed by Citizens are not just

8 7.

9

10

and reasonable. .

6. The rates and charges established hereinafter are just and reasonable.

Citizens should be authorized to file revised tariffs for water and wastewater service

consistent with the above Findings of Fact and the Discussion herein under Authorized Increase and Rate

Design.

11 8. Sun City Water and Sun City Sewer are fit and proper entities to receive amended

12 Certificates which encompasses Youngtown, Arizona.

13 9. The public convenience and necessity require the extension of Sun City Water and Sun

15

City Sewer's Certificates to serve Youngtown, Arizona.

Citizens' decision to obtain allocations of CAP water was a prudent planning decision.10.

16 ORDER

17

18

19

20

21

22

IT IS THEREFORE ORDERED that Citizens Utilities Company be, and hereby is authorized and

directed to file, within ten days of the date of this Decision, revised tariffs for its Agua Fria Water

Division, Sun City~Sewer Company, Sun City Water Company, Sun City West Utilities Company and.

Tubac Valley Company setting forth the rates and charges for the provision of water and wastewater

service authorized herein and in accordance with the Discussion, Findings of Fact, and Conclusions of

Law herein.

23 L

24

25

r
I

u

"6

.~z7

28

IT IS FURTHERORDERED,that.therates.and charges contained in said tariffs shall become

effective for service rendered on and after May l,. 1997 except that the rates and charges for Tubae Valley

shall become effective for all service provided on and after the first day of the month following Tubac

Valley filing with the Director of the Utilities Division evidence that Tubac Valley's water system is

serving waterwhich the Arizona Department of Environmental Quality has determined meets the Safe

Drinldng Water Act Standards.
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2

3

4»

5
6
7
8
9

10
11

12
13

IT IS FURTHER ORDERED that the sewer treatment surcharge for Sun City Sewer shall ceaS

when the rates approved herein go into effect, and Staff;RUCO, and the Company shall develop and

implement any necessary surcharge mechanism to refund or collect any over/under collected bank

balance,

IT IS FURTHER ORDERED that CitiZens Utilities Company is hereby authorized to defer its

CAP M&I Capital Charges under the terms and conditions set forth herein.

IT IS FURTHER ORDERED that Citizens'Uti1ities Company shall notify its customers of the

rates and charges authorized herein and the effective dates of same by means of inserts in the next

regularly scheduled monthly billings. f̀

IT IS FURTHER ORDERED that Citizens Utilities Company shall comply with the reporting

requirements as discussed herein.

IT IS FURTHER ORDERED that Citizens Utilities Company shall comply with the Engineering

Staff' s recommendations.

IT IS FURTHER ORDERED that the Applications of Sun City Water Company and Sun Ci

Sewer Company to extend their Certificates of. Convenience and Necessity to serve the Town of

Youngtown, Arizona are hereby granted.

6 4 I

14

15

16

17

18

19

20

21
22

23

I '24

25

Gs

27

28
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IT IS FURTHER ORDERED that Citizens Utilities Company shall utilize the accrual method for

PBOPs in its next rate case consistent with the conditions set forth herein.

IT IS FURTHER ORDERED that this Decision shall become effective immediately.

BYQRDER OF1THEARIZONACORPORATION COMMISSION.

""\9 )

744454 J4*»~~ *v '
COMMISSIONER

. (
\ 7'c;Th4m1ss1 NBR

1

IN WI Q WHEREOF, 1, GEOFFREY E. GONSHER, Executive Secretary
of the Arizona Corporation Commission, have hereunto set my hand and caused
the official sh I f the Conifhission to be affixed at the Capitol, in the City of
Phoenix. s ,.1997.d?y 01%

GEOFP1l
EXEC

4 DISSENT
LAP :dap
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i SERVICE LIST FOR: CITIZENS UTILITIES COMPANY, AGUA FRI
WATER DIVISION; SUN CITY SEWER; SUN CIT -
WATER COMPANY; SUN CITY WEST UTILITIES
COMPANY; and TUBAC VALLEY COMPANY.

DOCKETNOS.: E-I032-95-417, U-2276-95-417, U-1656-95-417, U-2334
95-417, U-1595-95-417, U-2276-95-420, U-1656-96-282
and U-2276-96-282.

Fred Kriess
CITIZENS UTILITIES COMPANY
15626 North Del Webb Boulevard
Sun City, Arizona 85351

2

3

4

5

6

7

8

9

10

Beth Ann Bums
CITIZENS UTILITIES COMPANY
2901 North Central Avenue, Suite 1660
Phoenix, Arizona 85012

11

12

Susan Mikes Render
CITIZENS UTILITIES COMPANY
High Ridge Park
Stamford Connecticut 06905

13

*4

15

Brian C. Wareing
CENTURION MANAGEMENT COMPANY
2999 North 44th Street, Suite 600
Phoenix, Arizona 85018

16

17

18

G. Ben-Horin
BELL WEST RANCH LIMITED PARTNERSHIP
SURPRISE 222 LIMITED PARTNERSHIP
5050 North 40th Street, Suite 320
Phoenix, Arizona 85018

19

20

Kelly House
SHEA HOMES
P.O. Box 15627
Phoenix, Arizona 85060-5627

21

22

23

James M. Flamer
OFFICE OF THE CITY ATTORNEY
CITY OF GLENDALE
5850 West Glendale Avenue
Glendale, Arizona 85301

24

25

q36

Lester E. Merydith
c/o Sun City Water Users Association
12630 North 103rd Avenue, Suite 232
Sun City, Arizona 85351

27

28

Philip H. Vision
13225 Castlebar Drive
Sun City West, Arizona 85375
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11 "'¢ospsny") : n u with me Arizona eorporstlon eos.\1ss1ou

214°conxu1ow°) a joint application l*&§\lo»ting so inexwoase in the

81 rates and charges for voter ans wastewater service.

4 Intervention in Thu sitter use grants! tae Hesiaieatisi

5lu:nny cannon: office ¢°lweo~) -a :Ne nuxnneau City fin

61 uncut: .
v iv Promedarsl Greer cameo F¢bl'uify 21, 1989, Tue hearing iN

glthis setter no sehedulei to oosluenee on July is. X9l9 in aunneao

glcity. Arizona. The hosrinq mossenloed as s *would Ana oonoiudoS on

mol-m2 to, 1999. At the hearing, citiswo Ana the fzwalssiosiosvs leafs

a l ¢°su1f°) presented testimony.

181 cttisom, staff. and hum filed concurrent initio: briefs an

151 Bsptssber c. n o .

141 nnnmnxn

151 citizens is a Delaware of:-poration engaqeo direetiy. or

al inoireotly through wholly-owned subsidiaries, in the business of

1vlvr°~141no public u t i l i t y e lec tr ic . quo, in ter , sewer, and/or

1g§te1eoossuniestiol\s service in 12 states. including Arizona. Me

191 service territory at citizens' Mohave Ulster Ana Waoteuater bivtsiono

ml includes Bullhead city, Arizona. aM the surrounding vicinity. Me

21 | water division serves spproxisatoly xo,ooo connections, the majority

zell at vuieh Sn zesidentlsl euotonrs. The wastewater division servos

gsl spproxisstsly a.zoo oomzeetions. which s o also primarily

84 I residential. MI of the wastewater customers receive their veter

25 I service tool citizens.

26 This case oosoo boron the commission upon app) Lostlon of

av 11 citizens for authority to permanently increase its rates and ehulws

call for wars: and sous: sorvios. Through its application, Cltlssns

2 93C181M1 no. ...did
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noun no. 8-l.nn#m-:Inu

11 Illlllilrtul Wlllilsian appzwwal of race lidlniulas anno warM! #ad
,| lwvcwrinnrny sna.xsz (a 33.8 increase) in adiitianii gnu annual

,| arnvonun Mr an water division Ana apprawrilataly 9411.454 (a in

*1 £n¢=l:l~a-1 no can um, .-water division, ume upon cam can :re
sl°°'\°¢ Sarah ea, in. eminent nnmmsae ea Sapunnse a :Una-sup

al' QInIm-»-in at tint its incnala nr each dlviniuus.

I lnndiauly pa-La: Zo, and Mring the anno at, use hazing in

gt this -tor. the parties engaged in éiaaaasieuns shed as narrawiun

al or nusnnung iuuws me he pmenentai for the ¢enission' l

191 calasidontinn- aa a :nun of me nnguuauans, ngpuaam Ana scan

ulnaalna a mama: of the :Utterance annum-an t lwir vugcntl-

'lnnagnaaeumsreausedani in iaesreu in iaganc

131 :marina an Raman a-as and a-av, revised as as Angus 2, man

u11h1 parties intense! the uttlalant to be far puqaans sf this an

1s l °Mr . :no nut to he pleleadent or agneaane tar any 912814

a l prianciplu ax lwthadolagios Una i n  c a v i ng  a t t lua ntthd

171 N°.itmn¢

'taking the scttienenta Ana final pesitieuas at thos parties inn

ml aeanune. Applicant is man requaeaUnq an inezean in gxuoa annum

al  nvanun of  #swoon tar  Una nor  d iv is ion,  Anne sta f f  in
211 nouuemZing an incnau at 8291,000. nr we wastewater division

mal nananne anppuru an insane as Ssonwo, which aaweaan in

ggi originally t a d mamma, anno sears vecaunoan an ineruase at

al saa9,ooo.
mea participate: in the dMssusaiam, but neither supports nor

ea {,,,,,,,, Ums :stud -tats , thur than the coat at capital with

£7 Iuhiah it has axpraanxy cancurwd.
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Ar Saab balances:

no

ucfkxnq
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nocurr in. S°l938'=ll*ll9

1

2 A.

5 with the  excepuan at  the  p lant-re lated port ion of  5 te£pa

I I adguauent for customer nddxtxone. discussed below, all rate base

5] issues exlstlnq hew von Appihan! and Mn!! have neon rec-cnlved. 'Mus

| rateankhuq lnnnwn aW!! we [nr beth divancns

for cap ita l s t a t t w

8 a or t iza t ion o f  contr ibut ions  in  a id  o f  construct ion ¢'c1ac'°) : and

9 | Sta!!"a reconstruction vast new aaounte. tar the water division
II on ly,  the par t ies  agreed om the p lan:  in  serv ice aaouantet  s ta f fs

11 I ndjuataent to ellnxnate construction ucrk in progress: Md the
12 I materials lad supplies component .

15 a . mnmng
141 Based upon the tcregclnq nettlexnenta and our adoption below of
15 l5taft°a adjuetaent for customer additlone, the Commission finds the
is I original Anet rate base ¢'ocIlB°') to be 55,179,783 tar the inter
1? I division and $2,147,950 for the wastewater division. The Colmlasicn
8 | further finds the :eccnetnaction cent new rate bale ("ltClllB') for
19] the water and sewer operations to be $7,162,341 and $:.aw,azs,
to I reaplsctlvely.

21 : In accordance with the couualnsloma usual prectlce when •

22 I  ut i l i ty t l l e a reconstruction cont new into in support of an

22 | application for a general increase in rates. Applicant and 8ta£t

24 l have agreed to equal welqhtanc of the oka and RCM! to arrive at

85 I the tal: value rate knee. Baaed upon a 50/50 weighting ct the OCR!
26 I and RCNRB, the conalaa lon f lnda the fa ir va lue rate  bona to be

2? I ss,szl,o41 for the water divlalon and $:.:n,oaa for the wastewater

28 I d iv is ion.
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z.
SI For both divisions, Agmplicent and Sta!! aqfeea to ooleretlng

4 I lnwse sdjustsente that: el lsinete neubershlps and contributions

SI associated with the conpanyw edslnlstrntive office in Otenferd.

61 Connecticut (*8AO*)z reflect 8tal'f°e ealculntion of the sunerfxme

7 I tax: correct cosputatlonal slfferencess and utilize §ten'*n gross

al revenue convention factor. In celculet inf] :Ne none Ur eiweilae

9 I allowance, the parties: nornallna ndninistzratlve and general

1°-I expenses and overheads: flowed thr°~1'¢l1\ serer caste, past service

11 I Costa, salvage, abandonment, and cost of removals B114 neltluer

12 I noraellseo nor flowed through certain equity costs. An oqreesent

85 I url reached to review the Cospeny°s treotnent at ouch Scheeulo ll

14 :I lteun for encore tax expense Wrnewes an the next rote cane.

15 other settled letters and the remaining conteeteui issues are

16] dlecussofl bell.

iv 8. Mines-nent; Ia; $!ll§I!llI,J\l¢£'=$.1lLll!

i s Staff updated to December it. was certain rate base. revenue,

19 I and expense lens for both divisions to reflect the high degree of

zoo cuetooer orewth citizens is experiencing me to recognize that ever

z1 I one yen: has elapsed since the end et the te ~t period. 'rho use et

22 I December Jo, 1988 booked plant balances would include in rate hone

25 I the eyw- eddltlone. neatly nine, which have been installed to

24 I serve the expending number of customers. nrlqinol poet rate hue

as I would increase $:vs,ooo for the water division end $241,000 for the

25 I wastewater division. The ennuellsatlons nude to test your operating

2? I income would reflow* the increased xevenuno ettrlbunbln to new

28 I custonsn, as soneuhet offset by Increase varlsble expenses for

5 DECIBIGN NO. 5¢I d
.. . . . . . .--..,._....»-_..



Tl?Ur
i t U IW

oocwr no. a-10:2-is-aio

=.
5

-a
3

-€.
-L=

:i.a

I1

f
sI
t

11. purchoaoO poor, cuotovlor occountiraq, aateriala, transportation,

21 and uncolloctibloo. 'rho not opuernt in inconnu iaoact uoulO Bo

at $60,549 tor :no gator operation am! $13,496 far the ualtoiuuator

' operation. woo supports 8ta£f'o adjuntnonta.

. 5 la Applicant advocates rejection of puff *o updatcwi fiquroo on the

al grounds that: not aN imogen and naaurablo dzangeso ucro :too to one

II ratonaking components: the annuazirationo are not bono-d on acaaal

al data at D-Harbor an. Rosa: use of a Nov cho: period avovulO by: Moro

al appronriatos and the out-or-porioO adgustnonto dootroy the toot yew

mal concept.

111 Par ratooaklnq purpoooo, aOjuotnonto Ana: be nu; to actual

121 toot your data to ref loot Moan nO honorable changes and to ootaxn

151 a normal or more realistic rolatlonuhip between rovonuoo, oxponooa,

1412 and rata base, to that ratio can Bo unsigned to reflect a

15 I normalized, real istic. and reasonable east at providing sorvioo

18] baud on current conditions. see We Decision in u-1944--as-xo:

17 I ioouod this Onto, p. i i . Cuotoaor growth in Applicants oorvi/cc

18 I territory is a significant known and nossurablc change which lust

19 I Bo talion into account to ensure that rates arc not at an appropriate

29 | love! and are not over compensatory. The Commission acoordWgly

21 Iu11l adopt 8taf!'o adjustments.

22 c . l1ll§L.llll¥£l.8 !nm:mLMnmn
85 'rho oxponooo Citizens records on its hooks for ouch division

24 I ineludo some accruals or cotinatco to be corrected at the on! of ma

as I ca londar year when actual cxponooo tocomo known. AL though the toot

26 Iyar in this proceeding (the 12 nontho snOod march 31, nm) orosooo

2? I two calendar years, Npplicant'o adjuotod incoao ototoncnt included

CB I corrections for all of 1987 enc mono for 1980.

Ii
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1 In order to true-up boolzend test year eacnwsu. sue: proguaaod

gt aovoral adjust-nts to the ineoaa atatcaont which would cl lainata

al the corrections f¢~la1t¢»d to the quarter of  ws? ea bcinu

41 outside the test year and would incorporate into test year data the

51 roconclllatlona rclatold to the first quarter of use. *Hue net

61 operating income impact at the adjustments uoulc be $11,914 for the

vi water dlvlalon and $5,215 for wastewater.

o Applicant contends that Btaffw acjustacnta obculd be rejected

91 hecate they nclectlvoly recognize- only one-fourth of the umm

vol actual cxponaeo and thereby distort the tout period eonccpt .

11 'rhea argunont is without aerlt. foe true-up adjustments staff

121 proposed appropriately rcccncllo the expense figures citizens hooked

ml during the tent you with corresponding corrections dado by can

141 Company at: a later date. 'Phone reconciliations of cetiaated to

151 actual data are necessary to preserve, rather than distort, the

161 lntqrity of the test period.

1? D. 1 M ! .=! IM-4 ¢l4

l a Applicant 'a adiuutcd lnoeoao statement lncludoa pro forma

19l-ounta of payroll expense aM payroll-related taxes for the

80|dMalona° oaploycoc and SAD aalarlea, calculated ueln; the March

21131, :sos level of payroll. as lnclrcaeod by ex to account for nae

as increases anticipated during the reminder use. citizens

zeal included the wage increases to reflect the level of cacpcnaca it

24"expecta will Bo lncutrrea at the tlno new rates are established in

£5 i' this procoedlng.

2 9 8tatt 'a at than oxponoe ltoaa also annualized

1payroll at the and al the font your, but oalttosl any adder for wage

increases. For the water division, Stat£'n approach would naduoa

1 nzcrsron no. !4!a6
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11 payroll expense by ss4,a4l Ana payroll tax expense by 93,557. for

al the uaateuater division, Staff aacitlonally reduced payroll to

51 reflect poeitlon vacancies and employee turucnrer ldentlfleo W

J coaparlnq the actual expense levels at march ll, nu with budgeted

al amounts. 'flue total wastewater Olvlelen reductions Starr ealculateo

61 for payroll and payroll-relatd taaiea are 550,071 and 02.244,

vi r-pectlvely.

8 cltlzena lao taken iooue with 8taf£'o oolesloo of expected we

91 lncreaaea beyond the one of the test year of being inconsistent with

vol other out-of-period adjueteenta staff eponaorenl. The Coaeleolon

111 wane with the Cwoanpany. it uoulo be inconsistent to feceuqnUe

121 cuatoeer qrouth for rateaaklng purposes, out not the uaqe increases

al which are also known and measurable changes at lilecenber ea. lsaa.

14 Ho ulll determine the allowances for the payroll expense soap»anent,a

151 u~ ~ing Cltlaenv proposed et because appears

18 | reasonably representative of the actual percentage lncreaaea the

171 divlalona experienced during the remainder of enl.

18 cltlzono hoe chesllenqed 8taff 'e application of a vacancy and

191 turnover factor for the vaetevater division on the grounds that

20 Stat! failed to conduct a etuoy et otherwise verify that the total

21 difference between budgeted and actual figures ye attributable to

22 poeltion vacancies and employee turnover. in response, staff clalle

Sal that the adjuatlent Io appropriately barrel upon actual results for

241 the teat ye-ar. The Consloaion will accept :starve adjuatnfent. iv

251 recognlsinq the difference between budgeted and aetuol tlqurea, the

26 | allowances for payroll and payroll-related tax exponent ulll be

271 conaonsurate with the oeployeo level likely to exist on on onqolno

281 baal.
'!
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nocazrr no. s-was-sn-:so

2 . nua_cnm.lamsnu1

z 'there are three conponcnts to the rate casa expeensc allowance

al Applicant has mponsoreo in this proceeding: the unaaortisoi balmoo

41 o! expenses the confusion approved in the heat case: prior eiwnnru

al citizens has deferred on its boots: any aawone-es for the instant

.l |>r°¢=wMno-

vl 1. n
a l Applicant and staff calouhtfed so of loucslaor I, nu Thu:

91 bslaneo of rate cane eaepmnoe resslning to re recovered Ear pooh

1qldivision through the aaortiutions approved in the last casa,

111 Uscision ho. asks (June 3, 1987). Rites resulting from this

121 proceeding, however, viii not be affective until Ina-em \, no.

131 consequently, for the inter oyncrstiou the resalnlnq balanaao at nnwn

1411, 1990 will Bo $2,101. for the wastewater operation, an

15~ unasortizeu balance will be $1,068. Those amounts should be

ml included in the rate ease expense anortimtion opp:-owed below.

a l 2. m.m~ua¢=nn.:4:n»n. mnn:u

181 Applicant has Oefertod on its backs 9236,332 cf expousos

191 incurred in connection with: voter and wastewater filings bsfol:~o

201 the commission from 1912 through :ass upon which no action was

211 token: and with Uociuat la. t-xoaa-as-ozo, ct al., the order to Shout

zzlcnuu ("98C") proceeding, for which recovery was not provided

23 through the saortiastlons approved in Dooision we. 55585. Appt leant

z4ll9r°4=°»¢» to recover the 8230,332. plus carrying charges, over thru

25 l years. Ste!! and ruck oppose inclusion of any of the:-o prior

26 I oxpsnsos .tn test your own-sting incosc.

Colmisston finds st issue s o not

291 Pr°p¢r1v rscovsrsbls through aratss. A.A.C. R14"2°41l(D) (al provldss

av I The that the expenses

g DECISION NO. .fa la;
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o f order
permitting 4e£erfa1. current expenses not be defarreu

in sole future use cicizcne ineluiled the
have been

.|

:
I|

i

I

I..
I
.

.

1 that: 'saw utility shall liintain its b»e~ea=» and rworua in

eonfonity with :he :owe vnifon £¥;*§£8l of meaunu £*U8OA*) far

than-4 A, 8, 6' neo! It Untavf Vt£iltI¢»!s.° tiimitnr Ty, A.A.C.

6\0(D) (2) provides that: *t',a¢*.N utility stint! nnanuin Eu tznnoks Ana

51 records in conformity with use swam Vm torn sgrsten or Accounts for

Class A, 9, c and D sewer uruieies." citizens violated than rain

'I by untlatorally aeferrinq the past rate case expanses on its blanks,

rather than expensing than i n -aceordnnee w t Use required

9 accounting prowiaro~ once recovery was not previdea by Decision

10 95585. Citizens could have, but ala not, Sean an amounting omer

11 from the Colninslan to waive the app) icnbl# rules aunt PenN the

12 deferrals. As stated in rM Decision isoueO this date in Douckot. lo.

13~ U-l954°l8-102, an a l . . p. 29:

14~ Absent a provision in the ume a prior Commission
should

1st tor recovery period.
esc expense in its last ease, that expense would

169 reflected in totes and would now be fully anortisedn..

Ml In addition. the commission is not persuaded Hy the record evident!

181 that the deterred rate ease expenses. although actually incurred aM

191 not double counted. are reasonable and prudent given their

20 magnitude. AeCordinqly, t-ost you ouponsos will not be edju~ ~ted to

21 include the deferred eeounte.

oz 3. nm__¢=».-s-m.=.-¢._sen n s 1

23 .. Bleed upon actual expenses incurred through June neo and an

24 ` ostlaete of the eaut to complete this proceeding. Appt leant Prvrvln

25 current rata case expenses of $118,343 for the voter dlvielon and

26 $217,013 for  the waetowatnr d ivis ion, to be recovered through e

27 . throe-your nnortiznt ion. Stat!  eqroos with the abort-ization period,

28 . but recommends approval at only s9s,ooo at the total expenses. 1:

i
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1

is Statva testimony that citizens mama ruwausnhly :mm can able1

2
E

1

x
to process the can for sssmoo and atxat tilua ¢=w+=#r'¢ wtizslly

8 . Sneurraa :au cue eaqzuensn. include east raariiaary Costa asmaciatea

J with the production of property meoxwis.
s

8i '

;

9
:

8?
1;

4\
1

3
4

;

3

-.

E:E_.-i ,
-.~ /

3

= s The nccrd evidence escabl l c lués :me hgpi i canva vlwvl l l i

c ; levels it rate case wpwenae do inelnMa Q dawn: at eartraeminary

TUn record evidenea also snow St,af t'e reaewaWation tribe
e

i

8
!v wzosts.!

4-
8 arbitrary and not nupwunrted by any al=a»s=vlfic ealeulatian Gt' i

t

i3go
-l€
8
3
El. aefmWxmly, the camiseien will nut sawn the fiquaalla 11

I

10 advacatad by eitlmr party.

9 conparincn.
I

itwteaé, we :viii apt it the appreaciaavstn

11 .

12 lapprapriete level orate can eamense, to Be able-catwa equally to

| differozwo between the two pvsieions aW approve $188,999 sastlw

=
13 taxer divisions and Knott ired war three years. 'Mis e~ouspr~¢snisa gives

Ana consideration Te Citizens' a88.t;ua 1 eatgenses , but ensures eixat

1
1

;

i
3

enasteaez-9 are net burdened with Qmtraord Mary or eawewiva wars.

14
15
16 8. !isntii-§l_.¥~i§i§!M=! l  una rm~ »...a-»....~8

8*
33If
31.
g

1? During the Nearing in this shatter, citizens and rm Riverside

18. sanitary District (*R1versi4e*) anterw a nefgcrtiatad aettlewat

19 ending three years of litigation carer payment daliqationa for saver

_83
5
33.
4
8=
5

20 services. The aettlanent followed a #Maral Qourt mal lm that

8
it:
ET

3
ET

'a

21 Riverside la an: iqated to pay the wastewater aiviaion a commission-
Q

rata for savage traatnent sexrviefes aW that the
1.
s
|
1
I
5

;

22 . determined

25 wastewater division la al l  iqated to pay Mvers lda for manage

I services.24 I transportation

2»
As a result of Use aszttlennt, Apptleant and Starr nqrcaad pa

as adjust the test year income statalnant tar the wastewater eNvision

25

2? to recognize a charka cf s21,coo payable by Citizens to ltivarsido

28 for the transportation at the Company's sewage .
IJ
n
1I . .raft11 oaczsrau no.
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Thy colnxnion this sane banhas

1 The trcataont of to legal expanses cltlzeua incurred la

al connnaetlon with the Rivers ide l i t i g a t i o n r a t i o s a t

al apps leant proposes so recover au agalpmoaeiasatnly $109,000 in actual

41 oxpenaoo tnnouqh a flo-year amortization at 828,999 per ymalr.

al Staff Ms rovlouod the pert inont Uwoleieo and does not dlesputo the

61 oaount or rM legal oxpomwa, but rwotumés an al lovanaw far only

71 sos of um caarqoa. loco requaocs tan: aonsioorauon at :can

al expenses on deferred until the next fate can to prowldu the partial

gluitl: an oppcr munity co review the oottleoent and devulvp a :era

101 complete recon.

11 no. l ievoo aaequatoly

121 aeldrossod Sn the recon! and agfoos with sur: use: Use local

151 axponsu should not be fully ratllwrtea an the uafatovator davloiouva

141 rates. 'Ma partial recovery star reeouenzlo appropriately balaneou

158 the benefit flowing to raeopayers :Rea the tavorablo faoolutlun at

165 ow l a t i o a no n  w i t h the nountervaninq cons ldnataon t lsot  ouch

M oxponsoo non:-ally excluded razomking as lacing

181 extraordinary, non-ro-earring, and unroproeoatativo of °ne=°i1w

19 oporatsons. we \nil accordingly approve recovery of $so.ooo at the

208 litigation expense thrown a vivo-year amortization at Samoan par

219 year, with :ho unaoortnod balance rm lnfzludod in rata base.

22 c . mmm 14
25 Appt leant lncroanod its neo:-aea test year property tax expanse

et I by $34,269 for Use water division and s;s.t»'rs Io: the vaotawater

25 i division, based upon the tax rate par dollar of plant inweotlont

26 I from its 1987 tax bill, so applied to test you plant in oorvioa.

27 ,Staff rallied on Use actual 1988 property tax bill and dotonNud

28 I that the rocoroad taxer should be roducad by $15,966 for the unto:

are tool

1
12 oscxswn so. Nic;
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1.1

i

Pennant of
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14.51

unit tleighnll
me.. .

land-Tan Debt

cannon Equity 65.51

7l9lg

1213U\

a. ms

mean
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1 I division and increased by 812.328 for the wastewater division. The

2 I couieelon will adopt Staft°s adjustnonts. In Uowcket lo. U--195-4-

al as-xoz. et al., citizens and staff agreed on pro gotos prob:-arty tea:

I expense Una upon the aetuel not bill and we perceive nu :roeeon

5 I to use e different csaaleulation in this proceeding.

g an. ea»a=uue_rne»u_¢1aeem

I) Gonolotont with the foregoNe; discussion the eonaisoioo finds

8 IApp11oent'e adjusted test you opeutinq intone Te be $353,518 for

9 I the voter division, based upon operating revenues of 92,362,110 end

191 operating expenses of $.2.0lo,1i9. For one uuoteieter division, the

11 lcoenieeion finds Appt i¢ant°u adjusted tent your overatlnq ineo- so

mlb- ($z4s,a7s), booed upon operating revenues of $824,558 me

al operating expenses of 8969,833 .

14] nr. nn_nr_-n1on
15 Applloant. staff, and moo agreed to the following capital

16 |. structure, cost rates, weighted average coats of capital. end the

u l resultent rote of return, wrier uh believe to be reasonable oNe

:of should be adopted: e

191
a l
all
et

as

24
25 . Hz citizens ye to be given on opportunity to recover its tote!

go coe to at providing eervioe, including capital costs, the rate of

return on tear value rote beer must be 8.69% for the water division

21 and 8.95% for the never divis ion. 'rbere ere no ooupollinq

Total 10»9'l\

\

,;
|. 1: oscxszou no. rata(
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8  e i t i u n a  w a r p n n i u n Raman i t s a w : o f c p p l t u .

8 Manton. vo¢$ndt!aouutaaolnt¢u:n¢ob¢tahrauuwslnnblo

4 Mann an ow t e n t  yo u s :  f a i r  va l u e r  r a t e  b u n  f a r  a n t s  d i v i s i o n .

Jw- amwrnnmmun

re Angxiaunna and Sean have agna upon a out at annum
J  l ¢ * I I ° 4 l * l i ° § l r f »  W i n k  B u n  c u - i n i o n  t h a n  t o  b e  a n  a o e e p t z a b U  we

Ni iN 44914911189

Q M r  t h e  A l t a r  d i v i s i o n ,  a u U t t g l y l n g  t h e f a i r v a l u e  r a n  n u n s

v  h y t h n N i r v a l u o  n t o o t z u a ! t u m p z u a u e m a a  x 1 n | | u i n d e p | r a : £ a g

4 i nennn as $900,419. n u i s  # a m a s s a n :man can mauve-=»o en:

9 nu' ntuznundar czinlzn man. who zwqoainea lnereaae an

to :mural numles is $342,651. or 14.914

11. n r  t h e  u m l w a n r  d i v i s i o n ,  a w a z x p x y i n g  W e  i i :  v a l u e  a n

:Ra in-bytha fair vaiue rauef adwtnpruilneea a remand epcllthig

18 :neon of 8291,053. 'limit u $4420328 ume ttaan can iilllnted was

14 yolr ntlirltfnninnzistingraen. 4II»n4ui:*ed Ulwane Magnus

1 5 umm : e wa n ws  l l  $ 1 1 0 , 9 4 4 .  o r  4 1 . 9 8 .

18 v.

\
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au. 1q:puclwib=ana sen: awn agnlad to eltninltc the seiaaratn :we
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as inenuu Ervin charges Citinuws has (wopnssd. an a result., only
to; *Eva vote; rata. Nskgn issues :slain far decision.

an 141181 appuemu aiveeatu ow eliniaition of all 9111a111nn

es. 'xx-on i n Ninli ivl Sm, uaaaau sears favors nteunuian it em
av .aictscinq 1,096-gallon unanmwem. me canissien finds was
88 Malaitan at Eu £11-se 1,408 qiNohs of ubaqs in rM ainiwa
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Achieve
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cuugmnyu. pnpenmaa le is. we will aden man drawn tu- ufrviaa

10 ind man installation as woouannwu by scar: far the lllllllr

u uneven and will :anew :up ¢°lw\ar'¢ pwqwan Ra aaaaas anno:

18 installation can tar ten in eueess of 2 Lnahw. up Vin also

13 ldlulnt thnlr tiullpnnyw rrwunwll to ainlrate We late: an nxvlsva:
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11 vet Month:

2

al
4

I

Uininu~ chere vet connection,

2' service con~~ectien
4° Service Connaetion
6' service Connection
8* service connection

lo» Service Cennectlon
Hz' service Ccnnecttoa
141 Service connection
20' Service Connection

s 3.00
s 6.00
s 9009
s 12.00
s 15.06
s as.on
s u.oo
s 39.90

.1v~...x-1.a:unn_eamsu:
I

v

al
9

s so.oa
s so.oo
s 60,00
$\oo.oo
$12§.00

..0.

$210.00
$210.09
$zxs.oo
6aas.oo
$2vs.oo

cos:

I
I

!
i
i
|
_.
|
|

I

i
:

I

r

s so.oo
s vo.oo
$190.49
$aoo.oo
$27§.00

s ss.ao
s as.oo
$110.00
$zsa.oo
$a15.00

cost

szavnzn canon .

Bntabl ishnnt, Reestabl ishaent
Hater volar
later and Sewer

Roconnaction and
Reoonnaetion - Delinquency

After Hours
Dincosmoction

s 5.00

s

6
szmuc1u.n¢:_nls

5/11 lletar
a/4' Linux'

11 later
iv '  Hater
21 Meter

10 Greater than 2* Meter

111 l!E'IEl-ll!§Ibl»Ml!l9I!..Q!!\l£Q12§

12 1 Sn* natu-
3/4 '  l a ter

15 1 '  m e n
14- later

14= 2' later .
15. Greater than 2' Rater

18

i v

la 'I

19

80

81

22

as

24

25

26

27

28

s :moo
s 85:90
s s.oo

s as.oc
s zo.oo

s 25.09
s 4o.oo
s zs.co

a. llllllllil lililllllgl
'rho pa1*t1o.s settled two issues pertaining to the dcslqn at

savor rates. In accordance with the settlcaaont for the Rlvorslds

lltlgstlon, Applicant and stat! have agreed to a rate dltfursnual

of approximately as to $6 for Riverside to recognize the lower cost

of serving Rlvorslda than other custoucrs bacauss it porforn its

ow customer bill liq and collection sorvlcus The other aqroamont

reached - to phase-in the rate increase - is discussed below. On

16 DECISION NO. .¢'¢J'06
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g * another leeanne, s u r f  d i d  w o e  e n n x a o g a  C i t i z e n s ' eugqooend r a t e

8 d-lqn for couenclal cussoaers or pnononooed changes to the service

8 duergee. Nlaagreeewts noesln. however, war the eewlce

' l o t s - i f l c s t l e - . application of the commodity dwroo. and :aw

5 1 billing period.
s I The ssjor difference nouveau one rate design proposals at

Qlhppilcsnt and Butt involves the classification of culctoseze into

.1 service eateqorlee. At present, Citizens' her tour basic cuetoee:

g1 cies-e » residential, coneoclal, public eut.h4orlty (Riverside), and

hIM parks . sun proposes ea ellnlnsee the classifications and to

uiinetsed dletinquleh service baud on the else of the cnetoneve

12 Iconnec¢lon, l.e., a 4' or 6* connection. staff beliswee this

15 I distinction would Bo lore accurate and equitable because sou;

14l l|usLn||sses place a looeor burden on the system than to Nousaolds.

154 cltlneno opposes the reclassification on the qronando thats

pa lout: incorrectly essused all residential onotoners have 4°

iv leonnsctlens Ana all commercial cuetosers have 6' coluleolzlonm the

is |dMsio|\'e billing records would have to be totally nevleed to

19 I include information on eounectlon else, which would necessitate

to I Mooing up :any services to inventory and determine the else of the

21 1 connection, psrtlcularly for the portions at the system eocoiaod

Hz 'from other utllltiess end the dlnerenoe in connection sloe is

25 already automatically taken into account elnore sewer totes are holed

24 ion water consumption.

r .

as While comucction Sian nay Bo a rat tens; basis to dUtingulsh

86 leuatouars, the :word evidence docs not suastantiato the axiltllun

2?  I  a t  a  p r ub h l  w i t h  t h e  e n t r a n t  c l a n i t i c a t i a n s ,  b u t  d o e s  C ha n  t h a t

aS 'citizens could incur substantial costs to insplalont the ctslxiws.

17 nscrsron no. so(06
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11 Accordingly, time eonnisalon at this time time :not the existing I

21 customer classes should be retainmO.

8 on a related issue, Applicant vree9-ws to roclaooify apartment

4* units tool cosserelal service to :Ne residential class Una wan I

ll their slsllar usage patterns. star C'd not eaqpreea a position on I

al this otter. me caniaaxon Tina: :not tae r*eclaesltlolltloo of |
v! aparunnta to the residential close, with ohm epartsent unit I

at' treated an a residential unit for billing purposes for water me .

91. wastewater services, is appropriate and enema be anpproavd.

to! with rwegsrd to the eouocllty charge issue, citizens proposes I

al to soullly its eslotlng flat rates for the rveslinlemltial class

12'! Rlvenlde by lnclWlm an allowance far em galloaw of man m

i i  i n  m e  1 m l n a  i n .  u n u m  a thou www par :moo nl loeo in :

14. snags Na 4,oo1 to 6,999 allolu, Ana rpm a Lat in  a t  the

15 I c odit¥ cone at noon gall o in rwognltlon of the tau Saur

16 _ uaa.ge in excess of tint arum la general Ly leMeeap iu4aum '

1? I wt doss not My tnnwb We comer situ. The ¢olpany's anno -.
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BY THE COMMISSION:

On April 29, 1994, Paradise Valley Water Company ("Applicant" or "Company") tiled an

application with the Arizona Corporation Commission ("Conlmission") requesting a hearing to

determine the "fair value" of its property for ratemaldng purposes, to fix a just and reasonable rate

of return, and thereafter to approve rate schedules designed to produce said return. On May 31, 1994,

the Commission's Utilities Division Staff ("Staff") filed a notice in this docket that the application

met the sufficiency requirements of A.A.C. R14-2-103 and that the Company has been classified as

a Class B utility.

On June 15, 1994, the Residential Utility Consumer Office ("RUCO") requested intervention

which was granted on June 27, 1994. On September 21, 1994, the Paradise Valley Country Club

("Country Club") requested intervention which was granted on October 18, 1994.

This matter came before a duly authorized Hearing Officer of the Commission at the

Cornrnission's offices in Phoenix, Arizona on January 23, 1995. Applicant, the Country Club, RUCO

and Staff appeared dirough counsel. Evidence was presented and, after a full public hearing, this

matter was adjourned pending submission of a Recommended Opinion and Order by die Presiding

Officer to the Commission.
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1. INTRODUCTION

Applicant provides water service within portions of the Town of Paradise Valley, the City of

Scottsdale, and certain unincorporated areas within Maricopa County, Arizona. A11 of the Company's

certificated area is located within the Phoenix Active Management Area. During the test year ("TY")

ended December 31, 1993, the Company provided water service to approximately 4,300 customers.

The majority of Applicant's customers are residential customers, many of whom own large dwellings

situated on large lots with extensive landscaping and improvements. Applicant serves the Country

Club and two other turf-related facilities, several large resorts, and othercommercial customers who

require relatively large quantities of water. Applicant also sells water for resale to Mummy Mountain

Water Company, another certificated utility. The Company requested an increase in revenues of

$508,323 or approximately 20 percent. Staff recommended a gross revenue increase of $278,432 gr

11.02 percent. RUCO recommended a gross revenue increase of $23,698 or less than one percent.

1 DECISION no. 5 9 0 7 9
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11. RATE BASE

The Company proposed an original cost rate base ("OCRB") of $3,792,726 This was a

substantial increase over the 52,2519947 OCRB as determined in Decision No. 58419, dated

September 30, 1993. The majority of die increase in OCRB occurred because of the addition of Well

No. 17 into service subsequent to the issuance of Decision No. 58419. Both Staff arid RUCO

recommended several adjustments to the Company's proposed OCRB. Staff and RUCO's

recommended OCRB were $3,674,960, and $3,410,779, respectively.

Post-In-Service AFUDC

RUCO, Staff and the Company were in agreement that the accounting standards promulgated

by the National Association of Regulatory Utility Commissioners ("NARUC") normally require

allowance for funds used during construction ("AFUDC") to cease once the plant is completed and

placed in service. In this case, the Company has requested to extend the AFUDC allowance to

include the period from its "in service" date of Well No. 17 through May 1995 to compensate the

Company for the perceived effects of "regulatory lag".

Staff and RUCO both opposed the Company's post-in-service AFUDC. Staff was critical of

die Company for not requesting prior approval to continue to record post-in~service AFUDC. Further,

Staff was of the opinion that NARUC Accounting Instruction No. 19, subpart 17, requires that

"AFUDC shall cease" when a project is placed in operation or is ready for service. RUCO asserted

that the Company's alleged regulatory lag works in both directions in that there is also plant included

in rate base eating a return on a certain amount even though that amount will be depreciated each

year. As an example, RUCO indicated that in 1992 the Company added plant-in-service in the

amount of $133,000 while depreciation accruals totaled $148,000. in response to the Company's

citations of cases in odder state jurisdictions which permitted post-in-service AFUDC, RUCO asserted

those cases dealt primarily with billion dollar nuclear projects which often take years to build.

According to RUCO, the Company's construction of Well No. 17 did not result in "dire financial"

problems comparable to construction of a nuclear plant.

We concur that the general rule is to cease accruing AFUDC when the plant is placed in g

service. Further, we believe that RUCO's "two-sided effects" argument provides an insight as to why l

A.

2 DECISION no.5 9 0 7 ?
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B.

1 it is normally fair to cease accruing AFUDC. In this case however, we are presented with the issue

2 as to whether or not the relative size of the Company's investment in Well No. 17 would merit

3 departure from normal accounting treatment. We believe such departure is justified under the

4 circumstances of this case: the investment in question is approximately 40 percent of the Company's

5 previous investment in its entire system; the in-service date occurred shortly after the Company's

6 previous rate case decision, and the Company has done an excellent job of keeping its interest costs

7 at a reasonable level.' As a result of the above, we will approve the Company's post-in-service-

8 AFUDC in the amount of $40,498. We note that Staff had an additional disallowance for AFUDC

9 in the amount of $12,523 which the Company did not oppose.

10 Plant Held for Furore Use

l l The Company included a back-up pump in its OCRB in the amount of $7,544.38. RUCO

12 recommended removal of this amount since Ir was property that was being held for future use and was

13 not currently being used in the provision of water service.

14 In response, the Company indicated that the pump on Well No. 15 had become inoperable arid

15 a new pump was installed. Subsequently, the Company had the old pump rebuilt to be used in the

16 case of another pump failure. According to the Company, it can take up to three weeks to rebuild

17 or purchase a new pump. Consequently, the Company was of the opinion that maintaining a spare

18 pump was a benefit to its customers.

19 RUCO disagreed with the Company's response. RUCO indicated that if the Company's

20 I rationale was accepted, the Company could replicate its entire plant to be held as stock in case of an

21

22

23

24

25

26

27

28

emergency.

Although the rebuilt pump is Not currently being used, we do find it useful and prudent to

maintain it as a backup pump. Accordingly, we must deny RUCO's recommended removal of

$7,544.38 from OCRB.

C. Materials and Supplies Inventory

The Company had included the end of the TY amount of $28,293 as representative of its 0n-

\ The Company has requested post-in-service AFUDC based on a short-term borrowing
rate of 4.32 percent.

3 DECISION NO. 59479 I
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going materials and supplies inventory. Because that amount was significantly above the two previous

year ending levels, Staff reduced the inventory level by $6,216 to reflect the average balance over the

last three years. According to Staff, it is more appropriate to use an average value to reflect a

normalized level for a fluctuating inventory amount rather than an end of TY amount which may not

be reflective of the average inventory level,

In response, the Company indicated that the inventory level has increased as a result of

changed procedures by the Company. According to the Company, it has determined that its parent

company, American Water Works Company ("AWWC"), can purchase materials and supplies on a

national contract at a significant savings over purchasing materials from a local vendor on an

emergency basis. As a result, the Company had to increase its inventory level. The Company

provided a copy of its response to Staff data request .TLF-109 as an exhibit to the rebuttal testimony

of Mr. David Stephenson apparently to demonstrate the savings resulting from a national purchasing

l
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contract.

We concur with Staff. In this case, we find an average inventory level is more representative

of the on-going level rather than the high end of TY level. Although the Company has put forward

areasonable argument for increasing its on-going inventory level, we are unable to conclude from the

JLF-109 data response that there are demonstrative savings resulting from a national purchasing

contract.

D. Construction Work-In-Progress

Staff recommended the Company's proposed rate base be adjusted by $24,175 for removal of

construction work-in-progress ("CWIP"). According to Staff, this amount was already included in the

Company's pro forma adjustments to rate base.

In response, the Company indicated that Staffhad only allowed $60,933 for construction costs

for the Miller Road Booster Station Project. The Company acknowledged that the $60,933 amount

was provided to Staff by the Company. According to the Company, the $60,933 amount was only

for the 1992 period and did not include $24,175 of construction costs from 1993. Consequently, the

Company asserted that Staffs proposed $24,175 adjustment was not proper.

Staff subsequently agreed with the Company's position. We concur.

4 DECISION no. 8.79079
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1

2

E. Chlorinator Pans

The Company included $3,161 in TY expenses for the rebuilding of four chlorinator units.

According to Staff, the rebuilding of these units would increase the life of the units by three to five

years. Staff was of the opinion that this would constitute a plant betterment as defined in the NARUC

Uniform System of Accounts. As a result, Staff recommended disallowing the expense amount of

$3,161 and increasing rate base by $6,812.2

In response, the Company agreed that repairing the chlorinator facilities will extend the life

of the plant. However, the Company indicated that the replacement of the pans is an anticipated

maintenance item in order for the original expected life of the chlorinator facilities to be reached. The

items that were repaired or replaced were clamp rings, o-rings, valve bodies, springs, valve seats,

filters, valve heads, spare parts, yokes and switchover modules. Since these are clearly not retirement

units, Me Company asserted they should not be capitalized.

We concur with the Company. While it appears these items could be either expensed or

capitalized, we find dirt the Company's approach is reasonable and should be approved.

F. Meter Boxes

The Company included $1,066 in TY expenses for work on 15 meter boxes. According to

Staff, the meter boxes represent a retirement unit and should be capitalized since they benefit more

than the current year. Staff recommended disallowance of the expense amount of $1,066 and

increasing rate base by $4,806.3

In response, the Company asserted the meter boxes were not a retirement unit. According to

the Company, the cost of dies items is very minor while the amount of paperwork to retire and

capitalize every meter box would be substantial.

We concur with the Company. Based on the average cost of $71 .07 per meter box repaired,

these appear to be minor repairs which were appropriately expensed.
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2 The difference in Staffs capital adjustment and expense adjustment resulted from -
Staffs sampling method as subsequently discussed.

3 The difference in Staffs capital adjustment and expense adjustment resulted from
Staff" s sampling method as subsequently discussed.

5 DECISION no. .*5f907 ?
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1

2

G. Miscellaneous Adjustments

The following are adjustments which RUCO or Staff proposed and the Company subsequently

1.

Adjustment

Staff adjustment to accumulated depreciation

RUCO adjustment for retired meters

Amount

($51,129)"

05
2.

3. Staff and RUCO adjustments to Cash Worldng Capital
A. Accrued Vacation Pay
B. Prepaid CAP Costs
C. Deferred CAP Expenses

($17,400)
($30,695)
($29,260)

4. Staff and RUCO adjustments for a double count for
costs for a Comprehensive Planning Study ("CPS") (S 7,448)

H.

*
I"

.4

11

Worldng Capital

The Company performed a lead/lag study of its cash worldng capital requirements. That study

showed a requirement of $6,100, which the Company included as a component of the working capital

portion of rate base. Staff and RUCO recommended downward adjustments to the Company's

proposed cash working capital in the amount of $38,200 and $42,623, respectively.

The primary adjustment made by Staff and RUCO were removal of "non-cash" items such as

depreciation expenses and deferred income taxes from Me calculation. RUCO removed rate case

expense amortization from the lead/lag study. RUCO also determined that the Company had

inadvertently failed to include TY pension expenses in the expense lag calculation for which RUCO

made an adjustment using a 45-day lag period.

In response, the Company was critical of Me proposed adjustments for the "non-cash" items

as well as the rate case expense amortizations. According to the Company, the appropriateness of

these adjustments are based on "opinions and not requirements or hard and fast axles". Further, the

Company asserted that the Company rate base will be understated unless the depreciation accrual arid

3 concurred with:

4

5

6

7

8

9

10
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28

A reduction in accumulated depreciation will result 'm a corresponding increase tO4

OCRB.

5 The adjustment to plant-in-service is offset by a corresponding adjustment to
accumulated depreciation.

6 DECISION no. 59477
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1

2

3

4

rate case expense amortization are accounted for in the cash worldng capital calculation. Although

the Company concurred with RUCO's inclusion of TY pension expenses, the Company indicated the

appropriate lag day should have been zero, not 45 days as used by RUCO. The Company also

acknowledged that it had originally provided RUCO with the erroneous 45 day information.

5

6

7

8

9

10

As we have stated in numerous other decisions, the calculation is for "cash working capital"

Similarly, the Commission recently indicated in

11

and not "cash and non-cash working capital".

Decision No. 58360, dated July 23, 1993, that it was appropriate to remove rate case expenditures

from the cash worldng capital requirement. Based on all the above, we will approve RUCO's

proposed adjustment, as corrected, using a zero lag period for the pension expenses. The resulting

adjustment would be a decrease in cash worldng capital of $40,228.

1. Monthlv Comnoundinlz of AFUDC

12

13

14

15

16

RUCO was critical of the Company for compounding AFUDC on a monthly basis. According

to RUCO, such compounding artificially inflates the Company's construction expenditures and

corresponding rate base. This problem was recognized by the Federal Power Commission in Order

No. 561 in which it prohibited monthly compounding of AFUDC:

We agree that the compounding of AFUDC is proper in theory and
necessary as a matter of sound cost determination, however, we believe

17 that a monthly compounding of AFUDC as suggested by some
respondents may result in excessive amounts capitalized since cash

18 outlays for interest and dividends are not normally made on a monthly
basis. We therefore permit compounding but no more frequently than

19 semiannually.

20 | In addition, RUCO noted that the Commission has previously accepted Order No. 561 in Consolidated

21 I Water Company, Decision No. 58260, dated April 23, 1992.

22 The Company acknowledged it does not pay dividend payments on a monthly basis, but it does

23 pay interest expense monthly. Furrier, the Company asserted that funds for construction are supplied

24 by internally generated funds and retained earnings. When those sources are not available, the

25 Company must use new debt. Since it must pay interest costs on a monthly basis on total debt, the

26 Company opined that the avoided cost method would require monthly compounding. The Company -

27 also noted that Order No. 561 applies to federally regulated gas utilities and not medium-sized

28 Arizona water utilities.

7 DECISION no. _ 9 4 7 Q J
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1 We concur with RUCO that compounding of interest can artificially inflate rate base especially

if done on a monthly basis. Further, Consistent with Decision No. 58260, if any compounding of

interest is to be allowed it should not be more frequent than semi-annually. Accordingly, we will

order the Company to modify its AFUDC accrual methodology and compound no more frequently

than semi-annually.

J. Pavment-in-Lieu-of-Revenues

The Commission in Decision Nos. 58221, dated March 24, 1993, and 58423, dated October

14, 1993, granted the Company's request to approve agreements entered into with developers for the

Monterey Homes and Lincoln Estates subdivisions, respectively. Each of the agreements contained

the following provisions:

A) The developers will construct the distribution facilities necessary to service the homes
they M11 build;

B) Upon completion of the distribution facilities, the developers will transfer ownership
of the facilities to the Company in exchange for a loan to the Company in the amount
of the total construction cost, and

C) The developers agreed to make payments to the Company for each lot which does not
have permanent water service in order to compensate the Company for the cost of
owning, operating, and maintaining the facilities within the development that are not
serving customers. These payments are referred to as payments-in-1ieu-of-revenues
("PILORS").
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RUCO was critical of the manner in which the Company treated PILORS for rate-making

purposes. In particular, RUCO criticized the Company for including the cost of the line extensions

in rate base and for including depreciation expenses on 100 percent of the line extension costs. Since

the PILORS offset the debt payments that the Company makes to the deve1oper(s) for each

unoccupied lot, RUCO was of the opinion the PILORS are nothing more than another name for

advances-in-aid-of-construction ("advances"). As a result, RUCO recommended several adjustments

to the Company's proposed ratemaking treatment including the following:

A) Removal of the debt associated with the line extensions from the capital structure;

B) Remove any unrefunded advance from rate base; and

C) Remove the depreciation expense on the net advance amount from operating expenses.

Based on the above, RUCO recommended a reduction in rate base in the amount of $185,705.

8 DECISION no. 5 , 9 0 7 9
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In response, the Company asserted the PILOR arrangements are clearly not the same as

advances. Unlike an advance, PILORS involve an actual loan which must be repaid. If the Company

had utilized advances, this would have constituted taxable income to the utility at a "gross-up" rate

of approximately 70 percent. In addition, the Company asserted that even if these were advances,

depreciation expense would still be allowed.

We share some of RUCO's concerns regarding the PILOR financing arrangements. However,

we find that because of the gross-up of taxes on advances and contributions, that a PILOR

arrangement is a reasonable alternative to minimize the risk and costs to the Company and its

ratepayers. We do find there is a legitimate loan arrangement and as a result the Company does have

an investment in the cost of the line extension. It is also important to note that the two developments

in question are building out quickly. In fact, the Company indicated that the Monterey Homes

subdivision was almost entirely built-out. As a result, we do not find any shift of risk from the

developers to the ratepayers. There may be different scenarios in which the development is a failure

whereby RUCO's recommended rate-making approach would be appropriate in order to not shift the

cost of the failed development to ratepayers. As a result, we want to make it clear that we will

analyze each PILOR arrangement on a case by case basis for the proper rate-rnaldng treatment. Based

on all the above, we will approve the Company's rate-maldng treatment of the PILOR arrangements

for the Monterey Homes and Lincoln Estates subdivisions.

K. Original Cost Rate Base Summarv

Based on the foregoing, the following statement details the adjusted TY OCRB for ratemaldng

purposes for Applicant:

Applicants Proposed Adjusted Rate Base
Commission Approved Adjustments

AFUDC
Materials and Supplies
Miscellaneous
WoI'ki.I'lg Capital
PBOPs

12,523)
6,216)

33,674)
40,228)
5.804)
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Commission Adjusted Rate Base

$3,792,726

(S
($
($
(S
($

$3,694,281

6 See subsequent PBOPs discussion involving operating expenses.
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2

111.RECONSTRUCTION COST NEW RATE BASE

In Schedule B-1 of Applicant's Exhibit No. 1, Applicant presents jurisdictional reconstruction

cost new rate base ("RCNRB") of $8,496,549 All of the adjustments reflected in our determination

of the OCRB are equally applicable to the RCNRB. No change in these adjustments is necessary to

restate them in terms of reconstruction cost new. Thus, the RCNRB is $8,398,104. `

W. FAIR VALUE RATE BASE

The Commission has traditionally determined the "fair value" rate base ("FVRB") by taking

the average of OCRB and RCNRB. No party has suggested that a different weighing be used in this

proceeding. Consequently, we find that the adjusted FVRB for the Company is $6,046,l93.

v. OPERATING INCOME

A.

3
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Revenue Annualizations

Applicant had actual revenues during the TY of $2,361,680. The Company adjusted that

amount upward by $168,677. The majority of the revenue adjustment was to normalize revenues to

reflect new rates effective October 1, 1993.

The Company began to serve customers in the Monterey Homes and Lincoln Estates

subdivisions during the TY. The Monterey and Lincoln subdivisions consisted of 113 and 15 lots,

respectively. During the TY, 57 of the lots in the Monterey subdivision had homes which became

occupied and 3 of the lots in the Lincoln subdiv ision had homes which became occupied. The

Company removed the consumption for the occupied homes from TY consumption. In addition, the

Company adjusted TY revenues to include PILOR revenues as if all 128 of the Monterey and Lincoln

lots were unoccupied. The Company also included an adjustment to annualize the number of

customers to TY-end levels. This adjustment was based on an annualized level of TY-end bill counts.

Staff included the consumption for the Monterey and Lincoln subdivisions in TY revenues.

in addition, Staff recomputed the PILOR revenues to include only those lots which did not have

occupied homes as of the end of the TY. The net result of Staffs adjustments was to decrease the

Company's proposed TY revenues by $4,734.

RUCO made an adjustment similar to Staffs related to the consumption of the Monterey and

Lincoln customers. In addition, RUCO reversed a Company adjustment for water consumption by

10 DECISION no. 59079
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1

1

Monterey Management, Inc. ("Developer"). During the TY, the Developer utilized water for

construction, model homes, and for common landscape areas, community pool, and recreation

facilities. The Company removed the Developer's consumption from TY revenues. In fact, of the

372 bills the Company removed from the TY bill count, 332 were Developer bills. RUCO argued

that even after completion of all construction, there will still be water consumption for the common

landscape areas, community pool, and recreational facilities. As to the other water consumption by

the Developer, RUCO asserted that permanent customers would replace the consumption of the

Developer.

While RUCO agreed that such an adjustment was necessary to annualize the customers to TY-

end levels, RUCO criticized the Company for not including an adjustment for water consumption.

RUCO computed the TY-end number of customers for each customer class and meter size and

multiplied the difference in the number of customers from the TY average number by the average

consumption for each customer class and meter size.

In response, the Company asserted that RUCO's proposed revenue adjustments were flawed

arid misleading. RUCO has assumed that the customers in the Monterey and Lincoln developments

were consuming at the same level as the average of all of Applicant's 1-inch meter class of residential

customers. The Company indicated it provided in response to RUCO data request 1.37, the actual

consumption for the first six months of 1994 for the Monterey and Lincoln customers. The actual

consumption was 8,800 gallons of water per month which paled in comparison to RUCO's assumed

amount of 53,000 gallons per month.

RUCO did not dispute that some of the customers in the Monterey and Lincoln subdivisions

used less diam the average for residential 1-inch meters. On the other hand, RUCO pointed out that

the Company has disregarded a Monterey customer whose average TY usage was in excess of 400,000

gallons a month. Lastly, RUCO asserted dirt if the Company believes the customers of the new

subdivisions will consume far less than the average for other 1-inch meters, the Company should not

16
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24
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28

I

have installed 1-inch meters in the subdivisions.

Finally, the Company emphasized drat RUCO's revenue adjustment was not known and

measurable, and that RUCO did not adjust expenses (other than purchased power) to correspond to |
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its revenue adjustment. According to the Company, other expenses which would increase are postage,

data processing costs, bill forms, ad lock box fees.

We concur with RUCO that it would be appropriate that the TY revenues be annualized to

reflect the Company's end-of-year customer level, including water consumption. While the Company

may be correct that the usage by the customers in the Monterey Homes and Lincoln Estates may be

less than the system wide average, we f ind that RUCO's methodology is reasonable under the

circumstances. We also must concur with RUCO's observation that if  these customers are not

expected to use anywhere near the average use of other 1-inch meter customers, perhaps they should

be served with 5/8-inch meters at a lower cost. Further, we concur with RUCO's inclusion .of the

water consumption by the Developer for the reasons set forth by RUCO. Although we concur with

the Company that expenses should also have been annualized for the increased consumption, we note

this issue was not raised by the Company until after RUCO had filed its surrebuttal testimony. Even

with that, we would have adopted an expense annualization if one had been provided by the Company

in its rejoinder testimony. Based on all the above, we will approve RUCO's proposed revenue

adjustment in the amount of $88,933.

B. Annual Operating Expenses

Applicant had actual operating expenses for the TY of $2,180,30l. The Company proposed

pro forma adjustments of $347,344 for TY adjusted expenses of $2,527,645. Staff proposed

adjustments which resulted in TY adjusted expenses of S2,366,513. RUCO proposed adjustments

which resulted in TY adjusted expenses of $2,356,068.

Post-Retirement Benefits Other Than Pensions

I

l

2

3
4
5
6
7
8
9

10
11

12
13
14
15
16
17
18
19
20:
21
22
23
24
25
26
27
28

1.

The Company requested a change in the accounting treatment of post-retirement benefits other

than pensions ("PBOPs") from the cash method to the accrual method. According to the Company,

it was required to adopt the accrual method of accounting for financial reporting purposes pursuant

to the Statement of Financial Accounting Standards No. 106 ("FAS No. 106"), which became effective

for the Company as of January 1, 1993.. The Company had also requested approval of the FAS No

106 accrual expenses in its previous rate case. That request was denied in Decision No. 58419. The

Company's request at that time was criticized because: the Company did not have final approval to

12 DECISION no.5,9079
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I fund accrual treatment of PBOPs, the assumptions required to be made to determine the proper level

of accrual rendered the accrual method not known and measurable, and the amortization of the

transition obligation presented retroactive ratemaldng problems and may not have alleviated

intergenerational inequities.

Subsequent to Decision No. 58419, the Company entered into a trust agreement under which

it is obligated to fully fund the FAS No. 106 expense. As a result, the Company indicated the

conditions have changed since its last rate case.

Staff and RUCO both opposed the Company's request to switch to the accrual method for

PBOPs. Each cited previous decisions in which the Commission has denied recovery of the FAS No.

106 costs. Although Me Company has begun to ftmd the FAS No. 106 expense, Staff and RUCO

indicated the remaining problems such as retroactive ratemaldng, intergenerational inequities, and the

fact that the liability for future obligations to make PBOP payments is not known and measurable,

still exist.

According to Staff, the cash method for PBOPs would be the actual costs "paid-out" to current

retirees of the Company. The Company indicated its parent company did not currently compile the

actual costs for retiree benefits by operating company. As a result, the Company utilized an allocated

amount that is paid into Me irrevocable trust fund as the cash amount for PBOPs. In a response to

a data request, the Company computed that amount to be $32,872. Based on the information

available, Staff concluded dirt amount was reasonable and recommended approval of $32,872 as the

Cash amount for PBOPs for the TY. Consistent with that recommendation, Staff recommended

disallowance of the difference between the $91,488 accrual amount and the $32,872 cash amount or

$58,6177.

RUCO computed the costs to ratepayers over the next twenty-one years of the cash method

versus the accrual method and determined that the accumulated costs of the cash method was less by

over $800,000. Furthermore, RUCO calculated it would take 40 years before the cumulative present

value of Me cash payments would be greater diam the accrual present value. As a result of the above.
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7 The Company had included $52,813 in expenses and capitalized $5,804 in rate base.
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calculations as well as the previous reasons listed, RUCO recommended the Commission continue to

set rates based on the cash method for PBOPs. RUCO recommended removal of $52,813 from

operating expenses and $5,804 from rate base for the Company's FAS No. 106 accrual costs.

In response, die Company reiterated its position regarding die accrual method for PBOPs. In

addition, the Company argued that Staff had not even allowed enough expenses for the cash method.

Although Staff indicated they had allowed $32,872 of expenses for the cash method, the Company

asserted that Staff had actually allowed $13,842 as part of the group insurance costs. According to

die Company, it had paid a net total of $17,105.45 for retirees based on insurance premiums during

the TY. Further, the Company estimated the actual costs for the cash method for fiscal 1993-1994

was $31,537. As a result, the Company indicated the minimum expense amount that should be

allowed under a cash approach is s49,094'.

RUCO indicated that the Company's requested $31,537 and $17,557 amounts do not represent

cash outlays by the Company. The $31,573 amount is an estimated amount that AWWC paid out

of its trust fund during the 1993-1994 fiscal year to cover retirees' claims while the $17,557 amount

represents die amount of future post retirement benefits that current employees are deemed to have

earned in the current period.

We acknowledge that this Company, unlike most others who have come before the

Commission on the PBOP issue, does have a trust hind set up which is earning a return. We consider

this a positive difference from previous cases regarding the possible adoption of accrual accounting

for PBOPs. However, we are still not convinced that a change from the cash method to an accrual

method which includes past and current costs is appropriate at this time. We are malting Mis decision

based upon an overall comparison of the cash method versus an accrual method which includes

amortization of unpaid obligations ("Transition Costs"). We share some of the Company's concerns

regarding intergenerational inequities. Ideally, each generation of customers will pay the PBOP costs

that directly benet them and not pay those costs which directly benefit other generations of

customers. The existence of the Transition Costs demonstrates that the cash method does not meet

s This amount includes $17,557 for the portion of PBOP related to current employees.
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the ideal situation of matching costs and benefits. A change to the accrual method without

consideration of the Transition Costs could provide a better match of costs and benefits. However,

the Company has not indicated a willingness to switch to a straight accrual method without Transition

Costs. Based on the above, we will not recognize for ratemaldng purposes the effect of the

accounting change proposed by the Company for post-retirement benefits.

That leads us to the next issue which is the appropriate amount to allow for TY expenses for

the cash method. Although the Commission has dealt with the PBOP issue numerous times, this is

the first time Mere has been disagreement as to the amount of the cash method. This disagreement

is the direct result of the Company's confusing presentation of PBOP costs, group insurance costs,

and various estimated costs. With that all said, we have found Mat the correct TY amount is the

retirees net group insurance amount of $l7,l05.45. Furthermore, we will amend the group insurance

costs to reflect this amount. At the same time, we will remove $52,813 from operating expenses and

$5,804 from rate base for the Company's FAS No. 106 accrual costs.

2. Group Insurance

The Company proposed an upward adjustment to TY group insurance expense of $22,082.

This adjustment was made to reflect the Company's fully staffed level of thirteen employees and to

include an estimated inflation factor of eight percent for projected costs at the end of 1994. Staff

supported the increase to reflect an employee level of thirteen but opposed the increase to reflect an

eight percent inflation factor. Staff determined dirt medical insurance premiums were increased by

aN inflation factor of four percent in July 1994. Staff proposed a downward adjustment of $2,040

from the Company's adjustment to reflect an actual four percent inflation rate in lieu of the estimated

eight percent rate. Staff included $13,748 for insurance expenses related to the cash method for

PBOPs.

RUCO recommended a decrease in the Company's proposed group insurance expenses in the

amount of $13,903. The primary adjustments made by RUCO were attributable to the use of twelve

employees since Mat was the number during the TY, and for the use of a zero inflation factor. RUCQ

also included $11,770 in group insurance expense as the net cost of insuring the current level of

retirees.
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We generally concur with Staffs proposed adjustment. However, it is our understanding that

the actual net costs for retirees based on insurance premiums was $17,105 during the TY. As a result

we will increase Staffs adjustment by $17,105 - $13,748 or $3,357. The net adjustment would be

an increase to the Company's group insurance expenses in the amount of $3,357 - $2,040 or $1,317.

3. Sampling Methodoloszv

Staff examined the Company's TY expenses by testing a sample of 264 expense items. Of

those items reviewed, Staff disputed 21 items totaling $12,266.70. Based on its sampling

methodology, Staff recommended a disallowance of $78,829.42 Pursuant to Staff' s methodology,

it was determined that each disallowance had a representative value of $6,812. This value was

determined by taking the total population of $1,798,354 arid dividing by the number of sample items

of 264. If Staff reviewed an invoice and disputed the total amount, they recommended a disallowance

of $6,812 no matter what was the actual amount on the invoice. If only a portion of the invoice was

disputed, then the corresponding ratio of Staffs representative sample amount was recommended for

disallowance. The actual amounts disputed and

Actual Amount

s 18.18

Description

the recommended disallowances are as follows:

Staffs Disallowance

s 100.62

$3,160.89
s 752.24
$ 25.00
s 118.00
$ 490.00
s 394.57
$ 500.00
$ 375.00
s 469.56
$2,150.20
s 340.90
$1,172.25

$ 6,812.00
s 4,805.87
s 6,812.00
s 109.08
s 648.46
s 1,955.50
s 1,573.20
s 877.43
s 1,697.07
$ 4,161.80
$ 2,064.00
$ 1,441.36
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1. U S West Late Charges
2. Chlorinator Parts -

Capitalize
3. Meter Boxes-Capitalize
4. Safety Magazine
5. Prior Rate Case Expense
6. CAP Legal Fees
7. CAP Legal Fees
8. CAP Legal Fees
9. CAP Legal Fees

10. CAP Legal Fees
ll. CAP Legal Fees
12. CAP Legal Fees
13. CAP Legal Fees
14. Director/Fiduciary

Insurance
15. Safety Incentive Program
16. Safety Luncheon
17. Out of Period Tuition
18. Out of Period Tuition
19. Lobbying Legal Fees
20. Chamber of Commerce
21. Board of Director's Fees

Total

s 32.00
s 135.00
S 549.91
$ 101.00
s 139.00
s 928.00
$ 290.00
s 125.00
312,266.70

s 1,493.04
s 6,812.00
$ 6,812.00
s 6,812.00
$ 6,812.00
s 6,812.00
s 6,812.00
$ 3.406.00
$78,829.43
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The Company criticized Staff' s sampling interval as not being rational. The Company asserted

that Staff has erroneously assumed that all TY expenses have similar characteristics and probability

of errors. In addition, the sample interval was developed using the adjusted population instead of the

total dollar amount of sample items. According to the Company, it would have been more appropriate

to determine the percentage of disallowance from the sample items and relate that ratio to the entire

population.
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As to the actual amounts disputed by Staff, the Company only challenged the chlorinator

expenses, meter box expenses, and the Board of Director ("BOD") fees. The Company indicated the

BOD fees were increased from $125 to $250 per meeting, per outside director, as of July 1, 1993.

According to the Company, this was a recurring, known and measurable change and should be

accepted.

As previously discussed, we concur with the Company regarding the chlorinator expenses and

meter box expenses. We also concur with the Company's inclusion of the BOD fees of $250 per

meeting as being known and measurable. The aforementioned adjustments reduce the actual amount

disputed to $8,228.57. As to the overall disallowance, we concur with the Company that Staff has

not demonstrated all TY expenses have similar characteristics and probability of error. Accordingly,

we will reject the representative value utilized by Staff. Although it would normally be appropriate

to apply the percentage of error from the sample to the total population, we will not do so in this

case. Since RUCO has also recommended disallowances, an application to the total population can

result in a duplicate disallowance.
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Miscellaneous Adjustments1

2

4.

Staff made several adjustments which were subsequently supported by the Company.

result, we will approve those adjustments as listed below:

As a

Adjustment Amount

$ 55
Arizona Department of Water Resources

Groundwater Fee
Arizona Department of Environmental Quality

Phase II and Phase V Water Treatment and Testing
Removal of Temporary Help
Removal of Main Repair outside of TY
Update Lobbying Percentage for National

Association of Water Companies

s 800
<s 2,405)
($26,000)

(S 427»

($27,977)

r
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Total

5. Rate Case Expenses

The Company had TY rate case expenses based on the two previous rate case Decision Nos.

57834 and 58419 of $39,570. The Company has requested an additional $70,0009 of forecasted rate

case expense for this case amortized over two years or $35,000 per year. In addition, the Company

requested the balances for the previous rate case expenses be re-amortized over two yeas at an annual

rate of $26,000. As a result, the Company proposed a pro forma adjustment to rate case expense in

the amount of [$35,000 + $26,000 - $39,570] or $21,430 for a total annual rate case expense of

$61,000.

Staff generally agreed with the Company's proposal for re-amortizing the previously approved

rate case expense] However, Staff recommended using the balance as of May 1995 of $35,560 which

would result in an annual amortization of $17,780 instead of the Company's proposed $26,000. In

addition, staff criticized the Company's current rate case expenses as being excessive for a utility with

less than 5,000 customers. In comparison to other utilities of similar size, Staff determined that the

Company's rate case expenses were much higher. For example, the rate case expense for the most

recent Pima Utility Company, Inc. ("Pima") case was $10,000. Pima has over 5,000 customers and

is both a water and sewer company. Anointer similar size company, the Consolidated Water Utilities,

Ltd., was authorized $21,000 for a recent rate case. Staff also indicated that the Sun City Water

9 The Company subsequently increased its forecast to $76,300.
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I

Water Works Service Company ("AWWC Western Region") to familiarize themselves with the l

Company's plant. According to Staff, the personnel of the AWWC Western Region should already

be familiar with the operating companies which it serves. Any additional information could be gotten

Company was authorized $23,000 for a recent rate case with over 20,000 customers.

Staff determined that $32,000 of the Company's $70,000 of rate case expense was for legal

fees. Staff was of the opinion that many of the hourly estimates of the Company were inflated.

According to Staff, the following Company estimates could have been reduced by at least one-half:

die Company estimated 40 hours for the Hearing, 20 hours to prepare rebuttal testimony, 30 hours

for a post-hearing brief, and 32 hours to prepare cross~examination.

Staff was also critical of the Company's hours for non~legal preparation. While the Company

allowed 200 hours for rebuttal testimony preparation, Staff was of the opinion that 100 hours was a

more reasonable estimate. Staff recommended elimination of an amount of $4,000 for a stipulation

meeting. According to Staff, it is unreasonable for the Company to request substantial time for a

hearing and at the same time include expense for a settlement meeting. Staff also recommended

elimination of one-half of the $6,000 requested for a cost of service study. According to Staff, the

Company did not perform a cost of service study but had simply applied the revenue requirement

from the current case to a prior cost of service study prepared by Staff. Lastly, Staff recommended

disallowance of a $3,000 expense for a "field trip" for personnel of the Western Region of American

through telephone and/or written exchanges.

Based on all Ethe above, Staff recommended rate case expense of $44,850 for this case. The

following is a breakdown of drat amount:

Legal

Case Preparation

Rebuttal Testimony

Hearing

Miscellaneous

1
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8
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$19,150

s 9,000

s 3,000

s 9,200

s 4.500

$44,850
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RUCO also criticized the Comparly's request for a $3,000 "field trip" for AWWC Western

Region personnel. According to RUCO, the AWWC Western Region already has the records of

Applicant in California and would not need to visit the plant location. RUCO

recommended disallowance of die $3,000 amount. In addition, RUCO believed it would be

inappropriate to allow a utility to recover prior unrecovered rate case expense. RUCO was of the

opinion that the amortization period for rate case expense was the estimate of time that rates are

reasonably expected to be in effect. Since it is an estimate, it is normal for some under or over

recovery of rate case expense. Since over recovery of rate case expenses are never refunded to

ratepayers, RUCO asserted it is not fair to allow the Company to recover prior under collected rate

case expenses. Accordingly, RUCO recommended denial of the Company's request to reamortize

prior rate case expense.

In response, the Company concurred with Staffs recommendation on amortization of the

balance of the previous rate cases. The Company asserted that there was no justification for Staff' s

adjustments for the current case. According to the Company, it has little control over the legal fees

incurred in a rate case since it must react to what Staff and interveners recommend. The Company

believes that those recommendations largely control the rate case expense, and not the size of the

Company as Staff has attempted to utilize for comparison purposes. As to the cost of service study,

the Company indicated that it took a significant number of hours to input bill analysis data. In fact,

the Company witness deleted "many, many hours that could have been billed".

In reply, Staff criticized the Company for not presenting a straight-forward case and for

providing contradictory information or incomplete answers to data requests. Further, Staff noted that

personnel of the AWWC Western Region involved in the rate case are already allocating portions of

their time via the monthly charges already included in operating expenses. Lastly, even if there were

a significant amount of time to input bill analysis data for die cost of service study, Staff asserted that

data entry is a function which should not be billed at the same rate as a com of service analysis.

The Company didn't dispute Staffs assertion that Staff had not asked an excessive number'

of data requests. However, the Company argued that the number of RUCO's questions were clearly

excessive and that RUCO's intervention was the primary cause of the Company's rate case expense.
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With one exception, the Company noted that the personnel involved in the preparation of the rate case

did not allocate any costs to the Company as part of the monthly AWWC Western Region invoices.

According to the Company, the data entry for the cost of service study was billed at 50 percent of

the normal rate of their cost of service expert.

The Company's rate case expenses are clearly excessive in comparison to other similarly sized

utilities. We concur with RUCO and Staff that the "field trip" for AWWC Western Region personnel

was either unnecessary or was a one-time nonrecurring plant visit. We concur there were other hourly

estimates that were excessive, such as 40 hours for hearing time and 30 hours for a post-hearing brief.

We also concur with Staff that it is unreasonable to include $4,000 for a stipulation meeting while

including substantial time for a hearing. While there is evidence of excessive rate case expense, it

is difficult to precisely quantify the dollar amount. We note that this case was similar to the

Company's previous rate case in which the Commission allowed $40,000 of rate case expense to be

amortized over a two year period. We acknowledge that the intervention of RUCO in this case

probably would have resulted in additional time arid effort by the Company. We must conclude there

should be some increase in allowed rate case expense over the previous case but certainly not a 75

percent increase. Based on all the above, we will allow 50 percent of the proposed increase of

$36,300 over the rate case expenses allowed in the Company's previous case. Accordingly, we will

allow total rate case expense of $58,150 (current case) plus $35,560 (previous rate cases) or $93,710

amortized over two years at an annual rate of $46,855. This will result in a reduction of $14,145

from the Company's ahrrual request of $61,000.

6. Central Arizona Project Municipal and Industrial Capital Charges

The Company made a pro forma adjustment of $67,851 to reflect the projected Municipal and

Industrial ("M&I") capital charges for 1995. The M&I charges are contractual annual charges

assessed by the Central Arizona Conservation Water District ("CAWCD") that the Company must pay

in order to retain its CAP allocation. There are charges which are required to be paid whether CAP

water is taken or not. The M&I charges are assessed based on the amount of CAP allocated to the~»

Company in question.

Staff recommended denial of any current recovery on the basis that existing customers were
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receiving no benefits from the M&l charges. Staff acknowledges that the Commission has previously

approved these charges for another water company'° , however, that company was actually using CAP

water. Staff listed several alternative recommendations in which the M&l costs would be included

in rate base if the Company could provide a plan to use CAP water.

The Company did not dispute Staff s recommendation for removal of the $67,851 of M&I

charges from expenses. In fact, the Company proposed the use of Alternative I, CAP 2000, as

presented in the November 9, 1994 Commission workshop. Pursuant to that methodology, the

Company would amortize over a 25 year period the deferred CAP expenses above-the-line. Those

deferred costs total $190,882 as set forth below:

Prepaid Expenses
Supplemental Study Deferred Expenses
Deferred CAP Expenses
CAP Costs from Expenses
CAP Cost paid Nov. 1994

S 29,261
$102,258
s 30,693
$ 5,557
$ 23.113
5190,882

This would result in an annual charge to customers of $'7,635, which is more than offset by

the benefits customers have received. Because of its CAP allocation, the Company was granted a 100

year assured water supply status from the Arizona Department of Water Resources ("ADWR"). This

has allowed the Company to serve new residential subdivisions with 150 residential customers which

resulted in fixed costs being spread over a larger customer base. The Company estimated the annual

savings to established customers would be approx>dmately $41,000 which would more than offset the

$7,635 cost. The Company recognized that adoption of Alterative I, CAP 2000 will preclude

recovery of future CAP expenses.

in response, Staff indicated they would not recommend approval of Alternative I, CAP 2000

until the following conditions are met by the Company:

(1) A feasibility plan should be filed for review and approved by Staff which details how,
when and why CAP water will or will not be utilized;

(2) Staff should be allowed to audit the $190,882 of deferred CAP charges to determine
the appropriate amount for future recovery from ratepayers, and
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Company.
See Decision No. 57395, dated May 23, 1991, concerning the Chaparral City Water

22 DECISION no. 59079 I



DOCKET no. U-1303-94-182

(3) The Company must agree that it will not seek to recover from the general body of
ratepayers any future CAP charges related to current CAP allotment.
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Subject to the aforementioned conditions, Staff recommended the Company be allowed to recover an

annual surcharge assessed against customers of record in December of each year commencing with

December of 1995. Based on the above, Staff recommended the Company be ordered to file its

feasibility plan by June 30, 1995. Staff would then conduct an audit of the Company's prior CAP

charges and file a report in this docket with comments and recommendations. As pan of its rejoinder

testimony, the Company agreed to Staff' s conditions and recommendations. We concur.

RUCO opposed Stat°f's recommendation to allow any recovery of CAP deferral costs.

According to RUCO, the Staff recommendation is contrary to Decision No. 58419 in which the

Commission stated, "CAP costs should not be recovered through rates until the utility is actually

receiving CAP water". RUCO asserted that a "feasibility plan" regarding CAP usage does not provide

any current benefit to ratepayers. RUCO was of the opinion that the Company should not be allowed

to recover the CAP deferrals if it decides not to use the CAP water.

We find that the developers of new subdivisions in the Company's service territory were the

primary beneficiaries of the Company's CAP allocation. Without the 100 year assured water supply ,

designation resulting from the CAP allocation, new subdivisions could not have been developed.

Even with that said, we must disagree with RUCO's assertion that current ratepayers have received

no benefits. The Company has demonstrated that the annual charges to customers from the CAP

deferrals would be more than offset by the benefits customers have received. Because the CAP costs

have been escalating, the Company has made a rational decision to not burden its general body of

ratepayers for future CAP costs. We believe the Company should be commended for modifying its

position on CAP water and not attempt to continue wide a plan that may have been reasonable at

inception but would clearly be an economic burden to ratepayers. Based on all the above, we concur g

with Staffs recommendations.

7. Propertv Taxes

The Company adjusted property taxes upward by $20,411 to reflect the estimated property

taxes for Well No. 17. Staff annualized the Company's most recent property tax bill which resulted

23 DECISION no. 59079
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in a $18,321 increase over TY property taxes and a $2,090 downward adjustment from the Company's

proposal. Staff and RUCO were critical of the Company's use of an Arizona Department of Revenue

("DOR") formula which has been disallowed on numerous occasions by this Commission. According

to Staff and RUCO, the DOR formula is based on Company projections of plant and revenues as well

as many variables such as assessed value ratio. In fact, the assessed value ratio has decreased since

the Company's application and will continue to decrease one percent per year through 1997. Staff

did recompute the most recent property tax bill with the most recent assessed value ratio which

resulted in a $1 1,000 reduction. However, Staff acknowledged that the most recent bill appeared to

not include Well No. 17 which may have offset the change in the assessed value ratio. Staff

concluded dirt the only known and measurable amount was the most recent property tax bill.

In response, the Company proposed an additional upward adjustment to property taxes in the

amount of $13,107 or $33,518 above the TY amount. The Company arrived at its revised property

tax amount by use of the most recent assessment value ratio and the revenue level recommended in

this proceeding.

We concur with Staff and RUCO. Consistent with the previous Commission decisions, the

Company's proposed property tax adjustment is not known and measurable.

8. Purchased Pumping Power

The Company made a pro forma adjustment of $6,984 to increase purchased pumping power

expense in order to coordinate well production expense with the Company's adjusted level of

consumption and to reflect well usage to include Well No. 17.

As a result of its analysis, RUCO concluded that the Company's calculation contained

number of errors. First, RUCO asserted that the historical power data used by the Company in its

pumping power calculations was inaccurate. In addition, RUCO indicated that the Company had

fai led to update the energy costs based on the most recent APS rates. Based on RUCO's

recalculation, the Company's proposed pumping power should be reduced by $21,505. RUCO's

proposed adjustment Was offset by a $5,598 increase in order to reflect RUCO's additional pumping'

power requirements for its consumption annualization for year-end level of customers. Lastly, RUCO

proposed a downward adjustment of $1 15 to non-pumping purchased power to reflect the APS rate

a
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change.

Staff updated the Company's purchased power costs to reflect the most recent APS rates. As

a result, Staff recommended a downward adjustment of $18,469 in TY power expenses. Staff also

proposed an increase of $1,717 to reflect the consumption for the Monterey and Lincoln subdivisions.

The Company subsequently recalculated its purchased power expense based on adjusted power

usage for its wells, the availability of Well No. 17, and the most recent APS rates. Based on its

recalculation, the Company proposed a downward adjustment of $25,185 to purchased power

expenses. The Company concurred with RUCO's proposed ($l15) adjustment for non-pumping

power. After review of the Company's revision, Staff revised itsadjustment to an overall reduction

of $25,286. The Company did not dispute Staffs revision.

Based on all the above, we concur with the adjustments to reflect the updated APS rates for

both the pumping and non-pumping power for a total adjustment of ($25,401). Consistent with our

revenue adjustments herein, we also concur with RUCO's $5,598 adjustment to reflect additional

power requirements for its consumption annualization. We will partly offset the RUCO adjustment

wide the $1,717 adjustment by Staff for increased consumption. According to the Company, the

purchased power would need to be increased by $32,851. We will approve the Company's purchased

power adjustment to reflect the additional water production. The overall net result is an upward

adjustment of $1 1,331 to the Company's original purchased power request.

9. Pavroll Expenses

The Company made a $61,736 pro forma increase to TY operations and maintenance labor

expenses. The majority of the adjustment was to increase the TY number of twelve employees to a

normalized level of thirteen. The Company also adjusted labor expenses to include a 1994 salary

increase.

Staff generally concurred with the Company's pro forma adjustment. In fact, based on Staff s

calculations the Company's pro forma adjustment needed to be increased by another $36,714.

RUCO criticized the Company's normalization to include diirteen employees. According to»

RUCO, the Company had only twelve employees during the TY and any increase would create f

mismatch between the number of employees and the corresponding customer base. RUCO also
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criticized the Company's inclusion of a four percent across-the-board wage increase when not all of

the employees actually received a four percent increase. RUCO recommended using the actual July

1994 increase since it was now known. Lastly, RUCO indicated the Company had included a double

count of some construction wages. Based on all the above, RUCO recommended a decrease of

$45,109 to the Company's proposed wage level.

In response, the Company concurred with RUCO's adjustment with the exception of the

number of employees. According to the Company, it had thirteen employees as of November 27,

1994. Further, the last employee to be hired was the Operations Manager as it took a seven month

search to find the appropriate person. The Company requested the $47,500 salary for the Operations

Manager should be added to RUCO's proposed payroll level. The result would be an increase of

$2,391 to the Company's original proposal.

We concur wide the Company. We find that normalization of the number of employees is

reasonable. We would be more concerned with the increase in TY employees if the Company's

customer base was growing rapidly. However, that is not the case and we will approve the

Company's additional adjustment of $2,391.

10. Pavroll Taxes

The Company had requested payroll taxes in the amount of $29,788. Staff recommended

increasing that amount by $1,917 to reflect Staffs recomputed wage levels. RUCO proposed a

decrease of $7,185 to reflect its recommended wage levels. ,

In response, the Company disagreed die number of employees used by RUCO in its

calculation. In addition, the Company indicated RUCO had not utilized the most current payroll tax

rate in its calculation. The Company revised its payroll taxes upward by $232 to reflect its payroll

update.

Consistent with our payroll detennination, we concur with the Companv. Accordingly, we will

approve the Company's $232 adjustment.

l l . Capitalization of Pavroll Benefits

For every dollar of payroll expended, die Company capitalizes an appropriate level of payroll i

benefit expense. Based on its proposed capital payroll, RUCO recommended a $2,379 reduction in
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payroll benefit expense.

The Company agreed with RUCO that an adjustment was necessary. However, based on the

Company's computation the proper adjustment should be ($2,021). Consistent with our previous

determination, we concur with the Company. Accordingly, we will approve the Company's ($2,021)

adjustment.

12. Transportation Expense

The Company made a $15,378 adj vestment to TY transportation expenses in order to normalize

the cost of replacing Company owned vehicles with newer leased vehicles. Staff concurred with the

Company's proposed normalization. However, Staff updated the Company's lease rates and as a

result recommended an additional $430 increase.

RUCO analyzed the transportation expenses and recommended a downward adjustment of

$5,982. The primary reason for RUCO's adjustment resulted from the Company's double counting

certain lease expenses for a seven month period.

The Company acknowledged in a response to a RUCO data request that it had inadvertently

double counted f ive TY lease payments on a dump truck. As a result of  Staf f  and RUCO's

recommendations, the Company recomputed its transportation expenses wide a net reduction of $2,257.

Neither Staff or RUCO opposed the Company's recommended revision. Accordingly, we will

approve a downward adjustment to transportation expenses in the amount of $2,257.

13. Non-Utilitv Expenses

RUCO recommended disallowance of TY expenses in the amount of $3,334 to remove the cost

of safety awards, Christmas gifts and excess insurance reimbursement. According to RUCO, these

costs are not necessary to the provision of water service and should not be paid by ratepayers. The

cost breakdown is as follows:

Safety Incentive Awards

Safety Award Luncheon

Gifts at Safety Luncheon

Christmas Gift Certificates

Excess Insurance Reimbursement

$ 455

s 550

$1,089

s 560

s 680
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The Company did not dispute RUCO's proposed adjustments. However, the Company

indicated Staff had already made all of the adjustments except for the insurance reimbursement.

In response, with one exception RUCO concurred with the Company. According to RUCO,

there was no adjustment made by Staff or the Company for the Christmas gift certificates.

Based on the above, we concur with RUCO's recommendation. However, in order to preclude

a double adjustment, we will approve only an adjustment in the amount of ($680 + $560 or $1,240).

14. Depreciation Expense

The Company's TY depreciation expenses totaled $151,471. The Company made a $167,136

pro forma adjustment to increase depreciation expenses to a total amount of $318,607. Although the

increase reflected new plant in service, the majority of the adjustment resulted from the Company

changing from a composite depreciation rate of 2.39 percent to 3.96 percentll. One of the reasons

given by the Company for the large increase in the composite depreciation rate was that the cost of

removal has increased dramatically in the past twenty years. As an example of significant cost of

removal, the Company referred to the removal, handling and disposal of asbestos cement pipe. In

addition, the Company indicated it has been experiencing a high degree of failures occurring on

plastic polyethylene service line pipe over the past several years. This has resulted in a shorter than

normal average service life for this pipe.

Neither RUCO nor Staff opposed the Company's proposed change in depreciation rates. Staff

recalculated the depreciation based on its adjusted plant balances. In addition, Staff removed deferred

depreciation for Well No. 17 which the Company had included in its pro forma adjustment.

According to Staff, there are many additions and deletions of plant which occur between test years

for which no retroactive adjustments are made. For that reason, Staff opposed the retroactive

adjustment for Well No. 17. Staff s overall adjustment totaled ($3,281).

For reasons similar to those given by Staff, RUCO opposed the deferred depreciation for Well

No. 17. RUCO also recalculated the depreciation based on its adjusted plant balances. RUCO's

overall adjustment was a $22,665 decrease from the Company's proposal.
l
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28 Approximately $126,316 of the adjustment is attributable to the change in depreciation
rates.
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The Company subsequently agree in concept to Staffs adjustment including the removal of

the deferred depreciation for Well No. 17. The Company did take exception to RUCO's removal of

depreciation related to the PILOR arrangements. The Company asserted that even if these were

considered as advances, depreciation expense should be included. Based on the Company's

recalculated depreciation expense, the Company recommended a downward adjustment of $8,892 to

its original request.

Consistent with our rate base discussion, we will reject RUCO's recommendation to eliminate

depreciation related to the PILOR arrangements. We concur with RUCO and Staff that the deferred

depreciation from Well No. 17 should not be included since the Company subsequently removed that

deferred depreciation in its recalculation, we will approve the Company's (38,892) adjustment. We

note that we have approved the increased depreciation rate in this case since it was unopposed.

15.

The Company proposed a $25,000 adjustment to TY expenses for the cost of implementing

a backflow prevention program. In response to a Company request, the Backflow Prevention Device

Inspections, Inc. ("BPDI") company submitted a bid of $89,993 to develop and administer the

Company's backflow prevention program. The bid for the development phase ("Phase I") of the

program was for $30,154 while the bid for three years of administrative services ("Phase ll") was for

$59,839.

Staff recognized that the initial implementation costs for a backflow prevention program would

be costly. As a result, Staff supported the Company's request.

RUCO opposed the inclusion of most of the $25,000 for the services of BPDI. According to

RUCO, many of the tasks involved with this program are secretarial or administrative in nature and

could be performed by existing Company employees. RUCO was also of the opinion that the

estimated 400 homes per year quoted by BPDI was excessive. Another reason RUCO was critical

of inclusion of the $25,000 amount was because the focus of the program was on 114 commercial

sites that may require backflow prevention devices. Based on the above, RUCO recommended denial.

of the entire $59,839 for administrative services and $8,899 of the $30,154 requested for the

development phase. Of the remaining $21,255 for the development phase, RUCO recommended those

I
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costs be amortized over six years since the program will be focused on only l 14 of the approximately

4,000 customers.

in response, the Company indicated it did not have a sufficient number of personnel or the

expertise to handle the backflow prevention program. The Company also took exception to RUCO's

assertion that only the 114 commercial customers have the possibility of needing backflow prevention

devices. According to the Company, there are a number of residential customers who also could

possibly require a backflow prevention device.

RUCO was skeptical of the Company's assertion that existing employees did not have the

time to perform the various administrative tasks. According to RUCO, the consultant's proposal

indicated 162 hours was needed over a six month period to perform the Phase I tasks. Since the

Company has five office employees, the amount of additional work would be less than an hour and

a half per employee per week. As to the scope of the backflow program, the statement regarding the

114 commercial accounts was based on information provided by the Company. RUCO asserted that

if additional sites have backflow problems, the Company's tariff requires the customer to bear die cost

of complying.

We find that a backflow prevention program will benefit all customers and accordingly the

non-site specific costs should be home by all customers. As to the amount requested, it was based

on a bid process. Absent some evidence that another individual/firm would establish the program

at lesser hours/costs, we must conclude the bid was reasonable. Accordingly, we will approve the

Company's $25,000 adjustment for implementing a backflow prevention program.

16. Service Companv Charges

The Company is billed monthly for services rendered on its behalf from AWWC by the

Belleville Lab and the AWWC Western Region Office." RUCO determined that the Service

Companies had billed Applicant for additional expenses of $4,521 for its 1993 rate case. RUCO

recommended disallowance of those expenses.

Staff had also recommended a disallowance of $109 related to a AWWC Western Region

12 Collectively hereinafter referred to as "Service Companies"
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employee attending a Commission Open Meeting related to a previous rate case. RUCO had included

$454 in its $4,521 amount for meals, lodging and travel expenses related to the same Open Meeting

expenses disallowed by Staff.

The Company subsequently concurred with the $454 disallowance but did not address the

remaining portion of RUCO's recommended $4,521 disallowance.

Based on the evidence presented, it is our understanding that the entire $4,521 amount is

related to previous rate cases. Further, that amount is over and above the amount previously allowed

by the Commission for rate case expenses. As a result, we will approve RUCO's recommended

disallowance of $4,521.

.17. < Statement of Net Operating Income

Based on the foregoing, the following statement details the adjusted test year net operating

income for ratemaddng purposes:

Operating Income Sum.marv

$2,619,290
$2,527,645

Operating Revenues (As Adjusted Herein)
Ooeratintz Expenses (Per Comnanvl
Commission Approved Adjustments

PBOPs
Group Insurance
Sampling Errors
Miscellaneous
Rate Case
M&I Charges
Property Tax
Purchased Power
Payroll
Payroll Taxes
Capitalization of Payroll Benefit
Transportation
Non-Utility
Depreciation
Service Companies
Income Taxes

(S
s

(S

52,813)
1,317
8,229)

($ 27,977)
(S 14,145)
($ 67,851)
($ 2,090)
S 11-,331
s 2,391
s 232
($ 2,021)
($ 2,257)
($ 1,240)
is 8,892)
($ 4,5219
s 73,847 3

Total Operating Expenses
Net Oneratinsz Income

s2.424.727
S 194,563
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Included in this calculation is a tax adjustment of ($l6,194) to reflect synchronize
interest and ($3,720) to reflect ITC amortization and ($l3,767) to reflect amortization of deferred
taxes.

13
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VI. COST OF CAPITAL1
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A. Capital Structure v

The Company requested approval of its December 31, 1993 capital structure which consisted

of 4.93 percent long-term debt, 40.84 percent short-term debt, and 54.23 percent of common equity.

The Company's capital structure included the $168,852 of debt associated with its PILOR agreements.

RUCO recommended these be treated as advances in aid of construction and remove them from the

Cornpanyls capital structure. RUCO's recommended capital structure consisted of 42.96 percent

short-term debt and 57.04 percent of common equity. Staff concurred with the Company that the

actual capital structure should be used. However, Staff updated the capital structure to September 30,

1994, which consisted of 4.27 percent long-term, 42.12 percent of short-term debt, and 53.61 percent

of  common equity..

We find that the PILOR associated debt is appropriate to include as part of the Company's

capital structure. Further, we concur with Staff that the most recent capital structure should be

utilized. Accordingly, we will approve a capital structure Consisting of 4.27 percent of long-term

debt, 42.12 percent of short-term debt, and 43.61 percent of common equity.

B. Cost of Debt

The long-term debt consists entirely of debt associated with the PILOR arrangements. The

cost of debt associated with those arrangements is 6.09 percent. We find such a cost to be reasonable

and will approve the same for the Company's capital structure. _

The cost of the short-term debt is associated with a Mellon Bank short-term line of credit that

is subject to change on a daily basis. The rate is equal to the Average Federal Funds Rate plus 1.00

percent. As of January 31, 1994, the Federal Funds Rate was 3.32 percent. As a result, the Company

requested approval of a short-term rate of 4.32 percent. RUCO used the same rate as part of its cost

of capital analysis. Staff updated the Federal Funds Rate to November 15, 1994, at which time it had

increased to 5.4375. Accordingly, Staff recommended a short-term debt rate of 6.4375 percent.

In response, the Company further updated the Federal Funds Rate to December 8, 1994, at"-

which time it had increased to 5.625 percent. The Company then requested approval of a short-term

debt of 6.625 percent.
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While Staff acknowledged the Federal Funds Rate had increased subsequent to November 15, I

1994, they did not recommend any additional adjustment. According to Staff, the Federal Funds Rate

4
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will continue to fluctuate and may go up or doom. Further, Staff indicated it had already adjusted

the short-term debt cost to a period almost one year beyond the end of the TY.

The Company included a forecast from the Mellon Bank which indicates the Federal Funds

Rate would continue to increase in 1995. As a result, the Company requested the most current rate

be used to represent the Company's short-term debt costs. Subsequent to the hearing in this matter,

the Federal Funds Rate was raised on February I, 1995 to 6.0 percent. On February 2, 1995, the

Company tiled a Request for Official Notice ("Request") of the rate increase. Staff opposed the

Request as being too far outside the TY.

We concur with the Company that the February l, 1995 Federal Funds Rate is the best

indicator of the Company's short-term debt costs at this time. While Staff is correct that this rate can

fluctuate either up or down, the current trend is clearly upward. Accordingly, we will approve a

short-term cost of 7.00 percent for the Company.

C. Cost of Common Equitv

The Company was authorized a return on equity of 11 .00 percent in its most recent rate case".

The Company indicated in its application that economic conditions had not changed significantly since

Decision No. 58419 and as a result the 11.00 percent rate was still reasonable. RUCO also used the

11.00 percent rate in its analysis.

In determining its recommended cost of equity, Staff used the discounted cash flow ("DCF")

model, the Capital Asset Pricing Model ("CAPM") and a comparison earnings analysis. Based on

these various methodologies, Staff determined a range of 9.6 percent to 12.25 percent as the cost of

equity for the Company. Staff recommended the mid-point of that range or 10.925 percent be

approved as the cost of equity in this case.

Although Staff's recommended cost of equity was almost identical to the Company's original

request, the Company ~was critical of Staffs analysis and recommendation of 10.925 percent. The"

14 See Decision No. 58419, dated September 30, 1993.
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1

2

3

4

5

Company concluded that because of its increasingly leveraged capital structure and the trend of

increasing interest rates, the Company's common equity investment is more at risk than when it was

awarded the 11.00 percent cost of equity.

We find the Company's request to authorize a return on equity of 11.00 percent to be

reasonable. Staff' s analysis supports the reasonableness of continuing with the currently authorized

11.00 percent rate.

Cost of Capital Summarv

Percentage of
Total

Composite
Cost

ii..

Capital Components

Long-Term Debt

Sho1t-Term Debt

Common Equity

4.27%

42.12%

53.61%

q8;~

Cost

6.09%

7.00%

11.00%

.0026

.0295

.0590

.0911...
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VII. AUTHORIZED INCREASE

With adjustments adopted herein, the adjusted TY operating income is $213,929. Further, the

9.11 percent cost of capital translates into a 5.57 percent rate of return on FVRB as authorized

hereinabove. Multiplying the 5.57 percent rate of return by the FVRB produces required operating

income of $336,773. This is $142,210 more than the Company's TY adjusted operating income.

Multiplying the deficiency by the revenue conversion factor of 1.6835 results in an increase in

revenues of $239,411 or a 9.14 percent net increase over TY revenues.

a m . COST ALLOCATION AND RATE DESIGN

Revenue Allocation

The Company generally used an updated cost of service ("COS") study previously performed

by Staff. Based on the updated COS study, the Company determined that the smaller meter sizes".

were contributing negative returns while the larger meter sizes were contributing rate of returns in

A.

27

28
15 Specifically, 5/8 inch, 3/4 inch and 1 inch meters.
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excess of 34 percent. Based on its COS study, the concept of gradualism, and its requested increase

of $508,323, the Company proposed the following increases by customer class:

Customer Class
Proposed
Increase

Class
Percent
Increase

Percent of
Total

Increase

Residential
Commercial
Fire.Protection
Public Authority
Resale
Miscellaneous
Turf Irrigation

$445,665
s 51,884
s 64
s 407
$ 3,902
s 930
$ 5.471

26.49%
8.81%
1.52%

10.05%
7.92%

10.48%
3.33%

87.70%
10.20%

.01%

.08%

.77%

.18%
l.l0%

Class Total $508,323 20.32% 100%

Staff reviewed the Company's COS results and made some minor corrections. Staff' s recommended

increases by customer class are as follows:

Customer Class
Proposed
Increase

Class
Percent
Increase

Percent of
Total
Increase

Residential
Commercial
Fire Protection
Public Authority
Resale
Miscellaneous
Turf Irrigation

$241,815
$27,520
s 0
s 230
s 3,693
s 558
s 5.294

14.30%
4.73%
.00%

5.68%
7.66%
6.13%
3.22%

86.60%
9.90%
.00%
.08%

1.30%
.20%

1.90%

Class Total $279,160 11.05% 100%

RUCO criticized the Company's COS study for deviating from American Water Works

Association allocation practices. Because RUCO's overall recommended increase was negligible (i.e.

$23,895), RUCO's rate design focused on conservation. RUCO's recommended increases by customer

class are as follows:

1 \ 9
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1

") Customer class"
'?"

Proposed
Increase

Class
Percent
Increase

Percent of
Total

Increase
r

Residential
Commercial
Fire Protection
Public Authority
Resale
Miscellaneous
Turf Irrigation

$12,291
$10,719
s 0
s 55
s 299
s 135
S 397

.71%
1.63%
.00%

1.36%
.61%

2.88%
.2-4%

51.40%
44.80%

.00%

.20%
1.30%
.60%

1.70%

Class Total $23,895 .91% 100%

Customer Class
Approved
Increase

Percent of
Total

Increase

Residential
Commercial
Fire Protection
Public Authority
Resale
Miscellaneous
Turf Irrigation

12.08%
4.76%
.00%

4.84%
8.20%
1.91%
1.99%

85.30%
11.60%

.00%

.08%
1.90%
.07%

1.50%

Because of the large differential in recommended increases in this case, the only meaningful

comparison of the proposedincreases is the percentage of the total increase recommended by customer

class. It is clear that all of the parties have recognized that over 95 percent of any increase granted

should apply to the combined residential and commercial classes. Staff and the Company were

generally in agreement that by far the largest percentage of increase should go to residential while

RUCO recommended the increase to the residential and commercial classes be almost equal. There

was general agreement by all of the parties that any portion of the overall increase allocated to the

remaining customer classes should not exceed 1.9 percent. The parties also generally agreed that the

Fire Protection class sho\ilhave little if any increase. Based on all the proposals and the evidence

in support thereof, we will approve the following increases by customer class:

Class
Percent
Increase

9.14%Class Total

s204,282
$27,728
s 0
s 196
s 3,929
s 174
$ 3.102

$239,411 100%
44
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B. Monthly Minimum Charlzes

As in previous cases, this Company and the Commission are still faced with the dilemma of
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l

2

designing rates that will enable the Company to be in full compliance with the Arizona Department

of Water Resources ("ADWR") consumption requirements while not permitting the Company to over

3 earn. Even with recent drastic changes in the Company's rate design, the rates are relatively low for

4
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the affluent loci-economic area. As a result, the parties were in general agreement that conservation

was still the primary concern for rate design. At the same time it was also generally recognized that

a portion of the overall increase granted should be apportioned to the monthly minimum charges,

albeit at a rate less than the overall increase granted.

The Company proposed a 12 1/2 percent increase across-the-board for the monthly minimum

charges. With two exceptions, Staff generally followed the same methodology as.the Company with

an across-the-board increase albeit at a 7.1 percent increase to ref lect Staffs lower revenue

requirement. The two exceptions were for the 5/8-inch and 3/4-inch meters in which Staf f

recommended only a 2.7 percent increase. RUCO recommended the current 1,000 gallons included

with the monthly minimum be removed to reflect that there is no such thing as "free" water. As a

result, RUCO recommended a 30 percent decrease in the 5/8-inch meter size from the current $5.60

to a new rate of $3.90. Although the 3/4-inch meter is currently priced the same as the 5/8-inch

meter, RUCO recommended the 3/4-inch meter be priced $1 .60 more than the 5/8-inch meter because

of the larger demand put on the system. In response. the Company indicated that the average monthly

use for both the 5/8-inch and 3/4-inch meters were approximately 20,000 gallons and therefore the

rates should be the same. As the meter sizes increased beyond the .3/4-inch meter, RUCO's

percentage of increase gradually got larger until the increase for the 4-inch and 6-inch meters matched

the Company's proposal. The following is a summary of the current rates by meter size and the

proposed rates by the Company, Staff, and RUCO:

26

27

28
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1 Monthly Minimum Charges (Includes 1,000 Gallons)

2

3
Meter Size

Present
Rate

Proposed Rates
Company % Increase Staff % Increase Ruco'° % Increase

4 5/8 ll

3/4 vi
I Vu

1 1/2"
2 u

3 n
4 ll

6"

$ 5.60

s 5.60
s 9.33
s 18.67
s 29.87

s 56.00

s 93.33
$186.87

s 6.30
s 6.30
s 10.50
s 21.00
s 33.60
s 63.00
s105.00
$210.23

12.5
12.5

12.5
12.5
12.5
12.5

12.5

12.5

s 5.75
s 5.75
s 10.00
s 20.00
s 32.00
s 60.00
s100.00
$200.00

2.7

2.7
7.2

7.1
7.1
7.1

7.1

7.0

s 3.90
s 5.50
s 9.00
s 19.40
$31.00
s 60.00
$105.00

$210.00

(30.3%)
( 1.8%)
( 3.5%)

3.9%
3.8%
7.1%

12.5%
12.5%

5

6

7

8

9

10

11

12

Based on al l  the evidence,  we bel ieve that  al l  of  the monthly m inimums should bear a fai r

share of the overall increase. FuMer, we wil l generally approve the Company's methodology of an

v:

equal percentage increase across-the-board. We also agree that because of the continued need to

emphasize conservation, the percentage increase should be less than the overall increase granted in

this case of 7.9 percent. Consistent with our overall approved revenue level, we will adopt Staff' s

proposed increase of 7.0 to 7.2 percent for all meter sizes except for the 3/4-inch meter. We concur

with RUCO that the 3/4-inch meters do in fact have a higher capacity than S/8-inch meters and should

be priced to reflect die potential demand. In order to begin to recognize the differential in capacity,

we will price the monthly minimum charge for the 3/4-inch meters 25 cents higher than the 5/8-inch

meters. Lastly, although we agree with RUCO that there is no "free" water, the Commission will

continue its policy to maintain 1,000 gallons in the monthly minimum when feasible. Based on all

the above, we will approve the following monthly minimum charges per meter size: :

Approved Monthlv Minimum Charge (Includes 1.000 Gallons)

Approved Rate Percent Increase
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Meter Size

5/8 Vu

3/4 H
VI

1 1/2 |\

3 VV

$ 6.00
$ 6.25
s 10.00
s 20.00
s 32.00
s 60.00
$100.00
$200.00

7.1%
11.6%
7.2%
7.2%
7.1%
7.1%
7.1%
7.0%

16 RUCO's proposed rates do not include any gallonage charge.
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Commoditv or Usage Charge

In an effort to encourage water conservation, the Commission in Decision No. 57834, dated

April 23, 1992, approved a two~tier commodity rate for residential customers with the second tier

taking effect after 30,000 gallons. It was also recognized at the time that a fairly large increase would

be necessary at the second tier level if conservation were to succeed in the generally affluent area in

which the Company provides service. The Company now proposes to go one step further and add

a third inverted tier rate in an effort to encourage conservation by the larger users. The Company

chose 80,000 gallons as the starting point for its third tier since 20 percent of the water is used by

those customers. The Company also proposed to reduce the starting point for its second tier from the

current 30,000 gallons to 20,000 gallons since the average usage for both 5/8-inch and 3/4-inch meters

was approximately 20,000 gallons. As to the non-residential customers, the Company proposed to

continue with a single tier commodity rate with an increase consistent with its overall proposed

increase by customer class. The Company's current and proposed rates are as follows:

Commoditv or Usage Charge Der 1.000 Gallons

c.

Customers
Company
Current

Ratio to Tier Company
# 1 Rates Proposed

Ratio to Tier
# 1 Rates

Residential
1s"t Tier
2nd Tier
3rd Tier

$0.51
$1.21
N A

1.00
2.37

$0.55
$1.35
$1.71

1.00
2.45
3.11

Commercial
1st Tier
2nd Tier
3rd Tier

$0.83
N A
NA

$0.90
NA
NA

Turf Facility Customers

$0.64 $0.66

Resale Customers

$1.12

I
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$1 .04

Public Authority and Miscellaneous

$0.83 $0.90

Both RUCO and Staff generally concurred with the Company's proposal to implement a three-
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tier rate design for the residential class since the average residential usage is among the highest in the

state. While both agreed with the Company's selection of a third tier at 80,000 gallons, both

disagreed with the reduction of the second tier to 20,000 gallons. RUCO's disagreement reflected its

overall revenue recommendation more than anything else. As a result, RUCO recommended retention

of the current 20,000 gallon level. Staff, on the other hand, was concerned that a more gradual

transition was preferable. Accordingly, Staff recommended the second tier start at 25,000 gallons.

RUCO also proposed three tiered rates for the commercial customers to encourage

conservation. Consistent with the residential rate design, RUCO recommended the second tier start

at 30,000 gallons of usage. As to the third tier, RUCO focused on the 2-inch meters since

approximately 75 percent of the commercial consumption is attributable to that meter size. Based on

billing data, RUCO determined that 56 percent of the consumption for the 2-inch meter size exceeds

250,000 gallons per month on the average. As a result, RUCO recommended the third tier start at

250,000 gallons. The Company opposed RUCO's three tier proposal for commercial customers since

it would result in rate reductions at various levels of usage for the 1-inch, 1 l/2-inch, and 2-inch

meter customers. According to the Company, this would send the wrong signal. In addition, the

Company was concerned that a drastic change of the commercial rate design while also changing the

residential rate design could result in revenue instability to the Company. Staff and RUCO's proposed

rates are as follows:
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Commodity or Usage Charge Per 1.000 Gallons

Excess of Minimum

Present Staff RUCO

Residential:
1,001 - 30,000 gallons
Excess of 30,000 gallons

$0.51
$1.21

1,001 - 25,000 gallons
25,001 - 80,000 gallons
Excess of 80,000 gallons

$0.53
$1.27
$1.59

0 - 30,000 gallons
30,001 ¢ 80,000 gallons
Excess of 80,000 gallons

\ $0.51
$1.21
$1.25

Commercial:
0 - 30,000 gallons
30,001 - 250,000 gallons
Excess of 250,000 gallons

$0.83
$0.83
$0.83

$0.87
$0.87
$0.87

$0.70
$0.83
$0.87

Turf:
All usage exceeding

1,000 gallons $0.64 $0.66 $0.64

I _ " Resale:
All usage exceeding

1,000 gallons $1.04 $1.12 $1.04
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Public Authority:
All usage exceeding

1,000 gallons $0.83 $0.87 $0.83

We concur with Staff, RUCO and the Company's proposals to implement a three-tier rate

design for the residential class. We concur with the Company's choice and reasons set forth for the

selection of the 80,000 gallon level for the starting point for the third tier. We concur with the

Company that the starting point for the second tier needs to be reduced to further encourage

conservation. We so concur with Staff s recommended gradual transition and will approve a starting

point of 25,000 gallons for die second tier. We will continue to approve a ratio of approximately 2.30

to 1.0 between tier two to tier one rates and a ratio of approximately 3.00 to 1.00 between tier three"

to tier one rates. This will insure there are no decreases in any of the rates while increasing incentives

to conserve at higher usage levels. We will approve rates for the commercial, turf, resale, and public I
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1 authority customers consistent with our approved revenue increase per class. We concur with RUCO

2

3

that there also needs to be incentives for commercial customers to conserve. However, for the reasons

set forth by the Company we will not adopt an inclining tier rate in this case. We will direct the

4 Company to propose an inclining two tier rate design for commercial Customers at its next rate case.

We also note that there was some discussion at the hearing regarding the Company having difficulty

meeting peak summer demands. As a result, we believe the Company needs to give serious

consideration to proposing seasonal rates in its next rate case. Our approved commodity rates per

1,000 gallons in excess of the minimum are as follows:

Commoditv Charges (Per 1.000 gallons)

Class
.

Residential
1,001 - 25,000 gallons
25,001 - 80,000 gallons
Excess of 80,000 gallons

$0.52
$1.23
$1.52

v.r_ Commercial

Turf

Resale

$0.87

$0.65

$1 I 13

$0.87

$0.87

Public Authority

Miscellaneous
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D. Countrv Club Alzreement .

The Country Club opposed any increase in rates on the water delivered to the golf course. The

Country Club has invested in its own distribution system and as a result the Company simply provides

water to the Country Club's storage facilities during off-peak hours. Further, the water delivered to

the Country Club is subject to interruption if the Company needs the water elsewhere. The Country

Club also indicated that the Company's COS study shows the Company is already receiving a 120

percent rate of return from the golf course. The Country Club recently entered into a long-tem

agreement ("Agreement") (See Exhibit I-1) with the CoMpany which generally approved a monthly

service charge of $200 per month and a commodity charge of $0.64 per thousand gallons. Those

I
I
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1

2

3

4

charges would be subject to an annual increase or decrease based on the Consumer Price Index for

All Urban Consumers ("CPl") published by the United States Department of Labor, Bureau of Labor

Statistics. The Agreement is subject to the approval of the Commission.

We will approve the Agreement between the Country Club and the Company subject to the

following conditions:

(1) The charges contained in the Agreement must reflect those approved in this case,

(2) The CPI adjustment will commence effective January 1, 1996, and

(3) The Director of the Utilities Division does not tile any objection to the Agreement
within 60 days of the date of this Order.

E.

1

,

Miscellaneous

The Company proposed no changes to any of its miscellaneous charges. Staff indicated that

the Company had neglected to recommend a service line and meter installation charge for the l 1/2-

inch meters. As a result, Staff recommended a charge of $550 which was unopposed. Accordingly,

we will approve the inclusion of the $550 charge 8 part of the Company's tariff.

** * # # * 4- * * *

1.

5
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8
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1 I

12
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17

18
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z o

21
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23

24
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26

27

28

Having considered the entire record herein and being fully advised in the premises, the

Commission Ends, concludes, and orders that:

FINDINGS OF FACT

Applicant is an Arizona corporation engaged in the business of providing water for

public purposes within portions of Maricopa County, Arizona, pursuant to authority granted by this

Commission.

2. On April 29, 1994, the Company filed an application with the Commission requesting

audiority to increase its rates and charges for rate services.

3. On May 31, 1994, Staff filed a notice in this docket that the application met the

sufficiency requirements of A.A.C. R14-2-103.

4. Our June 13, 1994 Procedural Order set this matter for hearing commencing January

23, 1995.

5.

4
I

During the TY ended December 31, 1993, the Company averaged approximately 4,300 I
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The OCRB, RCNRB and FVRB for Applicant for the TY ended December 31, 1993

are determined to be $3,694,281, $8,398,l04, and $6,046,193, respectively.

7. Applicant's adjusted TY operating income is $194,563, based upon adjusted operating

revenues of $2,619,290 and adjusted operating expenses of $2,424,727

8. In the circumstances of divs proceeding, a rate of return on FVRB of 5.57 percent is

just and reasonable

9. Operating income of $336,773 is necessary to yield a 5.57 percent rate of return on the

customers.

6.

FVRB .

Applicant must increase operating revenues by $239,41 1 to produce operating income

1

2

3

4

5
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11

12

10.

of $336,773.

11.

.¥
,

13

14

15

16

17

18

Historically, the Company has been using the cash method to account for PBOP costs.

12. The cash method of accounting for PBOP costs results in intergenerational inequities

which is reflected by the amount of Transition obligations.

13. The Company's future medical costs and retiree participation are not knovmand

measurable.

14.

19

Adoption of the FAS No. 106 mediod of accounting for PBOP costs for ratemaking

purposes will not result in the intergenerational inequity Problem being resolved for several decades.

15. Based on the evidence presented, we find the cash Method of accounting for PBOP

costs for ratemddng purposes is overall superior to the FAS No. 106 method.

16. COS studies, rate continuity, conservation, and simplicity and stability all must be taken

into consideration for rate design purposes.

CONCLUSIONS OF LAW

20

21

22

23

24

25

26

27 i application.

28 3.

1. Applicant is a public service corporation within the meaning of Article XV of the

Arizona Constitution and a water utility within the meaning of A.R.S. §§40-250 and 40-251.

2. The Cornniission has jurisdiction over Applicant and of the subject matter of the

Notice of Applicant's application was given in accordance with the law.
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4.

reasonable.

5. The rates and charges for water services established hereinafter are just and reasonable.

6. Applicant should be authorized to file revised tariffs for retail services consistent with

the above FINDINGS OF FACT and the discussion herein under AUTHORIZED INCREASE AND

COST ALLOCATION AND RATE DESIGN.

The rates and charges for water serv ices proposed by Applicant are not just and1
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ORDER

IT IS THEREFORE ORDERED that Paradise Valley Water Company be, and hereby is,

authorized and directed to file, on or before May 31, 1995, (1) revised schedules of rates and charges

which shall be in accordance with the discussion, FINDINGS OF FACT and CONCLUSIONS OF

LAW hereinabove.

IT IS FURTHER ORDERED that such rev ised schedules of rates and charges shall be

effective for all service rendered on and after June 1, 1995.

IT IS FURTHER ORDERED that Paradise Valley Water Company shall notify its customers

of means of an insert in its next regularly scheduled billing of the revised schedules of rates and

charges authorized hereinabove.

IT IS FURTHER ORDERED that Paradise Valley Water Company shall modify its accrual

methodology for allowance for funds used during construction such that interest is compounded no

more frequently diam semi-annually.

IT IS FURTHER ORDERED that Paradise Valley Water Company shall file a feasibility plan

for review and approval of the Director of die Utilities Division which details how, when, and why

Central Arizona Project water will or will not be utilized.

IT is FURTHER ORDERED trait the Utilities Division Staff shall conduct an audit of the

deferred Central Arizona Project charges and shall file a Staff Report on or before September 15,

1995 in this Docket with comments and recommendations as to the appropriate amount of deferred

charges to be recovered from the customers of Paradise Valley Water Company.

IT IS FURTHER ORDERED that effective December 1, 1995, Paradise Valley Company shat.

commence recovering an annual surcharge of the deferred Central Arizona Project charges determined

69079 I45 DECISION NO.
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to be appropriate consistent with the Discussion contained herein.

IT IS FURTHER ORDERED that Paradise Valley Water Company shall propose an inclining

two tier rate design for commercial customers as a part of its next rate case.

IT IS FURTHER ORDERED that the Agreement (Exhibit I-1) between Paradise Valley Water

Company and the Paradise Valley Country Club is hereby approved effective 60 days from the date

of this Order, subject to the conditions set forth herein.

IT IS FURTHER ORDERED that this Decision shall become effective immediately.

BY ORDER oF THE ARIZONA CORPORATION COMMISSION.

.
r

COMMISSIONER
W W

COMMISSIONER

WITNESS WHEREOF, I, JAMES MATTHEWS, Executive Secretary of  the
Arizona Corporation Commission, have hereunto set my hand and caused the official
seal of the Commission to be affixed at the Capitol, in the City of Phoenix, this
day of , 1995.
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4

AGENDQSNO 22

OPEN MEETING DATE 5-3-95

PREPARED BY: Commissioner Carl I. KunasekQlaY/Q, 4

inequities which is reflected by the transition obligation.

Because of intergenerational inequities that exist in the cash method for funding Post
Retirement other than Pension(PBOP), I oppose the Paradise Valley Water Cornpanv
Order to the extent it validates an outdated accounting concept that compounds an
inequitable financial arrangement. I concur with the Order's finding of fact #12 that
states, "The cash method of accounting for PBOP costs results in intergenerational

. " The Order also finds that,
"Adoption of the PAS 106 method of accounting for PBOP costs for ratemaldng
purposes will not result in the intergenerational inequity problem being resolved for
several decades." 4
am frankly dismayed that my counterparts, who recognize the inequities in the cash
method of accounting as evidenced by the findings of fact, would vote against an
accounting change that would rectify a potentially disastrous situation.

(Item #14.) I wholeheartedly concur with these findings of fact and

Even more compelling is the fact that the other 44 states that have addressed the
accounting change since the FAS 106 adoption have decided in favor of the accrual
accounting treatment. Arizona is the only state to have considered and denied the
change.

In addition to my opposition on the FAS 106 issue, I would like the record to reflect that
this Order allows for rate adjustments based on increases or decreases in the CPI.
Unfortunately, the CommissionS position on this issue has been applied only for the
Paradise Valley Country Club. Because I believe automatic adjustments are good for
consumers over the long term, I would hope to see the Commission adopt this position
on a regular basis.

Despite my opposition to the position taken on FAS 106, I voted for this Order to avoid
further rate case expense that would have been necessary to reprosecute this case. The
time, energy and money exhausted by the Cornrnission's staff, RUCO, the Paradise
Valley Country Club and the company for this Order required its approval. This Order's
failure would have meant a second case that would have been equally as expensive and
it would have been the consumer and the taxpayer that would shoulder this additional
burden. For this reason I voted to approve the recommended Order.

H:\Openmce Ling\pvwa la r.5-3
May 4, 1995
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1 BY THE COMMISSION :

2

3

4

5

6

7

8

9

10

11

12

13

On December 6, 1995, Paradise Valley Water Company ("Company" or "Applicant") filed with

the Arizona Corporation Commission ("Commission") an application for an accounting order

("Application for an Accounting Order") authorizing the accrual of post-in-service allowance for funds

used during construction ("Post-In-Service AFUDC") and the deferral of depreciation relating to the

construction of transmission and related utility plant ("Depreciation Deferral").

On April 9, 1996, the Company filed an application requesting a hearing to determine the "fair

value" of its property for ratemddng purposes, to fix a just and reasonable rate of return, and thereafter

to approve rate schedules designed to produce said return ("Rate Application").

On May 9, 1996, the Commission's Utilities Division Staff ("Start") filed a notice in this docket

that the Rate Application met the sufficiency requirements of A.A.C. Rl4-2-103 and that the Company

had been classified as a Class B utility.

On May 10, 1996. the Residential Utility Consumer Office (;'RUCO") requested intervention

14 which was granted on May 2] , 1996.

15 Our May 16, 1996 Procedural Order consolidated the above-captioned matters for purposes of

16 hearing and established deadlines. The matter was set for hearing beginning January 9. 1997.

17

18

19

20

21

Subsequentlv. the Company requested a continuance and the matter was rescheduled.

This matter came before a duly authorized Hearing Off icer of  the Commission at the

Commission's offices in Phoenix, Arizona on January 24, 1997. Applicant, RUCO, and Staff appeared

through counsel. Evidence was presented and, after a full public hearing, this matter was adjourned

pending submission of a Recommended Opinion and Order by the Presiding Officer to the Commission.

22 1. 1NTRODUCTlON

23

24

25

26

27

28

Applicant provides water service within portions of the Town of ParadiSe Valley, the City of

Scottsdale, and certain unincorporated areas within Maricopa County, Arizona. All of the Companyls

certificated area is located within the Phoenix Active Management Area ("Phoenix AMA"). During the

test year ended September 30, 1995 ("TY"), the Company provided water service to approximately 4;400

customers. The majority of Applicantls customers are residential customers. many of whom ohm large

dwellings situated on large lots with extensive landscaping and improvements. Applicant serves the

1 DEc1s1on NO. 40.110
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1 Country Club and two other turf-related facilities, several large resins, and other commercial customers

2

3

4

5

6

who require relatively large quantities of water. Applicant also sells water for resale to Mummy

Mountain Water Company, another certificated utility. The Company requested an increase in revenues

of$l,467,899 or approximately 49.38 percent. Staffrecormnended a gross revenue increase of$710.559

or 23.85 percent. RUCO recommended a gross revenue increase of $671,435 or 22.48 percent. The

Company subsequently revised its requested increase to $l,l 18,301 or approximately 37.42 percent.

7 11. RATE BASE

8

9

10

The Company

12

13 A.

14

15

16

The Company proposed an original cost rate base ("OCRB") of $8,724,624 This was a

substantial increase over the $3,694,281 OCRB as determined in Decision No. 59079, dated May 5. 1995.

Both Staff and RUCO recommended several adjustments to the Company's proposed OCRB. Staff and

RUCOIs recommended OCRB were $8,042,828 and $8,l51 ,240, respectively.

subsequently revised its proposed OCRB to $8.952,845.

Post-In-Service AFUDC

RUCO. Staff and the Company were in agreement that the accounting standards promulgated by

the National Association of Regulatory Utility Commissioners ("NARUC") normally require AFUDC

to cease once utility plant is completed and placed in service. In DecisioNNo. 59079, the Commission

17

18

permitted an exception to the general rule and ermined Post-In-Service AFUDC on Well No. 17. The

following was extracted from that Decision:

19

20

21

We believe such departure is justified under the circumstances of this case: the
investment in question is approximately 40 percent of the Company's previous
investment in its entire system, the in-service date occun'ed shortly after the
Company's previous rate case decision, and the Company has done an excellent
job of keeping its interest costs at a reasonable level.' As a result of the above, we
will approve the Companyls post-in-service AFUDC in the amount of $40,498.

22 1

23

24

25

26

The Company requested additional Post-In-Service AFUDC on Well No. 17 in the amount of

$42,463. According to the Company, Decision No. 59079 approved Post-In-Service AFUDC up through

September 30, 1994. The Company is now requesting additional Post-ln-Service AFUDC on Well No.

17 from September 30, 1994 until June l, 1995, the effective date of Decision No. 59079. In addition..,_.

27

28 ' The Company has requested post-in-service AFUDC based on a shop-term borrowing rate
of 4.32 percent.

r

2 DECISION NO. 4,9430
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f 1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

2s

r

l
26

27

28

the Company requested Post-ln-Service AFUDC on five major construction projects completed during

the summer and fall of 1996 at a cost of approximately $4 million. The amount of Post-ln~Service

AFUDC on the construction projects totaled $302,734. The Company asserted that the same criteria set

forth in Decision No. 59079 generally applies in this case. According to the Company, the only criteria

that is not the same is the time frame between the project's completion and when new rates will go in

effect. The Company indicated that the projects in this case will be complete approximately I l months

before new rates go into effect, not the 18 months of the previous case. Further, the amount of

investment for which Post-In-Service AFUDC was allowed in the last Decision was $1 million versus

over $4 million in this case. Lastly, the Company utilized a cost offends in this case of 9 percent versus

4.32 percent in Decision No. 59079.

RUCO and Staff both opposed the Cornpanyls Post-In-Service AFUDC adjustments. Both

asserted one of the reasons the Commission allowed $40,498 in the previous case was reliance on the

Company's representation that was the total amount of Post-ln-Service AFUDC. Now the Company is

requesting additional amounts after October i 994 at interest rates ranging from 5.51 percent to 7.07

percent. As to the other five projects. none of those fall within the criteria set forth in Decision No.

59079. None of the projects meet the 40 percent criteria. the projects were all recently completed and

thus little timing ditTerential between in-service dates and the date new rates are in effect, and the interest

rate is double the rate utilized in DeCision No. 59079. Further, the Company's alleged regulatory lag

works in both directions in that this is also plant included in rate base eating a return on a certain amount

even though those assets may have been tally depreciated, sold, or retired. i

We generally concur with the Company on Post-In-Service AFUDC on Well No. 17. Consistent

with Decision No. 59079, we will permit Post-ln-Service AFUDC up through May 1995 at an interest

rate of 4.32 percent. The amount of additional Post-ln-Service AFUDC allowed is $28,483. This is

$13,980 less than the Company requested.

As to the Post-In-Service AFUDC on the remaining projects, we concur with Staff and RUCO

that these would not fall within the exception criteria set forth in Decision No. 59079. There is no reason

to permit an exception to the normal NARUC accounting standards for these projects. in fact. as

discussed below the Commission is already giving the Company exceptional treatment for these projects

3 DECISION NO. M440 J
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1

2

3

4

5

6

to be in rate base for this case. Accordingly, the Company's request to include Post-In-Service AFUDC

in the amount of $302,734 for these projects is denied.

B. Pro Forma Plant Additions

During the summer of 1995, certain customers in the Company's certificated area experienced

periods of low water pressure. In addition, many customers in the Clearwater Hills/Tatum Canyon area

had no water for extended periods each day during the first three weeks of August 1995. As a result, the

Companybegan to aggressively replace old arid undersized transmission mains, add more transmission

capacity, upgrade critical booster stations and increase water production to insure that low water pressure

and service interruptions do not occur in the future. In order to alleviate the water system deficiencies.

the Company made the following capital improvements: 1) Modifications were made to Well No. 17 to

increase the production capacity from 1,500 gallons per minute ("rpm") to 2-400 rpm. The total cost

of the project was $200,000 and was completed by June 30,1996,2) Replaced existing 6" and 8" mains

on or near McDonald Drive with 16" and 24" mains at a cost of Si ,925,000. This project was necessary

to address the inadequacies that resulted in the water outages in the summer of i995. The project was

completed by June 30. 1996; 3) Replaced existing 8" mains on or near Desert Fairways with 16" mains

at a cost of $1 ,425,000. This project was also necessary to address the inadequacies that resulted in water

outages, 4) A new state-of-the-art booster station was added to the Clearwater Hills area. The old

7

8

9

10

l l

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

pumping station was unreliable and could not meet summer demand. The project was completed in July

1996;and 5) The Company experienced outages as a result of antiquated U S West Communications. Inc.

leased telephone lines and equipment for its controls system. Consequently, the Companylnstalted its

own distribution monitoring system in conjunction with the McDonald Drive main replacement projects.

RUCO recommended approval of the Company's actual expenditures up through September 30-

1996. Of the requested $4,502,918 Of post-TY proforma plant additions, RUCO excluded $247.6"9 as

not being known and measurable, nor used and useful. According to RUCO, it would normally

recommend denial of all the post-TY plant additions because of income statement and rate base matching

problems, Normally, plant additions are built to service customers that were not present during the»=~-

historical TY. RUC() indicated that generally the matching problems did not exist in this case since the

plant additions were made to address an outdated and inadequate water system for pre-TY grovnh.

4 DECISION NO. @0340 J
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1

2

3

4

5

6

7

8
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17

18

19

20
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23

24

25

26

27

28

RUCO did express concerns that the new plant should generate fewer expenses associated with employee

overtime. fewer maintenance expenses. and a lower cost of purchased power. However, RUCO

recommended operating expense adjustments to alleviate its concerns.

Staff indicated that the historical TY concept utilized in Arizona only includes in rate base that

plant which is in service at the end of the TY. In this case, Staff recognized the large amount of plant

investment the Company was malting subsequent to the end of the TY. As a result, Staff recommended

inclusion in rate base of more than $3.9 million of plant additions that were supported by documentation

through mid-September 1996. Staff expressed concerns similar to RUCO's as to the difficulty of

matching rate base and operating expenses as the amount of time beyond the TY increases. Based on a

mid-September 1996 cut-off. Staff recommended $565,323 of additional construction costs not be

included in rate base.

In response, the Company concurred with RUCO and StatTthat there needs to be a specific cut-off

point in determining plant additions. The Company requested the cut-off point be October 31 , 1996 for

all plant additions, except for the distribution monitoring system. According to the Company. the

following projects were basically completed and accepted by Staff: the Country Club Booster Station;

the Desert Fairways Main, the MacDonald Main; the Clearwater Hills Booster Station; and the trailer

mounted emergency booster. The Company indicated that not all of the costs were paid as of September

30, 1996. As of October 31, 1996,all of the projects were closed with additional construction costs of

$381,720. As to the distribution monitoring system, the Company requested the cut-off date be extended

to December 31 , 1996 because the majority of the costs were incurred during the last quarter of Calendar

year 1996. Up through October 31 , 1996, the Company incurred additional costs for the distribution

monitoring system in the amount of $27,253 with additional costs of $101 ,256 incurred in November and

December of 1996. .

While the Commission would normally use a TY cut-off date for including plant in rate base,

there are unique circumstances in this case: 1) the Company's CC&N area is almost completely

developed with little room for growth; 2) the plant added since the end of the TY is generally to correct

system inadequacies that resulted in water outages in 1995; 3) and the magnitude of overall construction

is relatively large. We also recognize that there needs to be a cut-off date that permits RUCO and Staff

J

5 DECISICN NO. 40430
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1

2

q
J

4

5

6

7

8

sufficient time to audit the Cornpanyls proposals. In this case, we find that the October 31 , 1996 date

is a logical cut-off date since most of the construction was completed and it would still provide time for

RUCO and Staff s review as part of their surrebuttal case. We also share concerns expressed by Staff

and RUCO regarding matching of rate base and operating expense levels. Certain operational areas will

result in greater efficiencies because of the capital improvements. We will attempt to balance those

efficiencies with added rate base when reviewing the proper level of operating expenses. By allowing

the amounts of $381,720 arid $27,253 up through October 31, 1996, we will reduce Staff's proposed

disallowance by that amount. Based on all the above, we will disallow $156,350 of the post-TY plant

9 additions.

10 c. Post-Retirement Benefits Other Than Pensions

11

12

Consistent with the Discussion contained in the operating expense section of this Decision, the

Company has agreed to remove capitalized post-retirement other than pensions ("PBOPs") from rate

13 base. The adjustment recommended by both Staff and RUCO and accepted by the Company would

14
i

15

reduce rate base by $9,059. We concur. No adjustment is necessary since the Company has already

included this in its revised OCRB.

16 D. Miscellaneous

17 Staff had made various adjustments to plant-in-service, accumulated depreciation. advances.

18 contributions, and cash working capital for which the Company concurred.
RUCO had also

19

20

21

22 E.

23

recommended an adjustment for cash working capital. The amount of these adjustments increased rate

base by $22,055 as set forth in Table DPS-2 of Exhibit A-7..No adjustment is necessary since the

Company has already included this in its revised OCRB.

Original Cost Rate Base Summary

Based on the foregoing, the following statement details the adjusted TY OCRB for ratemaking

24 purposes for Applicant;

25

26

27

28
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Applicants PrQposed Adjusted Rate Base $8,952,8451

2

3

Commission Approved Adjustments
Well No. 17
Post-AFUDC
Post»TY Plant Additions

(S 13,980)
(S 302,'/34)
(S 156,350)

4

5

6

7

8

9

10

Commission Adjusted Rate Base $8,479,78 I

III. RECQNSTRUCTION COST NEW RATE BASE

In Schedule B-l of Applicant's Exhibit No. l, Applicant presents a jurisdictional reconstruction

cost new rate base ("RCNRB") of $l4,022,665. All of the adjustments reflected in our determination of

the OCRB are equally applicable to the RCNRB. No change in these adjustments is necessary to restate

them in terms of reconstruction cost new. Thus. the RCNRB is $13,549,601 .

i t

12

13

14

IV. FAIR VALUE RATE BASE

The Commission has traditionally determined the "fair value" rate base ("FVRB") by taking the

average of OCRB and RCNRB. No party has suggested that a different weighing be used in this

proceeding. Consequently, we find that the adjusted FVRB for the Company is $i 1,014.691 .

15 l- v . OPERATING INCOME

16

17

18

19

20

21

22

23

24

25

26

27

28

TY Revenues

Applicant had actual revenues during the TY of $2,823.579. The Company adjusted that amount

upward by $148,871. The majority of the revenue adjustment was to annualize revenues to reflect end

of TY customer levels. Staff is generally in agreement with the Company's adjusted TY amount of

$2,972,450. Based on Staffs determination the correct amount was $2,979.624. RUCO recommended

four adjustments totaling $13,974. The Company accepted Staff s corrected amount. We concur.

l . Revenue Annualization

RUCO also made an adjustment to annualize revenues to reflect end of TY customers. The

Company had individually adjusted each customer by adding in the consumption for the missing months

of the TY with the consumption from twelve months later. RUCO used a twelve month period from June

1995 through July 1996 for all the new customers. As a result, RUCO recommended an additional~~~

revenue adjustment of 32,377.

In response, the Company asserted its methodology more closely matched the TY revenues with

A.
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1 costs. Further, RUCO's use of nine months of non-TY data results in weather and changed habits

2

3

4

5

affecting the adjustment.

While both RUCO and the Company's methodologies are reasonable, we find the Company's

methodology does more closely match TY revenues and expenses. Accordingly, we reject RUCOIs

adjustment.

6 2.

7

8

9

10

11

12

Resale Customers

RUCO alleged the Company erred in. classifying two resale customers as receiving service under

l%" meters. Based on the bill count data, RUCO determined these customers were serviced by a l"

meter and the other by a 6" meter. As a result of this correction, RUCO increased revenues by S".040.

In response. the Company agreed with RUCOIs adjustment. We concur and will increase TY

revenues by $2,040.

Meters3.

13

1
14

15

16

17

18

19

20

21

22

According to RUCO, customers serviced under PA" meters were incorrectly charged $6.00 per

month instead of $6.25 per month pursuant to its tariff. RUCO utilized schedules from the Company's

previous case to determine there were 1,454 customers on PA" meters. RUCO increased TY revenues by

$4,368 to reflect the higher rates on M" meters.

In response, the Company indicated it had no W' meters. Further. the Company indicated it had

previously erroneously included 'A" meters.

Subsequent to hearing. Staff, RUCO, and the Company did a random sample of meters to

determine if the Company had any %" meters. Based on the sample results, RUCO, Staff and the

Company agreed there were no "A" meters in the system. Accordingly, we must reject RUCO's proposed

adjustment.

23 4.

24

25

Late Fees

During the TY, the Company had late fee revenues of $5,189. As none of those revenues were

included in the Company ls application, RUCO proposed an adjustment to increase TY revenues by

26 $5,189.

27

28

In response, the Company agreed with RUCOIs proposal. We concur and will approve the

adjustment of $5,189. No adjustment is necessary since Staffs amount included this adjustment.
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1 B.

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

I
I

27

28

TY Operating Expenses

Applicant had actual operating expenses for the TY of $2,514,434. The Company proposed pro

forma adjustments of $299,787 for adjusted TY expenses of $2,814,22l. Staff proposed adjustments

which resulted in TY adjusted expenses of $2,635,538. RUCO proposed adjustments which resulted in

TY adjusted expenses of $2,646,327

l . Post-Retirement Benefits Other Than Pensions

The Company requested a change in the accounting treatment of PBOPs from the cash method

to the accrual method. According to the Company, it was required to adopt the accrual method of

accounting for financial reporting purposes pursuant to the Statement of Financial Accounting Standards

No. 106 ("FAS No. l 06"), which became effective for the Company as of January l, 1993. The

Company had also requested approval of the FAS No. 106 accrual expense in its previous two rate cases.

That request was denied in Decision Nos. 58419 and 59079. The Company indicated it did not wish to

re-litigate the issue but included the accrual amount of$50.057 for the TY in hope that the Commission's

position has changed.

Both RUCO and Staff opposed the Company ls request to switch to the accrual method for

PBOPs. Each cited previous decisions in which the Commission has denied recovery of the FAS No.

106 costs. Staff and RUCO were still concerned with problems such as retroactive ratemaking.

intergenerational inequities, and the fact that the liability for future obligations to make PBOPs payments

is not known and measurable. In addition, RUCO indicated that FAS No. 106 accruals include expenses

based on a series of assumptions that can be expected to change. Further, there is no directive that

requires the Company to fund its accrual .

At the hearing, the Company agreed to use the cash method for PBOPs for this proceeding.

However, the Company urged die Commission to adopt the accrual method for future cases. The

Company provided the following responses to Staff and RUCO's criticism: actuarial determinations are

self-correcting to ensure proper levels of PBOPs funding, regulation requires that in all cases the funds

may never be utilized by the Company, and. the Commission has the ability to establish guidelines that"'

protect ratepayers in cases where a utility ceases to fund PBOP trusts.

We concur with the parties that continuation of the cash method for PBOPs is proper for this case.
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1

2

3

4

5

6

7

Accordingly, we will approve a reduction in TY expenses of $33,300 to reflect the cash method for

PBOPs. However, for the reasons set forth by the Company, we find that in future cases the accrual

method should be utilized by the Company. We want to make it clear that our determination is solely

for this Company and other determinations will be made on a case by case basis. At the request of the

Presiding Officer, the parties met and agreed upon certain conditions if the Commission determined the

Company should be permitted to use the accrual method in its next rate case.2

The following are the agreed conditions for recognition of accrual based PBOP expense in the

8 Company's next rate case:

9 the PBOP expense allowance must meet the conditions of being both reasonable and
prudent as determined by the Commission,

10

1 .1
the Company must compute PBOP expense in accordance with Statement of Financial
Accounting Standards No. 106, Emp1oyers  ̀Accounting for Postretirement Benefits Other
Than Pensions (SFAS 106);

12

13
the Company must use reasonable. unbiased, and supportable actuarial assumptions as a
basis for its calculation of PBOP expense,

14
L

l

x

the Company must fund PBOP expense no less frequently than quarterly. and the amount
of each payment must represent a ratable portion of the annual PBOP expense;

15

16
funding deposits must be made in cash to an irrevocable. independently managed external
Trust,

17 to the extent allowed by law, the Company must maintain a tax deductible status for
PBOP expense and a tax exempt status for earnings of the Trust.

18

19
investments made by the Trustee of the Trust must be compatible with meeting PBOP
obligations as they come due,

20
1

O

21

any accumulated excess of accrual-based over cash-based revenues intended to cover
PBOP expenses is subject to refund, to the extent PBOP assets cannot be used for PBOP
expenses or have been used for unauthorized, non-PBOP purposes,

r'
22

23

disbursements from the trust fund should be limited to payments for the benefits of
retirees in accordance with the Company's benefit plans, administrative costs of die Trust
and other purposes as authorized by the Commission,

24 upon termination of the Trust and satisfaction of all PBOP obligations any residual funds
are to be utilized only as approved by the Commission, and

25

26
Commission authority for the adoption of SFAS 106 for ratemaking purposes shall
commence on a date certain. To the extent a company has recorded expense provisions__

27

28 2 Although RUCO and Staff agreed upon the conditions. they still opposed utilizing the
accrual method. r

10 DECISION no. 40230
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for financial reporting purposes prior to that date, the difference between such recorded
amounts and those previously recognized for ratemaking purposes shall be deferred for
future regulatory consideration.

1

2

3

4

2.

3.

Depreciation Expenses

The Company proposed depreciation expenses in the amount of $476,655. Staff utilized the same

depreciation rates, by plant account, as the Company. However, Staff recommended depreciation

expenses be reduced by $30,473 to reflect the differences in the amounts of original cost plant and

contributions-in-aid-of-construction ("ClAC'.'). RUCO made similar adjustments resulting in a reduction

of $15,423.

Subsequently, the Company accepted Staffs proposed $30,473 reduction resulting in depreciation

expenses of $446.182. At the same time, the Company adjusted its plant accounts upward to reflect

additional constructed plant as well as post-AFUDC. The additional depreciation on the added play

accounts totaled $37,237. As a result. the Company's revised depreciation expenses totaled $438.419.

Consistent with the rate base determined herein, we will allow depreciation expenses of

$463.4-478. Accordingly, we will reduce the Company's original proposal by $13,213.

Property Taxes

The Company proposed property taxes in the amount of $144,391. Staff recommended dirt

amount be increased by $1 1,920 to reflect the actual 1996 property tax statement. in response, the

Company accepted Staffs property tax amount.

We concur. We will approve adjusted property taxes in the amount of $156,3l 1.

4. Purchased Power

The Company proposed $877,891 for TY purchased power expense. That amount included a

$14,562 pro forma increase to normalize purchased power based on the Company's pro forma increase

in gallons sold due to new customers.

Staff concurred with the Company's pro forma adjustment. However, Staff recommended an

additional adjustment reducing power costs by $29,628 to reflect the APS rate decrease of 3.4 percent

as of July l, 1996. RUCO made a similar adjustment for the APS rate decrease. in addition. RUCO""

J

r
r

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28 Determined as follows: [(Company proposed OCRB - Commission approved OCRB)
(Company proposed OCRB - Staff proposed OCRB} x $37,237] plus $446_18".

3
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1

2

3

discovered that the Company had used incorrect data for production from Wells #16 and #1 7. RUCOIs

correction of the above two errors totaled a decrease of $43,020.

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

In response, the Company accepted RUCO's corrections. Accordingly, we concur with RUCOIs

proposed decrease of $43,020 in purchased power expense.

5. Fees Paid to Mellon Bank

The Company included $15,399 for TY interest expense and facilities charges paid to Mellon

Bank of Pittsburgh, Pennsylvania ("Bank").for a short-temi line-of~credit and short-term borrowing.

Staff recommended denial of those expenses as non-operating costs. According to Staff. the Company

has already recovered its line-of-credit costs as part of the Company's cost of capital. RUCO made a

similar adjustment and also recommended denial of the Bank fees.

In response, the Company indicated that the line-of-credit fee is determined by quarterly

projections of borrowings. The expense is based on the 25 basis point cost times die quarterly borrowing

requirements as stated in the agreement of $400,000 for Third Quarter 1996, $500,000 for Fourth Quarter

1996. $1.300,000 for First Quarter 1997 and $1,900,000 for Second Quarter 1997. The applicable fee

for availability of the line-of-credit is $2,563.

Based on the above, we will approve Bank fees in the amount of $2,563. Accordingly. we will

adopt RUCO and Staffs adjustments in the amount of $12,836.

6. Rate Case Expense

The Company requested rate case expenses of $77,820. Expenses in the amount of $6200 were

for the current case and $1 5,620 were for prior rate case expense. The Company proposed to amortize

these expenses over a two year period at an annual rate of $38,910.

Staff was critical of the Company's current rate case proposed expenses as well as the deferred

amount from the previous case. According to Staff, the Company's planning and preparation of this rate

proceeding was less than satisfactory, inefficient and as a result caused Staff to utilize additional

discovery requests. Staff noted dirt in the Company's prior rate case, the Commission determined. "the

Company's rate case expenses are clearly excessive in comparison to other similarly sized utilities.l7 In..

that case, Staff had compared the Company's rate cases expenses of $58.150 with those of Pima Utility

Company, Inc., Consolidated Water Utilities, Ltd.. and Sun City Water Company. Staff determined the 1
12 DECISION NO. (e 0v?0?Q J



DGCKET NO. U-1303-96-283 ET AL.

's1

2

3

4

5

6

7

8

9

10

12

13

14

15

16

average rate case expense for those companies was $1 8,000 or considerably less than the Company

$62,200 requested in this case. Because of the large disparity between other companies. Staff

recommended a disallowance of $13,1 50 of the current rate case expense. Even at that, Staff noted its

proposed level of $45,000 was over two and a half times the average of Staffs comparable companies.

As to the prior rate case expense, Staff determined the unamortized balance at April l, 1997 would be

$7,810. Accordingly, Staff recommended the Company's proposed deferred expenses of $15.620 be

reduced to the $7,810 amount. In total, Staifrecommended the Company's rate case expenses be reduced

by $25,010 or $12,505 amortized over two years.

RUCO determined the Company's current rate case expense was comparable to the amount

allowed in the prior decision. As a result, RUCO did not take exceptions to the current amount of

$62.200. However, RUCO made it clear that it would not support arty amount in excess of that level.

RUCO opposed the reamortization of prior rate case expense. According to RUCO, r amortization

results in unfair treatment to ratepayers since it allows the Company to collect unrecovered rate case

expense while there is no credit or refunds to ratepayers for over-recovery. RUCO reviewed the

Company ls last six rate cases and determined the Company has over-recovered a total or $77.17" in its

last six rate cases. RUCO was critical of the practice of selecting one expense to allow retroactive

17

18

l 9

20

21

22

23

24

25

26

27

28

recovery. Accordingly, RUCO recommended denial of the $7,810 amortization of prior rate case

expense.

In response, the Company concurred with Staffs proposal to revise the unamortized balance for

prior rate case expense. The Company indicated that Staff had provided no compelling justification for

reducing the current rate case expenses. In fact, the Company estimated it would exceed its requested

$62,200 by almost $10,000. According to the Company, the consolidation of its application regarding

Post-In-Service AFUDC added to the level of rate case expense. Further, the Company cited rate case

expenses for Bella Vista Water Company, Litchfield Park Service Company, and Mohave Water Division

and Mohave Wastewater Division to support the appropriateness of the Company's requested level in

this case.

Consistent with our previous decision. we find the Company's requested rate case expenses of

$62,200 falls within a reasonable range, albeit at the high end. Accordingly, we will approve the

DECISION no.
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Company's proposed $31 ,l00 amortization over two years, As to the prior rate case expenses, we share

some of the concerns of RUCO of the fairness of selecting one expense category to review for under-

recovery and not for over-recovery. The Commission will continue to review that policy for soundness.

In this case, we will continue to allow prior rate case expense but will update the unamortized balance

as recommended by Staff. Since the rates in this case will be effective on May l, 1997, the unamortized

balance will be $3,905. We will approve the re-amortization at the annual rate of $1 ,952.50. Based on

the above, we will reduce the Company's annualized rate case expense by $5,857.50

7. Pavroll Expense

The Company included in its application payroll expenses in the amount of $415.l3l which

included a pro forma adjustment of $37, 923. The pro forma payroll was based on the annualization of

13 end-of-TY employees` salaries, annualization of the actual test-year overtime expense. and

annualization of the actual test-year capitalized labor,

RUCO disagreed with the Company ls pro forma adjustment, According to RUCO the

Company's calculation overstated payroll for the following reasons; 1) Historically, the Company has

operated with less than its full thirteen employee complement, 2) the level of overtime experienced

during the TY was unrepresentative of a normal recurring level of overtime, and 3) the Company has

failed to normalize the capitalized payroll. RUCO attempted to correct for the thirteen employees by use

of a vacancy factor. RUCO calculated an average vacancy rate for 1993 through 1995 of 3.57 percent.

RUCO recommended a $15,022 reduction to reflect the vacancy rate. RUCO also calculated an average

overtime rate for 1993 through 1995 of 8.25 percent. According to RUCO, the Company experience a

significant number of overtime hours (180 hours) resulting tram the Clearwater Hills outage in August

1995. Since the Company has spent over $4 million to fix the inadequacies of its water system, RUCO

concluded the overtime during the TYro address emergencies such as the .Clearwater Hills outage would

not be necessary. This resulted in a reduction in overtime payroll to $33,478. Similarly. RUC()

calculated an average capitalization rate for 1993 through 1995 of 10.86 percent. This resulted in

$47,723 for capitalized labor. The net result of all the above adjustments reduced the Company`spro"

forma request by $23,475. Consistent with that adjustment, RUCO recomputed payroll tax and I

recommended a $2,509 decrease.
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In response, the Company was critical of RUCO's use of a three-year average for payroll expense

when no such average was used for other analysis. As to the vacancy rates for 1993 through 1995, the

Company indicated 1994 was an unusual year with a rate of 6.03 percent versus i.82 percent and 2.82

percent for the other two years. According to the Company, this occurred because of the unexpected

transfer of a management-level employee as well as having an employee on non~paid disciplinary leave.

Similarly, the Company noted that 1993 had an abnormally low level of overtime hours of 993 versus

2117 and2158 for the other comparable years Lastly, the Company opposed use of a threeyear average

capitalization rate for payroll. Although the Company acknowledged the difference is negligible. they

opposed use of the average rate to be consistent with its other recommendations. In addition. the

Company criticized RUCO for not revising their recommended plant-in-service to reflect the higher

capitalized labor rate. Consistent with the above recommendations, the Company opposed RUCO~s

payroll tax adjustment.

We agree with RUCO that abnormal expenses should not be included in the adjusted TY

expenses. After reviewing the comparable years, we are not convinced the TY expense levels were

abnormal. However. we find there should be an adjustment to reflect the TY vacancy level which we

find to be 2.82 percent. Accordingly, we will approve a downward adjustment to TY expenses in the

amount of$li,866.

8. Group Insurance Expense

The Company requested pro forma group insurance expense of $57,306. Consistent with its

recommended employee vacancy rate of 3.57 percent, RUCO proposed a reduction of $2,320 to group

insurance expense to reflect the employee vacancy rate. Staff proposed a reduction of $14,265 to group

insurance expense to reflect the most current group insurance rate.

For the same reasons discussed under payroll expense, the Company opposed RUCOIs

adjustment. However, the Company concurred with Staff" s proposal. Accordingly. we will adjust group

insurance expense downward by $14,265.

9. Conservation Expense

In its application, the Company included $23,102 of expenses related to various conservation

requirements specified in the Stipulation and Consent Order ("Consent") that the Company entered into
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wide the Arizona Department of Water Resources ("AD\VR") in November 1992. As part of the Consent,

the Company had to compile and submit a conservation report on March 31 , 1993 and March 3 I . 1994

for calendar years 1992 and 1993, respectively. The Company expended $5,640 for the 1992 report and

$2,640 for the 1993 report. According to RUCO, these are non-recurring costs which should be removed

from TY expenses.

In response, the Company agreed with RUCO that the reports will not be required again.

However, the Company asserted that its expense level of $23,102 will be necessary in order to comply

with the Consent. The Company indicated it spent $22,135 in 1996 to comply with the Consent.

Based on the record, the conservation reports are non-recurring and should be removed from TY

expenses. While the Company has indicated its expenses have remained at the same level, it has not

explained why the non-report expense level has increased by over $8,000. As a result, we will not accept

the Company's assertion that expenses have increased. Although we concur with RUCO that the $8.280

amount for conservation reports is non-recurring. we will permit that amount to be amortized over a two

year period at $4,140 per year. Accordingly. we will adjust the Company's expenses by S4.l40.

10. Service Company Charges

The Company ls parent corporation is American Water Works ("AWW"). AWW allocates various

expenses to the Company' for services rendered. During the TY. the expense allocations totaled

$248.242.

RUC() selected a sample of expense items for further examination. As a result of that sample.

RUCO concluded several AWW expense allocations should be disallowed. During the TY, the Company

we charged $1 ,410 for accounting services rendered by AWW. The accounting services were needed

because the Company's accounting clerk position was vacant for several months during the TY.

According to RUCO, the Company's inclusion of a normalized level of payroll expense and temporary

labor expenses represents a double count. As a result, RUCO recommended disallowance of $1,410

amount. Based on its sample, RUCO determined the Company was erroneously charged several expense

items which should have been allocated to California subsidiaries. In addition. RUCO concluded there

were some non-recurring expenses as well as non-utility country club dues. These additional items

totaled $1,259.
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The Company concurred with an adjustment of $1 ,259. The Company disputed the removal of

Sl ,410 for accounting service. According to the Company. it has annual reoccurring needs from AWW

for which the Company is directly charged.

We concur with RUCO. We find that the normalization of payroll expense and inclusion of

allocations by AWW for a vacant position would result in a double labor count. Accordingly. we will

approve RUCO's adjustment in the amount of $2,669.

] 1. Water Outage Expense ..

The Company included expenses of $10,058 in its application to reflect water outages that

occurred in the summer of 1995. In addition there were $3,l86 in injuries and damages expense related

to the water outages.

RUCO concluded that the outages such as the ones that occurred in Clearwater Hiiis during the

TY were not normal events. Further. with the addition of over $4.5 million in plant improvements. any

prolonged and severe outages should not recur. As a result. RUCO recommended disallowance of the

$l0.058 in water outages expenses and the $3.186 in related injuries and damages expenses. RUC() also

noted that the $3.186 amount was recovered from its insurance carrier in late 1995. Staff made the same

recommendation on the insurance amount of$3.l86.

The Company concurred with the removal of the $3.186 amount reimbursed by the insurance

carrier. The Company generally agreed with RUCO that the water outage expense was a one-time

expense, however. the Company asserted it annually incurs one-time expenses. As a result. the Company

concluded the Sl0,058 of water outage expenses should not be disallowed.

We concur wide RUCO's assessment that the purpose of the $4.5 million investment in rate base

was to alleviate rate pressure/outages. As a result, we would not expect a re-occurrence of the expenses

related to die water outages. However, we will permit the Company to amortize the $10,058 amount over

a two year period at $5,029 per year. Based on the above, we will approve an adjustment of $5,029 plus

$3,186 or a total adjustment of$8,2l5.
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12. U S West Line Charges

On September 16, l 996_ U S West was granted a rate increase for certain services, including PB

trunks. The Company indicated it had twelve such tnpk lines for various telemetering alarm signals.

J
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The U S West increase resulted in a St ,046.16 annual increase in Company expenses. Accordingly, the

Company requested its application be revised to reflect this increase. We concur.

13.
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Mi5cellane0us

Staff proposed an adjustment of ($25,764) to remove withdrawal fees paid to the Department of

Water Resources. Staff recommended that ground water withdrawal fees be recovered as a pass-through

on the customer's bill. The Company concurred with Staffs proposal. Accordingly, adjusted TY

expenses should be reduced by $25,764.

Staff recommended meter replacement costs be reduced by $1,350 to reflect lower contract costs.

The Company concurred and a reduction of $1 ,350 should be made to TY expenses.

The Company proposed increases to TY rental expenses and office cleaning expenses in the

amounts of $5,390 and $3,024, respectively. Staff accepted these adjustments. We concur and will

increase TY expenses in the amount of $8.414.

Income Tax14.

14

15

16

In its application, the Company used an effective Arizona Slate Tax rate of 8.5 percent and a

Federal Tax rate of 35 percent in making its income tax calculation. RUCO was critical of the proposed

tax rates and recommended a state and federal tax rate of 8.257 percent and 34 percent. respectively. The

17

18

19

Company concurred with RUCOIs proposed tax rates.

15. Statement of Net Operating Income

Based on the foregoing, the following statement details the adjusted test year net operating

20 income for ratemaking purposes:

21
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24

25

26

27

28
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Operating Income Summary

$2,981 ,664
$2,814.22 l

r

\

J

\

Operating Revenues (As Adiusted Herein)
Qperating Expenses (Per Companv
Commission Approved Adjustments

PBOPs
Depreciation
Property Taxes
Purchased Power
Bank Fees
Rate Case
Payroll
Group Insurance
Conservation
Service Company Charges
Water Outages
U S West Line Charges
Miscellaneous
Income Taxes'

($33,300)
(513,213)
s11 ,920

($43,020)
($12,836)

(S 5,857.50)
(so 1,866)
(514,265)
($4,l40)
(52,669)
($8,2l5)

$1,046.16
($l 8,700)
($78,551)

Total Operating Expenses
Net Operating Income

82,580,555
s401,109

VI. COST OF CAPITAL
A. Qapital Structure

,pw

At the end of the TY, the Company had the following capital structure:

Capital
Long-Term Debt
Common Equity
Shan-Term Debt

Amour
$31 1.312

$2.124,64l.
St ,880.000

Percentage
7.21

49.23
43.56

The TY capital structure was consistent with recent rate cases of the Company. The Company has had

a line of credit with Mellon Bank of Pittsburgh, Pennsylvania ("Bank") since 1991 . At the time of its

application, the Company had not applied for renewal with the Bank for 1996. In fact, because of the

large amount of capital needed for construction, the Company made a decision to pay off all existing

short-term debt with a common equity infusion from its parent. Consistent with that decision. the

Company projected a capita

Capital

l structure for its rate case as follows:

Amount Percentage;

Long-Term Debt
Common Equity.

$31 1,312
$8,600.000

3.49
96.51

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28 4 Included in this adjustment is a tax adjustment to reflect synchronized interest. ITC
amortization, and amortization of deferred taxes.
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1

2

3

4

5

6

The Company acknowledged that an ideal capital structure would be approximately 55 percent debt and

45 percent equity.

RUCO was critical of the Company's uneconomic capital structure. As a result, RUCO proposed

a hypothetical capital structure consisting of 61 percent equity, four percent long-term debt, and 35

percent short-term debt. RUCO's proposed capital structure was arrived at by averaging year end 1993,

1994, 1995, and September 30, 1996balances of the Company. RUCO indicated that the Commission

7

8

had placed the Company on notice in Decision No. 59728 that a high equity ratio was a concern. The

following was extracted from Decision No. 59728:

9

10

11

12

13

l~ ,
14

"In granting this financing application, we are not making a finding that
the Company's decision to issue equity is the appropriate method to
complete the financing of projects. The Commission in the past has been
somewhat reluctant to use a "hypothetical" capital structure, and Staff
urges us to order the Company to make such a ratemaking adjustment in
the pending rate proceeding. While we will not order an adjustment in
this financing docket, such an adjustment, or the use of an appropriate
actual test year capital structure, may be appropriate and will be
determined in the rate proceeding. The burden will be on the Company
during its pending rate proceeding if it expects the Commission to adopt
a capital structure which includes the equity issuance approved in this
financing application.[Emphasis added.]

15

16 RUCO asserted that the Company has not met its burden as set forth in Decision No. 59728.

17

18

19

20

21

22

23

24

25

26

27

28

For reasons similar to those set forth by RUCO, Staff also recommended the Cornpanyls projected

capital structure be rejected. Staff recommended use of the Company's end of TY capital structure.

In response, the Company generally agreed that its proposed capital structure was uneconomical

resulting in a higher revenue requirement. The Company indicated it did not intend to have a capital

structure with such a low percentage of debt. However, due to the constraints and transaction costs the

Company was forced to mm to its parent for an immediate infusion of equity to retire the shop-term debt.

In reviewing Staffs comparable publicly-traded water companies and median sized investor-ovmed

Arizona water utilities, the Company determined the publicly traded companies were capitalized at 46.4

percent equity and the Arizona utilities were capitalized at 89.5 percent equity. In an effort to propose

a more balanced capital structure, the Company averaged Staff s comparable groups to obtain a

recommended common equity ratio of 70 percent and a corresponding debt ratio of 30 percent.

Staff criticized the Company's revised capital structure as being hypothetical versus Staff' s use
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1

2

3

of the actual end of the TY levels. Both RUCO and Staff asserted their proposals were more

representative of the Company's actual capital structure for the past three years. Those actual capital

structures are as follows:

4 Company's Actual Capital Structure

5 Year Ended
December 31, 1993
December 31 , 1994
December 31 , 1995

Percentage of Equity
54.21%
50.81%
40.70%

Percentage of Debt
45.79%
49. 19%
59.30%

6

7

8

9

At the hearing, the Company indicated it had recently reopened a $1 .9 million line of credit with

10

13

14

15

16

17

l

18

19

20

21

22

23

24

25

26

27

28

the Bank. Further, the Company expected to have a 70 percent/30 percent equity to debt ratio in nine to

twelve months. The Company's goal was to have an economical capital structure of 45 percent equity

and 55 percent debt in four to Gve years.

We find the Company's end of the TY capital structure, as recommended by Staff. to be the

appropriate capital structure in this case.

B. C051 of Debt

In November 1996.the Company received a Financial Service Commitment Letter from M&l

Thunderbird Bank ("M&l") for a $4 million term note fully amortized over five years. The proposed

interest rate was a floating prime or 8.5 percent with a .5 percent up-front fee. However. the Company

found some of the conditions proposed by M&4 to be too restrictive. The Company believed that if the

lender's restrictions on the Company were moderated, the interest rate would be increased approximately

50 basis points. As a result, the Company recommended a cost of debt of nine percent.

According to Stafii rates on long-term utility bonds are in the range of 7.87 to 8.52 percent. with

the average at 8.12 percent. in addition, Staff indicated the prime rate was 8.25 percent. As a result.

Staff believed that 8.25 percent was a reasonable approximation of the rate of interest the Companv

would pay on new debt. .

Consistent with its proposed capital structure, RUCO recommended a short-term and long-term

cost of debt. For the short-term debt, RUCO utilized the Federal funds rate plus one percent as of

September 25, 1996. To that rate, RUCO added % of one percent for an armual Bank facilities fee for

a short-term debt cost of 6.59 percent. For long-term debt, RUCO recommended 6.62 percent, which is

2 l DECISION NO. C6236
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1

2

3 C.

4

5

6

7

8

9

10

11

12

13

14
,

la

16

17

18

19

20

21

22

23

24

25

26

the embedded cost associated with outstanding PLR requirements.

For this case, we will approve 9 percent for the cost of debt.

Cost of Common Equitv

The Company was authorized a return on equity of 11.00 percent in its two most recent rate

cases." In determining its recommended cost of equity, the Company used the Discounted Cash Flow

("DCF") model, and the Capital Asset Pricing Model ("CAPM"). Based on these methodologies, the

Company determined a return from the Dcrm0del of 1 1 .19 percent and a return from CAPM of 10.35

percent. By giving slightly more weight to the DCF model, the Company determined a range of 10.8

percent to 1 1 .0 percent as the cost of equity for the publicly traded water utilities analyzed. To that range.

die Company added another 100 basis points to reflect the additional risk of the Company. As a result,

the Company recommended a return on equity of 12.0 percent. According to the Company, it had the

following additional risk factors: a relatively small size; a large construction budget, limited grovnh

potential; the imposition of mandatory water COTlS€I'\'3l10l'1 requirements pursuant to the Groundwater

Code, and the contamination of the Company's well field resulting from the migration of TCE from the

North indian Bend Wash Superfund area combined with the Company's inability to retain its Central

Arizona Project ("CAP") allocation as a back-up source of supply due to Commission regulatory policy.

in determining its recommended cost of equity. Staff used the DCF model, the CAPM and a

comparison earnings analysis. Based on these various methodologies. Staff determined a range of 9.7

percent to 1 1.7 percent as the cost of equity for the Company. Staff recommended slightly above the

mid-point of that range or 11.0 percent be approved in the cost of equity in this case.

In determining its recommended cost of equity, RUCO used the DCF model, the Earnings-Price

Ratio Analysis method, and the CAPM for a sample of ten comparable water utilities. Based on these

various methodologies, RUCO determined a range of 9.29 percent to 10.72 percent. in arriving at its

final estimate, RUCO gave greater weight to the DCF analysis to arrive at a 10.50 percent cost of equity.

RUC() added a risk premium of 30 basis points in order to acknowledge the Company had a degree of

risk above the level found in the comparable companies utilized by RUCO. As a result. RUCO.-.

27

28
5

respectively.
See Decision Nos. 58419 and 59079, dated September 30. 1993 and May 5. 1995.
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1

2

3

4

5

6

recommended a cost of equity of 10.80 percent.

We find the continuation of a I 1.00 percent cost of equity is appropriate. While the Company

did have additional risk factors from previous cases such as the large construction budget, we believe

those factors have been taken into consideration through pro forma adjustments to rate base.

Accordingly, we will approve a return of equity of 1 1.00 percent.

Cost of Capital Structure

7

8

9

Capital Components
Percentage of

Total Cost
Composite

Cos!

Long-Term Debt
Common Equity

50.77%
49.23%

9.00%
1 1 .00%

.0457

.0542

.0999
10 VII. AUTHORIZED INCREASE

12

13

14

15

16

With adjustments adopted herein, the adjusted TY operating income is S40l,l09. Further, the

9.99 percent cost of capital translates into 7.7 percent of rate of return on FVRB as authorized

hereinabove. Multiplying the 7.7 percent rate ofretum by the FVRB produces required operating income

of $848,131. This is $447,022 more than the Company's TY adjusted operating income. Multiplying

the deficiency by the revenue conversion factor of l .6533 results in an increase in revenues of $739,06 l

or a 24.8 percent net increase over TY revenues.

a m . CQST ALLOCATION AND RATE DESIGN

Revenue Allocation

The Company prepared a cost of service ("COS") study which indicated that the smaller meter

sizes are being subsidized by larger sized meters. As a result, the Company proposed the percentage

increase for the monthly minimum for a 5/8" meter be higher than the percentage increase for larger

meters. The Company has generally a proposed continuation of its current rate design with the exception

of the addition of an inverted block rate for its commercial customers.»

The following provides a breakdown of the Company's proposed increase by meter size:

A.

I

17

18

19

20

21

22

2 3

24

25

26

27

28
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Line
M

Meter
Size

Average
Number of
Customers

Present
Revenues

Proposed
R€VQIIlU€S

Dollar
Increase

Percent
111918858

1

2

3

4

5

6

7

5/8"

1
2 "

3 "

6 "

2,553
1,676

25
128
14
1
3

$682,951
1,319,383

76,92l
580,684
64,01 1
42,622

186,435

$971 ,055
1,739,518

96,592
867,938
108,303
82,027

208,182

$285,797
420,135

19,672
287,254
44,292
39,405
21,747

41 .85%
31 .84%
25.57%
49.47%
69.19%
92.45%
l 1.66%

1
2
3
4
5
6
7
8
9 Other Revenue S 35.822 25.832

Totals 4,400 $2,988,839 $4,109,448 $1.118,301 37.42%

B.

Staff and RUCO both reviewed the Company's COS study and disagreed with some of the

allocations. Staffconcluded that the Company's calculation for minimum charges was greatly overstated.

Also, Staff and RUCO emphasized COS studies have limitations and other criteria such as conservation.

consistency, and gradualism should be considered in designing rates.

Monthly Minimum

As in recent cases for the Company. the Commission is faced "it designing rates that will enable

the Company to be in full compliance with the Arizona Department of Water Resources ("ADWR")

consumption requirements while not permitting the Company to over earn. in the last several rate cases.

the Commission has approved inverted rates in an effort to encourage conservation. This is especially

important in the Companyls service area because it is within the boundaries of the Phoenix AMA. The

Company has been struggling to meet the gallons per capita per day ("GPCD") requirements established

by ADWR. While the inverted rates have been increased significantly, conservation has been difficult

to achieve in the generally affluent area in which the Company provides service.

The Company initially proposed a 50 percent increase across-the-board for the monthly minimum

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

charges. As a result of a revised revenue requirement, the Company subsequently proposed higher

percentage of increases for the smaller meter sizes. Staff generally recommended an approximate equal

across-the-board increase albeit at a much lower percentage than the Company in order to provide their

recommended revenue levels. Staffs increase for smaller sized meters appears to be lower because Staff

proposed removal of the 1,000 gallons of "free" water. RUCOIs proposed increases by meter size varied |
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1 from -0- increase for 2" meters to over 34 percent for "A" meters. The following is a summary of the

2 current rates by meter size and the proposed rates by Company, Staff and RUCO:

3
RUCO %Increase

Meter
i

Present
Rate

Proposed Rates
Companv %increase Staff* %Increase

4

5

6

7

76.7
N/A

90.0
62.5
50.0
50.0
50.0
50.0

s 6.00
6.25

10.45
21 .65
35.10
66.45

111.25
223.25

0
0
4.5
8.25
9.7

10.75
1 1.25
1 1.63

s 6.68
8.40

12.00
21.00
32.00
65.00

l 10.00
225.00

10.8
34.4
20.0
5.0
0
8.33

10.0
12.58

5/8"
3/4"

2 "

3 "

4 "

6 "

s 6.00
6.25

10.00
20.00
32.00
60.00

100.00
200.00

$10.60
N/A

19.00
32.50
48.00
90.00

150.00
300.00

9

10

11

12

13

r.

14

15

Based on all the evidence, we believe that all of the monthly minimums should bear a fair share

of the overall increase. Further. we will generally approve the Company)"s initial methodology of an

equal percentage increase across-the-board. Because of the continued need to emphasize conservation.

the percentage increase should be less than the overall increase granted in this case of 31.2 percent.

Consistent with our overall approved revenue level. we will adopt a percentage increase of *5 percent

for all meter sizes. We agree with Staff that there is not "free" water. and we sill not include any gallons

in the monthly minimum. Based on all the above. we will approve the following monthly minimum

16 charges per meter size:

17

18 Meter Size

Approved Monthly Minimum Charge

Approved Role

. s19

20

21

22

5/8"
3/4"

1 w'

7.50
7.80

12.50
25.00
40.00
75.00

125.00
250.00

23

24 c.

25

26

Commodity or Usage Charge

In an effort to encourage water conservation, the Commission in Decision No. 57834, dated April

23, 1992,approved a twO-tier commodity rate for residential customers with the second tier taking effect-~~

27

28
6 0 Gallons.
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1

2

3

4

after 30,000 gallons. It was also recognized at the time that a fairly large increase would be necessary

at the second tier level if conservation were to succeed in the generally affluent area in which the

Company provides service. Subsequently, in Decision No. 59079, dated May 5, 1995, the Commission

approved a third tier level in an e8"on to further encourage conservation by larger users. In this case, the

Company is proposing a two-tier commodity rate for commercial customers. Both RUCO and Staff5

6

7

8

9

10

generally supported the Company's two-tier proposal but both recommended a different starting point

for the second tier. The Company's currentand proposed rates are as follows :

Commodity or Usage Charge per 1,000 Gallons

Ratio to Tier
# 1 Rates1 s

Company
Current

Company
PropQsed

Ratio to Tier
#1 Rates

11

12

13

Residential
1st Tier
2nd Tier'
3rd Ti€1'8

$0.52
1.23
1.52

1.00
2.37
2.92

$0.75
1.30
1.75

1.00
1.73
2.33

14

Commercial
let Tier
2nd Tier"

$0.87
N/A

$1.04
1.30

1.00
1.25

v

15 Turf Facility $0.66

$1.13

$0.81

$1.20Resale

Public Authority and Miscellaneous
$0.87 Sl .20

In its application, the Company had proposed the 2nd tier commercial rate commence at 800.000

gallons. According to Staff, only ten percent of the commercial bills would be impacted by the 800.000

gallon level. Staff proposed the 2nd tier commence at 200,000 gallons since 33 percent of the bills would

be impacted. In response, the Company revised its starting point for the 2nd tier to 400,000 gallons.

Staff s and RUCO's proposed commodity rates are as follows:

16

17

18

19

20

21

22

23

24

25

26

27

7 The existing 2nd tier for residential customers stars at 25,000 gallons and the Company
has proposed it start at 20,000 gallons.

s Similarly, the existing 3rd tier starts at 80.000 gallons and the Company proposed it star
at 70,000 gallons.

28 9 The current commercial rates are not tiered and the Company proposed a second tier \
commencing at 400,000 gallons.
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l

2

Commodity or Usage Charge per 1,000 GaliQns

Q1.a§§

Staff
Proposed

Ratio to Tier
# 1 Rates

RUCO
proposed

Ratio to Tier
#1 Rates

Residential
let Tier
2nd Tier
3rd Tier

$0.65
1.50
1.96

1.00
2.30
3.01

$0.60
1.48
2.00

1.00
2.47
3.33

Commercial
let Tier
2nd Tier'°

$1.04
1.30

1.00
1.25

Sl .00
1.50

1.00
1.50

Turf Facility

Resale

$0.81

$1.20

$0.80

$1 .46

3

4

5

6

7

8

9

10

11

12

13

Public Authority and Miscellaneous
$1 .20 $1 .25

14

We will approve the continuation of the 3 tier residential rates structure with the existing breakpoints

of25,000 and 80,000 gallons. In addition. we will generally maintain the same ratio between tiers. As

to the commercial rate structure, we will approve the Company's revised 2nd tier level of 400.000

gallons. Initially, we will set the 2nd tier rate at approximately the ratio recommended by the Company

and Staff. The following are the approved commodity rates consistent with the overall increase granted

herein.

\
e

Commission Approved Commodity or Usage Charge per 1,000 Gallons
Usage Ratio to Tier
Charge # l Rates aClass

Residential
let Tier
2nd Tier
3rd Tier

$0.65
1.50
1.94

1.00
2.31
2.98

I

Commercial
let Tier
2nd Tier

$1.04
1.30

1.00
1.25

Turf Facility

15

16

17

18

19

20

21

22

23

24

25

26

27

28

Resale
Public Authority and

Miscellaneous

$0.80

$1.18

$1.18

lo Staff proposed the second tier commence at "00.000 gallons while RUCO recommended
it commence at 800,000 gallons.
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l * * 4- * * * * * * * *

Having considered the entire record herein and being fully advised in the premises. the
2

Commission finds, concludes, and orders that:
3

FINDINGS oF FACT
4

1.
5

6

Applicant is an Arizona corporation engaged in the business of providing water for public

purposes within portions of Maricopa County, Arizona, pursuant to authority granted by this

Commission.
7

2. On December 6, 1995, the Company filed with the Commission an Application for an
8

9
Accounting Order.

3.
10

4.

On April 9. 1996. the Company filed a Rate Application with the Commission.

On May 9. 1996, Staff filed a notice in this docket that the Rate Application met the
1]

12
sufficiency requirements otIA.A.C. R14-2-103.

5. Our May 16. 1996 Procedural Order consolidated the Application for an Accounting Order
13

and Rate Application and set the mayer for hearing commencing January 9,1997.
14

6.
15

7.

AI the request of the Company. the hearing was continued until January "4. 1997.

NARUC standards normally require AFUDC to cease once utility plant is completed and
16

17
placed in service.

8. certain customers in the Company's
18

19
I
I

During the summer of 1995, certificated area

experienced periods of low water pressure as well as periods of water outages in August 1995.

In order to alleviate its low water pressure/outages. the Company began to aggressively9.
20

21

22

replace old and undersized transmission mains, add more transmission capacity, upgrade booster stations

and increase water production.

During the TY ended September 30, 1995, the Company had an average of approximately10.
23

4,400 customers.
24

11.
25

26

The OCRB, RCNRB and FVRB for Applicant for the TY ended September 30. 1995 are

determined to be $8,4798,81, Sl 3,549,601, and $1 1,014,691 _ respectively.

Consistent with the conditions set forth in the Discussion. it is reasonable for the Company12.
27

to utilize the accrual method for PBOPs in its next rate case.
28
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l

2

3

4

13. Applicant's adjusted TY operating income is $401,109, based upon adjusted operating

revenues of $2,981,664 and adjusted operating expenses of $2,580,555.

14. In the circumstances of this proceeding, a rate ofretum on FVRB of 7.7 percent is just and

reasonable.

15. Operating income of $848,131 is necessary to yield a 7.7 percent rate of return on the

FVRB .

Applicant must increase operating revenues by $739,061 to produce operating income of

5

6

7

8

9

10

16.

$848,l31 .

17.

into consideration for rate design purposes.

COS studies, rate contingents, conservation,and simplicity and stability all must be taken

CONCLUSIONS OF LAW

1. Applicant is a public service corporation within the meaning of Article XV of the Arizona

Constitution and a water utility within the meaning of A.R.S. §§ 40-250 and 40-251 .

2. The Commission has jurisdiction over Applicant and of the subject matters of the

Application for an Accounting Order and the Rate Application.

Notice of the Application for an Accounting Order and the Rate Application were given3.

in accordance with the law.

4.

reasonable.

The rates and charges for water serveces proposed by Applicant are not just and

11

12

13

14

15

16

17

x i

19

20

21

22

5.

6.

-23

The rates and charges for water services established hereinafter are just and reasonable.

Applicant should be authorized to filed revised tariffs for retail services consistent with

the above FINDINGS OF FACT and the discussion herein under AUTHORIZED INCREASE AND

COST ALLOCATION AND RATE DESIGN.

24

25

QRDER

26

27

28

IT IS THEREFORE ORDERED that Paradise Valley Water Company be, and hereby is,

authorized and directed to file, on or before five days after the date of this Decision: (I) revised schedules.

of rates and charges which shall be in accordance with the discussion. FINDINGS OF FACT and

CONCLUSIONS OF LAW hereinabove.
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1

2

IT IS FURTHER ORDERED that such revised schedules of rates and charges shall be effective

for all service rendered on and after five days after the date of this Decision.

IT IS FURTHER ORDERED that Paradise Valley Water Company shall utilize the accrual

method for PBOPs in its next rate case consistent with the conditions set forth herein.

IT IS FURTHER ORDERED that Paradise Valley Water Company shall notify its customers of

means of an insert in its next regularly scheduled billing of the revised schedules of rates and charges

authorized hereinabove. _ .

IT IS FURTHER ORDERED that this Decision shall become effective immediately.

BY ORDER OF THE ARIZONA CORPORATION COMMISSION.

4
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IN w11N8$5 WHEREOF,

this -'he "4

1. GEOFFREY E. GONSHER, Executive Secretary
of the Arizona Corporation Commission. have hereunto set my hand and caused
the official seal of the Commission to be affixed at the Capitol, in the City of
Phoenix ay of . 1997.
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4

5

6

7

8

9

10
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12

13
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15

16

17
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19

20

21

22

23

24
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26
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IN THE MATTER OF -THE APPLICATION OF
PARADISE VALLEY WATER COMPANY FOR
AN INCREASE IN RATES.

DOCKET no. W-01303A-98-0507
Decision no. 6/83/

\ OPINION AND ORDER

DATE OF HEARING:

PLACE OF HEARING:

PRESIDING OFFICER:

APPEARANCES:

April 29, 1999

Phoenix, Arizona

Lyn Farmer

Mr. Norman D. James, FENNEMORE CRAIG, P.C. on behalf
of Paradise Valley Water Company,

Ms. Karen E. Nally, on behalf of the Residential Utility
Consumer Office, and

Ms. Janet Wagner, StaffAt'torney, Legal Division on behalf of
the Arizona Corporation Commission.

16 BY THE COMMISSION:

On August 14, 1998, Paradise Valley Water Company ("Company" or "Applicant") filed a

18 rate application with the Arizona Corporation Commission ("Commission").

On September 14, 1998, the Utilities Division Staff ("Staff") of the Commission filed a letter

20 indicating the Company's rate application was sufficient and classifying the utility as a Class A

21 utility.

Mr

On September 22, 1998, Staff filed a Request for Procedural Order and Hearing Date.

On September 23, 1998, the Residential Utility Consumer_ Office ("RUCO") requested

24 intervention, which was granted on October 5, 1998.

On September 24, 1998, the Company Responded to Staffs request for Procedural Order.

On September 29, 1998, a Procedural Order was issued setting the hearing and establishing

27 deadlines. The matter was set for hearing beginning May 5, 1999. Subsequent

28 a Motion for Order modifying hearing date and related relief. EXHIBIT I

1



DOCKET NO. W-01303A-98-0507

On October 29, 1998, Paradise Valley Country Club ("PVCC") requested intervention, which

2 was granted on November 9, 1998.

On November 18, 1998, an Amended Procedural Order was issued setting a hearing for April

1

3

4 29, 1999.
Z

5 This matter came before a duly authorized Hearing Officer of the Commission at die

6 Cornmission's offices in Phoenix, Arizona on April 29, 1999. Applicant, RUCO, and Staff appeared

7 through counsel. No member of the public appeared to make public comment. Evidence was

8 presented and, after a full public hearing, this matter was adjourned pending submission of a

9 Recommended Opinion and Order by the Presiding Officer to the Commission.

10 On May 25, 1999, Staff filed its Supplemental Staff Report and RUCO filed its Audit Report

l l On June 8, 1999, Paradise Valley filed its final schedules. No party requested additional hearing on

12 these post-hearing filings.

13

14

15

16

17

18

19

20

21

1.

Applicant provides water service within portions of the Town of Paradise Valley, the City of

Scottsdale, and certain unincorporated areas within Maricopa County, Arizona. A l l  o f  the

Company's certificated area is located within the Phoenix Active Management Area. Paradise

Valley's most recent rate increase was approved by the Commission in Decision No. 60220 (May 27

.1997). During the test year ended June 30, 1998 ("TY"), the Company provided water service to

approximately 4,600 customers. The .majority of Applicant's customers are residential customers

many of whom own large dwellings situated on large lots with extensive landscaping and

improvements. Applicant serves the PVCC and two other turf-related facilities, as well as several

INTRODUCTION

22 resorts, hotels, and other commercial customers that use relatively large quantities of water.

11. DISCUSSION23

24 In its Application, the Company initially requested an increase in operating revenues of

25 $1,097,568, or a 27.18 percent increase. The Company accepted the Staff Report filed on May 25

26 19992 and made corresponding adjustments to depreciation expense and income taxes. The

27

28 I Staffs final post-test year pro forma plant additions/deletions.adjustment was $2,l95,582, which the Company accepted

4
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1

2

3

4

5

6

7

8

Company and Staff agree that during the TY, the Company had adjusted operating income of

$556,475 based on adjusted operating expenses of $3,481,630 and operating revenues of $4,038,l05.

Both Staff and the Company agree that an $850,238 increase in operating revenues (21 .06 percent) is

appropriate. This revenue increase is based upon an adjusted original cost rate base ("OCRB") of

$1 1,497,'759, and a rate of return on rate base of 9.33 percent.

RUCO presented testimony on two contested issues at hearing: the Company's inclusion of

post-TY plant additions in rate base and its request for authority to implement a new surcharge to

recover costs associated with the use of its Central Arizona Water Project ("CAP") allocation.

9 Post-Test Year Plant Additions

10

11

12

13

14

15

16

In the Company's last rate case, Decision No. 60220, the Commission allowed post-TY plant

additions( In this application, the Company is also requesting post-TY plant additions in the amount

of $2,195,582 `

Staff recommended allowing the $2,195,582 in post-TY plant additions through March 31,

1999, but has concerns that allowing additions so far outside the test year violates the historical test

year rate making methodology and creates a mismatch of revenues and expenses. Staff recommended

that the Commission order the Company, in its next rate filing, to include only the pro forrna plant

17

18

additions and deletions it will complete by Staff Engineering's approximate inspection date.

RUCO also had the same concerns, and recommended disallowing the

19 adjustments.

pro forma

RUCO does not believe that the circumstances cited in Decision No. 60220 that

20

21

23

24

25

supported the allowance of post-TY plant additions are present in this application, and therefore,

recommended that the TY plant level should be used to establish rate base.

In Decision No. 60220, we expressed our shared concern regarding matching of rate base and

operating expense levels. The Commission normally uses a TY cut-off date for including plant

additions, although in unique circumstances, the Commission has allowed post-TY plant additions in

rate base. In Decision No. 60220, we used a plant cut-off date that would allow Staff and the parties

26 time to audit and review the Company's proposal prior to filing surrebuttal testimony. Although we

27 will allow the Staff and Company's agreed-upon level of post-TY plant additions in rate base, we

agree with RUCO and Staff that we should set guidelines for the Colnpany's next and future rate
J

'W
J DECISION no. 6/ 83 I
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l

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

filings. The Company controls the timing and tiling of its rate applications and should time its

applications so as to minimize pro forma adjustments for plant additions. Further, in order to allow

Staff and interveners an adequate time to review and audit any such adjustments, the Company shall

limit its adjustments to add post-TY plant to include only plant that is used and use Ml and in service

within 90 days of the date that the rate application is deemed sufficient.

Central Arizona Project Costs

.in 1985, the Company entered into a subcontract with the U.S. Bureau of Reclamation and the

Central Arizona Water Conservation District ("CAWCD") providing for the annual delivery to the

Company of 3,231 acre feet of M & I (municipal and industrial) water from the CAP. Although the

Company has not accepted delivery of any of its allocation, the terms of the subcontract require it to

make annual capital payments Annual payments were made from 1986 through 1995. In its 1994

rate application, the Company requested rate recovery of its annual capital payments to CAWCD

Staff and RUCO objected because the CAP water was not being used, and Commission policy

required that CAP water be used and useMlin order to be afforded rate recovery. The Company then

proposed the use of the "CAP 2000" ratemaking alterative whereby the Company would recover its

accrued CAP expenses through a surcharge over 25 years, while agreeing not to seek recovery from

ratepayers for future CAP expenses. In Decision No. 59079 (May 5, 1995), the Commission

authorized this ratemaldng treatment for the Company. Since that time, the Company has not made

any of the required capital payments, but has continued to retain its CAP allocation.

According to the Company, new circumstances would allow it to use its CAP allocation

through an exchange with the Salt River Project ("SRP"). SRP will take delivery of the Company's

CAP allocation in exchange for the Company's use of the groundwater withdrawn from an SRP well

and treated at the Company's Miller Road treatment facility? The Company proposed a CAP

surcharge to recover the costs associated with the CAP water use. It would apply to all residential

consumption over 45,000 gallons per month and to all commercial gallonage, and would be trued-up

26

27

28

2 The payments ranged from a low of $2 per acre foot in the early years to $39 per acre foot in 1997.
3 The Company currently has a water exchange agreement with SRP to contain contamination in a nearby acquirer and
prevent the Company's wells from becoming contaminated. The Company pumps water from an SRP well and treats it
and delivers water pumped from the Company's wells into the SRP canal.

4 DECISIQNNO.63?
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1

2

3

4

7

8

9

10

11

12

13

annually. Consisting of the total annual CAP charge of $433,723, an annual deferred CAP charge of

$150,718 (total deferred charges of $753,59l, including the $99,000 deferred CAP 2000 balance

capital costs due CAWCD of $533,1 15, and late fees due CAWCD of $121,476, amortized over five

years); and a $188,1 12 reduction in power and AWDR fees, the total annual cost would be $396,329,

5 or a surcharge of $0.2390 per 1,000 gallons.

Staff concurred with the Company's proposal, and agreed that the existing CAP 2000

surcharge be eliminated and that the deferred costs associated with that surcharge be recovered under

the new surcharge. RUCO believes that the existing 25 year CAP 2000 surcharge for deferred CAP f

costs authorized in Decision No. 59079 should remain in effect, that the Company should recover the

incrementaIIcost of using CAP water since it supports Arizona's legislative state water policies and

goals, that any changes in the surcharge amount should only be made in a rate case, and that the

Company should not be allowed retroactive recovery of CAP costs that were incurred during the time

that Decision No. 59079 was in effect.

We agree that the proposed use of the Company's CAP allocation is appropriate, and that

ongoing CAP costs should be recovered through a surcharge mechanism as proposed by the

16 Company. Because most of the CAP costs are outside of the Company's ability to control, we agree

17 with Staff and the Company that an annual true-up is appropriate. Both Staff and RUCO should

review and approve any proposed surcharge changes or true-ups. Although the Company agreed not

19 tO seek recovery of future CAP costs, its retention of its CAP allocation and its use will benefit both it

20 and its ratepayers, and therefore, we agree that the Company should be allowed to recover those

21 unpaid CAP capital costs due the CAWCD. However, we agree with RUCO that the Company made

22 a business decision to continue to incur capital costs during the time it was aware that it would not be

23 allowed recovery of those costs, and therefore, the Company should not be allowed to recover late

24 fees or penalties incurred during the time it used the CAP 2000 methodology. Accordingly,.the

25 current CAP 2000 surcharge will remain in place as an annual charge, and the Company will collect a

26 $0.2124 per 1,000 gallons surcharge from all residential usage in excess of 45,000 gallons per month

27 and from all non-residential usage.

28 Miscellaneous

5 DECISION NO. 4/m
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Z

111. RATE BASE

IV. OPERATING INCOME

1 At the time of hearing, the Company was out of compliance with the Maricopa County

2 Environmental Services Department and the Arizona Department of Environmental Quality

3 ("ADEQ"). Staff recommended that the Company make every effort to bring the water system into

4 compliance with Maricopa County and ADEQ as soon as possible, but no later than June 30, 1999

5 Further, Staff recommended that any rate increase should not he effective until the month after the

6 Company submits a written statement from ADEQ confirming that the Company is delivering water

7 that has no maximum contaminant level violations and meets the quality standards of the Safe

8 Drinking Water Act. On June 28, 1999, Staff filed a memorandum with an attachment from

9 Maricopa County indicating that the Company is delivering water that has no maximum contaminant

10 .level violations and meets the quality standards of the Safe Drinking Water Act.

l l In Decision No. 61307 (December 31, 1998) the Commission approved the sale of assets and

12 transfer of the Certificate of Convenience and Necessity of Mummy Mountain Water Company to

13 Applicant. There was insufficient time for the transaction and its ramifications to be analyzed and

14 included in this rate case, so Staff recommended that the Commission should order a revenue review

15 be performed at the end of a full operating cycle to assess the effects of the Mummy transaction on

16 PV and its rates. We agree.

17

18 The Company agreed that its OCRB may be used as its Fair Value Rate Base ("FVRB"). We

19 find Paradise Valley Water Company's FVRB to be $1 1,497,759.

20

21 Applicant had actual operating revenues of $4,038,105 during the TY. No party proposed

22 adjustments to operating revenues. ,

23 Applicant's adjusted TY operating expenses were $3,457,731, including adjustments for

24 depreciation, property taxes, income taxes, rate case expense.

v. COST OF CAPITAL25

26

27

28

In its previous rate case, the Commission rejected the Company's capital structure of 96.51

equity, and used a hypothetical capital structure of 49.23 percent equity and 50.77 percent long-term

debt in setting rates. The Commission used a cost of equity of 11.0 percent and a cost of long-term

DECISION NO. I6
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2

3

4

5

6

7

8

9

1 debt of 9.0 percent, resulting in a 9.99 percent cost of capital.

Decision No. 60525 (December 18, 1997) authorized the Company to issue $4.5 million in

long-term bonds to retire a portion of its common equity and to refinance certain short~ter1n debt used

to fund capital projects. The bonds were issued in August 1998, and in this application, the Company

proposed to use its projected December 31, 1998 capital structure for ratemaking purposes. The

capital structure consists of 44.96 percent long-term debt at a cost of 7.30 percent, and 55.04 equity at

a cost of 1 1.00 percent, resulting in a weighted cost of capital of 9.33 percent. Staff agreed with the

use of this capital structure and composite cost in determining the required rate of return on the

Company's original cost rate base. We concur.

10
K VI. AUTHORIZED INCREASE

11

12

13

14

Applicant's adjusted TY operating income is $580,374. Multiplying the 9.33 percent rate of

return on FVRB produces required operating income Of $l,072,741. This is $492,367 more than the

Colnpany's TY adjusted operating income. Multiplying the deficiency by the revenue conversion

factor of 1.6469 results in an increase in revenues of $810,879, or a 20.08 percent increase over TY

15 revenues.

16 VII. RATE DESIGN

17

18

19

The Company proposed retaining its current rate designs which is intended to encourage

conservation by using a three-tier, inverted rate structure for residential customers, and a two-tier,

inverted rate structure for commercial customers. Under the Company's proposal, the revenue

increase would be spread evenly among all customer classes. Staff agreed that the current rate design

21 should be retained, and that the increase should be spread evenly among all customerclasses. We

concur.

* * * * * * * * * *

Having considered the entire record herein and being fully advised in the premises, the

25 Commission finds, concludes, and orders that:

28 4 The Company also submitted a cost of service study.

7 DECISION NO. 6/83)
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FINDINGS OF FACT1

2 Applicant is an Arizona corporation engaged in the business of providing water for

public purposes within portions of Maricopa County, Arizona, pursuant to authority granted by this

1.

3

4

Z

5 On August 14,

6 requesting authority to increase its rates and charges for water service.

7 3. On September 14, 1998, Staff filed a letter indicating that the Company's rate

8 application was sufficient.

9 4. Our September 29, 1998 Procedural Order set this matter for hearing commencing on

10 May 5, 1999, and by 'subsequent Procedural Order, the hearing was rescheduled for April 29, 1999..

5. . During the TY ended June 30, 1998, the Company served approximately 4,600

Commission.

2. 1998, the Company filed an application with the Commission

11

12 , customers.

13 6. The OCRB and FVRB for Applicant is $1 l ,497,759.

14 7. Applicant's adjusted TY income is $580,374, based upon operating revenues of

15, $4,038,l05, and operating expenses of$3,457,'73 l .

16 8. A rate of return on FVRB of 9.33 percent is appropriate.

17 9. Operating income of $1,072,741 is necessary to yield a 9.33 percent rate of return on

18 FVRB.

19 10.

20 of$1,072,741 .

21 11.

Applicant must increase operating revenues by $810,879 to produce operating income

On June 28, 1999, Staff filed a Memorandum from the Maricopa County

Environmental Service Department indicating that the Company is delivering water that has no

maximum contaminant level violations and meets the quality standards of the Safe Drinking Water

22

23

24

25

Act.

12.

13.

In order to analyze the effects of the Mummy Mountain transaction, the Company

26 should tile a rate review at the end of a full operating cycle.

27 In order to allow Staff and interveners an adequate time to review and audit any pro

28 forma plant adjustments in its next rate filing, the Company shall limit its adjustments to include only

6/ 83 I8 DECISION no.
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ORDER

MONTHLY USAGE CHARGE:

I plant that is used and useful and in service within 90 days of the date that the rate application is

2 deemed sufficient.

3 CONCLUSIONS OF LAW

4 1. Applicant is a public service corporation within the meaning of Article XV of the

5 Arizona Constitution and A.R.S. § 40-201, et seq.

6 2. The Commission has jurisdiction over Applicant and the subject matter of the

7 application.

8 3. Notice of this matter was given in accordance with the law.

9 4. The rates and charges authorized herein for the provision of water service are just and

10 reasonable and should be adopted.

11
4

12 IT IS THEREFORE ORDERED that Paradise Valley Water Company tile on or before July

13 30, 1999, the following amended schedule of rates and charges:

14 `

15

16

17

18

19

5/8" x 34" Meter
%" Meter
1" Meter

1 %" Meter
2" Meter
3" Meter
4" Meter
6" Meter

$8.41
8.74

14.01
28.02
44.83
84.06

140. 10
280.20

COMMODITY CHARGE PER 1.000 GALLONS:

A

Residential -
Tier One 0 - 25,000 Gallons
Tier Two 25,001 - 80,000 Gallons
Tier Three Over 80,000 Gallons

$0.73
1.68
2.17

Commercial -
Tier One 0 - 400,000 Gallons
Tier Two Over 400,000 Gallons

$1.17
1.46

9 DECISION no. l D
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-Other General Metered (Public Authority, Fire Service, Construction, misc.)
For All Usage $1.32

Turf Related Facilities -
For All Usage $0.90

X

Other Water Utility (Resale) -
For All Usage $1.18

,'_Paradise Valley Country Club - Per Contract
For All Usage $229.42

CENTRAL ARIZONA PROJECT (CAP) SURCHARGE _ PER 1.000
GALLONS:

Residential -
For All Usage in excess of 45,000 Gallons per Month

For All Usage $02124

All Non-Residential Customers -
For All Usage

CAP EXPENSE RECOVERY SURCHARGE PER CUSTOMER:

$0.2124

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16 All Classes of Customers -
Charged in January of each year $1.04

17

18 PRIVATE FIRE PROTECTION:

19 The greater of $5.00 or one percent of the minimum charge

20 SERVICE LINE AND METER INSTALLATION CHARGES :

21

22

23

24

25

26

27

28

5/8" x BA" Meter
W' Meter
1" Meter

1 W' Meter
2" Meter
3" Meter
4" Meter
6" Meter

4

$330.00
360.00
411 .00
550.00
604.00

1,062.00
1,806.00
3,872.00

10 DECISION no. 6/351
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|

SERVICE CHARGE:

5

$20.00
40.00
30.00
60.00
15.00

*

*

M

$12.00
1.50%
$10.00
1.50%

*

* *

Per Commission rule A.A.C. R14-2-403(B).
Months off system times the monthly minimum per Commission rule A.AQC. R14-2-
403(D).

1

2 .
Establishment

3 Establishment (After Hours)
Reconnection (Delinquent)

4 Reconnection (Delinquent - After Hours)
Meter Test (If Correct)
Deposit

6 Deposit Interest
Reestablishment (Within 12 Months)

7 NSF Check
Deferred Payment

8 Meter Reread (If Correct)
9 Late Payment Penalty

10

11

12 IT IS FURTHER ORDERED that such amended schedule of rates and charges shall be

13 effective for all service provided on and after August 1, 1999.

14 IT IS FURTHER ORDERED that Paradise Valley Water Company shall notify its customers

15 of the revised schedules of rates and charges authorized herein and the effective date thereof in its

16 next regular monthly billing.

17 IT IS FURTHER ORDERED that Paradise Valley Water Company be authorized to

18 implement a gallonage surcharge to recover the costs resulting from the use of its Central Arizona

19 Project allocation as authorized herein.

IT IS FURTHER ORDERED that in its next rate filing, Paradise Valley Water Company shall

21 limit any test year proforma rate base adjustments to include only those items that are used and useful

22 and in service within 90 days of the date that the application is deemed sufficient.

*

J

11 DECISION no. 6/831
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IT IS FURTHER ORDERED that this Decision shall become effective immediately.

BY ORDER OF THE ARIZONA CORPORATION COMMISSION.

( /I r . . 1 W - . /%4%
COMMISSIONER COMMISSIONER

L ,

e a

IN WITNESS WHEREOF, 1, BRIAN c. McNEIL, Executive
Secretary' of the ,Arizona Corporation Commission, have
hereunto set my hand and caused the off icial seal of the
Commission to b axed at the Capitol, in the City of Phoenix
this 4 0 day of , 1999%4

c / /
B AN c. Mc IL
EXECUTIV SEC ARY

DISSENT
LAF:bbs

1 IT IS FURTHER ORDERED that Paradise Valley Water Company shall file a rate review at

2 the end of the next full operating cycle to assess the effects of the Mummy Mountain transaction

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

A
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1 SERVICE LIST FOR:

2 DOCKET no.

3

PARADISE VALLEY WATER COMPANY

W-01303A-98'-0507

Norman D. James
FENNEMORE CRAIG PC
3003 North Central Avenue, Suite 2600
Phoenix, Arizona 85012-2913
Attorneys for Paradise Valley Water Company

6

7

Karen Nally
RUCO
2828 North Central Avenue, Suite 1200
Phoenix, Arizona 85004

9

10

Philip A. Edlund
PARADISE VALLEY COUNTRY CLUB
7101 North Tatum Boulevard
Paradise Valley, Arizona 85253

11

12

13

Paul Bullis, Chief Counsel
Legal Division .
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, Arizona 85007

14

15

Director, Utilities Division
ARIZONA CORPORATION COMMISSION
1200 West Washington Street |
Phoenix, Arizona 85007

*.
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"I ARIZONA-AMERICAN WATER COMPANY
2003 GENERAL RATE CASE

DOCKET nos. WS-01303A-02-0867, 0868, 0869, 0870, and 0908
RESPONSE To DATA REQUEST NO. AII 39-3

Response provided by: David P. Stephenson

Title : Director of Rates & Planning

Company Name:
Address :

American Water Works Service Company
303 H Street, Suite 250
Chula Vista, CA 91910

Company Response Number: AH 39-3

Q- Please provide a list of subsidiaries, affiliates, divisions or operating units to which
Citizens allocated its 1999, 2000 and 2001 total overhead expenses.

A. Please see the attached 1999, 2000 and 2001 YTD Allocations from various units within
Citizens that allocated charges to the Public Service Corporations. Shown on the first
page of the attachment is the Company Code and name of the Company receiving
charges.

O

I

EXHIBIT
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Citizens Communications

Billing Madel Summary By .Company

December-80 Totals
Run

Rate-00
YTD
Total

Co

Cade. C0/npany Descrgutiun Dec-00 N01=00

Dec vs Nov.
3 Vat % //hr 3rd Qtr 4th Orr

4111 Qtr vs3rd Qtr

5 Var % Var

429,361

287,748

5,285,227

4,579,537

73,580

117,919

1 ,027,399

1,774,885

1,053,242

393,877

589,654

-588

1,091 ,153

i50,091

2,51 1 ,644

1,088,838

é,906,4»49

35,951

21 ,210

435,004

216,254

-4,784

2,733

35.729

110,964

52,159

1a,422

907

0

112,078

1.1 ,o11

204,805

.1291a65

291,592

129.623

8,167

73,662

15,170

8:1.284

58,521

46,603

288,165

383,565

4,3ss

67,439

2000

2001

2002

2003

2004

2005

2009

3000

3001

3002

3003

3999

_4000

4002

4003

4004

4005

006

*4007

400a

4009

4010

4011

4012

4013

4015

4016

4017

4018

4021

4022

4023

4024

Colorado Gas - Adml

Santa Cruz Gas

Norther Arizona Ga

LGS .. Admlnistiatiorl

LGS intrastate

LGS Natural

Honolulu Gas

Mohave Adminislrati

Santa Cruz Administ

Vermont EieciNc

Kauai Electric

PSO

Mohave Water

Tubae Valley

Sun oily Water

Sun City Sewer

Sun City West Water

Agua Fria

Havasu Water

CU Water of PA

CU Lake Heritage

cu Home Water

CU Blue Man Water

Cu Glen Alsace

Cal Water

Illinois Water

Flowing Wells

Ohio Water

CCS - Mohave

Citizens Water Rest

Citizens Public Seal

CWRC - TreatCo

CWSC; Distco

35,780

23,979

440,435

389,961

6,132

9,a27

85,517

147,907

87,770

32,823

49, 139

-49

90,929

12,508

209,304

90,737

242,204

96.187

8.a92

98,565

10,068

55.965

39,335

38,275

200,462

228,477

3.005

29,347

791

14,533

20,028

73,777

27, 124

1,154,240

' 106ya6

1 ,'182.780

120,812

6711576

472,024

459,303

2,405,549

2,741 ,723

36,065

3521161

9,496

1741398

240,336

885,321

325,454

-479

29,506

128%
-10%
14%
:37%

-212%
-50%
-53%
-21°/..
-28%

. -ask.
-99%

0%
60%
21%
16%
78%
41%
44%
49%,
-7%
39%
88%

-~."a7°A
49%

102%
134%
92%

224%
-271°/o

11%
-12%
60%
-32%

75.359

44,423

1,1 12,446

989,723

20,642

15,085

212,992

374,279

180,955

88,503

120,292

o

215,889

38,651

516,414

241,871

737,154

211,276

19,691

257,819

25,658

132,053

104,320

85,147

489,960.

552,882

5,893

ea,T70

4,7aa

38,386

74_a57

135,596

59,983

190,420

69,481

1,832,035

975,562

-33,753

40,912

164,236

394,200

31 7,382

11,799

114,262

0

31 1 ,052

24,129

627,348

307,895

486,845

407,210

22,720

234,374

33,232

229,672

117,120

120,974

648.290

847,139

14,781

121,582

2,733

105,027

58.985

543,925

141,058

115,051

25,058

719,590

-14,151

-54,396

25,826

-48,756

19,921

136,426

-76,704

-6,030

0

95,153

-14,552

1 10,934

66,024

-250,309

195,934

3,029

26,555

6,565

97,619

12,800

34,a27

158,330

294,257

7,aa8

57,812

-2, 054

65,541

-15,372

408,330

81,075

153%

56%

65%

-1%

-264%

171%

-23%

5%

75%

-87%

-5%

0%

44%

-38%

21%

27%

-34%

93%

15%

10%

25%

74%

12%

40%

32%

53%

114%

91°/»

-43%

174%

-21 "A

301%

135%

15,933

164,778

23,579

15,765

23,508

382,148

340,897

4,276

5,515

75,508

140,936

72,158

28,790

78,581

0

69,909

9,129

177,253

72,583

206,460

90,245

5,496

78,850

. 10,952

44,385

31 ,275

31,302

142,544

164,231

2,25a

20,802

280

25,635

18,198

103,074

34,808

20,186

-2,29a

52,855

-124,643

-9,061

-2,782

.39.779

-29,972

-13.999

_10.368

-77,674

0

42,169

1,882

27,552

56,782

85,132

39,378

2,671

-5,188

4.218

38,898

=27,247

15,301

145,521

219,333

2,088

45,637

-758

2,a71

-2,265

61 ,704

-11,129

PSS Totals:

Co. Other than PSS Totals:

31%

7%

.Billing Wiadel Grand Total:

2,899,833 34,797,999 3,065,377 2,sos,1ss

76,092 913,103 12,007 83,092

;975§925 35,711,102 3,077,384 2,591,857

556,512

-71,085

4851527

22°/l T,249,3G7

-86% 215,018

19% 7,464,325

3,532,628 2,283,321

230,870 15,852

9,763,498 2,299,173 31%

1 4 v--¢ '21 8/Q,

Friday, January 12, 2001 Page J of I



32

u

8.e
'E<9
>

as;
f r

a=:
fr

8
°I'

ET 89
°'* :

|
•

4

54
FT

83
9

BB E? BE
oo~o
| on

858358
r~ .ivr 84

, ~
cf:
I ~ e'>
¢"l_

o
v-4
8 /

VS
7*

$585
>: <*»:_ Q ' Q
- r  9 . 8  O FN v-4 ! e'

..¢,~4

M e t  3
o ~  w  Q  e a

v-4
o <~avs

:JNN

§  Q  . ~  5  o f
v-4

G8. VI 3 -
-4 v-4

B98
83

I

Ra

*I

so

ou::• a
s-e
'>

s8.0_
we

'Cb ' O v-4v ~o -4

8 Gs
1

Q
m
ac;
9
i n

9  E ?  9g  - * Q  w
-4; »n__ ca

"4 Er. =~ '~=-»- E E

fs
to
"L
~eno-qv

83 q~o
...

G '<r m l ` ~o0 c~4 l~ r~Q "'1 <4 3 v
o Q  i s  n o ~ o
v c-1 m
- ' v

c~4 v-

~o
on
° l
!~h
vb_
m

8 9
m
VI

8.-.
e t  ' t  = u  ~ q
N  \ O  vs Q

r'\ Yr v-4
m  v  Q

¢-4

am
3
8
' .N

Rx

. 3

¢
.r Q

~..*=.2,

8
8
=;

,c
>

9

I I
*J

"1 •

19
44 5

I

onv-4
Q
m`
50v-4.
Q

Q

be;
V)
1~
he

e
33
h-.§5

4
H I
N .
Q
i n
Q a
v-1
v-1

9 41 4umi-P ' .
G'

tn
; . §
-' 391
1> 1 -ZI

' pa  424. L_ '

'  *_ 4- . = 8

&?'=§"'
14 :.. ::-.. 3.- IL"

8
nh
• o

¢ 19

39 -
av

45

* e

94

- 1¢=sf_ .J-"=:

**n2~"a€ =*
5. c~4==-.l"r»'w

'-1"»" - ~  .
3§-3.;?» =t8"E=3

18
. i v

*8
.._r
* 's

-£1
8 8
4-.
FL.

i n

4 . 1
\ 4, 1-1.1-

4' ;

:rs
41

8.

t a g "
:-»

9 1-:_ Ru "'

8 3 8 j t  . g i g_.r .._,.,..
fr-.

'QI

; a
a w - - c s

=..-*"'!.:.§.:*-
*~€"4'-3 8'-88-3

~*;|4 I"i"">3._*=' < o ' 1 8r * * 1  ' - ; " * 3  '  ¢*I ' s *Q 4a:45 144 43

o n

v-1

'Q
351

83
1".

~l

. 8

3
,go
N

1 s

00

3*9!§E
J

I .
1% 81" i n *n -

* M L. * L *
H4

I-n

1-
- - 4 -4:=.. : ,_9,_=..°°8»"¢'
.13- -.--T$";'~Z".,.,..-1-»1:. : . . . " al

l+ .l . » , 9 2 s

m

£3
9999
1 - d i

*4-I-\

I
f a-
.e:=

an
.,s-r-

s@§
8

a
°9
on v s
v-4 - 4
¢ { »-1

- ~  N  m
W i s on 31\ v Q.

4 r~ Vu
z~ ("\ m
'Q CI  =1
m v-1

:n
*a
m
z~

141

~r:§ 88 ' 9._
3 2

. . :

i sv-4
91
v-4
m
'a
Rx

8  8  8
" i  'Qm vv N of

S i
213

ovsv z~
..:
8 etv-a

-4of
'C
3
°q.

! -
v-1
t o
. . r
4
v-4

2:1

23,
88

w

so1~v-4
1
in

m z~ 9 o\
v s - 4 N ea
" i  ' L  Q  ' :
9 so on~o N 8  g

8an

N

: 38 3
f n m o

l~ toin

s o \ o \ oo  l ~_ _ _  n  N  N
m am  N  n  R a  Q ,o\ oN  v  8  n o

§
3.vs

m
t o
" L
o

31
1-4
v-4

8_ a-~9

~>'

918.4

n 1

,M
.4| |

8
~§

,or
1 7*

=». *»=

9: BE
I n

. *.2 4
4` T

• '* 89 I: ¢ »¢
.a 3* .n gg3 * .5  9  5
»¢~»~*1l€ me 189*85
9 ° ? ' f » - : I " ? ' i f r £  " `

a ..-:Ilia _  J

I
1

?.3ll\"3iE",;8"'

$49 .
g. -*'i .34 L'.

III' 4 I
£41*1

i s
M
5 4

£388
u8*-¢

3 8

.la
118P

38
|w e

n
0

41I a.*_4! a
fs 1 "~.....~ -

-_I»8%*-.»
£

az.

4 '* 1
.»=¢__ 1u 8

84
n o. . .

8
I33
2.3?

48

E Gi'-
98.*

9:
s:

i i
w

8
55

3
33

go
QS¢
r~
vs
m

'A 8 § -
': *L .
vs v o l~
m N n ~o

3
e n¢~
1 `
I n
¢-1

et s
Vu

o
n '
v-1

cm m 0 m

f t  8 . . .
n sqon V 3 9

a n
- 4
"1
e a
9

q*
1 £4
.4-»

.5.Nic

:

¢ ¢ _ } _  8 . 8

+ 9 8

Ir  3°11°*.* ¢

Q
L E) °-I r.

3:

- 8

QS
29-

#3
5.

u.
_oz

\¢ al
4 •

"'|
3

et

Q 8891
.E
. >__

8
4

82'é`
4 4 :
"1

484-gn- r

~8'§1?3*4-8¢§§.g§?-i?§;v4§w . '  3 .
9-'--av' ' »'  " I » 3 . 1  8

*I * Gs.

§
.or~¢ J1 q'¢,

:.a " " .  i n ' ' -' --
= 8 § » 3 * . 3 § §
3%---~==:.»*>.=.v~.==;=JQ'l.§.

_»-»<==. GL111"-* ~:»~.;a=p-.e 13 -v~H4 8-rf an
-5 »- .: .4 »=~:==.=

2:4

=̀5̀
m
4.9. ; v

5.
9-J al
43va
:j r41-3
":5;

a  .
l a #
' Q
J S *
a t

'our

T81

l~
Q o 8

Q.-

Q N m
to cw
Q  e t
z~ z~ Q

v-4
-4

mN
d o 'c\re

I

3-4
_I\=
~9

N  64 v  Nr ~  8  n o  QN o_ l \
V'l  N vs c~l
l ` v ~¢ c~4. .

Q
GO
m
in
N

8
m

W

3
f~l

f " \ Q v - l ¢ ~
<~a oo vz 1~
* 91
VI 1-1 l"\v

nm
9-1

¢-41~
sq
3f t

In
Qt
Q
*Q
Vu
.

a n

-1eaQf t

A
<
Q
E
~c

3
"1
8-5

8 3 o f W
1~*1 c~4_ vo 8.

Q g o r ~
: ~ m 8 o

as
t o
Q
6
8

v s  w
*O cm
"Z GO
, q  oN

. . . .
v s
I n
on
' f t

- 1
m m

»-1 9
ea

vs(W
Q
8. -

£3
a s»
a sr ~
e n

z~
6
*a
vo
1-4
"1
-4

= w,~w.ra -»= av.. : :; to. ;';~,,~a'. g -g

1Fi9+ 4»~j l '_ Vu'  _=g; - . - --  *. ;

l
-31-3? hi*

4~r 4' 1 °-,5

- 8 2 :

»'§g's̀
#Rx ~:'*"E r

V! ca
v 1  l l  \ o  o n  O
c~4~ooo~o¢~1no ~ o v ' » Q

Z\\ ET
-33

9-*IAu*'?l¢.5
- 2

a
..' a,'..%:..=' s

l..'-f-__» a. :*-I "* _
¢ J :;': gr 8 ¢ *q

• * -r\» *4 *
• "»"»'u , *Ur-I 1

<.; , .ah
.§;'t*3
84 4-»-n •
.;a'** '-

s
g' ¢»*\¢'  I

4 4

3 1 °  * N  4 - a  f l u . -  , . z . .
._ .  8°  9.4- .+ = §'* l  -p TG '4"11'

1-r  ** - -T  *  " " -4'
N u t  * * " » - u  } _ ' - c l»\»l

go
C*l 8 Go
s o
»-4

o Q  aw  r * \
v N m

. .  o _  c ~ 4
QS 0t"\ 8 3

w~1 OF 9-1

v

U f.~.-_e2 4-
;s. :j .=.. == .

§&.8-.93
i n .  -¢~ f qvsvu

.. ,~|-4-.$rl-in 1Q',.
"'*'3';.~.§.9s'=-:

': .._ .4l=l;!n x, g!-If Z=-a
._ . . . . . .11 .-~'~~¢».'.

. . * .._.'._'.;.. 1-4

2
<:
l"*
FZ
ca
u-4

et
<-4
c

3

* '
""-..
v -

•
a
Q

£14 .

38
l*';l a
381

° :.é
8
o
<m

I

|-e
3

2.'u
>°

E
8a

.8
3

" ca 8
3 ~ =
8  <

o
8  8
8 >

E
g.5:3 9 O

7 £3
g 8 ro Q ?1:8 ETas 2 88.8

8 _ 5

8 .9

3
8
3 8

2
3

a
no

333=4
8 3 5 8 3 3 8 8 8 l 8
3 £ § e § 3 : 3 § § 3 ; 3 § 3 § 8.9.:

o

Eu
'ea
3

§
E*

3

~8: I

E
g
E-'

8

3
8Q
3
8.
8
>-.

g
3
O
8

3
a
am
5

ET
a.
E
O
U

E
Es..
<
a-I
Qan
m
N
1-1



.v 3
.' ;::;

. ZH
.*1 .` Q
r "Q
.. m_:_.

. :ah...w-1 i8
' O ; Q .

-c:4
4

3  n

J I

. w

E : . =*~a-
%¢|

. I.. .4

. "9. ...1;
` ;-L~

:

»= .3

"8."f

4115.5
IVE*

u -

EQ

"-"-1.

as
W'
14-1

EQ
c a

'i i
a e

.cw
I I. v-¢

_8§
.=-4

1 ',<*:1

1.r .._

i !
.~L'..3

" r 9 J  " .
I 1
r »1 ' \ ' -
I-:._:\ .

5 s ~
;9-_\. 4

-- _-ar-~̀(_,s" ";1

»-_ »
8 4 ; . 1  J :

#fs
1. 151

1§""̀ *
Cr :
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ARIZONA-AMERICAN WATER COMPANY

2003 GENERAL RATE CASE -
DOCKET nos. WS-01303A-02-0867, 0868, 0869, 0870, and 0908

RESPONSE To DATA REQUEST NO. AII 39-4

Response provided by: David P. Stephenson

Title: Director bf Rates & Planning

Company Name:
Address:

American Water Works Service Company
303 H Street, Suite 250

Chula Vista, CA 91910

Company Response Number: AH 39-4

Q- Please provide a list of subsidiaries, affiliates, divisions or operating units to which
American Water Works or any of its affiliates (including the Service Company) allocated
its total overhead expenses or service company charges in 2002.

A. Please see the attached file entitled All 39-4.

I
I

3 EXHIBIT

Si-LL



a

4

American Water Capital Corp allocates expenses and overhead to the entities listed below numbered 1 to 22.
American Water Works Service Company, Inc. allocates expenses and overhead to the entities listed below numbered 3 to 22.

COMPANY

1 American Water Works Company, Inc.
2 American Water Works Service Company, Inc.

(Parent)

3 Arizona-American Water Company
4 Bluefield Valley Water Works Company
5 California-American Water Company
6 Hawaii-American Water Company
7 Illinois-American Water Company
8 Indiana-American Water Company, Inc.
9 Iowa-American Water Company

10 Kentucky-American Water Company
11 Long Island Water Corporation
12 Maryland-American Water Company
13 Michigan-American Water Company
14 Missouri-American Water Company
15 New Jersey-American Water Company, Inc.
16 New Mexico-American Water Company, Inc.
17 Ohio-American Water Company
18 Pennsylvania-American Water Company, Inc.
19 Tennessee-American Water Company
20 United Water Virginia, Inc.
21 Virginia-American Water Company
22 West Virginia-American Water Company

f

I
I

AII 39-4
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ARIZONA-AMERICAN WATER COMPANY
2003 GENERAL RATE CASE

DOCKET nos. WS-01303A-02-0867, 0868, 0869, 0870, and 0908
RESPONSE TO DATA REQUEST no. A11 39-1

Response provided by: David P. Stephenson

Title: Director of Rates & Planning

Company Name:
Addressl

American Water Works Service Companv
303 H Street, Suite 250

Chula Vista, CA 91910
s

Company Response Number: AH 39-1

Q. Please provide the 2002 consolidated income statement only for the ten systems involved
in this proceeding. Also provide a copy of the 2002 income statement for each of the ten
systems.

A. Please see the attached file entitled AH 39-1.

EXHIBIT

u -/ Z_
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83500
GL023USR
ISGRCONLY Income Statement

Filed Systems Only & Corporate
For the Period Ending December 31 , 2002

Arizona Amelican Water Co.

Description

Yr no rate
December

Mutual

1 OPERATING REVENUES
2 Water
a Sewer
4 Other
5 Management

25,748,402
8,778,157
3,442,021

38,985,5808 Total Revenues
7 OPERATIONS a MAINTENANCE EXPENSE
s Labor
9 Purchased Water
10 Fuel & Power
11 Chemicals
12 Waste Disposal
la Management Fees
14 Group Insurance
15 Pensions
16 Regulatory Expense
17 Insurance Other Than Group
18 Customer Accounting
19 Rents
20 General Ofllce Expense
21 MISGGIIBUBOUS
25 Other Maintenance

3,649,780
3,585,594
3,928,881

aa2,eea
2,BBB,59B
4,426,078

595,877
5934
4,001

205,175
328,985
14a,esa
445,745

s,22a,5os
601,792

M

Trial Maintenance a Opecutions Expense 24,349,082

27 Depwweciatlon
28 Amnnizauon
29 General Taxes
to state Income Taxes
at Federal Income Taxes
oz Tax Savings Acquisition Adjustment

9,259,332
252,939

1,752,692
-146190
-649777

ea Total Operating Expenses

34 Utility Operating Income

34,818,078

4,148,502

22,352
677,257

35 OTHER INCOME & DEDUCTIONS
ea Nan-opaatlng Renal Income
al Divided Income-Common
38 Dividend lncoma-Fmferred
as Interest Income
pa AFUDC Equity
41
42 M & J Miscellaneous income
pa Gain(Loss)on Disposition

-1'/,D74

is To¢aIOtherlncome 882,535

4a Miscellaneous Amortization
41 Tax Savings Acquisition Adiistment
pa Misc. Qthor Deductions
pa General Taxes
so State Income Taxes
51 Federal Income Taxes

640,051

3041
-42675

52 Total Oiherbeductkans

53 Total Other lnccme

54 Income Before Interest Changes

600,417

a2,11a

4,2a0,e20

55 INTEREST CHARGES
as Interest on Long-Tanm Debt
s7 Amortization and Debt Expense
so Interest-Shun Term Bank Debt
59 Other lnteaest Expense
80 AFUDC-Deb(

1,683,778
29,532
s5,a2s
36,075

-258398

61 Told Interest Clmrges 7,525,913

4,298,29362 Net Income
64 Prefene4 Dividend Declared

65 Net Income to Common Stock -3,298,293

A11 39-1
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83500
GL023USR
ISMOANTHSW

American Water Works Company
AF/Anthem Wastewater (2382,2384)

Income Statement
AS of December31 I 2002

Arizona-American Water Co.
Description YTD

1 OPERATlNG REVENUES
2 Water
3 Sewn'
4 Other
s Management

1 ,e74.11s
1,003,430

884,289

3,541,835

201,987

40_121
45,607

1,715,823

6 Total Revenues
7 OPERATIONS a MAINTENANCE EX
8 Labor
9 Purchased Water
10 Fuel & Power
11 Chemicals
12 Waste Disposal
13 Management Fees
14 Group Insurance
15 Pensions
16 Regulatory Expense
17 Insurance Other Than Group
la Customer Accounting
19 Rents
20 General Oflioe Expense
21 Miscellaneous
25 Other Maintenance

22.951
-88

-183
562

41,186
3,5459

a2,s4s
10,136

Total Maintenance & Operation 2,184,068

148,372

141,479

27 Depreciation
2a Amortization
29 General Taxes
to State Income Taxes
31 Federal income Taxes
so Tax Savings Acquisition

33 Total Operating Expenses 2,453,919

1,087,91634 utility Operating Income

as OTHER INCOME & DEDUCTIONS
Se Non~Operatlng Rental lneom
37 Dividend lncomeCommon
ea Dividend income-Preferred
39 Interest Income
40 AFUDC Equity 10s.394

41
42 M & J Miscellaneous Income
43 Gain(Loss)on Disposition

45 Total Oiherlncome 10c.a94

46 Miscellaneous Amortization
47 Tax Savings Acqulsitlon
4a Misc. Other Deductions
49 General Taxes
so State Income Taxes
51 Federal Income Taxes

52 Total O!herDeductio11s

so Total Other lnoome

54 Income Before Interest C

106,394

1,194,310

55 INTEREST CHARGES
Se Interest on Long-Term Debt
51 Amortization and Debt
58 Interest-Shan Term Bank
59 Other Interest Expense
ea AFUDC-Deb!

61 Total lnterest Charges

62 Net lnoome

-42a17

-42317

1 ,236,627

AII 39-1
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GLozausR
ISMOANTHWT

83500 American Water Works Compa
Anthem Water (23812383)

Income S!8!6Mel1!
As of December 31 , 2002

Arizona-Ameri0-: n Water Co.
Description YTD

1 OPERATING REVENUES
2 Water
3 Sewer
4 Other
5 Management

3,756,619
~3887

1,304,700

5,057,432

304,918
1,897,901

620,567
20,176
19,564

ss.77s
211

'Q

*

e Total Revenues '
7 OPERATIONS 8- MAINTENANCE Ex
s Labor
8 Purchased Water
10 Fud a. Power
11 Chemicals
12 Waste Disposal
la Management Fees
14 Group Insurance
15 Pensions
16 Regulatory Expense
17 Insurance Other Than Group
18 Customer Amounting
19 Rents
20 General Office Expense
21 Miscellaneous
25 Other Maintenance

-508
10,974
2,910

11,915
281,896
51,311

Total Maintenance & Operation 3,260,677

1 ,745,385

149,680

27 Depreciation
2a Amortization
is General Taxes
to State Income Taxes
31 Federal Income Taxes
oz Tax Savings Acqulsltlon

ea Total Operating Expenses 5,155,742

.9831034 Utility Operating Income

35 OTHER INCOME & DEDUCTIONS
as Non-Operating Rental lneom
37 Dividend Income-Common
as Dividend Income-Preferred
39 Interest Income
40 AFUDC Equity

41
325,398

4,13442 M & J Miscellaneous Income
pa Gain(Loss)on Disposition

45 Total Other lncome 329,532

48 Miscellaneous Amortization
41 Tax Savings Acquisition
48 Misc. Other Deductions
49 Genial Taxes
so State income Taxes
51 Federal Income Taxes

sz Total Other Deducilons

53 TotaI Otherlncome

54 Income Before Interest C

329.532

za1,22z

55 INTEREST CHARGES
56 Interest on Long-Term Debt
57 Amortization and Debt
so Interest-Shan Term Bank
59 Other Interest Expense
60 AFUDC-Debt

61 Total Interest Charges

62 Net lnoome

.122565

-122555

353,787

AII 39-1



GL023USR
ISMONZS61

83500 American Water Works Com
Agua Fria

Income smaunenz
As M December31, 2002

Az-Agua Fria
Desaipllon YTD

1 OPERATING REVENUES
2 Water
a Sewer
4 Other
s Management

8,376,404

986,115

7,362,520

437,711
819,425
s15,soe

a,7o1

\

6 Total Revenues
7 OPERATIONS & MAINTENANCE EX
a Labor
9 Purchased Water
10 Fuel & Power
11 Chemicals
12 Waste Disposal
18 Managernwl Fees
14 Group Insurance
15 Pensions
18 Regulatory Expense
17 Insurance Other Than Group
18 Customer Accounting
19 Rents
20 General Office Expense
21 Miscellaneous
25 Other Maintenance

\

-so
a7,992

-321
ae7

-10526
20,a00
1,o1s

42.0a7
187,362
1 13,367

Total Maintenance a. Operation 2,274,539

1.455.197

272,357

21 Depreciation
28 Amoruzauon
29 General Taxes
30 Stale Income Taxes
31 Federal Income Taxes
:sz Tax Savings Acquisition

33 Total Opiating Expenses

34 Utility Operating Income

4,002,093

3.350.427

as OTHER INCOME 81 DEDUCTIONS
ah Non-Opeaating Rental In com
al DMdend Income-Common
as Dividend Income-prefened
39 Interest Income
4o AFUDC Equity 94,a5a

41
42 M & J Miscellaneous Income
43 Gain(Loss)on Disposition

45 Total Otherlnoume 94.353

48 Misoetlaneous Amortization
47 Tax Savings Acquisition
48 Miss Other Deducions
49 General Taxes
50 State Income Taxes
51 Federal Income Taxes

450

52 Total Other Deducions

so Total Other lncome

54 Income Before Interest c

450

93,903

3,454,330

55 INTEREST CHARGES
as Interest on Long-Term Debt
57 Amorlization and Debt
as late¢ast-Short Term Bank
59 Other1n1e1es¢ Expense
e0 AFuDc-Debt

el Total Interest Charges

49021

-a9021

3,493,351et Net Income
64 Preferred Dividend Declare

A11 39-1
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isMon2362

American Water Works Com
Sun City Water

Income Statemwt
As of December al, 2002

AZ$un City Water
Description YTD

1 OPERATING REVENUES
2 Water
s Sewer
4 Other
5 Management

6,403,769

109,997

8.513.768

804,816
544,557

1 ,430,730
19,573

6 Total Revenues
7 OPERATIONS & MAINTENANCE EX
a Labor
9 Purchased Water
10 Fuel a. Power
11 Cheml~ Is
12 Waste Disposal
la Management Fees
14 Getup Insurance
15 Pensions
be Regulatory Expense
17 Insurance Other Than Group
la Customer Accounting
19 Rents
20 General Office Expense
21 Miscellaneous
25 Other Maintenance

x

119,943
-3119
2,272
-4e9a

21 ,286
1 ,aa1

5e,a4o
290,9ae
98,011

Total Maintenance 8. Operation 3,382,883

1,054,785

321 ,B27

27 Depredation
28 Amortization
29 General Taxes
to State Income Taxes
31 Federal Income Taxes
32 Tax Savings Acquisition

33 Total Operating Expenses

34 Utility Operating Income

4,769,095

1 ,74-4,671

as OTHER INCOME a. DEDUCTIONS
as Non-Operating Rental In com
37 Dividend lncomeCommon
38 Dividend Income-Prefened
39 Interest Income
40 AFUDC Equity 40,173

41
42 M & J Miscellaneous Income
43 Gain(Loss)on Disposition

45 To1aI Other lncome 40,173

48 Miscellaneous Amodlzation
47 Tax Savings Acquisition
48 Misc. Other Deductions
49 General Taxes
50 State Income Taxes
51 Federal Income Taxes

pa

52 Total Other Deductions

53 TotaIOtherlncome

54 income Before lnterestC

48

40.125

1,784,798

as INTEREST CHARGES
Se Interest on Long-Term Debt
57 Amortization and Debt
5B Interest$hcrt Term Bank
59 Other Interest Expense
ea AFUDC-Debt

61 Total lnterestCharges

62 Netlnccma

-15858

-15858

1,800,852

AII 39-1
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83500 American Water Works Com
Sun City WasteWater

Income Statement
AB of December31, 2002

AZ-Sun City Wastewater
Description YTD

1 OPERATING REVENUES
2 Water
3 Sewer
4 Other
s Managanent

-245
4,570,297

1.485

4,571,537

s9.4os

17.4a3
9,420

1,127,082

e Total Revenues
7 OPERATIONS & MAINTENANCE EX
B Labor
9 Purchased Water
10 Fuel a Power
11 Chemicals
12 Waste Disposal
13 Management Fees
14 Group Insurance
15 Pensions
is Regulatory Expense
17 Insurance Other Than Group
18 Customer Accounting
19 Rents
20 General Office Expense
21 Miscellaneous
25 Olaf Maintenance

9.261
122

\

1e2
e,a31

20,765
74,918
ae,a4a

Total Maintenance & Operation 1,372,896

444.249

196,014

27 Depredailbn
28 Amonizaiion
29 Gelelal Taxes
to State Income Taxes
31 Federal Income Taxes
oz Tax Savings Aequishlon

ea Total Operating Expenses 2.013.159

2,558,37834 Utility Operating Income

35 OTHER INCOME a DEDUCTIONS
as Non-Opelaiing Rural In com
37 Dividend Income-Common
as Dividend Income-Pwfentd
39 Interest Income
40 AFUDC Equity 17,645

41
42 M & J Miscellaneous Income
43 Gain(Loss)on Disposition

is Total Other lncome 17.645

48 Miscellaneous Amortization
47 Tax Savings Acqulsition
48 Misc. Other Deductions
49 General Taxes
50 State Income Taxes
51 Federal Income Taxes

52 Trial Omer Deductions
1

53 Tolal otherlncome

54 Income Befole lntelestC

11,e45

2,578,023

as INTEREST CHARGES
58 Interest on Long-Term Debt
57 Amortization and Debt
so Interest-short Tenn Bank
59 Other Interest Expense
e0 AFUDC-Debt

el Tot8I Interest Charges

-7617

-7617

2,583,640et Net Income
64 Preferred Dividend Declare

A11 39-1
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GL023USR
lsMon2ae4

Amerkzn Water Works Com
Sun City Wes! Water

Income Statement
As of December 31, 2002

AZ-Sun City West Water
Description YTD

1 OPERATING REVENUES
2 Water
3 Sewer
4  o u r
s Management

3,640,842

29.931

3,870,773

saa,789
aoa,e54
501 v281

1,911

6 Total Revenues
7 OPERATIONS & MAINTENANCE Ex
8 Labor
9 Purchased Water
10 Fuel a Power
11 Chemicals
12 Waste Disposal
la Management Fees
14 Group Insurance
15 Pensions
be Regulatory Spense
17 InsuranceOther Than Gnu up
18 Customer Accounting
19 Rents
20 General Of ice Expense
21 Miscellaneous
25 Other Malnlenance

33,862
~248
862

-7781
e,a5o
1,coo

22.201
1ao_s4a
1e,02a

s

Total Maintenance & Operation

27 Depmelaeion
28 Amortization
29 General Taxes
so State Income Taxes
al Federal Income Taxes
oz Tax Savings Acquisition

1 .4a1 .961

802,810

1821838

33 Tm Operating Expenses 2,447,209

1 .223,56434 Utility OpelaHng Income

85 OTHER INCOME a DEDUCTIONS
as Non-Opaaiing Rental In wm
37 Dividend Income-Corrmon
ea Dividend lncomePlefelred
as Interest Income
40 AFUDC Equity a,2oa

41
42 M & J Miscellaneous Income
43Gain(Loss)onDisposition

45 Total Other lncome a.20a

46 Miscellaneous Amortization
47 Tax Savings Acquisition
48 Misc. Other Dedudlons
49 Genelal Taxes
50 Slate Income Taxes
51 Federal Income Taxes

52 To¢aIOther Deductions

53 TotaIOtherlncame

54 Income Before Inielest C

8,205

1 ,231 ,172

55 INTEREST CHARGES
as Interest on Long-Term Debt
57 Amortization and Debt
so Interest-Short Term Bank
59 Other Interest Expense
60 AFUDC-Debt

el To¢aIIntaestCharges

-3027

-3027

1234.79962 Net lncome
64 Preferred Dividend Declare

AII 39-1
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83500 American Water Works Compo
Sun City West Was¢eWater

Income Statement
As of December31. 2002

AZ-Sun City West Wastewater
Description YTD

1 OPERATING REVENUES
2 Water
3 Sewer
4 Other
5 Management

3,208,317
604

3,208,921

419,731

200,019
214,192

4,329

e Total Revenues
7 OPERATIONS a MAINTENANCE EX
8 Labor
9 Purchased Water
10 Fud & Power
11 Chemicals
12 Waste Disposal
la Management Fees
14 Group Insurance
is Pensions
16 Regulatory Expense
17 Insurance Other Than Group
18 Customer Accounting
19 Rents
20 General Office Expense
21 Miscellaneous
25 Other Maintenance

63,690
e t

-194
742

a,2s2
24.089

25e,zsa
1ae,e7e

Total Maintenance & Operation 1,372,852

t,550.875

201.118

27 Depredation
28 Amortization
29 General Taxes
to Slate Income Taxes
31 Federal Income Taxes
oz Tax Savings Acquisition

ea Total Operating Expenses

34 Utility Operating Income

3,124,845

a4,07e

as OTHER INCOME & DEDUCTIONS
36 Non-Opaatlng Rental In com
37 Dividend Income-common
as Dividend income-preferred
39 Interest Income
40 AFUDC Equity a,4a9

41
42 M & J Miscellaneous Income
43 Galn(Loss)on Disposition

45 TotalOther lncolne a,439

48 Miscellaneous Amortization
47 Tax Savings Acquisition
48 Miss Other Deductions
49 General Taxes
50 State Income Taxes
51 Federal Income Taxes

52 Total Other Dodudions

so TofalotherlnGome

54 Income BefolelntelestC

a,4a9

92,515

as INTEREST CHARGES
Se Interest on Long-Term Debt
so Amortization and Debt
so Interest-Short Tam Bank
59 Other Interest Expense
80 AFUDC-Debt

61 Total lntelust Charges

-3265

-3265

95,1ao62 rec Income
et Preferred Dividend Declare

A11 39-1
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American Water Works Com
Mohave Water

Income Statanent
As of December31, 2002

AZ-Mohave Water
Description YTD

1 OPERATING REVENUES
2 Water
a Sewer
4 Other
5 Management

4,240,308

111.409

4,351,717

587,618
1s,029

387,995
6,535

s Total Revenues
1 OPERATIONS & MAINTENANCE Ex
B Labor
9 Purdlased Water
10 Fuel & Power
11 Chemicals
12 Waste Dlsposal
13 Management Fees
14 Group Insurance
15 Pensions
CB Regulatory Expense
17 Insurance OlherThan Group
la Customer Accounting
19 Rents
20 General Of lice Expense
21 Miscellaneous
25 Other Maintenance

-1493
89,180

-240

x

-1223
27,767
77.826
8'/,840

167,782
72.445

Total Maintenance & Operation 1 ,466,542

915,912

aoa,e22

21 Depreciation
28 Amortization
29 General Taxes
so State Income Taxes
al Federal Income Taxes
so Tax Savings Acquisition

ea Total Operating Expenses 2,687117a

1,664,54134 Utlllty Opezatlng Income

35 OTHER INCOME a DEDUCTIONS
36 Non-Opelating Rental Inc cm
37 Dividend Income-Common
38 Dividend Income-prefened
39 lnteaest Income
40 AFUDC Equity 2s.0ea

41
42 M & J Miscellaneous Income
43 Gain(Lnss)on Disposition

45 Total Other lneome 26.068

46 Miscellaneous Amortization
47 Tax SaWngs AoqWsltion
48 Miss Other Deducions
49 General Taxes
so Slate Income Taxes
51 Federal Income Taxes

so Total ouwef Deducions

so Total Otherlneome

54 Income Before lntewsl C

2e,oaa

1 .e90,s09

as INTEREST CHARGES
Se Interest on Long-Term Debt
51 Amortization and Debt
5B Interest-Short Term Bank
59 Other Interest Expense
60 AFUDC-Debt

el TotaI lnterestCharges

-12132

-12132

1 .702.74182 Net Income
84 Preferred Dividend Declare

AII 39-1
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American Water Works Company
Havasu Water
Income Statement by Month
As of December 31 , 2oo2

AZ-Havasu Water
Description YTD

1 OPERATING REVENUES
2 Water
3 Sewer
4 Other
5 Management

380,186

7,555

387,741

112,144
27

52,725
1.088

6 Total Revenues
7 OPERATIONS & MAINTENANCE Ex
a Labor
9 Purchased Water
10 Fuel & Power
11 Chemicals
12 Waste Disposal
13 Management Fees
14 Group Insurance
15 Pensions
16 Regulatory Expense
17 Insurance Other' Then Group
18 Customer Aooounthg
19 Rants
20 General Ofioe Expense
21 Miscellaneous
25 Other Maintenance

16,9sa
-141

4

-1498
16,774
a,ass

11,399
37,633
5,262

Total Maintenance & Operation 255,696

76,006

26,101

27 Depredation
pa Amonlization
29 General Taxes
30 State Income Taxes
31 Federal Income Taxes
32 Tex Savings Aequisltbn

33 Total Operating Expenses

34 Utility Operating Income

357,803

z9,9aa

35 OTHER INCOME a DEDUCTIONS
36 Non-Operating Rsnhl lneom
37 Dividend lemme-Common
38 Dividend Income-Preferred
39 Interest Income
40 AFUDC Equiy 7.360

41
42 M & J Miscellaneous Income
43 Grin(Loss)on Disposition

45 TotaIOtherlnoome 7,360

46 Miscellaneous Amcliization
47 Tax Savings Acquisition
4a Misc. Other Deductions
49 General Taxes
50 State Income Taxes
51 Federal Income Taxes

52 TotaIO!her Deductions

53 T mlouw Income

54 Income Bdoro Interest C

1,aao

31,z9a

as INTEREST CHARGES
56 Interest on Long-Tlrm Debt
57 Amortization and Debt
so lntuest-Short Term Bunk
ss Other Interest Expense
e0 AFUDC-Dsbt

so Total lnterest Charges

S2 Not lncome

-2695

-2685

39,993

AII 39-1
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aasoo American Water Works Com
Tubac

Income Statement
AS of December31, 2002

AZ-Tubac
Description YTD

1 OPERATING REVENUES
2 Water
a Sewer
4 Other
5 Management

273,005

1,739

274,744

es,aoa

11,osa

5.772
30

M

\
>

l

6 Total Revenues
7 OPERATIONS & MAINTENANCE EX
8 Labor
9 Purchased Water
10 Fud & Power
11 Chemicals
12 Waste Disposal
13 Management Fees
14 Group Insurance
15 Pensions
is Regulatory Expense
17 Insurance Other Than Group
18 Customer Auoounling
19 Rents
20 General Of flee Expense
21 Miscellaneous
25 Olher Maintenance

-13
89

2.505
7,2a2

24,249
a_5oa

Total Maintenance & Operation 119,823

54,a29

25,403

27 Depredation
pa Amortization
29 GeneralTaxes
to State IncomeTaxes
31 Federal Income Taxes
oz Tax Savings Aoqulsltion

33 Total One¢ating Exposes

34 Utility Ope1=¥ir»s Income

200,os5

74,889

as OTHER INCOME a DEDUCTIONS
as Non-Operating Rental In wm
37 Dlvldemi Income-Common
ea Dividend Income-Preferred
39 lnieuest Income
40 AFUDC Equity 2.aa1

41
42 M & J Miscellaneous Income
48 Gain(Loss)on Disposition

45 Total Other lncoma z,aa1

48 Miscellaneous Amonizazi0n
47 Tax Savings ArqWsitlon
48 Mlsc. Other Deductions
49 General Taxes
50 Slate Income Taxes
51 Federal Income Taxes

52 Total Other Deducions

53 TotaIOtherlnwme

54 Income Before lnielesi c

2,aa1

17.570

55 INTEREST CHARGES
as Interest on Long~Term Debt
57 Amortize-aticn and Debt
so lnterestéihort Term Bank
59 Other Interest Expense
60 AFUDC-Debt

61 Total lnteresttbharges

-1156

-1156

7s,72e62 Net Income
84 Preferred Dividend Declare

AII 39-1
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21
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23

24

25

there a particular cutoff date that you would request,

Lm other words, what. in that circumstance. what, in

your opinion, would be on appropriate cutoff date in

relation to the hearing?

A. I believe obviously it's got to be before the

hearing, it's got to allow Start to review, say in the

rebuttal teatieony et this tile.

Q. would you agree that it would be ideal tor

Staff to not only be able to inspect the plant

physically, but also be able to audit it ea well,

before they file teetleony?

a. Yea, I do.

9. Would you agree that while Staff use able to

pbysloally inspect it. that it would not be able to

eolplete an audit of the plant in this case?

A. ?het°e true, because our books were not even

closed for the month of March, when Staff was out to

do the physical.

Q. would you agree that this company routinely

engages in extensive planning of its capital

improvement projects?

A. we always have at least a five-year window

available.

Q. Would you agree that it's the company that

controls when it files the rate case?

ARIZONA REPORTING 5gRv1CE»
Realtime Specialists

INC. (602) 274-9944
Phoenix, AS

EXHIBIT
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A. For the poet part, yes.

Q. And would you entree that the company controls

the choice of an appropriate test year?

A. Yes, it does.

Q. Hr. Stephenson, I understand that you're

responsible for coordinating the coepany°s rate case

filing: isn't that correct?

A. That'e correct.

Q. and I could Bo wrong, but x d£dn't sao any

teetinony that you tiled on rate designs is that

correct?

A. I don't believe there was any testimony on

rate design. that we basically adopted the prior rate

dealqn. even though he did a cost at service study.

In this case it shoved that the rate design was

probably oft, but we just said for ease of the

application and ease at a decision, just to apply a

$B1tDl' increase.

Q. Just to x understand, the company°s position

is to use the rate design from the lest cede and carry

it forward?

10

11

12

13

14

15

16

11

18

19

20

21

22

23

24

25

A. That's correct.

Q. Have you reviewed the proposed rate design

that in. Carlson tiled with his direct testimony?

A. Yes, I have.

ARIZONA REPORTING sssvxcs. INC.
Realtime specialists

(602) 274-9944
Phoenix. AZ

QI -Q
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EXECUTIVE SUMMARY
ARIZONA-AMERICAN WATER COMPANY, INC.

DOCKET nos. WS-01303-02-0867, ET AL.

For the ten systems consolidated in this proceeding, Arizona-American Water Company,
Inc.'s ("AAWC" or "Company") seeks to eliminate $3,181,235 of Citizens recorded test year
corporate overhead expenses. The Company claims that Citizens' costs no longer represent the
overhead expenses necessary to operate the ten systems on a going-forward basis. In its place,
the Company proposes to substitute $4,624,940 of Service Company charges and $3,136,118 of
projected additional expenses, a total of $7,761,058, for Citizens' test year overhead expenses.
The Company's proposal is based on extrapolation from costs incurred between April and July
2002, a period outside of the test year. Staff recommends rejecting the Company's proposed pro
forma adjustment because the projected overhead expenses are not known and measurable,
create a mismatch between test year revenues, expenses and rate base and increase corporate
overhead by $4,579,823 without commensurate benefits to ratepayers.

Similarly, in aggregate for the ten systems, AAWC proposes to substitute $3,736,791 of
its projected salaries, wages and related expenses for $4,312,389 of Citizens' recorded test year
expenses. Although AAWC's proposal results in a decrease of $575,598 to operating expenses,
Staff recommends denying the adjustment because the Company's prob ected costs are not known
and measurable and create a mismatch with test year revenues, other expenses and rate base.

For the Anthem and Agua Fila water systems, the Company proposes to substitute its
projected purchased water expenses for Citizens' recorded costs. The Company derived its
proposed purchased water expenses for Anthem and Agua Fria by multiplying the projected
quantity for each system by 2002 costs per acre-foot. The Company's proposal creates a
mismatch between revenues and expenses because it only reflects the increase in purchased
water expense without a corresponding increase in revenues for the additional projected quantity
sold. Staff recommends purchased water expense which recognizes 2001 volume at 2002 rates,
since 2002 rates are a known and measurable change.

Staff also recommends adjustments to depreciation expense, property taxes and income
taxes.

48-9-€25:



Direct Testimony of Alexander Ibhade Iggie
Docket Nos. WS-01303A-02-0867 et al.
Page 1

1

1 INTRODUCTION

2 Q- Please state your name and business address.

3 A.

4

My name is Alexander Ibhade Iggie. My business address is 1200 West Washington

Street, Phoenix, Arizona 85007.

5

6 Q. By whom are you employed and in what capacity?

7 A.

8

I am employed by the Utilities Division of the Arizona Corporation Commission

("CoInn1ission") as a Public Utilities Analyst W.

9

10 Q-

11

Briefly summarize your educational and professional qualifications related to your

responsibility in the field of utility regulation.

12. A.

13

14

I hold a Bachelor of Science Degree in Accounting from the University of Benin, Nigeria

and a Master of Information Systems Management degree from Keller Graduate School of

Management of Devry University. I am a Certified Public Accountant and a member of

15 the American Institute of Certified Public Accountants ("AICPA"). I have attended

16

17

18

19

20

training classes and courses regarding regulatory audits, rate-maldng, and other utility

related matters. In addition, in my five years working for the Utilities Division of the

Commission ("StafF'), I have prepared Staff Reports and retiled testimonies and

presented oral testimonies in water, gas and electric utility rate and finance proceedings

before the Commission.

21

22 PURPOSE OF TESTIMONY

23 Q. What is the purpose of your testimony in this proceeding?

24 A.

25

I am presenting the Utilities Division Staffs analysis and recommendations for test year

operating revenues and expenses regarding each of the ten utility systems in the live



Direct Testimony of Alexander Ibhade Iggie
Docket Nos. WS-01303A-02-0867 et al.
Page 2

|

divisions of Arizona-American Water Company,

consolidated application for a permanent change in rates.

Inc. 's ("AAW C" or "Company")

\

Q~

A.

What are Staff's adjusted test year, and the Company's reported test year, operating

income results in aggregate for the ten systems?

In aggregate for the ten systems, Staffs adjusted test year results show revenues of

$35,351,457, expenses of $29,609,024, and an operating income of $5,742,433 for a 6.26

percent rate of return on an original cost rate base ("OCRB") of $91,719,544. The

Company's test year results for the ten systems, as filed, show revenues of $35,351,457,

expenses of $30,964,305 and operating income of $4,387,152 for a 2.69 percent rate of

return on test year original cost rate base ("OCRB") of $162,938,016.

1
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13

14
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19
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21

22

23

24

25

26

A.

SUMMARY OF ADJUSTMENTS

Q, Please summarize the adjustments addressed in Staff 's revenue and expense

testimony.

Staffs analysis addresses the following adjustments:

Corporate Cost Allocations

In aggregate for the ten systems, Staff's corporate cost allocation adjustment decreases

operating expenses by $4,579,823. It reverses AAWC's pro forma adjustMent to remove

$3,181,235 of Citizens' recorded test year corporate cost allocations to the ten systems and

replaces them with $4,624,940 of projected Service Company charges and $3,136,118 of

projected additional expenses. AAWC's projected overhead expenses are not known and

measurable. They were derived by an extrapolation from costs incurred outside the test

year for the period April through July 2002 creating a mismatch between test year

revenues, expenses and rate base. The Company proposal is also inappropriate because it

o
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1 increases total operating expenses by $4,579,823 without a commensurate benefit to

2 ratepayers.

3

4

5

6

7

8

9

10

Salaries, Wages and Related Expenses

In aggregate for the ten systems, this adjustment decreases operating expenses by

$575,598. It eliminates the Company's pro forma adjustment to substitute $3,736,791 of

its projected salaries, wages and related expenses for $4,312,389 of Citizens' recorded test

year expenses. AAWC's proposal is based on an extrapolation of costs incurred outside

the test year. It is not known and measurable and creates a mismatch between revenues,

expenses and rate base.

11

12

13

14

15

16

17

18

19

20

21

22

23

24

Depreciation Expense

For the ten systems, this adjustment results from Staffs application of Commission

approved depreciation rates to Staff's recommended plant in service. It adjusts for

amortization of contributions-in-aid-o f-construction ("CIAC") and the amortization of

deferred regulatory assets. It eliminates .AAWC's pro forma adjustment to recognize

amortization of the acquisition adjustment related to the purchase of the ten systems Hom

Citizens Communications, Inc. ("Citizens").

25

Property Taxes

For each of the ten systems, this adjustment reflects Staff's recomputation of property

taxes based on an adaptation of the Arizona Department of Revenue's ("ADOR)"

Centrally Valued Properties methodology. This adjustment results mainly from Staffs

calculation of average revenues for the historical period based on two times the adjusted

test year revenues and Staffs recommended revenues instead of the Company's use of its
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1 test year revenues, adjusted test year revenues and proposed revenues for calculation of

2 average revenues.

Income Taxes

This adjustment reflects the impact of Staffs other adjustments to test year expenses.

3

4

5

6

7

8

9

10

Purchased Water Expense

This adjustment was made to remove a mismatch between quantity of water purchased

and sold in the Company's pro forma adjustment for the Anthem and Agua Fria systems.

11 OPERATING INCOME

Q,12

13

14

A.

15

16

17

18

19

20

21

22

.23

24

25

How is Staff's testimony on operating income organized?

Staffs testimony on operating income discusses each issue for which an adjustment is

recommended collectively for the ten systems. Additionally, interrelated adjustments are

discussed together under the same heading to present a more cohesive understanding of

the net effect. For example, AAWC's proposal to replace Citizens' corporate cost

allocation with its proposed Service Company Charges and projected additional expenses

are discussed under the heading corporate cost allocations. Similarly, Staff's adjustment

to the Company's proposal to substitute its projected salaries, wages and related expenses

for Citizens' test year salaries, wages and related expenses are discussed under a common

heading titled salaries and wages. Although, related adjustments are discussed

collectively, each adjustment is shown separately on Staffs schedules. Staffs schedules

are organized so that all schedules related to any one of the ten systems are presented

together as a set. Thus, the operating income schedules for each system are presented

along with revenue requirement, rate base and rate design schedules for each of the ten
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1

2

respective systems so that all of the schedules pertaining to a particular system are in

succession.

3

4 REVENUES

5 Q. Did Staff review AAWC's proposed test year revenue for each of the ten systems?

6 A. Yes. For each of the ten systems, Staff reviewed AAWC's test year revenues and Staff

has adopted them.7

8

9 EXPENSES

CORPORATE COST ALLOCATIONS10
11

12 Summary of Corporate Cost Allocations

13 Q.

14

Would Staff please provide an overview explaining AAWC's multiple pro forma

adjustments pertaining to corporate cost allocations for the ten systems in its

filings?15

16 A.

17

18

19

20

Yes. In aggregate for the ten systems, AAWC proposes to remove $3,181,235 of

corporate costs recorded by Citizens in the test year and replace these costs with

$4,624,940 of estimated costs from its affiliate ("Service Company") and $3,138,l18 of

projected overhead expenses. The Company's proposal results in a $4,579,823 net

increase to corporate expenses, as shown on Table I, line ll below.
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TABLE I

AAWC's PRO FORMA ADJUSTMENTS FOR CORPORATE COST ALLOCATIONS

CITIZENS")

RECORDED

sERv1cE<"

COMPANY TOTAL

($741,540)

($437,588)

($366,25l)

($448,109)

($83,978)

($385,897)

($188,806)

($436,643)

($64,494)

($27,929)

$ 926,122

s 522,586

$ 515,886

$ 552,478

s 287,577

$ 713,274

s 472,080

$ 521,040

$ 75,244

$ 38,653

$ 1,045,562

$ 405,553

$ 450,103

$ 436,876

$ 350,152

s 652,015

$ 584,269

s 529,831

$ 81,632

SYSTEM

l SUN CITY WATER

2 SUN CITY WASTE WATER

3 SUN CITY WEST WATER

4 SUNCITY WESTWASTE WATER

5 ANTHEM/AGUA FRIA WASTE WATER

6 AGUA FRIA WATER

7 ANTHEM WATER

8 MOHAVE WATER

9 HAVASU WATER

10

l l

12 OPERATING EXPENSES CAPITALIZED

13 TOTAL AAWC PRO FORMA ADJUSTMENTS

TUBAC WATER
AAWC's PRO FORMA ADJUSTMENTS To
OPERATING EXPENSES

$ 43,830

($3,l8l,235)

($500,000)

($3,68l,235)

$4,624,940

$0

$4,624,940

PR0JECIEDIJ)

OVERHEAD

$ 860,980

$ 320,555

$ 300,468

$ 332,507

$ 146,553

$ 324,638

$ 300,995

$ 445,434

$ 70,882

$ 33,106

$3,136,118

.. $0
$3,136,118

$4,579,823

($S00,000)

$4,079,823

(1) AAWC's pro forma adjustment No. l

(2) AAWC's pro forma adjustment No. 3

(3) AAWC's pro forma adjustment No. 10

2

3 Corporate Cost Allocations, Service Companv

4

Operating Income Adjustment Nos. 1, 2 and 3

Charges & Protected Additional Expenses

5

6 Q-

7

8

9 A.

10

11

12

13

Please explain why AAWC's $3,681,235 of pro forma adjustments to reduce Citizens'

test year corporate .cost allocations only resulted in a $3,181,235 reduction to

operating expenses?

As shown on Table I, AAWC's proposed adjustment includes a $3,181,235 removal of

Citizens' recorded test year overhead expenses and a $500,000 reclassification from

operating expense to rate base. The $500,000 reclassification pertains to an expenditure in

the Sun City wastewater system for the Tolleson trickling jilter. Thus, AAWC's proposed

adjustment to remove $3,681,235 of Citizens' test year corporate overhead expenses
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1

2

consists of a $500,000 reclassification from expense to rate base ands $3,181,235

elimination of Citizens recorded test year corporate overhead expense.

3

4 Q-

5

6 A.

7

8

9

10

11

12

What is AAWC's explanation for its pro forma adjustments to eliminate Citizens'

recorded test year overhead expenses from the operating expenses of its ten systems?

The Company's witness, Mr. Bourassa, claims in his testimony that with the transfer of

Citizens' systems to AAWC, Citizens' corporate expenses do not reflect the expenses of

AAWC on a going-forward basis. In addition, the Company's witness, Mr. Stephenson,

states in his testimony that "...these expenses pertain to Citizens' management fees of

Citizens' assets in Arizona, not expenses that will be incurred under the ownership and

management of Arizona-American." See Stephenson's Direct Testimony, page 15, lines 5

through 7.

13

14 Q,

15

16 A.

17

18

19

20

21

22

Are the Company's justifications for its pro forma adjustments to eliminate Citizens'

corporate cost allocations consistent with sound rate-making principles?

No. The Compa.ny's pro forma adjustments eliminate actual test year corporate costs.

The Company has not shown that the recorded test year corporate overhead amounts are

insufficient with efficient Management. In addition, the Company has not demonstrated

that its proposal would result in a normal or more realistic relationship between revenues,

expenses and rate base. Unless the Company can demonstrate otherwise, its pro forma

adjustment to eliminate Citizens' corporate cost allocations is inconsistent with the

historical test year convention and it creates a mismatch between test year revenues,

23 Therefore, the Company's corporate cost

24

expenses and rate base for each system.

allocation is inconsistent with sound rate-making principles.

25

11
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Q-

A.

Is the Company reclassification to capitalize costs for the Tolleson trickling filter in

the Sun City wastewater system from operating expenses to rate base consistent with

generally accepted accounting principles ("GAAP")?

Yes. The Company asserts that, "Because these payments have already been made for a

capital item, the total $500,000 should be considered a capitalized investment and spread

over the remaining term of the Agreement with Tolleson. This payment to Tolleson is for

the benefit of present and future ratepayers and as such these presented future ratepayers

should share in the costs." Under GAAP, a cost should be attributed to the periods

benefited. Therefore, the Company's justif ication for capitalizing and method of

amortizing the Tolleson trickling jilter costs is consistent with GAAP and should be

accepted. Staff recommends approval of the Company's proposal to capitalize $500,000

of Tolleson trickling Elter cost.

Q-

A.

What does Staff recommend for AAWC's corporate cost?

As shown on Schedule A11-3 for each system, Staff recommends denial of A.AWC's pro

forma adjustment to eliminate $3,181,235 of Citizens' test year corporate cost allocations

from this proceeding. Staff recommends actual test year expenses.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

Q-

A.

What is AAWC's proposal regarding Service Company charges?

As shown on Schedule C-2, Adjustment 3, of AAWC's filings, the Company proposes to

substitute its estimated Service Company charges for Citizens' test year corporate cost

allocations. The Company's proposed Service Company charges for the ten systems total

$4,624,940.

av
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1 Q.

2 A.

3

4

5

6

7

8

9

10

11

How did AAWC derive its proposed Service Company charges?

Mr. Stephenson testifies that the proposed Service Company charges were derived by

using AAWC's actual recorded costs incurred between April and July of 2002, a period

outside of the test year. The Company states that its average monthly charge for the

period between April and July 2002 was $429,476. Its proposed annual Service Company

charges of $5,153,711 were derived by multiplying the average monthly Service Company

charge of $429,476 (for the period April through July of 2002) by 12 months. The

Company claims that it excluded the months of January Mough March from its monthly

average Service Company charge because they eidier were not full months, due to

finalization of the acquisition (January), or they do not accurately reflect normal cost

allocations Hom the Service Company (February and March).

i 12

13

14

Q_

A.

Did the Company explain how it allocated Service Company charges to the ten

systems?

Yes. The Company allocated its total proposed Service Company charges based on a

four-factor method. The four-factor method consists of plant in service, general metered

customers, salaries and wages and direct operating and maintenance expenses. AAWC

claims that the four factors used in this allocation are representative and produce the

benefits that each system would receive from its Service Company.

Q-

15

16

17

18

19

20

21

22

23

24

A.

25

26

Did the Company provide any justification for its proposal to substitute estimated

Service Company charges for Citizens' test year corporate cost allocations?

Yes. The Company claims that Citizens' test year corporate cost allocations must be

removed and substituted with AAWC's projected Service Company charges because

Citizens' costs are no longer representative of its overheads, on a going-forward basis.

Mr. Stephenson contends in his testimony that, "These expenses must be removed and
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2

3

replaced by current annualization of Service Company charges in order to provide an

accurate presentation of known and measurable expenses that are occurring now and will

occur on a going-forward basis in the future."

4

Q~5

6

7

8

9

10

11

A.

12

13

Are AAWC's reasons for substituting its projected Service Company charges for

Citizens' actual test year corporate cost allocations consistent with sound rate-

making principles?

No. First, AAWC's Service Company charges are extrapolations based on expenses

incurred between April and July 2002, a period outside of the test year. The annual

estimate is not an actual cost and the Company did not demonstrate that the expenses

incurred in these four months are representative of AAWC's average costs for the year.

Second, these costs were not incurred in the test year, thus creating a mismatch between

test year revenues, operating expenses and rate base.

14

15

16

17

18

19

20

21

Third, A.AWC's proposal to substitute $4,624,940 of its Service Company charges and

$3,136,118 of its projected overheads, for $3,181,235 of Citizens' Corporate cost

allocations, increases total corporate cost allocations for the ten systems by $4,579,823

Ratepayers should not be burdened with additional overhead simply due to change in

ownership. AAWC has not demonstrated that its proposed increase in overheads provides

any commensurate benefits to ratepayers. Ratepayers should be held harmless if AAWC

overhead costs are greater than Citizens due to less efficient operation.
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1 Q,

2

3 A.

4

What is Staf f 's recommendation regarding AAWC's pro forma adjustments to

substitute its Service Company charges for Citizen's corporate cost allocations?

As shown on Schedule AH-4, for each system, Staff recommends rejecting AAWC's pro

forma adjustments to substitute AAWC's Service Company charges for Citizen's

corporate cost allocations. Staff recommends using Citizens' actual test year figure.

Q-

5

6

7

8

9

10

11

12

13

A.

What is A.AWC requesting in its filings regarding projected additional expenses?

As shown on AAWC's Schedule C-2, adjustment 10, the Company proposes to include

projected additional expenses in its revenue requirement. The projected expenses consist

of general insurance, employee group insurance, 401(K) costs, employee incentives,

customer notifications, training, bank seWice charges, etc. In aggregate for the ten

systems, A.AWC proposes to include in its revenue requirement $3,136,118 of these

projected expenses over the amount recorded in the test year.

Q- How did AAWC derive its proposed amount for projected expenses?

14

15

16

17

18

19

20

21

A. AAWC derived die amount for projected expenses by extrapolating its monthly average

costs incurred between April and July 2002 over a 12-month period. The method used to

derive its projected additional expenses is similar to that utilized in determining its

proposed Service Company charges.

Q-

22

Has the Company demonstrated benefits to ratepayers commensurate with the

amount of its projected expenses?

23 A. No.
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1 Q~

2 .A.

3

What is AAWC's justification for its projected additional expenses?

The Company claims that its projected expenses consist of new corporate overhead

expenses that are necessary to operate the ten systems tiled in this proceeding. A.AWC

contends that its projected additional expenses as well as its projected Service Company

charges are more representative of the overheads necessary to operate the tens systems, on

a going-forward basis.

Q-

4

5

6

7

8

9

10 A.

11

12

13

14

Is the Company's justification for its request to increase overheads by $3,136,118

consistent with sound rate-making principles.

No. As previously explained above, AAWC's projected .expenses were derived by

extrapolating the average costs incurred between April and July 2002 to a 12-month

period to provide an annualized amount. It is not known that these costs are representative

of average costs over a 12-month period. These projected expenses were derived from

costs incurred outside the test year, creating a mismatch. in addition, the Company has

not demonstrated benefits commensurate with its $3,136,118 projected incremental

expenses 0

Q, What is Staff recommending regarding the Company's projected additional

A.

expenses?

Staff recommends denying the Company's pro forma adjustments to include $3,136,116

of projected overhead expenses not incurred in the test year in its revenue requirement.

As shown on Schedule All-5, for each system, Staff removed AAWC's pro forma

adjustment for prob acted additional expenses.

Q~ Please summarize Staff's recommendations regarding corporate cost allocations.

15

16

17

18

19

2 0

2 1

22

23

24

25

26

A. Staff recommends denying the Company's proposal to increase its total corporate costs

allocations by $4,579,823 Staff recommends rejecting AAWC's pro forma adjustments
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1

2

3

4

5

to eliminate Citizens' test year recorded corporate overhead cost of $3,181,325 and to

replace it with $4,624,940 of extrapolated Service Company charges and $3,136,118 of

extrapolated projected additional overhead costs, resulting in a $4,579,823 net increase to

corporate overhead expenses. For each of the ten systems, Staffs adjustments to remove

AAWC's pro forma adjustments are shown on Schedules AH-3. AII-4 and AII-5 as

adjustment numbers 1, 2 and 3, respectively.6

7

8

9

10

11

SALARIES, WAGES AND RELATED EXPENSES

Operating Income Adjustment Nos. 4 and 5

Q. Please provide an overview of AAWC's two pro forma adjustments pertaining to

salaries, wages, and related expenses for the ten systems in this filing?

12 A.

13

14

15

AAWC proposes to remove across the ten systems $4,312,389 of test year salaries, wages

and related expenses recorded by Citizens and replace it with $3,312,791 of salaries,

wages and related expenses A.AWC projects to incur. The Company's proposal results in

$575,598 net decrease in salary, wages, and related expenses as shown on Table II.
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1

TABLE II

AAWC'S PRO FORMA
ADJUSTMENTS

FOR SALARIES., WAGES AND RELATED EXPENSES
CITIZENS(1) AAWC(2)
RECORDED PRQMCTED

1

2

3

($948,649)
($357,570)
($396,788)

$796,513
$96,303

$375,805

TOTAL
($152,136)
($261,267)
($20,983)

4 ($740,226) $481,323 ($258,903)

r

5

6

7

8

9

10

SYSTEM
SUN CITY WATER
SUN CITY WASTE WATER
SUN CITY WEST WATER
SUNCITY WEST WASTE

WATER
ANTHEM/AGUA FRIA WATSE

WATER
AGUA FRIA WATER
ANTHEM WATER
MOHAVE WATER
HAVASU WATER
TUBAC WATER

($152,759)
($459,186)
($450,680)
($652,224)
($67,795)
($86,512)

$227,320
$546,577
$400,165
$621,259
$127,053

$64,473

$74,561
$87,391

(850,515)
($30,965)

$59,258
($22,039)

TOTAL $(4,312,389) $3,736,791 ($575,598)

(1) AAWC's pro forma adjustment
No. 2

(2) AAWC's pro forma adjustment
No. 4

Q. How did AAWC derive its projected salaries, wages and related expenses?

A. AAWC derived its projected salaries, wages, and related expenses by extrapolating its

average monthly costs incurred between April and July 2002 to the 12-month period of

January to December of 2002.

Q- Are AAW C's pro jected sa lar ies,  wages,  and re la ted expenses known and

measurable"

2

3

4

5

6

7

8

9

10

11

A. No. A.AWC's projected salaries, wages, and related expenses are not known and

measurable because they are based on costs incurred between April and July 2002. These



Direct Testimony of Alexander Ibhade Iggie
Docket Nos. WS-01303A-02-0867 et al.
Page 15

1

1

2

3

projected expenses were derived from costs incurred outside the test year creating a

mismatch. Further, the Company has not shown that the costs incurred for April through

July 2002 are representative of the true costs over the 12-month period.

4

5 Q.

6

Are the Company's proposed pro forma adjustments to salaries, wages and related

expenses consistent with sound rate-making principles?

7 A.

8

9

10

11

No. The Arizona Administrative Code ("AAC") requires the use of a historic test year for

establishing revenues, operating expenses and rate base in a rate proceeding, with

allowance for pro forma adjustments to obtain a normal or more realistic relationship

between revenues, expenses and rate base. A normal or more realistic adjustment includes

one that is known and measurable. The Company's proposal is not based on known and

12 measurable changes.

13

14

15

16

17

18

In its response to Staff' s data request All ll-l, the Company stated that there have been

no changes to employee salary structure since it acquired Citizens' water and wastewater

assets in Arizona. The Company stated that all employees were hired by AAWC at the

same wage rate that Citizens paid them, except for an increase of $35,152 relating to

higher pay rates for Messrs Jones, Kuta and Biesemeyer. Also, AAWC stated in its

19 response to Staff data request AH 21-7, that it capitalizes 15 percent

20

20 percent of

Messrs Jones, Kita and Biesemeyer's salaries, wages and related expenses and allocates

21 the balance to the ten systems based on three-factors.
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1 Q-

2

3

Could the portion of $35,152 increase to salaries, wages and related expenses that

was not capitalized reasonably be considered a known and measurable pro forma

adjustment?

4 A.

5

6

7

8

Yes. Assuming there is no change in the employees' duties and the compensation is

reasonable, the portion of the $35,152 increase to salaries, wages and related expenses that

was not capitalized could reasonably be considered a known and measurable change to

test year results. However, Staff did not make this adjustment since the amount is not

significant when distributed over the ten systems.

9

10 Q- What is Staff recommending?

11 A.

12

13

Staff recommends rejecting AAWC's pro forma adjustments to substitute its projected

salaries, wages, and related expenses for Citizens' recorded test year expenses, as shown

on Schedules AII-6 and AII~7, adjustment nos. 4 and 5, for each of the ten systems.

14

15 Operating Income Adjustment No. 6 - Depreciation Expense

16 Q. What are the components of the Company's proposed depreciation expense?

17

18

19

20

21

22

A. As shown onSchedule C-2, page 6, of each of the ten systems, the Company's proposed

depreciation expense consists of test year depreciation expense plus pro forma adj ustments`

to recognize depreciation on post test year plant additions, amortization of the acquisition

adjustment related to the purchase of the ten systems from Citizens Communications, Inc.

("Citizens"), the amortization of contributions in aid of construction ("CIAC") and the

amortization of deferred regulatory assets.
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1 Q-

2

3 A.

4

How did AAWC calculate each component of its proposed depreciation expense for

each of the ten systems?

AAWC calculated test year depreciation expense by multiplying the original cost of its

depreciable test year plant in service by the depreciation rates approved in the prior rate

proceeding. The Company calculated pro forma depreciation expense on post test year

plant additions by multiplying the total value of its post test year plant additions bathe

composite depreciation rate on test year plant in service. Similarly, the Company

calculated amortization of Citizens' acquisition adjustment and amortization of deferred

regulatory assets based on the composite depreciation rate of test year plant in service.

The amortization of CIAC was derived by multiplying the original cost by 10 percent,

consistent with Decision No. 63584. The Company correctly deducted the amortization of

CIAC from the sum of the other components to derive the depreciation expense included

in its cost of service.

5

6

7

8

9

10

11

12

13

Q- Did Staf f  recompute the Company's depreciation expense for each of  the ten

14

15

16

17

18

19

20

A.

21

22

systems?

Yes. Staff recomputed depreciation expense based on Staff's recommended total plant in

service and Commission approved depreciation rates. Staff used the same methodology as

AAWC to calculate depreciation expense. Staff's calculation differs from the Company's

due to the use of Staff's recommended plant in service, which is different than the

Company's, and excludes any amount related to the amortization of Citizens' acquisition

adjustment.
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1 Q.

2

3 A.

4

5

6

Why did Staff remove all amounts related to the amortization of Citizens' acquisition

adjustment from depreciation expense?

Excluding amortization of Citizens' acquisition adjustment Hom depreciation expense

conforms to Staff's recommendation, as discussed in the testimony of Staff witness Mr.

Dacron Carlson, that the Company has not met the criteria established in Decision No.

63584 for recovery of the acquisition adjustment.

7

8 Q- What is Staffs recommendation regarding depreciation expense?

9 A. Staff recommends depreciation expense shown on Schedule AH-8, for each of the ten

10

11

systems, consistent with Staffs recommended plant and Staffs recommendation to reject

AAWC's proposal to recognize Citizens acquisition adjustments

12

13

14 What is the Company proposing regarding property taxes?

15

16

17

18

Operating Income Adjustment No. 7 - Property Taxes

Q-

A. The Company is proposing property taxes derived by employing an adaptation of the

Arizona Department of Revenue's ("ADOR)" Centrally Valued Properties method. The

Company's proposed property taxes are shown on AAWC's Schedule C-2, page 7 for

each of the ten systems.

19

20 Q-

21

Does the ADOR's Centrally Valued Properties Method provide an acceptable basis

for determining property taxes in Arizona"

22 A. Yes.

23

Staff has developed and used an acceptable adaptation of this method for

determining property tax expense. Staff agrees with the Company's description of the

24 method.
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1 Q~ Please comment on the computation of property taxes using the ADOR method.

2 A.

3

4

The ADOR method begins with the calculation of the average revenue for three historical

years. The calculated average revenue is a major component used in the determination of

property taxes in the ADOR methodology. For rate-maldng purposes, using only

historical revenues to calculate property taxes to include in the cost of service fails to5

6

7

8

capture the ra tes  and  i t  resu l t s  in  an

understatement/(overstatement) of property tax expense for going-forward property taxes.

ef fects of  future revenue f rom new

9

10

11

12

13

14

Staff uses adjusted test year revenues twice and Staff's reco endedrevenues once to

calculate the three-year average for use in the ADOR method. Staffs method provides a

better estimate of property taxes. The Company's method is different from Staffs in that

it uses actual and adjusted test year revenues combined with proposed revenues to

calculate a three-year average revenue. Thus, to the extent actual and adjusted test year

revenues are different, there is a difference in Staff's and the Company's property tax

calculation. Similarly, the difference between Staff's recommended revenue and the

Company's proposed revenue will result in a difference in the property tax calculation.

Q- Please explain Staff's computation of test year property taxes.

15

16

17

18

19

20

A.

21

22

23

24

25

Staff used the ADOR method in determining property taxes. Staff derived a three-year

average for each system by multiplying Staffs adjusted test year revenues by two (2) and

adding the result to Staffs recommended revenues and then dividing the total by three.

The three-year average was multiplied by a factor of two to yield an income value

indicator for each system. Then, Staff derived the cash assessed valued by adding 10

percent of CWIP and subtracting the net book value of licensed vehicles. Finally, Staff

multiplied the cash assessed value by the assessment ratio and then by the composite
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1

2

property tax rate for each system. Staffs property tax calculation are shown on Schedule

AII-9 for each system

3

4 Operating Income Adjustment No. 8 - Income Taxes

5 Q, What is the Company proposing for test year incomes taxes?

A. Schedule C-1 of the Company's filings show test year incomes taxes for each of the ten

systems.

6

7

8

9 Q. Did the Company provide a schedule depicting its computation of income taxes?

10 A.

11

Yes. Schedule C-3, page 1, of the Company's filing shows the federal tax rate as 34

percent, state tax rate as 6.97 percent and an effective combined tax rate of 38.5989

percent.12

13

14 Q. Does Staff agree with the Company's calculated tax rate of 38.5989 percent as the

applicable combined federal and state tax rate?15

16 A.

17

Yes. As shown on Schedule DWC-2, line 17, Staff coniinned that the combined effective

federal and state income tax rate is 38.5989 percent.

18

19 Q- Did Staff prepare a schedule showing the computation of income taxes?

20 A. Yes. Staffs computation of income taxes is shown on Schedule DWC-2 for each of the

21 ten systems.

22

23 Q- What is Staff recommending for test year income taxes?

24 A.

25

Staff is recommending test year income taxes shown on Schedules DWC-2 and AH-1, for

each of the ten systems consistent with Staff' s adjusted test year taxable income.

26
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A.

Operating Income Adiustrnent No. 9 - Purchased Water

Q, What purchased water expense is AAWC proposing in its filings for Anthem Water

Company ("Anthem") and Agua Fria Water Company ("Agua Fria")?

AAWC proposes $211,055 of purchased water expense for Anthem and $382,700 for

Agua Fria.

Q- How did AAWC derive its proposed purchased water expenses for Anthem and

A.

Agua Fria?

The Company derived its proposed purchased water expense for both systems by applying

a 2002 cost per acre-foot to the quantity ordered for 2002. For example, the Company

derived its proposed purchased water expense for Anthem, in the amount of $211,055, by

multiplying the quantity ordered for 2002, (3,247 acre-feet) by $65, the prob ected cost per

acre-foot for 2002. Similarly, the proposed purchased water expense for Agua Fria, in the

amount of $382,700 was derived by multiplying the quantity ordered for 2002 (4,300 acre-

feet) by $89, the projected net cost per acre-foot for 2002.

Q~ Does AAWC's calculation of purchased water expense for Anthem and Agua Fria

provide a fair matching of revenues and expenses?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

A. No. The Company is proposing a purchased water expense based on the 2002 purchase

quantity, causing a mismatch with the 2001 test year revenues. The Company purchased a

greater quantity of water in 2002 than in the test year. The greater purchase quantity and

cost for 2002 can only be properly matched with the corresponding greater volume of

sales in 2002. In order words, the Company's proposal does not recognize the additional

water purchases in sales revenue. Adjusting test year purchased water expense for current

price is appropriate to reflect a known and measurable change in the unit cost, Adjusting

purchased water expense for 2002 purchase volumes results in an overstatement of the
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cost of service. The proper calculation applies the current cost per acre-foot to the test

year purchased volume.

Q- Did Staff recalculate purchased water expense for Anthem and Agua Fria?

A. Yes. Staff recalculated purchased water expense for both systems by applying the 2001

test year quantity to the 2002 cost per acre-foot. Staff's recomputed purchased water

expense reflects a known and measurable change in the unit cost of purchased water and

removes the mismatch between the test year and 2002 volumes.

Q-

A.

What is Staff recommending?

As shown on Schedule AII-11, Staff recommends purchased water expense for Anthem

and Agua Fria based on test year quantities purchased adjusted for a known and

measurable change in the cost per acre-foot.

Does this conclude your direct testimony?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15 Q.

16 A.

17

Yes, it does.



$ 388,829388,829 $

ARlZONA~AMERICAN WATER COMPANY, INC. - SUN ciTy WEST WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31 2001

Schedule DWC-1

t

REVENUE REQUIREMENT

LINE
NO, DESCRIPTION

[A]
COMPANY

FAIR
VALUE

[B]
STAFF

ORIGINAL
COST

[C]
STAFF
FAW2

VALUE

1 Adjusted Rate Base $ 16,407,510 s 12,063,516 $ 12,063,516

$ 361,288 s 555,034 $ 555,0342 Adjusted Operating Income/(Loss)

3 Current Rate of Return (L2 / LI ) 2.20% 4.60% 4.60%

4 Required Rate of Return 7.75% 6.6% 6.6%

5 $ 1,271,582 $ 793,779 $ 793,779

6 3 910,294 s 238,746 s 238,746

7

Required Operating Income (LE x LI )

Operating Income Deficiency/(Excess) (LE - L2)

Gross Revenue Conversion Factor 1 .62860 1 .62863 1 .62863

8 Required Revenue Increase/(Decrease) (L7 x LE) $ 1,482,505

9 Adjusted Test Year Revenue s 3,380,774 $ 3,380,774 $ 3,380,774

10 Proposed Annual Revenue (LB + LE) 8 4,863,279 $ 3,769,603 $ 3,769,603

11 Required Increase/Decrease in Revenue (%) 43.85% 11.50% 11.50%

12 Rate of Return on Common Equity (%) 11.50% 9.7% 9.7%

References:
Column [A]: Company Schedules A-1, A-2, 8< D-1
Columns [B] 8 [CII Staff Schedules A1l-1, DWC-2, DWC-3, & JMR~9

EXHIBIT

J

(1)



r

{

1

Schedule DWC-2ARIZONA-AMERICAN WATER COMPANY. INC.. SUN CITY WEST WATER
Docket No. WS-01303A-02-0867 et 31.
Test year Ended December 31, 2001

GROSS REVENUE CONVERSION FACTOR

[A] [8] [C] [DILINE
NO. DESCRIPTION

I".»1"9

* .

i

r

1
2
3
4
5
6

Calculation of Gross Revenue Conversion Factor:
Billings
Uncollectible Fodor (Line 11)
Revenues (LI - L2)
Combined Federal and State Tax Rate (Line 17)
Subtotal (LE _ LE)
Revenue Conversion Factor (L1 / L5)

100.0000041
0.0000%

100.0000%
38.5989%
61 .401 1 %
1.628635

I

7
8
g

10
11

Calculation of Uncollecff/b/e Factor'
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined income Tax Rate (L7 - LB )
Uncollectible Rate
Uncollectible Factor (LE x L10 )

100.0000%
38.5989%
61 4011 %

0.0000°/o
0.0000°/°

12
13
14
15
16
17

Calculation of Effective Tax Rafe:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State income Tax Rate
Federal Taxable Income (L12 - L13)
Applicable Federal income Tax Rate (Line 40)
Effective Federal Income Tax Rate (L14 x L15)
Combined Federal and Slate Income Tax Rate (L13 + L16)

100.0000%
6.96B0%

930320%
34.0000%
31 .6309%
3B,5989%

i
I
1

r
| \

I
a

1'
. '

$
$

793,779
555,034

18
19
20

Required Operating Income (Schedule DWC-1, Col. [B], Line 5)
Adjusted Test Year Operating Income (Loss) (Sch. All-1, Col. [C], Line 28)
Required Increase in Operating Income (L18 - L19) s 238,746

1

$
$

285,141
135,0581.

21
22
23

Income Taxes on Recommended Revenue (Col. [D], L39)
Income Taxes on Test Year Revenue (Col. [B], L39)
Required Increase in Revenue to Provide for Income Taxes (L21 _22) $ 150,084

$ 3,769,603
0.0000%{i*""'

s
$

24
25
26
27
28

Recommended Revenue Requirement (Schedule DWC-1, Col. [B], Line 10)
Uncollectible Rate (Line 10)
Uncollectible Expense on Recommended Revenue (L24 x L25)
Adjusted Test Year Uncollectible Expense
Required Increase in Revenue to Provide for Uncollectible Exp (L26 - L27) $

29 Total Required Increase in Revenue (L20 + L23 + L28) s 388,829
I
I

$
s
s
$

Test Year
3,380,774
2,690,682

340,191
349.901
69680%

STAFF
Recommended
$ 3,769,603
s 2,690,682
s 340.191
$ 738,730

6.9680%
s 24,381

$
s 51,475

$ 325,520
34.0000%

687,255
340000°/>

30
31
32
33
34
35
36
37
38
39

Calculation of Income Tax:

Revenue (Schedule AII-1, Col [C], Line 5 8. Sch. DWC-1, Col [B], Line 10)
Operating Expenses Excluding Income Taxes
Synchronized Interest (L43)
Arizona Taxable Income (L30 . L31 . L32)
Arizona State Income Tax Rate
Arizona Income Tax (L33 x L34)
Federal Taxable Income (L33 . L35)
Federal Income Tax Rate
Federal Income Tax (L36 x L37)
Combined Federal and State Income Tax (L35 + L38)

s
$

1 10,677
135,058

$
$

233,667
285,141

v

1 40 Applicable Federal income Tax Rate (Col [D], L38 - Col. [B], L38) / (Col. [C], L36 - Col. [A], L36) 34.0000%

s 12.063516
2.82%

340,191

41
42
43

Calculation of Interest Svnchrorrizalionf
Rate Base (Schedule DWC-3, Col. [C], Line 17)
Weighted Average Cost of Debi
Synchronized Interest (L41 x L42) $

(2)



ARIZONA-AMERICAN WATER COMPANY, INC.
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SUN CITYWESTWATER Schedule DWC-3

RATE BASE - ORIGINAL COST

[B]

LINE
no.

[A]
COMPANY

AS
FILED

STAFF
ADJUSTMENTS ADJ

[C]
STAFF

AS
ADJUSTED

$ $ A
B

$1

2

3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service $

31 .153,3.79
6,21 1,024

24,942,355 $

336,055
90,931

245,124 33

31 ,489,434
6.301 ,955

25,187,479

LESS!

$ $ 334
5
6

Contributions in Aid of Construction (CIAO)
Less: Accumulated Amortization

Net CIAC 971,578 971,578

7 Advances in Aid of Construction (AIAC) 12,151,160 12,151,160

8 Customer Deposits

9 Meter Advances 1 ,225 1,225

10 Deferred Income Tax Credits

ADD.'

11 Cash Working Capital

12 Prepayments

13 Supplies Inventory

14 Projected Capital Expenditures

15 Deferred Debits

16 Citizens Acquisition Adjustment 8,164,652 (8,164,652) C

17 Original Cost Rate Base s 19,983,044 s (7,919,528) 3 12,063,516

Adjustments:
A. Per plant adjustments on Schedule DWC-4
B. Per accumulated depreciation adjustments on Schedule Dwc-4
C. Per acquisition adjustment on Schedule DWC-4

References;
Column [A]: Company Schedule B-1
Column [B]: Staff Schedule DWC-4
Column [C]: Column [A] + Column [B]

(3)



Plant - not used & useful
Plant . unidentified
Plant .. mis-posted
Plant . removed by previous decision
Post-Test Year Plant
Remove AFUDC Adj. 3/95
Remove Acquisition Adiustmeni

ADJ #
1
z
3
4
5
6
7

References:
Per Staff Engineering Reports
Per Staff Engineering Reports
Per Company Response Io Staff Data Request BKB 26-3
Per Decision No. 60172
Per Company Response to Staff Data Request DWC 12 2
Per Company Response to Staff Data Request DWC 6.10 Amended
Per Carlson DirectTestimonv

-1

F*<lzonA-AmER1c:An WATER COMPANY, INC

Dggkp' "§-01303A-02-086? et d

TesT ' December 31, 2001

LINE

M Q

UMM.

A CCT.

l*l.C.L

OF ORIGINAL COST RATE BASE ADJUSTMENTS

a

DESCR\PTION

SUNCITY WEST WATER

[A]
COMPANY
AS FILED

[B]
Planunot used

ADJ #1

[HI
Acquisition Adj

ADJ #7

Schedule DWC-4

m
STAFF

ADJUSTED

Leave Blank Leave Blank Leave Blank

$ s s $ $ s s s s20,085
1 ,sea

20,086
1,555

PLANT IN SERVICE:
lritanuible

30100 Organization
302.00 Franchises
303.00 Miscellaneous intangibles

Subtotal Intangible 21 ,674 21 ,674

11 ,551
357,725 a,3se

1 1 ,est
366,091

Source of Suoolv
31000 Land 8- Land Rights
311.00 Structures & improvements
312.00 Collecting & impounding Reservoirs
313.00 Lakes. Rivers. Qther Intakes
314.00 Wells and Springs

Subtotal Source at Supply

1,370,011
1.739387

(62,960)
(54.594

1 307051
1 ,684,793

'LL
2

44.957
231 ,439

44.957
231,439

(11.175) (2,335) 5.016188
4.505
1.754

5299.453

Pum in
320.00 Land & Land Rights
321.00 Structures & improvements
323.00 Other Power Production
32500 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping

5,030,298
4.505
1 ,754

5,312.9S3 (11,175) (2,335)

Water Treatment
330.00 Land 5 Land Rigns
331 .00 Structures & Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment

38,357
149,687
188,044

463
463

38357
150,150
188,507

(6,343)
(28,209)
(20,621 )

(1 ,767)

789,934
11,750,BBB

169
6,620,399
1,678,135
1,SBB,42B

1
2
3
4
5
6
7
a
9
10
11
12
13
14
15
CB
17
i s
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

798.143
11,777,852

189
6,622,168
1678135
1,682898 3,530I

I
no

E
[  .

ask
4
I

Transmission & Distribution
340.00 Land 81 Land Rights
341.00 Structures 8 Improvements
342.00 Distribution Reservoirs & Standpipes
343.00 Transmission & Distribution
344.00 Fire Mains
345.00 Services
346.00 Meters
348.00 Hydrants
"'49.00 Omer Transmission 8 Distribution

Subtotal Transmission & Ostribu. 22,559.353 (8.1 101 (45,300) 22,505,953

(17,194)

39,911

.

2,849
1

I

a17
550,392
259,034
317,757
358,257

4.807
BB,778
21 ,7B7
20,133

121,375
45,907

1,789054

General
389.00 Land & Land Rights
390.00 Structures & Improvements
391.00 Office Furniture and Equipment
391.10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop. & Garage Equipment
395.00 Lahoratcry Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General

B17
550,392
285.228
317,757
31B,346

4.a07
58,775
Z1,7B7
z o o s

115.525
45,355

1,753,945
(458)
(458) 25.566

$4
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57

Ada:

Less:
L:T

s s s s s s (76,200) s s
431 .995

s 431 ,995
92,681

s 339.317 s s

31 ,489,434
G,301 955

25,187.479

Youngstown PlanT
AFUDC AdiU$UT1€ll\ 3/95"

Total Plant in Service
Less: Accumulated Depreciation
Net Plant in Service (L59 - L 60) s

(431 398)
31 .15:s,:s79

6,211 ,024
24942,355 $ s

(19,743)
1,750

(17,999 s s s (76,200l_

s $ s s s s s s s

971,57B
12,151,160

971,578
12,151,160

1

1.225 1 ,225

LESS1
Contributions in Aid of Conslructrnn (CIAC)

Less; Accumulated Amortization
Net CIAC (L25 - LZS)

Advances in Aid of Construction (AIAC)
Customer Deposits
Meter Advances
Deferred Income Tax Credits

, .
1

i
L

pa
59
50
SI
62
63
GO
65
66
67
68
as
70
71
72
73
74
75
76
77
78
79
BO
BI

ADD:
Cash Working Capital Allowance
Prepayments
Supplies Inventory
Projected Capital Expenditures
Deferred Debits
Citizens Acquisition Adjustment
Original Cost Rate Base s

3,164,652
19,983.044 L $ ( 17 , 931 s s s (76200) s  339317

(8,164,652)
s (8_154_652) S 12,063,516

J

i

(4)
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SCHEDULEAII-1ARIZONA-AMERICAN WATER COMPANY, INC. - SUN CITY WEST WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

OPERATING INCOME STATEMENT . TEST YEAR AND STAFF PROPOSED

[A] [B] [D] [E]

LINE
no.
no. DESCRIPTION

COMPANY
TEST YEAR
AS FILED

STAFF
TEST YEAR

ADJUSTMENTS

[C]
STAFF

TEST YEAR
As

ADJUSTED

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

r

$ 3,343,134 $ $ 3,343,134 $ 388,829 $ 3,731,963

9
g

REVENUES:
Metered Water Sales

Su Water Sales - Unmetered
Other Operating Revenue
Total Operating Revenues $

37,640
3,380,774 $ $

37,640
3,380,774 $ 388,829 $

37,640
3,769,603

OPERA TING EXPENSES'
$ 455,889 $ (63,865) $ 392,024 $ S 392,024

/.:,

586,268
20,907

170,037
33,099
73,914

586,268
20,907

170,037
33,099
73,914

327
500
(21)

(156,942)
41 ,482

(515,886)

585,941
20,407

170,058
190,041
32,432

515,886
6,069

14,134
6,069

14,134
6,069

14,134

28,990 11,113 40,103 40,103
:*~

a;
(

1 ,.-
/ .

V#

f
I

3
'

Salaries & Wages
Purchased Water
Purchased Pumping Power
Chemicals
Repairs & Maintenance
Office Supplies & Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expense
Insurance - General Liability
insurance - Health and Life
Regulatory Comm. Exp. - Rate Case
Miscellaneous Operating Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax

22,313
148,620
750,150
28,072

148,220
(97,736)

277,480
8,619

(23,308)
(6,039)

232,794

22,313
426,100
758,769

4,764
142,181
135,058 150,083

22,313
426,100
758,769

4,764
142,181
285,141

;

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

s
s

3,019,486
361,288

$
$

(193,746)
193,746

35
$

2,825,740
555,034

$
$

150,083
238,746

$
$

2,975,824
793,779

f

Total Operating Expenses
Operating Income (Loss)

L _

References:
Column [A]: Company Schedule C-1
Column [B]: Schedule All-2
Column [C]: Column [A] + Column [B]
Column [D]: Schedules DWC-1 and DWC-2
Column [E]: Column [C] + Column [D]

| '

L

4

r

(5)
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AR!ZONA-AMERICAN WATER COMPANY, INC. - SUN cow WEST WATER
Docket No. WS-01303A~02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULEAII-3

OPERATING INCOME ADJUSTMENT #1 . ClTIZEN'S CORPORATE COST

[A]
COMPANY
AS FILED

[B]
STAFF

ADJUSTMENTS
S
$
s
$
$
38

(327)
(500)

21
(5,921 )

(41 ,482)

327
500
(21 )

5,921
41,482

ADJUSTMENT
LABEL

la
lb
10
id
be
if
19
oh

$
35
s
$

LINE
n o . DESCRIPTlON

1 Taxes Other Than Income
2 Purchased Power
3 Chemicals
4 Subtotal (Line 4 + Line 5)
5 Office Supplies 8. Expense
6 Outside Services
7 Rents
8 Insurance Expense - General Liability
9 Miscellaneous Expense

10 Total

$
$
$
$
$
$
$
3
$
$

(39,463)
(278,579)
(366,251 )

39,463
278,579
366,251

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 2
Bourassa, Direct, page 11
Stephenson, Direct, pages 14, 15, and 16

Column [B]: Testimony, All

(7)



ARIZONA-AMERICAN WATER COMPANY, INC... SUN caw WEST WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULE All-4

OPERATING INCOME ADJUSTMENT #2 - SERVICE COMPANY CHARGES

LINE
LINE DESCRIPTION
NO. Service Company Charges

2 Total
$
$

[A]
COMPANY
AS FILED

515,886
515,886

[B]
STAFF

ADJUSTMENTS
8 (515886)
$ (515886)

REFERENCES:
Column [A]:
Subtotal (Line 4 + Line 5)

Company, Schedule C-2, page 1
Company, Schedule C-2, page 4
Bourassa, Direct, pages 11 and 12
Stephenson, Direct, pages 15 and 16

Column [B]: Testimony, All

(8)



qRIZONA-AMERICAN WATER COMPANY, INC. - SUN CITY WEST WATER
Docket No. WS-01303A-02-0867 et aL
Test Year Ended December 31, 2001

SCHEDULEAH-5

OPERATING ADJUSTMENT #3 - PROJECTED ADDITIONAL EXPENSES

LINE
n o . DESCRIPTION

1 Salaries & Wages
2 Office Expense
3 Subtotal (Line 4 + Line 5)
4 Miscellaneous
5 Total

S
$
33
$
$

[A]
COMPANY
AS FILED

108,156
162,863

28,350
1,099

300,468

ADJUSTMENT
LABEL

pa
Cb
Sc
ad

[B]
STAFF

ADJUSTMENT
8 (108456)
$ (462,863)
s (28,350)
$ (1 ,099>
$ (300,468)

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 10
Bourassa, Direct, pages 14 and 15
Stephenson, Direct, pages 18 and 19

Column [B]: Testimony, All

(9)



ARIZONA-AMERICAN WATER COMPANY, INC... SUN CITY WEST WATER

Docket No. WS-01303A-02-0867 61 al.

Test Year Ended December 31, 2001

SCHEDULE AH-6

OPERATING INCOME ADJUSTMENT #4 .. TEST YEAR SALARIES AND WAGES, AND RELATED EXPENSES

LINE
N I DESCRIPTION

1 Salaries & Wages
2 Payroll Taxes
3 Total

$
$
$

[A]
COMPANY
As FILED

(392,024)
(4,764)

(396,788)

ADJUSTMENT
LABEL

pa
Cb

[B]
STAFF

ADJUSTMENT
$ 392,024
$ 4,764
$ 396,788

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 3
Bourassa, Direct, page 12

Column [B]: Testimony, All

(10)



I

ARIZONA-AMERICAN WATER COMPANY, INC. - SUN CITY WEST WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULE All-7

OPERATING INCOME ADJUSTMENT #5 - PROJECTED SALARIES AND WAGES

LINE
no. DESCRIPTION

1 Salaries 81 Wages
2 Payroll Taxes
3 Total

s
$
8

[A]
COMPANY
AS FILED

347,733
28,072

375,805

ADJUSTMENT
LABEL

pa
Cb

[B]
STAFF

ADJUSTMENT
$ (347,733)
8 (28,072)
83 (375,805)

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 5
Bourassa, Direct, pages 14 and 15
Stephenson, Direct, pages 16 and 17

Column [B]: Testimony, All

(11)
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ARIZONA-AMERICAN WATER COMPANY, INC.. SUN clTy WEST WATER
Docket No. WS~01303A-02-0867 et al.

Test Year Ended December 31, 2001

SCHEDULE All-8

l

OPERATING ADJUSTMENT #6 . DEPRECIATION EXPENSE

I

LINE
no.

ORIGINAL
COST RATE EXPENSE

1

20,086
1 ,see

s

$
$

$

0.00% $
0.00% $
000% $

$

DESCRIPTION

Intangibles
Organization
Franchises
Miscellaneous intangibles
Subtotal (Line 4 + Line 5) 21 ,674

I

l l

11 ,651
366,091 9,152

0.00% $
2.50% $
000% s
0.00% $
2.52% $

$

Source of Sunbow
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply

$
$
$
s
$
s

1 ,307,051
1 ,684.793

32,938
42,090

f

44,957
231 ,439 3,ae5

0.00% $
1.67% $
000% $
4.42% $
4,42% $
4.42% $L

gym in
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping

$
$
$

$
$
$
$

5,016,788
4,505
1 .764

5,299,453 $

221,742
199
78

225,884

six
\.

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

$
$
s
$

38,357
150,150
188,507

0.00% $
167% s
4.00% $

s

641
6,006
6,647

1 0,423
179,7426:33

759,934
11 ,750,888

169
6,620,399

1 ,678,135
1 ,686,428

164,230
42,121
38,658

r

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs. & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribution

s

$
$
$

$
$
$

s
$
$

0.00% s
0.00% $
1.87% $
1.53% $
0.00% $
2.48% s
2.51% $
2.00% s
0.00% s

si
y

22,505,953 430,174

9.

I

l

r
L .

3
i

Ii

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

$
$
$
S
$
$
$
$
s
$
$
$

817
560,392
269,034
317,767
358,257

4,807
88,778
21 ,787
20,133

121,375
45,907

1 ,789,054

0.00% $
158% $
4550/> s
4.55% $

25.00% $5
3.92% $
4.14% $
3.71% $
5.14% $

10.28% $
4.98% $

$

9.419
12,228
14,443
89,564

188
2,844

808
1 ,ass

12,474
2,286

145,291
ft : .
)

it .L
ADFUC adjustment 3/95

oz
T
I

$
$
$
s

31 ,4-89,434
217,667
971,578

1

2
3

4
5

e
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21

22
23
24
25

26
27

28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
pa
kg

50
51

52
53
54

55
56

57
58

5g
60

61
62

Amortization of Deferred Regulatory Assets
Less: Amortization of Contributions
Staff recommended Depreciation Expense
Company Proposed Depreciation Expense
Staff Adjustment

2.68% $
$

268°/0 $
10.00% $

$
$
$

850,086
5,841

97,158
758,769
750,150

8,619

1..
I" (12)



ARIZONA-AMERICAN WATER COMPANY, INC... SUN CITY WEST WATER
Docket No. ws-01303A-02_0867 et al.
Test Year Ended December 31, 2001

SCHEDULE All-9

OPERATING ADJUSTMENT #7 - PROPERTY TAX EXPENSE

$

$
$
$

s

AMOUNT
3,380,774

2
6,761 ,548
3,769,603

10,531 ,151
3

3,510,384
2

7,020,767s

s

SS

$

$

35

LINE
n o .

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19

DESCRIPTION
Staff Adjusted Test Year Revenues - 2001
Weight Factor
Subtotal (Line 1 x Line 2)
Staff Recommended Revenue
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 l Line 6)
Department of Revenue Multiplier
Revenue Base Value (Line 7 x Line 8)
Plus: 10% of CWIP - 2001
Less: Net Book Value of Licensed Vehicles
Less: Net Book Value of Licensed Vehicles - Pro Forma
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 x Line 13)
Composite Property Tax Rate
Staff Recommended Property Tax Expense (Line 14 x Line 15)
Company Proposed Property Tax Expense
Staff Adjustment

$
8
$

300,746
17,600

6,702,421
25%

1,675,605
8.4854%
142,181
148,220

(6,039)

J

(13)



ARIZONA-AMERICAN WATER COMPANY, INC. - SUN CITY WEST WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULE All-10

OPERATING ADJUSTMENT #8 - INCOME TAX EXPENSE

LINE
no. DESCRIPTION

1 Income Taxes
2 Total

$
3

[A]
COMPANY
As FILED

(97,736)
(97,736)

[B]
STAFF

ADJUSTMENT
$ 232,794
s 232,794

[C]
STAFF

PROPOSED
s 135958
$ 135058

REFERENCES:
Column [A]: Company, Schedule C-1, page 1

Company, Schedule C-2, page 1
Company, Schedule C-3, page 1

Column [B]: Testimony, All
Schedule DWC-2

Column [C]: Column [A] + Column [B]

(14)



8 :
2-_ED.:

2223222222222222EEE3EEEE3E §83EEELL"l=l~"E: c:c*cc=":==s s s s s s s s s s s s s s s s

N N N N N N N N N N N N N N N NQQQQQQQQQQQQQQQ9

. 6 . 68¢8

saseaaanwoeeneanmoaeaeaaom
o f oooo

do' ¢ `o°d 66 A0 8 8 0 0 0 0 8

of 88§°§ 8§°°°°o o o o _ t o o o o o o

v v -rvvvvvvwvuwww*̀£"l!*°*!*'!*"!"!¢"!*°*.*°'!*"~!°i*'*!'**."\!'*4*"!1-1-4-1-1-1-1-»1I1-1-Q-1-1-1"1"*~

o o

v € v € 4 € v 4 v 4 4 € v ' 4 v v § § §

-iv -evw vv-vvv-eu-QQQ333QQQ333QQQQ 4QQQ 33o8
.9'as
cmae»e9e9sa¢»n¢ea4ao»u9a»e»»u»o»w09Oeea9

E
D mOl-228
Oo

8 :
Cl-28_.

>-»;Qu.:gr-
£8
oO

E:
& ;3.1

EDu:o»-
§8
Oo

8:go3.4
EEIEEE.E8.EE.EEE.E.E.E.EEIE.Eg o -ggg g - c
. ! ! ! 2 2 2 2 2 2 2 2 2 £ 2 2 2 £ 2 2 £ . *
£84189-'= 4. 4.4:-4:4248

.. . . ....

N N N N N N N N N N N N N N N W N N N¢QcqcqcQcQ<.qcocq<Q¢Q¢q¢qcQ¢Q¢QcQ¢Q<Q¢Q1-1-1-1"'1-1-v»1°1-1-1»¢1-1-r-p1"°v'v»

s»e4e9-s9ua»we»sesaa9s9e9¢»-as-an

E
Duoo»-
go
o
o

E:g;3_1

ccE
§̀°'

LL
3<
aM

QQQQQ.Q3Q.QQQ33QQQQ

..33333333.....w 4 v 1 -uuw-v-¢v of.:

coeseea4»aaa¢»»»eeeas9¢eu»ssu»e9a»Qaeaa

GQu:O»-E28
Oo

8 :
11.2
g. .

223222£2£22222222£28E8EE8E8EEE8E 8EEEEE
s s s s s s s s s s s s s s s s s s s

nwwmmcummmnnmmmmmwmmm1-1»1-1 1 Q*1-v-v~1°p1-1-1-1-1-1 4-Q-2
v»1*Q*1-v~v"¢-v-1"1"1-1-1*1"1-1-1-1°1*'

esanaoeeawnsaenusannaawnsaa

EDm01-2Eg
oo

8:
4 2g..

o o o o Q o oOQOOOQOQOOOOOO8QOOD 080 Q8ooo oooozgQQQ _o_Qo_Qo_Q_ _QQQQQQQQ :LL-aaaaaommmmmomaammmmmmam* 4.
-an

E
5a>E

6̀<
0D..

mmmmmnmmmmnmmnmmmmmoaooqoQogogoQagogo3oqogaqogogogo§oqogoq0§LQQuq09QOOOQ¢GGOOQOOODDDQ8D
1-»

w a a w n a a w w a a w w w w w w w w w w a

EGu:Os-
§§
oo

8§UJ
o 221-..:</><.>Do

ID O
\.r»"c~a "r~IE*>-¢co"""" :gnuno
Ew@@w 33~~88s88§

G.)
jgjogjo jog pg

m

s z z

E E E E E E E E
Q) 4 : ax q)

an cm up ET up up (6 an

s an-<r LDwe -* " : : _ _ _ 83
s.. 8 c c "8, .: .: L.

m of 5888838c c c oo o o o OOLLLLI-I..OE§§§§§§§§8oou0oooa 4

'59 Q.
QC.)
¢_,'o
' E3 0

c
=_la§~o
338

vfDm'" 'JS
sc:.c.>Luo

z
l_l_l .

...J
{r)!1'LDLQt\~GJ®©1'(\I(l1q\NgDl~*Q)O)@s-(\l(ljqlnncvnc~ano4mo'>c*>mmmmmmm-=~a1:vs-'r

coLIJ

3
Qw
ozw
2
E
OoLu
1
u.
2:1-up

wUJas
|-
mc
4|-

O
3|-
no
Lil|-

upz
o
a¢
*AJ|-

U)LU

3
oUJ(I)OQ.OmG.
>-z<D.2Oo

O
E
8r-

mzOKup_|-

U)UJ|»-
8
|-zLIJ0)w
ma.

O
E
mc'L'|-

LU
Z
O
Cr
*-.LJ|-

oUJDzLIJ
2
E
OOu.lor
u.
in
5»

u)QZLIJOD_13
F85<93

ID 1-0 v 1* LOQ!
QQ4wQ4w~@QQQ9Q3 QQwu:>\nr~.ua\nv<-mnc|:\nr-.mor-£'5 Wt\-1-I-D 1'(')Wt*-*l-l̀ )(6\-f)(D

e9 u9s9wae»ase9e9u9a9o»eas»e94ns9s9e9aau9»

E
38z§
2<.>

aLUU)
oa.
oa¢Q.
>-z
<G.
E
Oo

£00ZWOD
_1 Da<
<9z_

c\!l*J°l!<:.n4G-!02GQnc\4a:g4:jc\gc~gogcQrqc:;r-¢

awae aane awnwaaannawaannwaa

28
28
go
E IO

|-zLLI07upCra

q)QZLIJQD
.13<<.>
03

o o o o o o c o c o t o o t o o
QQ<=2QQQ3QQ<=:Q3QQQ3QQQmuovumv-on-mmom-on-omo--nul--ov -row-¢r-oucnvco

weesewwsaseweasesawuaeaeaeeaeeasauaaaee

Emu
go
8%

8
53%o53Do
O

o

Q 2
QB\,|') 1-4-

o

GJ

I-OQW £0 ¢ ¢
~ mvw m m a w

333333§3888§8§88
c c c c cc c c '~' '"'-* :s
-388®'1=88 s s 0)
m m m m o m m o o o o o o o o o 4 4 4  o E cMMMMM&MMOOLJOOOOON.&Q.(.)L.LJ

3QD..
4 4Qu

8< -
~8g,
8m:

: Wu 0)8
mm :CO, . . . - . . m m1.0 w U) tO mup

o
u.1 .
Hz 1- N U) v an LD r- an 07 r~. m U)1- 1* 1-O 1-N in v ID LD1- 1- 4- 1- T* 1- 1- 0 P C\IN cw N

|

1-*
m
nr
ca
23'uGJ.Cu<0

].

r
.»,-»4 ,
1

|_
;» :. v

| .
L. , . . .

, . u 7 » ' :

¢"1-0P-v

s ~

I

:
i
il

oI

(D
UJ
oM
<
o
>-.I
|-z
o
E
2
D
§
3
2

r

(.
I
1, .

M
9<
3v-<0u.l
3>-
o
zD<n

_ vl
as o o

I.

3
3'go..
8'°§go"
<85388
338

3

8%9 o >

233



LINE
NO.

CUSTOMER
CLASS

CURRENT
AVERAGE MEDIAN

USAGE DOLLARSI DOLLARSUSAGE

1

2
3
4

5
6
7

8
9
10
11
12
13

14
15
16
17
18

19

21
22
23

Residential 5/8"
Residential 3/4"
Residential 1"
Residential 1.5"
Residential 2"
Residential 3"
Residential 4"
Residential 6"
Commerical 5/8"
Commerical 3/4
Commerical 1 '
Commerical 1.5"
Commence 2"
Commence 3"
Commerical 4
Commerical 6"
PF 4"
PF 6"
PF 8"
Construction
Effluent Sales, Per Acre Foot
Construction/Untreated CAP

1 1 67
34.09
28.76
92.61

101 .46

s
$
$
$
$

7 171
27,333
15,429
59,042
55,342

9,752.71

10.33

8,617,167 $

5,736 s

28,108
56,383
97 766

185,076
773,833
241,750

42.96
89.63

148.98
275.76
968.17
410.24
30.00
45.00
60.00

$
s
s
$
$
$
s
s
$

10.58
24.76
21.56
79.12
94.36

$
$
s
$
s

6,000
19,000
9,000

47,000
49,000

9,690.92

5.00

8,562,000 $

$

15,000
21 ,too
33,000
1 1,000

738,000
239,000

28.28
50.00
76.44
80.80

928.04
407.16
30.00
45.00
60.00

s
s
$
$
$
$
$
$
$

LINE
no.

CUSTOMER
CLASS

COMPANY PROPOSED

PERCENTINCREASEAVERAGE INCREASE PERCENTMEDIAN

24
25
26
27
28
29
30
31
32
33

34
35
36

37
38
39
40

41
42

43

44
45

Residential 5/8"
Residential 3/4
Residential t
Residential 1.5"
Residential 2"
Residential 3"
Residential 4"
Residential 6"
Commerical 5/8"
Commerical 3/4"
Commerical 1
Commerical 1.5"
Commerical 2"
Commerical 3"
Commerical 4"
Commerical 6"
PF 4"
PF 6"
PF 8"
Construction
Effluent Sales, Per Acre Foot
Construction Untreated CAP

44.31%
44.52°o
44 49°
44.59°o
44.59%

16.84
49.27
41.55

133.90
146.70

$
$
$
$
$

5.17
15.18
12.79
41.29
45.24

$
$
s
s

$

44,M0c4 353.80$ 14106.51 s

44.33%4.58s 14.92 $

19.13
39 96
66.45

123.04
432.14
183.05
13.38
20.07
26.76

44.54°0
44.59%
44.61 %
44.62%
44.63%
44.62%
44.60%
44.50%
44.60°0

62.09
129.59
215.43
398.80

1,400.31
593.29
43.38
65.07
86.76

$
$

s

5
$
$

$

$
$

s
$
$
$
$
$
$
$
$

4.69
11.01
g.58

35.27
42.07

44.33%
44.47%
44.43° o
44.58%
44.58%

$
$
s

$
$

15.27
35,77
31.14

1 14.39
136.43

3
$
$
$
$

44.64%s 14,017.14 $ 4,326.22

2.23 44.60%7.23 $$

40.86
72.27

1 10.51
1 16.80

1,342.26
588.83
43.38
65.07
86.76

s
$
$
$
s
s
s
$
$

12.58
22.27
34.07
36.00

414.22
181.67
13.38
20.07
26.76

44.48°o
44.54%
44.57° o
44.55%
44.63%
44.62%
44.60° n
44.60%
44.60%

$
$
$
$
s
$
$
$
s

ARIZONA-AMERICAN WATER COMPANY, INC. _
Docket No. ws-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SUN CITY WEST WATER Schedule DRR-2
Page 1 of 2

TYPICAL BILL ANALYSIS AVERAGE AND MEDIAN COST COMPARISONS

(*6)



LINE
no.

CUSTOMER
CLASS

STAFF RECOMMENDED

AVERAGE INCREASE PERCENTI INCREASEMEDIAN I PERCENT

46
47
48
49

50
51

52
53
54
55
56

57
58
59
60

61
62
63

64
65
65
67

Residential 5/8"
Residential 3/4"
Residential 1
Residentiali .5
Residential 2
Residential 3"
Residential 4"
Residential 6"
Commerical 5/8"
Commerical 3/4"
Commerical 1'
Commerical 1.5"
Commerical 2"
Commerical 3"
Commerical 4"
Commericaf 6"
PF 4"
PF 6"
PF 8"
Construction
Effluent Sales, Per Acre Foot
Untreated CAP

15.03%
5.66%
7.93%
6.74%
7.48%

1.75
1 .93
2.28
6.24
7.59

2,314.49 23.73%

4.08%0.42

6.79%
6.81 %
6.53%

13.15%
20.33%
14.62%
11.90%
11.89%
11.88°/0

2.92
6.11
9.73

36.26
196.80
59.99
3.57
5.35
7.13

0.00%
0.00%

$ 13.42 s
s 36.02 s
s 31.04 s
s 98,85 s
s 109.05 s
NOT USED
s 12,067.20 s
NOT USED
s 10.75 $
NOT USED
s 45.88 s
s 95.74 s
s 158.71 s
s 312.02 s
$ 1,164.97 s
$ 470.23 s
s 33.57 s
s 50.35 s
s 67.13 s
To BE CANCELLED
s s
s s

13.94%
5.10%
9.09%
7.13%
7.71%

12.05
26.27
23.52
84.76

101 .63

s
s
s
s
s

s

5

S
$
s

1.47
1.51
1.96
5.64
7.27

23.75%s 11,992.86 s 2,301.94

0.60 12.00%5.60 $$

30.54
54.34
80.59
89.63

1 117.50
466.41
33.56
50.35
57.13

2.26
4.34
4.15
6.83

189.46
59.25
3.56
5.35
7.13

s
S
s
s
$
s
s
s
s

7.99%
8.68%
5.43%

10.93%
20.42%
14.55%
11.88%
11.88%
11.88%

s
s
s
s
s
s
s
s
s

0.00%
0.00%

$
s

5
s

ARSZONA-AMERICAN WATER COMPANY, INC.
Docket No. WS~01303A-02-0867 et al.
Test Year Ended December 31, 2001

SUN CITY WEST WATER Schedule DRR-2
Page 2 of 2

TYPICAL BILL ANALYSIS AVERAGE AND MEDIAN COST COMPARISONS

1
I

(17)



$ 1,128,057

1

ARIZONA-AMERICAN WATER COMPANY, INC.
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

.. sun CITY WEST WASTEWATER Schedule DWC-1

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

[A]
COMPANY

FAIR
VALUE

[B]
STAFF

ORIGINAL
COST

[C]
STAFF
FAIR

VALUE

$ 13,455,977 $ 9,004,156 $ 9,004,1561 Adjusted Rate Base

2 Adjusted Operating Income/(Loss)

3 Current Rate of Return (L2 / LI )

$ (164,397)

-1 .22%

$ (100,172) $ (100,172)

-1.11% -1.11%

4 Required Rate of Return 7.75% 6.6% 6.6%

5 $ 1,042,838 $ 592,473 $ 592,473

6 $ 1,207,235 $ 692,646 $ G92,646

7

Required Operating Income (L4 x L1 )

Operating Income Deficiency/(Excess) (L5 - L2)

Gross Revenue Conversion Factor 1 .62860 1 .62863 1.52863

8 Required Revenue Increase/(Decrease) (L7 x LE) $ 1,966,103 $ 1,128,067 |

9 Adjusted Test Year Revenue $ 3,535,680 $ 3,535,680 $ 3,535,680

10 Proposed Annual Revenue (L8 + LE) $ 5,501,783 $ 4,663,747 $ 4,663,747

11 Required Increase/Decrease in Revenue (%) 55.61 % 31.91% 31.91%

12 Rate of Return on Common Equity (%) 11.50% 9.7% 9.7%

References:
Column [A]: Company Schedules A-1, A-2, & D-1
Columns [B] & [C]2 Staff Schedules All-1, DWC-2, DWC-3, & JMR-9

EXHIBIT

(18)
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ARIZONA-AMERICAN WATER COMPANY. INC. _ SUN CITY wEST WASTEWATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31 , 2001

Schedule DWC-2

GROSS REVENUE CONVERSION FACTOR

LINE
no .

[A] [B] [C] [D]
DESCRIPTION

r

1
L1§f

1
2
3
4
5
6

Calculation of Gross Revenue Conversion Factor:
Billings
Uncollectible Factor (Line 11)
Revenues (L1 - L2)
Combined Federal and Stale Tax Rate (Line 17)
Subtotal (LE - LE)
Revenue Conversion Factor (LI / L5)

100.0000%
0.0000%

100.0000%
38.59B9%
61 .4011 %
1 .S28G35

(4.24

.f

7
8
9
10

11

Calculation of Uncollecttible Factor'
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate (L7 - LB )
Uncollectible Rate
Uncollectible Factor (LE x L10 )

100.0000%
38.5989%
61 .4011%
0.0000%
0.0000%

42.14.
1»,»;-

12
13
14
15
16
17

Calculation of Effective Tax Rate:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L12 - L13)
Applicable Federal Income Tax Rate (Line 40)
Effective Federal Income Tax Rate (L14 x L15)
Combined Federal and Stale Income Tax Role (L13 + L16)

100.0000%
6.9S80%

93.0320%
34.0000%
31 .6309%
38.5989%

I

\

18
19
20

$
$

592,473
(100, 172)r

E

Required Operating Income (Schedule DWC-1, Col. [B], Line 5)
Adjusted Test Year Operating Income (Loss) (Sch. All-1, Col. [C], Line 28)
Required increase in Operating Income (L18 - L19) s G92,646

21
22
23

$
$

212,828
(222,593)

I

Income Taxes on Recommended Revenue (Col. [D], L39)
Income Taxes on Test Year Revenue (Col. [B], L39)
Required Increase in Revenue to Provide for Income Taxes (L21 - L22) $ 435,421

I
1
\ $ 4,683,747

0.0000%

24
25
26
27
28

$
$

Recommended Revenue Requirement (Schedule DWC-1, Col. [B], Line 10)
Uncollectible Rate (Line 10)
Uncollectible Expense on Recommended Revenue (L24 x L25)
Adjusted Test Year Uncollectible Expense
Required Increase in Revenue to Provide for Uncollectible Exp. (L26 - L27) $

29 Total Required Increase in Revenue (L20 + L23 + L2B) $ 1 ,128,067

Test Year

I

$
s
$
$

j

3,535,680
3,858,445

253,917
(576,682)
6.9680%

STAFF
Recommended

$ 4,663,747
$ 3,B5B,445
$ 253,917
$ 551 .385

6.96B0%
$ s 38,420

30
31
32
33
34
35
36
37
38
39

Calculation of Income Tax:
Revenue (Schedule All»1, Col. [C], Line 5 & Sch. DWC-1, Col. [B], Line 10)
Operating Expenses Excluding Income Taxes
Synchronized Interest (L43)
Arizona Taxable Income (L30 - L31 - L32)
Arizona State Income Tax Rate
Arizona Income Tax (L33 x L34)
Federal Taxable Income (L33 - L35)
Federal Income Tax Rate
Federal Income Tax (L36 x L37)
Combined Federal and Stale Income Tax (L35 + L38)

$ (536,499)
34.0000%

(40,183)
s 512,964

34.D000%
$
s

(182,410)
(222,593)

$
$

174,408
212,828

; "

1"L .

40 Applicable Federal Income Tax Rate (Col. [D], L38 - Col. [B], L38) / (Col. [0], L36 - Col. [A], L36) 34.0000%

41
42
43

$

Calculation of Interest Svnchronization:
Rate Base (Schedule DWC-3, Col. [C], Line 17)
Weighted Average Cost of Debt
Synchronized Interest (L41 x L42) $

9,004,156
2.82%

253,917

(19)



ARIZONA-AMERICAN WATER COMPANY, INC. - SUN CITY WEST WASTEWATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

Schedule DWC-3

|

RATE BASE I ORIGINAL COST

[B]

LINE
no.

[A]
COMPANY

As
FILED

STAFF
ADJUSTMENTS ADJ

[C]
STAFF

As
ADJUSTED

1

2

3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

$ A
B

$$ 39,101,814
14,290,245

$ 24,811,569 $

20,284
(134,479)
154,763 $

39,122,098
14, 155,766
24,966,332

LESS."

4
5
6

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC

$ $
Q

Q

$ -
-

1 ,458,672 1,458,672

7 Advances in Aid of Construction (AIAC) 14,502,979 Q 14,502,979

8 Customer Deposits 525 525

9 Meter Advances
-

10 Deferred Income Tax Credits -

ADD:

Q
-11 Cash Working Capital

-

Q Q12 Prepayments

Q

h Q Q

-

13 Supplies Inventory

14 Projected Capital Expenditures

15 Deferred Debits

Q

10,401,376 -

17

16 Tolleson Trickling Filter

16 Citizens Acquisition Adjustment

Original Cost Rate Base $ 19,250,769

(10,401,376) C

$ (10,246,613) $ 9,004,156

Adiustments:
A. Per plant adjustments on Schedule DWC-4
B. Per accumulated depreciation adjustments on Schedule DWC-4
C. Per acquisition adjustment on Schedule DWC-4

References:
Column [A]: Company Schedule B-1
Column [B]: Staff Schedule DWC-4
Column [C]: Column [A] + Column [B]

(20)



ADJ #
1
2
3
4
5
s
7

References:
Per Siaii Engineering Repnns
Per staff Engineering Recons
Per Company Response in Staff Data Request BKB 26-3
Per Decision No. 60172
Per Company Response to Staff Data Request DWC 12-2
Per Company Response to Staff Data Request Dwc 510 Amended
Per Carlson Direct Testfmonv

Plant- not used & useful
Plant . unidentified
Plant . mis-posted
Plant . removed by previous decision
Post-Test Year Plant
Remove AFUDC Adj. 3/95
Remove Acquisition Adjustment

RIZONA-AMERICAN WATER COMPANY, INC. - SUN CITY WEST WASTEWATER

. :ckel No. WS-01303A-02-0BS7 et al.

. is! Year Ended December al. 2001

Schedule DWC-4

S U N 1  OR I GI N A L c os T R A TE  B A S E  A DJ US TME N TS

INE
:Q

ACCT.
no DESCRIPTION

[Al
COMPANY
As FILED

IB]
Plant-not used

ADJ #1

IC]
Plant-unidentified

ADJ #2

[0]
Plan! Mis-Posted

ADJ we

[E]
Plant Prov. Dec.

ADJ #4

[Fl
Post-W Pl.

ADJ #5

[G]
AFUDC Adj.

ADJ #6

IH]
Acquisition Adj

ADJ #7

In
STAFF

ADJUSTED

Leave Blank Leave Blank

$ s s s s s s s s

PLANT IN SERVICE:
\ntanqlble

301.00 Organization
302.90 Franchises
303.00 Miscellaneous Intangibles

$ubtota\ Intangible

4,07a
1,372
5,1a4

10,634

4,o7a
1,372
5,184

10,634

L (21 ,5S3)

' I

1
2
3
4
5
5
7
B

H..110
. 11

12
13
14

(6,300)
(6,300)

542,319
2,739,560
1 ,0s8_943
1 ,090,47Z
5,720,776
6.057.981

245,070
1 ,004,341

94,ea0

(212,082)

18,481

542.319
2,717,997
t ,0e8,94a
1 ,DB4,172
5,714,476
6,057,981

32,988
1 .004,341

113,141
-.315

16
-_i 17

Treatment and Discharge
310,00 Land & Land Rights
311.00 Structures & Improvements
312.00 Preliminary Treatment
313.00 Primary Treatment Equipment
314.00 Secondary Treatment Equipment
315.00 Tertiary Equipment
316.00 Dissection Equipment
317.00 Eftiuent Lm Station E
318.00 outface Line
319.00 Sludge, Treatment & Distribution
321.00 Influent Lm Station
az2,00 General Treatment Equipment

Subtotal Treatment & Discharge

91 ,546
902,060

19,587,748 (212,082)
(2,957)
(2,957) (15,702)

91,546
B9S,073

19,355,977
I

20,747 20,747

(380)

l a
20
13
14
15
KG
17
CB
19
20

1356.157
12.982219

752.939
2,645,161

(4,544)
1 ,355,7B7

12,977,675
752,939

2,645,151

Oollection and Influent
340.00 Land & Land Rights
341.00 Structures & Improvements
342.00 Collection System Lift
343.00 Collection Mains
344.00 Force Mains
345.00 Discharge Services
348.00 Manholes

Subtotal Collection and lntluenl 17,757,233 (sea) (4,94) 17,752,309

g

(9,525)

>

(3,880)
(5,500)1

M

3
I
J

General . Allocated Common Plant
389.00 Land & Land Rights
390.00 Slruciules & lmprovemenls
391.00 Office Furniture and Equipment
391 lo Computer Equipment
392.00 Transportation Equipment!
39300 Stores Equipment
394.00 Tools. Shop, & Garage Equipment
395.00 Laboratory Equipment

*9.00 Power Operated Equipment
'20 Communication Equipment\
JO Miscellaneous Equipment

Subtotal General

7a0
948,864
193,582
273,086
287,389
10,093
71223
20,819
48,439
92.335
44,305

1,9ee,91 s

32,468

13,252

780
939,038
193,582
273,086
287,389

10,093
67,343
15,319
46,439

124,803
44,305

2,002,175

5328
| *  J

22
23
42
43

444
- 45

i s
47
4a
49

W 50
51

5?
8_
54
55
Se
57

Add:

Less:

s (3,367) s s s (6,984) s s

58
59
60
61
62
63

Youngstown Plant'
AFUDC Adjustment 3/95"

Trial Plant in Service
Less: Accumulated Depreciation
Net Plant in Service (L59 - L 60)

(242,717)
s 39,101,814

14,290,245
_s 24.811 ,569_

s (212,082)
208,448

. .s (35341 s I3357) s s _s (5.989

242.717
s 242,717

73,959
s 168,748 s $

39,122,098
14,155,766
24,966,332

i

s s s s s s s s s

I
1 ,458,672

14,502,979
525

1 ,45B,G72
14,502,979

525

LESS:
Contributions In Aid of Construction (CIAC)

Less: Accumulated Amortization
Net CIAC (LZ5 . LZG)

Advances in Aid of Construction (AIAC)
Customer Deposit
Meter Advances
Deferred Income Tax Credits

64
65
66
67
so
GO

r 70

4.-,» 11
72
73
74
75
76
77
78
79
B0
81
B2

ADD:
Cash Working Capital Allowance
Prepayment
Supplies Inventory
Projected Capital Expenditures
Defend Deblis
Tolleson Trickling Filter
Citizens Acquisition Adjustment
Original Cost Rate Base

10,401,376
s  19150169 s (35342 s (3671 s s s (6,984) s 168,748

(10,401,376)
s (10,401,375) $ s ,004,1ss_

a

r21)



ARIZONA-AMERICAN WATER COMPANY, INC. - SUN CITY WEST WASTEWATER
Docket No. WS-01303A-02-0B67 et al.
Test Year Ended December 31, 2001

SCHEDULE All-1

OPERATING INCOME STATEMENT . TEST YEAR AND STAFF PROPOSED

[A] [B] [U] [E]

LINE
no. DESCRIPTION

COMPANY
TEST YEAR
As FILED

STAFF
TEST YEAR

ADJUSTMENTS

[C]
STAFF

TEST YEAR
As

ADJUSTED

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

1

2 $ 3,534,678 $ $3,534,678 $ 1,128,067 $ 4,682,745

REVENUES.-
Flat Rate Revenues
Measured Revenues
Other Wastewater Revenues
Total Operating Revenues $

1 ,002
3,535,680 $

1,002
$3,535,680 $ 1,128,067 $

1,002
4,663,747

OPERA T/NG EXPENSES.'
$ 607,304

1 ,426

$ 65,733 s 673,037

1,426

$ $ 673,037

1 ,426

375,064
392,206

(19,388)
2,882

355,676
395,088

355,676
395,088

136,282
(14,005)
552,478

(136,282)
11 ,712

(552,478)
(2,293) (2,293)

91,41091,410

24,187 44,325 68,512

91,410

68,512

23,335
243,134

1,432,265
36,253

168,501
(369,763)

374,587
(21 ,951 )
30,920
(11 _455)
147,170

23,335
617,721

1,410,314
67,173

157,046
(222,593) 435,421

23,335
617,721

1,410,3t4
67,173

157,046
212,828

3
4

5
6
7
8
g

10
11
12
13
14

15
16

17
18
19

20
21

22
23
24
25

26
27
28

29
30
31
32

Salaries & Wages
Purchased Wastewater Treatment
Purchased Power
Fuel for Power Production
Chemicals
Materials & Supplies
Repairs & Maintenance
Office Supplies & Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expense
Insurance - General Liability
Insurance -Health and Life
Regulatory Comm. Exp. - Rate Case
Miscellaneous Operating Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
income Tax
Tolleson Wastewater User Fees

Total Operating Expenses
Operating Income (Loss)

$
$

3,700,077
(164,397)

$
$

(64,225)
64,225

$3,635,852
$ (100,172)

$
$

435,421
692,646

$
$

4,071 ,273
592,474

References:
Column [A]: Company Schedule C-1
Column [B]: Schedule All-2
Column [C]: Column [A] + Column [B]
Column [D]: Schedules DWC-1 and DWC-2
Column [E]: Column [C] + Column [D]

(22)
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ARIZONA-AMERICAN WATER COMPANY, INC. - sun CITY WEST WASTEWATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULEAII-3

OPERATING INCOME ADJUSTMENT #1 _ ClTIZEN'S CORPORATE COST

[A]
COMPANY
As FILED

17

[B]
STAFF

ADJUSTMENT

(17)

(3,862)
(2,882)
(9,821)

(11,712)

3,862
2,882
9,821

11,712

$
$
$
$
$
$
$
$
$
$

|-

ADJUSTMENT
LABEL

la
lb
10
id
be
i f
19
oh

$
$
$
$
$
$
$
$
$
$

LINE
no. DESCRIPTION

1 Taxes Other Than Income
2 Purchased Power
3 Chemicals
4 Materials and Supplies
5 Office Supplies
6 Outside Services
7 Rents
8 insurance Expense
9 Miscellaneous Expense

10 Total Adjustments

(44,325)
(375,507)
(448,091 )

44,325
375,507
448,109

REFERENCES!
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 2
Bourassa, Direct, page 11
Stephenson, Direct, pages 14, 15, and 16

Column [B]: Testimony, All

(24)
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ARIZONA-AMERICAN WATER COMPANY, INC. -
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SUN CITY WEST WASTEWATER SCHEDULE All-4

OPERATING INCOME ADJUSTMENT #2 l SERVICE COMPANY CHARGES

LINE
no. DESCRIPTION

1 Service Company Charges
2 Total Adjustments

$
$

[A]
COMPANY
As FILED

552,478
552,478

[B]
STAFF

ADJUSTMENT
$ (552,478)
$ (552,478)

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 4
Bourassa, Direct, pages 11 and 112
Stephenson, Direct, pages 15 and 16

Column [B]: Testimony, All

(25)
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ARIZONA-AMERICAN WATER COMPANY, inc. - SUN CITY WEST WASTEWATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

Schedule AH-5

OPERATING ADJUSTMENT #3 l  PROJECTED ADDITIONAL EXPENSES

LINE
n o . DESCRIPTION

1 Salaries 81 Wages
2 Office Expense
3 Chemicals
4 Miscellaneous
5 Total Adjustment

$
$
$
$
$

[A]
COMPANY
As FILED

162,234
146,103
23,250

920
332,507

ADJUSTMENT
LABEL

3a
Cb
3c
ad

[B]
STAFF

ADJUSTMENT
$ (162,234)
$ (146,103)
$ (23,250)
$ (920)
$ (332,507)

REFERENCES;
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 10
Bourassa, Direct, pages 14 and 15
Stephenson, Direct, pages 18 and 19

Column [B]: Testimony, All

(26)
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ARIZONA-AMERICAN WATER COMPANY, INC. Q SUN CITY WEST WASTEWATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULE All-6

OPERATING INCOME ADJUSTMENT #5 - TEST YEAR SALARIES AND WAGES, AND RELATED EXPENSES

LINE
no. DESCRIPT ION

1 Salaries 8¢ Wages
2 Payroll Taxes
3 Total Adjustments

$
$
$

[A]
COMPANY
As FILED

(673,037)
(67,189)

(740,226)

ADJUSTMENT
LABEL

4a
4b

[B]
STAFF

ADJUSTMENT
$ 673,037
$ 67,189
$ 740,226

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 3
Bourassa, Direct, page 12

Column [B]: Testimony, All

(27)
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ARIZONA-AMERICAN WATER COMPANY, INC.
Docket No. WS~01303A-02-0867 et al.
Test Year Ended December 31, 2001

- SUN CITY WEST WASTEWATER SCHEDULE AIL7

OPERATING INCOME ADJUSTMENT #5 - PROJECTED SALARIES AND WAGES

LINE
no. DESCRIPTION

1 Salaries 8= Wages
2 Payroll Taxes
3 Total Adjustments

$
$
$

[A]
COMPANY
AS FILED

445,070
36,253

481,323

ADJ USTMENT
LABEL

5a
5b

[B]
STAFF

ADJUSTMENT
$ (445,070)
$ (36,253)
$ (481 ,323)

REFERENCES:
Column [A]: Company, Schedule C-2,page 1

Company, Schedule C-2, page 5
Bourassa, Direct, pages 14 and 15
Stephenson, Direct, pages 16 and 17

Column [B]: Testimony, All

(28)
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ARIZONA-AMERICAN WATERCOMPANY, INC.

Docket No. WS-01303A-02-0857 et al,
Test Year Ended December 31, 2001

. SUN CITY WEST WASTEWATER SCHEDULEAII-8

OPERATING ADJUSTMENT #6 I DEPRECIATION EXPENSE

ORIGINAL
COST RATE EXPENSE

I

1

LINE
no. DESCRIPTION

Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible

$

$
$

$

4,078
1 ,372
5,184

10,634

0.00% $
0.00% $
000% s

$

4;

I

542,319
2,717,997
1,058,943
1 ,0B4,172
5,714,476
8,087,981

32,9BB
1 ,004,341

113,141

135,900
53,447
54,209

285,724
304,399

1 ,649
84,365
5,557

ii;i~:

0.00% $
5.00% s
5.00% $
5.00% s
5.00% s
5.00% s
5.00% s
8.40% s
5.00% s
5.00% s
8.40% s
5.00% s

Treatment & Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
.Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment & Distribution
Influent Lift Station
General Treatment Equipment
Subtotal Treatment & Discharge

$
$
$
$
$
$
$
$
$
$
s
$
$

91 ,546
899,073

19,356,977 $

7,e90
44,954

977,993

4L-
>
I

20v747

i

F

1 .
r

r

I

1 ,355,787
12,977,675

752,939
2,645,151

113,886
264,745
15,586
53,961

0.00% s
1.67% s
8.40% $
2.04% s
2.07% s
2.04% s
2.03% s

s

Collection and influent
Land and Land Rights
Structures and Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes `
Subtotal Collection and influent

$
$
$
$
$
$
$
$ 17,752,309 4-48,178

f

.i

I

1

,

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

$
$
$
$
$
$
$
$
$
$
s
$

780
939,038
193,582
273,086
287,389
10,093
67,343
15,319
46,439

124,803
44,306

2,002,178

0.00% $
1.88% s
4.55% s
4.55% $

25.00% s
3.92% s
4.14% s
3.71% s
5.14% s

10.2B% s
4.98% s

$

15,7B3
8,799

12,412
71,847

398
2,785

568
2,389

12,827
2,206

130,012

39,122,098 1,556,183s
$
$
$

1
2
3

4
5
6
7
B
9

10
11
12
13
14
15
16
17

18
19
20
21
22

23
24
25

26
27
28
29
30

31
32
33
34
35

36
37
38
39
40
41

42
pa
44
45
46

47
48
49
50

TOTALS
Amortization of Deferred Regulatory Assets
Less: Amortization of Contribution
Staff Recommended Depreciation Expense
Company Proposed Depreciation Expense
Staff Adjustment

1 ,45B,672
40,580,770

$
3.84% s

10.00% $
3.54% $

s
$

(145,867)
1,410,314
1,432,265

(21 ,951 )

2r56

w

L

F

(29)



ARIZONA-AMER\CAN WATER COMPANY, INC. - SUN CITY WEST WASTEWATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULEAH-9

OPERATING ADJUSTMENT #7 - PROPERTY TAX EXPENSE

$

$
$
$

$

s

AMOUNT
3,535,680

2
7,071,360
4,663,747

1 1,735,107
3

3,911,702
2

7,823,405

$
$

$

LINE
no. DESCRlPTlGN
1 Staff Adjusted Test Year Revenues - 2001
2 Weight Factor
3 Subtotal (Line 1 x Line 2)
4 Staff Recommended Revenue
5 Subtotal (Line 4 + Line 5)
6 Number of Years
7 Three Year Average (Line 5 / Line 6)
8 Department of Revenue Mutilplier
9 Revenue Base Value (Line 7 x Line 8)
10 Plus: 10% of CWIP - 2001
11 Less: Net Book Value of Licensed Vehicles
12 Full Cash Value (Line 9 + Line 10 - Line 11)
13 Assessment Ratio
14 Assessment Value (Line 12 x Line 13)
15 Composite Property Tax Rate
16 Staff Proposed Property Tax Expense (Line 14 x Line 15)
17 Company Proposed Property Tax Expense
18 Staff Adjustment (Line 16 - Line 17)

$
$
$

287,389
7,536,016

25%
1,884,004
8.33577%
157,046
168,501
(1 1 ,455)

(30)
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ARIZONA-AMERICAN WATER COMPANY, INC. - SUN CITY WEST WASTEWATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULEAII-10

OPERATING ADJUSTMENT #8 I INCOME TAX EXPENSE

LINE
no. DESCRIPTION

1 Income Taxes
2 Total

$
$

[A]
COMPANY
As FILED

(369,763)
(369,763)

[B]
STAFF

ADJUSTMENT
$ 147,170
$ 147,170

[C]
STAFF

PROPOSED
$ (222,593)
35 (222,593)

REFERENCES:
Column [A]: Company, Schedule C-1, page 1

Company, Schedule C-2, page 1
Company, Schedule C-3, page 1

Column [B]: Testimony, All
Schedule DWC-2

Column [C]: Column [A] + Column [B]

(31)



LINE
no.

CUSTOMER
CLASS

PRESENT COMPANY PROPOSED

MINIMUM
CHARGE

GALLONS
INCLUDED

COMMODITY
CHARGE

MINIMUM
CHARGE

GALLONS
INCLUDED

COMMODITY
CHARGE

1
2
3
4
5
6
7
8
9
10

Residential Units (WSR)
Commerical (SSC)
Comm. Large User (SSH)
Multi-family Res. Units (AC SSR)
Comm. additional toilets (VVS1)
Comm. per dishwasher (WS2)
Comm. per wash Mach. (WS3)
Comm. per wash rack (WS4)
Industrial Discharge Annual Fee <50,000gal/mc
Industrial Discharge Annual Fee >50,000gal/mc

0.9820,000 $

50,000
>50,000

$ 16.24
$ 23.09
$ 45.42
$ 16.24
$ 5.30
$ 42.58
$ 9.93
$ 20.81
$ 500.00
$ 1,000.00

1.5220,000 $

50,000
>50,000

$
$
$
$
$
$
$
$
$
$

25.27
35.93
70.57
25.27
8.25

66.25
15.45
32.38

500.00
1,000.00

LlNE
no.

CUSTOMER
CLASS

STAFF RECOMMENDED
MINIMUM
CHARGE

GALLONS
INCLUDED

COMMODITY
CHARGE

11
12
13

14
15
16

17

18
19
20

Residential Units (WSR)
Commerical (SSC)
Comm. Large User (SSS)
Multi-family Res. Units (AC SSR)
Comm. additional toilets (WS1)
Comm.per dishwasher (WS2)
Comm. per wash Mach. (WS3)
Comm. per wash rack (WS4)
Industrial Discharge Annual Fee <50,000gaI/mc
industrial Discharge Annual Fee >50,000gal/mc

1.2920,000 $

50,000
>50_000

$ 21 .45
$ 30.50
$ 59,99
s 21 .45
$ 7.00
$ 56.24
s 13.11
s 27.48
$ 500.00
$ 1,000.00

ARIZONA-AMERICAN WATER COMPANY, INC.
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

- SUN CITY WEST WASTEWATER Schedule DRR-1

MINIMUM MONTHLY AND COMMODITY CHARGES

Note: Commerical Large User's are the only class with a commodity charge, which is assessed at a rate per 1,000 gallons over 20,000.

(32)



LINE
no.

CUSTOMER
CLASS

CURRENT
AVERAGE MEDIAN

USAGE DOLLARS USAGE DOLLARS

1
2
3
4
5
6
7
8
9
10

187,702

16.24
23,09

209.77
16.24
5.30

42.58
9.93

20,81

$
$
$
$
$
$
$
$

Residential Units (WSR)
Commerical (SSC)
Comm. Large User (SSH)
Multi-family Res. Units (AC SSR)
Comm. additional toilets (WS1)
Comm. per dishwasher (WS2)
Comm. per wash Mach. (WS3)
Comm. per wash rack (WS4)
industrial Discharge Annual Fee <50,000gaI/mo.
Industrial Discharge Annual Fee >50,000gal/m0.

8,o00

$
$
$
$
$
$
$
$

16.24
23.09
45.42
16.24
5.30

42.58
9.93

20.81

LINE
no.

CUSTOMER
CLASS

COMPANY PROPOSED

AVERAGE PERCENTINCREASE MEMAN INCREASE PERCENT

11
12
13

14

15
16

17
18

19
20

9.03
12.84

115.81
9.03
2.95

23.67
5.52

11.57

25.27
35,93

325_58
25.27
8.25

66,25
15.45
32.38

55.50%
55.61 %
55.21 %
55.60%
55.66%
55.59%
55.59%
55.60%

$
$
$
$
s
$
$
$

$
$
$
$
$
$
$
$

Residential Units (WSR)
Commerical (sec)
Comm. Large User (SSH)
Multi-family Res. Units (AC SSR)
Comm. additional toilets (WS1)
Comm. per dishwasher (WS2)
Comm. per wash Mach. (WS3)
Comm. per wash rack (WS4)
Industrial Discharge Annual Fee <50,000gal/m0.
industrial Discharge Annual Fee >50,000gal/mo.

9.03
12.84
25.25
9.03
2.95

23.67
5.52

11.57

55.50%
55.61 %
55.59%
55.60%
55.66%
55.59%
55.59%
55.60%

$
$
$
$
$
$
s
$

25.27
35.93
70.67
25,27
8.25

66.25
15,45
32.38

$
$
$
$
$
$
$
$

LINE
no.

CUSTOMER
CLASS

STAFF RECOMMENDED

INCREASE PERCENTAVERAGE MEDIAN PERCENTINCREASE

21
22
23
24
25
26
27
28
29
30

32.08%
32.09%
32.07%
32.08%
32.08%
32.08%
32.02%
32.05%

21 .45
30.50

277.05
21.45
7.00

56.24
13.11
27.48

5.21
7.41

67.28
5.21
1.70

13.66
3.18
6.67

$
$
$
$
$
$
$
28

$
$
$
$
$
$
$
$

Residential Units (WSR)
Commerical (sec)
Comm. Large User (SSH)
Multi-family Res. Units (AC SSR)
Comm. additional toilets (WS1)
Comm, per dishwasher (WS2)
Comm. per wash Mach. (\NS3)
Comm. per wash rack (lNS4)
Industrial Discharge Annual Fee <50,000gal/mo.
industrial Discharge Annuaf Fee >50,000gal/mo.

32.08%
32.09%
32.08%
32.08%
32.08%
32.08%
32.02%
32.05%

$
$
$
s
$
$
$
$

5.21
7.41

14.57
5.21
1.70

13.66
3.18
6.67

21.45
30.50
59.99
21.45
7.00

56.24
13.11
27.48

$
$
$
$
$
$
$
$

ARIZONA-AMERICAN WATER COMPANY, INC.
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

- SUN CITY WEST WASTEWATER Schedule DRR-2

TYPICAL BILL ANALYSIS AVERAGE AND MEDIAN USAGE COST COMPARISONS

(33)



s 1,928,696 $ 1,928,696

ARIZONA-AMERICAN WATER COMPANY, INC. - SUN CITy WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

Schedule DWC-1

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

[A]
COMPANY

FAIR
VALUE

[B]
STAFF

ORIGINAL
COST

[C]
STAF F
FAI R

VALU E

$ 48,703,463 $ 21,433,625 $ 21,433,625

$ 476,006 $ 226,091 $ 226,091

1 Adjusted Rate Base

2 Adjusted Operating Income/(Loss)

3 Current Rate of Return (LE / LI ) 0.98% 1.05% 1.05%

4 Required Rate of Return 7.75% 6.6% 6.6%

5 $ 3,774,518 $ 1,410,333 $ 1,410,333

6 $ 3,298,512 $ 1,184,241 $ 1,184,241

7

Required Operating Income (L4 x LI)

Operating Income Deficiency/(Excess) (L5 - LE)

Gross Revenue Conversion Factor 1 .62860 1 .62863 1 .62863

8 Required Revenue Increase/(Decrease) (L7 x LG) $ 5,371,957

9 Adjusted Test Year Revenue $ 6,193,090 $ 6,193,090 $ 6,193,090

10 Proposed Annual Revenue (L8 + LE) $ 11,565,047 $ 8,121,786 $ 8,121,786

11 Required Increase/Decrease in Revenue (%) 86.74% 31.14% 31.14%

12 Rate of Return on Common Equity (%) 11.50% 9.7% 9.7%
\

References:
Column [A]: Company Schedules A-1, A-2, 8¢ D-1
Columns [B] 8. [C]: Staff Schedules All-1, DWC-2, DWC-3, & JMR-9

\

EXHIBIT

(34)
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Schedule DWC-2ARIZONA-AMERICAN WATER COMPANY, INC.. SUN CITY WATER
Docket No. WS-01303A-02-0B67 et al.
Test Year Ended December 31. 2001

GROSS REVENUE CONVERSION FACTOR

r [A] [Bl [C] [D]LINE
no. DESCRIPTION

1
2
3
4
5
e

Calculation of Gross Revenue Conversion Factor:
Billings
Uncollectible Factor (Line 11)
Revenues (LI - L2)
Combined Federal and State Tax Rate (Line 17)
Subtotal (LE - LE)
Revenue Conversion Factor (L1 / L5)

100.0000%
0.0000%

100.0000%
38.5989%
61 .401 1 %
1 .628635

7
8
9
10
11

Calculation of Uncollecttible Factor:
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate (L7 - LB )
Uncollectible Rate
Uncollectible Factor (Ls x L10 )

100.0000%
38_5Q89%
G1 .401 1%
0.()000%
0.0000%

r

J

12
13
14
15
16
17

Calculation of Effective Tax Rate:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L12 - L13)
Applicable Federal Income Tax Rate (Line 40)
Effective Federal Income Tax Rate (L14 x L15)
Combined Federal and State Income Tax Rate (L13 + L16)

100.0000%
6.9680%

93.0320%
34.0000%
31 .6309%
38.5989%

18
19
20

$
$

1 ,410,333
225,091

8. 1
l

Required Operating Income (Schedule DWC-1, Col. [B], Line 5)
Adjusted Test Year Operating Income (Loss) (Sch. All-1, Col. [C], Line 28)
Required Increase in Operating Income (L18 - L19) $ 1,184,241

21
22
23

s
$

506.619
(237,836)

8
xi.

Income Taxes on Recommended Revenue (Col. [D], L39)
Income Taxes on Test Year Revenue (Col. [B]. L39)
Required Increase in Revenue to Provide for Income Taxes (L21 - L22) $ 744,455

$ 8,121 ,786
0.0000%

$
$

r.

I

l

24
25
26
27
28

Recommended Revenue Requirement (Schedule DWC-1. Col. [B], Line 10)
Uncollectible Rate (Line 10)
Uncollectible Expense on Recommended Revenue (L24 x L25)
Adjusted Test Year Uncollectible Expense
Required Increase in Revenue to Provide for Uncollectible Exp. (L26 - L27) $

29 Total Required Increase in Revenue (L20 + L23 + L2B) $ 1 ,928,696
I
I

Test Year

$
$
$
$

6, 193,090
6,204,835

604 v428
(61 e, 173)
6.96B0%

STAFF
Recommended

$ 8,121 ,786
$ 6,204,835
$ 604,428
$ 1 ,312.523

6.96B0%
$ $ 91 ,457

30
31
32
33
34
35
36
37
38
39

$ (573,238)
34.0000%

(42,935)
$ 1 ,221 .067

34.0000%

Calculation of Income Tax:

Revenue (Schedule All-1, Col. [0], Line 5 & Sch. DWC-1, Col. [B], Line 10)
Operating Expenses Excluding Income Taxes
Synchronized Interest (L43)
Arizona Taxable Income (L30 _ L31 . L32)
Arizona State Income Tax Rate
Arizona Income Tax (L33 x L34)
Federal Taxable Income (L33 - L35)
Federal Income Tax Rate
Federal Income Tax (L36 x L37)
Combined Federal and State Income Tax (L35 + L38) $

~194901
(237,836l $

415163
506,619

40 Applicable Federal Income Tax Rate (col. [0], -38 . Col. [3], Las) / (Col. [c], Lee . Col. PA], Las) 34.0000%

41
42
43

$
Calculation of Interest Svnchronization:
Rate Base (Schedule DWC-3, Col. [C], Line 17)
Weighted Average Cost of Debt
Synchronized Interest (L41 x L42) $

21 ,433,625
2.82%

604,428

J
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ARIZONA-AMERICAN WATER COMPANY, INC. - SUN CITY WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

Schedule DWC-3

RATE BASE l ORIGINAL COST

[B]

LINE
no.

[A]
COMPANY

As
FILED

STAFF
ADJUSTMENTS ADJ

[C]
STAFF

As
ADJUSTED

1

2

3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

$ $$ 39,396,791
13,717,002

35 25,679,789 $

(1 ,086,332) A
(299,657) B
(786,675) $

38,310,459
13,417,345
24,893,114

LESS:

4
5
6

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC

$ $ $

1,127,078 1,127,078

7 Advances in Aid of Construction (AIAC) 2,331,186 2,331,186

8 Customer Deposits

9 Meter Advances 1,225 1 ,225

10 Deferred Income Tax Credits

ADD.-

11 Cash Working Capital

12 Prepayments

13 Supplies Inventory

14 Projected Capital Expenditures I
I

15 Deferred Debits

16 Citizens Acquisition Adjustment 9,746,553 (9,746,553) C

17 Original Cost Rate Base $ 31,966,853 $ (10,533,228) $ 21,433,625

Adiustments:
A. Per plant adjustments on Schedule DWC-4
B. Per accumulated depreciation adjustments on Schedule DWC-4
C. Per acquisition adjustment on Schedule DWC-4

References:
Column [A]: Company Schedule B-1
Column [B]: Staff Schedule DWC-4
Column [C]: Column [A] + Column [B]
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ADJ #
1
2
3
4
5
s
7

Plant - not used & useful
Plant- unidentified
Plant . mis-posted
Plant- removed by previous decision
Post-Test Year Plant
Remove AFUDC Adj. 3/95
Remove Acquisition Adiustment

References:
Per Staff Engineering Reports
Per Staff Engineering Reports
Per Company Response lo Staff Data Request BKB 25-3
Per Decision No 60172
Per Company Response to Staff Data Request DWC 12-2
Per Company Response to Staff Data Request DWC 6-10 Amended
Per Carlson Direct Testimonv

l

.\mE

. NO.

RIZONA-AMERICAN WATER CDMPANY, inc. - sun CITY WATER
ocke( No ws01:suaA-o2-oasv el al.

Test Y '1 Deeernhe 31, 2oo1

s um.

ACCT.
1 4

F ORIGINAL COST RATE BASE ADJUSTMENTS

\

DE5CRlPTION

[A]
COMPANY
AS FILED

[a l
Plant-not used

ADJ #1

IC]
Plant-unideniifred

ADJ #2

IH]
Acquisition Adj

ADJ #7

Sdvedule owc-4

m
STAFF

ADJUSTED

PLANT IN sERvlc& Leave Blank

1
2
3
4

Intangible
301.00 Organization
302.00 Franchises
303.00 Miscellaneous intangibles

Subtotal intangible

s 471
2,as1
4,591
7,913

s s s s s s s s 471
2,s51
4,591
7,913

150,083
682,896

314
192,348

180,083
875,244

314

Source of Suunly
310.00 Land & Land Riggs
311.00 Structures & lmprovemenS
312.00 Ccliecting & Impounding Reservoirs
313.00 Lakes, Rivers, Other Intakes
314.00 wells and Springs

Subtotal Source of Supply
2.533.035
3,396,328

(407.025)
(407,025)

(88_746)
(BB,74G)

(145,720)
45.628

1,B91,544
2,947,185

11.v
i.
I

(31,713) (171,390) (71 ,465)

P  m i n
32000 Land & Land Rights
321.00 Strudurs & lmprovemeMs
323.00 Other Power Production
325.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
32810 Gas Engine Pumping Equipment

Subtnial Pumping

8.456
582.491

9,554
6,943,367

25,151
2491751

71818,800 (31,713) (171,390) (71,468)

8,456
582,491

9,554
5,555,795

25,151
249,781

7,544,229

Water Treatment
330.00 Land & Land Rights
331.00 Structures & Improvements
33200 Waler Treatment Equipment

Subintal Water Treatment

80.580
407,427
488,007

(19,594)
(19,594)

5,357
5,357

80,580
393,190
473,770

10,493
28.604

1,819,148
13,940,066

(319,215) 12,578
94,037

10,493
z8,s04

1,512,511
14,034,103

15,772

Transmission & Distribution
340.00 Land 8= Land Rights
341 .00 Structures & improvements
342.00 Distribution Reservoirs & Standpipes
343.00 Transmission a Distribution
344.00 Fire Mains
345.00 Services
345.00 Meters
348.00 Hydrants
349.00 Gther Transmission 84 Distribution

Subtotal Transmission & Distribu.re .

4,783,795
3,232,044
1197,909

523
25,612,583 (319,215) 123,387

4,783,795
3,232,044
1,B14,SB1

523
25,416,755

94,703
(592,003)

(25,583)
4
f

L

l_

(669)

(23,800)
(2,800)
(1 .700)

(51,644),..
I
I

General
49.00 Land r. Land Rights

390.00 Structures & Improvements
391.00 Office Fumlture and Equipment
391 .10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop, A. Garage Equipment
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General

1.163
798,274
407,688
372.221
G05,009

6,647
121,573
33,835
30.379

229,443
ee,047

2,672,479
39,99G,1 10

(592,672) (10,704)

1 ,Isa
795,274
502,391

(219,782)
579,346

s,a47
97,973
31 ,035
28,010

177,799
ee,o47

2,069,103

5
6
7
8
9
10
11
12

--> 13
»14
15
16
17
18
19
20
21
22
23
24
i s
26
27
2B
29
30
31
32
33
34
35
KG
37
CB
39
40
4 "4
43
44
45
46
47
48
49
so
51
52
53
54
55
56
57

Add:

Less :
(148,497)

s s s s 93.200 $ s

Youngtawn Plant'
AFUDC Adjustment 3/95"

Total Plant in Service
Less: Accumulated Depreciation
Net Plant in Service (L59 - L 60)

l148,497)
(450,822)

s 39,396,791
13,717,002

$ 25,679,789

s (1.370,218)
336,050

_s (1,034,16§) s s

(171,390)
41,865

(129.725)

(BB,746)
33,764

s 54,982 s 93.200

450,522
s 450.822

111,822
s 339,000 $ s

38,310,459
13,417,245
24,893.114

s s s s s s s s s

1.127.078
2,331,186

1,127,078
2,331,186

1225 1225

LESS:
Contributions in Aid of Construction (CIAC)

Less: Accumulated Amortization
Net CIAC (L25 . L26)

Advances in Aid of Construction (AIAC)
Customer Deposlis
Meter Advances
Deferred Income Tax Credls

CB
59
60
61
ez
63
64
65
BS
G7
SB
GO
70
71
72
73
74
75
76
77
78
79
80
B1

ADD:
Cash Working Capital Allowance
Prepayments
Supplies Inventory
Projected Capital Expenditures
Defered Debits
Citizens Acquisition Adjustment
Original Cost Rate Base

9,746,553
$ 31,96€,853_ s (1,034,168). s s 1129,725_ $ (54,982) s 93,200 s 339,000

(9,745,553)
s fs,746,553) $ 21433,825

(37)



in

Schedule AH-1ARIZONA-AMERICAN WATER COMPANY, INC. - SUN CITY WATER
Docket No. WS-01303A»02-0867 et al,
Test Year Ended December 31, 2001

OPERATING INCOME STATEMENT 11 TEST YEAR AND STAFF PROPOSED

[A] [B] [D] [E]

LINE
no. DESCRIPTION

COMPANY
TEST YEAR
As FILED

STAFF
TEST YEAR

ADJUSTMENTS

[C]
STAFF

TEST YEAR
As

ADJUSTED

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

$ 6,079,671 $ 1,928,696 $ 8,008,367

8

1
2
3
4
5

REVENUES:
Metered Water Sales
Water Sales - Unmetered
Other Operating Revenue
Total Operating Revenues $

113,419
6,193,090

$
$
$
$

$6,079,671
$ _
$ 113,419
$ 6,193,090 $ 1,928,696 $

113,419
8,121,786

OPERA TING EXPENSES."

$ 1,167,073 401,344 $ $ 1,588,417

761

r

1,417,171
17,413

540,312
169,519
164,564

(37)
(313,622)

70,923
(926,122)

1,416,410
17,413

540,349
483,141
93,641

926,122
6,878

28,369
22

87,848

6,878
28,369

22
78,437(9,411)

E:

I

I ;

I

.

Salaries & Wages
'Purchased Water
Purchased Pumping Power
Chemicals
Repairs & Maintenance
Office Supplies & Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expense
Insurance - General Liability
Insurance - Health and Life
Regulatory Comm. Exp. - Rate Case
Miscellaneous Operating Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

40,874
300,122

1,025,028
62,065

186,779
(665,050)

564,571
(70,180)
52,615
51,859

427,214

$1,568,417
$ _
$1,417,171
$ 17,413
$ 540,312
$ 169,519
$ 164,564
$ .
$ 6,878
$ 28,369
$ 22
$ 78,437
$ _

$ 40,874
$ 864,693
$ 954,848
$ 114,680
s 238,638
s (237,836) 744,455

40,874
864,693
954,848
114,680
238,638
506,619

6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

Total Operating Expenses
Operating Income (Loss)

$
$

5,717,084
476,006

$
$

249,915
(249,915)

$5,966,999
$ 226,091

$ 744,455
$ 1,184,241

$
$

6,711,454
1,410,332

References:
Column [A]: Company Schedule c-1
Column [B]: Schedule All-2
Column [C]: Column [A] + Column [B]
Column [D]: Schedules DWC-1 and DWC-2
Column [E]: Column [C] + Column [D]

l
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ARIZONA-AMERICAN WATER COMPANY, INC. - SUN CITY WATER
Docket No. WS-01303A-02-0867 et aL
Test Year Ended December 31, 2001

Schedule All-3

OPERATING INCOME ADJUSTMENT #1 . ClTIZEN'S CORPORATE COST

[A]
COMPANY
As FILED

(761)

37
(27,135)
(70,923)

LINE
no. DESCRlPTlON

1 Taxes Other Than Income
2 Purchased Power
3 Chemicals
4 Repairs and Maintenance
5 Office Supplies 8i Expense
6 Outside Services
7 Rents
8 Insurance Expense - General Liability
9 Miscellaneous Expense

10 Total Adjustments

$
$
$
$
$
$
$
$
$
$

ADJUSTMENT
LABEL

la
lb
ac
i d
be
i f
19
oh
i i

[B]
STAFF

ADJUSTMENT
$ -

$ 761
$ .

$ (37)
$ 27,135
$ 70,923
$ _

$ 74,741
$ 568,017
$ 741,540

(74,741 )
(568,017)
(741,540)

REFERENCES;
Column [A]: Company Schedule C-2, page 1

Company Schedule C-2, page 2
Bourassa, Direct, pages 15 and 16
Stephenson, Direct, pages 12, 15, 16, and 17

Columns [B]: Testimony, All

l
I

(40)



ARIZONA-AMERICAN WATER COMPANY, INC. - SUN CITY WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

Schedule All.4

OPERATING INCOME ADJUSTMENT #2 . SERVICE COMPANY CHARGES

LINE
no. DESCRIPTION

1 Service Company Charges
2 Total

s
$

[A]
COMPANY
As FILED

926,122
926,122

[B]
STAFF

ADJUSTMENT
$ (926,122)
$ (926,122)

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 4
Bourassa, Direct, page 16
Stephenson, Direct, pages 16 and 17

Column [B]: Testimony, All

I
l

(41)



ARIZONA-AMERICAN WATER COMPANY, INC. -
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SUN CITY WATER Schedule All-5

OPERATING ADJUSTMENT #3 - PROJECTED ADDITIONAL EXPENSES

LINE
no. DESCRIPTION

1 Salaries & Wages
2 Office Expense
3 Insurance
4 Miscellaneous
5 Total

$
$
$
$
$

[A]
COMPANY
As FILED

432,625
340,757
84,152
3,446

860,980

ADJUSTMENT
LABEL

pa
Cb
Bc
ad

[B]
STAFF

ADJUSTMENT
$ (432,625)
$ (340,757)
$ (84,152)
$ (3,446)
$ (860,980)

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 10
Bourassa, Direct, page 19
Stephenson, Direct, pages 18 and 19

Column [B]: Testimony, All

(42)



ARIZONA-AMERICAN WATER COMPANY, INC. _ SUN CITY WATER

Docket No. WS-01303A-02~0867 et al.
Test Year Ended December 31 , 2001

Schedule AII~6

CPERATING INCOME ADJUSTMENT #4 . TEST YEAR SALARIES AND WAGES, AND RELATED EXPENSES

LINE
n o . DESCRIPTION

1 Salaries & Wages
2 Payroll Taxes
3 Total

$
$
$

[A]
COMPANY
As FILED

(833,969)
(114,680)
(948,649)

ADJUSTMENT
LABEL

pa
Cb

[B]
STAFF

ADJUSTMENT
$ 833,969
$ 114,680
$ 948,649

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 3
Bcurassa, Direct, page 16

Column [B]: Testimony, All

I
I
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ARIZONA-AMERICAN WATER COMPANY, INC. - SUN CITY WATER
Docket No. WS-01303A.02-0867 et al.
Test Year Ended December 31, 2001

Schedule All-7

OPERATING INCOME ADJUSTMENT #5 _ PROJECTED SALARIES AND WAGES

LINE
n o . DESCRIPTION

1 Salaries & Wages
2 Payroll Taxes
3 Total

[A]
COMPANY
As FILED

ADJUSTMENT
LABEL

5a
5b$

$
62,065
62,065

[B]
STAFF

ADJUSTMENT
$ _

$ (62,065)
$ (62,065)

REFERENCES;
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 5
Bourassa, Direct, page 16
Stephenson, Direct, pages 16 and 17

Column [B]: Testimony, All

(44 )



ARIZONA-AMERICAN WATER COMPANY, INC.. SUN CITY WATER
Docket No. WS.Q1303A.02..Q867 et al.
Test Year Ended December 31, 2001

SCHEDULE All-8

OPERATING ADJUSTMENT #6 . DEPRECIATION EXPENSE

QRlG]NAL
COST RATE EXPENSE

.

DESCRIPTION
Intangible
Organization
Franchises
Miscellaneous tangibles
Subtotal Intangible

$
$
$
s

471
2,a51
4,591
7,913

0.00% $
0.00% $
0.00% $

$

(.
180,083
875,244

314
21,881

8I

$
$
$
$
$
$

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lakes, Rivers, Other intakes
Wells and Springs
Subtotal Source of Supply

1,891,544
2,947,185

0.00% $
2.50% $
2.50% $
0.00% $
2.52% $

$
47,667
69,555

PumDinq
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping

$
$
s
$
$
$
s

8,456
582,491

9,554
6,668,796

25,151
249,781

7,544,229

0.00% $
1.67% $
4.42% $
4.42% $
5.00% $
5.01% $

$

9,728
422

294,761
1,2sa

12,514
318,682

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

$
$
$
$

80,580
393,190
473,770

0 .00% $
1.67% s
4 . 0 0 % $

$

1,345
15,728
17,073

ti

V .,_,

1 - "§.

r

31

10,493
28,604

1,512,511
14,034,103

572
25,259

214,722

4
l

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & sT
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribution

$
$
$
s
$
$
s
$
$
s

4,783,796
3,232,044
1 ,814,681

523
25,416,755

0.00% s
200% s
1.67% s
1.53% s
0.00% s
2.4B% s
2.51% s
2.00% s
2.00% s

s

118,638
81,124
36,294

10
476,619

r

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

$
$
$
$
$
s
$
$
$
$
s
$

1,1 es
798,274
502,391

(219,782)
579,346

6,847
97,973
31,035
28,010

177,799
66,047

2,069,103

o.o0% s
1.87% s
4.59% s
4.59% s

25.00% s
3.91% s
4.02% s
3.71% $
5.20% s

10.30% $
4.93% s

$

13,331
10,914
15,626

107,102
268

3,939
1,1s1
1,491

14,177
3,256

171,257

(148,497) (4,205)

l

$
$
$
$
$

38,310,459
655,877

1,127,078

LINE
NO.

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
as
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
GO
61
ez
63
e t

Youngstown Plant
AFUDC adjustment 3/95

TOTALS
Amortization of Deferred Regulatory Assets
Less: Amortization of Contributions
Staff Recommended Depreciation Expense
Company Proposed Depreciation Expense
Staff Adjustment

2.B3% $
2 8 3 %  $

$
2.83% s

10.00% $
$
$
$

1,048,982
18,573

(1 12,708)
954,848

1,025v028
(70,180)
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ARIZONA-AMERICAN WATER CGMPANY, INC. -
Docket No. WS-01303A--2-0867 et al.
Test Year Ended December 31, 2001

SUN CITY WATER SCHEDULE All-g

OPERATING ADJUSTMENT #7 _ PROPERTY TAX EXPENSE

$
$
$

AMOUNT
$ 6,193,090

2
12,386,180

8,121 ,786
20,507,966

3
6,835,989

2
13,671,977

LINE
no .

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19

$
$
$

DESCRIPTION
Staff Adjusted Test Year Revenues - 2001
Weight Factor
Subtotal (Line 1 x Line 2)
Staff Recommended Revenue
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Multiplier
Revenue Base Value (Line 7 x Line 8)
Plus: 10% of CWIP - 2001
Less: Net Book Value of Licensed Vehicles
Less: Net Book Value of Licensed Vehicles - Pro Forma
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 x Line 13)
Composite Property Tax Rate
Staff Recommended Property Tax Expense (Line 14 x Line 15)
Company Proposed Property Tax Expense
Staff Adjustment

$
$
$

247,444
176,600

t3,247,933
25%

331 1983.333
7.205292%

238,638
186,779
51 ,859

t
I
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ARIZONA-AMERICAN WATER COMPANY, INC. - SUN CITY WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULE AII-10

OPERATING ADJUSTMENT #8 _ INCOME TAX EXPENSE

LINE
n o . DESCRIPTION

1 Income Taxes
2 Total

$
$

[A]
COMPANY
As FILED

(665,050)
(665,050)

[B]
STAFF

ADJUSTMENT
$ 427,214
$ 427,214

$
$

[C]
STAFF

PROPOSED
(237,836)
(237,836)

REFERENCES;
Column [A]: Company, Schedule C-1 , page 1

Company, Schedule C-2, page 1
Company, Schedule C-3, page 1

Column [B]: Testimony, All
Schedule DWC-2

Column [C]: Column [A] + Column [B]

(47)
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LINE
no.

CUSTOMER
CLASS

CURRENT
AVERAGE MEDIAN

DOLLARSUSAGE USAGE DOLLARSI

1
2
3
4
5
6
7
8
9
10
11
12
la
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
so
31

Residential 5/8
Residential 3/4
Residential 1
Residential 1.5
Residential 2
Residential 3
Residential 4
Residential e
Commerical 5/8
Commerical 314
Commerical 1
Commerical 1.5
Commerical 2
Commerical 3
Commerical 4
Commerical s
Irrigation 1
Irrigation 1.5
irrigation 2
irrigation 3
Irrigation 4
irrigation S
Pub. Interrupt 3'
Pub. Interrupt 8"
PF 2"
PF 4
PF 6
PF 8
PF 10
Construction/Untreated CAP
intentionally left blank

$
s
$
s
s
$

a,se1
15,869
38,788
73,721
91,864

321,194

11.17
18.08
47,17
94.30

123.99
363.98

$
$
$
$
$
$
$
$
$

265.79
10.15
12.21
31.95
69.11

150.19
256.26

1,196.69
2,426.74

13.05
69,81

439.78
87.85

$
$
$
$

137,292
7,054
9,488

22,247
46,91

120,339
204,111

1,190,450
2,486,155

77
64,318

613,500
27,462

10,762,250
491 ,154

3,157

7,136.46
245.58

5.54
6.00
9.00

12.50
2o.00

s
$
$
$
$
$
s

3.50$

7,000
10,000
24,000
57,000
64,000

316,000 $
$
s
$
$
$

10.11
12.05
33.56
78,92
98.36

359.20

21 ,000
1,000
2,000

10,000
18,000
71 ,000

130,500
1,132,000
1,674,000

$
$
s
$
$
$
s
$
$

54,000
609,000

158.80
5.73
6,46

20.68
43.04

104.B0
188.54

1,142.92
1 ,679.56

13.00
53.10

436.85
70.00

$
$
$
$

9,861,000 6,550.65
3.50
3.50
6.00
9.00

12.50
20.00

s
$
$
$
$
$
$

3,50$

LINE
no.

CUSTOMER
CLASS

COMPANY PROPOSED

INCREASE PERCENTAVERAGE | MEMAN INCREASE PERCENTI

32
33
34
35
36
37
38
39
40
41
42
43
44
45
is
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
GO

Residential 5/8
Residential 3/4
Residential 1
Residential 1.5
Residential 2
Residential 3
Residential 4
Residential 6
Commerical 5/B
Commerical 3/4
Commerical 1'
Commerical 1.5
Commerical 2
Commerical 3"
Commerical 4
Commerical 6
irrigation 1
Irrigation 1.5
Irrigation 2
Irrigation 3
Irrigation 4
Irrigation 6
Pub. lrrten'upt 3
Pub. interrupt 8
PF 2
PF 4
PF 5"
PF 8
FF 10
Standby
Construction/Untreated CAP

15.63
25.31
66.08

132.14
173.74
510.18

4.45
7.23

18.91
37.84
49.75

146.20

39.86%
40.00%
40.10%
40.12%
40.12%
40.17%

$
$
$
$
$
$

$
$
$
$
$
$

372.35
14,20
17.08
4474
96,82

210.48
359.14

1 ,677.72
3,402,38

18.27
97.73

615.69
122.99

106.56
4.05
4.a7

12.79
27.71
60.29

102.88
481.03
975.64

5.22
27.92

175.91
35.14

40.09%
39.86%
39.a9%
40,04%
40.09%
40. 14%
40. 15%
40.20%
40.20%
40,00%
40.00%
40.00%
40.00%

s
$
$
$
$
$
$
$
$
$
s
$
$

$
$
$
$
s
$
s
$
$
$
s
s
$

9,991 .05
343.81

2.22
8.40

12.60
17.50
28.00

2,854.59
98.23
0.53
2.40
3.60
5.00
8.00

40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%

s
s
$
$
$.
$
$

s
s
$
$
$
s
$

1.404.90 $$ 40.00%

39.86%
39.91%
40.05%
40.10%
40.10%
40.17%

4.03
5.06

13.44
31.65
39.44

144.2B

$
$
$
$
s
$

14.14
17.74
47.00

110.57
137.80
503.48

$
$
$
$
s
$

40.01%
39.97%
39.94%
39.94%
40.01 %
40.10%
40.12%
40.20%
40.20%
40.00%
40.00%
40.00%
40.00%

222.33
8.02
9.04

28.94
50.26

146.83
264.19

1,502.32
2,354.70

18.20
88.34

611 .59
98.00

63.53
2.29
2.5B
8.28

17.22
42.03
75.65

459.40
675.14

5.20
25.24

174.74
28.00

$
$
$
$
$
$
$
$
$
$
$
$
$

s
$
$
$
$
$
$
$
$
$
s
$
$

2,620.269,170.91 40.00%
N/A
N/A
NIA
N/A
N/A
N/A

$
$
$
$
$
$
$

$
s
$
$
$
s
$

N/A$ $

ARIZONA-AMERICAN WATER COMPANY. INC.. SUN CITY WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31 , 2001

Schedule DRR-2
Page 1 of 2

TVPICAL BILL ANALYSIS AVERAGE AND MEDIAN USAGE AND COSTS

(49)



LINE
NO.

CUSTOMER
CLASS

STAFF RECOMMENDED

AVERAGE INCREASE PERCENTr MEMAN INCREASE PERCENTI

53
54
65
68
67
SB
69
70
71
72
is
74
75
76
77
78
79
to
81
82
83
84
85
86
87
88
89
90
91
92
93

Residential 5/8
Residential 3/4
Residential 1
Residential 1.5
Residential 2
Residential 3
Residential 4
Residential s
Commerical 5/8
Commerical 3/4
Commerical 1'
Commerical 1.5
Commerical 2
Commerical 3
Commerical 4
Commerical 6
Irrigation 1
irrigation 1.5
lrrigaion 2
irrigation 3
Irrigation 4
Irrigation 6
Pub. interrupt 3
Pub. interrupt 8
PF 3
PF 4
PF 6
PF 8
PF 10
Standby

Construction/Untreated CAP

3.65
5.52

13.80
27,32
36.01

151.24

s
$
$
s
$
s

32.65%
30.54%
29.25%
28.97%
29.04%
41.55%

87.45
3.14
3.93
9.66

20.48
47.60
96.22

570.32
1, 191 .42

4.16
22.26

140.24
28.02

32.90%
30.91 %
32.15%
30.25%
29.63%
31 .69%
37.55%
47.66%
49.10%
31 .B9%
31 .BB%
31 .89%
31 .B9%

$
$
s
$
$
s
$
$
s
$
s
$
s

2,275.83
82.93
1.16
1.91
2.87
3.99
6.38

$
$
$
$
s
$
$

31 .89%
33.77%
20.97%
31.89%
31.89%
31.89%
31.89%

1.12 31 .BE%$

$ 14.82
$ 23.60
$ 60.97
$ 121.62
$ 160.00
$ 515.22
NOT USED
$ 353.24
$ 13.29
$ 16.14
s 41 .61
s 89.59
$ 197.79
s 352.48
$ 1,767.01
$ 3,618.16
$ 17.21
$ 92.07
$ 580.02
$ 115.87
NOT USED
$ 9,412.29
$ 328.51
$ 6.70
$ 7.91
$ 11.87
$ 16.49
$ 26.38
NOT USED
$ 4.62
NOT USED

13.22
16.73
43.67

102.06
127.39
508.00

3.11
4.05

10.11
23.14
29.03

148.80

$
$
s
$
$
$

s
s
s
$
$
$

30.81%
31.98%
30.11%
29.32%
29.52%
41 .43%

208.98
7.37
B. 15

27.29
56.43

135.58
250.16

1,685.77
2,489.27

17.15
83.22

576.16
92.32

50.18
1.64
1.69
6.61

13.39
30.78
61.62

542.85
809.71

4.15
20.12

139.31
22.32

$
$
$
$
s
s
s
s
$
s
s
s
$

s
$
s
$
s
s
s
$
s
s
5
s
$

31.60%
28.70%
26.23%
31.94%
31 .11%
29.37%
32.68%
47.50%
48.21 %
31.89%
31.89%
31 .89%
31.89%

8,639.67
4.62
4.62
7.91

11.87
16.49
26.38

2,089.02
1.12
1.12
1.91
2.87
3.99
6.38

$
$
$
s
$
s
$

s
s
s
s
$
$
s

31.89%
31.89%
31.89%
31.89%
31.89%
31.89%
31 .89%

1.12$ 4.62 $ 32.00%

ARIZONA-AMERICAN WATER COMPANY. INC. - SUN CITY WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31 , 2001

Schedule DRR-2
Page 2 of 2

TYPlCAL BILL ANALYSIS AVERAGE AND MEDIAN USAGE AND COSTS

J

(50)



2

ARIZONA-AMERICAN WATER COMPANY, INC.
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

- SUN CITY WASTEWATER Schedule DWC-1

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

[A]
COMPANY

FAIR
VALUE

[B]
STAFF

ORIGINAL
COST

[C]
STAFF
FAIR

VALUE

1 Adjusted Rate Base

2 Adjusted Operating Income/(Loss)

3 Current Rate of Return (LE / Lt )

$ 20,233,575

$ 1,175,416

5.81%

$ 8,838,548 $ 8,838,548

$ 1,077,108 $ 1,077,108

12.19% 12.19%

4 7.75% 6.6% 6.6%

5

6

$

$

7

Required Rate of Return

Required Operating Income (L4 x LI )

Operating Income Deficiency/(Excess) (LE - L2)

Gross Revenue Conversion Factor

$ 1,568,102

$ 392,686

1 .62860

581,576 $

(495,532) $

1 .62863

581,576

(495,532)

1 .62863

8 $ 639,529 i s (807,040)l$ (807,040)l

9

10

$ 5,088,340 $ 5,088,340

$ 4,281,300 $ 4,281,300

11

$ 5,088,340

$ 5,727,869

12.57% -15.86% -15.86%

12

Required Revenue Increase/(Decrease) (L7 x Le)

Adjusted Test Year Revenue

Proposed Annual Revenue (L8 + LE)

Required Increase/Decrease in Revenue (%)

Rate of Return on Common Equity (%) 11.50% 9.7% 9.7%

References:
Column [A]: Company Schedules A-1, A-2, & D-1
Columns [B] a. [C]: Staff Schedules All-1, DWC-2, DWC-3, & JMR-9

EXHIBIT

(51)



i

ARIZONA-AMERICAN WATER COMPANY, INC.. SUN CIW WASTEWATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31. 2001

Schedule DWC-2

GROSS REVENUE CONVERSION FACTOR

LINE
no .

[A] [B] IC] [D]
DESCRIPTION

9
ii;

X

1
2
3
4
5
6

Calculation of Gross Revenue Conversion Factor:
Billings
Uncollectible Favor (Line 11)
Revenues (L1 . L2)
Combined Federal and State Tax Rate (Line 17)
Subtotal (La - L4)
Revenue Conversion Factor (LI ILA)

100.0000%
0.0000%

100.0000%
38.5989%
61 .4011 %
1 .628635

~--.

24:

1

7
B
g
10
11

Calculation of Uncollecttible Factor:
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate (L7 - La )
Uncollectible Rate
Uncollectible Factor (LE x L10 )

100.0000%
38.5989%
61 .4011 %

0.0000%
0.0000%

'-:,;

Calculation of Effective Tax Rate:
12 Operating Income Before Taxes (Arizona Taxable Income)
13 Arizona State Income Tax Rate
14 Federal Taxable Income (L12 - L13) . ,
15 Applicable Federal Income Tax Rate (Line 40)
16 Effective Federal Income Tax Rate (L14 x L15)
17 Combined Federal and State Income Tax Rate (L13 + L16)

100.0000%
B.96B0%

93.0320%
34.0000%
31 .6309%
38.5989%

»

V

r
18
19

20

$
$

581,576
1,077,108

Required Operating Income (Schedule DWC-1, Col, [B], Line 5)
Adjusted Test Year Operating Income (Loss) (Sch. All-1, Cell. [C], Line 28)
Required Increase in Operating Income (L18 - L19) $ (495,532)

21
22
23

$
$

208,914
520,422

(

1
l
l
r

Income Taxes on Recommended Revenue (Col. [D], L39)
Income Taxes on Test Year Revenue (Col. [B], L39)
Required Increase in Revenue to Provide for lnoome Taxes (L21 - L22) $ (311,508)

$ 4,281 ,300
0.0000%

$
s.9_4

E .

24
25
26
27
28

Recommended Revenue Requirement (Schedule DWC-1, Col. [B], Line 10)
Uncollectible Rate (Line 10)
Uncollectible Expense on Recommended Revenue (L24 x L25)
Adjusted Test Year Uncollectible Expense
Required Increase in Revenue to Provide for Uncollectible Exp. (L26 - L27) $

29 Total Required Increase in Revenue (L2D + L23 + L28) $ (807,040)
I

S*
Test Year

[

$
$
$
$

5,088,340
3,490,810

249,247
1 ,48,283

6.9680%

STAFF
Recommended

$ 4,281 ,sao
$ 3,490,810
$ 249,247
$ 541,243

6.96B0%
$ $ 37,714

30
31
32
33
34
35
36
37
38
39

$ 1254,335
34.0000%

93,948
$ 503,529

34.0000%

Calculation of Income Tax:
Revenue (Schedule All-1, Col. [C], Line 5 & Sch. DWC-1 , Col. [B], Line 10)
Operating Expenses Excluding Income Taxes
Synchronized Interest (L43)
Arizona Taxable Income (L30 - L31 - L32)
Arizona State income Tax Rate
Arizona income Tax (L33 x L34)
Federal Taxable Income (L33 - L35)
Federal Income Tax Rate
Federal Income Tax (L36 x L37)
Combined Federal and Stale Income Tax (L35 + L38)

$
$

426,474
520,422

$
$

171,200
208,914

8348
LB

4o Applicable Federal Income Tax Rate (Col, [0], L38 _ Col. [8], Las) / (Col. [c], Las - Col. [AL. Lael 34.0000%

41
42
43

$

J

Calculation of Interest Svnchronization:
Rate Base (Schedule DWC-3, Col. [C], Line 17)
Weighted Average Cost of Debt
Synchronized Interest (L41 x L42) $

8,838,548
2.82%

249,247

»,~_~
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Schedule DWC-3ARIZONA-AMERICAN WATER COMPANY, INC. - SUN CITY WASTEWATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001 I

RATE BASE - ORIGINAL COST

[A]
COMPANY

As
FILED

[B]

LINE
no.

STAFF
ADJUSTMENTS ADJ

[C]
STAFF

As
ADJUSTED

1

2

3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

$ A
B

$$ 19,962,780
7,189,539

$ 12,773,241 $

65,102
3,651

61,451 $

20,027,882
7,193,190

12,834,692

LESS!

4
5
6

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC

$ $ $ -
D

1,187,139 1,187,139

7 Advances in Aid of Construction (AIAC) 3,309,005 Q 3,309,005

8 Customer Deposits Q
- Q

9 Meter Advances - Q
-

10 Deferred Income Tax Credits h

ADD:

11 Cash Working Capital - Q

- Q12 Prepayments

13 Supplies Inventory Q - Q

Q
-14 Projected Capital Expenditures

15 Deferred Debits Q
-

16 Tolleson Trickling Filter 500,000 - 500,000

5,264,640 -

17

16 Citizens Acquisition Adjustment

Original Cost Rate Base $ 14,041,737 $

(5,264,640) C

(5,203,189) $ 8,838,548

Adiustments:
A. Per plant adjustments on Schedule DWC-4
B. Per accumulated depreciation adjustments on Schedule DWC-4
C. Per acquisition adjustment on ScheduleDWC-4

References:
Column [A]: Company Schedule B~1
Column [B]: Staff Schedule DWC-4
Column [C]: Column [A] + Column [B]
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References:
Per staff Engineering Reports
Per Staff Engineering Reports
Per Company Response to Staff Data Request BKB 26-3
Per Decision No, 60172
Per Company Response tn Staff Data Request DWC 12-2
Per Company Response to Staff Data Request DWC 6-10 Amended
Per Carlson Direct Testimonv

Plant - not used & useful
Plant - unidentified
Plant . mis-pus\ed
Plant - removed by previous decision
Post-Tesi Year Plant
Remove AFUDC Adj. 3/95
Remove Acquisition Adjustment

ADJ#
1
2
3
4
5
6
7

I I

Schedule DWC-4ARIZONA-AMERICAN WATER COMPANY, INC.. SUN c\Tv WASTEWATER
bickel No. WS01303A~D2-D867 el al
as Year Ended December 31, 2oo1 J

SUM WF ORIGINAL cosT RATE BASE ADJUSTMENTS

lr4E"I, *§:T.
40. NO. DESCRIPTION

[A]
COMPANY
AS FILED

IBO
Plant~not used

ADJ #1

[C]
Plant-unidernihed

ADJ #2

[DJ
Plant Mis»Pos1ed

ADJ #3

[E]
Plant Prov. Dec.

ADJ #4

[Fl
P051-TY Pl,

ADJ #5

IG]
AFUDC Adj.

ADJ#S

[H]
Acquisition Adj

ADJ #7

[ ll
STAFF

ADJUSTED

Leave Blank Leave Blank Leave Blank

s s s s s $ s s s

PLANTIN SERVICE:
lntanulblq

301.00 Drganization
302.00 Franchises
303.00 Miscellaneous intangibles

Subtotal lrsanglble

122,373
6.132

10,495
139,000

(BGB)
(858)

122,373
6,132
9,627

138,132

6,565
42,195

453
11,337

1

5,565
53,532

453

2,575 2.575

1 ,sos
291

1 .503
291

I

Treatment and Discharge
310.00 Land & Land Rlghs
311.00 Structures & Improvements
312.00 Preliminary Treatment
313.00 Primary Treatment Eauipment
314.00 Secondary Treatment Equipment
315.00 Tertiary Equipment
315.00 Dissection Equipment
317.00 Eftluent Lin Station E
318.00 Outfall Line
31900 Sludge. Treatment & Distribution
321.00 Influent Lift Station
322.00 General Treatment Equipment

Subtotal Treatment & Discharge

4 , m
18,743
77103

(4,310)

7,027

I s a
18,743
B4,130

1
2
s
4
5
8
7
a

I 9
*__,;EU
" " ' 1 1

L -  1 2
13
14
15

s:'i." 16
ì\'i¢'3.17

i s
t o
l a
14
15
i s
11
CB
19
29

£y,, ...-
, .

350,713
1 ,229,723

12,3B4,079
1 ,300,2se
2 3 0 1 4

350,713
1,229,723

12,3B4,079
1 ,300,2ae
2,307,454

Collection and Influent
340.00 Land & Land Rights
341.00 Struclures & Improvements
342.00 Collection System Llft
343.00 Collection Mains
344.00 Force Mains
345.00 Discharge Services
345.00 Manholes '

Subtnlal Collection and influent 17,572,235 17,572,235

(za238)
\

I

r 3,785

I

General
38900 Land s Land Rights
390.00 Structures & Improvements
391,00 Office Furniture and Equipment
391,10 Computer Equipment
392.00 Transportation Equipment
393,00 Stores Equipment
394,00 Tools, Shop. & Garage Equipment
395.00 Laboratory Equipment
'*96,00 Power Operated Equipment

`.O0 Communication Equipment
,of Miscellaneous Equipment

Subtotal General

1.108
760,473
3BB.32B
425,624
408,123

6,523
93,324
29,565
27,321

160,926
62,919

2,364,244
(14,679)
(14,679) (19453)

1,1o8
760,473
365,090
425,624
408,123

5.523
93,334
29,565
27,321

164,711
45,240

2,330,1 12

Add:
I
I

21
22
23
42
43

,  4 4
45
46
47
48
49
so
51
57
5
54
55
56
51

5 Less:

(96,727)

s s s s s (12,426) s $ $

so
59
60
61
62
es

Voungtnwn Plant'
AFUDC Adjustment 3/95"

Total Plant in Service
Less: Accumulated Depreclatlon
Ne\ Plant in Service (L59 - L 60)

(95,727)
(93,075)

s 19,962,780
7,189,539

$ 12,773,241 5 s

415,547)
14,679

(BBB) s s s (12.426) s

93,075
93,075
1 B,330
74,745 $ s

20.027.BB2
7,193,190

12,834,692

s s s s s s s s sContributions in Aid of Construction (qA¢)
Less: Accumulated Amortization

Ne! cIAo (L25 . L2S)
Advances in Aid of Construction (AIAC)
Customer Deposits

1,187,139
3,309,005

1,1 B7,139
3.309.005

500,000

64
65 LESS:
65
67
CB
55

. vo
é;~=,-'71 Me\erAdvances

72 Deferred lnoomeTaxCredls
pa
74
75
76
77
7a
79
BD
B I
BE

ADD:
Cash Working Capital Allowance
Prepayment.;
Supplies lnvenlnry
Projected Capital Expenditures
DefeITed Debits
Tolleson Tnckling Filter
Cilizehs Acquisition Adjustment
Original Cost Rate Base

500,000
5,264,640

s 14,041,737 $ s sea s s s (12,425) .3 74,745 $
(5,264,640)
(5,264,640) $ 8,538,545

17-.

g

r

;

. _
ggffig .
#444
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ARIZONA-AMERICAN WATER COMPANY, INC. - SUN CITY WASTEWATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

Schedule All-1

OPERATING INCOME STATEMENT . TEST YEAR AND STAFF PROPOSED

[A] [B] [D] [E]

LINE
no. DESCRIPTION

COMPANY
TEST YEAR
As FILED

STAFF
TEST YEAR

ADJUSTMENTS

[C]
STAFF

TEST YEAR
As

ADJUSTED

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

; \84
K.--1. 5,085,481 5.085.481 (807,040) 4,278,441

I .
i
r

REVENUES:
Flat Rate Revenues
Measured Revenues
Other Wastewater Revenues
Total Operating Revenues

$
$
$
s

2,859
5,088,340

$
$
$
$

$
$
$
$

2,859
5,088,340

$
$
$
$ (807,040)

$
$
$
$

2,859
4,281,300

OPERA TING EXPENSES:
$ 172,045160,653

992,447
1 ,509

$
$
$
$

123

332,698
992,447

1,632

$
$
$
$

332,698
992,447

1,632

2,885 2,885 2,885
as

204,642
3.123

522,586

(204,642)
28,996

(522,586)
32,119 32,119

i

21,265 21,265 21,265

36,400 14,457 50,857 50,857

r

1

s

1

i

347,318
(2,737)
17,118

(17,903)
263,234 (311 ,508)

Salaries & Wages
Purchased Wastewater Treatment
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Repairs & Maintenance
Office Supplies & Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expense
Insurance - General Liability
insurance -Health and Life
Regulatory Comm. Exp. - Rate Case
Miscellaneous Operating Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
income Tax
Tolleson Wastewater User Fees

33,583
145,130
514,852

7,754
193,701
257,188
818,091

$
$
s
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

$
$
$
$
$
$
$
$
$
$
$
$
s
$
s
$
$
$
$
$
$
s

33,583
492,448
512,115
24,872

175,798
520,422
818,091

$
s
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
s
$

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

33,583
492,448
512,115

24,B72
175,798
208,914
818,091

I

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

Total Operating Expenses
Operating Income (Loss)

$
$

3,912,924
1,175,416

$
$

98,308
(98,308)

$
$

4,011,232
1,077,108

$
$

(311 ,508)
(495,532)

$
$

3,699,724
581,576

References:
Column [A]: Company Schedule C-1
Column [B]: Schedule All-2
Column [C]: Column [A] + Column [B]
Column [D]: Schedules DWC-1 and DWC-2
Column [E]: Column [C] + Column [D]

J

I _
9; .3

l 8:

r
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ARlZONA-AMERICAN WATER COMPANY, INC.
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

- SUN CITY WASTEWATER Schedule All-3

OPERATING INCOME ADJUSTMENT #1 . CITIZEN'S CORPORATE cosT

[A]
COMPANY
As FILED

123(123)
(500,000)

(2,885)
(7,599)

(28,996)

2,885
7,599

28,996

LINE
no. DESCRIPTION

1 Taxes Other Than Income

2 Purchased Power
3 Chemicals (Tolleson Trickling Filter Expensed in 2001)
4 Materials and Supplies
5 Office Supplies
6 Outside Services
7 Rents
8 Insurance Expense
9 Miscellaneous Expense

10 Total Adjustment

$
$
$
$
$
$
$
$
$
$

ADJUSTMENT
LABEL

la
lb
ac
i d
be
i f
19
oh
i i

[B]
STAFF

ADJUSTMENT
$

$
$
$
$
$
$
$
$
$

(49,418)

(348,567)
(937,588)

49,418

348,567
437,588

REFERENCES!
Column [A]: Company, Schedule C-2, page 1

Company, Schedule et, page 2
Bourassa, Direct, pages 15 and 16
Stephenson, Direct, pages 12, 15, 16, and 17

Column [B]: Testimony, All

(57)



I

ARIZONA-AMERICAN WATER COMPANY, INC.
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

- SUN CITY WASTEWATER Schedule All-4

OPERATING INCOME ADJUSTMENT #2 _ SERVICE COMPANY CHARGES

LINE
no. DESCRIPTION

1 Service Company Charges
2 Total Adjustment

$
$

[A]
COMPANY
As FILED

522,586
522,586

[B]
STAFF

ADJUSTMENT
$ (522,586)
$ (522,586)

REFERENCES;
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 4
Bourassa, Direct, page 16
Stephenson, Direct, pages 16 and 17

Column [B]: Testimony, All

(58)
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ARIZONA-AMERICAN WATER COMPANY, INC.
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

- SUN CITY WASTEWATER Schedule All-5

OPERATING ADJUSTMENT #3 - PROJECTED ADDITIONAL EXPENSES

LINE
n o . DESCRIPTION

1 Salaries & Wages
2 Office Expense
3 Insurance
4 Miscellaneous
5 Total Adjustment

$
$
$
$
$

[A]
COMPANY
As FILED

72,104
212,241

34,961
1 ,249

320,555

ADJUSTMENT
LABEL

pa
Cb
ac
ad

TB]
STAFF

ADJUSTMENT
$ (72,104)
$ (212,241)
$ (34,961 )
$ (1 ,249)
$ (320,555)

\

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 10
Bourassa, Direct, page 19
Stephenson, Direct, pages 18 and 19

Column [B]: Testimony, All

(59)
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ARIZONA-AMERICAN WATER COMPANY, INC.
Docket No. WS-01303A-02~0867 et al.
Test Year Ended December 31, 2001

SUN CITY WASTEWATER Schedule All-6

OPERATING INCOME ADJUSTMENT #4 - TEST YEAR SALARIES AND WAGES, AND RELATED EXPENSES

[A]
COMPANY
As FILED

ADJUSTMENT
LABEL

4a
Cb

LINE
n o , DESCRIPTION

1 Salaries & Wages
2 Payroll Taxes
3 Total Adjustment

$
$
$

(332,698.00)
(24,872.00)

(357,570) $

IBO
STAFF

ADJUSTMENT
332,698
24,872

357,570

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 3
Bourassa, Direct, page 16

Column [B]: Testimony, Au

(60)



ARIZONA-AMERICAN WATER COMPANY, INC.
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

- SUN CITY WASTEWATER Schedule All-7

OPERATING INCOME ADJUSTMENT #5 _ PROJECTED SALARIES AND WAGES

LINE
no. DESCRIPTION

1 Salaries &Wages
2 Payroll Taxes
3 Total Adjustment

$
$
$

IA]
COMPANY
As FILED

88,549
7,754

96,303

ADJUSTMENT
LABEL

5a
Cb

[B]
STAFF

ADJUSTMENT
$ (88,549)
$ (7,754)
$ (96,303)

REFERENCES;
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 5
Bourassa, Direct, page 16
Stephenson, Direct, pages 16 and 17

Column [B]: Testimony, AH
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i

Schedule All-8ARIZONA-AMERICAN WATER COMPANY, INC.. SUN CITY WASTEWATER
Docket NO_ WS-01303A~02-0857 et al.
Test Year Ended December 31, 2001

OPERATING ADJUSTMENT #S - DEPRECIATION EXPENSE

ORIGINAL
cosT RATE EXPENSE

$
$
$
s

122,373
s,1a2
9,627

138,132

0.00% s
0.00% s
0.00% $

s

»
13:4

e,ses
53,532

453
1 ,sos

J
2,575 es

1 .503
291

30
6

$
$
$
$
s
$
$
$
$
s
$
$
$

468
18,743
84,130

0.00% s
2.50% s
0.00% s
0.00% s
2.52% s
0.00% s
0.00% s
2.00% s
2.00% s
2.50% s
200% s
200% s

s

9
375

1,824

8 .

r

350,713
1,229,723

12,384,079
1,300,266
2,307,454

7,014
103,297
252,635
25,915
47,072

s
s
$
$
$
$
$
$

0.00% s
2.00% s
0.40% s
2.04% s
2.07% s
2.04% s
2.03% s

s17,572,235 436,934
/
r

1
f

1'
r

I
I
\

I

s
s
s
$
$
$
$
$
s
$
s
$

1,108
760,473
365,090
425,624
408,123

s,s23
93,334
29,565
27,321

164,711
48,240

2,330,112

o.o0% s
1.ea% s
4.55% s
4.55% s

25.00% s
3.92% s
4.14% s
8.71% s
5.14% s

10.28% $
4.98% $

s

12,782
16,593
19,346

102,031
256

s,8s0
1 ,097
1 ,405

16,927
2,402

176,699
4

(95,727) (2,709)

s
s

20,027,882
500,000

2.80% $
280% $

$
2.80% s

612,747
14,000

LINE
e DESCRIPTION
1 Intangible
2 Organization
3 Franchises
4 Miscellaneous intangibles
5 Subtotal Intangible
6
7 Treatment 8. Discharge
B Land and Land Rights
9 Structures and Improvements

10 Preliminary Treatment
11 Primary Treatment Equipment
12 Secondary Treatment EquipmerN
13 Tertiary Equipment
14 Disinfection Equipment
15 Eflluent Lilt Station E
16 Outfall Line
17 Sludge, Treatment 8» Distribution
to influent Lift Station
19 General Treatment Equipment
20 Subtotal Treatment & Discharge
21
Hz Collection and Influent
2s Land and Land Rights
24 Structures and Improvements
25 Collection System Lift
26 Collection Mains
27 Force Mains
28 Discharge Services
29 Manholes
30 Subtotal Collection and influent
31
32 General
33 Land and Land Rights
34 Structures and Improvements
35 Office Furniture and Equipment
36 Computer Equipment
37 Transportation Equipment
38 Stores Equipment
39 Tools, Shop and Garage
40 Laboratory Equipment
41 Power Operated Equipment
42 Communication Equipment
43 Miscellaneous Equipment
44 Subtotal General
45
46 Youngtown Plant *
47 ADFUC adjustment 3/95 n
48 TOTALS
49 Tolleson Trickling Filter
50 Amortization of Citizens Acquisition Adjustment (C-2, Page ea)
51 Amortization of Deferred Regulatory Assets
52 Less: Amortization of Contributions
53
54
55
58

s
s

145,771
1,187,139

2 . 8 0 %  $
10 .00% $

4.082
(1 18,714)

Sta1T Recommended Depreciation Expense
Company Proposed Deprecioation Expense
Staff Adjustment

$
$
$

512,115
514,852

(2,737)

(62)
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ARIZONA-AMERICAN WATER COMPANY, INC. -
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SUN CITY WASTEWATER Schedule All-9

OPERATING ADJUSTMENT #7 _ PROPERTY TAX EXPENSE

$

$
$
$

$

AMOUNT
5,088,340

2
10,176,680
4,281 ,300

14,457,980
3

4,819,327
2

9,638,653$
$
$
$

$

LINE
no. DESCRIPTION

1 Staff Adjusted Test Year Revenues - 2001
2 Weight Factor
3 Subtotal (Line 1 x Line 2)
4 Staff Recommended Revenue
5 Subtotal (Line 4 + Line 5)
6 Number of Years
7 Three Year Average (Line 5 / Line 6)
8 Department of Revenue Mutilplier
9 Revenue Base Value (Line 7 x Line 8)

10 Plus: 10% of CWIP - 2001
11 Less: Net Book Value of Licensed Vehicles .
12 Full Cash Value (Line 9 + Line 10 - Line 11)
13 Assessment Ratio
14 Assessment Value (Line 12 x Line 13)
15 Composite Property Tax Rate
16 Staff Proposed Property Tax Expense (Line 14 x Line 15)
17 Company Proposed Property Tax Expense
18 Staff Adjustment

$
$
$

408,123
9,230,530

25%
2,307,633
7.618094%

175,798
193,701
(17,903)

(63)
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ARIZONA-AMERICAN WATER COMPANY, INC.
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

- SUN CITY WASTEWATER SCHEDULE All-10

OPERATING ADJUSTMENT #8 - INCOME TAX EXPENSE

LINE
n o . DESCRIPTION

1 Income Taxes
2 Total

$
$

[A]
COMPANY
As FILED

257,188
257,188

[B]
STAFF

ADJUSTMENT
$ 263,234
$ 263,234

[C]
STAFF

PROPOSED
$ 520,422
$ 520,422

REFERENCES:
Column [A]: Company, Schedule C-1, page 1

Company, Schedule C-2, page 1
Company, Schedule C-3, page 1

Column [B]: Testimony, All
Schedule DWC-2

Column [C]: Column [A] + Column [B]

(64)



LINE
no.

CUSTOMER
CLASS

PRESENT COMPANY PROPOSED
MINIMUM
CHARGE

GALLONS
INCLUDED

COMMODITY
CHARGE

MINIMUM
CHARGE (b)

GALLONS
INCLUDED

COMMODITY
CHARGE

1
2
3
4
5
6
7
8
9
10

Residential Units (SSR)
Comm/Resid Units (SSR)
Commerical
Comm. Large User (SSH)
Multi-family Res. Units (AC SSR)
Comm. additional toilets (SS1)
Comm. per dishwasher (SS2)
Comm. per wash Mach. (SSH)
Comm. per wash rack (SS4)
intentionally left blank

20,000

12.87
12.87
15.45
32.80
12.87
3.78

29.10
7.06

14.40

$
$
$
$
$
$
$
$
$
$

-

Q

1 .24s
-

_

_

_

_

¢

20,000

14.48
14.48
17.39
36.00
14.48
4.25

32.74
7.94

16.20

$
$
$
$
$
$
$
$
$
$

_

_

Q

1.24$
-

Q

Q

-

D

_

LINE
no.

CUSTOMER
CLASS

STAFF RECOMMENDED
MINIMUM
CHARGE

GALLONS
INCLUDED

COMMODITY
CHARGE

11
12

13
14
15

15
17

18
19
20

Residential Units (SSR)
Comm/Resid Units (SSR)
Commerical
Comm. Large User (SSG)
Multi-family Res. Units (AC SSR)
Comm. additional toilets (SS1)
Comm. per dishwasher (SS2)
Comm, per wash Mach. (SSH)
Comm. per wash rack (SS4)
intentionally left blank

20,000

10.82
10.82
12.99
27.56
10.82
3.18

24.45
5.93

12.10

$
$
$
$
$
$
$
$
$
$

Q

_

Q

1.04$
Q

_

Q

_

_

_

ARIZONA-AMERICAN WATER COMPANY, INC.
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

- SUN CITY WASTEWATER Schedule DRR-1

MINIMUM MONTHLY AND COMMODITY CHARGES

Note: Commerical Large User's are the only class with a commodity charge, which is assessed at a rate per 1,000 gallons over 20,000.
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LINE
no.

CUSTOMER
CLASS

CURRENT
AVERAGE MEDIAN

DOLLARSUSAGE USAGE DOLLARS

1
2
3
4
5
6
7
8
9
10

Residential Units (SSR)
Comm/Resid Units (SSR)
Commerical
Comm. Large User (SSH)
Multi-family Res. Units (AC SSR)
Comm. additional toilets (SSH)
Comm. per dishwasher (SS2)
Comm. per wash Mach. (SSH)
Comm. per wash rack (SS4)
intentionally left blank

12.87
12.87
15.46

1,347.39
12.87
3.78

29.10
7.06

14.40

N/A
N/A
N/A

1 ,080,156
N/A
N/A
N/A
N/A
N/A

$
$
$
$
$
$
$
$
$

N/A
N/A
N/A
1 ,080, 1 as
N/A
N/A
N/A
N/A
N/A

12.87
12.87
15.46

1 ,347.39
12.87
3.78

29.10
7.06

14.40

$
$
$
$
$
s
s
s
$

LINE
no .

CUSTOMER
CLASS

COMPANY PROPOSED

AVERAGE PERCENTINCREASE MEDIAN INCREASE PERCENT

11
12
13
14
15
16
17
18
19
20

Residential Units (SSR)
Comm/Resid Units (SSR)
Commerical
Comm. Large User (SSH)
Multi-family Res. Units (AC SSR)
Comm. additional toilets (SS1 )
Comm. per dishwasher (SS2)
Comm. per wash Mach. (SSH)
Comm. per wash rack (SS4)

intentionally left blank

12.51 %
12.51 %
12.48%
12.89%
12.51 %
12.43%
12.51%
12.46%
12.50%

14.48
14.48
17.39

1,521.12
14.48
4.25

32.74
7.94

16.20

$
$
$
$
$
$
$
$
$

1.61
1.61
1.93

173.73
1.61
0.47
3.64
0.88
1.80

$
$
$
$
$
$
$
$
$

14,48
14.48
17.39

1,521.12
14.48
4.25

32.74
7.94

16,20

$
$
$
$
$
$
$
$
$

12.51%
12.51%
12.48%
12.89%
12.51%
12,43%
12.51%
12.46%
12.50%

1 .61
1 .61
1 .Qs

173.73
1.61
0.47
3.64
0.88
1.80

$
$
$
$
$
$
$
$
$

LINE
no .

CUSTOMER
CLASS

STAFF RECOMMENDED

AVERAGE DECREASE PERCENT MEDIAN DECREASE PERCENT

21
22
23
24
25
26
27
28
29
30

Residential Units (SSR)
Comm/Resid Units (SSR)
Commerical
Comm. Large User (SSH)
Multi-family Res. Units (AC SSR)
Comm. additional toilets (SSH)
Comm. per dishwasher (SS2)
Comm. per wash Mach. (SSH)
Comm. per wash rack (SSH)

intentionally left blank

10.82
10.82
12.99

1,150.92
10.82
3.18

24.45
5.93

12.10

-15.93%
-15.93%
-15.98%
-14.58%
-15.93%
-15.87%
-15.98%
-16.01%
-15.97%

$
$
$
$
$
$
$
$
$

$
$
$
$
$
$
$
$
$

(2.05)
(2.05)
(2.47)

(196.47)
(2.05)
(0.60)
(4.65)
(1 .13)
(2.30)

10.82
10.82
12.99

1,150.92
10.82
3.18

24.45
5.93

12.10

$
$
$
$
$
$
$
$
$

-15.93%
-15.93%

0.93%
-14.58%
-15.93%
-15.87%
-15.98%
-16.01%
-15.97%

(2.05)
(2.05)
0.12

(196.47)
(2.05)
(0.60)
(4.65)
(1.13)
(2.30)

$
$
$
$
$
$
$
$
$

ARIZONA-AMERICAN WATER COMPANY, INC.
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

- SUN CITY WASTEWATER Schedule DRR-2

TYPICAL BILL ANALYSIS AVERAGE AND MEDIAN USAGE COST COMPARISONS

(a) Reflects phase two rates.
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(684,729)$ (884,729)$

ARIZONA-AMERICAN WATER COMPANY, INC.

Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

- MOHAVE WATER Schedule DWC~t

P

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

[A]
COMPANY

FAIR
VALUE

[B]
STAFF

ORIGINAL
COST

[C]
STAFF
FAIR

VALUE

1 Adjusted Rate Base $ 15,212,898 $ 9,649,461 $ 9,649,461

2 Adjusted Operating Income/(Loss) $ 796,077 $ 1,055,366 $ 1,055,366

3 Current Rate of Return (L2 / LI ) 5.23% 10.94% 10.94%

4 Required Rate of Return 7.75% 6.6% 6.6%

5 Required Operating Income (L4 x LI ) $ 1,179,000 $ 634,935 $ 634,935

6 Operating Income Deficiency/(Excess) (L5 - L2) $ 382,923 $ (420,431) $ (420,431 )

7 Gross Revenue Conversion Factor 1 .62860 1 .62863 1 .62863

8 Required Revenue Increase/(Decrease) (L7 x LE) $ 623,628

9 Adjusted Test Year Revenue $ 4,394,775 $ 4,394,775 $ 4,394,775

10 Proposed Annual Revenue (L8 + LE) $ 5,018,403 $ 3,710,046 $ 3,710,046

11 Required Increase/Decrease in Revenue (%) 14.19% -15.58% -15.58%

12 Rate of Return on Common Equity (%) 11.50% 9.7% 9.7%

References:
Column [A]: Company Schedules A-1, A-2, & D-1
Columns [B] & [C]: Staff Schedules All-1, DWC-2, DWC-3, & JMR-9

EXHIBIT
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m

I

ARIZONA-AMERICAN WATER COMPANY, INC. - MOHAVE wATER
Docket No. WS~01303A-02-08€7 et al.
Test Year Ended December 31 , 2001

Schedule DWG-2

GROSS REVENUE CONVERSION FACTOR

LINE
no .

[A] [B] [C] [D]DESCRIPTION

|I
i

Z

1
2
3
4
5
6

Calculation of Gross Revenue Conversion Factor
Billings
Uncollectible Factor (Line 11)
Revenues (L1 L2)
Combined Federal and State Tax Rate (Line 17)
Subtotal (La - L4)
Revenue Conversion Factor (LI ILA)

100.0000%
0.0000%

100.0000%
38.5989%
61 .4011 %
1 .628G35

:Zi
£92. I

1.

7
8
g
10
11

Calculation ofUncollecttible Faction'
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate (L7 - LB )
Uncollectible Rate
Uncollecztible Factor (LE x L10 )

100.000G%
38.5989%
51 .4011 %
0_0000%
0,0000%

3 rt
12
13
14
15
16
17

Calculation of Effective Tax Rate:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L12 - L13)
Applicable Federal Income Tax Rate (Line 40)
Effective Federal Income Tax Rate (L14 x L15)
Combined Federal and State Income Tax Rate (L13 + L16)

100.0000%
e.9e80%

93.0320%
34.0000%
31.6309%
38.5989%

r
I.r

18 Required Operating Income (Schedule Dwc-1,col. [B], Line 5)
19 Adjusted Test Year Operating Income (Loss) (Sch. All-1, Col. [C], Line 28)
20 Required Increase in Operating lnoome (L18 - L19)

$
$

634,935
1,055,366

1 $ (420,431 )

$
$

228,081
492,378

21
22
23

Income Taxes on Recommended Revenue (Col. [D], L39)
Income Taxes on Test Year Revenue (Col. [B], L39)
Required Increase in Revenue to Provide for Income Taxes (L21 - L22) $f! (264,298)

$ 3,710,046
0.0000%

24
25
26
27
28

$
$

Recommended Revenue Requirement (Schedule DWC-1, Col. [B], Line 10)
Uncollectible Rate (Line 10) .
Uncollectible Expense on Recommended Revenue (L24 x L25)
Adjusted Test Year Uncollectible Expense
Required Increase in Revenue to Provide for Uncollectible Exp. (L28 - L27) $

29 Total Required Increase in Revenue (L20 + L23 + L2B) s (684,729)
.

r, Test Year

$
s
$
$

$
4,394,775
2,847,031

272,1 15
1,275,629

6,9650%

STAFF
Recommended

s 3,710,046
s 2,B47,031
$ 272,1 15
s 590,900

6.96B0%
$ $ 41,174

$ 1 ,186,743
34.0000%

88,886
$ 549,726

34.0000%

30
31
32
33
34
35
36
37
38
39

Calculation of Income Tax:
Revenue (Schedule All-1, Col. [C], Line 5 & Sch. DWC-1, Col. [B], Line 10)
Operating Expenses Excluding Income Taxes
Synchronized Interest (L43)
Arizona Taxable income (L30 - L31 - L32)
Arizona State Income Tax Rate
Arizona Income Tax (L33 x L34)
Federal Taxable Income (L33 - L35)
Federal Income Tax Rate
Federal Income Tax (LB x L37)
Combined Federal and Slate Income Tax (L35 + L38)

$
$

403,493
492,378

$
$

186,907
228,081

40 Applicable Federal Income Tax Ra1e(Col. [D], L38 - Col. [B], L38)/ (Col. [C], L36 - Col. [A], L36)
34.0000%

41
42
43

Calculation of Interest Svnchronizafion:
Rate Base (Schedule DWC-3, Col. [C], Line 17)
Weighted Average Cost of Debt
Synchronized Interest (L41 x L42)

$

r

E

i
x

$

9,649,461
2.82%

272,1 15

(et)



ARIZONA-AMERICAN WATER COMPANY, INC.
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

MOHAVE WATER Schedule DWC-3

RATE BASE _ ORIGINAL cosT

[3]

LINE
no.

[A]
COMPANY

As
FILED

STAFF
ADJUSTMENTS ADJ

[C]
STAFF

As
ADJUSTED

$1

2

3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

$ 23,833,079
7,852,645

$ 15,980,434

$

$

(28,638) A
(93,363) B
64,725 $

23,804,441
7,759,282

16,045,159

LESS."

4
5
6

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC

$ $ $

2,825,809 2,825,809

7 Advances in Aid of Construction (AIAC) 3,462,178 3,462,178

8 Customer Deposits

9 Meter Advances 107,711 107,711

10 Deferred Income Tax Credits

ADD:

an11 Cash Working Capital

12 Prepayments

13 Supplies Inventory

14. Projected Capital Expenditures

15 Deferred Debits

16 Citizens Acquisition Adjustment 6,121,931 (6,121,931) C

17 Original Cost Rate Base $ 15,706,667 $ (6,057,206) $ 9,649,461

Adjustments:
A. Per plant adjustments on Schedule DWC-4
B. Per accumulated depreciation adjustments on Schedule DWC-4
C. Per acquisition adjustment on Schedule DWC-4

References:
Column [A]: Company Schedule B-1
Column [B]: Staff Schedule DWC-4
Column [C]: Column [A] + Column [B]
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References:
Per Staff Engineering Reports
Per Staff Engineering Reports
Per Company Response to Staff Data Request BKB 26-3
Per Decision No. 50172
Per Company Response to Staff Data Request DWC 12-2
Per Company Response to Staff Data Request DWC S-10 Amended
Per Carlson Direct Testimony

ADJ#
1
2
3
4
5
6
7

Plant . not used & useful
Plant - unidentified
Plant - mis»posted
Plant » removed by previous decision
Post-Test Year Plant
Remove AFUDC Adj. 3/95
Remove Acquisition Adjustment

SUN

ARIZONA-AMERICAN WATER COMPANY, INC.. MOHAVE WATER
locket Na. W5_01303A.02.g557 el al.
est Year Ended December 31, 2001

.INE

bL

1

ACCT.
no .

T ORIGINAL COST RATE BASE ADJUSTMENTS

|

DESCRIPTION

[E]
Plant Prov. Dec.

ADJ  M

[FI
Post-TY PI.

ADJ ws

[G]
AFUDC Adj.

ADJ #6

[H]
Acquisition Adj

ADJ #7

Schedule DWC-4

m
STAFF

ADJUSTED

I

Leave Blank Leave Blank Leave Blank Leave Blank

s 34,004
s7,oa1

s s s s s s $ s 34.004
37,081

PLANT /N SERVICE:
lmanaible

301.00 Qrganization
302,00 Franchises
303.00 Miscellaneous intangibles

Subtotal Intangible 71 ,ass
71 ,065

(63,719) 11 ,225
127,873

' 261,542
643,073
663,944

209,048
770,945
663,5441

* .

Source of Suonly
310.00 Land & Land Right
311.00 Structures & Improvements
312.00 Collecting & impounding Reservoirs
313.00 Lakes. Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply
B02,320

2,370,879
(37,111)

(100,830)
(11 ,too)
128,098

754,209
2,398,147

-w J

P 2,3e1
1 _eat 2 ,ask

1 ,687

1,708,531 146,092 1 £54,623

Pumping
320.00 Land & Lam! Right
321.00 Structures Bi Improvements
323,00 Other Power Production
325.00 Electric Pumping Equipment
32600 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping 1,712,579 146,092 1 ,85B,671

(12.599)

»1»;~,_

Water Treatment
330.00 Land & Land Riggs
ss1.oo Structures & lmprovemenS
332.00 Water Treatment Equipment

Subtotal Water Treatment

409,500
15157
49,196

473,853
1,674

(11 ,oz)

396,801
15.157
50,870

462,828

9,609
4,553

1 ,1B9,528
11 ,691 ,493

(96,020)

(30,000)

9.sos
4,5a3

1 ,093,505
11 ,es1.49a

2,B53,B1 B
1 ,B25,55B 2,563,818

1,825,558

1 .

r

Transmission & Distribution
340.00 Land & Land Rights
91.00 Structures & Improvements
342.00 Distribution Reservoirs & Standpipes
343.00 Transmission a Distribution
344.00 Fire Mains
345.00 Services
346.00 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Transmission & Disvibu. 17,584,559 (95,020) (30,000)

1
2
a
4
5
a
7
a

' a
54 lo

11
12
l a
14

':§E415i s

, - ! 1 7
i s
l g
20
21
22
23
24
25
26

"-:-:- 27
E 28

29
t o
31
32

e-:-. asI * _ 34

35
35
37
ea
as
40
44 17,45B,5G9

1

(37,142) (231400)
(11 .960)

3.678f
l

B21

a_050

General . Allocated Common Plant
J.00 Land & Land Rights

390.00 Structures & lmprovemenS
391 .OO Office Furniture and Equipment
391.10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop, & Garage Equipment
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General

293
89,251

313,105
353,433
542,457

2,865
118,742

7277
71 ,294

110,550
10,835

1,620,114I
\

(37,142) (27,811)

293
2B,7D9

301 ,146
353,433
548,135

z,ss5
119,563

71 ,294
113,610

10,836
1,555,161

48
43
44
i s

.. pa
47
pa
49
50
51

}§.I:... 53
5 4

5 5

5 6

5 ?

A d d :

.

1

t

Less:

Total Plant in Service
Less: Accumulated Depreciation
Net Plant in Service (L59 . L GO)

s s s s s s  205,354 5 s s
s

23,B33,079
7.852.645

15,580,434 $ $

(233,992)
93,353

(140,829) $ s s 205,354 s s s

23,804,441
7,759,282

1S,045.159

s s s s s $ s s s

2,525,809
3,482,178 2,825,809

3,462,178

1D7,711

LESS:
Contributions in Aid of Ccnstmctiun (CIAC)

Less: Accumulated Amortization
Net CIAC (L25 . L26)

Advances in Aid of Construction (AIAC)
Customer Deposits
Meter Advances
Deferred Income Tex Credlfs 107,711

4.
: .

1 5

17f8t5

58
5g
60
51
so
GO

64
65
as
67
GB
69
10
71
72
73
74
75
76
17
7a
79
ea
81

ADD:
Cash Working Capital Allowance
Prepayments
Supplies Inventory
Projected Capital Expenditures
Deferred Denis
Citizens AcquisIGon Adjustment
Original Cost Rate Base s

5,121,931
15,706667 s $ 140629 $ $ $ 205.354 $

(6,121,931)
s (€,121_931) $ 9,649,461

,I

r
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SCHECULE All-1ARIZONA-AMERICAN WATER COMPANY, INC. - MOHAVE WATER

Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

OPERATING INCOME STATEMENT ¢ TEST YEAR AND STAFF PROPOSED

[A] [B] [D] [E]

LINE
no. DESCRIPTION

COMPANY
TEST YEAR
As FILED

STAFF
TEST YEAR

ADJUSTMENTS

[C]
STAFF

TEST YEAR
As

ADJUSTED

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDEDl~,»~

l

$ 4,286,070 $ $4,286,070 $ (684,729) $ 3,601,341

I .

Y "~4
ha i

REVENUES.-
Metered Water Sales
Water Sales - Unmetered
Other Operating Revenue
Total Operating Revenues $

108,705
4,394,775 $

108,705
$4,394,775 $ (684,729) $

108,705
3,710,046

OPERATING EXPENSES.-
I 1

I $ $ (229,804) $ $ $

76
(26,286)

8"1g

614,283
5,040

294,679
(18,136)
301 .313
120,364
40,219

514,283
5.040

294,679
(18,136)
301 ,313
120,364
40,219

844,087
5,040

294,603
8,150

301,313
249,611

5,177
521 ,040

(129,247)
35,042

(521 ,040)

J 18,307 18,307 18,307

27,385 42,838 70,223 70,223
r

1 "

I

(

J

Salaries & Wages
Purchased Water
Purchased Pumping Power
Chemicals
Repairs & Maintenance
Office Supplies & Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expense
Insurance - General Liability
Insurance - Health and Life
Regulatory Comm. Exp, - Rate Case
Miscellaneous Operating Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax

29,013
83,386

592,199
47,563

272,584
199,240

339,176
(21 ,266)
(9,622)

(32,295)
293,138

29,013
422,562
670,933
37,941

240,289
492,378

1
2

3
4

5
6
7
8

9
10
11
12
13

14
15
16
17

18
19
20

21
22

23
24

25
26
27

28
29

(264,297)

29,013
422,562
670,933
37,941

240,289
228,081

Total Operating Expenses
Operating Income (Loss)

$
$

3,598,598
796,077

s
$

(259,289)
259,289

s 3,339,409
$ 1,055,366

$ (264,297)
$ (420,432)

$
$

3,075,112
634,934

YJ;

References:
Column [A]: Company Schedule C-1
Column [B]: Schedule All-2
Column [C]: Column [A] + Column [B]
Column [D]: .Schedules DWC-1 and DWC-2
Column [E]: Column [C] + Column [D]

i i .
\..-.
[1512
41
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ARIZONA-AMERICAN WATER COMPANY, INC. -
Docket No. WS-01303A-02~0867 et al.
Test Year Ended December 31 , 2001

MOHAVE WATER SCHEDULE All-3

OPERATING INCOME ADJUSTMENT #1 I ClTIZEN'S CORPORATE COST

[A]
COMPANY
As FILED

(76)

(18,092)
(35,042)

LINE
NQ DESCRIPTION

1 Taxes Other Than Income
2 Purchased Power
3 Chemicals

.4 Repairs & Maintenance
5 Office Supplies 8. Expense
6 Outside Services
7 Rents
8 Insurance Expense - General Liability
9 Miscellaneous Expense

10 Total Adjustments

$
$
$
$
$
$
$
$
$
$

ADJUSTMENT
LABEL

la
lb
ac
i d
be
i f
19
oh(42,838)

(340,594)
(436,643)

[B]
STAFF

ADJUSTMENT
$ _

$ 76
$ _
$ _

$ 18,092
$ 35,042
$ _

$ 42,838
$ 340,594
$ 436,643

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 2
Bourassa, Direct, page 11
Stephenson, Direct, pages 14, 15, and 16

Column [B]: Testimony, All

(73)



I

ARIZONA-AMERICAN WATER COMPANY, INC. _
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

MOHAVE WATER SCHEDULE All-4

OPERATING INCOME ADJUSTMENT #2 - SERVICE COMPANY CHARGES

LINE
no. DESCRIPTION

t Service Company Charges
2 Total Adjustments

$
$

[A]
COMPANY
As FILED

521,040
521,040

[B]
STAFF

ADJUSTMENT
$ (521 ,040)
$ (521,040)

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 4
Bourassa, Direct, pages 11 and 12
Stephenson, Direct, pages 15 and 16

Column [B]: Testimony, All

(74)



ARIZONA-AMERICAN WATER COMPANY, INC. -
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

MOHAVE WATER SCHEDULEAII-5

OPERATING ADJUSTMENT #3 - PROJECTED ADDITIONAL EXPENSES

LINE
no. DESCRIPTION

1 Salaries 81 Wages
2 Office Expense
3 Chemicals
4 Miscellaneous
5 Total Adjustment

$
$
$
$
$

[A]
COMPANY
As FILED

270,391
147,339
26,286
1,418

445,433

ADJUSTMENT
LABEL

pa
Cb
31:
ad

[B]
STAFF

ADJUSTMENT
$ (270,391 )
$ (147,339)
$ (26,286)
$ (1,418)
$ (445,434)

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 10
Bourassa, Direct, pages 14 and 15
Stephenson, Direct, pages 17 and 18

Column [B]: Testimony, All

(75)
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ARIZONA-AMERICAN WATER COMPANY, INC. - MOHAVE WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULE All-6

OPERATING INCOME ADJUSTMENT #4 .. TEST YEAR SALARIES AND WAGES, AND RELATED EXPENSES

LINE
no. DESCRIPT ION

1 Salaries & W ages
2 Payroll Taxes
3 Total Adjustments

s
$
$

[A]
COMPANY
AS FILED

(614,283)
(37,941 )

(652,224)

ADJUSTMENT
LABEL

4a
Cb

[B]
STAFF

ADJUSTMENT
$ 614,283
$ 37,941
$ 652,224

REFERENCES:
Column [A]: Company, Schedule G2, page 1

Company, Schedule C-2, page 3
Bourassa, Direct, page 11

Column [B]: Testimony, All

(76)
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ARIZONA-AMERICAN WATER COMPANY, INC. -
Docket No. WS-01303A-02_0867 et al. ,
Test Year Ended December 31, 2001

MOHAVE WATER SCHEDULE All-7

OPERATING INCOME ADJUSTMENT #4 l PROJECTED SALARIES AND WAGES

LINE
no. DESCRIPTION

1 Salaries & Wages
2 Payroll Taxes
3 Total Adjustments

$
$
$

[A]
COMPANY
As FILED

573,696
47,563

621 ,259

ADJUSTMENT
LABEL

5a
Cb

[B]
STAFF

ADJUSTMENT
$ (573,696)
$ (47,563)
$ (621,259)

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 5
Bourassa, Direct, page 12
Stephenson, Direct, pages 17 and 18

Column [B]: Testimony, All

(77)



I

SCHEDULE All-8ARIZONA-AMERICAN WATER COMPANY, INC - MOHAVE WATER
Docket No. WS~01303A-02-0867 et of.
Test Year Ended December 31, 20o1

OPERATING ADJUSTMENT #6 . DEPRECIATION EXPENSE

LINE ORIGINAL
cosT RATE EXPENSE

34,004
37,061

$
s
s
s

0.00% $
0.00% $
0.00% $

$
i]., /

71 ,065

209,048
770,945
653,944

21,818
16,864

i ~_»

$
$
$
$
$
s

754,209
2,398,147

0.00% $
2.83% s
2.54% $
0.00% $
2.70% $

$
20,364
59,046

2,361
1,sa7 40

1,B54,B23 94,957
Mix

$
$
$
$
$
$
$ 1 ,85B,671

0.00% $
2.39% $
0.00% $
5.12% $
0.00% $
0.00% $

s 94,997

$
s
$
$

396,801
15,157
50.870

482,828

0.00% $
2.50% $

12.00% $
s

379
6,104
6,483

I
I

F
J
l

9,609
4,583

1,093,508
11 ,661 ,493

83
19,792

304,365
r

I"".
2,863,818
1 ,825,558

154,933
119,209

F€4

$
s
s
$
$
$
$
$
$
$ 17,458,569

0.00% s
1.81% s
1.a1% s
2.61% s
0.00% s
5.41% s
8.53% s
0.00% s
0.00% s

s 598,382

<

$
s
$
$
$
$
$
s
$
s
$
$

293
28,709

301,146
353,433
546,135

2,865
119,553

7,277
71 ,294

1 13,610
10,836

1,555. 161

0.00% s
2.03% s
4.10% s
4.10% s

25.00% s
3.93% s
7.ss% s
3.00% s
9.2a% s
4.10% s
6.10% s

s

583
12,342
14,485

136,534
113

9,029
223

6.581
4,es2

671
185,222

IQ DESCRIPTION
1 Intangible
2 Organization
3 Franchises
4 Miscellaneous intangibles
5 Subtotal Intangible
6
7 Source of Suooly
8 Land and Land Rights
9 Structures and Improvements

10 Collecting and impounding Res.
11 Lakes, Rivers, Other intakes
12 wells and Springs
13 Subtotal Source of Supply
14
15 Pumninu
18 Land and Land Rights
17 Structures and Improvements
18 Other Power Production
19 EIectn'c Pumping Equipment
20 Diesel Pumping Equipment
21 Gas Engine Pumping Equipment
22 Subtotal Pumping
23
24 Water Treatment
25 Land and Land Rights
26 Structures and improvements
27 Water Treatment Equipment
28 Subtotal Water Treatment
29
30 Transmission and Distribution
31 Land and Land Rights
32 Structures and Improvements
33 Distribution, Reservoirs, & ST
34 Transmission and Distribution
35 Fire Mains
36 Services
37 Meters
38 Hydrants
39 Other Transmission & Distribution
40 Subtotal Transmission and Distribution
41
42 General
43 Land and Land Rights
44 Structures and Improvements
45 Oiiice Furniture and Equipment
46 Computer Equipment '
47 Transportation Equipment
48 Stores Equipment
49 Tools, Shop and Garage
50 Laboratory Equipment
51 Power Operated Equipment
52 Communication Equipment
53 Miscellaneous Equipment
54 Subtotal General
55
56 TOTALS
57 Amortization of Deferred Regulatory Assets
58 Less: Amortization of Contributions
59 Stat? Recommended Depreciation Expense
60 Company Proposed Depreciation Expense
61 Staff Adjustment

$
$
$

23,804,441
234,640

2,825,809
4.00%
10.00%

$
$
$
$
$
$

944,130
9,384

(282,581 )
670,933
692,199
(21 ,ass)

1

?: '

F

(78)



ARIZONA-AMERICAN WATER COMPANY, INC. - MOHAVE WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULE All-9

OPERATING ADJUSTMENT #7 - PROPERTY TAX EXPENSE

$
$
$

AMOUNT
$ 4,394,775.00

2
8,789,550
3,710,046

12,499,596
3

4,166,532
2

8,333,064

$

$
$
$
$
$

11
12
13
14
15
16
17
18

$

LINE
no. DESCRIPTION

1 Staff Adjusted Test Year Revenues - 2001
2 Weight Factor
3 Subtotal (Line 1 x Line 2)
4 Staff Recommended Revenue
5 Subtotal (Line 4 + Line 5)
6 Number of Years
7 Three Year Average (Line 5 l Line 6)
8 Department of Revenue Mutilplier
9 Revenue Base Value (Line 7 x Line 8)
10 Plus: 10% of CWIP - 2001

Less: Net Book Value of Licensed Vehicles
Less: Net Book Value of Licensed Vehicles - Pro Forma
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 x Line 13)
Composite Property Tax Rate
Staff Proposed Properly Tax Expense (Line 14 x Line 15)
Company Proposed Property Tax Expense
Staff Adjustment (Line 16 - Line 17)

$
$
$

524,857
17,600

7,790,607
25%

1 ,947,652
12.337393%

240,289
272,584
(32,295)

(79)



r

SCHEDULEAH-10ARIZONA-AMERICAN WATER COMPANY, INC. - MOHAVE WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31 , 2001

OPERATING ADJUSTMENT #8 _ INCOME TAX EXPENSE

LINE
no. DESCRIPTION

1 Income Taxes
2 Total

$
$

[A]
COMPANY
As FILED

199,240
199,240

[B]
STAFF

ADJUSTMENT
$ 293,138
$ 293,138

[C]
STAFF

PROPOSED
$ 492,378
$ 492,378

REFERENCES:
Column [A]; Company, Schedule C-1, page 1

Company, Schedule C-2, page 1
Company, Schedule C-3, page 1

Column [B]: Testimony, All
Schedule DWC-2

Column [C]: Column [A] + Column [B]

(80)
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LINE
no.

CUSTOMER
CLASS

CURRENT
AVERAGE MEDIAN

USAGE DOLLARSI USAGE DOLLARS

f

ARIZONA-AMERICAN WATER COMPANY, INC. - MOHAVE WATER
Docket No. WS~01303A-0241867 et al.
Test Year Ended December 31, 2001

Schedule DRR-2
Page 1 of G

TYPlCAL BlLL ANALYSIS AVERAGE AND MEDIAN USAGE AND cosTs

8,787
7,466

11 ,076

$
$
$

20.18
18.22
23,56

7,000
7,000
7,000

$
s
s

17.53
17.53
17.53

Z

\.

4.:4Q8

r

*51;1;
F

13,090
12,178
1B,231
29,000
28,139
23v917
47,917
15,750
48,750
87,524
74,000
19,833
48,944
63,625

183,750
355,545

NOT USED

$
s
s
s
$
s
$
$
$
$
s
s
$
s
$
s

33,71
39.53
55.66
78.77
84.67
B5.59

128.28
57.84

143.85
215,58
238.58
165,58
215.84
251 .91
702.15

1,006.60

7,000
1,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000

s
$
s
s
$
$
s
$
s
$
s
s
s
s
$
s

24,70
31.87
39.04
4G.21
53.38
60,55
69.20
77.e5
86.50

103.80
155.70
164.35
173.00
190.30
519.00
579.55

37,875
20,334

s
s

69.58
43.61

7,000
1.000

$
$

23.BB
23,88

L

J

r

I

I

f
I

s
s
$
$
$
$
$
$
$
$
$
$

35.16
40.71
57,32
99.38

244.B3
77.85

141.14
321 .as
140.14
207.99
253.26
305.38

7,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000

$
$
$
$
$
s
$
$
$
s
$
$

24.70
31 .87
39.04
53,38
69.20
77.85
86.50

103.80
112.45
.121 .10
155.70
259.504

14,743
12,970
19,350
3B,083

126,667
6,833

46,917
159,000
31 ,70B
72,708
83,917
61,000

NOT USED

34.60
294.21
513.63

34.60
224.90
449.B0

/̀

72,833
95,125

$
s
$

7,000
7,000

s
s
$

36,152
72,230

s
$

82.02
135.42

7,000
7,000

$
$

3B.BB
38.88

15,924
103,833

L:

Pei ?
}»1-.-

I -

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
as
M
35
36
37
38
39
40
41
42
43
44
45
46
47
4a
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
65
66
57
58
69
70

Residential 5/8'
RS BCMI 5/B"
RS BRMI 5/B'
RS BRMO 5/8"

Residential ME 5/a
RS B002 5/8"
RS B003 5/8'
RS B004 5/8'
Rs B005 5/8'
RS B006 5/8'
Rs B007 5/8"
RS B008 5/B"
RS B009 5/B'
Re B010 5/8'
Re B012 5/B"
Re B018 5/B'
Re B019 5/B"
Rs B020 5/8"
RS B022 5/B'
RS B060 5/8'
Re B067 5/8"

Residential 3/4*
Residential 1'

RS BCM! 1'
RS BIMI 1'

Residential MF 1"
Rs B002 1'
RS B003 1'
RS B004 1'
Rs B006 1'
Re B008 1'
Rs B009 1'
Rs B010 1"
Re B012 1'
Rs B013 1'
RS B014 1*
RS B01B 1'
Rs B030 1"

Residential 1.5"
Residential MF 15'

Rs B004 1.5'
Re B026 1.5"
Re B052 1.5"

Residential 2"
Rs BCM!2'
Re BRMl 2'

Residential MF 2"
Re B004 2'
Rs B006 2"
Re BOOB 2'
Rs B009 2'
Rs B010 2'
Rs B011 2"
RS B0122'
RS B013 2*
Rs B0152'
RS B016 2'
RS Bo17 2'
RS B018 2*
Rs B020 2'
Rs B021 2"
Re B023 2'
Rs B024 2"
Rs B0252"
Rs B02B 2'
Rs B0302"
Rs B031 Z"
Re B040 2"
Re B041 2"
Rs B043 2"

17,000
57,958
23,417
11,417
34,304
9,333
8,000

95,359
6,083

45,208
55,750
11,972
15,167
89,083
24,750
81,000
70,917

1B4,1G7
235,167
278,208
164,278

s
s
s
$
s
s
$
s
$
s
$
$
$
$
$
$
s
$
s
s
5
$
s

52.25
196.69
82.52

150.31
106.36
95.77

136.81
112,45
129,75
255.85
147.05
195.97
225.91
181 .65
19B.95
303.92
216.25
320.64
320,06
494.84
834.85
705.72
551 .44

7,000
7,0oo
7,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000

$
s
s
s
$
$
$
s
$
s
$
$
$
$
$
s
s
s
s
$
s
$
$

39.04
53.38
69.20
77.85
86.50
95.15

103.80
112.45
129,75
138.40
147.05
155.70
173.00
181 .65
198.95
207.80
215.25
242.20
259.50
26B.15
346.00
354.65
371 .95

(ea)
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ARIZONA-AMERICAN WATER COMPANY, INC.. MOHAVE WATER
Docket No, ws-01303A-02-0867 et al.
Test Year Ended December 31 , 2001

Schedule DRR-2
Page 2 of 6

TYPICAL BILL ANALYSlS AVERAGE AND MED\AN USAGE AND cosTs

255,750
148,250
167,167
631 ,000
17,400

$
s
s
s
$

722.67
592.25
656.10

2,174.29
1,505.10

7,000
7,000
7,000
7,000
7,000

s
s
$
s
s

415.20
449.80
493.05

1,496.45
1,505,10

f

x

404,583
28,583

s
$

892.75
570.90

7,00o
7,000

s
s

354,65
570.90

5

iizixl;
g<

87,600
1,192,333
1,104,000
2.057,083

11,942
12,501
11 ,too

$
s
s
$
$
s
$

1 ,505.10
44335.68
4,30B.33
8,027.63

25.15
26.13
23.50

7,000
7,000
7,000
7,000
7,000
a,0o0
7,000

s
$
$
s
s
s
s

1,505.10
3,105.35
3,226.45
6,011.75

16.50
18.25
16.50

. V 15,042
11,714

196,229
13,286
a,000

$
$
s
$
s

29.43
24.51

297.59
26.83
19,01

7,000
7,000
7,000
7,000
7,000

s
s
$
s
s

17.53
17,53
17.53
17,53
17.53

F»"1

z

9,125
27,250
13,000
17,417
14,917
28,250
a,so0

365,500
NOT USED

s
s
s
s
$
$
s
s

27.85
61 .BE
47.92
61 .63
65.10
92.00
86.50

GG2.83

7,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000

s
s
s
s
s
s
s
$

24.70
31 .87
39.04
46.21
53.38
60,55
86.50

147.05

f 29v461
14,368
20,000

7,000
7,000
7,000

s
$
$
s

57.12
34.79
43.12
15,00

$
s
$
s

23.BB
23.BB
23.BB
15.00

F

1
I

22,167
11,114
7,167
9,917

$
$
$
$

54.32
45.22
4s.4s
57.70

1,000
7,000
7,000
7,000

$
s
$
s

31.87
39.04
46.21
53.38

85.344 $ 149.83 7,000 $ 33.88

i.
4.

123,250 $ 218.26 7,000 $ 46.21

i.

39,875
107,010
62,901
74,194

$
s
s
s

87.54
186.89
121.61
138.33

7,000
7,0o0
7.000
7,0o0

s
s
s
$

38.88
38.88
3B.8B
38.88

\".1»
118,000
15,687

265,083
183,667

4,750

$
$
s
s
$

203.32
66.21

478.36
372.21
3B0.60

7,000
7,0oo
7,000
7,000
7_oo0

s
s
s
$
s

39.04
53.38

103,80
121.10
380.60

2.3~1

12:5

153,110
3,731

27,158
27,767
74,826

830,157
1,050,083
1.740.583

7,000
7,000
7,000
7,000
7,000
7,000
7,000
7,000

1
I

71 Re B048 2'
72 Rs B052 2"
73 Rs B057 2'
74 RS B173 2'
75 RS B174 z'
76 Residential MF 4'
77 Rs B041 4'
7B RS B066 4'
79 Residential MF 6'
80 Rs B174 6"
B1 Rs B359 6"
B2 Rs B37361
83 RS M695
BE Rio Verde Res 5/B'
85 Rio Verde Res 1'
86 Rio Verde Res 2'
as Commerical 5/8'
8B CM BAMI 5/8'
BE CM BCMI 5/8'
90 CM BCMO 5/B"
91 CM BRNI 5/B"
92 CM RCMI 5/B'
93 Comm Mu 5/B'
94 CM B002 5/8'
95 CM B003 5/8'
95 CM B004 5/8'
97 CM B005 5/8'
CB CM B006 5/B'
99 CM B007 5/B'
100 CM B010 5/B'
101 CM B0175/8'
102 Commerical 3/4'
103 Commerical 1'
104 CM BCMI 1/
10s CM BCMO 1'
10e CM RCM! 1'
107 CM BCTX 1'
10a Comm Mu 1'
109 CM B003 1'
110 CM B004 1'
111 CM B005 1'
112 CM B006 1'
113 Commerical 1.5"
114 CM BCMI 1.5"
115 Comm MU 1.5"
11s CM B005 1_5'
117 Commerical 2'
11s CM BAMI 2'
119 CM BCMI 2'
120 BCMO 2'
121 CM BCTX2'
122 Comm Mu 2'
123 CM B004 2'
124 CM B006 2'
125 CM B012 2'
126 CM B014 2"
127 CM B044 2"
12B Commerical 3'
129 CM BCMI 3"
130 PA 5/B" BAM!
131 PA  f BAMI
132 PA 1.5" BAM!
133 PA 2' BAM!
134 PA 3' BAMI
135 PA 4' BAM]
136 PA 6" BAMI
137 PF 2'
138 PF 4'
139 PF 6'
140 PF 8"
141 PF 10'
142 PF Hydrant
143 intentionally left blank

$
$
$
s
$
$
s
$
s
s
$
$
$
$

285.12
12.69
53.71
64.61

139.26
1 ,287.17
1,642.64
2,774.58

3.00
8.00
9.00

12.00
15.00
7.64

s
$
s
$
s
s
s
s
$
$
s
$
$
$

68.88
17.53
23.88
33.88
38.88
6B.8B
9a.sa

208.88
3.00
6.00
9.00

12.00
15.00
7.64

{

(84)



LINE
no.

CUSTOMER
CLASS

COMPANY PROPOSED

INCREASE PERCENTAVERAGE INCREASE PERCENTIMEDIAN

9 a

1

1. .

=»

: Schedule DRR-2
Page 3 of s

ARIZONA-AMERICAN WATER COMPANY, INC.. MOHAVE WATER
Docket No. WS-01303A-02-D867 et al.
Test Year Ended December 31, 2oo1

TYPICAL BILL ANALYSIS AVERAGE AND MEDIAN USAGE AND COSTS

VI ,
{..

s
s
$

22.92
20.70
25,77

s
s
s

2.75
2.4B
3.21

13.62%
13_63%
13.60%

s
s
$

19.92
19.92
19.92

s
s
s

2.39
2.39
2.39

13.53%
13.63%
13.63%

_;~¢

v

$ 3B.31
$ 44.94
s 63.27
s 89.52
s 96.23
s 97.30
s 145.78
s 99.90
s 163.50
s 244.96
s 271.20
s 1B8.36
s 245.43
s 286.41
$ 798.30
s 795.30
NOT USED

s
s
s
s
s
$
s
s
s
s
s
s
s
s
s
s

4.60
5.41
7.61

10.75
11.s7
11.71
17.50
12.06
19.85
29.38
32.62
22.78
29.59
34.51
96.15
96.15

13.64% s
13.67% s
13.67% s
13.85% $
13.66% s
13.59% s
13.64% s
13.73% $
13.66% s
13.63% s
13.67% s
13.76% s
13.71% s
13.70% s
13.89% s
13.69% s

28.08
36.24
44.40
52.56
60.72
sa.aa
78.72
88.56
98.40

118.08
177.12
186.96
196.80
216.48
590.40
590.40

s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s

3.38
4.37
5.36
6.35
7.34
8.33
9.52

10.71
11.90
14.28
21 .42
22.61
23.80
28.18
11 .40
11 .40

13.68%
13.71%
13.73%
13.74%
13.75%
13.76%
13.76%
13.76%
13.76%
13.76%
13.76%
13.76%
1a.76%
13.76%
13.76%
13.76%

s
s

79.02
49_55

s
s

9.44
5.94

13.5B% s
13.61% s

27.15
27.15

s
s

3.27
3.27

13.69%
13.69%

I
»

1
1

s 41 .oh
s 46.27
s 65.15
s 112.94
s 278,08
$ 88,56
s 160,42
$ 355.04
s 159,35
s 236.39
s 2B7_B6
s 347.28
NOT USED

s
s
s
s
s
s
s
s
s
s
s
s

4.93
5.56
7.83

13.56
33.25
10.71
19.2B
43.58
19,21
2B.40
34,60
41.90

13.83% s
13.67% s
13.66% s
13.64% s
13.58% s
13.76% s
13.56% s
13.59% s
13.71% s
13.56% s
13.66% s
13.72% s

28.08
36.24
4440
60.72
78.72
88.56
98.40

118.08
127.92
137.76
177.12
295.20

s
s
s
s
s
s
s
s
s
s
s
s

3.38
4.37
5.36
7.34
9.52

10.71
11.90
14.28
15.47
1e.ss
21.42
35.70

13.68%
13.71%
13.73%
13.75%
13.76%
13.76%
13.76%
13.76%
1a.7s%
13.75%
13.76%
13.76%

"'\
=¢ <3

1

I
§

s
s
$

39.35
334.52
584,13

s
s
s

4.75
40.31
70.51

13.75%
13.70%
13.73%

s
s
s

39.36
255.B4
511 ,ea

s
s
s

4.76
30.94
61.88

13.76%
13.76%
13.76%

$
s

93.19

153_B1
s
s

11.17
1B.39

13,62% $
13.55% s

44.22
44.22

s
s

5.34
5.34

13.73%
13.73%

vi ,.

49
3. 1

r

*.

144
145
146
147
148
149
150
151
152
153
154
155
156
157
15B
159
160
161
162
163
164
165
166
167
188
169
170
171
172
173
174
175
175
177
17B
179
180
181
182
183
184
185
186
187
188
189
190
191
192
193
194
195
196
197
198
199
zoo
201
202
203
204
205
206
207
208
209
210
211
212
213
214
215

Residential 5/B'
RS BCMI 5/B'
Re BRMI 5/B'
RS BRMO 5/8'

Residential MF 5/8
RS Booz alB"
Rs B003 5/8'
Rs B004 5/8'
Rs B005 5/8'
RS B006 5/B'
Re B007 5/8'
Rs B008 s/8'
Re B009 5/8'
Rs B010 5/B"
Rs B012 5/8'
Rs B018 5/8'
Rs B019 5/B"
RS B020 518'
RS B022 5/B'
RS B060 5/B"
RS B067 alB"

Residential 314'
Residential 1'

RS BCM] 1'
Re 81Mi 1'

Residential MF 1'
Re B002 1'
Rs B003 1'
Rs B004 1'
Rs B006 1'
Rs BOOB 1'
Re B009 1'
RS B010 1'
RS B012 1'
RS B013 1'
Rs B014 1'
RS B018 1'
RS B030 1'

Residential 1.5"
Residential MF 1.5"

RS B004 1.5'
RS B025 1.5'
RS B052 1.5"

Residential 2"
RS BCMI 2'
Rs BRMI 2'

Residential MF 2"
Rs B004 2"
RS B006 2'
RS BOOB 2'
Rs B009 2*
RS B0102'
RS B011 2'
RS B0122'
RS B013 2'
RS B015 2'
RS B016 2'
RS B017 2"
Rs B018 2"
Rs B0202"
RS B021 2'
Rs B0232'
Re Bo24 2"
Rs B025 2"
Rs B028 2'
Re B0302'
Rs B031 2"
Rs B040 2'
Rs B041 2"
Re B0432'
Re B048 2'
Rs B052 2'

s
s
s
s
s
s
s
$
$
$
$
s
s
$
s
s
s
s
$
s
$
s
$
$
s

59,39
223.40
93.84

170.81
120.94
108,94
155.55
127.92
147,60
290,76
167,28
222.83
256.86
206.64
226.32
345.50
246.00
364.56
363.94
562.36
721 .4B
801 .95
626.87
821 .34
673.38

s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
$
s
$
s
$
$
$

7.14
26.71
11 .32
20.50
14.55
13.17
1B.74
15.47
17.85
34.91
20.23
26.88
30.95
24.99
27.37
41.5B
29,75
43.92
43.88
67,52
86.83
96.23
75.43
9B.67
81 .13

13,67% s
13.58% s
13.72% s
13.54% s
13.71% s
13.75% s
13.70% s
13.75% s
13.76% s
13.55% s
13.76% s
13.71% s
13.70% s
13.75% $
13.75% s
13.58% s
13.75% s
13.70% s
13.71% s
13.55% s
13.55% s
13.54% s
13.58% $
13.65% s
13.70% s

44.40
60.72
75.72
88.86
98.40

10B.24
118.08
127.92
147.60
157.44
167.28
177.12
196.80
206.64
226.32
236.16
246.00
275.52
295.20
305.04
393.60
403.44
423.12
472.32
511 .68

s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
$
$
$
$
$

5.36
7.34
9.52

10.71
11.90
13.09
14.28
1s.47
17.as
19.04
20.23
21 .42
23.80
24,99
27,37
28.56
29.75
33.32
35.70
36.89
47.60
48.79
s1.17
57.12
G1 .BB

13.73%
13.75%
13.76%
13.76%
13.76%
13.76%
13.76%
13.78%
13.76%
13.76%
13.76%
13.76%
13.76%
13.76%
13.76%
13.76%
13.76%
13.76%
13.76%
13.76%
13.76%
13.76%
13.76%
13.76%
13.76%

(85)
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ARIZONA-AMERICAN WATER COMPANY, INC.. MOHAVE WATER
Docket No. WS-D1303A-02-0867 et al.
Test Year Ended December 31, 20o1

Sehedule DRR-2
Page 4 of 6

TYPICAL BILL ANALYSIS AVERAGE AND MEDIAN USAGE AND cosTs

$
s
s

745.96
2,471 .76
1,712.16

$
$
s

89.86
297 .41
207.06

13.70% $
13.68% $
13.76% s

560.88
1,702.32
1,712.16

$
s
$

67.83
205.87
207.06

13.76%
13.76%
13.76%

s
s

1,014.26
549.44

$
s

121.51
78.54

13.61% $
13,76'/o s

403.44
649.44

$
$

48.79
78.54

13.76%
13.76%

m91

I

ti J

3343.~.~.,l, .. 1

$
s
$
$
s
s
$

1,712.16
4,932.56
4,898.40
9, 127. 10

28.60
29.72
26,73

$
$
s
$
$
$
$

207.06
593.88
590.07

1,099.47
3.46
3.59
3.23

13.76% $
13.69% $
13,70% s
18.70% $
13.74% $
13.74% $
13.74% s

1,712.16
3,532.56
3,670.32
8,838.80

18.77
20.76
18.77

$
$
$
s
s
s
$

207.06
427.21
443.87
827.05

2.27
2.51
2.27

13.75%
13,75%
13.75%
13.76%
13.76%
13.75%
13.76%

r

s
$
s
$
s

33.43
21 .84

337 .83
30.48
21 .60

$
s
$
$
s

4.00
3.33

40.24
3.65
2.59

13.59% $
13_60% s
13.52% s
13.59% s
13,62% $

19.92
19.92
19.92
19.92
19.92

s
s
$
$
s

2.39
2.39
2.89
2.39
2.39

13.63%
13.63%
13.63%
13.63%
13.63%

e

»

$
s
s
$
s
$
s
$

31 .65
70.26
54.48
70,06
74.02

104.58
98.40

752.76

s
s
$
s
s
s
s
$

3.81
B.42
6.56
B.43
8;e2

12.58
11.90
89.93

13.66% s
13.52% s
13.69% s
13.68% s
13.71% s
13.67% $
13.76% s
13.57% s

28.0B
36.24
44.40
52.56
50.72
ss.ea
9B.40

167,28

s
s
$
s
$
s
s
s

3.38
4.37
5.36
6.35
7.a4
8.33

11 .90
20.23

13.65%
13.71%
13,73%
13.74%
13.75%
13.76%
13.76%
13.76%

L

$
$
$
$

64.88
39.53
48.99
17.07

s
s
$
s

7.78
4.74
5.87
2.07

13.59% $
13.64% $
13.61% s
13.80% s

27.15
27.15
27.15
17.07

s
$
s
s

3.27
3.27
3.27
2.07

13.69%
13.69%
13.69%
13.80%

I
I

I
I

r

s
s
$
s

e1.72
51 ,41
52.84
85.62

$
$
s
$

7.40
G.19
5.38
7.92

13.63% s
13.70% s
13,74% s
13.73% s

36.24
44.40
52.56
60.72

s
$
s
$

4.37
5.36
6.35
7.34

13.71%
13.73%
13.74%
13.75%

il s 170.15 s 20.32 13.56% s 3B.53 $ 4.65 13.72%

s 247.86 $ 29.60 13,5G% s 52.56 s 6.35 13.74%
g * "

r .

$
$
s
s

99.45
212.24
13B.13
157.11

s
$
s
s

11.92
25.34
15.52
18.78

13.61% s
13,56% $
13.58% s
13.58% s

44.22 s
44.22 s
44.22 s
44.22 'S

5.34
5.34
5.34
5.34

13.73%
13,73%
13.73%
13,73%

$
s
$
s
s

230.88
75.28

543,25
422.80
432.96

$
s
s
$
$

27.56
9.07

64.90
50.59
52,38

13.55% $
13.70% s
13.57% $
13.59% s
13.76% s

44.40
60.72

118.08
137.76
432.96

$
s
s
$
s

5.35
7.34

14.28
16.66
52.36

13.73%
13.75%
13.76%
13.75%
13.76%

f

[_

216 RS B0572"
217 Rs B1732"
218 Re B174 z'
219 Residential MF 4'
220 RS B041 4"
221 RS Boss 41
222 Residential MF 6"
223 RS B174 6"
224 RS B359 61
225 Re B373 BPI
226 Rs M695
227 Rio Verde Res 5/B'
228 Rio Verde Res 1'
229 Rio Verde Res 2'
230 Commerical 5/B"
231 CM BAMI 5/8'
232 CM BCMI 5/8'
233 CM BCMO 5/B'
2a4 CM BRN] 5/8'
235 CM RCMI 5/B'
236 Comm Mu 5/B'
237 CM B002 5/8"
23B CM BD03 5/8'
239 CM B004 5/8'
240 CM B005 5/8'
241 CM B006 5/B'
242 CM B007 5/B'
243 CM B0105/8"
244 CM B0175/8'
245 Commerical 314'
246 Commerical 1 '
247 CM BCMI 11
24B CM BCMO 1'
249 CM RCMI 1'
250 CM BCTX 1'
251 Comm Mu 1"
252 CM B003 1'
253 CM B004 1'
254 CM B005 1'
255 CM Boca 1'
256 Commerical 1.5'
257 CM BCMI 1.5"
258 Comm mu 1,5'
259 CM B005 1 .5"
260 Commerical 2'
261 CM BAM\ 2"
262 CM BCMI 2'
263 BCMO 2'
264 CM BCTX 2'
265 .Comm MU 2'
256 CM B004 2'
267 CM B006 2'
26B CM B012 2'
269 CM B014 2"
270 CM B044 2'
271 Commerical 3'
272 CM BCMI 31
273 PA 518' BAMI
274 PA 1' BAMI
275 PA 1.5" 8AMI
276 PA 2' BAMI
277 PA 31 BAM(
278 PA 4* BAMI
279 PA G" BAMI
280 PF 2"
2B1 PF 4'
282 PP 6"
283 PF a'
284 PP 10'
zag PF Hydrant
286 lntentional\y left blank

$
s
$
s
s
s

.$
$
s
s
s
$
s
s

323.82
14.43
GO .02
73.42

158.17
1,461.28
1,864.88
3,150.10

3.41
6.83

10.24
13.66
17.07
8.69

$
$
s
s
s
s
s
$
s
s
s
s
$
s

38.70
1.74
7.30
B.B0

18.91
174.11
222.24
375.52

0,41
0.83
1.24
1.66
2.07
1.05

13.57% s
13.68% s
13.59% s
13.62% s
13.58% $
13.53% $
13.53% s
13.53% s
13.67% $
13.83% s
13.78% s
13.83% s
13.B0% s
13.74% s

78.35
19.92
27.15
38.53
44.22
78.35

112.50
237.68

3.41
. s.83
10.24
13.66
11.07
8.69

$
s
s
$
s
s
s
$
$
s
$
$
$
$

9,48
2.39
3.27
4.65
5.34
9.48

13,62
25,80
0.41
0.83
1.24
1,66
2.07
1,05

13.75%
13.63%
13.69%
13.72%
13.73%
13.75%
13.77%
13.79%
13.67%
13_83%
13.78%
13.B3%
13.80%
13.74%

\
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LINE
no.

CUSTOMER
CLASS

STAFF RECOMMENDED

PERCENTAVERAGE INCREASE INCREASE PERCENTMEDIAN

K 1 1

4

l

Schedule DRR-2
Page 5arte

ARIZONA-AMERICAN WATER COMPANY, INC.. MOHAVE WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

TYPICAL BILL ANALYSIS AVERAGE AND MEDIAN USAGE AND COSTS

. /

i

/
$
s
$

16.40
14.71
19.21

s
s
s

(3.78)
(3.45)
(4.35)

-18.74% s
-18.92% s
-18.45% s

15.43
14.20
14.20

s
s
s

(2.10)
(3.33)
(3.33)

-11 .CB%
-19.00%
-19.00%

1 .

L'4
j*1

1,69
0.56
5.58

26.59
19.31
15,72
36.48
(12.42)
32.49
(16.56)
22.58
(6.99)

ii

$
s
$
s
s
$
s
$
s
s
s
s
s
s
s
s

28,96
35,1 1
49.82
70,34
76.55
78.63

115.42
83.12

130.98
193.21
220.20
160.84
203.92
236.52
680.63
984.06

s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s

(4.75)
(4.42)
(5.84)
(8.43)
(8.12)
(6.96)

(12.86)
(4.72)

(12.87)
(22.37)
(18.38)
(4.74)

(11 .92)
(15.39)
(21.52)
(22.54)

-14.09% s
-11.18% s
-10.48% s
-10.70% s
-9.59% s
-8.13% s

-10.03% s
-5.37% s
-8.95% s

-1037% s
-7.70% s
-2.86% s
-5.52% $
-5.11% s
-3.06% s
-214% s

26,39
32.43
44.62
72.B0
72.69
75.27

105.68
5543

11B.99
87.24

178.38
157.38
200.30
205.00
GB0.63

1,953.45

s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s

27.30
14.70

161 .63
1,373.91

5.84%
1.76%

14,29%
57_54%
35.17%
25.96%
52.72%

-15.95%
37.56%

-15.95%
14.57%
-425%
15.78%
7.72%

31 .14%
237.06%

$
$

57.52
35.94

s
$

(12.06)
(7.67)

-17.34% s
-17.59% s

36.76
22.00

s
s

12.88
(1.BB)

53.94%
-7.B7%

s

r

;
l
I

$
s
s
s
s
s
$
s
s
$
$
s

30.99
35.B8
51 .20
88,78

218.58
72.15

128.73
281 .13
131 .BE
189.53
232,40
291 .45

$
$
$
$
$
$
$
s
s
s
s
$

(5.17)
(4.85)
(8.12)

(10.60)
(26.15)
(5.70)

(12,41)
(40.23)
(8.31 )

(18.46)
(20.86)
(13.53)

-14.29% s
-11.91% s
-10.68% s
-10.56% $
-10.68% $
-7.32% s
-8.79% $

-12.52% s
.5,93% s
-a,aa% s
-8.24% s
-4_5B% s

28.85
37.35
45.85
76.38

201,53
73.59

126.37
283.53
132.19
181.28
209.13
259.47

$
s
$
s
s
s
$
$
$
$
s

4,15
5.48
6.81

23.00
132.33

(4.26)
39.87

179.73
19.74
60,18
53.43
(0.03)

16.B0%
11.19%
11.44%
43.09%

191.23%
-5.41%
4e.o9%

173.15%
17.55%
49.59%
34.32%
-0.01%

I
1

s
$
s

29.08
276.92
493.36

s
s
s

(5.52)
(17.29)
(20.27)

-15,95°/n s
-5.58% s
-3.95% s

29.0B
279,59
472.30

s
s
$

(5.52)
54.69
22.s0

-15_95%
24.32%
5.00%

s
s

68.00
112.37

$
s

(14.02)
(23.05)

-17.10% s
-17.02% s

44.44
B2.57

5.56
43.89

14.30%
112.37%

4.

I;-l~l-s4;>.~
l

287
288
289
290
291
292
293
294
295
296
297
298
299
300
301
302
303
304
305
sos
307
308
309
310
311
312
313
314
315
316
317
31B
319
320
321
322
323
324
325
326
327
32B
329
330
331
332
333
334
335
336
337
338
339
340
341
342
343
344
345
346
347
348
349
350
351
352
353
354
355
356
357
35B
359

Residential 5/8'
Rs BCMI 5/8'
RS BRMI 5/8'
RS BRMO 5/e'

Residential MF 5/8
RS B002 5/8'
Rs B003 5/8'
RS B004 5/8'
RS B005 5/8'
RS B006 5/8'
Rs B007 5/s'
Rs BOOB 5/8'
Rs B009 5/s'
Rs B010 5/8'
Rs B012 5/8'
Rs B018 5/B'
Rs B019 5/8"
Rs B020 5/B'
RS B022 5/8'
RS B060 5/8'
Rs B067 5/8'

Residential 3/4"
Residential 1'

RS BCMI 1'
RS BIMI 1'

Residential MF 1'
Rs B002 1'
RS B003 1'
Re B004 1'
Re B006 1'
Re B008 1'
Rs B009 1'
Re B010 1'
Re B012 1'
Rs B013 1'
Re B014 ti
Re B018 1"
RS B030 1'

Residential 1 .5"
Residential MF 1.5"

RS B004 1.5"
RS B026 1.5"
RS B052 1.5"

Residential 2"
RS BCM! 2"
Re BRMI 2'

Residential MF 2'
RS B004 2'
Re B006 2'
RS BOOB 2'
Rs B009 2'
Rs B010 2'
Re B011 2'
Rs B0122'
Rs B013 2'
Rs B015 2'
RS B016 2'
RS B017 2'
RS B018 2'
RS B020 2'
RS B021 2'
RS B023 2'
RS B024 2'
RS B025 Z'
RS B028 2'
RS B030 2'
RS B031 2"
RS B0402'
Rs B041 2'
Rs B043 2'
RS B048 2'
Rs B052 2'
Re B057 2"

s
$
s
s
s
s
s
s
s
$
s
s
s
s
s
s
s
$
s
s
s
s
s
s
s
s

46.99
170.57
77.39

135.04
99.82
92.33

127.75
104.31
117.21
231 .93
129.39
184.79
212.29
155.72
184.19
282.37
210.51
301 .51
303.65
470.42
610.82
681 .36
528.42
699.23
570.29
634.45

s
s
$
s
s
s
$
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
$
s
s

(5.26)
(26.12)
(5.13)

(15.27)
(G.54)
(3.44)
(9.06)
(8.14)

(12.54)
(23.92)
(17.66)
(11 .18)
(13.62)
(15.93)
(14.76)
(21 .55)
(5.74)

(19.13)
(16.41 I
(24.42)
(24.03)
(24.36)
(23.02)
(23.44)
(21.96)
(21.65)

-10.07% s
-13.2B% s
-6.22% s

-10.16% s
-6,15% s
-3.59% s
-6.62% s
-7.24% s
-9.68% s
-9.35% s

-12.01% s
-5.71% s
-6_O3% s
-8.77% s
-7.42% s
-7.09% s
-2.65% s
-5.97% s
-5.13% s
~494% s
-3.79% s
-3.45% s
-4.17% s
.3.24% s
-3.71% s
-3.30% s

42.16
161.25
67.55

119.10
99.31
91 .82

126.15
100.21
109,05
181 .05
123.59
175.92
196.61
152.57
157.21
297.27
205.90
292.90
285.53
405,49
475.80
644.30
523.50
699.50
52B_75
5B4.1B

s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s

3.12
107.B7

(1 .S5)
41 .25
12.81
(3.33)
22.35

(12.24)
(20.70)
42.66

(23.46)
20.22
23.61
(28.98)
(31.74)
89.67

(10.25)
50.70
27.03

137.34
130.B0
289.55
151 .es
284.40
78.96

191 .13

7.89%
202.00%

-2.38%
52.99%
14.51%
-3.50%
21.53%
-10.00%
-15.95%
30.92%

-15.95%
12.99%
1 s.s5%

-15§95%
-15.95%
43.19%
-4.79%
20.93%
10.42%
51 .Hz%
31.90%
B1 .so%
40.77%
68.50%
11.55%
39.15%

;___
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ARIZONA-AMERICAN WATER COMPANY, INC.. MOHAVE WATER
Docket NO. WS-D1303A-02-08$7 et al.
Test Year Ended December 31, 2001

Schedule DRR-2
Page 6 of 6

TYPICAL BILL ANALYSIS AVERAGE AND MEDIAN USAGE AND COSTS

s
$

2,159.60
1,284.70

s
$

(14.69)
(220.40)

-0.68% $
-14.64% $

1,955.27
1,264.98

$
s

458.B2
(240.12)

30.66%
-15.95%

s
$

857.13
513.30

$
$

(25.62)
(57.60)

-2.B7% $
-10.99% $

719.27
507.66

s
$

364.62
(63.24)

102.81%
-11.08%

r

).:i:<
{3:3=31

g..

s
s
s
s
$
s
s

1 ,371 .as
4,336.98
4,308.91
8,050.88

19.52
20.21
18.36

s
$
s
s
$
$
$

(134.05)
(1 .70)
0.58

23.25
(5.63)
(5.92)
(5.14)

-8.91% $
-0_04% $
0.01% s
0.29% $

-22.39% $
-22.67% s
-21.87% $

1,425.99
4,40B.52
4,28B,33
7,520.09

15.90
18.35
22.05

s
$
s
s
s
$
s

(79.11 )
1,303.17
1,061.88
1,508.34

(0.60)
0.11
s.ss

-5.26%
41 .97%
32.91%
25.09%
-3.64%
0.60%

33.64%
' I g l o o

w
4

s
s
s
s
$

24.09
20.00

270.05
21 .93
15.43

$
$
s
$
s

(5.34)
(4.51 )

(27.54)
(4.90)
(3.58)

48 .14% s
-18.41% $

-9.26% s
-1B.26% $
-18.83% s

21,58
10.51

8.59
16.66
15,43

$
$
s
s
$

4.05
(7.02)
(8.64)
(0.87)
(2.10)

23.10%
-40.05%
-49.29%

-4.96%
-11 .98%

i i;

s
s
s
5
s
s
s
s

24.08
53.65
43.39
56,09
60.29
B3.96
B1 .48

635.19

$
s
s
s
s
s
s
$

(377)
(8.19)
(4.53)
(554)
(4.81)
(B.04)
(5.02)

(27.64)

-13.52% s
-13.25% s

-9.45% s
-e.9a% s
-7.39% s
-874% s
-5.81% $
-4_17% s

14,54
43.50
40.93
55.81
50.55
78.73
B0.B6

G44.75

s
s
s
s
s
s
s
s

(10,1s)
11.§:s

1.89
10.60
(2.83)
1 B.18
(5.64)

497.70

-41 .13%
36.49%
4.84%

22.94%
-5.30%
30.02%
~6.52%

338.46%

s
s
$
s

47.18
28.59
35.52
12.60

$
s
s
s

(9.96)
(6.20)
(7.50)
(2.40)

-17_44% $
-17,81% s
-17.63% s
_16_00% s

29.37
15.03
35.52
12.60

s
s
s
$

5.49
(8.85)
11.64
(2.40)

22.99%
-37.06%
48.74%

-16.00%

$
s
s
s

47,40
41.14
43.49
54.14

s
5
s
s

(6.92)
(4.0B)
(2.97)
(3.56)

-12.75% s
_9_01% s
-6.40% s
4s,17% s

44.73
38.47
38.78
49.32

s
s
s
s

12.86
(0.57)
(7.43)
(4.06)

40.35%
-1 .be%

-16.05%
-7.61 %

s 124.29 s (25.54) -17.04% s 67.29 s 33.41 98.61%

s 191.B5 $ (26.41) -12.10% $ 170.90 s 124.69 269.83%

4_,_»,
s
$
s
s

72.58
156.B3
100.90
114.79

s
s
s
s

(14.96)
(3D,06)
(20.71)
(23.54)

-17,09% $
-16.08% $
-17.03% $
-17.02% $

66.58
a0.11
49.36
98.56

s
s
s
s

27,70
41 .23
10.4B
59.68

71.24%
106.04%

26.95%
153,50%

' 5 5

$
s
s
s
s

178.86
61 .21

451.23
346.09
324.04

s
s
s
s
s

(26.46)
(5.00)

(27.13)
(26.12)
(56.56)

-13,01% $
-7.55% $
-5.67% $
-7.02% $

-14.86% 5

176,86
50.55

429.06
346.09
322.31

s
$
s
s
s

137.82
(283)

325.26
224.99
(58.29)

353.02%
-5.30%

313.35%
185.79%
-15.32"/>

: - ; =

3

r ,

360
361
362
363
364
365
366
367
368
369
370
371
372
373
374
375
376
377
375
379
380
381
382
383
384
3B5
386
387
388
389
390
391
392
393
394
395
396
397
398
399
400
401
402
403
404
405
406
407
408
409
410
41 1
412
413
414
415
416
417
418
419
420
421
422
423
424
425
426
427
428
429

RS B173 2*
RS B174 2'

Residential MF 4'
RS B041 4'
RS Boss 4'

Residential MF s'
Re B174 6'
RS B359 s'
Rs B373 6'
Rs M695

Rio Verde Res 5/8'
Rio Verde Res 1'
Rio Verde Res z'
Commerical 5/8'

CM BAMI 5/8'
CM BCMI 5/a'

CM BCMO 5l8"
CM BRN! 5/B'
CM RCMI 5/8'

Comm MU 5/8'
CM B002 5/B'
CM B003 5/B'
CM B004 5/8"
CM B005 5/8'
CM Boos 5/B'
CM B007 5/B'
CM B010 5/8'
CM B017 5/8'

Commerical 3/4'
Commerical 1'

CM BCMI 1'
CM BcMo 1'
CM RCM! 11
CM BCTX 1'

Oomm MU 1'
CM B003 1'
CM B004 1'
CM B005 1'
CM B006 1'

Commeriml 1.5"
CM BCMI 1,5"

Comm MU 1.5'
CM B005 1.5'

Commerical 2'
CM BAMI 2'
CM BCMI 2'

BCMO 2'
CM BCTX 2'

Comm MU 2"
CM B004 2'
CM B006 2'
CM B012 2'
CM B014 2'
CM B044 2'

Commerical 3'
CM BCMI 3'

PA 5/8' BAMI
PA 1' BAMI
PA 1.5' BAMI
PA 2' BAMI
PA 3' BAMI
PA 4' BAM I
PA 6' BAMI
PF 2'
PF 4'
PF 6'
PF 8'
PF 10"
PF Hydrant

Intentionally eh blank

s
s
s
s
s
s
s
s
s
s
s
s
s
$

249.81
11.93
46.55
55.72

1 18.74
1,0BB.09
1,388.18
2_343_71

2.52
5.04
7.56

10.08
12.60

6.42

$
s
$
s
$
s
$
$
$
s
$
$
$
$

(35.31)
(0.76)
(7.16)
(8.89)

(20.52)
(199.08)
(254.46)
(430187)

(0.48)
(0.96)
(1 .44)
(132)
(2.40)
(1 .22)

-12.38% s
-5.96% $

-13,34% s
-13.76% $
-14.74% s
-15.47% $
-15.49% s
-15.53% s
.16_00% $
-16.00% s
-16.00% s
-16.00% s
-16.00% s
-15.97% s

56.12 s
7.21 s

43.85 s
43.51 s
41.46 $

996.63 $
1,370.58 $
2_891771 $

2.52 s
5.04 $
7,56 $

10.08 $
12.60 s
6.42 $

(12.76)
(10.26)
19.97

9.63
2.58

927.75
11271.70
2,G82.83

(0.48)
(0.96)
(1 .44)
(1 .92)
(2.40)
(1 .22)

-18.52%
-58.53%
83.62%
28.42%
6.63%

1346.91%
1286.10%
12B4.39%

-16.00%
-16.00%
-16.00%
~16.00%
-16.00%
-15.97%

Note: Company's Schedule H-4 indicates a 7,000 gallon median for all classes which does not produce meaningful comparisons.
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$ (31 ,197)

ARIZONA-AMERlCAN WATER COMPANY, INC. - HAvAsu WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

Schedule DWC-1

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

[A]
COMPANY

FAIR
VALUE

[B]
STAFF

ORIGINAL
COST

[C]
STAFF
FAIR

VALUE

$ 1,369,043 $ 822,117 $ 822,117

$ s 73,251 $ 73,251

1 Adjusted Rate Base

2 Adjusted Operating Income/(Loss)

3 Current Rate of Return (L2 l L1)

(16,321)

-1.19% 8.91% 8.91%

4 Required Rate of Return 7.75% 6.6% 6.6%

5 $ 106,101 $ 54,095 $ 54,095

6 $ 122,422 $

7

Required Operating Income (L4 x LI )

Operating Income Deficiency/(Excess) (L5 - L2)

Gross Revenue Conversion Factor 1 .62860

(19,156) $

1.62863

(19,156)

1 .62863

8 Required Revenue Increase/(Decrease) (L7 x Le) $ 199,376 $
|

|

(31,19-/)l

9 Adjusted Test Year Revenue $ 440,924 $ 440,924 $ 440,924

$ 640,300 S 409,727 $ 409,72710 Proposed Annual Revenue (L8 + LE)

i t Required Increase/Decrease in Revenue (%) 45.22% -7.08% -7.08%

12 Rate of Return on Common Equity (%) 11 .50% 9.7% 9.7%

References:
Column [A]: Company Schedules A-1 , A-2, & D-1
Columns [B] & [c;]; Staff Schedules All-1, DWC-2, DWC-3, & JMR-9

EXHIBIT

(89)



I

w

I

Schedule DWC-2ARIZONA-AMERICAN WATER COMPANY, INC.. HAVASU WATER
Docket No. WS-01303A»02-0867 et al.
Test Year Ended December 31, 2001

GROSS REVENUE CONVERSION FACTOR

[A] [8] [C] [D]LINE
no. DESCRIPTION

.- /
.

4

1
2
3
4
5
6

Calculation of Gross Revenue Conversion Factor
Billings
Uncollectible Factor (Line 11)
Revenues (L1 - L2)
Combined Federal and State Tax Rate (Line 17)
Subtotal (LE . L4)
Revenue Conversion Factor (L1 /Ls)

100,0000%
0,0000%

100.0000%
3B.5989%
61 .4011 %
1 .628635

:5
I

r

7
8
9
10
11

Calculation of Uncoil/ecttible Factor?
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate (L7 - LB )
Uncollectible Rate
Uncollectible Factor (LE x L10 )

100.0000%
38.5989%
61 .4011 %

0.0000%
0.0000%

12
13
14
15
16
17

Calculation of Effective Tax Rate:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona Slatelncome Tax Rate
Federal Taxable Income (L12 - L13)
Applicable Federal Income Tax Rate (Line 40)
Effective Federal leone Tax Rate (L14 x L15)
Combined Federal and State Income Tax Rate (L13 + L16)

100.0000%
6.9680%

93.0320%
34.0000%
31 .6309%
38.59B9%

I $
$

54,095
73,251

18
19
20 $ (19,156)

l

Required Operating Income (Schedule DWC-1, Col. [B], Line 5)
Adjusted Test Year Operating income (Loss) (Sch. All-1, Col. [C], Line 28)
Required Increase in Operating Income (L18 - L19)

I

$
$

19,432
31,474

i
4

l

21
22
23

Income Taxes on Recommended Revenue (Col. [D], L39)
Income Taxes on Test Year Revenue (Col. [B], L39)
Required Increase in Revenue Io Provide for Income Taxes (L21 - L22) $ (12,042)

$ 409 v727
0.0000%

x *J
$
$

i

24
25
26
27
28

Recommended Revenue Requirement (Schedule DWC-1, Col. [B], Line 10)
Uncollectible Rate (Line 10)
Uncollectible Expense on Recommended Revenue (L24 x L25)
Adjusted Test Year Uncollectible Expense
Required Increase in Revenue to Provide for Uncollectible Exp. (L26 L27) $

29 Total Required Increase in Revenue (L20 + L23 + L28) $ (31,197)
r

L L-":
Test Year

$
$
$
$

440,924
336,199

23,184
81 ,541

6.96B0%

$

STAFF
Recommended

$ 409,727
$ 336, 199
$ 23,184
$ 50,344

5.9680%
$ $ 3,508

$ 75,859
34.0000%

5,682
$ 46,838

34.0000%

30
31
32
33
34
35
36
37
38
39

Calculation of Income Tax:

Revenue (Schedule All-1, Col. [C], Line 5 & Sch. DWC-1, Col. [B], Line 10)
Operating Expenses Excluding Income Taxes
Synchronized Interest (L43)
Arizona Taxable Income (L30 - L31 - L32)
Arizona State income Tax Rate
Arizona income Tax (L33 x L34)
Federal Taxable Income (L33 - L35)
Federal income Tax Rate
Federal Income Tax (L36 x L37)
Combined Federal and State income Tax (Las + L38)

$
$

25,792
31 ,474

$
$

15,924
19,432

: J o
40 Applicable Federal Income Tax Rate (Col. [D], L38 - Col, [B], L38) / (Col. [C], L3B - Col. [A], L36) 34_OOOO%

$41
42
43

Calculation of InterestSvnchronization:
Rate Base (Schedule DWC-3, Col. [C], Line 17)
Weighted Average Cost of Debt
Synchronized Interest (L41 x L42) $

822,117
2.82%

23,184

(90)



Schedule DWC-3ARIZONA-AMERICAN WATER COMPANY, INC. - HAVASU WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001 I

RATE BASE I ORIGINAL COST

[A]
COMPANY

As
FILED

[B]

LINE
n o .

STAFF
ADJUSTMENTS ADJ

[C]
STAFF

As
ADJUSTED

1

2

3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

$ $ $

$

2,165,406
555,531

1 ,609,875 $

(95,241) A
(18,120) B
(77,121) $

2,070,165
537,411

1,532,754

LESS:

4
5
6

Contributions in Aid of Construction (GIAC)
Less: Accumulated Amortization

Net CIAC

$ $ $

280,867 280,867

7 Advances in Aid of Construction (AIAC) 418,704 n 418,704

8 Customer Deposits -

L

9 Meter Advances 11,066 11,066

10 Deferred Income Tax Credits -

ADD:

11 Cash Working Capital - la

r
r

In12 Prepayments -

-

G!

13 Supplies Inventory

14 Projected Capital Expenditures

15 Deferred Debits 4

523,30218 Citizens Acquisition Adjustment

Original Cost Rate Base17 s 1,422,540 s

(523,302) C

(600,423) $ 822,117

Adjustments:
A. Per plant adjustments on Schedule DWC-4
B. Per accumulated depreciation adjustments on Schedule DWC-4
C. Per acquisition adjustment on Schedule DWC-4

References:
Column [A]: Company Schedule B-1
Column [B]: Staff Schedule DWC-4
Column [C]: Column [A] + Column [B]

r

(91)
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ADJ #
1
2
3
4
5
G
7

References:
Per Staff Engineering Reports
Per Staff Engineering Reports
Per Company Response to Staff Data Request BKB 26-3
Per Decision No. 60172
Per Company Response to Staff Data Request DWC 12-2
Per Company Response to Staff Data Request DWC 6,10 Amended
Per Carlson Direct Testimony

Plant . not used a useful
Plant . unidentified
Plant - mis-posted
Plant - removed by previous decision
Post-Test Year Plant
Remove AFUDC Adj. 3/85
Remove Acquisllion Adjustment

Schedule DWC4KZONA-AMERICAN WATER CCMPANY_ INC.. HAVASU WATER

ORIGINAL cosT RATE BASE ADJUSTMENTS

DESCRIPTION

IA]
COMPANY
AS FILED

[B]
Plant-not used

ADJ#1

[C]
Plant-unidentified

ADJ #2

[D]
Plant Mis-Posted

ADJ #3

IE]
Plan! Prev. Dec.

ADJ #4

[F]
P(2S\-TY pi.

AD #

IG]
AFUDC Adj.

ADJ #5

pp
Acquisition Ad]

ADJ #7

m
STAFF

ADJUSTED

Leave Blank Leave Blank Leave Blank Leave Blank

s 10.144 s s s s s s s s 10,144

303.00 Miscellaneous intangibles
submmax intangible 10,144 . 10,144

12,245
53,877

148.253

(5,746)
(401)

1,272
10,287

7,771
63,763

148,253

Source of Sully
310.00 Land & Land Rights
311.00 Slmctures & lmprovemenls
312.00 Collecting & impounding Reservoirs
313.00 Lakes, Rivers. Other Intakes
31400 Wells and Springs

Subtotal Source of Supply

107,017
321 ,392

(70,928)
(77,075) 11,559

36,089
255,B76

22.738
254,974 (244)

z2,na
254,730

320.00 Land a Land Rights
321.00 Structures & Improvement
323.00 Other Power Pmducticn
325.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping 277,712 (244) 277 ,Isa

Waler Treatment
330.00 Land a Land Rights
331.90 Structures & Impmvemenfs
332.00 Water Treatment Equipment!

Subtotal Water Treatment

z s 315
25,315

25,315
25,315

Transmission & Distribution
340.00 Land 5 Land Right
341.00 Structures & Improvements
342.00 Distribution Reservoirs 8 Standpipes
343.00 Transmission & Distribution

270,085
75Z,BBB

(44214)
21.141

225,871
774,027

182,275
175,356

182.275
176,386

a-19.00 Oihef Transmission E. Distribution
Suhtofal Transmission & Distribu. 1,381,632 (23,073) 1 .35B,559

(9,348)

2.940

General - Allocated Common Plant
aa9.o0 Land & Land Rights
390.00 Structures & Improvements
391 .of Office Fumlture and Equipment
391.10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools. Shop, & Garage Equipment
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General

25
10,577
31 ,793
33.449
45,234

247
10,101

627
a,744
7,477

834
149,211 (6,498)

25
10,577
22.445
33.449
45.234

247
10,104

$27
11 ,ssh
7,477

934
142,803

s s s s s s (1 7,922) s s s

$ . .  _  »v

82
BE

Less: Accumulated Depredation
Net Plant in Service (L59 - L 60) s

2,165,405
555,531

1,609,575 s

(77.319)
15,120
f59,199) s s s (17,922) s s

2,070,165
537,411

1 ,532,754

66
67

Contributions in Aid of Construction (CSAC)
Less: Accumulated Amortization

s s s $ s s s s s

69 Advances In Aid of Construction (AIAC)
2B0,867
418,704

280,867
418,704

11 ,ass 11,066

75 Cash Working Capltal Allowance

ea Citizens Acquisition Adjuslmeni
$ $ s

(523,302)
s (523,302) s 822, t17s

523,302
1 ,422,540 $ (59,199) rw.9221

(92)



a

ARIZONA-AMERICAN WATER COMPANY, INC.. HAVASU WATER

Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULE All-1

OPERATING INCOME STATEMENT . TEST YEAR AND STAFF PROPOSED

[A] [Bl [D] IE]

LINE
no. DESCRIPTION

COMPANY
TEST YEAR
As FILED

STAFF
TEST YEAR

ADJUSTMENTS

[C]
STAFF

TEST YEAR
As

ADJUSTED

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

$ 430,392 $ $ 430,392 $ (31,197) $ 399,195
1
2
3
4
5

REVENUES.'
Metered Water Sales
Water Sales - Unmetered
Other Operating Revenue
Total Operating Revenues $

10,532
440,924 $ $

10,532
440,924 $ (31,197) $

10,532
409,727

OPERA TING EXPENSES.'
$ (111,573) $ $ $

120
(2,365)

59,846.
806

47,138
(1,099)
75,805
9,893

13,709

59,846
806

47,138
(1 ,099)
75,805
9,893

13,709

171,419
806

47,018
1,266

75,805
21,243
2,462

75,244

(11 ,350)
11,247

(75,244)

1 ,837

6,879

1,837

6,879

1 ,837

2,365 4,514

2.910
47,502
38,447
7,949

24,578
31,474

2,910
47,502
38,447
7,949

24,578
19,432

Salaries & Wages
Purchased Water
Purchased Pumping Power
Chemicals
Repairs & Maintenance
Office Supplies & Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expense L
Insurance - General Liability
Insurance - Health and Life
Regulatory Comm. Exp. - Rate Case
Miscellaneous Operating Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax

2,910
1,977

46,650
9.712

28,682
(32,151)

45,525
(8,203)
(1,763)
(4,104)
63,825 (12,042)

6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

Total Operating Expenses
Operating Income (Loss)

$
$

457,245
(16,321 )

$
$

(89,572)
89,572

$
$

367,673
73,251

$
$

(12,042)
(19,155)

$
$

355,631
54,096

References:
Column [A]: Company Schedule C-1
Column [B]: Schedule All-2
Column [C]: Column [A] + Column [B]
Column [D]: Schedules DWC-1 and DWC-2
Column [E]: Column [C] + Column [D]
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J

ARIZONA-AMERICAN WATER COMPANY, INC. - HAVASU WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULE All-3

OPERATING INCOME ADJUSTMENT #1 - ClTIZEN'S CORPORATE COST

[A]
COMPANY
As FILED

[B]
STAFF

ADJUSTMENT
in

(120) 120

(2,045)
(11 ,247)

2,045
11 ,247

ADJUSTMENT
LABEL

la
l b
ac
id
be
i f
19
oh

LlNE
NO. DESCRIPTION

1 Taxes Other Than Income
2 Purchased Power
3 Chemicals
4 Repairs & Maintenance
5 Office Supplies
6 Outside Services
7 Rents
8 Insurance Expense
9 Miscellaneous Expense

10 Total Adjustments

$
$
$
$
$
$
S
$
$
$

(4,514)
(46,568)
(64,494)

$
$
$
$
$
$
$
$
$
$

4,514
46,568
64,494

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 2
Bourassa, Direct, page 11
Stephenson, Direct, pages 14, 15, and 16

Column [B]: Testimony, All

(95)



SCHEDULE All-4ARIZONA-AMERICAN WATER COMPANY, INC. - HAVASU WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31 , 2001

OPERATING INCOME ADJUSTMENT #2 - SERVICE COMPANY CHARGES

LINE
no. DESCRIPTION

1 Service Company Charges
2 Total Adjustments

[B]
STAFF

ADJUSTMENT
$ (75,244)
$ (75,244)

$
$

[A]
COMPANY
As FILED

75,244
75,244

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 4
Bourassa, Direct, pages 11 and 12
Stephenson, Direct, pages 15 and 16

Column [B]: Testimony, AI I

(96)
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ARIZONA-AMER1CAN WATER COMPANY, INC.
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

HAVASU WATER SCHEDULE All-5

OPERATING ADJUSTMENT #3 I PROJECTED ADDITIONAL EXPENSES

LINE
NO. DESCRIPTION

1 Salaries & Wages
2 Office Expense
3 Chemicals
4 Miscellaneous
5 Total Adjustment

$
$
$
$
$

[A]
COMPANY
As FILED

54,078
13,395
2,365
1,043

70,882

ADJUSTMENT
LABEL

pa
Cb
ac
ad

[B]
STAFF

ADJUSTMENT
$ (54,078)
$ (13,395)
s . (2,365)
$ (1,043)
$ (70,882)

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 10
Bourassa, Direct, pages 14 and 15
Stephenson, Direct, pages 17 and 18

Column [B]: Testimony, All

J
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ARIZONA-AMERICAN WATER COMPANY, INC.. HAVASU WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULE AII-G

OPERATING INCOME ADJUSTMENT #4 . TEST YEAR SALARIES AND WAGES, AND RELATED EXPENSES

LINE
no.  DESCRlPT ION

1 Salaries & W ages
2 Payroll Taxes
3 Total Adjustments

$
$
$

[A]
COMPANY
As FILED

(59,848)
(7,949)

(67,795)

ADJUSTMENT
LABEL

4a
Cb

[B]
STAFF

ADJUSTMENT
$ 59,846
$ 7,949
$ 67,795

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 3
Bourassa, Direct, page 11

Column [B]: Testimony, All

(98)
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ARIZONA-AMERICAN WATER COMPANY, INC. - HAvAsu WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULE All-7

OPERATING INCOME ADJUSTMENT #5 - PROJECTED SALARIES AND WAGES

LINE
no. DESCRIPTION

1 Salaries & Wages
2 Payroll Taxes
3 Total Adjustments

$
$
$

[A]
COMPANY
As FILED

117,341
9,712

127,053

ADJUSTMENT
LABEL

5a
5b

[B]
STAFF

ADJUSTMENT
$ (1 17,341 )
$ (9,712)
$ (127,053)

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 5
Bourassa, Direct, page 12
Stephenson, Direct, pages 17 and 18

Column [B]: Testimony, All
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. HAVASU WATER SCHEDULE All-8

_

ARIZONA-AMERICAN WATER COMPANY, inc.
D0¢ket No. WS-01303A-02-0867 ac al.
Test Year Ended December 31, 2001

OPERATING ADJUSTMENT #6 . DEPRECIATION EXPENSE

ORIGINAL
COST RATE EXPENSE

i

1.  1
$14.

1

10,144 0.00% s
0.00% s
0.00% $

$

$
$
$
$ 10,144

f;-;-

7.771
63,763

148,253
714

3,766

0.00% $
2.79% $
2.54% $
0.00% $
2.54% $

$

$
$
$
$
$
$

36,089
255,876

2,718
7,197

L  . . .
1171ri

V .

>

22,738
254,730

1,164
9,460

I

0.00% $
0.00% $
5.12% $
3.71% $
0.00% $
0.00% $

$

$
$
$
$
$
$
$ 277,468 10,624

r

5
0.00% s
0.00% $

12.00% $
$

$
$
$
$

25,315
25,315

3,038
3,038

A

4

225,871
774,027

a,s20
15.158

l8£*M

3
182,275
176,386

5,268
6,209

7

'¢_ '

$
$
$
s
$
$
$
$
$
$ 1 ,358,559

0.00% s
0.00% s
2.33% s
2.10% s
0.00% s
2.89% s
3.52% s
0.00% s
0.00% $

$ 30,155

s
$
$
$
s
s
s
$
$
$
s
$

25
10,577
22,445
33,449
45,234

247
10,104

527
11,684
7,477

934
142,803

0.00% s
2.03% $
4.10% s
4.10% $

25.00% s
3.93% s
1.55% s
3.06% s
9.23% $
4.10% $
6.19% $

s

215
414

1,025
11,309

10
763

19
567
307
58

14,686

LINE
n o . DESCRIPTION

4
5 lntanuibie
6 Organization
7 Franchises
8 Miscellaneous intangibles
9 Subtotal Intangible

10
11 Source of Suonly
12 Land and Land Rights
13 Structures and Improvements
14 Collecting and Impounding Res.
15 Lakes, Rivers, Other Intakes
16 Wells and Spn'ngs
17 Subtotal Source at Supply
18
19 Pumping
20 Land and Land Rights
21 Structures and improvements
22 Other Power Production
23 Electric Pumping Equipment
24 Diesel Pumping Equipment
25 Gas Engine Pumping Equipment
26 Subtotal Pumping
27
28 Water Treatment
29 Land and Land Rights
30 Structures and Improvements
31 Water Treatment Equipment
32 Subtotal Water Treatment
33
34 Transmission and Distribution
35 Land and Land Rights
36 Structures and Improvements
37 Distribution, Reservoirs, 8. ST
38 Transmission and Distribution
39 Fire Mains
40 Services
41 Meters
42 Hydrants
43 Other Transmission & Distribution
44 Subtotal Transmission and Distribution
45
46 General
47 Land and Land Rights
48 Structures and improvements
49 Office Furniture and Equipment
50 Computer Equipment
51 Transportation Equipment
52 Stores Equipment
53 Tools, Shop and Garage
54 Laboratory Equipment
55 Power Operated Equipment
56 Communication Equipment
57 Miscellaneous Equipment
58 Subtotal General
59
BE TOTALS

69 Amortization of Deferred Regulatory Assets
71 Less: Amortization of Contributions
72 Staff Recommended Depreciation Expense
73 Company Proposed Depreciation Expense
74 Staff Adjustment

$

$
$

2,070,165

24,785
280,867

$

3.36% $
10.00% $

$
$
$

65,699

B34
(28,087)
38,447
46,650
(8,203)

(100)
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ARIZONA-AMERICAN WATER COMPANY, INC. - HAVASU WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULE All-g

OPERATING ADJUSTMENT #7 - PROPERTY TAX EXPENSE

$

$
$
$

$

$

AMOUNT
440,924.00

2
881 ,848
409,727

1 ,291 ,575
3

430,525
2

861 ,050

$
$

$

LINE
no. DESCRIPTION
1 Staff Adjusted Test Year Revenues - 2001
2 Weight Factor
3 Subtotal (Line 1 x Line 2)
4 Staff Recommended Revenue
5 Subtotal (Line 4 + Line 5)
8 Number of Years
7 Three Year Average (Line 5 / Line 6)
8 Department of Revenue Mutilplier
9 Revenue Base Value (Line 7 x Line 8)
10 Plus: 10% of CWIP - 2001
11 Less: Net Book Value of Licensed Vehicles
12 Full Cash Value (Line 9 + Line 10 - Line 11)
13 Assessment Ratio
14 Assessment Value (Line 12 x Line 13)
15 Composite Property Tax Rate
16 Staff Proposed Property Tax Expense (Line 14 x Line 15)
17 Company Proposed Property Tax Expense
18 Staff Adjustment (Line 16 - Line 17)

$
$
$

30,000
831,050

25%
207,763
11.83%
24,578
28,682
(4,104)

(101)
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ARIZONA-AMERICAN WATER COMPANY, INC. - HAVASU WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31 , 2001

SCHEDULEAII-10

OPERATING ADJUSTMENT #8 I INCOME TAX EXPENSE

LINE
NO. DESCRIPTION

1 Income Taxes
2 Total

SS
$

[A]
COMPANY
As FILED

(32,151 )
<32,151)

[B]
STAFF

ADJUSTMENT
$ 63,625
$ 63,625

[C]
STAFF

PROPOSED
SO 31 ,474
$ 31,474

REFERENCES:
Column [A]: Company, Schedule C-1, page 1

Company, Schedule C-2, page 1
Company, Schedule C-3, page 1

Column [B]: Testimony, All
Schedule DWC-2

Column [C]: Column [A] + Column[B]

(102)
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CURRENT
SUMMER WINTER

AVERAGE MEDIAN AVERAGE MEDIAN
DOLLARSUSAGE DOLLARSUSAGE DOLLARSUSAGE USAGE DOLLARS

LINE
no.

CUSTOMER
CLASS

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19

Resideniai 5/8
Residential 1
Residential 2
Residential 4
Commen'cal 5/8
Commerical 1
Commerical 2
Commerical 3
Commerical 4
Multi-family 044 1
Multi-family 056 2
Multi-family 064 4
Multi-family 065 2
Multi-family 067 4
Multi-family 089 1
Multi-family 102 2
Multi-family 129 4
Multi-family 153 4
intentionally left blank

$
$
s
$
$
$
$
$
s
s
$
$
s
$
s
$
$
$

7859
5G9250
188833
29L500
22384
65525
78193
489810
192833
150250
117817
208583
161,083
305250
25&000
134167
170500
192500

1946
82402
zeaoa
47011
4037
11313
14123
73971
33000
60508
64782
84531
78644

L00832
1J2714
L06568
L34893
158838

s,000
516,500
154,500
331,000

9.000
57,000
57,500

125,000
154,000
117,000
183,500
135,000
345,000
241 sao
131,000
182,500
192,000

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
s

15.68
749.11
251 _57
526.20
21 .36
96 62

113.83
45.60

233 68
596.20
646.62
809.69
749.40

1 ,064.76
1 ,106.55
1 061.18
1 ,365.97
1 ,585.38

s
s
s
$
s
$
s
s
$
$
s
$
s
$
$
s
s
$

7.659
569,250
166,833
291 ,500
22,384
68,625
76,793

4B9,810
192,833
160,250
1 17,917
208,583
161,083
305,250
256,000
134,167
170,500
192,000

18.72
761.51
250.84
43B.15
3B.01

10569
132.89
687.25
308 90
592 29
641 11
829 40
77s 87
982 11

1,108 77
1,062 14
1,344.37
1,581 09

5,000
516,500
154,500
331,000

9,000
57,000
57,500

$
$
$
$
$
$
$
$
$
$
$
$
$
s
s
s
$
$

125,000
154,000
117,000
183,500
135,000
345,000
241,500
131,000
1B2,500
192,000

15.24
692.41
234.69
489.90
20.48
90 46

107.62
45,60

220.04
584.10
639.91
796.55
741 .70

1 ,034 18
1,0B9 78
1 ,057.99
1 ,360.09
1 ,581 .09

LINE
no.

CUSTOMER
CLASS

SUMMER WINTER
AJERAGE MEDIAN AVERAGE MEDIAN

DOLLARSUSAGE DOLLARSUSAGE PERCENT USAGE DOLLARS DOLLARSUSAGE PERCENT

20
21
*'>

25
26
27
2B
29
30
31
32
33
34
35
36
37
38

Residential 5/8
Residentlal 1
Residential 2
Residential 4
Commence 5/8
Commerical 1
Commencal 2
Commence 3
Commencal 4
Multi-family 044 1
Multi-famlly 056 2
Multi-family 064 4
Multi-family 065 2
Multi-family 067 4
Multi-family 089 1
Multi-family 102 2
Multi-famiiy 129 4
Mufti-family 153 4
Intentionally left blank

$
$
$
s
$
$
$
$
$
$
$
$
$
$
$
$
$
$

7,659
569,250
166,833
291 ,500
22,384
68 625
76,793

489,810
192,833
160,250
117.917
208,583
161,083
305,250
256,000
134,167
170,500
192,500

28.39
1,201.26

392.37
685 49
as 88

164 96
205.98

1 078 46
481 .25
883 48
946.33

1,234 33
1 148 54
1 472 05
1,645.98
1,55681
1,97060
2,316 06

5,000
516500
154,500
331,000

9,000
57,000
57,500

$
$
$
$
$
$
s
$
$
$
$
$
$
$
$
$
$
$

125,000
154,000
117,000
183,500
135,000
345,000
241,500
131,000
182,500
192,000

22.89
1,092.07

366 84
767.25
31 17

140 90
166.05
06 62

340.83
870.54
944.43

1 182.41
1,094.55
1,554.33
1,615.97
1,550.25
1,995 44
2,31606

45.93%
45.78%
45.82%
45 8199
45.88%
45.82%
45 B5°»
45.81 %
45 84%
45 01%
45.05%
45.03%
46 05%
45 98%
45 03%
45 09%
45.08%
CB 09%

27.33
1,110.34

365.83
639 01
5545

154.14
193.85

1,000.25
450 55
B54 BB
935.42

1,211.19
1,133.17
1,433 93
1,519.26
1,551.56
1,963.96
2,309.82

s
$
s
$
$
s
s
$
$
$
$
$
$
s
$
$
s
s

7,659
559,250
166,833
291,500
22,384
68,525
7B,793

489,810
192,833
160v250
117,917
208,583
161,083
305,250
256,000
134,157
170,500
192,000

5,000
516,500
154,500
331,000

9,000
57,000
57,500

22.25
1,009 59

342.28
71445
29 BE

131 94
15701
66.62

320 99
852.94
934 67

1,183.29
1,083.35
1,509.85
1,591.57
1,545 61
1,985.88
2,309.82

s
s
$
s
$
s
$
s
$
s
$
$
$
$
$
$
$
$

125,000
154,000
117,000
183,500
135,000
345,000
241,500
131,000
182,500
192,000

46.00%
45.81%
45.a4%
45.B4%
45.91%
45 85%
45 88%
45.58%
is 87%
46.02%
46.06%
46.04%
46 06%
is 00%
46.04%
46 09%
46.09%
45.09%

LINE
no

CUSTOMER
CLASS

STAFF RECOMMENDED

CHANGE PERCENTAVERAGE INCREASE PERCENTMEDIAN

39
40
41
42
43
44
is
46
47
48
49
50
51
-9

I
55
56
57

Residential 5/B
Residential 1"
Resndential 2
Residentlal 4
Commence 5/8

Commerical 1
Commencal 2
Commerical 3
Commencal 4
M ult»-family 044 1
Muits-family 05B 2
Multi-family 064 4
Multi-family 065 2
Muiti-family 067 4
Multi-family 089 1
Multi-famlly 102 2
Multi-family 129 4
Mufti-family 153 4

Intentionally left blank

-13.12%
-1.02%
-8 08%
-4.22%

-13.98%
-14 05°.
-13 36%
-1.75%
-6.90%

$
$
$
$
$
$
$
$
$

1.35%
2.29%
2.70%
2.s3°.
2.74%
3.61%
4.28%
4.78%
5 15%

$
$
$
$
$
$
$
$
$

16.91
815.61
247.35
450.29

34,72
97.24

122.36
726.75
307.22
61325
662.73
868.11
809.51

1,035.99
1,157.82
1,111 ,be
1,413.38
1,667.01

(2 55)
(8 41 )

(21.73)
(19.82)
(5.55)

(15 89)
(18 87)
(12.96)
(2278)

8.17
14 81
22 B0
2307
27 67
40 SB
45.58
64 45
81 63

$
$
$
$
$
$
$
$
$
s
$
$
$
$
s
$
$
$

(1 99)
(9 99)

(22 10)
(18.64)
(2 83)

(1345)
(14.81)
(3 47)

(24.82)
7.99

14 78
22.04
21.25
2B.87
40 24
4549
64 B1
80 90

-12 69%
-1.33%
-B 79%
-3.54%

-13.25%
-13.92%
-13.01%
-7.61%

-10.62%
1.34%
229%
2 72°o
2.84%
2.71°0
3.64%
4.29%
4.74%
5 10%

$
s
$
$
$
$
s
s
s
$
$
$
$
$
$
$
$
$

1369
739 12
229 47
507 56
18.53
BE 17
99 02
42.13

208 86
604 19
661 40
831 73
770 65

1,093 63
1,146 79
1,106.67
1,430 78
1,666.28

$
$
$
$
$
$
$
$
$
s
s
$
$
$
$
$
$
$

*
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$ (872,322) $

ARIZONA-AMERICAN WATER COMPANY, INC. - AGUA FRIA WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

Schedule DWC-1

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

[A]
COMPANY

FAIR
VALUE

[B]
STAFF

ORIGINAL
COST

[C]
STAFF
FAIR

VALUE

$ 19,019,625

1,215,779$

$ 16,742,164 $ 16,742,164

$ 1,637,250 $ 1,637,250

1 Adjusted Rate Base

2 Adjusted Operating Income/(Loss)

3 Current Rate of Return (L2 /LI ) 6.39% 9.78% 9.78%

4 Required Rate of Return 7.75% 6.6% 6.6%

5 1,474,021

6

$

$ 258,242

1 .62860

$ 1,101 ,634 $

$ (535,616) $

1.62863

1,101,634

(535,616)

1.628637

Required Operating Income (L4 x LI )

Operating Income Deficiency/(Excess) (L5 - L2)

Gross Revenue Conversion Factor

8 Required Revenue Increase/(Decrease) (L7 x LE) $ 420,573 872,322)l

9 Adjusted Test Year Revenue 6,186,037

10

$

$ 6,605,610

$ 6,186,037 $ 6,186,037

$ 5,313,715 $ 5,313,715

-14.10%11 6.80% -14.10%

12

Proposed Annual Revenue (Ls + LE)

Required Increase/Decrease in Revenue (%)

Rate of Return on Common Equity (%) 11.50% 9.7% 9.7%

References:
Column [A]: Company Schedules A-1, A-2, & D-1
Columns [B] & [(31; Staff Schedules All-1, DWC-2, DWG-3, a JMR-9

EX\'\\B\T

(105)



J .

Schedule DWC-2

I

ARKZONA-AMERICAN WATER COMPANY, INC... AGUA FRIA WATER
Docket No. WS-01303A-02-0867 et al.

Test Year Ended December 31, 2001

l

J
i
\

GRoss REVENUE CONVERSION FACTOR

[A] [8] [C] [D]LINE
no . DESCRIPTION

I

r

5 _

1
2
3
4
5
e

100.0000%
0.0000%

100,D000%
38.5QB9%
61 .4011 %
1.628535

Calculation of Gross Revenue Conversion Factor
Billings
Uncolledble Factor (Line 11)
Revenues (L1 - L2)
Combined Federal and State Tax Rate (Line 17)
Subtotal (Ls - L4)
Revenue Conversion Factor (L1 ILA)

I

I '

i
l

7
8

' 9
10
11

Calculation of Uncollecftible Factor:
Unity
Combined Federal and State Tax Rate (Line 17)
One MiNus Combined Income Tax Rate (L7 - LB )
Uncollectible Rate
Uncollectible Favor (LQ x L10 )

100,00D0%
38.5989%
61 .4011 %
0.0000%
0.D000%

1

Calculation of Effective Tax Rate:
12 Operating Income Before Taxes (Arizona Taxable Income)
13 Arizona State Income Tax Rate
14 Federal Taxable Income (L12 - L13)
15 Applicable Federal Income Tax Rate (Line 40)
16 Effective Federal Income Tax .Rate (L14 x L15)
17 Combined Federal and State Income Tax Rate (L13 + L16)

100.0000%
5.9B80%

93.0320%
34.0000%
31 .6309%
38.59B9%

s
$

1,101,634
1,637,250

X I
a

18
19
20

Required Operating Income (Schedule DWC-1, Col. [B], Line 5)
Adjusted Test Year Operating Income (Loss) (Sch. All-1, Col. [0], Line 28)
Required Increase in Operating Income (L18 - L19) $ (535,616)

$
$

395,729
732,435

;

I

21
22
23

Income Taxes on Recommended Revenue (Col. [D], L39)
Income Taxes on Test Year Revenue (Col. [B], L39)
Required Increase in Revenue to Provide for Income Taxes (L21 - L22) $ (336,707)

L

1

$ 5,313,715
0.0000%

$
s

»

I
l

24
25
26
27
28

Recommended Revenue Requirement (Schedule DWC-1, Col. [B], Line 10)
Uncollectible Rate (Line 10)
Uncollectible Expense on Recommended Revenue (L24 x L25)
Adjusted Test Year Uncollectible Expense
Required Increase in Revenue to Provide for Uncollectible Exp. (L26 - L27) $

$29 Total Required Increase in Revenue (L20 + L23 + L28) (872,322)

$
s
$
$

STAFF
Recommended

s 5,313,715
s 3,816v352
$ 472,129
$ 1,025,233.91

6.9680%
$

Test Year

8,186,037
3,816,352 s

472,129
1.B977555.91

6.9680%
s 132,222

$
71 ,43B

$ 1 ,765,334

34,0000%

953,796
34.0000%

30
31
32
33
34
35
36

37
38
39

Calculation of Income Tax:

Revenue (Schedule All-1, Col. [C], Line 5 & Sch. DWC-1, Col. [B]. Line 10)
Operating Expenses Excluding Income Taxes
Synchronized Interest (L43)
Arizona Taxable Income (L30 - L31 - L32)
Arizona State Income Tax Rate
Arizona Income Tax (L33 x L34)
Federal Taxable Income (L33 - L35)
Federal Income Tax Rate
Federal Income Tax (L36 x L37)
Combined Federal and State Income Tax (L35 + L38)

$
$

600,214
732,435

$
$

324,291
395,729

40 Applicable Federal Income Tax Rate (Col. [D], L38 - Col. [B], L38) / (Col. [0], L36 - Col. [A], L3B) 34.0000%

41
42
43

Calculation of Interest Svnchronization:
Rate Base (Schedule DWC-3, Col. [C], Line 17)
Weighted Average Cost of Debt
Synchronized Interest (L41 x L42)

$

$

16,742,154
2.82%

472,129

(106)



ARIZONA-AMERICAN WATER COMPANY, INC. - AGUA FRIA WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

Schedule DWC-3

*x
RATE BASE _ ORIGINAL COST

[B] [0]
STAF F

As
ADJUSTED

LINE
no.

[A]
COMPANY

As
FILED

STAFF
ADJUSTMENTS ADJ

$ A
B

$ 51,144,781
5,026,520

46,118,261

1

2

3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

$ 50,919,880
4,993,698

$ 45,926,182 $

224,901
32,822

192,079 $

LESSS

$ $ $4
5
6

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC 1 ,973,438 1 ,973,438

7 Advances in Aid of Construction (AIAC) 27,385,370 27,385,370

8 Customer Deposits

9 Meter Advances 17,289 In 17,289

10 Deferred Income Tax Credits

ADD:

11 Cash Working Capital

12 Prepayments

13 Supplies Inventory

n14 Projected Capital Expenditures

-15 Deferred Debits

16 Citizens Acquisition Adjustment 13,305,699 (13,305,699) C

17 Original Cost Rate Base $ 29,855,784 $ (13,113,620) $ 16,742,164

Adiustments:
A. See plant adjustments on Schedule DWC-4
B. See accumulated depreciation adjustments on Schedule DWC-4
c. See acquisition adjustment on Schedule DWC-4

References:
Column [A]: Company Schedule B-1
Column [B]: Staff Schedule DWC-4
Column [C]: Column [A] + Column [B]

J
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ADJ #
1
2
3
4
5
6
7

Plan! - not used & useful
Plant - unidentified
Plant - mis-pasted
Plant - removed by previous decision
Post-Test Year Plant
Remove AFUDC Adj. 3/95
Remove Acuuisiiion Adiuslment

References:
Per Staff Engineering Reporls.
Per Staff Engineering Reports.
Per Company Response in Staff Data Request BKB 26-3.
Per Decision Na. 60172.
Per Company Response in Staff Data Request DWC 12-2
Per Company Response in Staff Data Request DWC S-10 Amended
Per Carlson Direcl Testimony

I

Schedule owc-4UZONA-AMERICAN WATER COMPANY, INC.. AGUA FRIA WATER
. bickel Nu ws-o1aoaA,oz4nus7 u it.

Test Year Faded December 31, 2001

s uM"I  .
ORIGINAL COST RATE BASE ADJUSTMENTS

3
I

tAl
COMPANY
AS FILED

[B]
Plant-not used

ADJ #1

IC]
Plant-unidentified

ADJ #2

101
Plant Mis-posted

ADJ #3

[E]
P\ani Prov. Dec.

ADJ #4

[F]
Post~IIY PL

ADJ #5

[G]
AFUDC Adj,

ADJ #6

[H]
Acquisition Ad]

ADJ #7

m
STAFF

ADJUSTED
INE

AO.
ACCT.

u p DESCRIPTION

Leave Blank Leave Blank Leave Blank
r

s s s s s s s s s

PLANT /N SERVICE:
Intangible

301.00 Drganlzation
302.00 Franchises
303.00 Miscellaneous intangibles

Submtal Intangible

1229
7B.BB7

115,264
195,380

1.229
78,857

115.264
195,380

1

3
F
§

217,682
1,150,072

(4,519)
(11,196) 50.631

213,053
1,189,507

Source of Supply
310.00 Land & Land Rights
311.00 Structure & Improvements
312.00 Collecting & impounding Reservoirs
s1a.oo Lakes. Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply
4,081 ,994
5,449,748 (15,B15)

(29,585)
21 ,045

4.052.408
5454,978

r
».
».

Ll
47,681

1246.735

47,681
1,246,735

(15,122) 90,551 14,614,342
25.799

B97
15,535224

P u t  i
320.00 Land a Land Rights
321.00 Slmcrures & Improvements
323.00 Other Power Production
325.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

sutnoval Pumping

14,538,913
25,799

597
15,859,525 (15122) 90,551

Water Treatment
330.00 Lam! & Land Right
331.00 Structures & Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment

39,917
387,757
427,674

r3,442>
(3,442)

(10,250)
(10,2SOl

39,917
374055
413.972

i

225 zs

3,145,745
21 ,475.529

(34,414)
(7,710)

(20,687)

(a_345)

3,090,645
21 .459_474

2,694,167
1,744,305
2.799,956 5229

2,694,167
1 ,744,305
2,805,185

i
\., x
g \.

1
2
3
4
5
s
7
s
9

10
11
12
13
14
15
15
17
15
19
20
21
22
23
24
25
26
21
28
29
30
31
32
33
34
35
38
37
38
39
40
47"

I .

Tiansmission & Distribution
340.00 Land & Land Rights
341.00 Structures & Imprnvemenis
342.00 Dislzibution Reservoirs & Standpipes
343.00 Transmission & Distribution
344,00 Ere Mains
345,00 Services
345.00 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

sum rial Transmission & Distrihu. 31 .B59,92B (42,124) t2a,su3l 31 ,794,001

(8,514)

4 .

(9,000)

23,584

681
467,707
230,306
27z,s02
251,004

4,012
57,402
18,183
16,803

122,529
38,597

1 ,479,s2s

iz . 8

I~

General . Allcmied Common Plant
19.00 Land & Land Rights

390.00 Slmciures & Improvements
a91.00 Office Furniture and Equipment
391,10 Campie r Equipmai t
3s2.00 Transportation Equipmern
393.00 Sales Equipment
394.00 Tools, Shop, & Garage Equipment
395.00 Lahmelory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equlpmenl

Submlal General

say
457,707
238,820
272,602
2s1,004

4,012
66,402
1enea
16,803
98,945
38,697

1 ,473,B56 s,o7o

41
42.
44
45
46
47
i s
49
50
51
52
53
54
as
56
57

Add:

I

(4,12B,730)Remove DoubleBnoked Advances
AFUDC A¢;usanem 3/95"

(4,128,ll30)
(217,BD1 ) Z17,BD1

s s s s s 83,603 s s 51 ,144,7B1
5,026,520

45,1182s1

s 50,919,880
4993698

s 45,926,182 s

(76,503)
19,638

(56,885) s s s s 83,503

s 217,B01
52460

s 165,341 s s

s s s s s s s s s
u

1 ,973,438
27,385,378

1 ,s73.43a
27,385,370

17.289 17289
»

I

I

l

58 Less :
59
60
61 Total Plant in Service
et Less: Accumulated Depredation
63 Net Plant In Service (L59 . L so)

64
65 LESS: ,
66 ¢onu'ibutions in Aid al Construction (ClAy)
67 Less: Accumulated Amorllzation
BB Net ClAC (L25 . L25)
69 Advances in Aid of Construction (AIAC)
70 Customer Deposit;
71 Meter Advancer
72 Deferred Income Tax Credits
73
74 ADD:
75 Cash Working Capital Allowance
75 Prepayments
77 Supplies Inventory
78 Projected Capital Expenditures
79 Defered Debits
ac Cltizens Acquisition Adjustment
B I 0n'ginaI Cost Rate Base

13,305,699
$ 29,855,784 s (56,865) S s s s 83.603 s 165,341

(13,305,699)
s (13,305,699) s .16,742,164

5
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ARIZONA-AMERICAN WATER COMPANY, INC. - AGUA FRIA WATER

'Docket No. WS-01303A-02-0867 et al.
fest Year Ended December 31, 2001

SCHEDULE All-1

OPERATING INCOME STATEMENT . TEST YEAR AND STAFF PROPOSED

[A] [B] [U] [E]

LINE
no. DESCRIPTION

COMPANY
TEST YEAR
As FILED

STAFF
TEST YEAR

ADJUSTMENTS

[C]
STAFF

TEST YEAR
As

ADJUSTED

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

$ 5,846,076 $ $5,846,076 $ (872,322) $ 4,973,754
1
2
3
4
5

REVENUESI
Metered Water Sales
Water Sales - Unmetered
Other Operating Revenue
Total Operating Revenues $

339,961
6,186,037 $

339,961
$6,186,037 $ (872,322) $

339,961
5,313,715

OPERA TING EXPENSES.'
s $ (216,798)

(97,900)
73

$ $ $415,526
284,800
601,887
10,523

207,685
36,793
66,131

415,526
284,800
601 ,887
10,523

207,685
36,793
66,131

8,729
(127,984)

30,666
(713,274)

8,614
25,840

632,324
382,700
601 ,814
10,523

198,956
164,777
35,465

713,274
8,614

25,840
8,614

25,840

33,390 16,342 49,732 49,732

If? 259,615
92,633
3,225

(21 ,524)
344,727

43,906
447,624

1,279,712
43,660

293,920
732,435

43,906
447,624

1 ,279,712
43,560

293,920
395,729

Salaries & Wages
Purchased Water
Purchased Pumping Power
Chemicals
Repairs 8 Maintenance
Office Supplies & Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expense
Insurance - General Liability
Insurance - Health and Life
Regulatory Comm. Exp. - Rate Case
Miscellaneous Operating Expense
Depreciation Expense
Taxes Other Than income
Property Taxes
income Tax

43,906
188,009

1,187,079
40,435

315,444
387,708 (336,706)

6

7
8
9
10
11
12

13
14

15
16
17
18

19
20

21
22
23
24

25
26
27
28

Total Operating Expenses
Operating Income (Loss)

$
$

4,970,258
1,215,779

$
$

(421,471)
421,471

$4,548,787
s 1,637,250

$
$

(336,706)
(535,616)

$
$

4,212,081
1,101,634

References:
Column [A]: Company Schedule C-1
Column [B]: Schedule All-2
Column [C]: Column [A] + Column [B]
Column [D]: Schedules DWC-1 and DWC-2
Column [E]: Column [C] + Column [D]
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ARIZONA-AMERICAN WATER COMPANY, INC. - AGUA FRIA WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULE All-3

OPERATING INCOME ADJUSTMENT #1 - CITlZEN'S CORPORATE COST

[A]
COMPANY
As FILED

[B]
STAFF

ADJUSTMENT

(73) 73

(8,729)
(32,612)
(30,666)

8,729
32,612
30,666

ADJUSTMENT
LABEL

la
lb
ac
id
be
i f
19
oh

$
$
$
$
$
$
$
$
$
$

LINE

NO__. DESCRIPTION
1 Taxes Other Than Income
2 Purchased Power
3 Chemicals
4 Repairs & Miantenance
5 Office Supplies
6 Outside Services
7 Rents
8 Insurance Expense
9 Miscellaneous Expense

10 Total Adjustments

$
$
$
$
$
$
$
$
$
$

(49,205)
(264,612)
(385,897)

49,205
264,612
385,897

REFERENCES:
Column [A]: Company Schedule C-2, page 1

Company Schedule C-2, page 2
Bourassa, Direct, page 12
Stephenson, Direct, pages 15 and 16

Columns [B]: Testimony, All

n

e
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ARIZONA-AMERICAN WATER COMPANY, INC. - AGUA FRIA WATER
Docket No. WS-01303A-02--867 et al.
Test Year Ended December 31, 2001

SCHEDULE All-4

OPERATING INCOME ADJUSTMENT #2 - SERVICE COMPANY CHARGES

LINE
no. DESCRIPTION

1 Service Company Charges
2 Total Adjustments

s
$

[A]
COMPANY
AS FILED

713,274
713,274

[B]
STAFF

ADJUSTMENT
$ (713,274)
$ (713,274)

REFERENCES:
Column [A]:

\.

Company, Schedule C-2, page 1
Company, Schedule C-2, page 4
Bourassa, Direct, pages 12 and 13
Stephenson, Direct, page 16

Column [B]: Testimony, All

O
I
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ARlZONA~AMERICAN WATER COMPANY, INC. - AGUA FRIA WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULE All-5

OPERATING ADJUSTMENT #3 I PROJECTED ADDITIONAL EXPENSES

LINE
no. DESCRIPTION

1 Salaries & Wages
2 Office Expense
3 Insurance
4 Miscellaneous
5 Total Adjustment

$
$
$
$
$

[A]
COMPANY
As FILED

126,182
160,596
32,863
4,997

324,638

ADJ USTM ENT
LABEL

pa
Cb
3c
ad

[B]
STAFF

ADJUSTMENT
$ (126,182)
$ (160,596)
$ (32,863)
$ (4,997)
$ (324,638)

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 4
Bourassa, Direct, pages 15 and 16
Stephenson, Direct, pages 17 and 18

Column [B]: Testimony, All

(113)



ARIZONA-AMERICAN WATER COMPANY, INC... AGUA FRIA WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULE All-6

OPERATING INCOME ADJUSTMENT #4 - TEST YEAR SALARlES AND W AGES, AND RELATED EXPENSES

LINE
no. DESCRIPT ION

1 Salaries & W ages
2 Payroll Taxes
3 Total Adjustments

4 Chemicals

$
$
$

[A]
COMPANY
As FILED

(415,526)
(43,660)

(459,186)

ADJ USTM ENT
LABEL

pa
4b

[B]
STAFF

ADJUSTMENT
$ 415,526
$ 43,660
$ 459,186

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 3
Bourassa, Direct, page 13

Column [B]: Testimony, All

1
I
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ARlZONA~AMERICAN WATER COMPANY, INC. - AGUA FRIA WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULEAII-7

OPERATING INCOME ADJUSTMENT #5 - PROJECTED SALARIES AND WAGES

LINE
no. DESCRIPTION

1 Salaries & Wages
2 Payroll Taxes
3 Total Adjustments

$
$
$

[A]
COMPANY
As FILED

506,142
40,435

546,577

ADJUSTMENT
LABEL

5a
5b

[8]
STAFF

ADJUSTMENT
$ (506,142)
$ (40,435)
$ (546,577)

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 5
Bourassa, Direct, pages 15 and 16
Stephenson, Direct, pages 17 and 18

Column [B]: Testimony, All

a
l

J
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4

A

r
l SCHEDULE All-8ARIZONA-AMERICAN WATER COMPANY, INC.. AGUA FRIA WATER

Docket No. WS~01303A-02~0B57 ex al.

est Year Ended Decemba31, 2001

OPERATING ADJUSTMENT #s I DEFRECIATION EXPENSE

ORIGINAL
COST RATE EXPENSE

LINE
no. DESCRIPTION

Intangible
Organization
Franchises
Miscellaneous lniangibles
SUD\O\BI Intangible

s
s
s
s

1 ,229
78,887

1 15.264
195,380

0.00% s
0.00% s
0.00% s

s

v 213,063
1,189,507 29,738

1;-

Source of Suooly
Land and Land Rights
Structures and Improvements
Collecting and lrnpounding Res.
Lakes. Rivers. Other Intakes
Wells and Springs
Subtotal Source of Supply

s
s
s
s
$
s

4,052,408
5,454,978

0.00% s
2.50% s
0.00% s
0.00% s
2.52% s

s
102,121
131,858y

|,

Pumoina
47,681

1,246,735 20,B20
0.00% s
1.67% s
0.00% s
4.42% s
4.42% s
4.42% s

s

Land and Land Rights
Structures and Improvements
Other Power Production
EiedNc Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
submtai Pumping

s
s
s
$
s
s
s

14,614,342
251799

G97
15,935,254

645,954
1,140

31
667,946

1

2

3

4

5

6

7

B

9

10

11

12

13

14

15

16

17

18

19

zo

21

22

23

24

2s

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

s
s
s
s

39,917
374,055
413,972

0.00% s
1.67% s
4.00% s

s

SB7
14,962
15,629

22s

.
r
I

r.

3,090,645
21,459,474

51 ,614
32B,330

4
l

/
f

I" 2,694,167
1,744,305
2,805,185

$6,815
43,752
55,104

0D0% s
0,00% s
1.67% s
1.53% s
0.00% s
2.48% s
2_51% s
2.00% s
0.00% s

s

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, 81 ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribution

s
s
s
s
s
s
s
$
s
s 31,794,001 546,645

8 .

'

I

681
467,707
230,306
272,602
251 ,004

4,012
57,402
18,183
16,803

122,529
38,697

1,479,926
(4,128,730)

7,ae1
10,458
12,390
62,751

1st
2,374

675
854

12,593
1,927

112,050
(1 10,226)

26
27
28
29
30
31
32
33
34
35
36
37
35
39
40
41
42
43
44
45
KG
47
4-B
49
so
51
52
53
54
55
56
57

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

Post closing plant adjustment
AFUDC adjustment 3/95
Total

s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s

62
64
65
66
67

Amortization of Deferred Regulatory Assets
Less: Amoriizatipn of Contributions
Staff Recommended Depreciation Expense
Company proposed depreciation expense
Staff Adjustment

51,144,781
109,279

1,973,438

0_00% s
1.58% s
4.55% s
4.55% s

25.00% s
3.92% s
414% s
3,71% s
5.14% s

10.28% s
4.9B% s

s
287% s
257% s

s
2.67% s

10.00% s
s
s
s

1 ,474.13B
2,918

(197,344)
1.279.712
1,187/079

92,633

4

L

Krx
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ARIZONA-AMERICAN WATER COMPANY, INC. - AGUA FRIA WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULE All-9

OPERATING ADJUSTMENT #7 1 PROPERTY TAX EXPENSE

$
AMOUNT

6,186,037
2

12,372,074
5,313,715

17,685,789
3

5,895,263
2

11,790,526

$

A.

lm.

LINE
no. DESCRIPTION

1 Staff Adjusted Test Year Revenues - 2001
2 Weight Factor
3 Subtotal (Line 1 x Line 2)
4 Staff Recommended Revenue
5 Subtotal (Line 4 + Line 5)
6 Number of Years
7 Three Year Average (Line 5 / Line 6)
8 Department of Revenue Mutilplier
9 Revenue Base Value (Line 7 x Line 8)
10 Plus: 10% of CWIP -. 2001
1 1 Less: Net Book Value of Licensed Vehicles
12 Full Cash Value (Line 9 + Line 10 - Line 11)
13 Assessment Ratio
14 Assessment Value (Line 12 x Line 13)
15 Composite Property Tax Rate
16 Staff Proposed Property Tax Expense (Line 14 x Line 15)
17 Company Proposed Property Tax Expense
18 Staff Adjustment (Line 16 - Line 17)

$
$
$

251 ,004
11,539,522

25%
2,884,881
10.18827%

293,920
315,444
(21,524)

l
4
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ARIZONA-AMERICAN WATER COMPANY, INC. - AGUA FRIA WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULEAII-10

OPERATING ADJUSTMENT #8 - INCOME TAX EXPENSE

LINE
no. DESCRIPTION

1 Income Taxes
2 Total

$
$

COMPANY
As FILED

387,708
387,708

STAFF
ADJUSTMENT
$ 344,727
$ 344,727

STAFF
PROPOSED

$ 732,435
$ 732,435

REFERENCESz
Column [A]: Company, Schedule C-1, page 1

Company, Schedule C-2, page 1
Company, Schedule C-3, page 1

Column [B]: Testimony, All
Schedule DWC-2

Column [C]: Column [A] + Column [B]

(118)



ARIZONA-AMERICAN WATER COMPANY, INC. - AGUA FRIA WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31 , 2001

SCHEDULE All-11

OPERATiNG ADJUSTMENT #9 - PURCHASE W ATER EXPENSE

[A]
COMPANY
PROPOSED
$ 382,700
$ 382,700

[B]
STAFF

ADJUSTMENT
$ (97,900)
$ (97,900)

[C]
STAFF

PROPOSED
$ 284,800
$ 284,800

3,200

$
$
$

52
43

(16)

LINE
no. DESCRIPTION

1 Purchase W ater Expense
2 Total

3
4
5 CALCULATION OF ANNUALIZED PURCHASE WATER EXPENSE
6 Quantity Ordered - 2001 (Acre Foot)
7
8 Cost/Acre Foot - Capital
9 Cost/Acre Foot - Delivery

10 Cost/Acre Foot - Man'copa Water.Distnct credit

11 Total Cost/Acre Foot (Line 8 + Line 9 +Line 10)

12 Annualized Purchase W ater Expense (Line 6 x Line 11)

$

$

89.00

284,800

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 5
Bourassa, Direct, page 17

Column [B]:

Column [C]:

Testimony, All

Column [A] + Column [B]

a
I

(119)



PRESENT RATES

LINE
n o .

CUSTOMER
CLASS

PRESENT COMPANY PROPOSED STAFF RECOMMENDED TIER ONE TIERTW O

MINIMUM
CHARGE

GALLONS
INCLUDED

MINIMUM
CHARGE (b)

GALLONS
INCLUDED

MINIMUM
CHARGE

GALLONS
INCLUDED

COMMODITY
RATE

UPPER
LIMIT

COMMODITY
RATE

UPPER
LIMIT

1

2

3

4

5

6

7
B

g

10

11

12

13

14

15

16

17

18

19

20

21

22

2 3

24

is

25

21

28

29

30
31

Residential 5/8
Residential 3/4'
Residential 1
Residential 1.5
Residential 2
Residential 3
Residential 4
Residential 5'
Residential 8
Commerical 5/B'
Commerical 3/4"
Commerical 1'
Commerical 1.5
Commerical 2'
Commerical 31
Commerical 4'
Commerical 6'
Commerical a'
Pub. Interrupt 2
Pub. Interrupt 3
Pub. Interrupt 6"
Pub. Interrupt a'
Pub. interrupt 10
Prison 4
PF 4
PF 6
PF B
PF 10
PF 12
Construction

Construction/Untreated CAP

10.00
15.00
25.00
53.00
80.00

155.00
200.00
400.00
800_00

10.00
15.00
25.00
53.00
80.00

155.00
200.00
400.00
800.00

0,000
a,000
a_000
a,000
a,000
B_000
5,000
5,000
0,000
8,000
5,000
0,000
a,000
a,000
8,000
5,000
a,000
a,000

200.00
30.00
45.00
60.00

120.00
180.00

$
$
s
$
$
s
s
s
s
s
$
s
s
s
s
$
s
$
s
$
s
s
s
s
$
s
$
$
s
s
s

10.76
16.14
26.90
57.02
66.07

166.76
215.17
430.34
860.67

10.76
16.14
26.90
57.02
88,07

166.76
215.17
430.34
660.67

a,000
5,000
8,000
e,000
a,000
a,0o0
8,000
s,o00
a,oo0
e,000
a,000
a,oo0
a,o00
8,000
e,o00
e,o0o
a,0o0
8,000

215.17
32,28
48.41
64.55

129.10
193.65

$
s
$
s
s
s
s
s
s
s
s
s
s
s
$
s
s
s
s
$
$
s
s
s
s
s
s
s
s
s
5

5.52
12.78
21.30
45.15
68.16

132.06
170.41
340.82
881.54

8.52
12.78
21.30
45.15
68.16

132.06
170.41
340.81
651.64

s
.$
s
s
$
s
s
s
$
s
s
s
s
s
s
s
s
s

170,41
25.56
38.34
51.12

102.25
153.37

s
$
s
s
s
s

s

2.24
2.24
2.24
2.24
2.24
2.24
2.24
2.24
2.24
2.24
2.24
2.24
2.24
2.24
2.24
2.24
2.24
2.24

Infinite
infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Ichnite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite

s
s
s
s
s
$
s
s
s
$
s
s
s
$
$
s
s
s

8,000
8,000
8,000
a,000
B,0O0
a,000
8.000
s,000
a,00o
8,000
e.0oo
8,000
a,000
8,000
a,000
a,000
8,000
8,000

Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Intinlte
Infinite

1.78
1.78
1.7a
1.78
1.78
1.78
1.7B
1.78
1.78
1.78
1.7a
1.78
1.78
1.78
1.78
1.78
1.78
1.78
1.00
1.00
1.00
1.00
1.00
2.02
1.78
1.78
1.78
1.78
1.78
1.00
0.50

s
s
s
$
$
$
$
s
s
$
s
s
s
s
s
s
s
$
$
$
s
s
s
s
$
s
$
s
s
s
s

COMPANY PROPOSED RATES STAFF RECOMMENDED RATES
TIER ONE TIERTWO TIER ONE TIER Two TIER THREE

COMMODITY
RATE

UPPER
LIMIT

coMMooxTw
RATE

UPPER
LIMIT

COMMODITY
RATE

UPPER
LIMIT

COMMODITY
RATE

UPPER
LIMIT

CQMMQDITY
RATE

UPPER
LIMIT

LINE
no.

CUSTOMER
CLASS

32
33
34
35
35
37
38
39
40
41
42
43
44
is
48
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62

Residential 5/8'
Residential 3/4
Residential 1
Residential 1.5
Residential 2'
Residential 3
Residential 4
Residential 6
Residential 8
Convnerical 5/B'
Commerical 3/4'
Commerical 1'
Commerical 1.5
CcmmeNcal 2"
Commerical 3'
Commerical 4'
Commerical 6'
Commencal 8'
Pub. Interrupt 2
Pub. Interrupt 3
Pub. Interrupt 6
Pub. Interrupt 8
Pub. Interrupt 10
Prison 4
PF 4
PF 6
PF B
PF 10
PF 12
Construction

Construction/Untreated CAP

Infinite
Infinite
IcHnite
Infinite
Infinite
Infinite
Ichnite
Infinite
Infinite
Infinite
Infinite
lniinite
Infinite
infinite
Infinite
Infinite
Infinite
ln8nite

s
$
s
s
$
s
s
s
s
$
s
s
s
$
s
s
s
s

2.41
2.41
2.41
2.41
2.41
2.41
2.41
2.41
2.41
2.41
2.41
2.41
2.41
2.41
2.41
2.41
2.41
2.41

a,000
8,000
a,000
a_000
5,000
9,000
8,000
B,000
8,000
8,000
8.000
a_0oo
8,000
8,000
8,000
8,000
8,000
a,000

Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Iniinlte
Infinite
infinite

$ 1.91
s 1.91

. s 1.91
s 1.91
$ 1.91
s 1.91
$ 1.91
s 1.91
s 1.91
$ 1.91
s 1.91
s 1.91
s 1.91
s 1.91
s 1.91
s 1.91
s 1.91
$ 1.91
s 1.00
s 1.00
s 1.00
s 1.00
$ 1.00
$ 2.17
$ 1.91
$ 1.91
s 1.91
s 1,91
s 1.91
$ 1.00
Cancelled

1
|

Infinite
Iminiie
Infinite
Infinite
infinite
Infinite
lniinite
Infinite
Infinite
Infinite
Infinite
Infinite
Innnne
Infinite
Infnnile
Infinite
Infinite
Infinite

2.15
2.15
2.15
2.15
2.15
2.15
2.15
2.15
2.15
2.15
2.15
2.15
2.15
2.15
2.15
2.15
2.15
2.15

1.80
1.80
1.80
1,80
1.e0
1.B0
1.80
1.80
1.80
1.80
1.50
1,80
1.B0
1.B0
1.B0
1.80
1,80
1.80

s
s
s
s
s
s
s
s
s
$
$
s
s
s
s
$
$
s

s
s
s
$
s
$
$
s
s
s
s
$
s
s
s
s
s
s

100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000

4,000
4,000
4,000
4,000
4,000
4,000
4,000
4,000
4,000
4,000
4,000
4,000
4,000
4,000
4,000
4,o00
4,000
4,000

Infinite
Infinite
lnfiniie
Infinite
IcHnite
InHniie
Infinite
Infinite
Infinite
InNniie
Infinite
Infinite

s 1.20
s 1,20
s 1.20
s 120
s 1.20
s 1.20
s 1.20
s 1.20
s 1.20
s 1.20
s 1.20
s 1.20
s 1.20
s 1.20
s 120
s 120
$ 120
s 1.20
s 1.00
s 1.00
s 1.00
$ 1.00
s 1 .00
$ 1.72
s 120
s 1.20
s 120
s 1.20
s 1 .20
s 1.00
Cancelled

ARIZONA-AMERICAN WATER COMPANY, INC.. AGUA FRlA WATER
Docket No. WS-01303A-02-0B67 et al.
Test Year Ended December 31, 2001

Schedule DRR-1

MINIMUM MONTHLY CHARGES AND COMMODITY RATES

r

J

(120)



LINE
no.

CUSTOMER
CLASS

CURRENT
AVERAGE MEDIAN

DOLLARSUSAGE USAGE DOLLARS

1

2
3

4
5
6

7
8

9
10
11
12

13
14
15
16
17
la
19

to
21
22
23
24
2s
26

27
28
29
30
31

Residential 5/8
Residential 3/4"
Residential 1
Residential 1.5
Residential 2
Residential 3"
Residential 4"
Residential 6"
Residential 8
Commerical 5/8"
Commerical 3/4"
Commerical 1'
Commerical 1.5"
Commerical 2"
Commen'r:aI 3'
Commerical 4"
Commerical e"
Commerical 8"
Pub. Interrupts'
Pub. interrupt 3
Pub. lnierrupt 6
Pub. Interrupt 8
Pub, lnten'upt 10
Prison 4
PF 4
PF B
PF B
PF 10
PF 12
Construction

Construction/Untreated CAP

22.46
33.78
60.82

279.90
468.40
186.41

$
$
$
$
$
$

7,002
10,027
17,634

102,940
175,037

15,667
N/A
NlA
N/A

18,12
44.90
72.44

249.56
356.66
573.46

$
$
$
$
$
$

4,561
14,989
22,823
89,393

125,151
188,454

4,465.18$
N/A

1 ,816,455
N/A
N/A

1 ,612,667
8,319,765
1,995,250

755,400
10,170,500

1,612.67
8,319,76
1,995.25

755.40
20,744.41

30.00
45.00
50.00

$
$
$
$
$
$
$
$

N/A
N/A

18.90
29.24
48.20

107.56
225.28
178.20

$
$
$
$
$
$

5,000
8,000

12,000
26,000
66,500
12,000

10.00
18.56
41.48

188.20
152.48
191 .64

2,000
9,000

62,000
34,000
18,000

$
$
$
$
$
$

4,345.441,763,000 $

2,468,500
7,000

157,500
711 ,000

10,072,500

2,468.50
7.00

157.50
71 1.00

20,546.45
30,00
45.00
60.00

$
$
$
$
$
$
$
$

LINE
no.

CUSTOMER
CLASS

COMPANY PROPOSED

AVERAGE PERCENTINCREASE MEDIAN INCREASE PERCENT

32

33
as
35
36
37
38
39

40
41
42
4a
44

45
46

47
48
49

50
51

52
53

54

55
56

57

58
59

50
61
62

Residential 5/8
Residential 3/4"
Residential 1"
Residential 1.5
Resideniial 2"
Residential 3
Residential 4"
Residential B"
Residential 8
Commerical 5/8
Commerical 3/4"
Commerical 1"
Commen'cal 1.5
Commerical 2'
Commenlcal 3"
Commerical 4"
Commerical 6"
Commerical 8"
Pub. interrupt 2
Pub. interrupt 3
Pub. Interrupt e
Pub. interrupt 8'
Pub. Interrupt 10
Prison 4
PF 4"
PF 6
PF 8"
FF 10
PF 12
Construction

Construction/Untreated CAP

7.44%
7.47%
7.53%
7.57%
7.58%
7.57%

1 .67
2.52
4.58

21.20
35.51
14.10

24,13
36.30
65.40

301.10
503.91
200.52

$
$
$
$
$
$

7.47%
7.50%
7.54%
7.57%
7.58%
7.58%

1.35
3.37
5.46

18.90
27.03
43.48

19.47
48.26
77.90

268.46
3B3.68

616.94 s
$
$
$
$
$

7.59%338.824,804.00 $

0.00%
0.00%
0.00%
0.00%
0.00%
7.43%
7.60%
7.58%
7.58%

1 ,540.75
2.28
3.41
4.55

1 ,612.67
8,319.76
1 ,995.25

755.40
22,285.16

32.28
48.41
64.55

$
$
s
$
$
$
$
s
$

$
$
$
$
$
$
N/A
N/A
N/A
$
$
$
$
$
$
NlA
$
N/A
$
$
$
$
S
$
$
$
$
N/A
N/A

7.45%
7.46%
7.51%
7.55%
7.57%
7.56%

1.41
2.18
3.62
8.12

17.06
13,48

s
$
$
$
$
$

20.31
31.42
51.a2

115.68
242.34
191.68

$
$
$
$
$
$

7.60%
7.54%
7.50%
7.57%
7.56%
7.57%

0.05
1.40
3.11

14.24
1 1.53
14.50

10.76
19,96
44.59

202.44
164.01
20G.14

$
$
s
$
$
$

$
$
s
$
$
$

7.59%329.73$ 4,675.17 $

0.00%
0.00%
0.00%
0.00%
0.00%
7.43%
7.60%
7.58%
7.58%

1 ,526.05
2.28
3.41
4.55

2,468.50
7.00

157.50
711 .00

22,072.50
32,28
48.41
64,55

$
$
$
$
$
$
$
$
$

s
$
$
$
$
$
$
$
$

ARIZONA-AMERICAN WATER COMPANY, INC. - AGUA FRIA WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

Schedule DRR-2
Page 1 of 2

TYPICAL BILL ANALYSIS AVERAGE AND MEDIAN USAGE AND COSTS
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LINE
no.

CUSTOMER
CLASS

STAFF RECOMMENDED

AVERAGE INCREASE PERCENT MEDIAN INCREASE PERCENT

63

64
65

66
67

68
69

70
71

72
73
74
75
76
77
78
79
BO

81
82
83
84
85
86

87
88
89
90
91

92
93

Residential 5/8
Residential 3/4"
Residential 1
Residential 1.5"
Residential 2
Residential 3"
Residential 4"
Residential S"
Residential 8"
Commerical 5/8"
Commerical 3/4"
Commerical 1"
Commerical 1.5"
Commerical 2"
Commerical 3"
Commerical 4"
Commerical G"
Commerical 8"
Pub. Interrupt 2
Pub. Interrupt 3"
Pub. interrupt 6"
Pub. interrupt B
Pub. Interrupt 10"
Prison 4
PF 4
PF 6"
PF 8
PF 10
PF 12
Construction

Construction/Untreated CAP

-16.64%
-15.a4%
-16.74%
-18.16%
_13.09%
-15.32%

$
$
$
$
$
s

$

$
$
$

$
$

(3.74)
(5.35)

(10.18)
(50.83)
(61 .31 )
(28.55)

-20.92%
-16.79%
-17.20%
-18.39%
-15.93%
-12.84%

$
$
$
$
$
$

$
s
$

$
$
$

(3.79)

(7.54)
(12.46)
(45.90)
(56,83)
(73.62)

-5.74%$$ (256.39)

(3,077.30)

(4.44)
(6.66)
(8.88)

0.00%
0_00%
0.00%
0.00%

-14,83%
-14.80%
-14.80%
-14.80%

0.00%
0.00%

18.72
28.43
50.64

229.07
407.09
157.86

N/A
N/A
N/A

14.33
37.36
59.98

203.66
299.83
499.84

N/A
4,208.79
N/A
N/A
1 ,e12.67
8,319.76
1 ,99525

755.40
17,667.11

25.56
38.34
51 . 12

102.25
153.37

$
$
$
$
$
$
$
$
$
$

$
$
$

$
$

$
$
$
$
s

Cancelled

-20.00%
-15.25%
-15.98%
-16.74%
-17.68%
-15.12%

15.12
24.78
40.50
89.55

185.46
151.26

$
$
$
$
$
$

$
$
$
$
$
$

(3.78)
(4.46)
(7.70)

(1 a.01 )
(39.82)
(26.94)

-14.B0%
-18.21%
-15.38%
-17.99%
-16.74%
-15,44%

8.52
15.18
35.10

154.35
126.96
162.06

$
$
$
$
$
$

$
5
$
$
$
$

(1 .48)
(3.38)
(6.38)

(33.85)
(25.52)
(29.58)

-5.79%s (251 .58)4,093.86 $

(3,D51.34)

(4.44)
(6.66)
(8.88)

0.00%
0.00%
0.00%
0.00%

-14.85%
-14.80%
-14.50%
-14.80%

0.00%
0.00%

2,468.50
7.00

157.50
71 1 .00

17,495.11
25.56
38.34
51 .12

102.25
153.37

$
$
s
$
$
$
$
$
$
$

$
$
s
$
$
$
$
$
$
$

a

ARIZONA-AMERICAN WATER COMPANY, INC.. AGUA FRIA WATER
Docket No. WS-01303A~02-0867 et al.
Test Year Ended December 31, 2001

Schedule DRR-2
Page 2 of 2

TYPICAL BILL ANALYSIS AVERAGE AND MEDIAN USAGE AND COSTS
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$ 588,514) $ (588,514)

ARIZONA-AMERICAN WATER COMPANY, INC. - ANTHEM WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

Schedule DWC-1

REVENUE REQUIREMENT

LINE
n o . DESCRIPTION

VS
COMPANY

FMR
VALUE

[B]
STAFF

ORIGINAL
COST

[C]
STAFF
FAIR

VALUE

1 Adjusted Rate Base $ 9,837,109 $ 9,288,446 $ 9,288,446

2 Adjusted Operating Income/(Loss) $ 577,577 $ 972,534 $ 972,534

3 Current Rate of Return (L2 / LI ) 5.87% 10.47% 10.47%

4 Required Rate of Return 7.75% 6.6% 6.6%

$ 762,376 $ 611,180 $ 611,1805 Required Operating Income (L4 x LI )

6 Operating Income Deficiency/(Excess) (L5 - L2) $ 184,799 $ (361,354) $ (361,354)

7 Gross Revenue Conversion Factor 1.62860 1 .62863 1.62863

8 Required Revenue Increased(Decrease) (L7 x Le) $ 300,964

9 Adjusted Test Year Revenue $ 4,010,805 $ 4,010,805 $ 4,010,805

10 Proposed Annual Revenue (LB + LE) $ 4,311,769 $ 3,422,291 s 3,422,291

11 Required Increase/Decrease in Revenue (%) 7.50% -14.67% _14.67%

12 Rate of Return on Common Equity (%) 11.50% 9.7% 9.7%
|
I

References:
Column [A]: Company Schedules A-1, A-2, & D-1
Columns [B] 8< [C]: Staff Schedules All-1, DWC-2, DWC-3, & JMR-9

EXH\B\T
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Schedule DWC-2ARIZONA-AMERICAN WATER COMPANY, INC.. ANTHEM WATER
Docket No. WS~01303A-02-0867 et al.
Test Year Ended December 31, 2001

GROSS REVENUE CONVERSION FACTOR

[A] [B] [C] [D]LINE
no. DESCRIPTION

1
2
3
4
5
6

Calculation of Gross Revenue Conversion Factor
Billings
Uncollectible Factor (Line 11)
Revenues (L1 - L2)
Combined Federal and State Tax Rate (Line 17)
Subtotal (La - L4)
Revenue Conversion Factor (LI ILA)

100.0000%
0.0000%

100.0000%
3B.59B9%
61 ,401 1 %
1 .B28835

7
8
9
10
11

Calculation of Uncollectfible Factor:
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate (L7 - LB )
Uncollectible Rate
Uncollectible Factor (LE x L10 )

100.0000%
38.59B9%
61 .401 1°/>
0.0000%
0.0000%

12
13
14
15
16
17

Calculation of Effective Tax Rate:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (LI2 - L13)
Applicable Federal Income Tax Rate (Line 40)
Effective Federal Income Tax Rate (L14 x L15)
Combined Federal and State Income Tax Rate (L13 + L16)

1000000%
6,9680%

93.0320%
34.0000%
31 .6309%
38.5989%

$
$

611 ,180
972,534

4 ,I

1

18
19

20

Required Operating Income (Schedule DWC-1, Col. [B], Line 5)
Adjusted Test Year Operating Income (Loss) (Sch. AII~1, Col. [C], Line 28)
Required Increase in Operating Income (L18 - L19) $ (361 ,354)

$
$

219,548
446,707

21
22
23

Income Taxes on Recommended Revenue (Col. [0], L39)
Income Taxes on Test Year Revenue (Col. [8], L39)
Required Increase in Revenue to Provide for Income Taxes (L21 - L22) $ (227,160)

$ 3,422,291
0.0000%

»-

s
$

24
25
26
27
28

Recommended Revenue Requirement (Schedule DWC-1, Col. [B], Line 10)
Urlcollectibie Rate (Line 10)
Uncollectible Expense on Recommended Revenue (L24 x L25)
Adjusted Test Year Uncollectible Expense
Required Increase in Revenue to Provide for Uncollectible Exp. (L26 - L27) $

$29 Total Required Increase in Revenue (L20 + L23 + L28) (588,514)
I

Test Year

$
s
$
s

4,010,805
2,591 ,564

261 ,934
1,157v305

6.9680%

$

STAFF
Recommended

$ 3v422,291
$ 2,591 ,564
s 261 ,934
$ 568,792

6_9680%
$ 80,641

s
$ 39,633

s 1 ,076,665
34.0000%

529,159
34.0000%

30
31
32
33
34
85
36
37
38
39

Calculation of Income Tax:

Revenue (Schedule All-1, Col. [C], Line 5 & Sch. DWC-1, Col. [B], Line 10)
Operating Expenses Excluding Income Taxes
Synchronized Interest (L43)
Arizona Taxable Income (LSO - L31 - L32)
Arizona State income Tax Rate
Arizona income Tax (L33 x L34)
Federal Taxable Income (L33 - Las)
Federal income Tax Rate
Federal Income Tax (L36 x L37)
Combined Federal and State Income Tax (L35 + L38)

$
$

366,066
446,707

$
$

179,914
219,548

40 Applicable Federal Income Tax Rate (Col. [D], L38 - Col. [BL L38) I (Col. [C], L38 - Col. [A], L36) 34.0000%

$41
42
43

Calculation of Interest Svnchronization:
Rate Base (Schedule DWC-3, Col. [C], Line 17)
Weighted Average Cost of Debt
Synchronized Interest (L41 x L42) $

9,288,446
282%

261 ,934
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ARIZONA-AMERICAN WATER COMPANY, INC... ANTHEM WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

Schedule DWC-3

RATE BASE _ ORIGINAL COST

[B]

LINE
no.

[A]
COMPANY

As
FILED

STAFF
ADJUSTMENTS ADJ

[C]
STAFF

As
ADJUSTED

$ 120,074 A $1

2

3

-Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

$ 41 ,428,654
2,087,919

$ 39,340,735 $ 120,074 $

41 ,548,728
2,087,919

39,460,809

LESS.-

4
5
6

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC

$ $ $

1 ,075,425 1 ,075,425

J

29,093,642 29,093,6427 Advances in Aid of Construction (AIAC)

8 Customer Deposits

9 Meter Advances 3,296 nm 3,296

10 Deferred Income Tax Credits -

ADD.°

11 Cash Working Capital

12 Prepayments

13 Supplies Inventory

14 Projected Capital Expenditures

15 Deferred Debits -

16 Citizens Acquisition Adjustment 1 1,045,860 (11,045,860) C

17 Original Cost Rate Base $ 20,214,232 $ (10,925,786) $ 9,288,446

Adjustments:
A. Per plant adjustments on Schedule DWC-4

C. Per acquisition adjustment on Schedule DWC-4

References:
Column [A]): Company Schedule B-1
Column [B]: Staff Schedule DWC-4
Column [C]: Column [A] + Column [B]

)
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A ex
1
2
3
4
5
6
7

Plant - not used & useful
Plant - unidentified
Plan! . mis-posted
Plant - removed by previous decision
Post~Test Year Plan(
Remove AFUDC Adj. 3/95
Remove Acquisition Adjustment

Reierencesz
Pef Staff Engineering Reports
Per Sian Engineering Reports
Per Company Response to Staff Data Request BKB 264
Per Decision No. 60172
Per Company Response to Staff Data Request DWC 12-2
Per Company Response Io Staff Data Request DWC B~10 Amended
Per Canaan Direct Testimonv

RIZONA-AMERICAN WATER COMPANY, INC.. ANTHEM WATER
Yocket NO. WS-01303A-02-0857 Bl BL

Test Y/ red December 31, 2001
I

s u n

-onE ACCT
no. no.

\

: ORIGINAL COST RATE BASE ADJUSTMENTS

DESCRIPTION

[E]
Plant Prov Dec.

ADJ #4

IF]
PDSI-TY PL

ADJ #5

[G]
AFUDC Adj.

ADJ#6

[HI
Acquisition Adj

ADJ #7

Schedule DWC-4

U]
STAFF

ADJUSTED

Leave Blank Leave Blank Leave Blank Leave Blank Leave Blank

s s s s s s s $ s
3,827,476 3,827,476

PLANT IN SERVICE:
Intangible

301.00 Organization
302.00 Franchises
303.00 Miscellaneous intangibles

Subtotal lnlangible 3,827,476 3,B27,476

I

118,894
s,0o0

212_175
370,979
394,971
461 ,497

1,444,622
lx .

Source al Supply
310.00 Land & Land Rights
311 .00 Structures & Improvements
312.00 Collecting & Impounding Reservoirs
313.00 Lakes. Rivers. Other Intakes
314,00 Wells and Springs

Suhtotai Source of Supply

5,000
93,281

370,979
394,971
461 ,497

1,325,728 1 1 B,B94

20,000
2,067,878 (10,000)

20,000
2,057,878

9,509,435 (998) 9,608,437

Pumninu
320,00 Land & Land Rights
321.00 Structures & Improvements
323.00 other Power Production
325.00 Electric Pumping Equipment
32600 Diese! Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumplng

1 .47s
11,698,789 (10,998)

1,476

11 ,GB7,791

634.556
4,378,549
5,013,105

Water Treatment
330.00 Land & Land Rights
331.00 Structures & Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment

634,556
4,375,605
5,010,161

2,944
2,944

18,469
1,566,969

15,471 ,43415,354
18,469

1 ,ae6,969
15,456,070

773,445
411255
618,693

773,445
411 ,258
618,693

1
2
3
4
5
e
7
e
9
10
11
12
13
14
15
i s
17
l a
19
20
21
22
23
24
25
za
27
CB
29
30
31
32
33
34
35
36
37
CB
s9~

r

1

:
1
{

Transmission 8. Distribution
340.00 Land 81 Land Rights
341 .00 Structures 8 Improvements
342.00 Distribution Reservoirs & Standpipes
343.00 Transmission & Distribution
344.00 Fire Mains
345.00 Services
345.00 Meters
34B.00 Hydrants
*49.00 Other Transmission & Distribution

Subtotal Transmission a Distribu. 19,144,904 15,354 19,160,268

(2,147)

(1 ,028)

(5,000)
(450)

(2500)
4,995

171
117,575
57,575
81,095
90,270

1 ,nos
14,430

6,621
4,224

32,468
9,728

415,466

General - Allocated Common Plan(
359.00 Land & Land Rights
390.00 Structures & Improvements
391.00 Office Furniture and Equipment
391 .10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop, & Garage Equipment
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General

171
117,575
60,022
81 ,095
91 ,295

1,009
19,430
7,071
6,724

27,473
9.728

421,596 (5130)

4
A

42
43
44
45
46
47
48
49
50
51
52
53
54
55
55
57

Add:

|
I

s s s s s s 120,074 s s s 41 ,548,728
2,087,919

39,460,809s

411428.654
2,087,919

39,340,735 . . s . . . . _ -__ _ s s s s 120,074 s s._ .. $

s s s s s s s s s

1 .075,425
2e.09a.s42

1,075,425
29,093,642

3,296 3,296

I.

58 Less:
59
so
61 Total Plant in Service
62 Less: Accumulated Depreciation
GO Net Plant in Service (L59 _ L 60)

64
65 LESS:
66 Contributions in Aid of Construction (ClAy)
E7 Less: Accumulated Amortization
68 Net CIAC (L25 . L26)
69 Advances in Aid of Construction (AlAs)
10 Customer Deposils
71 Meter Advances
72 Deferred income Tax Credits
73
74
75
76
17
l a
79
a0
B I

ADD:
Cash Working Capllal Allowance
Prepayments
Supplies Inventory
Projected Capital Expenditures
Deferred Debits
Citizens Acquisition Adjustment
Original Cost Rate Base §.

11 ,045.B60
20.214232 s s s s s 120.074 s

(11 ,045,s60l
$ (11,045850) s 9,288,446

P
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l

(F

i

SCHEDULE All-1

r

ARIZONA-AMERICAN WATER COMPANY, !NC. - ANTHEM WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

OPERATING INCOME STATEMENT . TEST YEAR AND STAFF PROPOSED

IA] [8] [D] [E]

LINE
no. DESCRIPTION

COMPANY
TEST YEAR
As FILED

STAFF
TEST YEAR

ADJUSTMENTS

[C]
STAFF

TEST YEAR
As

ADJUSTED

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

$ 2,060,418 $ $2,060,418 $ (588,514) $ 1,471,904
r'=
y

1
2
3
4
5

REVENUES."
Metered Water Sales
Water Sales - Unmetered
Other Operating Revenue
Total Operating Revenues $

1,950,387
4,010,805 $

1,950,387
$4,010,805 $ (588,514) $

1,950,387
3,422,291

OPERA TING EXPENSES:
$ $ (213,100)

(49,725)
(2)

(16,997)

$ $ $372,209
161,330
264,487
78,285

130,909
15,168
19,830

372,209
161,330
264,487
78,285

130,909
15, 168
19,830

(59,408)
(7,309)

(472,080)

585,309
21 1 ,055
264,489
95,282

130,909
74,576
27,139

472,080
1,193

18,568
1,193

18,568
1,193

18,568

17,095 35,851 52,946 52,946
V
I.~ 'I r
|

I
E
I.
5

{"U3'

2

Salaries & Wages
Purchased Water
Purchased Pumping Power
Chemicals
Repairs & Maintenance
Office Supplies & Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expense
insurance - General Liability
Insurance - Health and Life
Regulatory Comm. Exp. - Rate Case
Miscellaneous Operating Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
income Tax

26,471
172,138
912,306
31,169

225,131
168,318

151,989
(38,169)
47,302

(51 ,698)
278,389

26,471
324,127
874,137
78,471

173,433
446,707 (227,159)

26,471
324,127
874,137
78,471

173,433
219,548

6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

Total Operating Expenses
Operating Income (Loss)

$
$

3,433,228
577,577

$
$

(394,957)
394,957

$3,038,271
$ 972,534

$
$

(227,159)
(361 ,355)

$
$

2,811,112
611,179

I
I

References:
Column [A]: Company Schedule C-1
Column [B]: Schedule All-2
Column [C]: Column [A] + Column [B]
Column [D]: Schedules DWC-1 and DWC-2
Column [E]: Column [C] + Column [D]

.I
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ARIZONA-AMERICAN WATER COMPANY, INC. - ANTHEM WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULEAH-3

OPERATING INCOME ADJUSTMENT #1 l CITIZENS' CORPORATE COST

ADJUSTMENT
LABEL

IB]
STAFF

ADJUSTMENT

(2)

3,977
(7,309)

l a
l b
ac
i d
be
i f

19
oh
11

LINE
no. DESCRIPTION

1 Taxes Other Than Income
2 Purchased Power
3 Chemicals
4 Repairs & Miantenance
5 Office Supplies & Expense
6 Outside Services
7 Rents
8 Insurance Expense
9 Miscellaneous Expense

10 Total Adjustments

[A]
COMPANY
As FILED

$ _

$ 2
$ _
$ _
$ (3,977)
$ 7,309
$ _

$ (35,851)
$ (156,289)
$ (188,806)

$
$
$
$
fs
$
$
$
$
$

35,851
156,289
188,806

REFERENCES!
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 2
Bourassa, Direct, page 12
Stephenson, Direct, pages 15 and 16

Column [B]: Testimony, All

l
I
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ARIZONA-AMERICAN WATER COMPANY, INC. - ANTHEM WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULEAII-4

OPERATING INCOME ADJUSTMENT #2 - SERVICE COMPANY CHARGES

LINE
no. DESCRIPTION

1 Service Company Charges
2 Total Adjustments

$
$

[A]
COMPANY
As FILED

472,080
472,080

[B]
STAFF

ADJUSTMENT
$ (472,080)
$ (472,080)

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 4
Bourassa, Direct, pages 12 and 13
Stephenson, Direct, page 16

Column [B]: Testimony, AH

1
I

r
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ARIZONA-AMERICAN WATER COMPANY, INC. - ANTHEM WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULE All-5

OPERATING ADJUSTMENT #3 - PROJECTED ADDITIONAL EXPENSES

LINE
no. DESCRIPTION

1 Salaries 81 Wages
2 Office Expense
3 Chemicals
4 Miscellaneous
5 Total Adjustment

$
$
$
$
$

[A]
COMPANY
As FILED

21 6,313
63,385
16,997
4,300

300,995

ADJUSTMENT
LABEL

pa
Cb
ac
ad

[B]
STAFF

ADJUSTMENT
$ (2t6,313)
$ (63,385)
$ (16,997)
33 (4,300)
$ (300,995)

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 10
Bourassa, Direct, pages 15 and 16
Stephenson, Direct, pages 17 and 18

Column [B]: Testimony, All

l
I
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ARIZONA-AMERICAN WATER COMPANY, INC. - ANTHEM WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULE All-6

OPERATING INCOME ADJUSTMENT #4 - TEST YEAR SALARIES AND WAGES, AND RELATED EXPENSES

LINE
no. DESCRIPTION

1 Salaries 8< Wages
2 Payroll Taxes
3 Total Adjustments
4 Chemicals

$
$
$

[A]
COMPANY
As FILED

(372,209)
(78,471 )

(450,680)

ADJUSTMENT
LABEL

4a
4b

[B]
STAFF

ADJUSTMENT
$ 372,209
$ 78,471
s 450,680

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 3
Bourassa, Direct, page 13

Column [B]: Testimony, All

|
I
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¢\RIZONA-AMERICAN WATER COMPANY, INC.
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

- ANTHEM WATER SCHEDULE All-7

OPERATING INCOME ADJUSTMENT #5 - PROJECTED SALARIES AND WAGES

LINE
n o . DESCRIPTION

1 Salaries 8 Wages
2 Payroll Taxes
3 Total Adjustments

$
$
$

[A]
COMPANY
As FILED

368,996
31 ,169

400,165

ADJUSTMENT
LABEL

5a
5b

[B]
STAFF

ADJUSTMENT
35 (368,996)
$ (31,169)
$ (400465)

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 5
Bourassa, Direct, pages 15 and 16
Stephenson, Direct, pages 17 and 18

Column [B]: Testimony, All

I
I
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1

SCHEDULE Al\~8ARIZONA-AMERICAN WATER COMPANY, INC.. ANTHEM WATER
Docket NO. WS-01303A»02-0B67 81 al.
Test Year Ended December 31, 2001

OPERATING ADJUSTMENT #G . DEPRECIATION EXPENSE

ORIGINAL
COST RATE EXPENSE

1

3,827,478
$
$
$
$

0.00%
0.00%
0.00%

$
$
$
$3,827,476

E

5.304

4

0.00%
2.50%
2.50%
2.50%
2.52%

$
s
$
$
$
s

5,000
212,175
370,979
394,971
461 ,497

1,444,622

$
$
$
$
$
$

11,830
16.934

20,000
2,057,878 34,367

9,608,437 424,693

0.00%
1.67%
0.00%
4.42%
4.42%
4.42%

$
$
$
$
$
$
$

1.476
11,687,791

$
$
$
$
$
$
$

65
459,125

0.00%
1.67%
4.00%

$
$
$
$

$
$
$
$

634,556
4,378,549
5,013,105

10,597
175,142
185,739

a
r
l
\

.
1\

18,469
1,866,969

15,471 ,434 258,373

I

»

x
773,445
41 1,258
618,693

10,199
15,529

0.00%
0.00%
1 .67%
1 .53%
0.00%
2.48%
2.51%
2.00%
0.00%

s
$
$
$
$
$
s
$
$
$,i

s
$
$
$
$
$
$
$
$
$ 19,160,268 284,101

$
s
$
$
$
$
$
$
$
$
$
$

171
117,575
57,875
81,095
90,270
1 ,009

14,430
e,e21
4,224

32,468
9,728

415,466

0.00% s
1.60% s
4.55% s
4.55% s
25.00% s
3.92% s
4.14% s
a.11% s
5.14% s
10.28% s
4.98% s

s

1,976
2.631
a,686

22,568
40

597
246
217

3,337
484

35,781

LINE
n ; DESCRiPTION

1 Intangible
2 Organization
3 Franchises
4 Miscellaneous intangibles
5 Subtotal intangible
6
7 Source of Subolv
8 Land and Land Rights
9 Structures and Improvements
10 Collecting and impounding Res.
11 Lakes, Rivers, Other intakes
12 Wells and Springs
13 Subtotal Source of Supply
14
15 Pumoinc
16 Land and Land Rights
17 Structures and Improvements
18 Other Power Production
19 Electric Pumping Equipment
20 Diesel Pumping Equipment
21 Gas Engine Pumping Equipment
22 Subtotal Pumping
23
24 Water Treatment
25 Land and Land Rights
26 Structures and Improvements
27 Water Treatment Equipment
28 Subtotal Water Treatment
29
30 Transmission and Distribution
31 Land and Land Rights
32 Structures and Improvements
33 Distribution, Reservoirs, & st
34 Transmission and Distribution
35 Fire Mains
36 Services
37 Meters
38 Hydrants
39 Other Transmission & Distribution
40 Subtotal Transmission and Distribution
41
42 General
43 Land and Land Rights
44 Stmdures and improvements
45 Office Furniture and Equipment
46 Computer Equipment
47 Transportation Equipment
48 Stores Equipment
49 Tools, Shop and Garage
50 Laboratory Equipment
51 Power Operated Equipment
52 Communication Equipment
53 Miscellaneous Equipment
54 Subtotal General
55
56 TOTALS
59 Amortization of Deferred Regulatory Assets
60 Less: Amortization of Contributions
51 Staff Recommended Depreciation Expense
62 Company Proposed depreciation Expense
es Staff Adjustment

$ 41,548,728
$ .

$ 1,075,425

$ 981,680

2.45% $ -
10.00% $ (107,542)

s 874,137
$ 912,306
s (38,169)

l

.1

J
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ARIZONA-AMERICAN WATER COMPANY, INC. - ANTHEM WATER
Docket No. WS-01303A-D2-0867 et al.
Test Year Ended December 31 , 2001

SCHEDULE All-9

OPERATING ADJUSTMENT #7 - PROPERTY TAX EXPENSE

$
$
$

$

$

LINE
no. DESCRIPTION

1 Staff Adjusted Test Year Revenues - 2001
2 Weight Factor
3 Subtotal (Line 1 x Line 2)
4 Staff Recommended Revenue
5 Subtotal (Line 4 + Line 5)
6 Number of Years
7 Three Year Average (Line 5 l Line 6)
8 Department of Revenue Mutilplier
9 Revenue Base Value (Line 7 x Line 8)
10 Plus: 10% of CWIP - 2001
1 1 Less: Net Book Value of Licensed Vehicles

Less: Net Book Value of Licensed Vehicles - Pro Forma
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 x Line 13)
Composite Property Tax Rate
Staff Proposed Property Tax Expense (Line 14 x Line 15)
Company Proposed Property Tax Expense
Staff Adjustment (Line 16 - Line 17)

12
13
14
15
15
17
18

AMOUNT
S 4,010,805

2
8,021,610
3,422,291

11,443,901
3

3,814,634
2

$ 7,629,267
$ _

$ 63,098
$ 10,600
$ 7,555,569.33

25%
1,888,892
5.57724%

105,348
157,046
(51,698)

$
$
$

J

(135)



ARIZONA-AMERICAN WATER COMPANY, INC. - ANTHEM WATER
Docket No. WS-01303A-02-0867 et al,
Test Year Ended December 31, 2001

SCHEDULEAII-10

OPERATING ADJUSTMENT #8 - INCOME TAX EXPENSE

LINE
no. DESCRIPTION

1 Income Taxes
2 Total

[A]
COMPANY
As FILED

$ 168,318
$ 168,318

[B]
STAFF

ADJUSTMENT
$ 278,389
$ 278,389

[C]
STAFF

PROPOSED
$ 446107
$ 446707

REFERENCES:
Column [A]: Company, Schedule C-1, page 1

Company, Schedule C-2, page 1
Company, Schedule C-3, page 1

Column [B]: Testimony, All
Schedule DWC-2

Column [C]: Column [A] + Column [B]

1
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ARIZONA-AMERICAN WATER COMPANY, INC. - ANTHEM WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULEAH-11

OPERATING ADJUSTMENT #9 - PURCHASED WATER (AK-CHIN)

[A]
COMPANY
As FILED

$ 211,055
$ 211,055

[B]
STAFF

ADJUSTMENT
$ (49,725)
s (49,725)

$
$

[C]
STAFF

PROPOSED
161330
161330

LINE
n o . DESCRIPTION

1 Water Purchase Expense
2 Total
3
4
5 CALCULATION OF ANNUALIZED PURCHASE WATER EXPENSE - 2001
6 Quantity Ordered (Acre Foot) 3,810
7 Less 4th quarter Change (394)
8 Less Del Webb Portion (934)
9 Actual Used in 2001 2,482

10 Cost /Acre Foot 2002 65
11 Annualized Purchase Water Expense 161 ,330

$
$

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2,page 18
Bourassa, Direct, page 17

Column [B]:

Column [C]

Testimony, All

Column [A] + Co\umn [B]
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PRESENT RATES

LINE
n o .

CUSTOMER
CLASS

PRESENT COMPANY PROPOSED STAFF RECOMMENDED TIER ONE TlERTW O

MINIMUM
CHARGE

GALLONS
INCLUDED

MINIMUM
CHARGE

GALLONS
INCLUDED

MINIMUM
CHARGE

GALLONS
INCLUDED

COMMODITY
RATE

UPPER
LIMIT

COMMODITY
RATE

UPPER
LIMIT

1

2

3

4

5

6

7
a
9

10

11

12

1 3

14

is

is

17

18

19

20

21

22

2 3

24

2s

26
2 7

Residential 5/8"
Residential 3/4'
Residential 1
Residential 1.5
Residential 2
Commerical 3/4
Commerical 1'
Commerical 1.5
Commerical 2
Commerical 3"
Commerical 4'
Commerical 6'
Commerical a'
Irrigation 1.5
Irrigation 2
irrigation 3
irrigation 4
Irrigation B
Pub. Interrupt 2
Pub. Interrupt 3
Pub. interrupt 6
Pub, interrupt 10
PF 3
PF 4
PF s
PF 8'
PF 10

16.00
16.00
32.00
64.00
a0.00
16.00
32.00
64.00
80.00

160.00
200.00
250.00

70.00
90.00

135.00
180.00
360.00

s
s
s
s
s
$
$
s
$
$
s
s
s
s
s
s
s
s
s
$
5
s
s
s
s
$
s

81 .83
105.21
157.82
210.42
420.84

$ 18.70
$ 18.70
$ 37.41
s 74.82
$ 93.52
$ 18.70
$ 37.41
s 74,82
$ 93.52
s 187.04
$ 233.80
$ 292.25
$ 1,496.00
$
$
$
$
s
s
s
$
s
s
s
s
s
s

11.45
11 .45
22.91
45.81
57.27
11 .45
22.91
45.81
57.27

114.54
143.17
178.96

1,070.91

50.11
64.43
96.64

128_85
257.71

s
$
s
$
$
$
$
$
$
s
$
$
$
$
s
s
$
$
s
$
$
$
$
$
s
$
$

2.00
2.00
2.00
2.00
2.00
2.00
2.00
2.00
2.00
2.00
2.00
2.00
2.00
0.62
0.62
0.62
0.62
0.62
2.16
2.1 G
2.16
2.16

$
$
$
$
$
5
s
s
$
$
$
s
$
s
$
S
$
s
s
s
$
$

Flat Rates
Flat Rates
Flat Rates
Flat Rates
Flat Rates

Infinite
\l'1fiNi\€
Infinite
Infinite
lhfihlle
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
lhflnil&
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite

COMPANY PROPOSED RATES STAFF RECOMMENDED RATES

LINE
"\_

49
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
4s
46
47
4B
49
so
51
so
53
54

COMMC T
RATE

CUSTOMER
CLASS

TIER Two TIER ONE TIERTW O TIER THREE

COMMODITY
RATE

UPPER
LIMIT

COMMO e TY
RATE

UPPER
LIMIT

COMMO TY
RATE

UPPER
LIMIT

COMMODITY
RATE

UPPER
LIMIT

Residential 5/B'
Residential 3/4
Residential 1
Residential 1.5
Residential 2
Commerical 3/4
Com1*r1encaI 1
Corrvuencal 1.s
Commerical 2'
Commerical 3'
Commerical 4
Convnencal 6'
Commerical 8'
Irrigation 1.5
Irrigation 2
irrigation 3
Irrigation 4
Irrigation e'
Pub. Interrupt 2
Pub. Interrupt 3
Pub, Interrupt 6'
Pub. Interrupt 10
PF 3
PF 4
PF 6'
PF 8
PF 10

Infinite
ln5nite
Infinite
Infinite
lnfnite
Infinite
Infinite
infinite
infinite
Infinite
Infinite
lnfxnite
Infinite
lnNnile
infinite
lriNnite
f in i te

Infinite
Infinite
Infinite
Infinite
infinite
Infinite
Infinite
Infinite
Infinite
Infinite

s 2.34
$ 2.34
s 2.34
$ 2.34
s 2.34
s 2.34
$ 2.34
s 2,34
s 2.34
5 2.34
$ 2.34
s 2.34
s 2.34
s 0.62
s 0.62
s 0.62
s 0.62
s 0.62
s 2.16
s 2.16
s 2.16
s 21 s
Flax Rates
Flat Rates
Flat Rates
Flat Rates
Flat Rates

1 .57
1.57
1.57
1.57
1.57
157
1.57
1.57
1.57
1.57
1.57
1.57
1.57

infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite

1 .32
1.32
1.32
1 .32
1 .32
1.32
1.32
1.32
1 .32
1 .32
1.32
1.32
1.32

$
s
$
$
s
$
s
s
s
s
s
s
s

s
s
s
$
s
s
s
s
$
s
s
s
s

100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000

4,000
4,000
4,000
4,000
4,000
4,000
4,000
4,000
4,000
4,000
4,000
4,000
4.000

Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
Infinite
lhftrtile

$ 0.88
$ 0.88
$ 0.88
s 0.88
$ 0.88
$ 0.88
$ 0.88
$ 0.88
$ 0.88
$ 0.88
s 0.88
s 0.88
$ 0.88
$ 0.62
s 0.82
$ 0.62
$ 0.G2
$ 0.62
s 2.16
$ 2.16
$ 2.16
$ 2.16
Fiat Rates
Flat Rates
Flat Rates
FIat Rates
Flat Rates

ARIZONA-AMERICAN WATER COMPANY, INC.. ANTHEM WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

Schedule DRR-1

MINIMUM MONTHLY CHARGES AND COMMODITY RATES
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LINE
no.

CUSTOMER
CLASS

CURRENT
AVERAGE MEDIAN

USAGE DOLLARS USAGE DOLLARs

1
2

3
4
5
6

7
8
9
10
11
12
13
14
15
16
17
18
19
20

21
22
23
24
25

26
27
28

Residential 5/8"
Residential 3/4
Residential 1 '
Residential 1.5"
Residential 2"
Commerical 3/4
Commerical 1"
Commerical 1.5"
CommeNcal 2'
Commerical 3"
Commerical 4"
Commerical 6"
Commerical 8"
Irrigation 1.5
IrrigatiOn 2"
Irrigation 3"
Irrigation 4"
Irrigation 8"
Pub. Interrupt 2
Pub. Interrupt 3
Pub. Interrupt 6
Pub. lnten'upt 10
PF 3
PF 4"
PF 6
PF 8"
PF 10"

Intentionally left blank

36.42
31 .51
49.44
78.72

417.41
23.45

247.90
591 .76
340.17
563.93

s
$
$
$
$
s
$
$
s
$

10,212
7,753
8,719
7,361

168,705
3,727

107,951
263,879
130,084
201 ,964
N/A
N/A
N/A

4,521
54,500
29,730
54,952
64,899

2,382.91
5.1 1

1 ,677.93

1 ,103,200
2,364

776,818

$
s
$
$
s
$
$
$
$

s
s

90.00
135.00

7,000
7,000
7,000
5,000

83,000

170,000
50,000

30.00
30.00
46.00
74.00

246.00
18.00
32.00

404,00
180_00
160.00

s

$

s
$
$
$
$

$
$

$

2. 16
1 ,775.52

$
$
$
$

1 ,000
B22,000

90.00
135.00

$
s

LINE
NO.

CUSTOMER
CLASS

COMPANY PROPOSED

INCREASEAVERAGE PERCENT MEDIAN iNCREASE PERCENT

29
30
31
32
33
34
35

36
37

38
39

40
41
42

43
44
45

46
47

48
49

50
51

52
53

54

55
56

Residential 5/8"
Residential 3/4
Residential 1
Residential 1.5"
Residential 2
Commerical 3/4
Commerical 1
Commerical 1.5
Commerical 2
Commerical 3"
Commerical 4
Commerical 6"
Commerical 8"
Irrigation 1.5"
IMation 2
Irrigation 3"
Irrigation 4"
irrigation 8"
Pub. Interrupt 2"
Pub. Interrupt 3
Pub. Interrupt 6
Pub. Contempt 10
PF 3
PF 4
PF 6'
PF 8"
PF 10
intentionally left blank

42.5a
36.83
57.80
92.03

487.95
27.41

289.90
691 .77
397.66
659.23

6.15
5.32
8.36

13.31
70.54

3.96
41 .90

100.01
57.49
95.30

$
$
$
$
$
s
s
s
s
$

16.89%
16.89%
16.90%
16.91%
15.90°/o
18.88%
15.90%
16.90%
16.90%
16.90°/>

$
$
$
$
$
$
s
$
s
$

N/A
N/A
N/A

4,521
54,500
29,730
54,962
64,899

0.00%
0.00%
0.00%
0.00%

$
s
$
s

s
$
$
s
$
s
s
$
s

16.90%
16.90%

15.21
22.82

$
$

$
$

2,382.91
5.1 1

1 ,677.93
N/A

105.21
157.82

NIA
NlA

16.89%
16.89%
16.90%
16.91%
16.90%
16.88%
16.91 %
16.90%
16_90%
16.90%

5.07
5.07
7.7B

12.51
41 .57

2.70
5.41

68.28
30.42
27.04

$
s
$
$
$
s
$
$
s
$

35.07
35.07
53.78
86.51

28757
18.70
37.41

472.28
.210.42
187.04

s
s
$
s
$
s
s
s
s
$

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

$
$
$
$
$
s
$
$
s

$
$
$
$
$
$
$
$
$

2.16
1,775.52

105.21
157.82

$
$

16.90%
16.90%

15.21
22.82

$
$

ARIZONA-AMER\CAN WATER COMPANY, INC.. ANTHEM WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

Schedule DRR-2
Page 1 of 2

TYPICAL BILL ANALYSIS AVERAGE AND MEDIAN USAGE AND COSTS
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LINE
no.

CUSTOMER
CLASS

STAFF RECOMMENDED

AVERAGE INCREASE PERCENT MEDIAN INCREASE PERCENT

57
58
59
60

61
62
63
64
65
66
67
68
69
70
71
72
73

74
75

76
77
78
79
80
81
82

83
84

Residential 5/8
Residential 3/4"
Residential 1
Residential 1.5
Residential 2
Commerical 3/4
Commerical 1
Commerical 1.5
Commerical 2"
Commerical 3"
Commerical 4"
Commerical 6"
Commerical 8"
irrigation 1.5" (RWGN)
irrigation 2" (RWGN)
Irrigation 3" (RWGN)
Irrigation 4" (Rwcn)
Irrigation 8" (RWGN)
Pub. interrupt 2" (Dwpl)
Pub. lntermpt 3" (DWPI)
Pub. interrupt 6" (DWPI)
Pub. Interrupt 10" (DWPI)
PF s' (DFL)
PF 4 (DFL)
PF 6" (DFL)
PF 8" (DFL)
PF 10" (DFL)

intentionally left blank

~36.36%
-36.77%
-33.94%
-31 .70%
-29.24%
-37.19%
-33. 19%
-26.77%
-30.99%
-28.21 %

23.17
19.92
32.66
53.77

295.38
14,73

165.63
433.34
234.74
404.86

$
$
$
s
$
$
$
$
$
$

$
$
$
$
$
$
$
$
$
$

(13.25)
(1 1 .59>
(16.7B)
(24.95)

(122.03)
(8.72)

(82.27)
(15B.42)
(105.43)
(159.07)

NOT USED
NOT USED
NOT USED

0.00%
0.00%
0.00%

s 4,521
$ 54,500
$ 29,730
$ 54,962
$ 64,899
NOT USED
$ 561644
$ 56.16
$ 20,233

-28.42%
-28.42%

$
$

(25.57)
(38.36)

NOT USED
$ 64.43
$ 9664
NOT USED
NOT USED

(11 .07)
(11.07)
(15.01 )
(23.35)
(80.93)
(4.55)
(9.09)

(118.05)
(58.49)
(4546)

18.93
18.93
30.39
50.65

165.07
11.45
22.91

285.95
121 .51
114,54

$

$
$
$
s
$

$
$
$
$

-36.90%
-36.90%
-33.94%
-31 .55%
-32.90%
-28.44%
-28.41 %
-29.22%
-32.49%
-28.41 %

$
$
$
$
s
$
$
$
$
$

0.00%
0.00%

$.

$

ARIZONA-AMERICAN WATER COMPANY, INC, - ANTHEM WATER
Docket No. WS~01303A-02-0867 et al.
Test Year Ended December 31, 2001

Schedule DRR-2
Page 2 of 2

TYPICAL BILL ANALYSIS AVERAGE AND MEDIAN USAGE AND COSTS
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$ (73,485)(73,485) $

ARIZONA-AMERICAN WATER COMPANY, INC.... ANTHEMIAGUA FRlA WASTEWATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

Schedule DWC-1

REVENUE REQUIREMENT

[A]
COMPANY

FAIR
VALUE

CB]
STAFF

ORIGINAL
COST

[C]
STAFF
FAIR

VALUE
LINE
n o . DESCRlPTlON

1 Adjusted Rate Base $ 2,853,742 $ 2,746,928 8 2,746,928

2 Adjusted Operating Income/(Loss) $ (48,855) $ 225,868 $ 225,868

3 Current Rate of Return (L2 l LI ) _1.71% 8.22% 8.22%

4 Required Rate of Return 7.75% 6.6% 6.6%

5 Required Operating Income (L4 x LI) $ 221,165 $ 180,748 33 180,748

6 Operating Income Deficiency/(Excess) (L5 - L2) 58 270,020 $ (45,120) $ (45,120)

7 Gross Revenue Conversion Factor 1.62860 1.62863 1 .62863

8 Required Revenue Increase/(Decrease) (L7 x LE) $ 439,755 W

9 Adjusted Test Year Revenue $ 1,866,546 $ 1,866,546 $ 1,666,546

10 Proposed Annual Revenue (LB + LE) $ 2,306,301 $ 1,793,061 $ 1,793,061

11 Required Increase/Decrease in Revenue (%) 23.56% -3.94% -3.94%

12 Rate of Return on Common Equity (%) 11.50% 9.7% 9.7%

References:
Column [A]: Company Schedules A-1, A-2, 8. o-1
Columns [B] & [C]: Staff Schedules All-1, DWC-2, DWC-3, & JMR-9

EXHIBIT
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ARlZONA-AMERICAN WATER COMPANY, INC.. ANTHEM/AGUA FRIA WASTEWATER
Docket No. WS-01303A-02-0BG7 et al.

Test Year Ended December 31 , 2001

Schedule DWC-2

v'

GROSS REVENUE CONVERSION FACTOR

[A] [B] [C] [DILINE
NO. DESCRIPTION

1
2
3
4

5
6

Calculation of Gross Revenue Conversion Factor:
Billings
Uncoiiecible Factor (Line 11)
Revenues (LI - L2)
Combined Federal and State Tax Rate (Line 17)
Subtotal (LE L4)
Revenue Conversion Factor (LI / L5)

100.00000/,
0.0000%

100.0000%
38.5989%
el .4011 %
1.628635

7
8
9
10
11

Calculation of Uncollecttible Factor:
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate (L7 - LB )
Uncollectible Rate
Uncollectible Factor (LE x L10 )

100.0000%
3859890/>
61 .4011 %

0.0000%
0.0000%

12
13
14
15
16
17

Calculation of Effective Tax Rate:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (Ll2 - L13)
Applicable Federal income Tax Rate (Line 40)
Effective Federal Income Tax Rate (L14 x L15)
Combined Federal and State income Tax Rate (L13 + L16)

100.0000%
669680%

93.0320%
34.0000%
31 .630Q%
38.5989%

=§»#.=

y : . .

s

$
$

180,748
225,868

I

E m

1

Li

18
19
20

Required Operating Income (Schedule DWC-1, Col. [B], Line 5)
Adjusted Test Year Operating Income (Loss) (Sch. All-1, Col. [C], Line 28)
Required Increase in Operating Income (L18 - L19) $ (45,120)

I

$
$

64,928
93,293

21
22
23

Income Taxes on Recommended Revenue (Col. [D], L39)
Income Taxes on Test Year Revenue (Col. [B], L39)
Required Increase in Revenue to Provide for Income Taxes (L21 - L22) $ (28,364)

$ t,793,061
0.0000%

{;

$
$

24
25
26
27
28

Recommended Revenue Requirement (Schedule DWC-1, Col. [B], Line 10)
Uncollectible Rate (Line 10)
Uncollectible Expense on Recommended Revenue (L24 x L25)
Adjusted Test Year Uncollectible Expense
Required Increase in Revenue to Provide for Uncollectible Exp. (L26 - L27) 55

29 Total Required Increase in Revenue (L20 + L23 + L28) $ (73,485)

Test Year

$
$
s
$

1,866,546
1,547,385

77,463
241,698
6,9680%

$

STAFF
Recommended
s 1,793,061
$ 1,547,385
s 77,463
$ 168,213

6.g680%
$ 16,842

$
$ 11,721

$ 224,856
34.0000%

156,492
34.0000%

30
31
32
33
34
35
36
37
38
39

Calculation of Income Tax: ,

Revenue (Schedule All-1, Col. [C], Line 5 & Sch. DWC-., Col. [B], Line 10)
Operating Expenses Excluding Income Taxes
Synchronized Interest (L43)
Arizona Taxable Income (L30 - L31 - L32)
Arizona State Income Tax Rate
Arizona Income Tax (L33 x L34)
Federal Taxable Income (L33 - L35)
Federal Income Tax Rate
Federal Income Tax (L36 x L37)
Combined Federal and State Income Tax (L35 + L38)

$
$

76,451
93,293

s
$

53,207
64,928

40 Applicable Federal Income Tax Rate (Col. [D], L38 - Col. [3], L38) / (Cot [C], L36 .. Col. [A], L36) 34.0000%
i

$ 2,746,928
2.82%

77,463

41
42
43

Calculation of interest Svnchronizaf/on:
Rate Base (Schedule DWC-3, Col. [C], Line 17)
Weighted Average Cost of Debt
Synchronized interest (L41 x L42) $
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ARIZONA-AMERICAN WATER COMPANY, INC.
Docket No. ws-01303A-02-0867 et al.
Test Year Ended December 31, 2001

ANTHEM/AGUA FRIA WASTEWATER Schedule DWC-3

RATE BASE - ORIGINAL COST

[B] [C]
STAFF

As
ADJUSTED

LINE
no.

[A]
COMPANY

AS
FILED

STAFF
ADJUSTMENTS ADJ

$ 32 A $1

2

3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

$ 23_053_41 1
789,221

$ 22,264,190 $ 32 $

23,053,443
789,221

22,264,222

LESS:

58 $ $4
5
6

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC 472,196 472,196

7 Advances in Aid of Construction (AIAC) 19,045,098 19,045,098

8 Customer Deposits

9 Meter Advances

10 Deferred Income Tax Credits

ADD;

11 Cash Working Capital

12 Prepayments

13 Supplies Inventory

14 Projected Capital Expenditures

15 Deferred Debits

16 Toiieson Trickling Filter

16 Citizens Acquisition Adjustment 6,134,972 (6,134,972) C

17 Original Cost Rate Base $ 8,881,868 $ (6,134,940) s 2,746,928

Adjustments: ,
A. Per plant adjustments on Schedule DWC-4

c. Per acquisition adjustment on Schedule DWC-4

References:
Column [A]: Company Schedule B-1
Column {B]: Staff Schedule DWC-4
Column [C]: Column [A] + Column [B]
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ADJ#
1
2
3
4
5
S
7

Plant . not used & useful
Plan( . unirieMified
Plan! - mis~posted
Plarlt . removed by previous decision
Post-Test Year Plant
Remove AFUDC Adj. 3/95
Remove Acquisition AdiustmeM

References:
Per Staff Engineering Repos
Per Staff Engineering Reports
Per Company Response to Staff Data Request BKB 2B-3
Per Decision No. 60172
Per Company Response lo Staff Data Request DWC 12-2
Per Company Response to Staff Data Request DWC s-10 Amended
Per Carlson Direct Testimony

1I

Schedule DWC~4
RIZONA»AMERlCAN WATER COMPANY, INC.. ANTHEWAGUA FRIA WASTEWATER

>4¢7€;2\ No. ws-01303A-oz-oaav e( it.
Test V 1 December 31, 2001

'=um. ORIGINAL COST RATE BASE ADJUSTMENTS

.INE
NO.

ACCT.
m ; DESCRIPTION

(A)
COMPANY
AS EILED

[B]
Plant-not used

ADJ #1

[C]
Plant-unidentified

ADJ #2

[D]
Plant Mis-posted

ADJ #3

[E]
Plant Prev. Dec.

ADJ #4

[Fl
Pnst-TY PL

ADJ #5

[G]
AFUDC Adj.

ADJ #6

[H]
Acquisition Adi

ADJ #7

[ ll
STAFF

ADJUSTED

Leave Blank Leave Blank Leave Blank Leave Blank Leave Blank

s s s s s s s s $
251,928 251 ,928

PLANT IN SERVICE:
lntancible

301.00 Organization
302.00 Franchises
303.00 Miscellaneous intangibles

Subtotal Intangible 251 ,928 251,928

336,560 336560

823,719 B23.719

PT'

2,062,401
8731 ,796

891 ,776
813.269

2,062,401
8,731 ,796

591 ,776
513,289

Treatment and Discharge
310.00 Land 8 Land Rights
311.00 Structures & Improvements
312.00 Preliminary Treatment
313.00 Primary Treatment Eauiprnent
31400 Secondary Treatment Equipment
31500 Tertiary Equipment
316.00 Disfection Equipment
317.00 Effluent Lift Station E
31500 Outfall Line
319.00 Sludge, Treatment & Distribution
321.00 influent Lift Station
322.00 General Treatment Equipment

Subtotal Treatment & Discharge

5,000
88,198

13752,629

1,20s
2,463
3,671

6208
90,571

13,756,300

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

i s

1 7

18

20

13

14

15

i s

17

i s

19

2 0

140,048
7,425125

1,918
1,170,937

4,940 144,988
7,425,125

1,918
1,170,937

Collection and influent
340.00 Land & Land Rights
341 .00 Structures a Improvements
342.00 Collection System Lift
343.00 Collection Mains
34409 Force Mains
34500 Discharge Services
348.00 Manholes

Subtotal Collection and influent 8735,028 4,940 8,742,968

(4,200)
1,379

(2,842)

(5,227)
(1,727)

it?
4,035

133
92,878
43,913
89,974
49,105

was
11,230

3.557
3,288

19,814
7,570

302,247

General . Allocated Common Plant
389.00 Land & Land Riggs
390.00 Structures & improvements
39100 Office Furniture and Equipment
391.10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop, & Garage Equipment
.'95.00 Laboratory Equipment

:ie.0o Power Opelatsd Equipment
97.00 Communication Equipment

39800 Misceliarieous Equipment
Subtotal General

4.333
91 ,499
46,755
69,974
49,105

785
16,457

5,284
3,288

15,776
7,570

310,526 (8579)

21
22
23
42
43
44
45
46
47
i s
4 9 , . ,

5 ;K.
5..
53
54
55
56
57

Add:

Less :

s s $ s s $ 32 $ $ $

s 8 _ s $ s s 32 s s s

23,053,443
7B9,221

22,264,222
l

Total Plant in Service
Less: Accumulated Depreciation
Net Plant in Service (L59 _ L EO)

23,053,411
789221

22,264,190

s s s $ $ s $ s s

472.196
19,945,098

r 472.196
19,045,095

LESS:
Contributions in Air of Construction (CIAC)

Less: Accumula¢ed Amortization
net CIAC (L25 - L26)

Advances in Aid of Construction (AIAC)
Customer Deposits
Meter Advances
Deferred Income Tax Credit

\

58
59
60
51
52
53
64
65
66
67
ea
69
70
71
72
73
74
75
78
77
pa
79
B0
BI
82 s

6,134,972
B,BE1 ,BGB s s s s s 32 s

(G,134,972) -
s  (G134972) _ s 2,746,928

ADD:
Cash Wofrcing Capita! Allowance
Prepayments
Supples Inventory
Projected Capital Expenditures
Deferred Debits
Tolteson Trickling Filter
Citizens Acquisition Adjustment
Original Cost Rate Base

4
r

1

J
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1

Schedule All-1ARIZONA-AMERICAN WATER COMPANY, INC.. ANTHEM/AGUA FRIA WASTEWATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

8

OPERATING INCOME STATEMENT ¢ TEST YEAR AND STAFF PROPOSED

[A] U31 [D] [E]
1

LINE
NO. DESCRIPTION

COMPANY
TEST YEAR
As FILED

STAFF
TEST YEAR

ADJUSTMENTS

[C]
STAFF

TEST YEAR
AS

ADJUSTED

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

4

$ 880,474 $ $ 880,474 $ (73,485) $ 806,989
Q
ft"§,f . =

REVENUES."
Flat Rate Revenues
Measured Revenues
Other Wastewater Revenues
Total Operating Revenues $

986,072
1,866,546 $

986,072
$ 1,866,546 $ (73,485) $

986,072
1,793,061

OPERA TING EXPENSES:
$ $ (178,644) $ $ $317,956

19,925
5,714 55

139.312
19,925
5,769

139,312
19,925
5,769

(1,053) (1 ,053)
1,053

44,525
25,154

(1,053)
1,053

44,525
25,154

72,565
26,544

287,577

1 ,053
(28,040)
(1 ,390)

(287,577)

/

.
> ,»
I

i

8,308 1,331 9,639 9,639

f* .
(3,612) 5,273 1 ,eel 1,661

(

12,319
241,357
876,022
17,520

121,472
(87,213)

67,299
(10,693)
(4,073)

(19,823)
180.506

12,319
308,656
865,329
13,447

101,649
93,293 (28,364)

12,319
308,656
865,329
13,447

101 ,649
64,929

Salaries & Wages
Purchased Wastewater Treatment
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Repairs & Maintenance
Office Supplies 8¢ Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expense
Insurance - General Liability
insurance -Health and Life
Regulatory Comm. Exp. - Rate Case
Miscellaneous Operating Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
income Tax
Tolleson Wastewater User Fees

I

1
2

3
4

5
6
7

8
9
10
11
12
13
14
15
16
17

18
19
20
21

22
23
24
25
26
27
28
29
30
31
32

Total Operating Expenses
Operating Income (Loss)

s
$

1,915,401
(48,855)

$
$

(274,723)
274,723

$1,640,678
$ 225,868

$
$

(28,364)
(45,121 )

$
$

1,612,313
180,748I

4

\

References:
Column [A]: Company Schedule C-1
Column [B]: Schedule All-2
Column [C]: Column [A] + Column [B]
Column [D]: Schedules DWC-1 and DWC-2
Column [E]: Column [C] + Column [D]

a

9

a
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ARIZONA-AMERICAN WATER COMPANY, INC.
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

- ANTHEM/AGUA FRIA WASTEWATER Schedule All-3

OPERATING TNCOME ADJUSTMENT #1 - CITlZEN'S CORPORATE COST

[A]
COMPANY
AS FILED

[B]
STAFF

ADJUSTMENT

(55) 55

ADJUSTMENT
LABEL

la
lb
10
id
be
i f
19

.oh
11

$
$
$
$
$
$
$
$
$
$

LINE
n o . DESCRIPTION

1 Taxes Other Than Income
2 Purchased Power
3 Chemicals
4 Materials and Supplies
5 Office Supplies 8< Expense
6 Outside Services
7 Rents
8 Insurance Expense
9 Miscellaneous Expense

10 Total Adjustments

(1 ,053)
(1 ,251 )
1,390
(1 ,331 )

(10,204)
(71 ,474.)
(83,978)

1,053
1,251

(1 ,390)
1,331

10,204
71,474
83,978

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 2
Bourassa, Direct, page 12
Stephenson, Direct, Pages 15 and 16

Column [B]: Testimony, All

.r
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4R\Z0NA-AMERICAN WATER COMPANY, INC.. ANTHEMIAGUA FRIA WASTEWATER
Jacket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULE All-4

OPERATING INCOME ADJUSTMENT #2 . SERVICE COMPANY CHARGES

LINE
NO. DESCRIPTION

1 Service Company Charges
2 Total

$
$

[A]
COMPANY
As FILED

287,577
287,577

S
s

[8]
STAFF

ADJUSTMENT
(287,577)
(287,577)

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 3
Bourassa, Direct, pages 12 and 13
Stephenson, Direct, page 16

Column [B]; Testimony, All

I
a

(148)



ARIZONA-AMERICAN WATER COMPANY, INC... ANTHEM/AGUA FRIA WASTEWATER
Docket No. WS-01303A-02-0868 ET AL
Test Year Ended December Br, 200 t

SCHEDULEAII-5

OPERATING ADJUSTMENT #3 . PROJECTED ADDITIONAL EXPENSES

LINE
NO_. DESCRIPTION

1 Salaries & Wages
2 Office Expense
3 Insurance
4 Miscellaneous
5 Total

5
$
$
$
s

[A]
COMPANY
As FILED

108,156
29,291
4.931
4.175

146,553

ADJUSTMENT
LABEL

pa
Cb
ac
ad

[8]
STAFF

ADJUSTMENT
$ (108,156)
s (29,291)
$ (4,931 )
s (4,175)
$ (146,553)

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 10
Bourassa, Direct, pages 15 and 16
Stephenson, Direct, pages 17 and 18

Column [B]: Testimony, All

I
I
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ARIZONA-AMERICAN WATER COMPANY, INC. - ANTHEM/AGUA FRIA WASTEWATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULEAII-6

OPERATING INCOME ADJUSTMENT #4 - TEST YEAR SALARIES, WAGES AND RELATED EXPENSES

LINE
NO_. DESCRIPTION

1 Salaries & W ages
2 Payroll Taxes
3 Total

$
$
s

[A]
COMPANY
As FILED

(139,312)
(13,447)

(152,759)

ADJUSTMENT
LABEL

pa
4b

[B]
STAFF

ADJUSTMENT
$ 139,312
$ 13,447
s 152,759

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 3
Bourassa, Direct, page 13

Column [B]: Testimony, All

\
\
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ARlZONA-AMERICAN WATER COMPANY, IN.. ANTHEM/AGUA FRIA WASTEWATER
Docket No. WS~01303A-02-0857 et al.
Test Year Ended December 31, 2001

SCHEDULEAII-7

OPERATING INCOME ADJUSTMENT #5 - PROJECTED SALARIES AND WAGES

LINE
NO_. DESCRIPTION

1 Salaries & W ages
2 Payroll Taxes
3 Total

[A]
COMPANY
AS FILED

$ 209,800
s 17,520
s 227,320

ADJUSTMENT
LABEL

5a
Cb

[B]
STAFF

ADJUSTMENT
s (209,800)
$ (17,520)
$ (227,320)

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 5
Bourassa, Direct, pages 15 and 15
Stephenson, Direct, pages 17 and 18

Column [B]: Testimony, All

\

I
1

J
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1.

SCHEDULE All-8

l

ARIZONA-AMERICAN WATER COMPANY, INC. - ANTHEM/AGUA FRIA WASTEWATER
Docket No. ws-o1aoaA-02-0a67 et al.
Test Year Ended December 31, 2001

k

OPERATING ADJUSTMENT #6 .. DEPRECIATION EXPENSE

LINE

NQ DESCRIPTION ORIGINAL COST RATE
DEPRECTION

EXPENSE
t

251 ,928
$
s
s
$

0.00%
0.00%
0.00%

$
s
$
$251,928

I

336,560
,-,.
1

f B23,719 41,186

2,062,401
8,731 ,796

891,776
813,269

103,120
436,590

44,589
68,315

0.00% $
5.00% s
5.00% $
5.00% s
5.00% s
5.00% s
5.00% s
8.40% s
5.00% $
5.00% $
8.40% $
5.00% s

sI

s
s
s
S
s
$
s
s
s
s
s
s
$

e_20a
90,571

13,755,300

521
4.529

698,849

r

144,988
7,425,125

1,918
1,170,937

12,179
151,473

40
23,887

*.:
I
1 .

s
s
s
$
s
s
$
$ 8,742,968

0.00% $
1.67% s
8.40% s
2.04% $
2.07% s
2.04% s
2.03% s

$ 187,578
I
:
i

/ .
8.

$
s

l

I
l

r

L

93
E

l
i

$
$
$
s
s
$
s
$
$
s
$
5

133
92,878
43,913
69,974
49,105

785
1 1 ,230
3,557
3,288

19,814
7,570

302,247

0.00%
1 .ea%
4.55%
4.55%

25.00%
3.92%
4.14%
3.71%
5.14%

10.28%
4.98%

$
s
$
s
$
s
$
$
$
s

1 ,561
1 ,996
3,180

12,276
31

464
132
169

2.036
377

22.223
I
I

1
s
$
s

23,053,443

99,122
472,196

3.93%
10.00%

1 Intangible
2 Organization
3 Franchises
4 Miscellaneous intangibles
5 Subtotal Intangible
6
7 Treatment & Discharge
8 Land and Land Rights
9 Structures and Improvements

10 Preliminary Treatment
11 Primary Treatment Equipment
12 Secondary Treatment Equipment
13 Tertiary Equipment
14 Disinfection Equipment
15 Effluent Lift Station E
16 Outfall Line
17 Sludge, Treatment & Distribution
18 lnliuent Lift Station
19 General Treatment Equipment
20 Subtotal Treatment & Discharge
21
22 Collection and influent
23 Land and Land Rights
24 Strut:tures and improvements
25 Collection System Lily
26 Collection Mains
27 Force Mains
28 Discharge Services
29 Manholes
30 Subtotal Collection and InNuent
31
32 General
33 Land and Land Rights
34 Structures and improvements
35 Office Furniture and Equipment
36 Computer Equipment
37 Transportation Equipment
38 Stores Equipment
39 Tools, Shop and Garage
40 Laboratory Equipmertt
41 Power Operated Equipment
42 Communication Equipment
43 Miscellaneous Equipment
44 Subtotal General
45
46 TOTALS

47 Amortization of Deferred Regulatory Assets
48 Less; Amortization of Contributions
49 Staff recommended depreciation Expense
50 Company Proposed depreciation Expense
51 Staff Adjustment

$

s
$
s
s
s

908,651

3,897
(47,220)
865,329
876,022
(10,693)

I

l .

.r
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\

'\RIZONA-AMERICAN WATER COMPANY, INC.. ANTHEM/AGUA FRIA WASTEWATER
)octet No. ws-01303A-02-0867 Si al.
Test Year Ended December 31, 2001

SCHEDULE All-9

OPERATING ADJUSTMENT #7 . PROPERTY TAX EXPENSE

AMOUNT
$

S
S
s

S

1,866,546
2

3,733,092
1,793,061
5,526,153

3
1,842,05t

2
3,684,102S

s
s
s

S

LINE

MQ
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18

DESCRIPTION
Staff Adjusted Test Year Revenues - 2001
Weight Factor
Subtotal (Line 1 x Line 2)
Staff Recommended Revenue
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 x Line 8)
Pius: 10% of CWIP . 2001
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 x Line 13)
Composite Property Tax Rate
Staff Recommended Property Tax Expense (Line 14 x Line 15)
Company proposed Property Tax Expense
Staff Adjustment (Line 16 - Line 17)

S
s
s

49, 104
3,634,998

25%
908,750

11.185601%
101,649
121,472
(19,823)

1
I

J

(153)



ARIZONA-AMERICAN WATER COMPANY, INC. - ANTHEM/AGUA FRIA WASTEWATER
Docket No. WS-01303A~02-0868 ET AL SCHEDULE A11-10
Test Year Ended December 31, 2001

OPERATING ADJUSTMENT #8 - INCOME TAX EXPENSE

LINE
no. DESCRIPTION

1 Income Taxes
2 Total

[A]
COMPANY
As FILED

33 (87,213)
$ (87,213)

[6]
STAFF

ADJUSTMENT
$ 180,506
$ 180,506

s
$

[C]
STAFF

PROPOSED
93,293
93,293

REFERENCES:
Column [A]: Company, Schedule C-1, page 1

Company, Schedule C-2, page 1
Company, Schedule C-3, page 1

Column [B]: Testimony, All
Schedule DWC-2

Column [C]: Column IA] + Column [B]

I
I

J
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LINE
no.

CUSTOMER
CLASS

PRESENT COMPANY PROPOSED
MINIMUM
CHARGE

USAGE up
To GALLONS

COMMODITY
CHARGE

MINIMUM
CHARGE

GALLONS
INCLUDED

COMMODITY
CHARGE

1
2
3
4
5
6
7
8

Residential Units
Small Commerical User 5/8"
Small Commerical User 3/4"
Small Commerical User 1'
Comm. Large User
Anthem/Agua Fria Treatco
industrial Discharge Annual Fee <50,000gal/mc
industrial Discharge Annual Fee >50,000gal/mc

2.00
2.00
2.00
2.00
2.00
2.32

$
$
$
s
$
$

7,000
7,000

10,000
15,000

999,999,999
999,999,999

$ 16.00
$ 16.00
$ 24.00
s 32.00
$ 64.00
$
$ 500.00
$ 1,000.00

5
$
5
$

22.40
22.40
33.60
44.80
96.96

2.80
2.80
2.80
2.80
2.80
2.32

$
s
s
$
$
s

7,000
7,000

10,000
15,000

999,999,999
999,999,999

500.00
1,000.00

$
s
$

LINE
no.

CUSTOMER
CLASS

STAFF RECOMMENDED
MINIMUM
CHARGE

GALLONS
INCLUDED

COMMODITY
CHARGE

9
10
11
12
13
14
15
16

Residential Units
Small Commerical User 5/8"
Small Commerical User 3/4"
Small Commerical User 1'
Comm. Large User
Anthem/Agua Fria Treatco
Industrial Discharge Annual Fee <50,000gal/mc
industrial Discharge Annual Fee >50,000gal/mc

7,000
7,000

10,000
15,000

999,999,999
999,999,999

$ 14.68
s 14.68
$ 22.03
$ 29.37
$ 58.73
$ -
$ 500.00
s 1,000.00

1.84
1.84
1.84
1.84
1.84
2.32

$
$
s
s
s
s

ARIZONA-AMERICAN WATER COMPANY, INC.
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

. ANTHEM/AGUA FR1A WASTEWATER Schedule DRR-1

MINIMUM MONTHLY AND COMMODITY CHARGES

Note: Charges are applied up to the usage indicated in the schedules. Amounts in excess of the first tier have no charges.

l
I

J
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LINE
no.

CUSTOMER
CLASS

CURRENT
AVERAGE MEDIAN

USAGE DOLLARS USAGE DOLLARS

1
2
3
4
5
6
7
8

s
$

8,854
8,205

30.00
32.41

$
$

185.39
1,123.11

60,695
484,100

Residential Units
Small Commerical User 5/8"
Small Commerical User 3/4"
Small Commerical User 1
Comm. Large User
Anthem/Agua Fria Treatco
lndustNal Discharge Annual Fee <50,000gal/mo
lndustnal Discharge Annual Fee >50,D00gal mo.

30,00
32.00

$
$

8,000
8.000

$
5

80.00
1,123.11

8,000
484,100

LINE

NO.

CUSTOMER
CLASS

COMPANY PROPOSED

AJERAGE PERCENTINCREASE MEDIAN INCREASEI PERCENT

9
10
11
12
13
14
15
16

51.50%
51.50%

15.45
16 69

$
$

45.45
49 10

$
$

95,48 51.50%$
$

280.87
1,123.11

Residential Units
Small Commerical User 5/B"
Small Commerical User 3/4"
Small Commencal User 1
Comm. Large User $
Anthem Agua Fria Treatco $
industrial Discharge Annual Fee <50,000gal/mo.
Industrial Discharge Annual Fee >50,000ga|/mo.

15.45
16.48

45.45
48.48

51.50°0
51.50%

$
$

$
$

41 20121.20
1 123.11

$
$

51 50%
0.00°o

s
s

L!NE
no

CUSTOMER
CLASS

STAFF RECOMMENDED

AVERAGE DECREASE PERCENT DECREASEMEMAN PERCENT

17
18
19
20
21
22
23
24

-8.23%
-8.23%

$
$

27.53
29.74

s
5

(2.47)
(2.57)

-8.23%(1525)$
s

170.14
1,123 11

s
$

Residential Units
Small Commerical User 5/8"
Small Commerical User 3/4"
Small Commence User 1 '
Comm. Large User
Anthem/Agua Fia Treatco (Contracted Price)
industrial Discharge Annuaf Fee <50,000ga|/mo.
industrial Discharge Annual Fee >50,000gal/mo.

-8.23%
-8.23%

(2.47)
(2.63)

27.53
29.37

S
$

$
s

(6.58)73.42
1 123.11

-8.23%
0.00%

s
$

$
$

ARIZONA-AMERICAN WATER COMPANY, INC . ANTHEM AGUA FRIA WASTEWATER
Docket No WS-01303A-02-0867 et al
Test Year Ended December 31, 2001

Schedule DRR-2

TYPICAL BILL ANALYSIS AVERAGE AND MEDIAN USAGE COST COMPARISONS

I.
I
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$ 88,417 $ 88,417

i

ARIZONA-AMERICAN WATER COMPANY, INC.
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

- TUBAC WATER Schedule DWC-1

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

[A]
COMPANY

FAIR
VALUE

[B]
STAFF

ORIGINAL
COST

[C]
STAFF
FAIR

VALUE

$ 1,903,647 $ 1,130,583 $ 1,130,583

$ 14,582 $ 20,103 $ 20,103

1 Adjusted Rate Base

2 . Adjusted Operating Income/(Loss)

3 Current Rate of Return (LE / LI ) 0.77% 1.78% .1 .78%

4 Required Rate of Return 7.75% 6.6% 6.6%

5 $ 147,533 $ 74,392 $ 74,392
3

6 $ 132,951 $ 54,289 $ 54,289

7

Required Operating Income (L4 x L1 )

Operating Income Deficiency/(Excess) (LE - L2)

Gross Revenue Conversion Factor 1 .62860 1 .62863 1 .62863

8 Required Revenue Increase/(Decrease) (L7 x LE) $ 216,523

9 Adjusted Test Year Revenue $ 254,486 $ 254,486 $ 254,486

10 $ 471 ,009 $ 342,903 $ 342,903

11 85.08% 34.74% 34.74%

12

Proposed Annual Revenue (L8 + LQ)

Required Increase/Decrease in Revenue (%)

Rate of Return on Common Equity (%) 11 .50% 9.7% 9.7%

References:
Column [A]: Company Schedules A-1, A-2, & D-1
Columns [B] & [C]: Staff Schedules All-1, DWC-2, DWC-3, & JMR-9

EXHIBIT

(157)
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Schedule DWC-2
ARIZONA-AMERICAN WATER COMPANY. INC. - TUBAC WATER

Docket No, WS-01303A~02-0867 et al.
Test Year Ended December 31, 2001

GROSS REVENUE CONVERSION FACTOR

LINE
no .

IA] [B] [C] [D]
DESCRIPTION

1* .. I

1
2
3
4
5
6

Calculation of Gross Revenue Conversion Factor:
Billings
Uncollectible Factor (Line 11)
Revenues (LI - L2)
Combined Federal and Stale Tax Rate (Line 17)
Subtotal (La - LE)
Revenue Conversion Factor (LI / Ls)

100.0000%
0.0000%

100.0000%
38.59B9%
61 .401 1 %
1 .828635r

I , = v .

I

i

7
8
9
10
11

Calculation of Uncollecttible Factor:
unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate (L7 - LB )
Uncollectible Rate
Uncollectible Factor (LE x L10 )

100.0000%
38.59B9%
61 .401 1 %
0.0000%
0.0000%

12
13
14
15
16
17

Calculation of Effective Tax Rate:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L12 - L13)
Applicable Federal Income Tax Rate (Line 40)
Effective Federal Income Tax Rate (L14 x L15)
Combined Federal and State Income Tax Rate (L13 + L16)

100.0000%
6.9680%

93.0320%
34.0000%
31 .6309%
38.5989%

1

$
$

74,392
20,103

F

18
19

20

Required Operating Income (Schedule DWC-1, Col. [B], Line 5)
Adjusted Test Year Operating Income (Loss) (Sch. All-1, Col. [C], Line 28)
Required Increase in Operating Income (L18 - L19) $ 54,289

21
22
2a

Income Taxes on Recommended Revenue (Col. [D], L39)
Income Taxes on Test Year Revenue (Col. [B], L39)
Required Increase in Revenue to Provide for Income Taxes (L21

$
$

26,724
(7,404)

1
. L22) $ 34,128

$ 342,903
0.0000%; :

24
25
26
27
28

Recommended Revenue Requirement (Schedule DWC-1, Col. [B], Line 10)
Uncollectible Rate (Line 10)
Uncollectible Expense on Recommended Revenue (L24 x L25)
Adjusted Test Year Llncollectibie Expense
Required Increase in Revenue to Provide for Uncollectible Exp. (L2B - L27)

$
$

$

29 Total Required Increase in Revenue (L20 + L23 + L28) $ 88,417
)
r

Test Year

$
$
$
$
$

254,486
241 ,787
31 ,882

(19,183)
6.9680%

STAFF
Recommended

$ 342,903
$ 241 ,787
$ 31 ,882
$ 69,234

6.9680%
$ $ 4,a24

30
31
32
33
34
35
ah
37
38
39

Calculation of Income Tax:
Revenue (Schedule All-1, Col. [C], Line 5 8 Sch. DWC~1, Col. [BL Line 10)
Operating Expenses Excluding Income Taxes
Synchronized Interest (L43)
Arizona Taxable Income (L30 - L31 - L32)
Arizona State Income Tax Rate
Arizona Income Tax (L33 x L34)
Federal Taxable Income (L33 - L35)
Federal Income Tax Rate
Federal Income Tax (L36 x L37)
Combined Federal and State Income Tax (L35 + Lea)

$ (17,846)
34.0000%

(1 ,337)
$ 64,410

34.0000%
$
$

(6,068)
(7,404)

$
$

21 ,899
26,724

40 Applicable Federal Income Tax Rate (Col. [D], L38 - Col. [B], L3B) / (Col. [C], L36 7 Col. [A], L36)
34.0000%

41
42
43

s

Calculation of Interest Svnchronization:
Rate Base (Schedule DWC-3, Col. [C], Line 17)
Weighted Average Cost of Debt
Synchronized Interest (L41 x L42) $

1,130,583
2.82%

31,882

(158)



Schedule DWC-3ARIZONA-AMERICAN WATER COMPANY, INC. - TUBAC WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001 i

RATE BASE _ ORIGINAL COST

[B]

LINE
no.

[A]
COMPANY

As
FILED

STAFF
ADJUSTMENTS ADJ

[C]
STAFF

As
ADJUSTED

1

2

3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

$ $ A
B

$

$

1 ,968,840
569,484

1 ,399,356 $

44,362
(1 ,21 1 )
45,573 $

2,013,202
568,273

1 ,444,929

LESS:

4
5
6

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC

$ $ $

143,675 143,675

7 Advances in Aid of CoNstruction (AIAC) 170,081 170,081

8 Customer Deposits 590 590

9 Meter Advances

10 Deferred Income Tax Credits

ADD.'

11 Cash Working Capital

12 Prepayments

13 Supplies Inventory

14 Projected Capital Expenditures i

15 Deferred Debits

16 Citizens Acquisition Adjustment 531,184 (531,184) C -

17 Original Cost Rate Base $ 1,616,194 $ (485,611) $ 1,130,583

Adjustments:
A. See plant adjustments on Schedule DWC-4
B. See accumulated depreciation adjustments on Schedule DWC-4
C. See acquisition adjustment on Schedule DWC-4

References:
Column [A]: Company Schedule B-1
Column [B]: Staff Schedule DWC-4
Column [C]: Column [A] + Column [B]
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Plant - not used a useful
Plant - unidentified
Plant - mis-posted
Plant - removed by previous decision
Post-Test Year Plant
Remove AFUDC Adj. 3/95
Remove Acquisition Adiustmervt

References:
Per Staff Engineering Reports.
Per Staff Engineering Reports.
Per Company Response lo Staff Data Request BKB 26-3.
Per Decision No. 60172.
Per Company Response lo Staff Data Request DWC 12-2
Per Company Response to Staff Data Request DWC 6-10 Amended
Per CaNnon Direct Testimony

ADJ #
1
2
a
4
5
6
7

ARIZONA-AMERICAN WATER COMPANY, inc.. TuaAc WATER
Schedule DWC-4

I

*F ORIGINAL COST RATE BASE ADJUSTMENTS

DESCRIPTION

[A]
COMPANY
AS FILED

[Bl
Plant-not used

ADJ #1

[Cl
Plant-unidentitied

ADJ #2

[01
Plant Mis-posted

ADJ #3

[E]
Plant Prov. Dec.

ADJ #4

IF!
Post-Ty PI.

ADJ #5

[G]
AFUDC Adj.

ADJ *6

IH)
Acquisition Adj

ADJ#7

m
STAFF

ADJUSTED

Leave Blank Leave Blank Leave Blank

s 5B7
2,030

s s s s s s s s 567
2.030

303,00 Miscellaneous intangibles
Subtotal Intangible 2.597 2,597

20,414
20,492

20,414
20,492

Source of Supply
310.00 Land & Land Rights
a11 .00 Structures 8. Improvements
312.00 Collecting a. Impounding Resewolrs
313.60 Lakes. Rivers. Other Intakes
314.00 Wells and Springs

Subtotal Source al Supply
116,034
156,940

(1 v624)
(1,524)

114,410
155,316

50
14,608 234

so
14,842

29,375

320.00 Land & Land Rights
321.00 Structures a Improvements
323.00 Other Power Production
325.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping

244.199
B79

42.994
302,730 26.609

270,574
879

42.994
329,339

50 so

Water Treatment
330.00 Land a Land Rights
331 .00 Structures & Improvements
332.09 Water Treatment Equipment

Subtotal Water Treatment
505
555

505
555

Transmission & Distribution
:i40.00 Land & Land Rights
341 .00 Structures & Improvements
342.00 Distribution Reservoirs & Siandplpes
343.00 Transmission & Distribution

539
156

142,420
921 ,147 18,020

539
156

142.420
939.167

272,942
87.950
24 ,189

272,942
87,950
24,189

a4s.oo Other Tlansmlsslon a Oserlbuuan
Slmnml Transmission a Dlstdbu. 1,449,343 1 e,o20 1 .4e7.3sa

(563)

General . Allocated Common Plant
__,69_00 Land & Land Rights
390.00 Structures & Improvements
391 .ac Office Furniture and Equipment
391 .10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop, & Garage Equipment
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscetianeous Equipment

Subtotal Genera!

26
17.767
9.093

13,194
9,535

152
2,181

G91
638

3,763
1,470

58,510

as

(478)

2G
17,767
8.530

13,194
9.535

152
2,1a1

691
638

3,848
1,470

58,032

AFUDC Adjustment 3195" (1,835) 1.835

s s s s s s 44.151 s s s
62
so

Less: Accumulated Depreciation
Net Plant in Service (L59 - L 60) s

1 .ssa,a40
569,484

11399,355 s

(1,624)
1,624

(0) _s s s s 44,151 s

1_aa5
413

1.422 s s

2,013,202
568.273

1,444,929

65
67

€m§¢nuu¢f» in m of Camaucuan (cIAcl
Less: Acanmulaled Amcdizatlcn

s s s s s s s s s

69 Advances in Aid of Construction (AIAC)
143.675
170.081

590

143,675
170,081

590

75 Cash Working Capital Allowance

80 Citizens Acquisition Adjustment

s
531,184

1.616.194 s (0) s s _s 44,151 _s 1,422
(531,184)

s (531,184) s 1,130,583
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ARIZONA-AMERICAN WATER COMPANY, INC.. TUBAC WATER
Docket No. WS-01303A-02-0867 et al.

Test Year Ended December 31, 2001

Schedule All-1

OPERATING INCOME STATEMENT - TEST YEAR AND STAFF PROPOSED

[A] [B] [D] [E]

LINE
no. DESCRIPTION

COMPANY
TEST YEAR

As FILED

STAFF
TEST YEAR

ADJUSTMENTS

[C]
STAFF

TEST YEAR
As

ADJUSTED

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

s 251,795 $ $ 251,795 $ 88,417 $ 340,212REVENUES:
Metered Water Sales
Water Sales - Unmetered
Other Operating Revenue
Total Operating Revenues $

2,691
254,486 $ $

2,691
254,486 $ 88,417 $

2,691
342,903

OPERATING EXPENSES:
$ 60,229 $ $ 60,229$ 77,690 $ (17,461)

4 20,771
16

18,029
9,145

12,759

20,771
16

18,029
9,145

12,759
(10,820)

2,243
(38,553)

20,767
16

18,029
19,965
10,516
38,653

1,420
3,454

1 ,420
3,454

1 ,420
3,454

3,428 (1 ,285) 2,143 2,143

1 ,680
29,729
35,474
26,283
20,655
26,724

Salaries & Wages
Purchased Water
Purchased Pumping Power
Chemicals
Repairs & Maintenance
Office Supplies & Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expense
insurance - General Liability
insurance - Health and Life
Regulatory Comm. Exp. - Rate Case
Miscellaneous Operating Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
income Tax

1,680
7,022

37,208
4,809

23,752
(28,505)

22,707
(1 ,734)
21 ,474
(3,097)
21 ,101

1 ,680
29,729
35,474
26,283
20,655
(7,404) 34,128

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

Total Operating Expenses
Operating Income (Loss)

$
$

239,904
14,582

$
$

(5,521)
5,521

$
$

234,383
20,103

$
$

34,t28
54,289

$
$

268,510
74,393

References:
Column [A]: Company Schedule C-1
Column [B]: Schedule All-2
Column [C]: Column [A] + Column [B]
Column [D]: Schedules DWC-1 and DWC-2
Column [E]: Column [C] + Column [D]
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ARIZONA~AMERICAN WATER COMPANY, INC. - TUBAC WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31 , 2001

SCHEDULE All-3

OPERATING INCOME ADJUSTMENT #1 ¢ ClTIZEN'S CORPORATE COST

[A]
COMPANY
As FILED

- b

(4) 4
Q

Q

(627)
(2,243)

627
2,243

ADJUSTMENT
LABEL

l a
l b
l a
l b
l a
l b
l a
l b
l a

-

LINE
no. DESCRIPTION

1 Taxes Other Than Income
2 Purchased Power
3 Chemicals
4 Repairs and Maintenance
5 Office Supplies and Expense
6 Outside Services
7 Rents
8 Insurance - General Liability
9 Miscellaneous Expense

10 Total Adjustments

$
$
$
$
$
$
$
$
$
$

(2,127)
(22,928)
(27,929)

[B]
STAFF

ADJUSTMENT
$
$
$
$
$
$
$
$
$
$

2,127
22,928
27,929

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 2
Bourassa, Direct, page 11
Stephenson, Direct, pages 14 and 15

Column [B]: Testimony, All
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ARIZONA-AMERICAN WATER COMPANY, INC... TUBAC WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

SCHEDULEAII-4

OPERATING INCOME ADJUSTMENT #2 l SERVICE COMPANY CHARGES

LINE
NO_. DESCRIPTION

1 Service Company Charges
2 Total

[A]
COMPANY
As FILED

$ 38,653
$ 38,653

[B]
STAFF

ADJUSTMENT
$ (38,653)
$ (38,653)

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 3
Bourassa, Direct, page 11

Column [B]: Testimony, All
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ARIZONA-AMERICAN WATER COMPANY, INC..

Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

TUBAC WATER SCHEDULE All-5

OPERATING ADJUSTMENT #3 - PROJECTED ADDITIONAL EXPENSES

\

LINE
no. DESCRIPTION

1 Salaries & Wages
2 Office Expense
3 Insurance
4 Miscellaneous Expense
5 Total

[A]
COMPANY
As FILED

$ 18,026
$ 11,447
$ 3,412
s 221
$ 33,106

ADJUSTMENT
LABEL

10a
10b
10c
10d

[B]
STAFF

ADJUSTMENT
$ (18,026)
$ (11 ,447)
$ (3,412)
$ (221 )
$ (33,105)

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 10
Bourassa, Direct, pages 11 and 12
Stephenson, Direct, pages 15 and 16

Column [B]: Testimony, All
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SCHEDULE All-6ARIZONA-AMERICAN WATER COMPANY, INC. - TUBAC WATER

'Docket No. WS-01303A~02-0867 et al.
Test Year Ended December 31, 2001

OPERATING INCOME ADJUSTMENT #4 - TEST YEAR SALARIES AND WAGES, AND RELATED EXPENSES

no. DESCRIPTION
1 Salaries & Wages
2 Payroll Taxes

ADJUSTMENT
LABEL

2a
Cb

[B]
STAFF

ADJUSTMENT

[A]
COMPANY
As FILED

$ (60,229)
$ (26,283)
s (86,512)

$
$
s

60,229
26,283
86,512

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 4
Bourassa, Direct, pages 11 and 12
Stephenson, Direct, pages 17 and 18

Column [B]: Testimony, All

r

i
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ARIZONA-AMERICAN WATER COMPANY, INC.. TUBAC WATER

Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001 SCHEDULE All-7

OPERATING INCOME ADJUSTMENT #s - PROJECTED SALARIES AND WAGES

no. DESCRIPTION
1 Salaries & Wages
2 Payroll Taxes

[A]
COMPANY
As FILED

$ 59,664
$ 4,809
s 64,473

ADJUSTMENT
LABEL

4a
4b

[B]
STAFF

ADJUSTMENT
$ (59,664)
$ (4,809)
$ (64,473)

REFERENCES:
Column [A]: Company, Schedule C-2, page 1

Company, Schedule C-2, page 5
Bourassa, Direct, pages 11 and 12
Stephenson, Direct, pages 17 and 18

Column [B]: Testimony, All
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ARIZONA-AMERICAN WATER COMPANY, INC.. TUBAC WATER
Docket No. WS-01303A~02~OB67 et al.
Fest Year Ended December 31, 2001

SCHEDULE Al!-8

I

OPERATING ADJUSTMENT #6 . DEPRECIATION EXPENSE

ORIGINAL
COST RATE EXPENSE

567
2,030

DESCRIPTION
!ntanaible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible

s
$
s
$

.=u;
I

2.597

0.00% $
0.00% $
0.00% $

$

20,414
20_492 492

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply

s
$
$
s
s
$

114,410
155.316

0.00% $
2.40% $
0_O0% $
0.00% $
3.08% s

s
a,s24
4.016

r
E
4
I 50

14,B42 288

up.

PumDinq
Land & Land Rights
Structures & Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping

s
$
$
s
$
$
$

270,574
B79

42,994
329.339

0.00% s
1_94% $
0.00% $
4.24% $
5.00% $
4.24% $

s

1 1 ,472
44

1,a23
13,627

l _

50
I

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

$
$
$
$

505
555

0.00% $
0.00% $
4.00% $

$
20
20

f
I

E

{
1 .

l

3
2,307

18,502

6,687
2,128

477

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, 8- ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribution

s 539
s 155
s 142,420
$ 939,157
$ -
$ 272,942
$ 87,950
$ 24,189
$ .
$ 1,487,363

0.00% s
1.92% $
1.62% s
1.97% s
0.00% s
2.45% s
242% s
1.91% s
0.00% s

s 30,104

.

r

I

i
r

51a
280
433

2,384
6

75

s

I

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

$
$
$
$
s
$
s
$
$
$
$
s

28
17,767
a,s30

13494
9,535

152
2.181

691
638

3,a4a
1,470

58,032

0.00% s
2.89% s
a l a % s
3.28% s

25.00% s
4.00% s
3.42% s
0.00% s
0.00% s
5.03% s
4.9a% s

si
194
72

3,956

1
r

LINE

1
2
a
4
5
6
7
a
g
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41 '
42
43
44
4 s
4e
47
48
49
50
51
52
53
54
55
5a

64
65
66
68
69
70

Total

Amortization of Deferred Regulatory Assets
Depreciation of well not-in-service
Less: Amortization of Contributions
Staff recommended depreciation Expense
Company Proposed Depreciation Expense
Staff Adjustment

s 2,013,202
s 4,596
$ 54,945
s 143,575

$
2.58% $
3.08% $

10.00% $
$
$
s

51 ,723

118
z,oo0

14,368
35,474
37,208
(1 ,734)

l
I
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ARIZONA-AMERICAN WATER COMPANY, INC. - TUBAC WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

Schedule All-9

OPERATING ADJUSTMENT #7 _ PROPERTY TAX EXPENSE

AMOUNT
$

$

254,486
2

508,972
342,903
851,875

3
283,958

2
567,917

$

LINE
no.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15.
16
17
18

DESCRIPTION
Staff Adjusted Test Year Revenues - 2001
Weight Factor
Subtotal (Line 1 x Line 2)
Staff Recommended Revenue
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 x Line 8)
Plus: 10% of CWIP - 2001
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 x Line 13)
Composite Property Tax Rate
Staff Recommended Property Tax Expense (Line 14 x Line 15)
Company Proposed Property Tax Expense
Staff Adjustment

$
s
$

9,535
558,382

25%
139,595

14.7962%
20,655
23,752
(3,097)

\

\
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ARIZONA-AMERICAN WATER COMPANY, INC... TUBAC WATER

Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31 , 2001

SCHEDULEAII-10

OPERATING ADJUSTMENT #8 _ INCOME TAX EXPENSE

LINE
NO. DESCRIPTION

1 Income Taxes
2 Total

[A]
COMPANY
As FILED

$ (28,505)
$ (28,505)

[B]
STAFF

ADJUSTMENT
$ 21401
$ 21401

[C]
STAFF

PROPOSED
$ (7404)
$ (7A04)

REFERENCES:
Column [A]: Company, Schedule C-1, page 1

Company, Schedule C-2, page 1
Company, Schedule C-3, page 1

Column [B]: Testimony, All
Schedule DWC-2

Column [C]: Column [A] + Column[B]

I

x
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PRESENT RATES

CUSTOMER
CLASS

PRESENT COMPANY PROPOSED STAFF RECOMMENDED TIER ONE TIER Two
MINIMUM
CHARGE

GALLONS
INCLUDED

MINIMUM
CHARGE

GALLONS
INCLUDED

MINIMUM
CHARGE

GALLONS
INCLUDED

COMMODITY
RATE

UPPER
LIMIT

COMMODITY
RATE

UPPER
LIMIT

Residential 5/8
Res dentlaI J/4
Resldentxal 1
Resndentual 1.5
Residential 2
Res1dentlaI 3
ResldentlaI 4
Resndentual s'
Res»den\lal 8'
Commencal 5/B'
Commencal 3/4
Commerucal 1'
Commerncal 1.5
Commencal 2
Commerucal 3
Commerncal 4'
Commerical 6
Commence 8

s 15.35
$ 15.35
$ 23.00
$ 46.00
$ 76 00
$ 90.00
$ 132.00
$ 180.00
N/A
$ 15.35
$ 15.35
$ 23.00
$ 46 00
s 7G.00
s 90 00
s  132.00
$ 180 O0
N/A

$ 2a.5a
$ 2e.5e
s 42 as
$ 85.66
s 141 .52
s 167.59
s 24579
s 335 17
s 2_a58 of
s 28 SB
$ 28.58
s 42.83
$ as GO
s 141 52
$ 167.59
$ 245 79
S 335 17
s 2,85a 00

$
$
$
$
$
$
$
s
$
s
$
$
$
s
$
$
$
$

20 B0
20.80
31 .17
62 33

102.98
121 .95
178.85
243.B9

2,079.62
20.80
20.80
31 17
62.33

102 98
121 .95
178.85
243 BE

2,079 62

8.00
a.00
8 00
B.00
6,00
B.00
a 00
B 00
B.00
8.00
B.00
8 00
B.00
B.00
B 00
B 00
B.00
B.00

s
$
$
$
$
$
$
$
$
$
$
$
$
s
s
$
$
s

Infinite
Infinite
Infinite
Infinite
lnfimte
infinite
lnfimte
lnfimte
lnfimte
infinite
Infirute
ln6nlte
infinite
lnfinnte
lnfirnte
lnfimte
infinite
lnfimte

1.66
1.66
1.66
1.66
1.66
1.66
1.66
1.66
1.66
1.66
1.66
1.66
1.66
1 .es
1.68
1.66
1.66
1.66

2 04
2,04
2 04
2.04
2.04
2.04
2.04
2.04
2.04
2 04
2.04
2.04
2.04
2.04
2.04
2.04
2.04
2.04

$
s
s
s
s
s
s
s
s
s
$
s
$
s
s
s
s
s

COMPAN Y PROPOSED RATES STAFF RECOMMENDED RATES
TIER ONE TIERTW O TIER ONE TIERTW O TIER THREE

OMMODIT
RATE

UPPER
LIMIT

COMMODITY
RATE

UPPER
LIMIT

COMMODITY
RATE

UPPER
LIMIT

COMMODITY
RATE

UPPER
LIMIT

COMMODITY
RATE

UPPER
LIMIT

8.00
a 00
a 00
8.00
8.00
8.00
8.00
8.00
8.00
8.00
e 00
e 00
a.00
8 00
8 00
8.00
a.00
8 of

3 79
3.79
3.79
3.79
3.79
3.79
3.79
379
379
3.79
3.79
3.79
3.79
3.79
3.79
3.79
3 79
3 79

lnfimle
lntimte
lnt7mte
ln6nlte
Infinite
infinite
Infinite
Infinite
Infinite
Infimle
lnfinnte
lnfimle
Infinite
lnfinste
lnfrute
lnfimte
lntinute
Infen te

3.09
3 OF
3.09
3 09
3 09
3.09
3 09
3.09
3.09
3.09
3 09
3 09
3 09
3.09
3 09
3 09
3 09
3.09

$
$
$
s
$
s
s
s
s
s
s
$
$
s
$
$
$
$

$
$
$
s
s
s
$
s
s
s
$
$
$
$
s
$
$
$

2.72
2.72
2.72
2.72
2.72
2.72
2.72
2.72
2.72
2 72
2.72
2 72
2 72
2 72
2.72
2.72
2.72
2.72

1.81

1 81

1.81

1.B1

1.81

1.81

1.81

1 81

1.81

1.81

1.81

1.81

1 e l

1.81

1 81

1.81

1.81
1 81

4 of
4.00
4.00
4.00
4.00
4 00
4.00
4 00
4.00
4 00
4 00
4 00
4.00
4 00
4 00
4.00
4 00
4,00

Info IE
Infinite
Inhmte
ln6n11e
lnfimte
Infen Te
lnfinrte
Infen Te
lnfinute
Infirute
lnfimte
lnrimte
Infinite
Inf mute
Infinite
Infinite
infinite
lnfinxte

51.00
51.00
51.00
51 00
51 .00
51 .00
51 00
51.00
51.00
51.00
51 .00
51.00
51.00
51.00
51.00
51.00
51.00
51.00

3.28
3.26
3 26
3.26
3.26
3.26
3 25
3 ze
3 26
3.28
3.26
3.28
3.26
3.26
3.26
3.26
3.26
3.26

s
s
s
$
s
5
$
s
$
$
s
s
s
$
s
$
s
s

s
$
$
s
s
s
$
$
$
$
$
$
$
s
$
$
s
s

s
s
s
s
s
s
s
$
$
$
s
$
$
s
s
s
$
$

,_IN
n o

19
20
21
22
2;
24
2s
28
27
28
29
30
31
32
33
34
35
36

CUSTOMER
CLASS

Resldenhai 518'
ResldentlaI 3/4'
ResldeM al 1

denial 1.5
Ientlal 2

. dental 3
Resrdenual 4
Resrdentlal 6
Res\dentlal a'
Commerlcal 5/8'
Commerlcal 3/4"
Commenml 1'
Commerncal 1,5
Commencal 2'
Commerlcal 3'
Convnencal 4'
Commence 6'

Commerlcal 8'

ARIZO*"\ AMERICAN WATER COMPANY, INC.. TUBAC WATER
'S-01303A-02~0867 el al.
Jed December 31, 2001

Schedule DRR-1

MINIMUM MONTHLY CHARGES AND COMMODITY RATES
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LINE
no.

CUSTOMER
CLASS

CURRENT
AVERAGE MEDIAN

USAGE DOLLARS USAGE DOLLARS

1

2

3
4
5

6

7
8

g
10

11
12
13
14
15

16
17
18
28

Residential 5/8
Residential 3/4
Residential 1
Residential 1.5
Residential 2"
Residential 3"
Residential 4"
Residential 6"
Residential 8"
Commencal 5/8
Commerical 3/4
Commerical 1"
Commerical 1.5"
Commencal 2"
Commerical 3"
Commerical 4"
Commerical 6"
Commerical 8"

intentionally left blank

39.19$

51.17
125.07
139.26
95.87

$
$
$
$

30 85s

59.07
114.70
397.66
133.54

$
$
s
$

13,177
N/A

15,301
40,250
32,500
3.538

N/A
N/A
N/A

9,090
N/A

19,172
35,167

159,167
22,833

N/A
N/A
N/A

8,000 $ 2B.63

12,000
24,000
a0,000

$
$
s
$

44.44
91.92

134 16
90.00

5,000 $ 23.65

$
$
$
s

8,000
26,000
29,000
6.000

36.28
96 00

132 12
99 96

LINE
NO

CUSTOMER
CLASS

COMPANY PROPOSED

AVERAGE INCREASE PERCENT MEDIAN INCREASE PERCENT

29
30
31
32

33

34
35
36

37
38

39
40
41

42
43
44
45

46
47

Residential 5/8'
Res dermal 3/4"
Residential 1
Residential 1.5
Residential 2"
Residential 3"
Residential 4"
Residential 6
Residential 8"
Commerical 5/8
Commerical 3/4
Commerical 1
Commerical 1.5"
Commencal 2"
Commencal 3"
Commencal 4"
Commencal 6"
Commencal B"

intentionally left blank

$ 33.73 86.06%$

8607%
85.98°0
86,05%
86.21%

$
$
$
$

$
s
$
$

44.05
107.54
119.84
82.65

$ 26.58 86.14%$

$
s
$
$

50 82
98,64

341 so
114.99

$
$
$
$

86 03%
86.00%
85 88%
88.1 1%

72.92
N/A

95,22
232.61
259.10
178.52

NIA
N/A
N/A

57.43
N/A

109,89
213.34
739.16
248.53

NIA
N/A
N/A

86. 17%24.67$ 53.30 $

86.12%
86 05%
86.06%
86 21 %

82.71
171 .02
249.62
167.59

38.27
79.10

1 15.46
77.59

$
$
$
$

$
$
$
s

86. 17%20.38$ 44.03 $

86. 19%
86.04%
86 07%
86.20%

67.55
178.60
245.83
186.13

31.27
82.60

113.71
86.17

$
$
s
s

$
$
s
$

LINE
no

CUSTOMER
CLASS

STAFF RECOMMENDED

AVERAGE INCREASE PERCENT MEDIAN PERCENTINCREASE

48
49
50

51
52
53
54

55
56
57

58
59
60

61
62

63
64
65

66

Residential 5/8"
Residential 3/4
Residential 1
Residential 1.5"
Residential 2
Residential 3
Residential 4
Residential 6"
Residential 8
Commerical 5/8
Commerical 3/4
Commerical 1"
Commerical 1.5"
Commerical 2"
Commerical 3"
Commerical 4"
Commerical 6
Commerical 8"

intentionally left blank

13.81$ s 35,24%

35.14%
33.92%
3384%
33 88%

17.98
42.42
47.12
32.48

$
$
s
$

$
$
s
$

11.03 35 77%$ $

34 89%
34.56%
89 53%
35. 10%

20.61
39.64

356.02
46.88

$
$
$
$

$
$
$
$

53.00
N/A

69.15
167.49
186.38
128.35

N/A
N/A
N/A

41 .88
N/A

79.68
154.34
753.68
180 42

N/A
N/A
N/A

35.94%10 29$ $

35.40%
34.87%
34.87%
35.50%

15.73
32.05
46.78
31 .95

$
$
$
$

s
s
$
$

$ 7.11$ 30.06%

35.86%
34.80%
34.89%
34.68%

$
$
$
s

$
$
$
$

13.01

33.41
4B.1O
34.67

38.92
N/A

60 17
123.97
180,94
121 _95

N/A
N/A
N/A

30,76
N/A

49.29
129 41
178 22
134.83

N/A
N/A
N/A

ARIZONA-AMERICAN WATER COMPANY. INC - TUBAC WATER
Docket No. WS-01303A-02-0867 et al.
Test Year Ended December 31, 2001

Schedule DRR-2

TYPICAL BILL ANALYSIS AVERAGE AND MEDIAN USAGE AND COSTS

(a) Reflects phase two rates.
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